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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

June 23, 1958

Mru . lc U”rling
Meodrall, Seymour, Spcrling, Roehl & Harrts
£,0. Box 466

Albuquerqug New Mexlco
Dear Mr. Sperllng:

On behalf of your chent Magnolia Petroleum Company. we
cnclou two copies of Order R- 1207 issued June 18, 1958, by the Oil
Gonservation Commission in Case 1465, which was heard on June llth
at Santa Fe bciore an examiner,

Very truly yours,

A, L, Porter, Jr,
Secretary - Director

Encls,




BEFORE THE OIL CONSERVATION COMMISSION
-OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

}'CALLED BY THE OIL CONSERVATION

COMNISSJON OF NEW MEXICO ZOR
THE PURPOSE OF COMBIDERING:

CASE NO. 14656
Order Ho. R-1207

APPLICATION OF MAGNOLIA PETROLEUM
COMPANY FOR APPROVAL OF AN OIL-OIL
DUAL COMPLETION IN THE WOLFCAMP

| FORMATION ADJACENT TO THE ANDERSON
RANCH-WOLFCAMP POOL AND IN THE =
ANDERSON RANCH-DEVONIAN POOL, LEA

(X)UITY NEW nxxco.
QBDES OF THE COHﬂIBB ION

BY THE COMMISSION:

. This umcm oa for hoar'in‘_a-.'tgﬂ o'clock a.a. on June -
11, 19568, at Banta Pe, New Mexico, before Damniel 8. Nutter, Examine]
duly appointed by the Oil Consérvation Commission of New Mexico,

hereinzfter referred to as the "Commission,'" in accordance with Rul
1214 of the Commission Bulo- and Regulations.

NOW, oa this 8 day of June, 1958, tL. Commissior, a
quorum being present, considered the ;ppltostion, the evi
adduced and the mmtim of the Examiner, Daniel S. Matter,
a.ld being fully advised in the pmi.us,

!‘!Mz
(1) That du public notice having been given as roquirod

by law, tl: Commission has jurisdiction of this cause and the
subject matter thersof.

(3) That the guout. In(nolu Potroluu Ounmy. is the|

owner and cperator of t Mew Mexico 'S" Well ¥No. 1, located 9§90
foet from the Morth line and 1650 feet irom the mt line of Becti
%, Township 16 South, Range 32 East, NMPM, Lea Cousty, New Mexico.

(3) That the applicant proposes to dually complete the
uhon-dosorthd New Mexico "S" Well Jo. 1, in much a manner as to
permit the production of oil from the Ioltcatp formation adjacent
to the Anderson Ranch-Wolfcamp Peol «nd the productioa of oil from
the Anderson Ruch-bavoaiu Pool through purullol striogs of
2-inch tnbiu

(4) That the mechanics of the propoeed duul completion
are feasible and in accord with good coaservation pructioos

(5) 'That approva.l ¢f the .ubaoct application vill not
cuun mto nor hnpa.ir corroh.tivo rmtc“ v




~

tion and” ] be equipped in such a way that reservoir
pressures may be determined separately for each of the two -pocilipf

‘vequived %0 permit recording meters to be installed and used at aay

_g-
‘Case No. 1485
‘Order No. R-1207

(6) That the subject application should be approved.
IT I8 THEREFORE ORDERED

That the applicant, uagnolia Petroleum Company, be and
the same is hereby nuthori:od to dually complete its New Mexico '"S"
Well No. 1, located 990 feet from the North line and 1650 feet from
the East 11:. of Section 2, Township 16 South, Range 32 East, NMPM,

:Lea County, New Mexico, 13 such a manner as to pernit the prodnetiod

of o1l from the Wolfcamp formation adjacent to the Aanderson Ranch-
Wolfcamp Pool and the production of oil from the Anderson Ranch-
DQVogian Pool through parallel strings of 2~anb tubing.

~ PROVIDED NOWEVER, That subject well shall be completed
and therealter prodiuced fn such a manner that there will be mo
commingling within the well-bore, either within or outside .the :
casing, of gas, oil and gas, or oil produced from either or both of
the separate strata,

PLOVIDED HOWEVER, That prior to the astusl dual completion
the opOrifir shall pressure tests of the casing to prove that
0o casing leaks exist, In the event a casing leak is apparent tbe
operator shall take appropriate steps to adequately repair the leak,
The ronultn of these tests shall be reported to the Commission on

PROVIDED runwn131, That upon the actual dual completion of
such subJect well applicant shall submit to the appropriate District
Office of the Commission copies of Oil Coaservatioa Commissioan Form
C-103, Yorm 0-104. Form C-110, and Form C-122, outlining the

1nxorn;tion required on those forms by oxiutias Rules and n.gulatio*s;

and two copies of the slectric log of the well. |
" PROVIDED FURTHER, That said subject well for dual comple-

strata, and further, be equipped with all necessary comanections

time as may be required by the Commission or its repressntatives, in

order that matural gas, oil, or oil and gas from each separate
stratum may be accurately nounurod and the gas-oil or gns—liquid
ratio thereof determined, and

PROVIDED YURTEER, That tha oporator shall make any and all
tests, 1EEIilIii"i=i§5iiflon and packer-leakage tests upon completi
and annually thereafter during the Annual Gas-0Oil Ratio Test Period
for. the Andersom Ranch-Devenian Pool, commencing in the ysar 1959,
and whenever the packer is di.turhod. but not excluding any other
tests and/or determinations as desmed necessary by the Commission;
the original and all subsequent tests shall be witnessed by

ﬂﬂﬂﬂﬂﬂﬂﬂﬂ ml AP Lomnad Avnmein doasess “ anw fk‘” ‘t‘ a‘- 0“.‘* .1‘!".’1“

"
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and the results of each test, properly attostod to by th- applicant
herein and all witnesses, shall be filed with the Commission within
tifteen (18) dayl after the completion of such tests, and further,
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" mone or stratum iamediately following completion.

_interests of conservation.

-3-
Case No. 1465
Oxrder No. R-1207

that applicant shall file with the Commigsion in duplicate a
packer-sotting affidavit, which affidavit shall be due within
fifteen (15) days of the dual completion or vhonvor the packer
is disterbed, and )

PROVIDED FURTEER, That upon the ;ctul dual co-plotion
of such #uBJect WeIT, applicant shall submit to the Commission a
diagrammatic sketch of the mechaunical installation which was
actunlly wsed to complete and produce the seal between the strata,
and a special report of production, gas-oil ratio or gus-liquid
ratio, and reservoir pressure determination for each producing

‘ IT I8 m'rln ORDERED, That aﬂrisdietion of this cause
is hereby - L~ ioa for such further order or
ordsys &8 NAY Seem nNScCessary or coavanieant for the preventioa of
wasté and/or pretection of correlasive rights; upon failure of
applicant to cemply with any requirement ¢f this order after proper
notice and hearing the Commission may terminate the authority herely
rqtod =nd nqairc applicant or its successcors and sssigas to

t its activities to regular siulo-son production in the

DOII &t Santa r., llcv bxico, on tho day and year hcroln—
above dutmtu

STATE OF NEW MEXICO
OJL CONSERVATION COMMISSION

& /',V\// B
A Lo
'EDWIN L. MECHEM, Chairman

ey -
1/.‘ rs -7 / e 2T .
//L/ & //,2 .;C‘fm_‘*‘ ‘

iwanu . WORGAN, Member

0///’ / ~ ,(//Z//»

Y
A. L. PORTER, Jr., r & Becretary




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

June 12 1958

Date

CASE Nb. 1465 HEARING DATE 9:00 A.M. 6/11/58 DSN SF

Hy reco-nendations for an order in the above numbered case(s) are
b o _ as follows:

B S . Enter an order approving the oil-oil dual completion sought by Magnolia
R in the subject case, Applicant has established that the Anderson-Ranch
' ’ Wolfcamp Pool and Anderson Ranch Devonian Pool may be dually completed

with the resultant recovery of additional oil but that econonm.cs would
T B “prevent drilling the additional well which would be required or not the dual
. : :

N : completion approved. Granting of the application will not cause waste
f NN L nor impair correlative rights.




J. R.MODRALL
AUBUSTUS T, SEYMOUR
JAMES E.SPERLING

© JOSEPH E.ROEHL
GEORJGE 7. RARRIS

CEAN A, KIMBALL

DANIEL A. SISK
VOHKN H. STEWART
LELAND S. SEDBERRY

. N N L AW OFFICES [ok
-MODRALL, SEYMOUR SPERLING, ROEHL & HARRIS
T SIMMS BUILDING
. P. 0. BOX 466
ALBUQUERQUE NEw Mexico

TELEPHONE CHAPEL 3-4514 JOHN F. SIMMS (1885-1954)

May 12, 1958

New Mexico Oil Conservatlon Comm1831on
107 Mabry Hall

Capitol Building

Santa Fe, NEH'FEXICO

Re: Appllcatlon of Magnolia Petroleum Company
- For Authority to Dually Complete
New Mexico "S" No. 1 Well - NWANEL :
Section 2, 16S, 32E, Lea County, New Mexlco,

. Anderson Ranch Pools .
P T R G

Gentlemen:

Enclosed are three copies of Application in
the above matter which we would appreciate your setting
for hearing on May 28, 1958, if it is possible to do so.
The reason for the request is that Magnolia has another
dual completion application pending which we understand
will be heard on that. date.

Shown below are the names and addresses of the
offset operators who are belng furnished coples of the
enclosed Applicatlon.

truly yours,

JES:8]
Encl.,

CuaCa Gulf 0il Corporatlon
P. 0. Box 1667
Hobbs, New Mexico

‘Sunray Mid-Continent 0il Company
P. 0. Box 128
Hobbs, New Mexico
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New Mexico 0il Conservation Commission
May 12, 1958
Page 2

- c.c. Phillips Petrocleum Compa.nj

- P. 0. -Box 2105
Hobbs, New Mexico

Humble 0il and Refining Company
Hobbs, New Mexico ‘




No. 17-68

DOCKET: EXAMINER HEARING JUNE 11, 1958

.._—_._.__.—__._._—...—_-_

Oil'Cohservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM

The following cases will be heard before Daniel S. Nutter, Examiner:

CASE 1337;

CASE 1341:

CASE 1464:

Application of Gulf 0il Corporatlon for an order amending

“Order R-1093. Applicant, in the above- -styled cause, seeks.

an order amending Order R-1093 to provide for the comm1ng11ng,
in exception to Rule 303, but only after separate measurement,
of oil produced from the Fusselman, Ellenburger, and McKee
formations underlying its Learcy ucBufflngton Lease, comprlslng
the S/2 of Section 13, Township 25 South, Range 37 East, Lea
County, New Mexico, and the transfer of sa1d production by
means of automatic custody transfer equipment, in exception to
Rule 309 (a); applicant also seeks authority to commingle the
production, after separate measurement, from the Blinebry and
Drinkard formations and the Langlie-uattlx Pool underlying

the above-described McBuffington lLease, and to transfer said
production by means of automatic custody transfer equipment.
Applicant further seeks authority to produce more than 16 wells

into each of the common transfer facilities descrlbed above,
in exceptlon to Rule 309 (a).

Application of Jal 0il Company, Inc for an cil-o0il dual
completion. . Applicant, in the above-styled cause, seeks an
order ~authorizing the dual completion of its Sarkeys Well No.
2, located 660 feet from the North and West lines of Section
25 Township 21 South Range 37 East, Lea County, New Mexico,
in such a manner as to permit the production of o0il from the

Blinebry 0il Pool and oil from the Tubb Gas Pool through
parallel strings of tubing.

Application of Amerada Petroleum: Corporatlon for an oil-oil
dual completion. Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its. Ida Wimberley

" Well No. 3, located 1980 feet from the South line and 990 -

CASE 1465:

No. 1 Well, located 990 feet from the North line and 1650 feet

_~Devonian Pool through parallel strings of tubing.

feet from the West line of Section 24, Township 25 South,

" Range 37 East, Lea County, New Hexlco, in such a manner as to

permit the productxon of oil from the Fusselman adjacent to
the Justis-Fusselman Pool, and oil from the Drinkard formation

adjacent to the Justis-Drinkard Pool through parallel striugs
of tubing.

Application of Magnolia Petroleﬁm Company for an oil-cil dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its New Mexico "S"

from the East line of Section 2, Township 16 South, Range 32
East, Lea County, New Hexlco, in such a2 manner as to permit the

nrnd"ﬂfin" of ¢il from the Wolicamp formation adjacent to the
Anderson Ranch-Wolfcamp Pool and oil from the Anderson Ranch-

e
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Docket No.

CASE 1466:

CASE 1467 :

CASE 1468:

CASE 1469:

CASE 1470:.

17-58

Application of Tidewater 0il Company for an exception to

Rule 309 of the Commission Rules and Regulations. Applicant,
in the above-styled cause, seeks an order authorizing the
installation of automatic custody transfer equipment with.
positive displacement meters and automatic sampling ecuipment
and other related facilities to receive, measure, and transfer
custody of 0il from the Justis-Ellenburger Pool produced from
the wells located on its Coates "C' lease, which comprises the
E/2, SE/4 NW/4, and NE/4 SW/4 of Section 24 Township 25 South,

‘;Range 37 East, Lea County, New Mex1co

Appllcatioq of Continental 0il Company for the establishment
of a pew Tubb gas pool and for the promulgation of special
rules and regulations. Applicant, in the above-styled cause,
seeks an order establishing a new pool for Tubb gas production
to be designated as the Warren-Tubb Gas Pool with horizontal
limits consisting of the E/2 of Section 28, Township 20 South,
Range 38 East, Lea County, New Mexico. The applicant further
seeks the promulgat1on of special pool rules similar to those
zdopted for the Tubb Gas Pool, as set forth in Order R-586
subject to mod1f1cat10n of certaln of said rules

. Application of Continental 0il Company for the establishment
of a new Blinebry gas pool and fbr the promulgation of special

rules and regulations. Applicant, in the above-styled cause,
seeks an order establishlng a new pool for Blinebry gas pro-

‘duction to be designated as the Warren-Blinebry Gas Pool with
. -~-horizontal limits consisting of the E/2 of Section 28, Town-

ship 20 South, Range 38 East, Lea County, New Mexico. The
applicant further seeks: the promulgatlon of special pool rules

similar to those adopted for the Blinebry Gas Pool, as set

forth in Order R-610, subject to modification of certain of
said rules. '

.Application of Phillips Petroleum Company for a non-standard
_gas proration unit. Applicant, in the above-styled cause,

seeks an order establishing a 320-acre non-standard gas
proration unit in the Eumont Gas Pool consisting of the S/2 of
Section 14, Township 19 South, Range 36 East, Lea County, New
Mexico, said unit to be dedicated to the applicant s Bern

"At" Well No. 1, located 660 feet from the South and East lines
of said Section 14.

Application of Phillips Petroleum Company for a non-standard

-gas proration unit. Applicant, in th above-styled cause,

seeks an order establlshlng a 320-acre non-standard gas pro-

‘ration unit in the Eumoni Gas Pool consisting of the N/2 of

Section 12, wanship 19 South, Range 36 East, Lea County,

New hex;bu, Said unii to be aealcated to the applicant's
Monument Well No. 1, located 1977 feet from the North ljine and
660 feet from the East line of said Section 12,
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Docket No.

CASE 1471:

CASE 1472:

17-58

Applicatlon of Ph1111ps Petroleum Company for a non-standard

" gas proration unit. ‘Applicant, in the above-stvyled canse,

seeks an order establishing a 240-acre. non-standard gas pro-
ration unit in the Tubb Gas Pool consisting of the NW/4 and -
the W/2 SW/4 of Section 24, Township 22 South, Range 37 East,
Lea County, New Mexico, sa1d unit to be dedlcated to the :
applicant's Sims Well No. 3, located 1980 feet from the North
and West lines of sald Section 24 . , :

: Application of Sunray Mld-Cont1nenf 0il Company for an 011—011»

dual completion. Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its State Land 15

“Well No. 3, located 660 feet from the South line and 1980 feet
from the East line of Section 16, Towaship 21 South, Range 37
East, Lea County, New Mexico, to pernlt the production of oil
from the Drinkard Pool and 011 from the Blinebry 0Oil Pool.
through parallel strings of tubing.




BEFCRE THE OIL CONSERVATION COMISSION OF THE STATE OF HEW MEXICO

IN THE MATTER OF THE APPLICATION OF
MAGNOLIA PETROLEUM COMPANY FOR AUTHORITY
TO DUALLY COMPLETE ITS NEW MEXICCO "S8" NO. 1
LOCATED 990 FEET FRCM THE NORTH LINFE AND

1650 FEET -FROM EAST LINE OF SECTION 2, [CASE NC. /5[{ )/
HIP 16 SOUTH, BANGE 32 EAST, LEA COUNTY,

I
NEW MEXICO, IN THE ANDERSON RANCH (DEVONIAN).-~ 0!
POOL AND THE ANDERSON RANCH (WOLFCAMP) PCOL. wf}!
. - S _ [(";ff (g. 3

TO THE HONORABLE OIL CONSERVATION COMMISSION OF»THE STATE OF NEW MEXICO:»

‘ S COMES NOW Magnolia Petroleum Company, Applicant hereln, and
" respectfully alleges. and states as follows:

l. That 1t‘1s the owner and operator of an oil and gas
lease covering the IWENEL of Section 2, Township 16 South, Range 32
East, Lea County, New Mex1co, as shown on plat attached hereto
rlabelled Exhibit "A".

2. That it has drllled its New Mexico "S" No. 1 on the afore-
mentioned lease and has completed same at a plugged back total depth
of 13,418 feet. Said well has 9-5/8 inch casing set at 4,122 feet
with 2,100 sacks of cement and 7-5/8 inch casing set at 10,428 feet
with 350 sacks of cement and 3,182 feet of 5- 1/2 inch liner set at
13,420 feet with 250 sacks of cement.

S : 3. That said well is presently producing through perfOrations -
in the Devonian reservoir at 13 b1l feet to 13, 417 feet.

Y, fThat it is proposed to dually complete this well by
setting Baker production packer at 10,000 feet between the Wolfcamp and
Devonian formations, perforating the 7 5/8 inch casing opposite the
Wol feampyformation from 9,826 feet to 9,854 feet and from 9,866 feet

Mkjg,Q,ﬁJEIfeeu. Each zone will be pro Feed’ ¢ separate el
'strigg of 2 inch tybing as shown on Exhibit "B" attached hereto.

5. That the method of aual completion proposed herein is
in accordance with good engineering and production practices, will
prevent waste, protect the correlative rights of all parties concerned
and will prevent the migratlon of fluids from one formation to the other,

WHEREFORE, Applicant prays that this Application be set for
hearing, that notice be given as required by law, and that upon the
evidence adduced at such hearing, this Commission issue an order
granting Applicant approval -to dually complete its New Mexico "S" No. 1 .
in the Anderson Ranch (Devonian) an¢ Anderson Ranch (Wolfcamp) oil pools.

DATED this _12th day of May, 1956.

MAGNOLIA PETF.OLEUM COMPANY

Attornoys
0. Box k66

puquerque, New Mexico
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. PROPOSED DUAL COMPLETION Exhibit °B
New Mexico ™" #1 :
Anderson Ranch (Devonian) Field
lea County, New Mexico
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| BEFORE EXAMINER NUTTER
— LEGEND — OIL CONSERVATION COMMISSION

: EXHIBIT ,NO. '
Devonian . Qi) Well c NG ’¢z s-—/——'

Wolfcamp Oil Well:

@ ie o

Proposed Cuol Completion‘

MAGNOLIA PETROLEUM COMPANY sueci wo.
PRODUCING DEPARTMENT . ere 1" 2 2000
x|

DALLAS - TEXAS ¥ :
DATE 4-15-58
DISTRICT — LEA orawN  RBJB
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AVPROVE.DL/,’.()?._.{:,_,N »

REVISED

Lea County, . New Mexico
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BEFORE THE :
OIL CONSERVATION COMMISSION
SANTA-FE, NEW MEXICO

IN THE MATTER OF:

W T el

8

CASE NO. 1465
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TRANSCRIPT OF HEARING -

" DEARNLEY - ME(ER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS

~ ALBUQUERQUE. NEW MExico R . n
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BEFORE THE
OIL, CONSERVATION COMMISSICN
SANTA FE, NEW MEXICO
JUNE 11, 1958

- R g MY ex EN e @8 AN B R an AR em pe G Sy SR As My M W B e

IN THE MATTER OF:

CASE NO.1Li65 Applioation of Magnolia Petroleum Come
pany for an oil-oil dual completion.
- Applleant, in the above-styled cause,
- seeks an order authorlzing the dual com=~:
pletion of its New Mexico "S" No.l Well,:
" located 990 fest from the North line and:
1650 feet from the East line of Section ¢
2, Township 16 South, Range 32 East,Lea ¢
County, New Mexico, in. such & manner as
to permit the production-of oll from thes
- Wolfcamp formation adjacent to the And=- 1t

“erson Ranch~Wolfcamp Po6ol and oill from ¢

the Andergon Ranch-Devonian Poul throughz
'parallel strings of tubing. B

H
H
.
t
:

BEF'ORES
- Daniel S. Huttef, Examiner.
TRANSCRIEI OF IEQQEEQI g s

MR. NUTTER: Next case on the docket 1s Case lu65

an oil—oil dual completion.

(Witness swornj N
MR, SPERLING: J. E. Sperling, MHodrall, Seymduﬁ, Spérling,
Roehl & Harris, Albuquerque, appearing for the appliocant. |
| " W. H., LEACH, JR.,

called as a witnsss, having been first duly sworn oh. oaﬁh;

et
[
=
i 'ﬂ.
=5
s

MR. PAYNE: Application of Magnolia Petroleum Company for

5

DEARNLEY - MEIER & ASSOCIATES
GENERAL LLAW REPORTERS
ALBUQUERQUE. NEW MEeXICO
Phone CHopel 3-6691




DIRECT EXAMINATION
BY MR. SPERLINGt
Q Will you state your name, please?

William Leach, Jr.

A
Q By whom are youw emplcyed and 1n what capacity‘
A By the Magnolla Petroleun Company as aerial petrolesum en-
gineef, Tatum, ‘New Mexico. .

_nyﬂow long have you been so employed?

<A Been emoloyed by Magnolia since June of l°ﬁ3;

Q iHave you testified previously as an expert before the Gom~
{ mission? | ‘
-A Not under oath.
HQA Woulé you givé us a short reswie of your educational énd
iexperience background?
A I was gradusted from the Uhiversity of Pittsburg in June,
11953 with a ‘Bachelor of Sclence degree in petroleum engineering.
'Ifie worked for Magholig since then as a junior ﬁetroleum enginéer
115: Ledkey,l Texas, and as an aerial petroleum engineer in Taﬁum,
‘Now Mexico. |

| HRJ SPERLING: ‘Are the witnéss"qualificétions acceptablo?“
' MR. NUTTER: Tﬁey are. Please proceed.

Q Are you familiar with the application that has been filed

| in this matterf

A X}s;'sir.

Q Would iou please state what is propoéed by the applicafionA"
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A By the appilcation; Magnolia proposca to dually complote it

New Mexico "g' Nd._l Ander son Ranch-Devonian Fiéld as a dual com=
pletion to prodﬁoe from both Devonlan and Wolfcamp zones in that
Field. Froduction 1ls proposed through two strings of two and threef
eighths-indh OD tubing witﬁ production segregated by Baker perman-
ent packer., | B |

Q I cdll your attention to Exhibit ldentified as No. 1, and
ask you if that is the plat which,identifies the area of the pro—
posged dual completion, showing the other dual completions in the‘
area and the 1ease ownership in the area?

A That is correct.

Q 'Would you state"what'the location of the well is as shown
by the plat?

A The location of New Mexico "s" No. 1 is 990 feéﬁ from the
North line, 1650 feet from’the East 1ihé, Sectién 2; Township,lé, .
Séuﬁh, Rangé;gangsty‘ﬁéa'CQunty, New_Mexicb. :

Q And from what zone is that well presently producing?

A"Presontly‘tha well is produwing from the Devonlan formation

st approximately 13,400 feet.

Q@ And what are the other”partiéuiars with reference to the
érdduction and gasféil ratios and so forth?
“ A New Mc*igo "g" No. 1 was completed 1n'the Andsrson Ranch- m
bovonian Field on January 1lst, 1958, produoing 319 barrels of oil
per day, no wat&r,éQ/GK inch choke, tubing pressure 200 pounds,

‘tgas-oil ratio<697 to 1. Preaently, it 1s still flowing top allowab

le.
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ftaken Lrom log and core data that the Wolfcamp formation to be
>drain9d by this well, if the application is approved, will produce

‘gpproximately 62,100 barrels of oil.

2, and ask”iffyhat répreéents the césing and cementing program ﬁhiﬁn

The gas-oil fatio 1s not changing appreciably on Iﬁitial bottom
hole pressure test. The initlal bottom hole pressuro of the’well
was determined to be 1,506 at field detum.

Q WOuld you give us the benefit, now, of your estimates with
reference to production from the WOlfcamp formation°

A We have estimated that based on reservolir characteristics

@ I'1l call your attention to what has been marked as Exhibit

you expect to follow with reference to the dual completion in the
Wolfcamp if the application is grahted? '

A ‘That is right. That is a diagramatic sketch of the well

showing the ﬁroposed dual completion insﬁallﬁtion,'iffaédepbable:;“
Q ‘How, I believe you mentioned a Eaker packer as ﬁhe mathod
to be used for the purposé of segregating the two fofmatibns?

' A That is correct, wé propose to set a Baker production
packer “at approximestely 10,000 feet to segregate the Qolrcamp frdm
Devonian production. : |

Q Now, referring to uhet has been marked as Exhibit No. 3,
uill ask you if that 1s a log representing the producing interval
of ﬁhé Hwo fofmétions or indicating;tho producihgvintgrval?

."”A That is corrept;thatil‘g;gamma ray neut?on log of New

Mexico "S" No. 1 on which has been marked in the top and bottom of
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'concerned, with particular rerorence to the WOlrcanp?

the Wolfcamp porosity, the location of the two zones to be per-
forated at approximately 9,850 feet; the top of the Devonian for-
mation and the present Devoni#n perforation at approximately 13,40(
feet,

Q DNow, have you made a calculation de:igned to reflect th

01l reserves and the econonicl insofar aa thone producing areas a

A Yes, sir; we have° We have e-tinated that to drill,
cqnplote, and-rully equip a wolfcanp well in this field, it
would cost approxinately ;202,900 To perform the same opera-
tlon through dual conpletion of the present well, it would cost
approxinately $52, 900 "Cdnparing both of those fi gures against thJ
groas revenue from the 62,400 barrels of gross oil nentioned pre-

viously,; we find that by driliing a new well, Magnolia would stand

to lose $10,700 aa opposed to a gain of approximately $139,000 gross

fevenue, uhould thn present well be. dually conpleted

" Q lan, rotcrring again to Exhibit No. "1, whioh is the plat
of the area, the Exhibit indioato- the pruaent dual completion of
tuo o:taet wells operated by Gulf 011 Corporation. Do you know
whether or not those were the subJoct of application and approving
ordnr by thil Ganniation?

A That's correct. The south offset is Gulf's Lea
State CL "A" State No.l, a dual ccmpletion. Permission for that

well was given by the Commission in Order R-1164 dated April 22nd,
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dual complotion of that well was glvon by tho Comilssion in Order
R~1166, dated April 22nd, 1958. |

Q@ Is the method which you expoct to use in conngction with
the proposed dual completion of your company's well similar to or
ldentical with the method uséd in connection with the dual comple-
tion‘of these otﬁer two wells?

A Yes, it is. |

Q@ In yowr opinion, HMr. Léach, will the favorable action of
thé_Commiésion'on’tﬁié application result in the preyention of wasé
‘and tﬁe protection of éorrélative‘éighfs?

A Yes, sir, 1t will.

MR. sPERLINd: That!s all I have. |
MR. ﬂﬁTTER; AnyoneLelse have any questions of Mr. Leabh?
- 'cnoss'ExnmINATIbn
BY MR. NUTTERz |

Q Now, Mr. Leach I don't believe you gave an estimate of
what the gravity and bottom hole pressure and GOR would be in the
Wolrcanp. Do you have any idea? - ‘

A Yes, sir;' on the Wolfcamp, it's 42 degreéé,API; a sour
crude as opﬁoaed to Devonian,which is 52 degreeéwA?I and sweet
crudé. The gas«~oll ratio froﬁ March, 1958 Engineering Comuittee
report rigures, ﬁhe dolfcamp Fleld average ratio was 2 ,311 to 1;
Devonian Field ratio was 593 to 13 and bottom hole pressure, ;'ve
stated that our Devonian was lj,586 from drill stem ‘test - through

the Wolfcamp. When we drilled this well, we found the shut-in

(14
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| rent.

| and the cement top there is 7,565, and on the five and a half
ineh liner, top of cement there is 11,435, as ;o mariad to the
‘left of the pictnxt.

‘there 1s no cement?

pressure there in the Wolfcamp, 3,530 PSI.

Q ¥What was that again?

A 3,5%. |

Q The botton.héle pressure in the Devonian of 4586 18 the
ourrent bottom hole pressure, or the initial -- |

Q That's the initisl, - We believe it to be very nearly ourf

Q Anh’your inttial GOR was 697, and it is now 5937
A That 1s eorrect |
Q . Laach, can you tell me where the tcp of the cement
COMSE 1n thclo varioul casing strings on your sketch of the well? -
A Yes, sir. Starting with the surface caains -- that

cement has been circulated to the seven and riva-eighthl casing,

Q And the seven insh 1s set at what depth?
A Seven and five-eighths is set at 10,428.
Q 80 there is an interval there from 10,478 to 11,485 where

A JNo, siru tha top of this rive and & half inch liner‘at
10,238 has been squeezed off with 200 sacka of cement. |

Q Bool that £ill that interval from --

A I do not believe it doos.

4_41___Jn,238_dnln_nn_nhn_tnn_nz_khg_es!!_t on the 11nor?
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A

A 1 do not believe it will fully fill that interval, no,

sir, However, we know that there iz a bond there; we did not run

& aurvey through that. 4
HU‘!TER: Are there any further queations of Mr. Leach?

1 not, he may be excused.
(witnua oxc\ued)

MR *‘SPE%LHG: We would 1ike to ask the reception of Ex-

hibits 1 through 3 at this time

mz Is there objeotion to the mtroduction of

| f_mgnoliu's Rﬂlibits 1 throu@; 3? If not, they will be received.

Does uzyona have anyth.mg t\n-ther t:hey wish to offer in Case 11:.65?
; ilo uill t ake the case under advisement.
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STATE OF NEW MEXICO
COUNTY OF BERNALILLC

I, 3. A. Trujillo,
Bernalilleo, State of New Mexico,

going and attached Tx-amcript of Proceedings berore t.he New Hexico

redueed to typmittcn transoript by me and/or under my persom.l

New l(oxicoﬁ

My Coomissi:n Expires:
~ Ootober 5, 1960

CERTIFICATERE

—-.——..-—-.-u.—.-.-..—.-.

as

)

. .»~.:501J. Comervation Oon,insion waa reported by me in atenotype and .

'»supcrvision, and that the same 13 a true and correct record to
_'thc belt of my knowledge :kill and ability
wmixss my Hand and Seal, thia the (___day of
& »’1958, in the City of Albuquerque,

6214&@4“L— G

do hereby certity that the rore-

thany,public‘in and for the County of | ~

Cnov.nty of Bernalillo, State of. .

S—

Notary Public 7

1 do’ Le"el "4 cortify that
a COmpTaLo ’CC‘LI‘l ol it

- of Lnise ]
the rasnioes It mf‘”

hearv DY ig:

tha fores ”Oing is

AL in
R TYSs RS ] "U
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