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OIl COuSKIVATION

SApA g, e LCU
Juing 11,

7 ol MATEER OF:

CASH NO.INT1 - Application of Phillins Petrolewm :
‘L, -
Compeony £ & non-standarad g8s nro-
_—
[

ration wnit. Apolicant,: in the .
above-styled cause, seeils an order

gag proration unit in itne ‘rubb CGas
Pool consisting of %he wl/ly and the
W/2 si/i of Section 2L, Townshio 22
South, Range 37 #ast, Lea County,lcu:

Hexico, said unit %o be dedicated to:-
the apnlicantl's Sims Well no. 3,lo- :

cated 1980 reet from the uorith and
West lincs of said Secivion 2h. :

BEFORE:

Daniel 7. hutter, Hxaminer,

ZRANSCRIEEY or PROCEEDILIHES

MR. KUMPER:  YWhe hearing will come to order, please.

next case on the docket will be Case 1471,

'me

Mit., PAXYuE: Application of Phillips Petroleum Company for

a non-standard gas proraticn unit.

rRe BELIsn T T3 the Comsission please, we ulll have

addition to the tuo witnecsscs wno testiiied in the oreceding c

an additional witnecocs, . lMeroney.

e (Ui e record will dhow, I believe, that the

4

firet Two witnessecs were qualilficd for testimony in this case.

b

-
o
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QNG VS Lo,

the third witnees i Lostand
(Jiliness swern)

e HSLLANIN: e misnt call as our firast wiitness Liv.

Lax-ﬁrence .
CARL, ¥, LOARERCH,
rrécalledias a witﬁéss,»hav{ng beoh'p:eviously duly sworn on oath,
ﬁesﬁified as follows:
DIRBECY 2XACINATION

BY ¥R. KBLLAMTn:

@ your name, vlease?

.

Will you state

-A Carl F. Lawrence.

Are you the sane Hr.

1itn

Q@ Fr. Lawrence, are you familiaor wu

Case 14717
= : . n} Pl daT . .
de a study of the history

[ S

@ Have you ma

A The ?hillipé Petroleum Company ko.

1980-from the Nhorth line, 1980 from the ilest line, Section 2,

It 1s dri

31fieé in the preceé-
A L an.

the aoplication in
A 1 am.

of" the subject

Tﬁe Sims Well Ho. 37 & Kes, sir,
& Would you briefly give the history of th?t well énd the
oresent staﬁus of it*?
3 8ims Well is loecatep

o

(S

lled to a total depth

¢ Towﬁship'ZZ South, Range 37 Bast,
of 6,903, plugged vack to 5,800, comleted from the Drinkard throu
a séries of ocrforations, 0,305 to 6,120; . Initial f1louwing
il ver day. ‘Yhis well was comnplet

nobential of 230,88 barrels ol o
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ten hours, recovering

2
-4

, 085 from tne Drinkard olil zonc,
G Wow, in your opinion, is that economically productive of
¢il from the" pinkard at tiv precsent time? ' .

A Itts very repidly »nd or ctically at the point of being

. . 9

‘non-econorical to opefaue, as rfar as tvhe Phillj,s Petroleum‘qoméany
ié concerned.
2 How; vhat is propoesed To be done with the woll,-EP.‘yawrenpe?
;WO'propose to pluz bach §h¢_ﬁell and ?ecomplete it out»ofi

ine Tubb Gas zone.

Q liow, have you prepared an mxhibit- snowing this proposed re

2 L
chpletion? :
A‘ Tﬁié Exnibit was prepared by our Hatural Gaé Depérﬁment;
G Is ﬁhat MS“‘GO as Exhibit Mo. 1, or would you have it so-
marked, pleasc? | & (Witness complie|s)
Q  How, feferfwnr to wha t has been ma°i¢ as Exhibiﬁ Ho. 1, &
‘would you state what is proposed to be done as shoun by That Ex- LT -

hibit?
A Ve propose'td plug bapk and perforatenoppoéitgvthe Tubb
‘T zmone from o 020 to 6,150, e propose to wash with mud acid and
“high rate sand frac, and get a completion from the Tubb uas zone,
L vl :(

We propose to produce the gas through tubing verforations £, 144 to

0,150,
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- Tubb marker as designated by ihe

Coowou, have you wweversod oo IDIt showling dhe vrodosed
unisc and cther Informaclicen neritnining te the Idrnition?
Ty 2 A A e e P IR . . s 4- N
A des, sir. That walt wouls be sghowr on oure struciure ap.

o, Would you nave tnat mariec as Loduioli ol £, Hlesse?

A (Uitness commplies)

& Liow, referring to what has been narked as sshiibit o, 2,
would you state wnat that sihiows?

A

A Brhibit llo. 2 ds a structure man conboured o ton of the’

o : LI

2

onservation Commissibn. fhe
struciure map as contoured on top of the ubbd mariker indicates a
noSihg terrace with,sﬁall closiné closureS'runningveast and west
frdm a mﬁin north-§outh anticlinal anomalj ©o the northweétt The
wells }n.Sectioﬁ 24, 22 SOuth,b3f Eést, ére shown in varidus colonm
to show where the wells are currently producing from; This color
legend is indicated also on the structural map. The sufréunding-
Tubb Gas Wells are colored in red and are indiéated on the struc-
ture map. There is no established gaé, water, or oil-water con-
tacﬁ established in this Tubb area, and therefore, we have not
shown: 1t bn the map. Thevgreen arrow indicates the No. 3 Sims Wel
which we propose to plug back éndrcomplete from the Tubb Gas zone.

Q@ Now, does the Exhibit show the prdposed unit which is the
suirject of this application? |

A It is shown on‘the cross-section as being the NW/4 Qf Sec-

tion 24, in the W/2 of the SW/4 of Section 24, 22 South, 37 East.

Q Is thére any well on that acreage dedicated to the produc-
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¢ On the basis of ©the iafevretion coninined n this X:xhibit,

lir. Lawrence, s it reasonable to »nreswie hat oll ol the acreane

pronosed to be dedica

zone?

A Yes, sir. A1l of the acreage that we propose dedicating
to the Ho. 3 Siris would be procuctive ol gas.
G HNow, do you have a log of the subject well, the Bims ko.

(o8]
-

A Yes, s

X

r, I have.

Would you have that marked as Zxhibit io.

O

ey
s

(Witness complies)

']

low, referring to what has been marked as Zxhib

}0
!
]
(VS)

would you state whatv information that shows?

A FExnibit mMo. 3 is a radic-active log run on the do. 3 Sims

Well, On it are shoun the vax»ious tops that the Phillips Petrol-

cum Company has picked. It shows the producing interval as con-

sidered by the Commission as the lubb fas zone, and also shows on

e

t the top of the Tubb marker which use used in meling the;struc~
tire map. Iﬁ also -shous ﬁhe present completiqn on the No. 3 S8ing
vWell being from the Drintard éone.

.G Is the proposecd new comvlebion slso shown on. the --

A Hot on the radio~active loz. Tt iz shown on E:xhibly Lo,

- 1. 0 - « . - - - - -
Gy OL uvitis area, as a £eolofloy,

ed would be »roductive of gas from the Fuddb

1
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in your oninion, will eonc uell drain 200 acrooy

¢ On wnat c¢o you pose thils conclusion?
A I base that on 2 ~eolozical standwoing, thot fron the
productivity of tihne wells in ¥

stood wup surprisingly well, wnich would indicate To me that they

are draining a substantial area. Tae norosities are Tairly high

'

for the Tubb =ones.  The average porosity in the wuvb is approxi

mately U.5 percent. Peremeability velves, I do not have any

o%
s
:
¥
<

Cot

information as to the permeablility cof the 'Yubb decause there has
. not been any coring in the area, and we camnot calculate that Ironm

electrical log.

Q iave you made a study of nebl pay. ghick

A  The net pay in the Tubd ils approximately 10 feet. As we
piclk 1t from the radioactive and elecirical logs that we have in
the area, the gross pay would be in the neighbornosd of 160 to

£eo8s pay.

5

Would you repecat agalin what the net pay would be?

o

A Approximately [10 feet net.

3

¢ How, in your opinion, would the driliing of an additional

A g3

well to the “Yubb formation in this area be justificd?
A Ho, sivr, we cammoi justify drilling an additional well to
be completed from the Tubb.

¢ Would it be economic, in your opinion?

A 1t would not be economical physically ta do so, no, sir.
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L dr.e  fawrence, as T ounderastang, onriolt sol. 7 ouns nrenavad

oy your Gas Deportient?
hatl's correct.

4 dHave you exanined that ~ibit to deteraine whether it is

8. correct revresentation of what L

6]

DroI0sed TOo Lo Cone?

A Just a2 moment.

L : ~vihat is proposed on that ucll.

Q How, Exhinits fos. 2 and 3 were prepsred by you or under
your direction and supervision? » A Yes, sir,

R KELLAHTH: Av thils time we riove the in

Rt

Wxnibits 1, 2 and 3 inclusive.

<)

- - MR HULTER: TIs there objsction to the iantroduction of

Phillips' Exnhibits 1, 2 andg 3?7 IFf not, they will be admitted.
M. KBLLAHLR: Yhat's all the questions 7.have.
M. HUlwEl:  Anyone have any questions of s, Lawrence?

. GOOLEY: Yes.

CROSE BAARTHALTICH

QG Mr., Lawrence, you stated,in your ovninion, onec well will

drain 2}0 acres in this area, She rubb Gnﬁ 200l '
- A Yes, sir.
L ¢ And will you reoncat azain uvhat yoﬁ pase that oninlen nwront
A Wcli, Iibaso that a 1ot on the pvo&uetivu Nlatoey ol v
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viells in tne area. The wells have stood up surprisingly well, and
that would indicate to me that they are dragging & substantisal ared.
As {0 the actual facts, I think our engineering witness would be
better sipuated to testify to that.

Q Mr. Léwrence,_cah you calculate how much gas is in place
under that 240-acre tract?

MR. KELLAHIN: That will oe coverea, Mr. Cooley, by the en{

gineering wiﬁness.

| MR.’CQOLEY: Mr. Lawrence has testified that in his opinion
there is gas in place under that acreage, and I would like tokpur—
sue this line of»questioning to determine in some more detéil why
this is so.

Q (By Mr. Cooley) Can4you give me an answver to thaf?

A WOuld you repeat the’question?

Q 1Is it'pOSSible, in the absence of core défa whicﬁ would ?g-
flect the porosity in the Tubb zoné underlying this 240 acres, -to.
determine howfﬁuch gas 1s in place undér that acréage?

A Yes, sir, we can estimate it.

Q. By what method, sir?

A We have estimated a re¢overable gas f{igure --

Q@ On this well?

A Just a moment. As I say, thé No. 3 Sims Well is not.yet
completed.  We base our analysis on the Gulf Dan Glade,the Gulf No
Max Guttman, and the- No, 1 Monstate. fhe geoiogical analysis seé—

tion that:wé have at Midland‘has analyzed this, and ﬁhey have arriyed

*DEARNLEY - MEIER & ASSOCIATES
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oo WG o D8 wiLe it ol

., How would they get the average gas valve per acre?
; A Well, that dis not iy worii. DU le The uwort 00 ocwe snalvolel| L
|
| ) .

N

cie

the asnount of
on cxperience.

our metinod of

3
<
o

[
-~
Jete
=

G - iowever, none of the infomiation To unich you referye

tell you where that gas lz couing frow, will it, . Lavrcnce?

cming Tror thic Tudd zenc.

F“
s
)
#-:"
5
o
’_}h
oF
o
w
[¢]

- ; & Yes, sir. 1 mgan -- bul wnsi particular Tract oy 110W Larg
a tract 1t is coming fron? ‘hnids information is of no value whatsor |

ever in delermining the area wlilceh onc weil will drain,is 167 w
4 Well, as I say, I ai not qualiricd o say whab arca a well

will draiit.

Q ﬁould you- lLike to’witddr 1 your opinlion tnat itT will dréin .
; 2A0~acres iﬁ this --
A I think I can oifer an oviéion, ané i'vc told you what T
bage my»opinion on. {ue engineering uwitness uill beotifly as to .
now niuch onc well will deain,
Q- But tuais opinionrnhich vou olier has no basis in Qetermin—
ingz how much pas is in plaéc in one particular acre or uader ong

DEARNLEY - MEIER & ASSOCIATES
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Cartuliculor Tract’
. . R - . - . 7 ~ - - - - -
S WY < B . B N B 1 PR Ty et e - o~ ~ e <. . 3
L P KR A VIR SO S RS VIR SRS Y S I C BRI S I SRS S £ B loe o (USRI ¥

- - - ) .- RN Jaro o o

sa7y, R793 HIeTICNCes I G GItCa.
s e T s oy s AR o~ L T :
(S U LBuWecnee, Ui .SSS FOou NouW UNLC MCTOoSLYy in L) >ariticu-

tracht, you canl!t inovw new much ~as ls under it, can you?
v ] ! fo b o

A Vg know what e aoooui“y i1g. You seco, uclve gov five uwelis

that have penetrated the ‘Wubb on that 2il-acres. ile have run radid

~

acbivity and electrical leogs on cacn one ol those wells. Fron

these JTogs we can calculate the ?orositV.
Q Can yduldetérhine the niregence of pé?osity rather than'oal—
culate L“g degree of 1tT7? . o : , ‘ ‘ ;
A»‘ﬁe can calculaﬁq vile dégree and aise knéw hat there is
porosity there Iron thbsc 1ogs.

Q Uhat degree of porcsiby do you £ind in those loss?

the wvould you szay thatv there 1z a congldereble amount of

gas in place in thisg partlicular tract, baged unon the information

A Yes, there is conslderable mas In olace there. Thaills uny .
we would lilke to zet that well completed in the Yubtb. ’ , .
& Wouldntt you gsay that the datum you nreszented would indicatp

a rathsy good reservolr?

A- Ho. 1ile ave lool:d at porosity, and again, the oeriieabilitips,
of course, are low. TYhe well uwill have to be gand Tracd. Your neg

sain, we estisate at h0 feet. The cost of drillingla

DEARMULEY - MEIER & ASSOCIATES
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well does not -- well, the cost of drilliﬁg X well is so'high in
comparison to our payout that we cannot -- it is Jjust not cconomic:

feasible to drill a well to be completed from tihe Tubb zone alone.

)

N

Hells, the study unhich you said your deveviaent nas made, hou lonw
J 5] o RS > L2

wWill it take for a well ©To nay outv?

A By that, you mean drilling a new well and cowplet

!—J-
ot

S :f‘,- né
fr ori the Tubb?

Q; We will talie that-fi?st~ Ayes; “ nlecase.

Ao In phe noighporhood of avnroximately Ifive and a haif yeaés

2 Wow, are there any wells in the g1/l ©o be recompleted in

(%

A iell, there again, we do not have a full hundred and sixby
aére unit to put behind a well.

Q Thg:sw/u is. not dedicated to a Tubb Well?

A. Yhe SW/l o 2li, we have the west 40, os the Pnillins

Petreleum Compsny, uwe have a tuwenty-Tive perrcent interest in 1v;

would be vhe B/2 of the 8W/L.
Q .Is any of that acreaze dedicated Lo a ubb fGas Well?
J : s

4 “ne Onio 01 & Gas Company Lo. 1 Iuncy i a ‘'ubb Gas

vell, having a proration unit of 160-acres. They are propoaing to

complete or dually comnlete the ilo. 3 juncy ilell. -
% In the SU/lL of 2lL.--

A Unat is correct..

Tt o= e o Pubh Gas woll?

< Bascd on tive productlon lovory cor v uneao wolls, the (n)

1ly

DEARNLEY - MEIER & ASSCCIATES
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S0 Aa o Yuod Gas

Mav. COOLEX:r Whatle all thwe guostions T

Ve nUERy Any Tueiner cuosticiie ol I

CULSTIOUS B ifl. JulTHER:

the Deinkard?
A In the Drinkard -~ se.. 3 Sims Well was c

Prinkerd 7/29/L0.

¢

€. And how mueit oil uwas produ

A T have cumulative figuros

[
<
o
1
1
i
@
Ty
)
)
,

957, 39,032 barrels of oil.

¢ Ané how about your lo. 5 Yell, LT as

O

.

¢ And what ieg its curcent oroducing capncity?

L Gurrent producing capacily of our no. L Sims Néll irom the

Drinkand zone on a well test taken 5/18/b7, uell

hours, 28 /64 - cholie, recovercd 2,77 barrels of o

a GOR of I, 750, ’

G dhat was 2077 barrcels in the -=

A Barcrels of olil. ,
& == test period of fifteen hours?

v, ifteen hours,

£l

A fes, s

A Phillips Petrolew: Corbanyla Lo. b Sims was comnlebed /17
And how about the cwmulative production?

A Cumulative production to 11/57,1lL,4l0 bax

11, no watece, with

ANV I . T you,

. n)
. LB enea

conmletod in

onpieted in the

1t comvlated?

flowed fifteen

R
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vont!t it?

o Q Do these wells wnich produce irom the Deinkard nenetrate
the Tubb formatstion? o 'f A Yes, siv.

rand perlorated? - - - 4 fes

cmately 12,000 »lus 2500 suciace installation,

on tuis 2L0-acreos? ' ‘ A ¥esy osice.
G Is that #o. I a dual beiweeon the Niinebry and the Doinlned

2 Do you have a couparatlive

Cy
o}
{2
<
O
i)
C
o
o)
.
(¥l
7
€
[
&
]
[«
et
—
$
s

smie time last year? :

A Yes. The go. 3 bimg Well test taien 5/21/5?, the well »Hum

ten nours recoverine .Y bavrels of oll

a4 RO 7

from the Drinkard 0Ll zone.
it will probably ve advisable To do somaething with 1t
A. Yes, sir. Of course, I believe that gos Lz belns

casing head gas wnich gives tne well sorie revenue.

Q- Its productiv

o
Q
o]
=
jeo)
o
1t
.
~
[
(O
-
()
5]
o]
&
)
i)
[
-
cr
P
—
o]
o
-
)
-
ot
)
O
o
<
o
<}
0]
i
-

isntt LE?

A Yes, sir, it ls.

Q 8o a well would not have to be deepened but pluzsed back

2]
L]

i

-

{2

3
0 What do you estimate 14 would cost te convert one of these
wells from & Drinkard VWelX to a Supb lell?
A Yo plug back i'ronm tho Deinkard zone and comwlele out.of iy

L7

Tubb gone, our {fipures, Or an cstimated figurc would be aporoxi-

4 jiow about Blinebry Wells? Do vou haove two Blinecbry Vells

, no water,GOR 3038, “hat!tg

o

ed
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(. Anc your oe Lodel)l Suese on t?w::;J/7 3 wille” o e
£LIRCOYY as en inddvidunl urll, g $hat conroeiy

4 O ot U 1 Gty te 1ey er R T R AP . SNt e oy ot n

A Y SIP. dRe Lo L Sivis wog o et ve e Bokel devth of

75377 in geanite, and then Dlused oo i ‘

i lu ane covolovod,
PR T 2. W 7. NN vy . A L. . Lt P . .
& Thaitts n single  Hroducee oo i Hlinoboey
A Yes, sir.

e povwe:

12 Ins Petyvoleun G oifi=

pany and the Qaio 0il Commaiy o COLRLIS L e the 84U/ or Seciion

A Hell, sir, we have mider e 1y

nio wants to 20 ahead oo Weare woltineg

i 0N managementt g anpprova

to dual the io. 2 Sting. Leevse, e hiio Muncy lease contains

that section

¥

320 acres, aund Loy provone e Lhi-aere unitcs in

theve Liaving: yuabb Gas elly, $hen  the Caic flo. -1 Muncy and Onio

Ho. 3 Muncy,

Zo Noos

Lillng Ol an intocust in the entire 320 acres?

A Yoo, ale.  uo nave o quarctor worizing interest, T believe.

. T TS Any ruvdher qQuestions of ip, Lawrence? 717

nob, you sy ba o oigod

(Witness excused)

Lo alAstdies 0 would like to call e Wnite as the next

whitienn, 0

st

He W, TR,

covalled ason Wwitness, naving been pr

b

M L,

R T

eviously duly suworn on oatl

*s in the plans or deve loonmei

L,
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P LANNTAL G 0T )IJ_‘LH.IL\' H

vestiilied as followe:

/11l you state your nsne, vlesose? -

, Are you the same ur. Wnlte wuno testifled In the oreceding

A Yes, sir, I au.

o White, you nesrd the testiuony of [r. Lawrence

[
o AT Y

3,

porosity and ot

thickness. Do yeu have any information on orecgsures and onen flow

potentials of the wells in this arca?

.

A Yes, sir. I investigaied those

Y
tata

138 jiorning

mission's office.

¢ On the bvasis of tThat inf

lations as to reserves concerned?
A Yes, sir, I have.

.
1

Q  Would you give ug that information, please

-3

A4 On the basis that we can connlete a well that is ca

~prodaucing approxivately a wmillion fcev o day in this formation, nmy

figures indicate it will talkc trom tcn'io-rifteen’yeaﬁs to
all the gas oul {rom wndcr that vract. |

G Undér wital teact?

AA undou thie 2itu-acre Sims tract.

¢ now, on the bacls of this calculation, is one well,

her Tactors in vhils reservolir, and ithe net pay

in the

omiiaticn., have vou wade any

Dable ofl

as Go

. Cou-

calov-

drain

n youn
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oalnion, CneTe Guen Lol-oereu?
. A oo, eir. Ly coloulsvicns aco snde woon viie Tasis or 200~
aAcres.
’ o MWhet isogour justlllicouio o2 DT ine your cgleulations on
thiet Lasis?
A On the vaslis of the leinth of vime 1Y teles to drain
B the gas as contalned under thgyuﬂit oz Deing . a reasenable tvine to
recover the sas. Anc I beligve that ten, Fifceen Jears ls reason-
- able in m1i376asc. )
@ ﬂdw, in‘yourvopinion,‘uill one well drain 21 acres?
A «ies, sir, T believe iv will,
% ilould- the draiﬁing of an gdditional uwell constitute wasite?
| T A Yés, sir, I believe it would.
@  Is approval of the unif as sought by Prillins Petroleum
Company_necessavy in the interest of preventién of mwaste and in-
.Gerest of proteqtion ot 00??e1ative rionvs?
A I belicve it is, yesg.
¢ Do you féreseevany possibility . or d¢ainage in thié screade
if this application is not approved?
. A Uﬁlessithe full acreage is develooped by Uell, I 5elicve tngt
it will be drained. :
MR, KELLAHiﬁ: matls all the questions I nave.
HR. OUuTTER:  Any quesiions of i®. hite?
CROSS BHAMIKATION
AaY IR, -CO0LAY:
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G IMr. Unite, I am sorxy T wasn't herec thion you btosiifies
befors. Did you testify as an cnginece -~

A Yes, sir,.

) - peservoir enginecer? L Yes, sir,

o1

S Mr. White, again I missed the basis for your conclusion

1]

this »ool. g

3

that one-well will drain 21.0 acres i

A Using the ﬁercentage povosity\as‘quoﬁed by Mr. Iaurence
‘and the net pay thiékﬁoss,-pnd an'avsﬁége bottom hole pressure of
:approxiﬁatély 2,000 pounds, calculating reserves upon that basis,
I figured that it ﬁould talte from ten to f'ifteen years to drain thig
at the réte‘of oﬁe millionifeét ver day.
’ "Q Have you been_able’tq.calculate a reserve per acre?
L On the basis that I just staﬁed, thatlhé quoted thatAtherq

A

rercencage peorosity. of

e

s

were U0 feet of net vay in the area with
8.l percent.

Q Do you have any information as to the permeability under

thigs trdact?

A Only as to the size of the open flows of the various wells

=

in the field ﬁhich range from over -- slightly under a wmillion feet
up to‘one hundred ninety-two million feet per day.
| Q <That's:throughout the pool?
a »Throughout' the pool,- yes, sir. Thatts the testA that T
had available. I don't know whether there were more talien or not.
Q~>That indicatesréohsiderable ﬁange ot permeability,.does 1t

novT

1 &
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; , . P :
4 Tles, sirs, 1t sure doea.

¢ hat part does periwnbllity play, ond ol 1hal importance 1§

o
permeablility in detormining the arcn vihvicn cone wel™ will d-onirg
A It pleys gulbte en imporiant varv. If yon hove o well with

practically no permeability, it takes Lonzer to drnin the ovea. Ti

you have one with larze verneadility, 1t doesntt talic guite so lonfg.

All of us want good nerme~bvle wellg.

Q@ The higner ihe permeanility, the lesg élsbance and less

s
4]
ch
)
o)
ch
=
Q
o
o
3
o
"]
M

acreagzge a well uwill drain,

A To, g¥i.

-
7

Q I beg your pardon., The higher the pe: rmeability, the more

el
e

acreage it will drain.,effici ntly° A Y

]

Sy SiT.

Q -- and conversely the opposite?

A iDepends on what you mean by effic ientlg

Q Without leaving a substsntial amount of gas in the outer
periphery of the drainage area?

A Iou have to COH“WdGP the time taken. ilost welle -with nearl
any permneability will drain a consideradle c¢ifference irrespective
of their oermoablli'y, but they have to ﬁave more tire. How, you
have tq COnsidef'that in relation to the_other wells which are coti

veting with it.

5]
Q@ Might that time run in the thousands of years?

A It sure could.

& And is it Ffessible te produce wells for that long?

J
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"accurate determination of the area which one uecll

I .

¢ Lt the end of the ccononle 1ife of e we?, 15 you have a
Jow permeability, the pressure at the outer ceriphery  will be

higher?
L Tnatlg correni,

2y

¢ Tnen, the nigmer tne pressure, tne more gasg 1ill be left

1.de

in place? A -Thatlg correct.

3.7

QG How, with bthe permecability of the well in questi

Q

o
e)
o]
o’
[}
[
]

{

“an unknown flactor, how can you staote thalb this well will drain 200
acres?

A I stated that on the basis that we gel a well that is cap-

12
’

able of producing a million feet & day, that is would take ten to
well ve will get, dbut we-feel that field is capable of producing
this kind of well. We may nct get anything.

Q@ Without the permeability information, you cannot make any

will efficiently

and economically drain --
A Until we get the well, we can't tell you, no, sir.

Q -~ s6 at this time it is mere sveculation as to how ruch .

this well will drain?

A That is correct. Houwever, we fecl sure that we will get

f a
well that will drain this in view of the surrounding wells.

Q How, iMr., UWhite, you saild you ifelt that waste would occur
if an additiconal well weve drilled., lould you tell me whal kind
of waste you are referring to?

DEARNLEY -"MEIER & ASSOTIATES
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Yoo econorsic woste, the orilling on on
Y Une ecorpenditvare of mowncy of drlilling smnourig
& 1CS.
C It wouldnt't be lenviny gas In the cround, or anything like
that?

A The amount thot would be left would be -- the difference

between the amounts lefi would ve fairly

@ The drilling of an additional wel

f..l
]
@
"
[
jov]
[
o
}_.J
g
=
Q
jed
}.,J
joF
Q
o
(=]
&)
pev]
-t

any gas in the ground?

G It wouldn't cause any underground wast

(-J-
e
o
c
Q
o
]
[_J"
—
—
©
o
o
=

]

necessary well?
A Ho, siv, it would not.

G Then, it would result in whab you feel would be the unneces

ary expenditure of noney rather than waste of hydrocarbons?

A vie don't say that drilling enother-weil W

ould mean that we
would lose any gas.
Q You wouldn't waste any hydrocarbens?

A No, sir.

Q@ And you say that if this additional 80 acres is not per-.

mitted to be dedicated to the well, that 1t will be drained: T>as—
sume“ydu mean by some other operator?
A - That is correct.

Q, Would jou péint oul on your Hxhibit 2/and tell me which

Wwells you feel would cause this drainage?

A Any of the surrounding wells could cause this, having their

'
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full acreage dedicated to triedir well and not heving iis full aere-~
~ age dedicated to its wells, since we feel there is fair communica-
tion throughout the reservoir.

8 Having its fuli‘acreagc dedicated. Is there anjAchl showy
on_Exhibit 2 that has more than a hundred and sixty acres dedicated
to it in the Tubb? ’

A Yes, slp;,fhere is.

'Q Vhich one is that, sir?

A It_is'in\SectiQn iC, uwp in‘thé’northwesthppner, Skeliy.
The AB Baker.. |

<,Q’ Now,-how'far is it»ffom ﬁhe AB Baker well, Skelly well,
‘wnich Jou just referred?

A To the W/Zhof the Su/l of Section 2. Tooks like two and>
a half”miles.

:Q Do you:feel that if you ran communicafion tests between
ydurHNo. 3 Well and Skelly Wlell, it will show any resplts wﬁatso~
éver within' a reasoncb.ls period of time?

A I doubt that within avreasonable.;ength>of time. You cdu1o
rﬁn,that even betﬁpen offset wélls in this gas reservoir. |

Q .Tha£ would‘indicate to be very unlikely that the Skelly
Well would drain that, wouldntt it?

A Notanecessarily.

Q Mf. White, ié that guite a ways ==

A Yes, sir, ;t is quite a ways acroés there. 1 don't mean

| that the gas from the S/2 of this section will travel over there.

DEARNLEY - MEIER & ASSOCIATES
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It will only travel

slisitly off of our olace, and Skellyls zma

will come from someviiere celse. I dont't mean to

Lo say tnat theytve o
a pipeline over to our place.

Q@ ilow, on your ilc. 3 Well, uwnichh you proposs U

s 0

oy Y
¢ ceriblete,

2 .L-?

the subject well, will be the closest well tQ'this, will it not

A Thatts correct.

Q And if any drainage of this tyve occurs, it will be more

likely to come out of Ho. 3 than any other well?

Iy

A I would say it would get a good sﬂare of it.
R COOLEY: Thatt's all the questioﬁs I have, Thanks.
MR. HUTTER: Any furﬁher queétions of the witness?
M. KELLAHIN: I would like to zsk one furthév question.
. :

In your conclusion that this would -- failure to include

this 80 acres would result in drainage of gas, is that based upon

the size of - the offsétting units or on the fact tlat there would
be undedicated acreage involved?

A There would be undedicated screage involved in which we

have gés that does not have an allowaéle te take éhat gas out as‘
production. |

MR. KELLAHIN: That's all T have.
MR. WUTTER: HMe. White, how, in your opinion; does the
vBlinebe Gas qul reserves comeare with the Tubbdb gas Poolt g?

A T have not made any study of that,

RECROSS LEXAMINATTION
BY MR, COOLKY:
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.

& IMr. Wnlte, in reply-to'nf. Xellanin's last question, you
said the drailnage would occur from the fact that Pnillips would ha
undedicated acrecage. liow, in Section 2k alone, aside from this
particular 80 acres in the %W/2 of tae Sw/u'of/Section Zh,=hog muach
additional acreage is unde@icaﬁed,‘insofaf as the Tubb‘Gas Pool is
cohcérned?' | |

A Thgre will be the 3/2 of ﬂne,ﬁEl;still undedicated.

Q The entire iE/l s undedicatod ab the present bime, is it
not? |

A  I believe it is at‘the present time, yes.

P

Q And the E/2 of the SW/lL is undedicated at the present time

A Yes, sif, it 15.

Q. Now, moving over to’theﬁoffsetting seqtion,4directly‘to
the south, the entire Section bf 25 is undedicated,‘is it noté

A I believe there 1g a well -~

Q Beg ydﬁr:pafdon. Three-guarters of Secbion 25 is undedi=-

A Yes, sir.

Of f setting to the west entire Section 13 is uﬁdedicétod?

Q

,A‘»That is»correct;
Q Offsétting to the north halfkof Section'i} ils undedicated?
A

,Thét ia correct.

&

And offsetting to the 5/2 of Section 19 is undedicated?

A That is correot.;

Q@ How, isntt this just an;indication that these operators

VE

\J

DEARNLEY - MEIER & ASSOLIATES
GENERAL LLAW REFORTERS
ALBUGUERQUE. NEW MEXICO
Phone CHopel 3-6691




25
have been unwilling to exvend their monies to develop their Tubb
™ ~acreage to that point?
‘A That is correct., They will be subject to drainage by the
wells whichn afe developed.
Q So-your situatibn;will certainly not be unusual?’
A How de you mean, ”ungsuél?"
Q fhcre Qili‘be é iﬁt off undedicafed aéreagé in the immediaté
area‘dfa;ﬁed, assuming it is,néverAdevelopgd bylﬁhe existing weils?
A That is correct. |
MR. COOLEY: fThat!s all. fThank you.
QUESTIONS BY MR, NUTTER:
Q Mf‘ White, 1s there'presently a gas-proration unit dedicateg
to your Sims Fo. L Well?
- A ‘Not in the Tubb.
.Q I mean in the =-- I beg your pardon ~=- in the Blinebry.
‘A I don't know aboub that. I could look that up.
Q KIt is a dual completion in the Blinebry Drinkard, isn't it}
A We have a Phillips Sims’N&. 1 which is on an 80-acres.
- Q That has an acreage factbr of .57
A Yes, sir. And lo.Jdl has an acreage factor of 1.
Q@ 'So evidently the ilo, Il has 169 acres éedicatcd to it, and In
all prébabili’ty it is the W/l of that Section?
'J'A That's correct.
Q@ And the Ho. 1 Blinebry Well has 80, so. that undoubtedly
| would be the W/2 of bhe SW? A That is correct.
w
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\ ' -
. 2 Do you know, or is it your opinion, that these have been

o profitable ventures in the Blinebry?

A I dqn't know.
Q Do you have an opinion on it?

A Yo, sir, T don't. 'kKever nad occasion to ‘look into it.

iy

MR. NUTTER: kAnyone else have any farther qusstions of Mr.

T White? . If not, he may be excused.

(Witness excused)

|
!
|
|
|
f o ; , | MR. KELLAHiN: C‘allquir.- -I\Ierdne};f, pieé.se.
JOE D. MERONEY,
J  ca1led as a witness, having been first duly sworn on oath,,testi-
fied‘as fol1ows: '
DIRECT EXAMINATION
BY Mt. XELLAHIN: |
@ Would you state your néme?
“A Joe D. MQfoﬁey.

Q By whom are you employed and in vhat position?

A Phillips Petroleum Company as staff attorney.

Q Are you a licensed attorney in the State of Texas?
A I am.

Q Now, Mr. Meroney, would you spell that name for the benefip

of the record?
A M-e-r-o-n-e-~y.
In your position as stafr attorney for Phillips Pebrnleum ;.

~Q

o

Company have you had anything to do with the Sims lease which is

. GENERAL LAW REPORTSRS
ALBUQUERQUE. NEW MEXICO
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involved in this application?

A Yes, siv, I nave,

O

llow, what is the status of the

lease insofar as your depar

ment is concerned at the present time?

A It is now in suit in the case of George ¥W. Sims and Amand

E. Sims

District Court of Lea County, New Mexico.

FR. COOLEY: 1L5L27

A That is correct.

Q@ (By Mr. Kellahin) Now, deces that suit have anything to do

iwi?h'the Tubo formation?

A Yes, sir, it does. The suit involves two counis, one for

drainage of the Tubb from the Gulf Ho. 1 Dan Glade ;on the north

and also for failure te develop the two LOfs which are not de-

veloped in the Drinkard.

o

Now, -=-

A~ And)~f~éﬁcuse me -~ for .drainage frpmvtheybaﬁ Glade also.
Q On the Drinkard? |

A On the Tubb.

Qv Qn the'Tubb. How, nas any effort been made toﬂcommUnitize

the screage involved in this 2h0-z2cres for the formation of two

standard unitsas? A Yes, sir,.

Q Uould you state what those efforts have been?
A Yes. Ve attempted to communitize tne /2 with the /2 of

s ijected

o

the S/l of Section 2, and it has been unequivocavly

versus Phillips Petroleum Company, Case Ho. 1542, in the

DEARNLEY - MEIER & ASSOCIATES
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ment of your cxisting suit in Case I

-moved to force corrmanitizii 1

gravate the Sims or as it stands;‘they Just won't talk to you?

fully develop the acreage in the Tubb, since the suit was;filed
prior to the ti

amount of gas from the Tubb.

by .the Siws who oun all of ti

They oun no royalty under the B/2 ot that quarber.

Q -iiow, has'?hillips given any:considevafion to the formation
of a standard unit by means of férée@ pooling as ﬁrovided Dy thé
Now HMoxico statutes? A o, sir.
- Q And for whalt reason?

A It would seriously offect the status of the law suit and-
probably make that impossible.

@ In your opinion, is it necessary, then, to form a non-

this case? A Yer, ‘r.

MR. KBELLAHTHN:

Thatts all the guestions I have.

MR. NUPTER: Anyone have any guesbions of Ir. Heroney?
‘CROSS EXAWMINATION

BY MR. COOLEY:
'Q Mr. Meroney, by your statement that it would male

e if you

izing this acreage, you mean it micght: ag-

A~ Not only that. They put us in bad procedure; were we to

the Dan Glade Well began tovproducé an appreciablle

¢ I didn't understand that last remark.

we royalty vnder the W/2 of the SW/i.

standard unit such as that sougm by Phillips Petroleum Company in|

1

A 1 say Since the suit was filed prior to the time an apprecd

DEARNLEY - MEIER & ASSOCIATES
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able amount of mas was produced Tror the Ho. 1 Dan Glade to the
norith,.
]

0 Does the suit involve in any way the SuW/l of 2l or the W/2

. thereof ?
A The SW/lLL2 Well, yes, it involves the E/2, the or

lease,wnich Phillips Petroleun Company holds from the Sims, cover
3 £s o J ’ S

all of Section 2., except the /2 of the ¥u/li, beinsg a full inter-

est lease in the WW/L and the W/2 of the SW/l. and a cuarter inter-

acrease.

&)

w

est lease on the remainder of the

- Q By wmy question, Mr. lleroney;,; I meant dJdo the Sims allege
K} R o

any drainage of the W/2 of -the su/LL?

‘A Ho, they allege failure to develop the entire acreage in

the Tubb with drainsage on the
Q -Dreinage on the Wi/L, --

A Well, thatts --

Q@ == and you can meet your offsel cbligations by completing

‘a2 well on a standard unit on the /1, could you not?

A That is cérreét.
QafAﬁd you would Still bé faced with the question.of how to
devolopﬁthevSW/u of 2li? |

A -Tac W/2 of ==

Q The W/2?

A  That 1is correct.

Q Hhatvwould hhappen if you failce

| 2ilced to develoo the W/2 of the
Su/lp of 217 o
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" to give us notice. The way the suit is developed, we are in that

A VWell, we would be -irmediately subjecﬁ, then, To suit for
drainage from»thé wells on the E/Z; or proposed well on the /2
of the two standarﬁluﬁits,by Onhio, ,th? remainder of the lease.

Q- ;~meah undeyvexisting>circumstahces,assume»that»you don't

~develop, wouldn't*the result‘be that that boftibh of thé'leasé Qou
be cancelled?
A Tﬁat would resuit in whet?

- Q@ Cancellation of that portion?

oo

That remains to be seeﬁ. Tﬁere is that possibility.-

.Q There is at least a possibility?

.A"Yes; for’non—aevelopment, assuming the situation remains
the same, if thefe'weré no direct offset.

Q@ I still don't see the disa@vantage you would suffer with
regard to forced pooling in Section 2k.

A Hasrto do with notice.

Q Would jou elaborate, please?

A Yes.b‘Therévéould be no cancellation unless we had prior -
nqtice that’they_considered the covenants breached under the lease

.

and if it is completely developed, it would be impossible for them

position now, having already had one hearing on the motion to dis-

miss sustained.
Q Then,;ih effect, what Phillips is here asking is for us to

make our declaration that the W/2 of the SW/4 of 24 is -- would be

developed by a well;QMhﬁ.MWub&a&mﬁMhe_
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I'ire, so Ed speak?
A No, that is not true. 1t affects the suit, that's true,
and that's what 1 am testifying to, but iasofar as asking you for
;he;purpose of settling the law suit,»that is ndt our intention.
MR. COOLEY: That is all.
MR. PAYNE:"Let me pursue thisﬂé iittle-furthe; here.
QUESTIONS BY MR. PAYNE:
| Q I fail to séc how this could‘éompromise the iaw suit ;f yoy
develqpea}the NK/# here on 160—acre spacing. YOu,enterédvinto
negotiations with Ohio to also form a Standard unit.in the SW/4,

did you not?

A_ Assuming we could get a communitization agreement from the

royalty owners, which we have attempted to do and they have refuseq.

Q But. that one reason, you say, is‘because this law éﬁit is
pending?

A No,_they just refuse to communitize the ¥/2. I don't know
the relation of the law suit to their attitude iﬁ communitizétion.

Q~ You don't want to attempt to forde éooling o

A That ié cofregt. |

Q -- because tﬁis law suit was pending?

A That 1s correct.

Q But forming a standard unit in the NW/4 would not compromis

W
)
%)
&
w
e
¢

he law suit could progeed to conciusion, and then you

could ask for forced pooling from the SW/42

e

A Except that the W/2 of the SW is already involved in the
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|BY MR. KELLAHIN:

that acreage. wOuld you consider the fact that the standard spacin

law sult.,

MR. NUFPER: Phls law sult involves development in the Drink-

ard zones, does it not? |

A That is correct.

MR. COOLEY: W/2 of SW/4 is not involved, as far as the Tubbp

(zones is concerned? |
A Yés, it is. Yes, sir.

Q@ It is not being drained.

A It is not déveloped,either.

&

Is this a sult to develop both the Tubb and the Drinkard?
A Yes. |
Q And d;aiﬁégé 6f»thé Nw/u?
A That‘s_correct.
MR. COOLEY: That's all the questions I have.
MR. NUTTER: Any further queStions of Mr. Meroney?
‘MR..KELLAHiN:, I woulid like to ask oﬁe furﬁher questiqn,
please.

"REDIRECT EXAMINATION

Q Mr. Meroney, I believe your testimony was that in the event

L}

a standard unit were formed in the NW/4, and the W/2 of the SW/4 re

mained undedicated to a well, there would be no direct offsets to

o

7

in this pool being 160  acres, would you not then have two direct off

sets to that acreage?
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excess of 160 acres in the Tubb Gas Pogcl be

Assuming we recompieted the three?

Q Yes, sir.

>

Yes. They are all on the same lease.

Q And the Ohio_Muncy‘lease - A Yes.
Q

_;~4WOuld be a direct offset to the acreage which would in-
clude the W/2 of the SW/lU? | |
o They are still on the same lease.

MR. KELLAHIN: Thatlé ail.

MR. NUTTERS .Any further queé@ions? ir nqt; the witness
may be éXcused. ‘ | |

- {Witness excused)

l, 2 and 3 inclusive.‘

MR. NUTTER: Without objeétion, Phillips Exhibits 1, 2 and
3 inclusive Will be admitted in this case. Do you have anything
further? |

‘MR, KELLAHIN: ,I_would.like_ﬁo make a statement if there

are no other statements to be madé first.

MR. NUITER: Are there any other statements to be made in
this case?‘

MR. BOYNTON: Stephen Boynten for Continental 0Oil Cqmpany.

Continental 0il Company is opposed to the;formation of any unit in

because the Commission in

setting up the Tubb Gas Pool Rules has not found enough evidence tg

DEARNLEY - MEIER & ASSOCIATES
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for granting a larger sized unit. The New Mexi:o 0il Conservation

~standard gas prqration unit sought in this case be denied.

acres, and until some operator presents conclusive vproof that the

average Tubb Well will drain more than 160 acres, there is no reas?n

Commission has an excellent record for consistency in maintaining
spacing in the Tubb Gas Pool on a 160 acre basis. It is our recom-

mendation that this record be maintained and that the 240 acre non-

.1MR. KELLAHIN: I would likg to poinf.ogt,4in>connection_
with the-Statement‘that has been madé 5y Continental, as shown by
the Exhibits offefed in this case,vContinental owWns. no acreage in
the vicinity'ofﬂthe subject well: Now, in éonneétion'with the con-
sistency of the spacing in the Tubb GaskPool, whiéh‘was commented.
upon, 1 ﬁquld like to make this observation: ‘that ©this casevié én’

unusualvcaée, admittedly, but it is certainly not unique. The Com-

mission eS@ablished a proration unit of 160 acres for productionvofm

gas from the Tubb Gas Pool, that is true. They made a finding thaf

one well would economically and efficiently’drain'and develop 160
éc¥es subsequent to the adoption of that Rule. However; the Com-
<mission,“in'threeAcases; has gone beyona thé 160-acre sp;cing iﬁ 4
Tuﬁb'GéS Pooi, aﬁd aﬁ least by‘implication and of nécessity,»in
order to suppor@msuch an»order, made a finding that one well would
efficiently:and economically drain in two cases, 2&0 acres, and 1
refer‘in particuiar.to Qrder No. R-519 which approved é 240 -acre

unit for the Trinity Production Company, consisting of- the NW/4,

the W/2 of the NE/4 of Section 21, in 21 South, 37 East. This Ordg:

DEARNLEY - MEIER & ASSOCIATES .
GENERAL LAW REPORTERS
ALBUQUERQUE, NEW MEgXico
Phone CHapel 3-6691
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pool and that such-a unit would prevent waste and protect correla-

“tive rlghts‘ oertalnly we have covered every_31ngle one offthose

gas; that it was impracticable to pool; that offset owners had not ’

'obJected and unless approved, the~operator would be deprived of

‘there are in fact, two wells located on the unit. However, becausé

of their location, the Commission approved a 320-acre unit assign-

‘more than‘50 percent of the allowable could be produced from eithe

well. That was baeed upon a fidning that it was impractical to_

wags pbased upon a finding that the well was completed prior to Janu
ary the 1st, 1954, which was the effective date of the Order R-37344;
that it was impractical to pooi the acreage; that the offset ownersg

had not objected; that unless approved, the operator will be deprided

of'thé‘right to produce his just and equitable share of gas in thel

p01nts in the testlmony wh*cn has been presented here in this case
today. In Order No. R- 590 A the Comm1351on approved a 240- -acre

unit for the Skelly 0il Company, which was referred to in the testj~'
mooy of Mr. White,kwhichAconsisted of the SW/4 and the SE/4 of Sec/
tion 10. Again, the Commission in that caee made a findiog not

found. in the preceding case; that the entire area was productive of

the opportunlty to produce nis Jjust and equltable share of gas.
Again, the testimony in thlS case is covered eacn and every one of
those points. Now, in Order No. R—{96, the Commission approved a
320~aore unit for the Ohio 0il Company'in the Tubb Gas fool con-

sisting of the N/2 of Section 11, 22 South; 37 East. 1In that case

ing ﬁhe allowable to the Ohio's Lue Worth Ann.Well No. 11, and that

g

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFORTERS-
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create two Standard unlis and that it wouid prevent waste and pro-
tect correlative rights to approve a 320-acre unit. Now, while
there are two wells_on that unit, because of their location on the
unit, certainly the Commission had to make a finding that one well
will drain, whether it appears on the order or not, would,drain iﬁ
.excess of 160 acres, otherwise %here would bevno justification fof
éuch an Order on the part of the Commission on the other two cases
"of the 240 acres. Thesame acreage we are'askingffor_wés dedicateq
to £hat/9nélWell,>and on that basis we feél to the exteht“that‘it

‘can be sho&n by competent tests that one well will drain in excéés

of 240 acres. The Commission has made a finding that one well will

E

drain 24C acres, or certainly in excess of 160 acres in the Tubb
Gas~qul. That's all we have, and I thank you.
- MR.NUTTER: Are there'any further statements in Case 147172

“If not, we will_take'the cése under advisement and take Case‘1472.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPARYERS
ALBUQUERQUE. NEW MeXico
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N
STATE OF NEW p3XXIC0 )
: . -F
County OF BERHALILLO )
I, Jo A, TRUJILLO, uotary Public in and for the County of
Bernglillo, State of iew bkgxico, do hereby certify that the fore-
o S _ ‘going and attached Yranscripit of-Proceedings before the Rew iPexico
0il Conservation Commilssion was reported by me in stenovyve and
T reduced to iypeuritten transcript by me and/or under my personal
supervision, and that the same is a true and correct record to L.
the best of my xknowledge, skill and ability. ,
WITNESS my nend and Seal, this, the _/¥ = day of 4“ 41’ 5
1953, in wvhe City Qf Albugueraguc, CSounty of Bernalillo, State of
- Hew Mexico.

Z |
? .
My Cormmission. Iixpires: : | - | | .
., | | ' 2going 18
‘ 76 ertify that the forego
Ootujbe%’ e ) L e ro of the proceedings in

splete record
a conp .i)-_zo-,.\‘ls.em-ing of Case }Io/‘y?i‘

. e ,
> ", Examiner

Conservation Comnission

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFPORTERS
ALBUQUERQUE. NEW MEeXICO

) Phone CHapel 3-6691




O:L. CONSERVATION COMMISS, _N
P. O. BOX 871

SANTA FE, NEW MEXICO

July 17, 1958

T . Mr, Jason Kellahin
P, 0. Box 1718
S‘nta Fe, New noxico

Doar Mr. Knllahin-

: [J | Enclosed herewith are two copies of

Order Ro R-1219 and Order No. R-1220, issued by the
" 011 Conservation Commission on July 16 1958 v

Very truly yours,

A. L, PORTER, Jr.,
Secretary-Director

ALP/ir

Enclosures




- BEFORE THE OIlL, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE )IL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 1471
Order No. R-1220

APPLICATION OF PHILLIPS PETROLEUM
COMPANY FOR ESTABLISEMENT OF A 240-
ACRE NOH-STANDARD GAS PRORATION UNIT

¢ i THE TUBB GAS8 POOL, LEA COUHTY,

NE¥ MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISBION: - ‘

This cause came on for heariag at ® o'clock a.m. on June
11, 1858, at Santa Fe, New Mexico, before Daniel 8. Mutter,
Ixaninor duly appointcd by the 0il Conservation Commission of New
Nexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and R.gulation-

WO¥, on this % day of July, 1958, the Commission, a
quorwm h&iac present ving considered the application. the

evidence adduced, and the recommendations of the Examiner, Danicl '

8. Nutter, and boing fully advised in the prt-ioou.
FIIDB: ‘
(1) That due public notice having been given us roquirod '

| by law, the Commission has jurisdiction of this cause and the

suhuect matter thereof.
(2) That the upplicnnt, Phillips Petroleum Conpany 1-

‘ the owner of the W/2 8W/4 and the X%W/4 of Bection 24, Tbvnlhip 22
‘Bouth, Range 37 East, NNPN, Lea County, New Mexico. -

(3) That the applicant is the operator of the Sims Well No
3, located 1980 feet from the North line and 1980 feet trou the
!blt iine of said Bection 24.

(4) That the above-described Sims Well No. 3 is pt".ltly
completed in the Drinkard formation and applicant proposes to
r.co-ploto said wvell as a2 Tubb gas well.

(6) That applicant proposes to dedicate the '/2 8W/4
and the WW/4 of said Section 24 to tho above-described Sims Yell
No. 3. : _

(6) That applicant has failed to prove that th- above-
described Bims Well No. 3 cam eccnomicully and efficiently drain
240 dcres in the Tubb Gas Pool.
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Coseo No. 1471
Order No. R-1220

(7) That applicant's Sims Well No. 5, loocated in the
NW/4 BW/4 of said Section 24, presently completed as a Drinkard
well, is in an advanced stage of depletion and can be recompleted
in the Tubk Gas Pool. .

(8) That the subject application-lhould be denied.
IT 18 TREREFORE ORDERED:

That the application of Philiips Petroleum Company for a
240-acre non-standard gas proration unit in the Tubb Gas Pool,
consisting of the W/2 8SW/4 and the NW/4 of Ssction 24, Tb'nlhip 23 | -
South, Range 37 East, NMPNM, Les, County, New Mexico, be and the same|
11 h—rcby denied.

BO!I at sunta rb, New l-xieo, on the day and yoar berein-

above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

<o
A
ED!!R L. MECHEM, Chatr-an

/[2{/,/7/ 5t

| uunnnx mmn,

/// Clitis

A. L. PORTER, Jr.,/Member & Secretary

ix/




BERFORE THR
OIL CONSERVATION COMMISSION OF

NisW MEXTCO

IN THE MATTER OF THE APPLICATION OF
PHILLIPS PETROLEUM COMPANY FOR AN
EXCEPTION TO RULE 5-A OF THE SPEGIAL

POOL RULES FOR THE QQBQWQA§$EQQL FOR
APPROVAL OF A NON-STANDARD PRORATION
UNIT OF 240 ACRES, CONSISTING OF THE
NW/l ANU”%HE”W?? OF THE SW/l; SECTION
2y, TOWNSHIP 22 SOUTH, RANGE 37 EAST,
N.M.P.M.

APPLICATION

Comes now PHILLIPS PETROLEUM COMPANY and appliés to the Oii'
Conservation Commissibn of New Mexico-fbr an ordgr approvihg a
nonustandard»gas proration unit consisting of the NW/l and the W/2
of.the‘SW/u, Section 2, Téwnship 22 South, Range 37 East, N.M.P.M.
as an excoption to the pool rules fof the Tubb.Gas Pool, Lea County
New Mexico, said unit to bo dedlcated to the applicant's Sims Well
No. 3, and in support the;eof would show: |

1, That the Sims Well No. 3 is located 1,980 feet from the
north and west lines of said Section 2, and was originally com-
pleted July 29, 1948.for production from tﬁe Drinkard formation.

“ : 2. That it is proposed to plug back the Sims Well Nc. 3 go
6,200 feet perforate in the Tubb formation from 6,020 feet to
6,150 feet and complete as a gas-distillate producer from the Tubb
formation. | »

3. That the proposed non-standard unit consists of contiguous
iqdarter~quarter sections and lies wholly within a single govern-

mental section.

-11-1
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1

i1« The length and width of Lhﬁ proposed non- stanqard gas ,
) pro?ation unit does not exceed 5,280 feet., -4}£f£ ¢'i‘:’ ¢ e
5. That ho part of the proposed non-standard unit is dedi-

cated to a gas well in the Tubb Gas Pool; that all of the acreage
may reasonably be presumed to be pfoductive of gas from the Tubb
Gas Poolj; and that said acreage should be.allocated‘to‘a gas well
in the interest of prevention of waste and the‘protectiOn df cor—
rolative rights. | |

6. -That the most practical and economical method of allow-
‘cating said acregge’fOr‘Tubb Gas Pool production is to estabiiéh
a 2lj0-acre noﬁ~standérd gas proration unit as describéd above, for
allocation to the Sims Well N>. 3. |

7. That voluntary pooling of'the*acreégeviHVOIVed in this

application for the formation of a standard proration unit under
the provisions of the special rules and regulations for the Tubb
Gas Pool as set forth in Commission Order No. R~586 1s not practi-

[ .
WA

cal,’and unless this applicatioh is approved, applicant will be
denied_it; right to'prbduce its just and equitable shére of the oilj
and gas and liquid hydrodarbons under lying said lands.

8. That the Commission has heretofore»approved n6n~standard
pforation units of the size for which approval- is sought herein,
or in excess thereof for the preventlon of waste and the pro-.
.tectlon of correlative rights.

WHEREFORE, applicant prays that this application be set for
hearing before the Commission's duiy appoihted examiﬂer at as early
‘2 date as may be practical, and that after.noticeAand hearing as
required-ﬁy law, the Commission enter its order approvihg a non
standard proration unit consisting of the NW/l. and the W/2 of the
SW/ly of Section 2&, Township 22 South, Range 37 East, N.M.P.M., for

the proouction of gas from the Tubb Gas Pool as an exceptlon to

—-2~




the special rules and regulations for the Tubb Gas Pool as con-

tained in order No. R-586 anc any amendments thereto, and for

‘such other and  further order or orders of the Commission as may be

necessary and proper in the premises.

Respectfully submitted,
' PHILLIPS PETROLEUM COMPANY

CARL W. JONES
P, 0. Box 791
‘Midland, Texas

KELLAHIN AND i0X
P. 0. Box 1713
Santa Fe, New Mexico

‘\JAason W. Kellahin

By:(Z&fv¢éﬂ-hﬂ‘r<11£&l~;§ '

Attorneys for Applicant
Phillips Petroleum Company -




No. 17-58

DOCKET: EXAMINER HEARING JUNE 11, 1958

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM

The'following cases will be heard before Daniel S. Nutter, Examiner:

CASE 1337:

CASE 1341:

" CASE 1464:

CASE 1465:

Application of Gulf 0il Corporation for an order amending
Order R-1093. Applicant, in the above-styled cause, seeks -

an order amending Order R-1093 to provide for the comm1ng11ng,
in exception to Rule 303, but only after separate measurement,
of o0il- produced from tne Fusselman, Ellenburger, and McKee
formations underlying its Learcy McBufflngton Lease, comprising
the S/2 of Section 13, Township 25 South, Range 37 East, Lea
County, New Mexico, and the transfer of said production by
means of automatic custody transfer equipment, in exception to
Rule 309 (a); applicant also seeks authority to commingle the
production, after separate measurement, from- the Blinebry and
Drinkard formations and the Langlie-Mattix Pool underlying

the above-described McBuffington Lease, and to transfer said

production by means of automatic custody transfer equipment.

Applicant further seeks authority to produce more than 16 wells
into each of the common transfer facilities described above,

in exception to Rule 309 (a).

Application of Jal 01l Company, Inc. for an oil-oil dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the duai completion of its Sarkeys Well No.
2, located 660 feet from the North and West lines of Section
25, Township 21 South, Range 37 East, Lea County, New Mexico,
in such a manner as to permit the production of o0il from the
Blinebry 0il Pool and oil from the Tubb Gas Pool through
parallel strings of tubing.

Application of Amerada Petroleum Corporation for an oil-oil
dual completion., Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its Ida Wimberley

. Well No. 3, located 1980 feet from the South line and 990

feet from the West line of Section 24, Township 25 South,
Range 37 East, Lea County, New Mexico, in such a manner as to
permit the production of o0il from the Fusselman adjacent to
the Justis-Fusselman Pool, and o0il from the Drinkard formation
adjacent to the Justis-Drinkard Pool through parallel strings
of tubing.

Application of Magnolia Petroleum Company for an oil-oil dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its New Mexico "S"

No. 1 Well, located 990 feet from the North line and 1650 feet
from the East line of Section 2, Township 16 South, Range 32
East, Lea County, New Mexico, in such a manner as to permit the
production of o0il from the Wolfcamp formation adjacent to the
Anderson Ranch-Wolfcamp Pool and oil from the Anderson Ranch-
Devonian Pool through parallel strings of tubing.
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CASE 1466:

CASE 1467:

CASE 1468:

" CASE 1469:

CASE 1470:

17

-58

Application of Tidewater 0il Company for an exception to
Rule 309 of the Commissicn Rules and Regulations. Applicant,
in the above-styled cause, seeks an order authorizing the
installation of automatic custody transfer equipment with

positive dlsplacement meters and automatic sampling equipment

and other related facilities to receive, measure, and transfer
custody of o0il from the Justis—Ellenburger Pool produced from
the wells located on its Coates ''C" Lease, which comprises the
E/2, SE/4 NW/4, and NE/4 SW/4 of Section 24, Township 25 South,
Range 37 East, lea County, New Mexico.

Application of Continental 0il Company fér the establishment

~of a new Tubb gas pool and for the promulgation of special

rules and regulations. Applicant, in the above-styled cause,
seeks an order establishing a new pool for Tubb gas production
to be designated as the Warren-Tubb Gas Pool with horizontal -
limits consisting of the E/2 of Section 28, Township 20 South,
Range 38 East, Lea County, New Mexico. The applicant further
seeks the promulgation of special pool rules similar to those
adopted for the Tubb Gas Pool, as set forth in Order R-586,
subject to modification of certain of said rules.

Application of Continental 0il Company for the establishment
of a new Blinebry gas pool and for the promulgation of special
rules and regulations. Applicant, in the above-styled cause,
seeks an order establishing a new pool for Blinebry gas pro-

"duction to be designated as the Warren-Blinehry Gas Pool with
_horizontal limits consisting of the E/2 of Section 28, Town-

ship 20 South, Range 38 East, Lea County, New Mexico. The
applicant further seeks the promulgation of special pool rules
similar to those adopted for the Blinebry Gas Pool, as set
forth in Order R-610, subject to modification of certain of
said rules. ) ‘ . '

Application of Phillips Petroleum Company for a non-standard
gas proration unit. Applicant,. in the above-styled cause,
seeks an order establlshlng ‘a 320-acre non-standard gas
proration unit in the Eumont Gas Pool consisting of the S/2 of
Section 14, Township 19 South, Range 36 East, lLea County, New

"Mexico, sald unit to be dedicated to the appllcant's Bern

"A'" Well No. 1, located 660 feet from the South and East 11neS‘
of said Section 14.

Application of Phillips Petroleum Company for a non-standard

~gas proration unit. Applicant, in the above-styled cause,

seeks an order establishing a 320-acre non-standard gas pro-
ration unit in the Eumont Gas Pool consisting of the N/2 of

Section 12, Township 19 South, Range 36 East, Lea County,

New Mexico, said unit to be dedlcated to the applicant's
Monument Well No. 1, located 1977 feet from the North line and
660 feet from the East line of said Section 12. .
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CASE 1471: Application of Ph:lllps Petroleum Company for a non-standard
gas proration unit. Applicant; in the above-styled cause,
seeks an order establishing a 240-acre non-standard gas pro-
ration unit in the Tubb Gas Pool consisting of the NW/4 and ,
‘the W/2 SW/4 of Section 24, Township 22 South, Range 37 East,

) Lea County,. New Mexico, sald unit to be dedlcated to the
{ . applicant's Sims Well No. 3, located 1980 feet from the North

-~ and West lines of .said Section 24. ////////,

e o .~ CASE 1472: Application of Sunray Mid-Continent 0il Company for an oil-oil
L S ' dual completion. Applicant, in the above-styled cause. seeks

‘ an order authorizing the dual completion of its State Land 15
Well No. 3, located 660 feet from the South line and 1980 feet
from the East line of Section 16, Township 21 South, Range 37
East, lea County, New Mexico, to permit the productlon of oil
from the Drinkard Pool and oil from the Blinebry Oil Pool
through parallel strlngs of tubing.




f , ' O1L CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date_guly 7, 1958

: , . . 9:00 A. M.
CASE NO. 1471 HEARING DATE_#&Q 1958 - DSN - SF

My recommendations for an order in the above .numt_iered case (s)_‘are
. &8 follows: ' .

Enter an order in the subject case denying the application of Phillips Petroleum
Co'ps!ubizc'for a 240-acre non~standard proration unit in the Tubb Gas Pool.,
-~ Applicant%has proposed to create a unit comprising the NW/L and the W/2 SW/4

. of Section 24, Township 22 South, Range 37 East and to dedicate said unit to
its George W. Sims Well No. 4 located in the SE/A NW/L of said Section 24.
This well is presently compléeted in the Drinkard formation but has reached a
state of depletion which will soon require recompletion in another zone or the
plugging of the well. - Applicant has propgsed ,to recomplete said well in the
Tubb Gas Pool. Applicant also has another &gfi, eing the Sims Well No, S,Which
is located in the NW/4 SW/L Section 24, This well is, according to the testimony,
at a more advanced state of depletion than the Sims Well No. 3. If the application
for 24,0ATYE is denied, applicant can go ahead and dedicate4daNE/4 of Section 24
to the Well No. 3 and upon recompletion of Well No. 5, dedicate the W/2 of the SW/4-
of Section 24 to that well or communitize the W/2 of SW/L of Section 2, and the
E/2 of B4/l Section 2/ and form a standard unit to be dedicated to the Well No. 5.
if the former courseis taken and an 80-acre unit established, there should be
sufficient acreage dedicated to the well to result in a profitable pay-out as

there are many 80.acre units in the Tubb Gas Pool which are commercial,

Applicant has cited three instances in the Tubb Gas Pool wherein larger than

" 160-acre units have been apprnved by the Commission., These include Skelly 041
Company's unit comprising the SW/4 and the /2 SE/L of Section 10, Township 22 South,
Range 37 East Ohio 0il Company's 320-acre unit comprising the N/2 of Section 11,
Township 22 South, Range 37 East,and Trinity Production Company's 240sacre unit
comprising the NW/4 and the W/2 NE/k Section 21, Township 21 South, Range .37 East.

While the Commission has in fact authorized these three non-standard units in the

Tubb Gas Pool consisting of more than acres, the circumstances in each case

are di:g:rent than the subject case. It is not believed that the ideal situation

exist in any of the three aforesaid exceptions whereby two wells existed which

could readily be plugged back to the Tubb Gas Pool i§8Ld avoid the necessity for

‘a larger than standard unit. Furthermore applicant in the subject case has failed

to prove that one well will adequately and efficiently drain 320 acr2s,.,. There is- evidence
in other cases to the contrary that one well will not efficiently drain substantially

in excess of 160 acres, ~NtaTY Wember
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