/?ffl ' ‘A;'V, 7;4::&';/97:-
Sond] Exhibits, E7.







3LF0RE T
NaW MEXICO OIL CONSERVATION C
Santa Fz, llew lexi

| IM [HS JJATIER OF,

CASE 1436

TRANSCRIPT OF PiCCEIDINGS

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
3.6691 5-9546

OXISSION

gt
RARR]

v

—




BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
May 631_958
IN THE MATTER OF: CASE 1436

Application of Amerda Petroleum Corporation for a

non-standard gas proration unit. Applicant, in the

above-styled cause, seeks an order establishing a

520-acre non-standard gas proration unit in the

Bagley-Upper Pennsylvanian Gas Pool consisting of the

SE/4 of Section 3 and the NE/4 of Section 10, all

in Township 12 South, Range 33 East, Lea County,

New Mexlico, said unit to be dedicated to the applicant's

Amerada Mathers No. 2 Well located in the SE/4 SE/4

.of said Section 3.

BEFORE:
Mr. Daniel 5. Nutter
TRANSCRIPT OF PROCEEDINGS:

MR, PAYNE: Case 1436, application of Amerada Petroleum
Corporation for a non-standard gas proration unit,

MR, FOX: I have one witness, Mr. Harold Kidd.

Mr. Examiner, does the application on file show an amendment
as to the name of the well being Mathers rather than Mathis and
upper rather than lower?

MR, NUTTER: The application has been of record,

MR, FOX: I move at this time the application be amended to
appear as 1t is entered in the Commission's file.

MR, COOLEY: It was advertised properly. That was stamped
out when it was filed,

MR, NUTTER: There's no record of 1t ever having been =--

De e~y ML & ASSCTEATES
Gereeray Law By anyeas.
ALBUNGERNUE. NEW M: icn
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HAROLL C. KIDD

and testified as followse:

DIRECT EXAMINATION

BY MR. FOX:

Q State your name, please?

A Harold C, Kidd.

Corporation at Monument, New Mexico.

have you?

A No, sir.

* A Yes sir, I have,

Examiner?

Corporation and then with Amerada.

A At Monument, New Mexico,

3 Q Where are you employed, Mr. Kidd?

A I am employed as District Engineer for Amerada Petroleum

Q You have not previously testified before this Commission, »

Q Have you testified before the Texas Rallroad Commission?

Q Will you state your education and experience for the

A I have a B. S, degree in petroleum englineering from the
University  Tulsa. I graduated from there tn the summer of 1948
and have been employed since I graduated as a petroleum engineer
by the Crecle Petroleum Corporation, the Raby American 0il

Q Where are you presently stationed

Q@ And your present position is District Englneer?

vty MNeEv Moo
Phone CHopel 3-6491

a witness, of lawful age, having first been duly sworn, was examinLd
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A Yes, sir.

MR, FOX: Will the Examiner accept Mr. Kidd's qualifications

MR, NUITER: Mr. Kidd is qualified,

Q (By Mr. Fox) Are you familiar with the application f1iled!
in Case Number 1436, Mr. Kidd?

A Yes, sir.

Q Will you describe 1t?

‘A It is an application to form 2 non-standard three hundred
and twenty acre gas pro-ration unit for production of gas for

Amerada at Mathers Number Two Well located in the Bagley-Upper

PennsylvanianGas Pool. The proposed unit will be in the section
being the southeast quarter of Section 10, Township 12 South, Ran
3% East and is an exception to Rule 2-A of Order Number R-1061,

Q@ And why is it necessary to file this application for
approval?

A The proposed unit is non-standard and crosses the
Governmental section line.

Q Is Amerada the operator of the 1ease-1nvolved in the
application?

A Yes slr, they are.

Q Now referring to Exhibit One, what does this exhibit shoJ

A Exhibit One appllies to the Bagley field., It shows lease
ownership and well locations in the field, the location of the

proposed three hundred twenty acre gas unit and the location of

_the proposed unit well and also horozontal lines of the Bagley-

ye a0 B ors s A A taTE s
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Upper Pennsylvania @Gas Pool,

Q Does it also show the well locations in the vicinity of
the nén-standard proposed pro-ration unis?

A Yes sir, it does. I might also pbint out that the
proposed three hundred twenty acre unit is outlined in red. The
unit is circled in red and the horizontal limits are shown in
yellow on the exhibit,

Q Mr, Kidd, has there been a communitization agreement
executed in respect to this matter?_

A Yes sir, it is partially completed in that all the lease
owners have signed and it is in the hands of the Pederal Government
for their signature.

Q Do you expect their approval?

A Yes, sir.

I

Q With reference to Exhibit Number Two, what does this show

A Exhiblt Number Two 13 a strucﬁure map contouring the base
of twenty-five feet. Here again the proposed unit is outlined in
red and the horizontal limits of the pool are shown in yellow. The
structure map shows that there is a2 maximum of fifty feet of
structural clay over the proposed unit area and that the proposed

unit will be approximately on the midpolnt of the structure of the

unit.
Q The limits of the pool are as defined to the Commisstior
and shown in yellow, is that correct?

|
A Yes sir, the horizontal limits are shown and_;_migﬁt_pq}q{A”w“_

DEaptn Fy Mt & ASSOLIATES {

)

JQUEH ) £ A0
Phone CHep=i 3.6491




s

M——\_‘._ﬁ(

i
|
|

|

Pennsxlvaniancas Pool as defined bv the Commiss;qn,ip,Qggggmﬁ-lo9l,

that the proposed unit will complete development within the !
horizontal limits. 7T, ang P. has a2 hundred ang Sixty acre unit
the northeast quarter of Section 4 and Amerada hasg a three hund
and twenty acre unit in the south haif of Section 34 and we have

2 unit in the pProcess of being formed Yo take the north half of

Section 3,
Q Now, in Jeur opinion ang based on the information which

you have given us, are you reasonably sure that this wei} is

productive of gas from the Pool in question?
A Yes 8ir, I believe it is,

Q Now, referring to Exhibit Numbepr Three, 1 might say that

group of exhibits, Mr, Payne. wiil you state what this exhibi¢ i
shows, Mr, Kidg~?
A Yes 8lr, Exhibit Number Three ig marked log of Mathers

Number Two, the proposed unit well, showing the top and botton

of the Bagley-upper Pennsylvania gas Pool and tne Proposed producibg
performations,
€ The performations in this formation are shown?

A Yes sir, the perforations are shown 1n red from 8605 to

A Yes sir, the vertical limits of the Bagley-Upper




Sectlon 11 just offsetting Caudill Number Three., It has a drill i _.

from a minus 4250 to a minus 4515 and from a minus 4395 to a minus
4450.

Q Now, with reference to Exhibit Four, Mr. Kidd, what is
that, what does it show?

A Exhibit Number Four is a tabulation of the drill stem test
data for the Bagley-Upper PernnsylvanianGas Pool reservoir and the
tests for the wells within the proposed area have been underlined
in red and shows that Caudill Three tested at a rate of one milliopn,
8ix hundred seventy-two thouéand cubic feet per day.

MR. NUPTER: Show us the position of Caudill Three well,
please?

A All right. Caudill Three would be in the northeast quartgr
of the northeast quarter of Section 10. Caudill Number Four would
be in the southwest quarter of the southeast quarter of Section
3 and tested at a rate of two million, five hundred forty-three

thousand cubic feet per day. Mathers Number Two, the subject well

-~

in the southwest quarter of the southeast guarter of Section 3
tested at eight hundred two thousand cubic feet per day while Math&rs
Number Three, located in the northwest quarter of the southeast
quarter of Section 3, had no show on drill stem tests.

I am not able to explaln the test on Mathers Number Three
Well, It has good log pay and showed very good sample my and in
my oplnion would be productive if perforated, Simmons Number One

1s located in the northwest quarter of the northwest quarter of

o0 2yt BAV AR R N v AT
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‘G, O. R. of thirty-eight thousand, seven hundred seventy. At

stem test from a hundred and eighty-three thousand to seventy-six
thousand cublic feet per day and that well is located 23 low
structurally as any point on the proposed unit will bde,

Q Mr. Kidd, have you examined logs pertaining to other wells

in this area?

A Yes sir, I have,

Q What¢ did you find on the examination?

A I found from the marker logs pay in all the wells in the
unit area. C udill Number One had ten feet of pay, Caudlll Numben
Three, slxteen feet of pay, Caudill Number Four, eleven feet of pay,
Mathers Two, fifteen feet of pay and Mathers Three, eight feet of
pay.

Q Now, directing your attention to Exhiblit Number Five, whalt
is this, what does it show, Mr, Kidd?

A Exhibit Number Five is a tabulation of the productive
history of Mathers Numbér Two, which has produced sinée completion
in April of 1951 in the Bagley-Upper PennsylvanianGas Pool. Matheps
KNumber Two 1s a cululative production of approximately a billion,
four hundred thirty-six million cubic feet of gas and fifty-one
thousand one hundred forty-six bvarrels of distiliate., The later
production tests on the well shows the well producing at four
hundred eighty~two thousand four hundred twenty-five cubic feet

per day, making twelve and a half barrels of distillate with a

that rate the well has a flowing tubing pressure of approximately

{
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Two thousand and the Zrartl of the distillate was sixty-eight degrees
; A. P. I.

Q@ Mr. Kidd, in your opinion, is this well capable of pro-
- ducing a three hundred twenty acre allowable from the pool in
i question? ‘

A Yes sir, I belleve 1t 1s. The well will be easily capablpe
of making a three hundred twenty acre allowable. The well, I feell,
was one of’the better gas wells in the Bagley field and pressure
production calculatlion presented in Case Number 1325 previously
to the Commission showed the well to be draining in excess of two
thousand acres.

Q Were the exhibits which have been presented to the Examinfr
prepared by you or under your supervision or direction?
| A Yes slr, they were,

MR, FOX: I would at this time lilke to move the introduction
of these exhibits in evidence,

MR, NUTTER: One throuvgh five?

MR, ?OX: Yes sir, one through five.

MR, NUTTER: Is there any objection to Amerada's exhibits?

If not, they will be received,

Q (ByMr. Fox) One further question, Mr. Kidd. In your
opinion, is the approval of this application in the 1interests of
prevention of waste and protecting correlative rights?

A Yes sir, I belleve it 1is.

MR, FOX: That is all I have.

Ueane
[
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MR. MUPFER: Anyone have any questions of Mr. Kidd?

CROSS EXAMINATION

BY MR, WFZ:

Q What 1s your name again, Kidd?

A Kidd, K-I-D-D,

Q Is Amerada the owner of the leases to the west under your
proposed units?

A No sir, I believe we let most of those go,

Q Do ydu know whether or not any drilling is beiné done in
that area?

A No sir, I don't believe there is. I believe we do have
the north half of the southwest quarter of Section 3, but I believd
evérything else in that area has heen released,

Q The structural map indicates that the area might be
productive.

A  Yes sir, it does,

Q Can you explain why there is no anticipated development

]

in that area?

A Actually, production from this Bagley-Upper Pennsylvanian .

@as Pool depends more on the old perosity developments rather than .

it does the structural features and I don't kmow whether you would
want to go out there and drill or not. It would be a risk.

Q Would the northeast quarter of ten be dry?

’a

The northeast quarter?

O

Yes,

g s



Q@ What is the base of your control to the west of thig

proposed unit-

ural features in that area,

MR, UPz: That 1s aj3 I have,

Q Yes.

4 Quarter of Section 3?
Q Yes,

A Yes sir, I do,

Q The northwest quarter of Section 3-

e Mﬁ_.—-—aﬁ_h_—___
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¢ It has teated as produétiveév
A Yes, sir.
Q In the northeast quarte: of 5 ctlon 4, a T.P. Wers 15

producing a considereble quantity of gas from the Bagley-Upper

Pernsylvanian@as Pool in the southeast quarter of Section 3. Isn'lt

it reasonable to assume that production on three sides of it, that
the southwest quarter of Section 3 would likewise be productive

from the Bagley-Upper Pennsylvanian@as Pool?

A Yes, sir. Actually in our interpretation as I recall wh

we were on the first hearing we were showing that that area was

productive but we were contested at the hearing on the nomenclatuﬂe

on the fleld and that cut the acreage out.

Q@ Now, Mr, Kidd, the Commission determinations as to nomen-
clature are by excluding acreage and not determinations by this
Commission in most instances that the acreage is dry, but merely
that it has not been proven productive in a gliven --

A ¥.. sir, and 1 believe it would require a well in that
area to prove it productive., Like I say, that the pay in this
zone 1ls more perosity development than 1t 1s structure dbut you
take east of the horizontal limlts and the fleld is struciural
! and thereis pay in all or most of the wells. Where we did test
them, we of course got no gas.

Q@ But the perosity development is sufficient on three sides
: of the well Za the quarter of Section 3 to render a substantial

.% quantity of gas from that pacl, is it not? . . .
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{ that the northwest quarter of Section 10 would be productive.

A Yes, sir.

Q Do you feel that any drllling will be warranted in
Section 10 in the Bagley-Upper PennsylvanianGas Pool?

A Well, I think you could make a productive well there, it
would be, oh --

Q Do you think you could drill a commercial well there?

A Yes sir, I do.

Q It might be warranted there, but in your opinlion it
wouldn't b. warranted in --

A No.

Q If you can drill a commercial well there, what about the
limit of -~

A Actually, I don't believe a hundred and sixty acre well 1?
profitable to drill. It requires three hundred and twenty acres
to pay ouﬁ.

Q That's precisely my point. You dedicate the northwest
quarter of Section 10 to your existing wells in the southeast
quarter of Section 3 and you will then have destroyed the poss-
ibility of forming a three hundred and twenty acre well to the
north side of Section 10, will you not?

A Yes sir, 1 questioned whether you would ever be able to

profit to the north. I may have misunderstood you a while ago

Q@ Do you feel that the quarter section to the west, we will

_u.say.themnoxshmest_quartex;oi_Sectionwlﬂmandwthemsnuhhueshwquarherm{
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' producers in the oil zone.

; could complete a commercial well in the northwest quarter of the

- northeast quarter of Sectlon 10v¥

of Section 3 1s less likely to be productive than the acre directly
offsetting those quarter sections to the east where you have
actually drilled and completed and found gas to exist?

A I am not sure I understood your question.

Q What are the conditions in the scuthwest quarter of 3

and the northwest quarter of 10 that make you believe that drlllinf

would not be warranted in either of those locations?

A Actually, there's nothing to prove that thét acreage
would be productive, but until there's a well in there, why you
have no control and since it 1s a perosity development, it would
be I think just a risk to drill a well there for just gas.

Q@ Isn't it substantially a risk to drill) where the Mathers
Number Two is? Isn't that a risk?

A That well was drilled more or less for oil, all these
welisthat we have and in the process of drilling them, why we
found that upper zone gas was productive,

Q But these are more or less salvage operations where wells

were drilled for oil and found to be non-existant and you are tryihg

to salvage these wells by making them gas producers?

A All the wells with the exception of one have been previou

w

Q However, I belleve you did state that you felt that you

A Yes sir, on the dasis of the drill stem tests on your

fyeasoio By 0 N s AL s
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Caudill Number Three.

Q What has been the defense of Amerada to the development
of the Bagley-Upper Pennsylvanian@as Zone if they can obtain
comimercial production there?

A Well, until just recently, why we had no field rules for
gas and no one was producing gas in that area, It has just been
in the last elght months or a year that anyone has attempted to
make a gas well.

Q@ Do you think there wlll be further development in the
Bagley-Upper Pennsylvanlianfor gas larger than is presently outlined

A No 8ir, actually I believe that they have completed
development of the Bagley-Upper Pennsylvanian.

Q Why do you belleve this is so?

A Well, actually here again is a combination of perosity anq
structure and there are no indications asyet,bf'ne will say to
the west here belng productive or having any gas pay in {t.

Q To the same sxtsnt, there'!s been no wells drilled down
there?

A Yes, sir,

MR, COQOLEY: That's all the questions I have,

CROSS EXAMINATION

Y MR. NUTTER:

Q Mr. Kidd, do you have a map showing contours of the top of

tthe Upper PennsylvanianGas Zone?

A

No sir, I don't, . ...

! et by
,
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| BY MR, Urz:

Q Has any such map been prepared to your knowledge by Amer
A Yes sir, when I was in Tulsa, I prepared a map of the top
of it and one of the base and I seat for the structurali map on
preparation for this hearing and that's the one I got. We do have
one of the top, it is almost a mirror picture of it.
| The top of the pay or the top of the upper pay.
The top of the upper pay, gas and oll.

I wonder if you can furnish us with a copy of that map?

> o > O

Yes, sir.
Q We sure would appreciate receiving one. You say that the
preparation of this well is within the vertical limits of the
Bagley-Upper Pennsylvanlian@as Pool and defined to the Commission?
A Yes, sir,
MR, NUTTER: Any further questions of Mr, Kidd*?

CROSS EXAMINATION

BY MR, STAMETS:

Q Do you have a map such as this comparing the relative
perosity of the wells?

A No s8ir, I don't

MR, STAMETS: That is all.

MR, NUTTER: Any further questions?

CROSS EXAMINATION

Q Mr., Kidd, is it a fact that you don!t feel that the area

to the west of your pggposed unit is productive of oll or gas,

DEARNCEY - Muieie & Asoinciaiis
INCORPORATED
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that you won't recommend drilling or development in there?

A I don't feel it 1s productive of oilL for sue and I wouud
really question whether it would be productive of gas. It would
be a distinct risk to drill a well there.

Q If you felt it was productive in oll, you would probably
darill it?

A Yes, sir.

Q You would take a chance on 1t?

A Yes, sir. Actually, the oil wells in that area are very
poor Pemnnsylvanianoil wells.,

MR, UTZ: That is all.

MR, NUTTER: Are there any further questions?

(No response),

MR, NUTTER: If not, Mr. Kidd may be excused.

(Witness excused).

MR, NUTTER: Does anyone have anything further to say in
Case Number 14362

(No response),

MR, NUTTER: The case will be taken under advisement.

ALBURUERGQUE HEW MixICo
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

June 11, 1958

Mr. Robert Fox
Kellahin & Fox

P.O. Box 1713

Santas Fe, New Mexico

Dear Mry. Fox:

On behalf of your client, Amerada Petroleum Corporation,
we enciose two copies of Order R-1190 issued June 10, 1958, by the
Oil Conservation Commission in Case 1436, which was heard on
May 6th at Santa Fe before an examiner.

Very traly yours,

A. L. torter, Jr,
Secretary - Director

bp
Encls.
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Case No. 1436
- Order ¥o. R-1180

: IT IS TEEREFORE ORDERED: |
: 1. That the applicatios of Amsrads Petrolews Corporatios
. for the establishmest of s IM0-acre moe-standard gas
: unit in the Begley-lpper Peassylvanian Gas Peol, o-—w‘:tthr
:nlcotutmamtpwcamu all ia 12
iy Al Ry A A XKy g
Amerada Nathers Fo. 2 Well located im the EE/¢ nldo!uu 4
he |
DOME at Santa Fe, hvaieo,ontlndayu-dmrmu— |
. ahove desigmated. :
{ STATE OF MRV MEXICO :
; OIL COMBERVATION COMMISSION

EDWIN i.. MECEEN, Chairmsan

// L (/;.?/

..v!-./

A, L PORTER, Jr'., Member & Becretary
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AMERADA Pﬁm()_l_@};rm GCORPORATION
‘ ')Eko.fuxQ édﬁb
Trisa 2, OKLA.
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June 5, 1958
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Mr. Den Nutter
New Mexico Oil Comservation Commission

.
: P. O. Box 8T1
Santa Fe, New Mexico

Dear Mr. Nutter:

Attached hereto are the structure maps you requested in Case
No. 1436 held on May 6, 1958.

Yours very truly,

R. S. Christie
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OIL CONSERVATION COMNISSION
SANTA FE, NEW MEXICO

Date S--27

CASE NO. /‘/% HEARING DATE S -S§ Fdee SE PSA/

My recommendations for an order in the above numbered case(s) are
as follows: L ‘




No. 12-58

DOCKET: EXAMINER HEARING MAY 6, 1958

OIL CONSERVATION COMMISSION 9 a.m., MABRY HALL, STATE CAPITOL, SANTA FE, NM

The following cases will be heard before Daniel S. Nutter, Examiner:

CASE 1425; Application of Continental Oil Company for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks
an order establishing a 160-acre non-standard gas proration
unit in the Tubb Gas Pool consisting of the E/2 E/2 of Secticn
14, Township 21 South, Range 37 East, Lea Couaty, New Mexico,
sajid unit to be dedicated to the applicant's Lockhart B-14
"A" Well No. 2, located 660 feet from the South and East lines
of said Section 14.

CASE 1426: Application of Neville G. Penrose for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks
an order establishing a 120-acre non-standard gas proration
unit in the Blinebry Gas Pool consisting of the S/2 SE/4 and
SE/4 SW/4 of Section 17, Township 21 South, Range 37 East,
Lea County, New Mexico, said unit to be dedicated to the
applicant's Percy Hardy No. 1 Well, located 660 feet from the
South line and 1980 feet from the West line of said Section
17.

CASE 1427; Application of Pan American Petroleum Corporation for approval
of a non-standard gas proration unit. Applicant, in the
above-styled cause, seeks an order establishing a 480-acre
non-s8tandrvd gas proration unit in the Eumont Gas Pool consist-
ing of the N/2 and SE/4 of Section 24, Township 20 South,

Range 36 East, Lea County, New Mexico, said unit to be dedica-
ted to the applicant's 0. J. Gillully "A" No. 4 Well, located

660 feet from the North line and 1980 feet from the East line

of said Section 24.

CASE 1428: Application of E. G. Rodman for the approval of a communitiza-
tion agreement and for a forced pooling order. Applicant, in
the above-styled cause, seeks an order approving a communitiza-
tion agreement embracing the NW/4 and the W/2 NE/4 of Section
20, Township 21 South, Range 37 East, Lea County, New Mexico,
as to dry gas and associated liquid hydrocarbons produced
from said tract from the Eumont Gas Pool; and further, for an
order force pooling the interests of all persons in the above-
described tract who have not voluntarily subscribed to above-
referenced communitization agreement.

CASE 1429 Application of Standard 0il Company of Texas for a dual
completion and for permission to commingle the production
from two common sources of supply. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its V. L. Leavitt No. 2 Well, located 1650 feet from the
North line and 2310 feet from the West line of Section 13,
Township 18 South, Range 26 East, Eddy County, New Mexico, in
such a manner as to permit the production of oil from the
Atoka~-Grayburg Pool and oil from the Atoka (San Andres Pool
through parallel strings of tubing; and further, for permission
to commingle the production from the said V. L. Leavitt No. 2
Well from both of the above-described pools in common tankage




Docket No.

CASE 1429

Continued

CASE 1430:

CASE 1431:

CASE 1432:

ir/

12-58

after separately measuring the oil from each of said pools
by means of volume type neters.

Application of El1 Paso Natural Gas Company for a non-standard
gas proration unit. Applicant, in the above-styled cause,
seeks an order establishing a 33l-acre non-standard gas pro-
ration unit in the Blanco Mesaverde Gas Pool consisting of the
W/2 of Partial Section 6 and the NW/4 of Partial Section 7,
Township 30 North, Range 8 West, San Juan County, New Mexico,
said unit to be dedicated to the applicant's Howell No. 2-G
Well located 990 feet from the Sonth and West lines of said
Section 6.

Application of Skelly 0Oil Company for a dual completion.
Applicant, in the above-styled cause. seeks an order authori-~
zing the dual completion of its P. L. Davis Well No. 1,
located 990 feet from the North and East lines of Section 26,
Township 26 North, Range 11 West, San Juan County, New Mexico,
in such a manner as to permit the production of gas from an
undesignated Gallup gas pool and gas from an undesignated
Dakota gas pool underlying the above-described area.

Application of King 0il Company for approval of three unorth-
odox gas well locations. Applicant. in the above-styled cause,
seeks an order authorizing the unorthodox gas well locations
for the following described wells: :

‘Navajo A-1 Well, located 2310 feet from the South line and

2310 feet from the West line of Section 4, Township 30 North,
Range 17 West;

Navajo A-2 Well, located 1650 feetr from the North line and
330 feet from the East line of Section 4, Township 30 North,
Range 17 West;

Navajo B-2 Wwell, lccated 660 feet from the South line and 660
feet from the East line of Section 34, ‘Township 31 North,
Range 17 West,

all in San Juan County, New Mexico.



-3-

Docket No.

CASE 1433:

CASE 1434:

CASE 1435:

CASE 1436:

CASE 1437

CASE 1438:

ir/

12-58 Examiner Hearing May 6, 1958 continued

Application of Graridge Corporation to expand a pilot water
flood project in the Caprock Queen Pool, Lea County, New
Mexico. Applicant, in the above~styled cause, seeks an
order permitting the expansion of the pilot water flood
project authorized by Order No. R-972 in the North Caprock
Queen Unit in the Caprock-Queen Pool, Lea County, New Mexico,
to include eight additional water injection wells in Sections
30, 31, and 32 of Township 12 South, Range 32 East, Lea
County, New Mexico.

Application of Tidewater (Qil Company for an ocil-oil dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual ccmpletion of its Coates "C" Well
No. 11, located 1980 feet from the North line and 1650 feet
from the West line of Section 24, Township 25 South, Range

37 East, Lea County, New Mexico, in such a manner as to
permit the production of oil from the Drinkard formation
adjacent to the Justis-Drinkard Pool and oil from the Justis-
Fusselman Pool through parallel strings of tubing.

Application of Continental 0Oil Company for a non-standard

gas proration unit. Applicant, in the above-styled cause,
seeks an order establishing a 320-acre non-standard gas
proration unit in the Eumont Gas Pool consisting of the SE/4
of Section 5 and the NE/4 of Section 8, all in Township 21
South, Range 37 East, Lea County, New Mexico, said unit to be
dedicated to the applicant's Hawk A-8 No. 2 Well located 660
feet from the North line and 1980 feet from the East line of
said Section 8.

Application of Amerada Petroleum Corporation for a non-
standard gas proration unit. Applicant, in the above-styled
cause, seeks an order establishing a 320-acre non-standard
gas proration unit in the Bagley-Upper Pennsylvanian Gas Pool
consisting of the SE/4 of Section 3 and the NE/4 of Section
10, all in Township 12 South, Range 33 East, Lea County, New
Mexico, said unit to be dedicated to the applicant's Amerada

Mathers No. 2 Well located in the SE/4 SE/4 of said Section
3.

Application of Continental 0il Company {for a non-standard
gas proration unit. Applicant, in the above-styled cause,
seeks an order establishing a 320-acre non-standard gas
proration unit in the Jalmat Gas Pool consisting of the N/2
of Section 7, Township 23 South, Range 37 East, Lea County,
New Mexico, said unit to be dedicated to the applicant's
Stevens B-7 Unit Well No. 1 located 990 feet from the North
and West lines of said Section 7.

Application of Monsanto Chemical Company for an unorthodox
gas well location. Applicant, in the above-styled cause,
seeks an order authorizing an unorthodox gas well location
for its Viersen Well No. 1 at o point 660 feet from the
North and East lines of Section 19, Township 30 North,
Range 13 West, San Juan County, New Mexico.

e s e
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April 16, 1958

New Mexico 0il Conservation Commigaion
107 Mabry Hall Capital Building
Santa Fe, New Mexico

Re: Amereda's Applicatio
non-standard gas broration unit for

HDB:Mr

por P

Cliat 155

M CORPOR: Ty

H. D. BUSHNELL
HAROLD J. FISHER
ROBERT T. JAMES
ROBERT E. LEE
JAMES C. McWILLIAMS
VIRGIL C. MORELLE

ARDEN E. ROSS
ATTORNEYS
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NEW MEXICO
OIL CONSERVATION COMMISSION
P. O. Box 871
Santa Fe, New Mexico

Date April 18,1958

Amerada Petroleum Corp.

P.O. Box 2040

Tulsa 2, Oklahoma

ATTENTION: H. D. Bushnell
Gentlemen:

Your application for_ 3 329.a¢cre non-standard gas proration unit in the

Bagley-Upper i’ennsylvanian Gas Pool
dated Anril 14 1988 has been received, and has been tentatively
scheduled for hearing before an examiner on

A copy of the docket will be forwarded to you as soon as the matter is
advertised.

Very truly yours,

2L |

A. L. PORTER, JIr.’!
Secretary-Director

ga
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AMERADI Pr OLETM CORPORATION
U BEAlcon BL;ILQJ)ING
‘\P O. BOX 2040
TULSA 2, OrLA,

NEN

ROBERT J. STANTON oV ) H. D. BUSHNELL

SENERAL COUNSEL Sl HAROLD 1. FISHER
JoA?s‘xssz:;LrstE&m.. COUNSEL LEGAL CEpARTMENT ROBERT T. JAMES
ROBERT E. Lgg
April 1k, 1958 JAMES C. McWILLIAMS

VIRGIL C. MORELLE

ARDEN E. ROSS
ATTORNEYS

Re: Amerada's Application to form 320-acre
bon-standard gag proration unit, p
production of gag from Amerads No. 2
Well in Bagley-tower Pennsylvanian Gas
Pool, Lea County, Rew Mexico, as an
excpetion to Rule 2(a) of Order R-1031

Gentlemen:

Enclosed in triplicate ig Amerads's Application to captioneq
cause and request this case ve set fm'hearing in May if guch setting can be
made possible at that time.

Very truly yours,

HDB:MT'
Enel.
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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
AMERADA PETROLEUM CORPORATION TO FORM
A 320-ACRE MON STANDARD GAS PRORATION
POR_PROIIICTION OF GAS FROM THE
AMERADA -MMINSEE" 0. 2 WELL COMPLETED IN THE
BAGLEY MR PENESYLVANIAN GAS POOL,
SAID UNIT TO COMERISE OF TWO CONTIGUOUS
QUARTER SECTIONS INCLUDING THE SE/L
SECTION 3 AND THE NE/4 SECTION 10,
TOWNSHIP 12 SOUTH, RANGE 33 EAST, LEA
COUNTY, MEW MEXICO, AS AN EXCEPTION
TO RULE 2 (a) OF ORDER NO. R-1031

et N’ Nt N Nt Npast? Vaust? Nogas? Nt ? Stest? Nt Vot
a |

APPLICATION

COMES NOW Amersds Petroleum Corporation and alleges and states
the following:

1. Applicant, Amerada Petroleum Corporation, is owner of the
Amersda- No. 2 Well located in SB/4 SE/h of Section 3-125-33E, Les County,
New Mexico, which was drilled to a total depth of 9460 feet and completed on
April 4, 1951, the Bagley-L&AS? Pennsylvanian Gas Pool as defined in
Order HNo. R-hdﬁi issued by this Commission on August 14, 1957, in Case Ko.
fgzg, as shown on the attached exhibit which is made a part of this application.
2. Applicant, owner of 100% of the working interest under
leases covering the SB/4 of Section 3 and the KEfhk of Section 10-12S-33E,
proposes by this Application to have dedicated to said well the 320 acres
as described in the preceding varagraph.

3. The owners of the nonparticipating royalty interest under
the tracts herein described have executed a communitization agreement agreeing
therein to pool their royalty interest in the tracts herein described; except,
the said communitizatiorn agreement has been mailed to the office of the U. S.
Geological Survey, Roswell,New Mexico, for approval and execution of same on
behalf of the United States in order to pool the royalty owned by the United
States under said tracts.

4, The establishment of the 320-acre non-standard gas proration
unit comprising the lands herein described as an exception to Reée 2(a) of
Order No. 1031, Special Rules and Regulations for the Bagley- Pennsylvanian
Gas Pool, is necessary to prevent waste, will affored the owner of each tract
in the unit the opportunity to recoyer and receive his just and equiteable
share of the gas in the Bagley- Pennsylvanian Gas Pool.

WHEREFORE, Applicant respectfully requests that this Application
be set for hearing, that notice of such hearing be given as required by law,
and, upon the conclusion of said hearing, that this Commission enter its
order approving the formation of a non-standard gas proration unit in exception
to Rule 2{(a) of the Special Rules and Regulations for the Bagley-bewer
Pernsylvanian Gas Pool as set forth in Order R-1031, consisting of the SE/k
of Section 3 and the NE/L oé ESection 10-125-33E, lea County, New Mexico, and
granting to the Amerada- 0. 2 Well an allowable of the 320 acres herein
described for the production of gas from the Bagley-Lower Pennsylvanien Gas Pool.

AMERADA PETRO -GORPORATION |

. D. Bushnoll 7
Attorney for Applicant

4

BYJ'/ji%?Zi;/;///tﬁ?%giﬁﬁlrfi;dgfgﬁ’ e
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STATE OF OKLAHOMA )
COUMI'Y OF TULSA ; =

B. D. BUSHNELL, of lawful age, being duly sworn upon his cath
states: That he is attorney for the Applicant herein, Amerada Petroleum
Corporation, a Delaware corporation authorized to do business within the State
of Okiahoms; and that he has read the foregoing Application and is familiar
with the contents thereof, and believes that the facts therein set forth are

true.

Subscribed and sworn to before me this /%" day of April, 1958.

-éi g “ : ‘QM

Notary Pt;blic

My commission expires:
‘%cd?/ L (760
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PRODUCTION HISTQORY
We E. MATHERS NQ, 2
BAGLEY PENNSYLVANIAN FIELD

1951
MONTH GAS MCF - OIL BELS MONTH GAS MCF OIL BHLS
Jan, l'b7’731 131167
Febs, 39,040 1,131
March 41,349 992
June 15:987 : 1:909 June 31:1;06 852
ne, ez e e vt o
UgZe 2o
Sept. 12,154, 937 Sept. 20,041 545
Oct, 8,103 992 Oct. 11,817 561
Nov. 6 160 487 Nov. 15,550 286
Dec.- ll. m l.“z Dﬂc. 20._2_22 5:58
118,386 16,037 403,695 9,030
1953 195
Jan. © 26,722 558 Jan, 18,264 527
Feb. 26,858 504 Feb, 9,838 L76
My 2668 356 M 1o 527
June 30,164 540 June 8,709 510
July 29,788 558 527
Aug. 19,143 558 527
Sept. 20,609 540 480
Octe 29,175 558 496
Nov. 9,198 510 482
Dec. 15,022 527 535
295,925 |oco6f® EXAMIN 6,12k
| L CONSERVATION & = ‘,
1955 E‘ IQ~—~ £ \HlBiT t\(: — :/ ) .; 1226
Jan. 28,0712 | L :539’3-/_‘/,_,.’12'5”.—/”“&1‘,1% 437
Feb. 15,480 490" Feb. 11,799 1,08
March 8,291 537 March 9,839 438
April 11,077 515 April 8,554 418
May 8,633 531 May - 8,259 405
s 4 B B i x
Aug. 9,291 432 Aug, 10,392 407
oS 400 oo 1 377
Cla CL,
Nov, 12: 582 461 Nov. 13:333 355
Dec. 13,743 Lo Dec. 10,971 360
147,110 5,770 125,987 4,782
1957 1958
Jan, 10,922 4,00 Jan, 0 0
Feb, 9,461 365 Feb, 0 0
March 13,181 402 March 0 0
April 11,177 396 April 0 0}
May 18,330 408
June 15,440 34,8
July 17,823 372
Ang. 17,770 376
Sept. 17,598 330
Oct. 1,412 197
NOV. 0 (0]
DGCQ 0 0
143,114 3,59
Cumulative Gas - 1,435,918 MCF
Cumulative Oil - 51,846 Bbls

EXHIBIT NO, .9




