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OIL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

Aprdl 11, 1958

¥y, Varren Mankin

Astes O1) & Oas Company

920 Nereantile Seeuritiss Bldg.
Dallas 1, Texas

Detr Warren:

Ws englose two copies of Order R-1153 issued April 11, 1958, by
the 01l Censervetion Cowmxission in Case 1415, which was heard on
April Rth at Sants Pe by an Examiner.

Very truly yours,

O & G O

1

A. L. Port.‘r, Jre
\ Secretary - Direstor

Pnels.




BEFORE THE OIL CORSERVATION COMMISSION
OF THE S8TATE OF NEW MEXICO
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| e CASE ¥O. 1418
i Order No. R-1188

Lo

lon-i.-stoa. erasimafter referred to as the "Commission," im
acgoxdance with Rule 1214 of the Commission Rules and mtn-

oW, on thia ks day of April, 1958, the Oa-im,
quorum being pressat, comsidered the applicatien, the
; levidence sdduced and the recommendations of the Examiner, Elvis A.
] um,mumxullyaniiadnthpmim

; l.
? g FINDS:

| (1) That due public motice having been given as required
!by law, the Commission bas jurisdiction of this cause amd the
)

lnhjoct matter thereof.

(2) That the applicant, Axtec 01l & Gas Company, is the
»ovnor and operator of a certain on and gas lease in Sectioa 30,
¥f Township 32 North, Range 12 Weat, MNPM, Ban Juan Couanty, New bxum

if (3) That the above-described area is within the horilonul
§ l:l.nitl of the Blanco lesaverde Pool. !

(4) That Section 1 (c) of the Special Rules and n-gunnou
?’ for the Blanco Mesaverde Pool as set forth in Order No. R-110, and
| as amended by Order No. R-397, provides that a well drilled to the
i Blanco Mesaverde Pool "shall be located 990 feet from the outer :
: boundary of either the northeast or southwest quarter of the soctioia,

5‘} subject to variation of 200 feet for topographic conditions.”

r (5) That the applicant proposes to drill its Cuipepper-
. Martin Well No, 9 to the Blanco Mesaverde Pool at a point 1850

" feet from the North line and 1950 feet from the West line, in the
" NW/4 of Section 30, Township 32 North, Range 12 West, NMPM, San Juaf
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‘Came ¥o. 1416
| Ordor Wo. R-1183
Oounty, Few Maxice, ia exgeptioca to the well -pneucm .
set forth ahove.
) ﬂttbmm::‘t:thm
Strections in e f |
S That aperevel of the subjet agplicatien vill met ?
(8) Tat the suhject application sheuld be appreved.
IT I8 THERSTGER QIRERED:

, ] ”
mu“mamnxumw
Well Ws. § to the Blaxwe Maverds ool at a peiant feet frem
ths W d 1000 fust frem the Weet liae of Sestiam 30,
Yowaship 33 Wrth, Inage 12 Vast, NEFM, San Juan Csunty, Nev Ihxieo|

» Iow Mxico, on the day and yeoar herein-

E

STATE OF MEW EEXICO
0L CONEERVATEON COMMIBSION




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

bate_ 4 o 55

casz v, /4146 HEARING DATE__ 4 ~o- ¢

My recommendations for an order in the above numbered case(s) are
as follows: ‘
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OIL CONSERVATION COMMISSION
SANTA FE, NE¥ MEXICO

Date_ #— - 55

CASE ™. / 4/ | HEARING DATE 4 o~ €

'iy ;g:gn-e?d;tions for an order in the above numbered case(s) are
o A fee tho ot by
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"0 AzTeEC OIL & GAS COMPANY

920 MERCANTILE SECURITIES mLDO.
Dawwas 1, TExas

1

March 21, 1958

REGISTERED MATL

Sl 2 Ly

Mr. A. L. Porter, Secretary-Director

New Mexico Qil Conservetion Cammission

P. 0. Box 871

Sante Fe, New Mexico

Re: Application for Non-Standard

Drilling Location in the
Blanco Mesaverde Gas Pool,
San Juan County, New Mexico

Dear Mr. Porter:

in triplicate, for the approval of +he Cammission
for approval of a non-standard .

Gas Pool, San Juan County,

Enclosed herewith,
is Aztec Oil & Ges Canpany's application
drilling location in the Blanco Mesaverde

New Mexico.
Yours very truly,

Gordon L. Llewellyn
Attorney

GLL/cb

Enclosures
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AzTeEc OIL & GAS COMPANY

930 MERCANTILE SECURITIES BLDO

Datras 1, Texas

March 21, 1958 : -
REGISTERED MAIL : ‘

Mr., A.‘L. Porter, Secretary-Director

New Mexico 0il Conservation Coamission
P. O, Box 871

Sante Fe, New Mexico

Application of Aztec (Oil &
Gas Canpany for an Exception
to Rule 104 (d) and Section
1{c) of Order No. R-110, as
amended by Order R-397, for
; Approval of a Non-Standard
: Drilling Location in the
Blanco Mesaverde Gas Pool,

San Juan County, New Mexico.
Dear Mr, Porter:

v
i
‘EL
t
%
t
13
%
v
2

Pursuant to Section 13 of Order R-110, Aztec Oil & Gas Company
hereby submits its applicaticn for an exception to the well location

regulations set forth in Staotewide Rule 104{d) and Section 1(c) of

\ Order No. R-110, as amended by Order R-397, apd requests approval

of a non-stondord drilling locct:n in the Northwest Quarter (NWL)

of Section 30, Township 32 North, Range 12 West, NM.PM,, San Juan

County, New Mexico.

In support of this application, Aztec Oil & Gas Campany res-
pectfully states and shows the following:

| 1. The proposed non-standard driiling locaotion has been stoked

i one thousond eight hundred and fifty feet (1,850') from the North line
‘k and one thousand nine hundred and fifty feet (1,950') from the West
line of Section 30, Township 32 North, Ronge 12 Wesit, N.M.P.M., San
\ Juan County, New Mexico.
|

This non-standard location for the NW—-
rather than for the prescribed Northeost or Southwest quarter sectlons

is requested becouse our (Cul pper-Murtln #2 well which is locqjged
in the Southeast Quarter of €

c"cmpleted
OCtobeT 225305k as 6 dlscove'r'y well end the only well in the West
Blanco Dakota Pool.

Because this well was depleted in the West
Blanco Dakota pool, the Culpepper-Martin #2 well was then recampleted
on September 27, 1956 , in the Blanco Mesaverde Gas Pool at its

non-standard location. It is the intention of Aztec Gil & Ges Company
to dedicate the West half of said Section 30 as the drilling unit for



Mr. A. L. Porter -2- Morch 21, 1958

the proposed well; therefore, in order to have the well spacing
consistent and to provide for proper drainege of the Section, per-
mission for this non-standerd location in the Northwest is requested.
It is further requested thot permission be granted to locate the
well less than seven hundred and ninety feet (790') from the eastern
outer boundry of the NWL sectich of said Section 30 becouse of tapo-
graphical conditions existing on the proposed drilling block. For
your information, the Enst half of said Section 30, is held by Appli-
cant and presently dedicated to Well #2.

2. Aztec 0il & Gas Campeny intends to drill 2 well on the non-
standarl drilling location, if approved, to be known as the Culpepper-
Mertin #9 well.

3. The proposed well will be a gas well campletion cond will
be within the defined limits of the Blanco Mesaverde Gas Pool.

k. So far as is known to Aztec Oil & Gas Company, the following
Operators own mineral rights on the accreage offsetting the proposed
well:

Y T TR

(n) El Pnso Katural Gos Company (Secticn 19, T-32-N, R-12-V)

(v) Anderson-Prichard Oil Corporation (Section 31, T-32-N, R-12-W)

(¢) Southern Union Gas Campeny {Sections 24, 25, 26,T-32-N,R-13-W)

A copy cf this application has been sent to each of the above
rarties by registered mail with o reguest thaot their approval by
waiver be sent to Aztec 0Oil & Gos Campeny.

Pursunant to Stotewide Rule 1203, Aztec 0Oil & Gas Compeny respect-
fully requests that a hearing be set before an Examiner as soon as

possible at Santa Fe, New Mexieo, to consider the request for approvel
of the non-standard location hereinabove set forth.

Yours very truly,

AZTEC OIL & GAS COMPANY

Joool

Byim'ﬂww&ﬁ %

Quilman B, Davis,
Gereral Attorney
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STE F TEXAS g
COUNTY OF DALIAS ) -
sworn, hereby states that he

the applicaant in the fore-

going application; that he has executed sald epplication on behalf of
Aztec (i1 & Gas Company;
best of his knowledge, inf
contained therein are true and correct.

Sworn to and subscribed before me, the undersigred authority, on

this 21st doy of Morch, 1956.

My Ccmission Expires:

June 1, 1959
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. Form C-~128
Revised 5/1/57
NEW MEX1CO OIL TONSERVATIUN COMMIGSION

#¢11 Location and Acrenge Nedication Flut

Section A. Date

operator _Astec Oi) aud .4z vouphiY Lease __Julgepper- Martin '
Well Noo ) Unit Letter__ Section__30 _____Township_32 iorth Ranp,r. 12 West NMPM

Located__ 1850 Feet Frot_ ‘.orth Line, 1350 Feet From__ Wash ‘ Line
County ___uap Jjuan 5. L. Elevation 23 __ Devicated Acreage Acres
Nogpe of Producing Format.on Fool :
l. Is the Qperator the onliy owner= i:u the dedicnted acreiige out lined on the plat below?

Yes No . ‘ :
2. 1f the unswer to juestionone 15 *no, ™ have the interests of ail the ownerd Lven consolidated

by communit lmntion agrecmént or otherwise? Yes __No . If answer is “yes,"

Type af Cousolidation I R .
5 - if the answer 1o gque: i two 1S *no, " list all the Swners and their respe-stive dzterent. boe.OWs

Qwner Land De . -~ .ption

e ot e T

Section. 8

2 3¢ S S Tal
RN "
! : Twin i to certify turt the
‘ sgrormation in Sect.. . A
Sl sve Lo tras and conplete
i ts the best of mr ke iv 1R
. ‘550 and belief.
’ -wveas : "' ' ; i Y-Ft
SE - = l{-( ; ? {Operator)
. o
0 'y : ,'\
Fmw o @2 it ~”ﬂ1b’ - -
. N 12 - 3 < ‘Representative?
s § . o '
£ S
‘. V - Address
O ~ . ' - v - -
- S T TR _oec, e ] This is to certifyShat the
._ \ 3? well locat igaih he
- ' plat inS
.; , fromfield
3 : : . surveys
¢ ' ‘ =y Superv
: ‘ _ same is try .
: e <] the best of: ‘and
TR NP 2 belief.
' : s
: : \ 7 ‘“ Date Surveyed }hroh 19, X
. | . d
' ™ -7 o g
o S | Gt G b 5 Lo
' Ernest V. Echohawk )
: l Registered Land Surveyor.
1
1 Certificate No.1345
ok, | Br000 N B8 /4 W ‘d )

, Sk
dail e
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TELEGRAM

————————

' hESlVERDE GAS POOLs SAN JUAR COUNTYs NEW IEXUCO- FGRIM.

» A OFEING . WP AARNALL i i
mhmmauum %mnmd*hdw&SYMMamddm

S LeLoesh et (4o
D LLGSY Pnaux mﬁ!s"ﬁx 21 1131a0C= |
NEW: NEXICO OIL CONSERVATION ComsisS10y

e s e

ATTH D S WYTTER= CAPITOL OFFICE BLBG SANTA FE MMERs:
CONFIRMING TELEPHONE CONVERSATION THIS DATE BETWE!

~~~~~

mme AND WARREN Itﬁxﬂl oF &ZTEC 6". & m e

PLEASE SET FOR EXAMINER HEERING ON APRIL 35 1954y AT
SAMTA FEs THE FOLLOWING APPLICATION FOR A NON-STANDARD

Lagmen FOR AZTEC OIL & GAS COMPANY'S wtmmmﬁari&

P

#9 WELL TO BE LOCATED 18507 FROM THE NORTH LINE AND 195ev
FROM THE WEST LINE OF SECe 30,7-32-4, R-12-4, BLANCO

LETTER OF APPLICATION TO YOU IS BEING MAILED THIS DATE=
L— WARREN MANKIN AZTEC OiL & GAS COsscommmmms v i










-2-
Docket No. 10-58 ' Fxaminer Hearing April 9, 1958

CASE 1408: Application of Delhi-Taylor 0Oil Corporation for a non-standard

' gas proration unit. Applicart, in the above-styled cause,
seeks an order establishing a 170.58-acre non-standard gas
proration unit in the Azxtec-Pictured Cliffs Gas Pool consist-
ing of the S¥/4 of Section 30 and the N/2 NW/4 of Section 31,
all in Township 29 North, Range 8 West, San Juan County; New
Mexico, said unit to be dedicated to the applicant's Jones
Yell No. 3, located 1750 feet from the South line and 1090
feet from the West line of said Section 30.

CASE 1409: Application of Gulf 0il Corporation for an 0il-0il dual

’ completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Lea State "CL"“
Well No. 1, located 2651 feet from the North line and 1650
feet from the East line of Section 2, Township 16 South, Range
32 East, Lea County, New Mexiceo, in such a manner as to permit
the production of o0il from the Wolfcamp formation adjacent to
the Anderson Ranch-Wolfcamp Pool and o0il from the Anderson
Ranch-Devonian Pool through parallel strings of tubing.

CASE 1410: Application of Gulf 0il Corporation for an 0il-o0il dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its lea State "R"
Well No. 1, located 990 feet from the North line and 660 feet
from the East line of Section 2, Township 16 South, Range 32
Fast, lLea County, New Mexico, in such a manner as to permit
the production of oil from the Wolfcamp formation adjacent
to the Anderson Ranch-Wolfcamp Pool and oil from the Anderson
Ranch-Devonian Pool through parallel strings of tubing.

CASE 1411: Application of Gulf 0Oil Corporation for an o0il-o0il dual

. completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its J. F. Janda "F"
Well No. 3, located 1980 feet from the North and West lines
of Section 4, Township 22 South, Range 36 East, Lea County,
New Mexico, in such a manner as to permit thc production of
oil from the Jalmat Gas Pool and oil from the South Eunice
(0i1) Pool through parallel strings of tubing.

CASE 1412:; Application of John M. Kelly for a non-standard gas proration
unit. Applicant, in the above-styled cause, seeks an order
establishing a 240-acre non-standard gas proration unit in the
Eumont Gas Pool consisting of the E/2 SW/4, W/2 SE/4, and W/2
NE/4 of Section 16, Township 19 South, Range 37 East, Lea
County, New Mexico, said unit to be dedicated to the applicant's
Humble State No. 1 Well located 1980 feet from the South zud
West lines of said Section 16.

CASE 1413: Applicatica of Austral Qil Exploration Company for an exception
to Rule 309 of the Commission Rules and Regulations. Applicant,
in the above-styled cause, seeks an order authorizing it to
commingle tiuae production from all wells completed in the Town-
send-Wolfcamp Pool, Lea County, New Mexico, on the following
described leases:



Jdo. 10-58

DOCKET: EXAMINER EEARING APRIL 9. 1958
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OIL CONSERVATION COMMISSION 9 a.m., MABRY HALL, STATE CAPITOL, SANTA FE, NM
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The following cases will be heard before Elvis A Ytz, Examiner:

e

CASE 1356: Application of Cities Service Oil Company for an order amend-
ing Order No. R~-1128. Applicant, in the above-styled cause,
secks an order amending Order No. R-1128 to authorize the
transfer of allowable from water injection wells to other wells
on the same basic lease, to establish a lease allowable for
the applicant's Government "B" lease, and to authorize admin-
istrative approval fnr additions to, or deletions from the

F pilot area and/or injection wells.
E CASE 1404: Application of Continental 0Oil Company for permission to
' produce more than eight oil wells into a common tank battery.

l : Applicant, in the above-styled cause, seeks an order author-

‘ izing the production of a maximum of eleven oil wells in the
Jalmat Gas Pool into a common tank battery. Said wells are

: located on the applicant's Eaves A-19 lease comprising the S/2,

£ S/2 NW/4, and NW/4 NW/4 of Section 19, Township 26 South, Range

- 37 East, Lea County, New Mexico.

CASE 1405 Application of Continental 0il Company for an o0il-o0il dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its A. M. Lockhart
B-14 "A" No. 1-D Well, located 1980 feet from the North line
and 660 feet from the Fast line of Section 14, Township 21
South, Range 37 Fast. Lea County, New Mexico, in such a manner
as to produce o0il from the Terry Blinebry ©il Pool and oil from
the Drinkard 0il Pool through parallel strings of tubing.

CASE 1406: Application ¢f Continental 0il Company for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks
an order establishing a 200-acre non-standard gas proration
unit in the Fumont Gas Pool coasisting of the S§/2 S/2 and the
NW/4 SW/4 of Section 13, Township 20 South, Range 37 Easi, Lea
County, New Mexico, saigd unit to be dedicated to the applicant's
SEMU Permian Well No. 41 located 660 feet from the Souih and
East lines of said Section 13.

CASE 1407 Application of Delhi-Taylor 0Oil Corporation for a nor-standard
gas proration unit. Applicant. in the ahove-styled cause,
seeks an order establishing a 169 .42-acre non-staundard gas
proration unit in the Aztec-Pictured Cliffs Gas Pool consisting
of the SW/4 and S/2 NW/4 of Section 31. Township 29 North,
Range 8 West, San Juan County, New Mexico, said unit to be
dedicated to the applicant's Prichard Well No. 4-C, located
1450 feet from the South lire and 790 feet from itte West line
of said Section 31.
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Docket No. 10-58

CASE 1418
Continued: all in Towns
*‘

ir/




/

-3~

Docket No. 10-58 Examiner Hearing April 9, 1958
CASE 1413 '
Continued: ¥W. M. Snyder "B'" Lease -~ Township 16 South, Range 36 East
ecC on . s ’ » [
and SE/4

¥W. M. Snyder '"C" Lease - Township 16 South, Range 36 East
Section 5: lot 5
Section 6: lots 1, 7, & 8

CASE 1414.: Application of The Texas Company for an 0il-0il dual completion.

Applicant, in the above-siyled cause, seeks an order authori-
zing the dual completion of its C. H. Weir "B" Well No. 1,
located in the SE/4 NE/4 of Section 11, Township 20 South,
Range 37 East, Lea County, New Mexico, in such a manner as to
permit the production of o0il from the Skaggs-Drinkard Pool and
oil from an undesignated Glorieta oil pool through parallel
strings of tubing.

CASE 1415: Application of Phillips Petroleum Company for authority to
effect an 0il-0il dual completion and to commingle the
production from two separate pools. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its Santa Fe Well No. 18, located in the NW/4 NE/4 of
Section 34, Township 17 South, Range 35 East, Lea County, New
Mexico, in such a manner as to produce o0il from the Yates
formation adjacent to the Vacuum-Yates Pool and from the
Vacuumr (San Andres) Pool through parallel strings of tubing.
Applicant further seeks authority to commingle the oil produced
from the separate reservoirs in common storage after measuring
the Yates o0il through dump-type meters.

—_——

CASE 1416: Application of Aztec 0Oil and Gas Company for a non-standard

location. Applicant, in the above-styled cause, seeks an
order authorizing a non-standard gas well location for its
Culpepper-Martin Well No. 9, to be located 1850 feet from the
North line and 1950 feet from the West line of Section 30,
Township 32 North, Range 12 West, Blanco Mesaverde $00l, San

" Juan County, New Mexico.

-

CASE 1417: Application of Sinclair 0il and Gas Company for an oil-oil

dual completion. Applicant, in the above~styled cause, seeks
an order authorizing the dual completion of its A. M. York

"B'" Well No. 2, located in the NE/4 NE/4 Section 20, Township
21 South, Range 37 East, Lea County, New Mexico, to produce oil
from the Tubb Gas Pool and from the Drinkard Oil Pool through
parallel strings of tubing.

CASE 1418; Application of Shell 0il Company for an exception to Rule 309
of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an order authorizing the transporta-
tion, prior to measurement, of oil produced on its E. W. Mudge
No. 4 Lease, comprising A1l of Sections 21, 28, 33, and 34, to
its L. M. Phillips No. 2 lLease, comprising the S/2, NE/4, and
Lots 1 and 2 of Section 4, N/2 Section 9, SW/4 and E/2 Section
10, All Section 15, N/2 and SE/4 Section 22, and W/2 Section 27,
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AN7zvee O & Gas CoMPANY

920 MERCANTILE SECURITIES BUILDING / ll/ ‘

o Davras 1, Texas
Y
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. . 1 A\t)x'il 2’ 1958

My. D. H. Rainzy

B Pago Netur.l Gas Coepany
. G. Box 1hoP

Rl Pesc, Texas

¥r. R. ¥. Breuchli
AndecsuntePricherd 713 Corporation
Literty Benk Blug.

Gkl Clity 2, Ckluben

Mr, A. M. #lelerkehr
Saut.em Wt on Gos Compsny
Burt Blag.

Dallas, Toxas

Zubidsets  doplicetiun ~f Astec Ll
4 Gas Comreny Fur sn
Bxception t: Rule 10%~D
for Approvel of a Ko-
Standard Drilling Location
in tw Blanc: Mesavardas
Gus Pool, Ran Juan County,
Now Haxioo

Gentlamen:

Um Marcn 21, 1958, Aztes 11 ¢ Geo € aveny oo lied to te Kew dexico
031 Comservation C-amissi n «t Sante Fe, Hew Morico, ior o .ewring to epprove
2 nop-standar: locetisn in the Blance Mosaverse Gas Pl for its Culiepper-
Mortio well K-, 9. This lucation was to be 1850 feet from the Morti: line
and 1950 feey irua e Wout Vine of Sectinn 30~328-12W, Jan Jusa County, Hew
Mozt Yo fumisied 2 walver v thls nonestancere iceeuioo.

Tuls letter o €1 advlse toet wnder ceragoess L o8 Ghat deptes datod
Marco 21, 19498, it was indicates that tne Bast nald 50 3zetion 33 is srecantly
reidcated b cur Calpep er-Martin well 8-, 2 anld, barefore, the West ralfl
of the Secti n wuls be dedicate &0 this new wall, o Gul esoer-tfortin 4. 9O,
Tds £ sovise thet in ooder o Do bwe standars oworsti-n uaits, we will
now ceoctoete oo Hluth heldd Su Setion 30 fo well Ho 2 oand s Howgdh Pall
af Szetiog 30 to well Mol . Mils will not alleet oo poasstnmdsrs locabion
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in sny way but will only comcern itself with the gas nroretion wmft later to
be essignec to the well upn completica.

fiurs very truly,
AZTRC CIL & GAS COMPANY

Chief Bagineer
Wi gt |

cch/‘r. A. L. Porter, Jr.
Now Mexico 011 Comservation Commission
P. O, Box 871
Sants Fa, Bew Mexico




EXAMINER HEARING
OIL CONSERVATION COMMISSION
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April 10, 1958

IN THE MATTER OF: Case No, 1416

TRANSCRIPT OF PRCCEEDINGS
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EXAMINER HCARING
CIL CONSERVATION COMMISSION
Santa Fe, New Mexico
April 10, 1958

IN THE MATTER CF:

Application of Aztec il and Gas Cowmpany for a
non-standard location., Applicant, in the above-
styled cause, seeks an order authorizing a non-
standard gas well location for its Culpepper-
Martin Well No. 9, to b2 located 1850 fee* from
the North line and 1950 feet from the West line
of Section 30, Township 32 North, Range 12 West,
Blanco Mesaverde Pool, San Juan County, New
Mexico. '

Case 1416

N St Vgt S Casl Ygs? Vst Nwust W gt “ngt g’ oV

= e m @ e S s W e W @ e W W S W o W W W e e & W o S m

1 BEFORE: Elvis A. Utz, Examiner

TRANSCRIPT OF PROCEEDINGS

‘MR. UTZ: The next case will be 1416,
MR. PAYNE: Case 1416: Application of Aztec Oil and Gas
Company for a non-standard location,
MR. MANKIN: Warren Mankin, chief engineer, Aztec Oil and
Gas Company, is the only witness appearing in behalf of Aztec.
(Witness swqrn.)

WARREN MANKIN

called as a witngss, having been first duly sworn on oath, testi-

fied as follows:

DIRECT EXAMINATION

By MR. PAYNE:

Q Mr. Mankin, have you previously tectified before this

DEsrRyLEY  MeterR & ASSOCIATES
Gerrnal Law RECORTERS
ALBUQUERQUE NEw MEXICO
Phone CHapel 3.6691




Commission as an éxpert witness?

roleum engineer,
| Q You May proceed.

A Aztec 0il ang Gas made application for a non-standard
location for j gas well in the Blanco Mesaverde Gas Pool in the
Northwest Quarter. This Was occasioned by the drilling in October,
1951, of a3 well in the Southeast Quarter of Section 30, Tounship
32 North, Range 12 West, That was the discovery well for the
West Blanco-Dakota Pool. That well Was completed in the West
Blanco-Dakota pool and incidentally is the only well drilled in
that Particular area to that pool, and reccompleted as a Mesaverde
well on September 27, 1956, Therefore, Aztec foﬁnd itself in 3
peculiaf position on the recompletiqn of that well, in that the
well was off pattern to begin with for this Culpepper-Martin No. 2|
and therefore with ény further development we would either further
have to aggravate that situation or ask for an exception, which
we are doing hera today,

I wish to Present Aztec's Exhibit l, which was our applica-

tion dated March 21, 1958, reéquesting this hearing. The main

reason I am putting this in again, because it explains just what I

have said, what occasioned this non-standard location, So as a

result of this problem we found ourselves in as to the Culpepper-
Martin No, 2, we now find that we hzave io gevelop this lesce Ay

we desire to dril! our Culpepper-Martin No. 9; and to keep on

Dearniey MEIER & ASSOCIATES
Gerneral (A ReEForTERY

ALBUQUERQUE NEW Mexico
Phone CHapel 2.5691

B




staggered alternate patterns, we desire to drill the well in the
Northwest Quarter.

In this particular application it was pointed out that
all offsets were notified; the three offsets are El Paso Natural,
Anderson-Prichard, and Southern Union Gas, by registered m2il they
were notified, and waivers were presented from all three which 1
will present later as exhibits.

In that particular application it was pointed out that
presently the East Half of Section 30 is dedicated to Well No. 2,
and therefore it would be presumed that the West Half would be
dedicated to the new proposed well, Culpepper-Martin No. 9; so in
view cof that, on April 2nd I notified those same three offset
operators and the Commission that to form two standard units we
desired now to redédicate the South Half of Section 2 to Culpepper-
Martin No. 2 and the North Half to the Culpepper-Martin No. 9 so
we would have two standard units instead of one standard unit and
one non-standard unii because of the range correction line having
short sections, So as Exhibit l-A, that is the amended letter I
spoke of on the rededication as we proposed at some future date.

As Exhibit 2, I would like to present the well location
plat that was submitted with the application, as Exhibit 2. The
only difference in what was put in with the application is that thd
Culpepper-Martin No, 2 on this Exhibit 2 is placed upon this exhibi

to show why it is necessary now to have a well in the Northwest

Quarter. This particulsr Zxhibit MNo. 2 indicates thziy thse well isl

e g

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAaw REPORTIRS
ALBUQUERQUE. NEw Mgxico
Phone CHapel 3-6691
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desired tc be located 1850 feet from the North line and 1950 feet
from the West line, and the reason that that is necessary is that
there is a deep wash and gulch as shown on Exhibit No. 2.

To further substantiate this rough terrain that we found
ourselves in, I have photostated the‘uest three-quarters of the
Government survey plat in Township 32 North, 12 West, which shows
the range corrections, the lots and the rough terrain that Aztec
finds itself in. Therefore the tolerance is necessarily greater
than the 790 from the quarter boundary of the outer section to
990, That is the Government survey plat that was approved on
June 19 of 1955 that shows the rough terrain and the gulches and
the lots along the west side of Township 32 North, R;nge"l2 West,
the resurvey. This Exhibit 3 is a photostat of the west three-
quarters of that Township.

As Exhibit 4 I have prepared a plat showing the gas wells
in the Mesaverde formation in the vicinity of this proposed well,
and the ownership. It will be noted from this Exhibit 4 that Azte*
owns the biager part of the acreage surfounding this particular
well known as its Culpepper-Martin lease, and which is cutlined inl
yellow on this particular Exhibit 4, It will be noted from this
exhibit that Southern Union offsets the acreage to the west and
El Paso offsets the acreage to the north, and Anderson-Prichard
offsets the acreage to the south. In this particular proration
unit -for the Culpepper-Martin No. 9, Aztec owns the entire North

Half of the section which is ts be dedicated to it, except Lot 1,

DearNLEY  MEIER & ASSD2CIATES
GeNErAL LAW REPORTFHS
ALBUQUERQUE NEW Mexico
Phone Chopel 3-66%91
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which is shown in white on that particular plat, which is owned
by El Paso; and El Paso has, we have communitized that acreage with
El Paso already and therefore it is a fee lease. This entire
Culpepper-Martin lease of Aztec is a fee lease and has been commun<
jtized and so is El Paso's acreage a fee lease. At the present
time it will be noted on Exhibit 4 that Aztec shows a location for
a Culpepper-Martin No. 8 in Section 19, directly north of the pro-
posad well. That well is presently drilling and should be practic3g
on top of the pay at this time. It is drilled throuah the Pictured
Cliff and should be penetrating the Mesaverde today.

I have attempted to put the proration units on this Exhibit
"4 as is best known to me, and the offset acreage. I have also
attempted to put the field limits of the Blanco-Mesaverde Gas Pool
in blue, which really is the northwestern boundary of the Blanco-
Mesaverde Pool. In other words, the Blan;é-Meéaverde Pool moves
to the east and to the south from this particular area and this
is the westernmost limit. I have also placed on here the latest
information that I have received in blue indicating some new .
locations that have been started or have been reported within the
last week, after this plat was made up.

I indicated previously on our application we had notified
by registered mail the three offset operators, El Paso, Southern
Union, and Anderson-Prichard, those three companies which have
granted to us waivers a3s to the non-standard location, as in most

cases it doesn't adversely affect any of their acreage. It is

lly

DEARNLEY - MEIFR & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. New Mexico
Phune CHopel 3.6691




crowding our acreage only. However, the well is in the wrong
quarter section, according to Blanco-Mesaverde gas rules.

That is Exhibit 5-A, which is the waiver from El Paso
Natural Gas Company. Exhibit 5-B is from Anderson-Prichard 0il
Corporation, a waiver for the same thing, which they are the
offset to che south. Exhibit No. 5-C is a waiver from Southern
Union Gas Company indicating their consent. All three offset
operators have indicated their consent to this location.

It might b= pointed out in looking back on Exhibit 4,
there is another well in the area that is drilled off‘pattern in
Section 31 of Township 32 North, 12 West, which is the Culpepper-
Martin of Anderson-Prichard similar to our Culpepper-Martin No,., 2
which was previously recompleted from a Dakota well. At this time,
as I have indicated, we are drilling our Culpepper—MartinkNo. 8.

We have made our location for the Culpepper-Martin No. 9, and as

noted from the survey plat, we had to move more than the two hundrgd

foot tolerance because of the topography as shown by the survey
nlats and the Government plats which indicated the rough terrain
we found ourselves in., At the present time we have made the locati
f~r the proposed well. We desire, if it is approved, to grade
this location and move the rig from the Culpepper~Martin Nc. 8

to this location,

We urge that if favorable permission is granted, that we

receive it as soon 20 possible by coliect telegram sc we can start

our operations and not hinder them any more than necessary.

on

DEARNLEY - MEIER & ASSCCIATES
GENFRAL LAW RePORTERS
ALBUQUERQUE. NEw MEeXIco
Phone CHapel 3-6591
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I would like to offer in evidence Aztec's Exhibits 1 throud
4, and 5-A, 5-B, and 5-C, into evidence.
MR. UTZ: Without objection the exhibits will be accepted.
Is that all you have?
A That's all I have.
| CROSS EXAMINATION
By MR. UTZ:
Q Mr. Mankin, can you tell me what the distance would be
from thé east line of the unit which consists of the West Half
of Section 30 to the well? The distance from that unit line to
the well? If that's an irregular section, it might be important.
A No, the only thing I could go on, apparently the shortage
is, by the top on Exhibit 2 it shows the distance to the quarter-
quarter section line of 1294 versus 1320, which would normally
be the distance, so that would be a shortage in that particular
place of 26 feet. I assume, on the assumptiocn of that, that there

is 2 shortage of @6 feet trom the west line of Section 30 to the

wn

center line through the center of Section 30. Therefore in taking
the distance of 2640 feet and subtracting 1950 from .t, that would
be 690 feet, I believe, according to my arithmetic, 690 feet from
the line, north-south line through the center of Section 30.
Q And they had a shortage of how many feet?
Apparently 1294, itis 20 feet shortage, so it would be
26 feet from that, so that would be 664 feet actually. 1 said

690 before, but it would be 664 due to the shortage along the west

DeAarNLEY - MEIER & ASSOCIATES
GENERAL Law REFORTERS
ALBUQUERQUE. NEW MEex1CO
Phone CHapel 3.6691




line. It's normal distances north and south directions, but east
and west there is a shortage in Lot 1 and 2,which would be in this
proposed proration unit, of 26 feet.

Q 1Is this well drilled?

A No, sir. The location has been staked, but the location
has not even been cleared as yet. We are waiting fof favorable
approval on our application. As I said, we are drilling our No. 8
which was a standard location north of it, and El Paso has joined
us in their acreage in that particular unit.

Q What would be the possibility of drillingon the other side
of the wash?

A Of course, again we attempted to drill on our acreage until
the communitization was in full effect., That was the primary
reason for drilling in the location which we proposed. Again in
that particular place we would be crowding Southern Union if we
went out to that point, some if we went across the wash,

By MR. NUITER:

Q Which direction is this proration unit going to lie?

A The north haif of the section.

Q You won't be crowding any east boundary of the proration
unit?

A No, sir. I mentioned if we moved to the west past the
wash we would move over into Lot 2, That would be crowding Southex
{ Union, wherias we are conly crowding ourselves in this particular

aspect,

n

DeArNLEY - MEIER & ASS50CIATES
GenegHAL Law REPORTERS
ALBUQUERQUE. NEW MeXico
Phone CHapel 3-6691
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By MR. UTZ:

have not drilled that up as yet.

drilling in there this year.

A S
b i T I T T U AT o gy AT

the area.
several wells in the area. and so is Colorado Western drilling

several wells in the area.

By MR. NUT1ER:

completed as a West Blanco-Dakota well?

Q There are no wells in Sections 29 and 327

A No, sir, we have not drilled -~ that is our acreage, we

We anticipate there will be some

There is quite a few wells going in

El Paso is drilling several wells, and we will be drill

MR. UTZ: Any further questions? Mr. Nutter.

Q Mr. Mankin, this No. 2 Culpepper-Martin was originally

A Yes, it was a discovery well in the West Blanco-Dakota

Pool on 160-acre spacing.

Q How much gas was produced from the gas well prior to the

time it was -depleted?

A I don't have the_information with me. I have it in the

I can make that available as soon as I get back to Dalias|

office.
Q By what authority was the Culpepper-martin Nu. 2 rccomnletad

in the Mesaverde Pool?
A 1t was recompleted by a Form C-101 submitted on September

21, 1956, submitted by Aztec Oil and Gas in behalf of Josie Simondg

submitted the application for Aztec, and approved on September 26,

1956, by Mr. A, R. Kendrick.

U Has the non-standard location of that well in the Mesaverdd

DeEapniLEY - MEIER & ASSCCIATES
GeneErAL LAw REPORTERS
ALBUQUERQUE. NEW MeX:CO
Phone CHapel 3-6591
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for it, for both communitization of Culpepper-Martin 8, now drill-
ing, and 9, There are verbal agreements for communitization, I
don't know that we have the actual documents back in the office
yet. Prior to the completion of the well, and before the proratior
plat is put in on either well 8 or on 9, that will be effective
and so certified to in the gas proration plat.

MR. NUTTER: That's all. Thank you.

MR. UTZ: Any other questions? You have offered the exhibﬂts.

haven't you? You may be excused.
(Witness excused.)
MR. UTZ: Are there any statements in this case? If no

statements, the case will be taken under advisement.

* % ¥ % % ¥ X ¥ ¥

De/RNLEY - Mg & ASSOCIATES
GENERAL Law REFORTERS
ALBUQUERQUE. Nzw Muxico
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for it, for both communitization of Culpepper-Martin 8, now drill-
ing, and 9, There are verbal agreements for communitization. 1
don't know that we have the actual documents back in the office
yet. Prior to the completion of the well, and before the proratiof
plat i{ put in on either well 8 or on 9, that will be effective
and so certified to in the gas proration plat.

MR. NUTTER: That's all. Thank you.

MR. UTZ: Any other questions? You have offered the exhibj
haven't you? You may be excused.

(Witness excused.)
MR. UTZ: Are there any statements in this éase? If no

statements, the case will be taken under advisement.’

* % X % ¥ ¥ X X X

ts,
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CERTIFICATE
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; *°

1, ADA DEARNLEY, Notary Public in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Maxico
0il Conservation Commission was reported by me in sienotype and

reduced to typewritten transcript under my personal supervision,

and that the same is a true and correct record to the best of my

knowledge, skill and ability.
WITNESS my Hand and Seal this J"‘Pday of May, 1958, in

the City of Albuquerque, County of Bernalillo, $tate of New Mexico

TARY PUBLIC
My commission expires:
June 19, 1959,
T gy b : A R AR AR 3 Y ) Tovas 1z ig
Lo : ! T Cooadtings in ’
b oo Clndt, Do o O
B L e fl e, ot AL

oy Hesloo &0 Clacarvatisn Cusmisiion

D ANLEY  Meies & ASSOCIATES
GenrrAL Loy REFPOIRTERS
ALBUQUERQUE NEW MEXICO
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AzZzTEC OIL & GAS COMPANY

920 MERCANTILE SECUMITIES BLDO.

DavLcss 1, Texas

Marc:n -.. 1ys8

BEFUR-
- 44 " ; ;r. R L'D!m
REGISTERED MAIL “ 3“'2{‘" g riav néxxco /

e

Mr. A. L. Porter, Secretary-director
New Mexico O3l Ccnservation Camuission
P. 9. Box 871

Santa Fe, New Mexico

Re: Application of Aztec CGil &
Ges Campany Jor an Excoerpticn
to Rule 104 (d) and Section
1(c) of Order No. R-117, os
amended by Grder R-327, for
Approvel of a Non-Standard:
Driiling Location ir the
Blanco Mesaverde Gas Pool,
Saa Juan County, New Mexico.

dear Mr. Porter:

Pursunnt to Section 13 of Order R-110, Aztec 0Oll & Ges Ccapany
coreby suomits its application for an exception to the well lccaticr
rugulations set forth in Statewide Rule 10k{d@) and Section 1(c) ot
Order No. R-110, as amended by Order R-397, and requests apprm.h.l
of a non-standard drilling locotion in the Nortawest Quarter (NWwh)
of Section 37, Township 32 North, Ronge 12 West, NM.P.M,, Son Tuorn
County, New Mexico.

In support of this applicetion, Azter Ol & Gos Campony res-
poottiully states ond shows the following:

1. The proposed non-standard drilling location has been staked
one thousand eight hundred and fifty fect (1,850') fram the North line
urd one thousand nine hundred and fifty feet (1,950') from the West
lin: of S:ction 30, Township 32 North, Range 12 West, N.M,P.M., San
Junn County, HNew Mexico. This non-standard location for the NWb
rather than for the prescribed Nartheast or Southwest quarter sections
is requested because our Culpepper-Martin # well which is located
in the Scutheast Quarter (SEf) of said Section 30 was campleted
(ctobor 22, 1951, as a discovery well and the only well in the West
minnee Denkota Pool. PBecause this well was depleted in the West
Rinnco Dnkota pool, the Culpepper-Martin #2 well was then recampleted
ot September 27, 1956, in the Blanco Mesoverde Ges Pool at its
non-standard location., It is the intention of Aztec Qi1 & Gus Company
tu dedicate the West hnlf of socid Section 30 as the drilling unit

Case #1k16

5 Aztec Exhibit
A

BT L e
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Mr. A. L, Porter 2= Meren 21, 1958

the proposcd well; therefore, in order to have the well spacing
consistent and to provide fur proper drciucge o the Section, per-
mission for this non-standerd loecction in the Northwest is roequested.
It is further requested that permission o grosted to loctte the

w11 less tban seven hurdred ond ainety fect (79¢*) fram the eastern
suter btoundry of the ML secticn of said Secilu. 3C bocouse of topo-
grophicald conditions existing on the prupuwsed drilling block. Fer
your information, the Enst half of said Secticn 30, is held by Appli-
cunt and presently dedicated to Well #2.

2. Aztec 0il & Gas Coopeny jntends to drill a well on the nou-
standord drilling locetlorn, if approved, to be known es the Culpepper-
Mertin #9 well.

3. The proposed well will be & gos well campletion ernd will
be within the defiped limits of the Blanco Mesaverde Gos Peol.

L. So far as is kiown to Aztee Oil & Gas Campany, the Tollowing
Operhars oWn nineral rights on the olreddt offsetting the proposed
Wl

(=) EY Pos. Intural Ges Comyoay (sectic 16, T-32-M, R-12-W!
(¢t} Ancers..-Frichurd Oii Corparctice (Swvetion 31, T-32-N, R-12-W,

{c) Socuther: Union Ges Curpaiy (Sectious 2k, 25, 05, T-32-N,R-13-¥}

A copy of this application hos Yeon sent to each f the above
rarties by registered nail with & request thot their approval by
woiver be sent to Azatec 0il % Gos Cumpeny.

Pursuant to Stotewide Rule 1203, Aztec Oil & Gas Carpany respect-
fully requests that o nearing be set before n Pmminer as soch as .
possitle at 3anie Fe, New Mexieo, to consider the request for approvel
of the non-standard loeaticn hereincbove set fcrth.

Yours very truly,

AZTEC OIL & GAS CQMPANY

Genercl Attcrney

a
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STATE F MAS))

CcOUNTY OF DALIAS )
hereby stotes thot he

Dovis, beind pirst duly sworn,
of Aztec Oil & Gos , the applicant in the fore-
plicoticn cn benelf of

that he hos executed snid ap
~tion ond Lo the

has read said opplic
, &1l stctements cf foct

Quilmen B.
is tre attorney
going applicaticu;

1 & Gos Cumpary; that he
of cypoticn and belicf
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AZTEC OIL & Gas CoMpaANY

988 MERCANTILE SECUmITIES BLDE.

&iolzttorizteuvinthtmml

Davias 1, Texas

Mpril 2, 1958

Sebject: Application of Aztec 011
& Gas Compeay for an
Exception to Rule 104-p
for Approval of s Noa-
Standard Brilliag Locatioa
in the Manco Mesaverde

Gas Pool, San Jusz County.
New Mexico ’

NMareh 21, 1958, it wes indicated that the East half of Secti

oaxisprou-t].y
Meatutomellm-hrtunulo.tnd, therefors, the Vest halr
otthheuumhwumtom-mnn, or Calpepper-

ﬂ.utouviutht order

mwutothluthhltofloeuan’tonnlo
otbetin,ton.nlo. 9.

Aztec Exhibit
#1(a)
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NEW MEXICO OIL CONSERVATION COMMISSION

¥ell Location and Acreage Dedication FPlat

Form C-198
Revised 871 /67

Section A. Dote —
Operator _jgtec Ol aud Gas Company Lease = Martio -
Peli No. 9 Unit Letter Section__ 30 Township_32 !‘crit Rorsee 12 'est R
Located__ }8%0 Feot Frou__ “orth Line,__ 1350 Feet From__ West . ____Line
County___ S§p J G. L. Elevation _8822 =~ Decliceted Acrergv . _ kcres
Mane of Producing Forsation Pool L
1. Is the Opuvrator the only owner* in the dedtcuted acreage sutlined ontie pint kelow®

Yes No .
2. If the answer to questionone is "no,® have the interests of all the owners teen consolfdated

by commupitizntion agreement or otherwise? Yes No . If answer i5 "yes, *

Type of Cousolidetiou o
3. If the ansver toquestiontwo is "no," list all the owners and their respe e iivent  telows

Qwner Land Description

___‘_.BEFQRE_,;HE._,._. —
OM. CONSERVATICH COMMISSION
SANTA_FE. REW MEXICO

EXHIBIT NO e

Section. B
- ‘z,‘

: | SEFORE THE '
: o L k07T RVATOH CORMISHI
3 FE, REW N2 )
EXHIRIT e

Y272 A

N O

“ tdme e e owmena

20!

—_—-—- e aa

N O I3 &

This is to certify that the
inforwation in Section A
above 1S true and complete
to the best of wy knowledge
and belief,

(Operator)

{Representative)

Address

the best o?'
belief

Case #1416

Aztec Exhibit [
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BLANCO MESAVERDE GAS POOL
SAN JUAN CO, N. M.

OAS WELLS & MESAVERDE PRORATION UNITS
IN VICINITY OF AZTECS CULPEPPER-MARTIN 9.

u.e ’ ARTEC
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March 28, 1958

Aztec Oil & Gas Company
920 Mercantile Securites Building
Dallas 1, Texas

Atention: Mr. Gordon L. Llewellyn
Gentlemen:

El Paso Natural Gas Company is im receipt of your application for
Noa-standard Location for your Culpepper Martin No. 9 Well, in
Section 30, Township 32 North, Range 12 West, Sam Juam County,
New Mexico. El Paso has no objection to the drilling of the well
at this location in accordance with the reasons set out in your
application.

We are advising the New Mexico Oil Conservetion Commission
of our agreement with your application by a ccpy of this letter.

Yours very truly,

Proration Department
DHR:nc
cc: Mr. A. L. Porter
Santa Fe, N. M.
BEF,
OI. Consthypis, HE,
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ANDERSON-PRICHARD 011 CORPORATION

P RODLCERS o RIELNFRS

OxrLagomA CITY 2 ORLAHOMA

March 31, 1958

Mr. A. L. Porter, Secretary-Director
New Mexico Oil Conservation Commission
p. 0. Box 871

santa Fe, New Mexico

Re: Application of Aztec 0il & Gas
Company for an Exception to Rule
104(d) and Section 1(c) of Order
No. R-110, as amended by Order
R-397, for Approval of a Non-
Standard prilling -Location in the
Blanco Mesaverde Gas Pool,

San Juan County, New Mexico.

Dear Sir:

Reference is mede to the above Application of Aztec Oil
& Gas Company 1o the New Mexico 0il Conservation Commission for
tha approval of 2 non-staandard drilling locatioa 1850 feet from
the north liue and 1950 feet trom ihe west line of Section 30,
Township 32 North, Range 12 West, N.M.P.M., San Juan County,
New Mexico, in the Blanco Mesaverde Gas pool. Anderson—?richard
0il Corporation as an of fset lease owner to the proposed non-
standard location, hereby waives any objection to the Application
and hereby consents to the granting of the Application by the
Conservaltion Commisgsion,

PP

Yours very truly,

ANDERSOK-PRICHARD 01L CORPORATION

BYB:CTM:mjm

Case #1‘&16
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SotTnerN UN1ON (tas GCOMPANY
BuRT BUILDING
DavLias 1, Texas

CAFPLORATION UEFPARTRENT

A M W LODERKE~R
MANAGER

March 2h, 1958

Axztec (il & Gas Compeny
920 Mercantile Securities Bldg.
Dallas 1, Texas

Re: Application to New Mexico
0il Conservation Commission
for Non-standard Location
in the Rlanco Masaverde Gas
Pool, San Juan County, New
Mexico

Gentlemen:

Soathern thion Gas Company has received Aztec's application
for sn exception to Rule 104(d) and Section 1(c) of Order FR-110, as
amended by Order R-397 and does not object to the Commissicn granting
this exception.

Yours very truly,
SOUTHERN UNION GAS COMPANY

Y )/ i
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