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tions %o bermit the broduction or as many:
¢en wnits into & couimon t{anl bat-
8ImMit th broduection of oil

frou separats conticuoug oill ang Gas :
5 Pl i)

leases into 4 cormion tanlk: battery vnder s

cerrcain conditions., :
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({Jitness cworn)
WILLIAN J. COOLLY
called as a witness, having been flrst duly sworn on oath, testifief

as follous:

DIRECT SARANTINATION

@ W1ll you stats your name and position?

Will

e

ar

U
<
.
Q2
@]
e}
[—J
O

&g

-

zeneral counsel for the lew Mexico 0il

Conservation Commission.
Q !»r. Cooley, do you have any recommendations insofar as
tiie revision ol Rule 30¢ is concerned?

Tease?

h3
”

i

xe

It nas been the experience of the 0il Conservetion Com~

e e ey Asva T R v
LR N LS R WYY Al AL sy [P aw) A A

the experience, as we have cbserved it through wmany cases presented
vefore this Comnission for exceptions to Rule 309, that the eight
well limitation contained in subparasraph & of Rule 309, that limitf—
tion being that no more than elfht units may e produced into on
comvion tank battery, is somewnat strin~ent and should be relaxed at
thliy vime. I is my recormendatlon thab Liab Ficure of eisht be
ariended to read sixbteen. Dule 300-1% wowld then read, and I qguote:

"0il ghall noi be irangported from o lesse untl

e
—

it has veep
o the lease. AV the opiion

o< uhe oneretor, comrion tankage may be used to receive the oroduciti¢n
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'ror ag fany as sixteen units of the sane vasio lease, provided ade4
quate tankage ang otaer equivmens is installed so that production
from each well can be accurately determineg at reasonable intervalgsl"

mxperience has also taught the o

cf

ings rfor exceptions to Rule 30%, that the limitation contained theré-

in could well be expanded teo include all types of leases rather thap

Jjust State leases. Under aul

(0]
w

0% 3 the Secretary of the Commissioh

now has autnority to grant excepticns to vermit the commingling of

f~te

Production From two separate leases provided those leases are State

= -5 - - - > 5 ~ . L] 2} y = 2
Ol Hew Mexico leasex; Provideqg further, that they are dedicated to

a cornunon beneficiar'; that the wells are producing from g COMmmon
Pa o

source of ocupply, ang that no more than eight wnits wlll be produced

into a cormon tank battery. Providea Srwether, that all owners of

adjoining o0il ang Jas leases have Contgented in weitine to the pro-

<

vosed cominingling of o1l in writing from the separate leases, or at

Lleast have railea %o object arter having veen so 2otified. Ang nros+

vided ‘uriher, that the State Lang Conziissioner

(V) 4o pemmis the production of of

a single tank tabtery, ang Turtihepr, to nermit the production from

v

SWO senarsie leaszes wmetnon Chiey be State, Jederni or jee, nvovided

(1) thas the wolls apg Producing foon g comnon sovvrece of supply;

Dovidea gl she adjoinin- oll end g lenge owMmers have congantad
. 1

T LR o0 have I'niled o object alton taving been notificd or L~

DFapy oy | Meren & Acsey, [ S
N onraparer,

VR 0AL LAy iges SR ERZEN

AL BnERGUE MEW Mrxieo
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the application. Providec: (2) cnat e T ages Ave continoud

x‘ovided acain that all interest ouners: rnat 1s poyalb owners,
[ ’

overriding royalty ownerss and all workinsg jnterest owners, nave
consented in writing to the commingling of thes® properties, and

provided, theat all people owning an interc st on the gwo leases hav

the same i.dentical interest in each of the two leaseSe in other

words, the ownership of the 1eases ©O be comninglad must b congnon
one pundred pel‘cent throughout not onty in ©vhe persons o oun thoge
interes‘os, put in the percenta‘oility of in’ceres’c rmat these per son

oWn . "1 belleve ghat conciudes my recormendations regardind the

amendment of Rule 309 .

MR . PORTER Does anyone hove 2 question of Mr. gooleY
concerning tnis Rule revision‘? The witness may o€ excusete
vitness ex’cﬂsed)
e PO Doss anyone clse have any further e sbimon

to prosent in the case? ART S

/i

tabeme nt?

¢

1 BR;\TTO'i\i: Tire Porter, the yardolie oil & Qefining Co
pany Wisnos To 1"ecomr.1end. the accoptance of the recommendations of

Wr. gooley pax’ticular‘y fhat [ule 309 A be cnhanged from eight to

the ~le could well al Unio tiwe O in the future Be increased be-

\';;onc‘: that, put we @ e coriena 2L ance of Wh® proposed chane se

b
\ g, OO0 g [rOf aLientd i peny 1 have
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sbatement to read.
1. PCRTER: ir. Moore, I

up to the mike, please, sir.

. MOORE: Continental 0il Company recormends that Rule
309, uhich limits the number of wells

cowmon batitery, be eliminated as an unnecessary barrier to the in-

J

creased efficiency of lease operations. Continental is opposed to
any change in said Blule 30¢ which would grant a blanket approval ©o
commingling all production from csevarate lsases except where pre-

cauiion is talten to protect correlative rights ir the individual

tracts. ‘Whan you.

ote CURIRLIIS:  Pan American Potroleuwn Company =-

ni. PORWIR:  ir. Currong,
too?

il CUARILIS:  DBaxn Currens,

poration. Pan American wuisiecs to enie

the nronosad changes in 2nulae 209 aa oultlined here toda

M. POAYER:  fhaenk you.

N .- ; 3
Mite KASYWLIR: 33111 Magoivlie:r

—~

tion., @uld also concurs in the nroncged change in Rule 3 e

have ireguently had occasion Lo reauegt exceptions in order to pro-

1.

duce wmere tinan elipht wells into a btani:

this would very conveniently save The overators the necessity of
any furtner hearings on that.
sile PORYMIER: Any fuether stateonents?

pelieve I will ask you to come

will you corie up to the mike

that may be vroduced into a

Pan American Petroleun Cor-

r a statement in support of

renrcsenting Gull 01l Corporja-~

batbery and we velieve that
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ALBUQUERQUE. NEW \M/; i0
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I"I‘R - PAY].\IE: 1'11' s HOOI‘G,

. ]
do you feel that kir, Ccoleyt g pr i
vosed revigion of Rule

30¢ B adeqgua

<L

tely protects correlative rights

FR. MOORE: Personally,

I believe that it does. |
M. PORTER

Anyone else have anything further in this i
caze?

We will take the case under aavisement and consider

next
Case 1363,

[
\
x
»
|

*n“_~‘____________~_____;;___________,____________~_
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STATL OF Wl pEXICO
S8
COURY ¢F RaRHALILLO

— P

I, J. A. TRUJILLO, MNotary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
0il Conservabtion Commission was reporied Ly @mé in svenotype and
reguced to tyvewritien transcriot under my personal supervision,
and that the same is a trve and correct record to the best of ny
nowledge, skill and ability.

Py

WITHESS my Hand and Seal this 4

day of ”:‘7 » 1958

in the City of Albuquerque, Counby of Bernalillo, State of New

Mexico.

4. 2

liotary Publi
iy cormiission exvives:
October 5, 1940.
I ot I\T;_-_q't 4 jf'{)~“'s_.'(}in‘-z ‘fq
2 £ AMotings In
v S N e TR
e 194K

, Fxuntnal
Vool Lomighssion

‘o

DeArNLEY - MEIER & ASSOCIATES
{INCORPORATED
GENERAL LAW REFORTERS
ALBUQUERQUE. NEW Mexico
3-6691 5-9546




BE!: RE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

.IN THE MATTER OF THE HEARING
iCALLED BY TEE OIL CONSERVATION
|COMMISSION OF THE STATE OF NEW : |
MEXICC FOR THE PURPOSE CF
| CONBIDERING :

CASE NO. 1421
Order No. R-1172 :

'IN THE MATTER OF THE ERARING

CALIED BY TEE OIL CONSERVATION

COMMISSYION OF NEW MEXICO ON ITS
T0 AMEND RULE 309 OF

:
i
2
:
3
%
3

ORDER OF THE COMMISSION

|BY THE COMMIESION:

1 This cause came on for hearing at 9 o'clock a.m. or April
16, 1958, at Roswell, New Mexico, before “he Cil Comservation Com-
i-ilsion of the State of New Mexico, bereimafter referred to as the

i"Cu-uisaioa."

NOW, on this ;5*5 day of May, 1958, the Commission, a

quorum being pro.ont baviag considered the cvidn-co adduced a-d
being fully advised im the premises,

FINDS :;

' (1) That duwe public motice having beem givem as required
: by law, the Commission has jurisdiction of this cause and the
;subjact matter thereof. ;

{32) That Rule 305 of the Commission Rules and nomatzom&
lhonld be revised to permit the productiom of as meny as sixteen :
,unit- inte a common tank battery. |

!

; (3) Teat Rule 309 of the Commission Rules and Regulatioums

ulhould he further revised to perait the comsingliag of productiom |

: £70m separate comntiguous oii aund gas leases in a common tank hattcr#

‘in the absence of objection by offset operators, previded all pro- |
duction is from the same common source of supply and provided turth#r
" that the ownership of said leases is common throughout. ;

i
{
1

1T IS THEREFORE ORDERED:

: That Rule 309 of the Commission Rules and Regulations be !
- and the same is heredby revised to read as follows:

RULE 309. CENTRAL TANK BATTERIES

(a) Oil shall not be tramnsported from a lease
until it has been received and measured in
tanks located on the lease., Common tankage
any be used to receive the production from
as many as sixteen proration units on the




Cage No. 1421
‘Order No. R-1172

i same basic lease, provided adegquate tankage

; and other equipment is imnstalled so that the
production from cach umnit can be saccurately
determined at reasonable imterwvals.

, (b) The Secretary-Director of the Commission smll
; have autbority to grant exceptiems to Ruale 309 :
3 (a) to permit the cemmingling of yweductien |
| tmtnornumuluu.m Indian,
! or pateated oil aad gll leases in a commoa tank
i battery, wvithout not and hnaring, provided

application bhas beem Iiied in due 2oim a=d
provided further that:

1. The lenses are contiguous.

A e

g 2. All production is from the same 5
i common source of supply.

It .

i : 3. No more than sixteen units will g
i bs preduced into a common tank ;
! battery and adequate facilities :
; will be provided for aceurately

i determiniag production frem each ;
b well at reascmablie interwals. !

s e L T e e

1 3

. The ownership of the leases is common g
| throughout . |

5. All persons owning am interest in ;
i the leases (includimg royalty ownsrs) i :
§ hava counsented in writing to the com- i g
i singling of production from the : :
| separate leases. Consent must also ? '
i be obtaimed from the State lLand Com-

:i missioner in the case of State lands
sad from the Regional Buperviser of

the U. 5. Geological SBurvey in the

b case of Federal or Indian lands.

6. All owners of adjoining oil and gas
leases have consented in writing to
the commingling of production from
the separate leamses.

7. In lieu of paragraph 6 of this rule,
the applicant may furnish proof of
the fact that said offget operators
were notified by registered mail of
his intent to commingle production
from the separate leases. The




i

-3-
. Came No. 1431
| ! Qrder No, R-1172

sSecretary-Director of the Commission
may approve tiw applioatioa 1f, after !
a period of 20 days following the
meiling of said moiice, 0o opearator
has made objsation to the application.

DONE at Santa Fe, Kew Mexico, o tho day and year hereia- 2

STATE C¥ NE¥ MEEICO
OIL CONSERVATION COMMIBSION

S~ L At——r

EDYIK L. MECHEN, Chairman

2l e

MUBRAY E. MORGAX, Member

s, //‘ »
//’//‘;, L/zicz/t/ 4

A. L. PORTER, Jr.; Nember & Secretary

R A e e AR B
: SRR LIRS pOERA il AR R Ry

ir/
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CONTIRENTAL STATEMENT IN ChASE 1421 ;

1 Company recommends that Rule 309 (a) 3

Continental 0%
s that may be produced into a

vhich limits the number of well
common battery be eliminated as an unnecessary pvarrier to in-
creased efficiency in lease operations.

s opposed to any change in said Rule 309

Continental 1
permit to commingle product

ion from

which would grant a blanket
separate 1eases except where every precaUtion js taken to pro-
tect correlative rights under the jndividual tracts.
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No. 11-58

DOCKET: REGULAR HEARING APRIL 16, 1958

0il Conservation Commissicn 9 a.m., Elks Club, 200 North Richardson Avenue

ALLOWABLE: (1)
(2)

CASE 1365

CASE 1419:

CASE 1420:

— i - m—? o - —— — — -

Consideration of the o0il allowable for May, 1958.

Considerction of the allowable production of gas for

May, 1958, for six prorated pools in Lea County, New
Mexico; also consideration of the allowable production

of gas from six prorated pools in San Juan and Rio Arriba
Counties, New Mexico, for May, 1958.

NEW CASES

—— o —— — —

Application of Cabot Carbon Company for a hearing de novo
before the 0il Conservation Commission of New Mexico on

its application for a dual completion. Applicant, in the
above-styled cause, seeks an order authorizing the dual
completion of its H. L. Lowe *“B" Well No. 1, located 467
feet from the South line and 850 feet from the East line of
Section 26, Township 13 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production

of 0il from both the King-Devonian Pool and King-Wolfcamp
Pool through parallel strings of 134" tubing.

Application of Standard 0il Company of Texas for the
creation of the Atoka-Pennsylvanian Gas Pool and for the
adoption of temporary special pool rules for said pool.
Applicant, in the above-styled cause, seeks an order
creating the Atoka-Pennsylvanian Gas Pool, Township 18 South,
Range 26 East, Eddy County, New Mexico, and adopting tempo-
rary special pool rules for said pool providing for 320-

acre spacing with fixed well locations and such other rules
as the Commission may deem proper.

Application of Caulkins 0il Company to amend the Special
Pool Rules for the South Blanco-Tocito 0il Pool. Applicant,
in the above-siyled cause, seeks an order amending the
Special Pool rules in the South Blanco-Tocito 0il Pool in
Rio Arriba County, New Mexico to provide for the transfer

of allowables within its water injection project in said pool
and to provide credit against gas-o0il ratio limitations for
water injected under said program.

In the matter of the hearing called by the 0il Conservation -
Commission of New Mexico on its own motion to amend Rule 309/
of the Commission Rules and Regulations to permit the pro- [
duction of as many as sixteen units into a common tank
battery and to permit the production of oil from separate /
contiguous 0il and gas leases into a common tank battery ,
under certain conditions. ’~{
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Docket No. 11-58

CASE 1422:

Southeastern New Mexico nomenclature case calling for an
order for the creation of new pools and the extension of
existing pools in Lea, Eddy and Roosevelt Counties, New
Mexico.

(a) Create a new oil pool for Grayburg production,
designated as the South Leo-Grayburg Pool, and described
as:

Township 18 South, Range 30 East
Section 31 NW/74

(b) Create a new 0il pool for San Andres production,
designated as the Seven Rivers Hills-San Andres Pool, and
described as:

Township 20 South, Range 26 East
Section 29: RE/4

(c) Extend the Eumont Gas Pool to include;

Township 20 South, Range 36 East
Section 32: RE/4
(d) Extend the Fowler-Devonian Pool to include:

Township 24 South, Range 37 East
Section 16: NE/4

(e) Extend the Gladiola-Wolfcamp Pool to include:

Township 12 South, Range 38 East
Section 8:  E/2
Section 17: N/2
Section 18: N/2

(£f) Extend the Grayburg Jackson Pool to include:

Township 17 South, Range 31 East
Section 10: SW/4

(g) Extend the West Henshaw-Grayburg Pool to include:

Township 16 South, Range 30 East
Section 3 Lot 13

Section 4: lots 13 & 14
Section 17: NE/4

(k) Extend the Langlie-Mattix Pool to include:

Township 26 South, Range 37 East
Section 4: NW/4 & N/2°5SW/4
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Docket No.

CASE 1423:

11-58

(1) Extend the Maljamar Pool to include:

Township 17 South, Range 33 East
Section 18: E/Z NE74

(jJ) Extend the Milnesand-Pennsylvanian Pool to include:

Township 8 South, Range 35 East
Béction I8: SE/4

(k) Extend the Saladar-Yates Pool to include:

‘Township 20 South, Range 28 East
Bection 33: SW/4 SE/4

(1) Extend the Tatum-Wolfcamp Pool to include:

Township 13 South, Range 36 East
Section 6:  NE 4 T

(m) Extend the Welch-Delaware Pcol to include:

Township 26 South, Range 27 East
Section 18: SW/4

Northwestern New Mexico nomenclature case calling for an
order for the creation of new pools and the extension of
existing pools in San Juan and Rio Arriba Counties, New
Mexico,

(a) Create a new gas pool for Gallup production, designated
as the Angel's Peak-Gallup Pool and described as

Township 26 North, Range 10 West
Section 2: "W/4

Section 3: N/2

Section 4: NE/4

Township 27 North, Range 10 West
Section 26: sSW/4

Secticon 27: S/2

Section 28: SE/4

Section 33: E/2

Section 34: All

Section 35: w/2

(b) Create a new 0il pool for Gallup production, designated
as the Escrito-Gallup 0il Pool and described as:

Township 24 North, Range 7 West
Section 16: SW/4

Section 17: 8/2

Section 18: SE/4

Section 19; NE/4




Docket No. 11-58

Townshl 24 North, Range 7 West (Continucd)
Tection 20 72

sSection 21: N/2 & SE/4

Section 22: s/2
Section 23: s/2
section 26: K/2 & sw/4

section 27: All

(¢) Extend the South nlanco-pictured cliffs Pool to include:

Township 27 Nerth, pange 7 Vest
¥gction O: W74

Section 6: NE/4

Township 28 North, Range 7 ¥West
SSbfibn?SH-" v 74 S '

Section 31; Nw/4
Township 28 North, Range 8 Vest
Tection 25 7%
section 36: N/2

(4) Extend the Blanco Mesaverde pool to include:
Township 26 ¥orth, Range 2 VWest

Tection 19: ALl -
section 20:. W/2

wnship 32 North, Range 13 ¥Yest

m
SecEIon 35: 572

(e) Extend the Bisti-lLower Gallup 0Oil pool to include:

e g e .

wnship 24 North, Range 9 VWest

To
§ec€{on 7: Rl;z 2 572

section 8: s/2

Township 94 Noribh, Range 10 West
Sechon’I: \ 143

Section 2: N/2

section 3: NE/4

gsection 12: N/2

Township 25 North, Range 10 West
Section 35 SE/4

() Extend the Verde-Lower Gallup Oil Pool in San Juan
County, New Mexico, to include therein:

ownship 31 North, Range 14 West

T
SecE{on 29 NW;Z

Section 30: NE/4

Township 31 North, Range 15 west
Section 11 N/2

ir/
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