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OIlL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

June 26, 1969
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MACK EASLEY
WARREN F. REYNOLDS

TELEPHONE

<A o4
210 NORTH TURNER.~.P. 0. BOX 638
* 393-4188

HOB®S, NEW MEXICO eng
= =

June 23, 1989 =

Mr. A. L. "Pete" Porter
Qil Conservation Commissicn
Land Cffice Ruilding

Santa Fe, New Mexico

Re: General Petroleum, Inc. : .

Dear Mr. Porter:

We enclose original and one copy of Application of General
Petroleum, Inc. for the transfer of the location of its oil treating plant
for Commission handling.

ME:kc
Encls.




BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE QF NEW MEXICO

APPLICATICN CF GENERAL PETROLEUM, INC.
FOR THE TRANSFER CF LOCATION OF OIL
TREATING PLANT .

APPLICATION

Applicant states:

1. Ry order of the Commission, No. R-1251, in Case No.
1507 befcre the Cil Conservation Commission on the 29th day of Septem-
ber, 1958, applicant was granted a permit to construct and operate an
oil treating plant for the purpcse of treating and reclaiming tank bottom

emulsion and other waste oils at a location adjacent to th= Shell Pipeline

Corporation's pipeline approximately 3 miles south of Hobbs, New Mexico.

2. Applicant desires to transfer the location of this oil treat-
ing plant to a tract of land north of the Village of Tatum described as
follows:

A tract of land situated in the Northwest Quarter

(NW/4) of Section 21, Township 12 South, Range

26 East, N.M.P.M., Lea County, New Mexico,

and more particularly described as follows:

Reginning at a point which lies North 0° 02' West,

3, 460 feet and South 89° 59' East 40 feet from the

Southwest corner of Section 21, thence North 00 02°

West 208. 75 feet, thence South 89° 59' Fast 208. 75

feet, thence South 0° 02' East 208. 75 feet, thence

North 83° 59' West 208. 75 feet to the point of

beginning.

3. Applicant has on file a good and sufficient bond as called
for by the laws, rules and regulations of the State of New Mexico.

4. The type and capacity of the plant now located three miles
south of Hobbs is well known to the Comnission staff ; and the plant to be

located near Tatum will be of like type and capacity.
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WHEREFORE, applicant prays that the Commission authorize
the transfer of the oil treating plant from the location three miles south of

Hobbs to the new location near Tatum, New Mexico, as described above.

EASLEY AND REYNOC
ATTORNEYS FCR APPLICANT

Post Office Rox 638
Hobbs, New Mexico
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CABE M. 1807
Order No. R-1351

APPLICATIOR OF LEA COUNTY DRIP COMPANY,
INC., FOR AN ORDER AUTIDRIEING TEE

COLIECTED FRON LEANES IN LEA, EDDY, CEAVES,
AND BOOSEVELT COUNTIRE , NE¥ MEXICO.

ORDER OF TEE COMMISSION
Y TR oM,

Thia caune cane on for heariny at ® o'alogk a.x. o8
Sepiember 10, 1088, at Sants Pe, Nev Monico, before Banisl B.
nnm.mmy appoiated by the 011 mzma-—-
nission of Fovw lexies, Sereisafitery raforved to as the "Cemmission, '
umunmauuutbmmmmm
tioas.

24
NOW, on this_/ day of September, 1058, the Commission
a guorum being preeent, eonsidered m a.»uutu.. the
ovidonos adduond and the th of the Emamimer, Daniel
8. Bautter, and buing fully advieed in ths precmises,

YIRS

(1) That due public notioce having beea givea as nqutn‘l
by lavw, the Commission has jurisdiction of this cawse and the
subhject matter thereof.

(3) That the applicant, lsa County Drip Company
proposss to eosstruct and htnoutmtmpmi"
purpose of tmtmmvmw&btm-um.dm
wasts eils at the following lecat in lsa County, Wev Mexico:

(a) Adjscent to the Shwll Pipeline
Carporation’s p rl:l.n apyroxinately
threoe miles South of Nebbe, Yeow Mexico.

(b) Adjncect to the Shell Pipelins
Cercsoration’s Buaice Station appraxi-
nhly five miles Vest of Bumice, New
Msxiceo.
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: Orcdeor No. RB-1281

(3) That said plants will salvage oil which would
otherwise be wasted.

(4) That the subject application should be approved.
IT I8 TEIRRETORE ORDERRD:

That the applicaut, Ilsa County Drip Company, be
the sane ummwdapomttomtmtsﬂmh
oil treatimg plants for the purpome of treatimg aasd reclaiming
bottem emulsion and other waste oils at the following locations
lsa Coumty, Feow Mexico:

=gaa

(a) Adjscent to the Shell Pipeline
Corporation’s pipelise approximately
thres miles South of Nobbs, New Mexioo.

() Adjacent to the Biell Pipelims
Oszporation's Bunice Statiea approxi-~
mately Iive miles West of Bunios, New
Mexioo .

That prior to ocsmsasing operatioa eof

N -
mpmnma-m-t 538,000 ts the 041l Coszervation
Commissien of the Btate of New Mexico, conditiennd upea the operati¢a
of said piants in accerdance with the applicable Etatutes of the
BStass of Wew Moxico and the Muies, Megulations, and Orders of the
0il Conserwvatiion Commissioan.

PONE at Saata Yo, Yeow Mexico, oa the day and year harein-
above desigmated.

STATE OF #AEV MEXICO
OIL CONMSERVATECH COMMINSION

LR TR

s T
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OlIL CONSERVATION COMMISSION
P. O. BCX 871
SANTA FE, NEW MEXICO

March 31, 1959

Mr. M. Randolph Reese
P. 0. Box 2403
Hobbs, New Mexico

Dear 8ir;

Esfereance is made to your letter of March a8,
ce) the location of a treating plant for

1869, comceranimg
-Guu’-al Petroleum, Iac

We feel that Commiseion Order No. R-1351 is broad
snough te allew the Nobbs Treating Plant to 5e inctailed
in the NW/4 of Sectios 11, Towaship 19 South, Bange 38 East,
1sa County, New Moxico, without a bearing to amend said
order.

L d

Incidentally, please advise the surety company on
the treating plamt bend to execute a rider stating that, the
bead covers the operations of General Mtroleum, Inc. » Tormer-
iy Lea County Drip Cempany, Inc.

Very truly yours ’

OLIVER E. PAYNE
. General Counsel

OEP/ir

cc: Mr. Randall ¥. Nontgomery
011 Comservation Commission - Hobbs, New Mexico




MAX N.EDWARDS N.RANDOLPH REESE

'EDWARDS & REESE

' "ATTORNEYS AT LAW
I \/ \\/ 2¢3 NORTH LINAM __ - #.0.BOX 2405
(r\\} ,JJ' N . T Tn;r.uox;ts EXPRESS 3-21B1
o \ C HOBBS, NEW MEXICO .
A \ March 26, 1959
YO

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Re: Case No. 1507
order No. R-12

Gentlemen:

This is to advise you that the first oil treating
plant under the above Order has been completed by General
Petroleun, Incorporated, formerly Lea County Drip Company,
Inc. This plant is to be designated as the Hobbs Plant, and
is located in the NwY, Section 11, T19S, R38E, N.M.P.M., and

" (Qo will be in place of the location designated in the Crder.
- 1f it is necessary to do anything further to amend the Order
concerning this location, please advise and we will comply.

As noted above, the name of the licensee has been
changed by order of the State Corporation Commission in
January, 1959. This was strictly a change in name and the
corporate structure and ownership was in no manner changed.

Very truly ydurs,

EDWARDS

v/

N. Randolph’Reese

REESE

NRR/ fh
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OlL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

September 29, 1958

Mr. Randolph Reese, Attorney
103 North Turner
Hobbs, New Mexico

Deay Mr. Reese:

On behalf of your client, Lea County Drip Company, Iac.,
we enclose two copies of Order R-1251 issued September 29, 1958,
by the Oil Conservation Commission in Case 1507, which was heard
on September 10th at Santa Fe before an examiner.

Very truly yours,

A. L. Porter, Jr,
Se~retary - Director

Encls.




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

CABE NO. 1507

My recommendations for an order in the above numbered case(s) are

as follows:

Enter an order authorizing lLea Couniy Drip Company,
two waste 0il treating plar*s in Lea County, New Mexico, to treat waste
0il and tank bottoms collected from leases in Lea, Eddy, Chaves and
Boosevelt Counties, Mew Mexico. Locatiou of the p}anta is as follows:

Date_geptember 11, 1953

HEARING DATF 9/10/58 9 a.m. DSN Santa Fe

Cor; >
Adjacent to ithe Shell Pipeline ‘s Hobbs Station
approximately three miles South of Hobbs, New Mexico.

AMjacent to Shell Pipeline

P AP e
‘s Bunice Station

appreximately five miles ¥West of Eunice.

Use 1 & ¥ Hot 0il Service, Inc. o.:“ as guide for this order.

Inc., to construct

T Stall Nember

Daniel S. Nutter
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No. 24-58
DOCKET: EXAMINER HEARING SEPTEMBER 10, 1958

Oil Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, New Mexico

The following cases will be heard before Daniecl S. Nutter, Examiner:

CASE 1196: Application of The Ibex Company for permission to expand a pilot
water flood project in the Artesia Pool, Eddy County, New Mexico,
and for six unorthodox well locations. Applicant, in the above-
styled cause, seeks an order permitting the expansion of its Artesia
Pilot Water Flood project No. 2, authorized by Order No.. R-966 in
the Artesia Pool, Eddy County, New Mexico, to include-:eight
additional water injection wells in Sections 21 and 28 of Township 18
South, Range 28 East, Eddy County, New Mexico. Applicant further
seeks an order authorizing six unorthodox well locations in said
Sections 21 and 28, '

CASE 1498: Application of El Paso Natural Gas Company for permission to conduct
maximum pressure build-up tests and for the non-cancellation and/or
tranafer of allowables for test wells. Applicant, in the above-styled
cause, seeks an order authorizing it to conduct maximum pressure
build -up tests on seventeen gas wells in the Aztec-Pictured Cliffs,
Ballard-Pictured Cliffs, Fulcher Kutz-Pictured Cliffs, South Blanco-
Pictured Cliffs, and Blanco Mesaverde (Gas Pools in San Juan and
Rio Arriba Counties, New Mexico. Applicant further requests the
non-cancellation of allowable accruing to test wells during the test
period and for authority to transfer said allowables te other wells on
the same basic lease, and for such other relief as is necessary to
properly conduct said tests.

CASE 1499: Application of Sinclair Oil and Gas Company for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks an order
authorizing a 240 -acre non-standard gas proration unit in the Tubb

Gas Pool consisting of the SW/4 and the S/2 SE/4 of Section 26, Town-
ship 21 South, Range 37 East, Lea County, New Mexico, said unit to -
be dedicated to applicant's J. R. Cone "A' Well No. 1, located 660

feet from the South and West lines of said Section 26.

Application of Sinclair Oil and Gas Company for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks an order
authorizing a 200-acre non-standard gas proration unit in the Blinebry
Gas Pool consisting of the SW/4 and the SW/4 SE/4 of Sectien 26,
Township 21 South, Rangc 37 East, Lea County, New Mexico, said unig
to be dedicated to the applicant's J. R. Cone "A'" Well No. 2, located
1980 feet from the South line and 660 feet frora the West line of said
Section 26.
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Docket No. 24-58

CASE 1501:

CASE 1502:

‘ to 9,450 feet.

CASE 1503:

CASE 1504:

CASE 1505:

Application of Continental Oil Company for a dual complzstion and ior
permission to commingle the liquids produced from two separate
pools. Applicant, in the above-styled cause, seeks an order author-
izing a gas-gas dual completion for its F riti B-15 Well No. 9, located
1980 feet from the South and East lines of Section 15, Township 20
South, Range 37 East, Lea County, New Mexico, in such a manner

as to permit the production of gas from an undesignated Tubb Gas
pool and the production of gas from an undesignated Blinebry gas pool.
Applicant further seeks permission to commingle the liquids produced
from said well from the two above -named pools.

Application of The Pure Oil Company for an order authorizing a salt
water disposal well. Applicant, in the above-styled cause, seceks an
order authorizing the disposal of salt water through its State Lea "E"
No. 1 Well, located 1980 feet from the North and East lines of Section
21, Township 16 South, Range 34 East, Lea County, New Mexico. Said
well is 2 producing oil well in the Kemnitz-Cisco Pool and the applicant
proposes to inject salt water tarough the annulus between the 8 5/8"
and 5 1/2" casing. The proposed injection zone is from 4,527 feet

Application of The Pure Oil Company for permission to commingle the
production from two separate oil pools. Applicant, in the above-styled
cause, seeks an order authorizing the commingling of oil produced »
from the Kemnitz-Cisco Pool and the Kemnitz - Wolfcamp Pool on its
State-Lea "E' Lease located in Section 21, Township 16 South, Range
34 East, Lea County, New Mexico. The applicant proposes to sepa-
rately meter the production from each pool prior to commingling.

Application of Gulf Oil Corporation for a dual completion. Applicant,
in the above-styled cause, seeks an order authorizing the dual com-
pletion of its Learcy McBuffington Well No. 8, located 330 feet from
the South line and 1980 feet from the West line of Section 13, Township
25 South, Range 37 East, Lea County, New Mexico, in such a manner
as to permit the production of oil from the Fusselman formation adja-
cent to the Justis-Fusselman Pool and oil from an undesignated
Montoya pool through parallel strings of tubing.

Application of Gulf Oil Corporation for a dual completion. Applicant,
in the above-styled cause, seeks an order authorizing the dual comple-
tion of its Learcy McBuffington Well No. 9, located 1650 feet from the
South line and 1980 feet from the West line of Section 13, Township 25
South, Range 37 East, Lea County, New Mexico, in such a manner as
to permit the production of oil from the Fusselman formation adjacent
to the Justis-Fusselman Pool and o0il from an undesignated Montoya
pool through parallel strings of tubing.
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Docket No. 24-58

CASE 1506:

August 25, 1958
ga

Application of Gulf Oil Corporation for the creation of two ron-standard
gas proration units in the Tubb Gas Pool and two non-standard gas
proration units in the Blinehry Gas Pool. Applicant, in the above-
styled cause, seeks an order authorizing the creation of a2 160-acre
non-standard gas proration unit in both the Blinebry Gas Pool and in
the Tubb Gas Pool, each toc comprise the NE/4 SW/4, and W/2 SE/4
of Section 28 and the NW/4 NE/4 of Section 33, and to be dedicated to
applicant's J. N. Carson "A' Well No. 4, located 554 feet from the
South line and 2086 feet from the East line ~f said Section 28 and J. N.
Carson "A'' Well No. 6, located 2086 feet from the South and East
lines of said Section 28 respectively. Applicant further seeks an order
authorizing the creation of a 120-acre fon-standard gas proration unit
in both the Blinebry Gas Pool and in the Tubb Gasa Pool, each to
comprise the E/2 SE/4 of Section 28 and the NE/4 NE/4 of Section 33,
and to be dedicated to applicant's J. N. Carson "C" Well No. 6,
located 330 feet from the South line and 965 feet from the East line of
said Section 28 and J. N. Carson "C" Well No. 3, located 640 feet
from the South line and 660 feet from the East line of said Section 28
respectively, all of the above being in Township 21 South, Kange 37
East, i.ea County, New Mexico.

Application of Lea County Drip Company, Inc., for authority to construct
and gperate two waste oil treating plants. Applicant, in the above-
styled cause, seeks an order authorizing it to construct and operate

two treating plants in Lea County, New Mexico, to treat waste oil and
tank bottoms collected from leases in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico, said plants to be located at the following points:

(1) Adjacent to the Shell Pipeline Company's Pipeline
approximately three miles South of Hobbs, New Mexico.

(2) Adjacent to the Shell Pipeline Company's Eunice
Station approxiinately five miles West of Eunice, New
Mexico. '
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Lea County Drip Co,, Inc.

2 treatingplants to be located in Lea Co. To treat waste oil and tank
bottoms.

1. Adjacent to the Shell Pipeline Company's Pipeline appr-.ximately
3 miles South of Hobbs, N.M.

2. Adjacent to the Shell Pipeline Company's Eunice Station
approximately 5 miles West of Eunice, New Mex.
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THE OIL CONSERVATION GOMMISSION

STATE OF NEW MEXICO

APPLICATIOR OF LEA COUNTY DRIP
COMPANY, IMC. (NO STOCKHOLDERS'
LIABILITY), A NEW MEXICO CORPORA-

)

)

) No. /587
TION, FOR PERMIT TO OPERATE TWO )

)

)

TREATING PLANTS IN LEA COUNTY,
NEW MEXICO.

CGHES NOW Les County Drip Company, Inc. (No Stock-
holders' Liability), = New Mexico Corporation, pursuant to
Rule 312 of the Statewide Rules and Regulations of the
Commissior, and respectfully petitions the 0il Conservation
Commission to igsue to said petitioner a permit to operate two
treating vlgnts in Lea County, New Mexico for the purpose of
treating and reclaiming merchantable oil from waste oil and
tank bottoms in the Counties of Lea, Eddy, Chaves and Rocsevelt.

Said treating plants to be located as follcws:

1. NWo. 1 plant to be located adjacent to the Shell
Pipe Line Company's Hobbs station approximately three miles South
of Hobbs, New Mexico.

2. No. 2 treating plant to be located adjacent to
Shell Pipe Line Company's Eunice station approximately five miles
West of Eunice, New Mexico.

Said pe‘.‘itioner respectfully requests that this
application in the sbove cause be set for an examiner type
hearing at an early date, preferably September 10, 1958.

Respectfully submitted,

LEA COUNTY DRIP COMP.
(No Stoc ho%ers' Li

5 By (V //




DANIELS INSURANCE;ING, - ' &°

1000 North Turner, Box 1268
HOBEBS, NEW REXICO

September 3, 1958

Mr, Pete Porter

Secretary Director 0il Conservation Commission
State of Nevw Mexico

Box 871

Santa Fe, New Mexico

RE: Applicatiocn of Lea County Drip Company, Inc.
for Trading Pian Permit

Dear Mr. Porter:

I have discussed with the principles of the above
corporation, namely Dr, A, V., McBee, J. W, Montgomery,
and Charles M, Reeder, the requirement of the 0il
Conservation Commission wherein they will be requested
by your commission to file a bond in the amount of
$25,000,.00 should the above permit be granted. We

have been acquainted with allithree prisciples for

some time, and this letter is to advise you that

should this permit be granted, we will be in a position
to provide this bond for them, everything being equal,

Very truly yours,
DANITELS IN§BRANCE, INC.

YT
,’_1,,‘/{ - /;V&w“-'i 7

Jagtk Daniels
President

JD:bt

REPRESENTING TRINITY UNIVERSAL INSURANCE COMPANY DALLAS. TEXAS

T DT
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

IN TEE MATTER OF:

CASE NO. 1507

¢ 3
TRANSCRIPT OF HEARING

SEPTEMBER 10, 1958

DEARNLEY - MEIER & ASSOCIATES
GENERAL 1AW REPOQTERS
ALBUQUERQUE NEwW MEXICO
Phone CHopel 3-6691

LI



BEFORE THE
NIL CONSERVATION COMMISSION
SANTA FE, NEJ MEXICO
SEPTEMBER 10, 1958
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IN THE MATTER (F:

CASE 1507 Application of Lea County Drip Company, Inc.
for authority to construct and operate two
waste 0il treating plants. Applicant, in
the above-atyled cause, seeks an order auth-
orizing it to comstruct and operate two
treating plante in Lea County, New Mexico,
to treat waste o1l and tank bottoms colleot-:
ed from leases in Lea, Eddy, Chaves and Ro=--
osevelt Counties, New Mexico, said plants to
be located at the following points:

S 2% 9% o4 e 4% o0 we o

*

(1) Adjacent to the Shell Pipeline Com-
pany!s Pipeline approximately three miles
South of Hobbs, New Mexico.

(2) Adjacent to the Shell Pipeline Com-
pany's Bunice Station approximately five
miles West of Eunice, New Mexico.

89 90 99 28 $6 s e S5 $3 9% ¢4 e

i’ Hr.»naniel 8. Nutter, Examiner.

TRANSCRIPT OF PROCEEDINGS

e o . GENS MW wee S SN e L S e . - Ry

MR. PAYNE: Application or Lea County Drip Company, Inc.,

for authopity tc construct and operate two waste oil treating planﬁs,
MR. REESE: For the record, my name is N.Randolph Reese.
I represeni the applicant,and we will call Mr. Charles Rieder.
(Witness sworn)

CHARLES RIEDER,

DEARNLEY - MEIER & ASSOCIATES
GENTRAL Law REFUNIERS
" ALBUQUERDUE. NEW Mexico
Phone CHopel 3-6691




called as 8 witness, having been first duly sworn, testified as
follows:
DIRECT EXAMINATION

B3Y MR. REESE:

Q S8tate your nams.

A Charles Rieder.

Q You ar:s the President of Lea County Drip Company, Incor-
porated?

A That 13 correct.

Q Have you previously testifled before the Gll Conser?atiel
Commi ssion?

A I have.

Q You have made an application for authority to construct
and operate two waste oll treating plants. Would you outline to

_ the Exeminer the location and type of plant that you propose?

A Yes, sir. We propose to construct two waste oil treatin
plants to be located in Lea County, New Mexico. 1In eadh case, bot
plants willl be located adjacent to Shell Pipeline Corporationts Pipe-
line Stations; the first plant to be located approximately three
miles South of Hobbs, which is known as the Shell Pipeline Corporas
Siont's Hobbs Station. The second plant will be located apprcxi- |
mately five miles West of Eunice at the Shell Pipeline Corporationis
Bunice Station. Now, we can tie that down to Section and Town-
‘ship. Plant No. 2 will be located in the SE/l of Seetion 27, Townd

ship 21 South, Range 36 Bast. Plant No. ), we still have to nego-

DEARNLE/ - MEIER & ASSOCIATES
GENERAL L AW REPORTERS
ALBI'QUERQUE. NEw MEXICO
Phone CHopel 3-6691
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Timte for s exACT Locatlonm. ADE 17 it pleass the Sxaminer. we
Propese ¢ subrit 10 the Exsminer -- to the Jammissioner. the
exect Icostion axmi plant setu™ woon Meceirt of the teammit and won
conswxmation o our sgreament with the Shelil Fipeline Jérpavatian,‘
These planis will consist orimerily «f steel stcok tank storege,
bestiing and transler eguipment. We Drcrose (0 treal and meclaim :
these wvaricus waste cll lank bettoms elither by ths use of blemﬂngé
in which we will blend Lich gravity condensates. the use of i
heat, and the adiditional =-- the additlion of treating comrounds. |
We feel that by a combination of these threse means, we ocan treat
almost any kind of tank bottom.

Q Wwhat will be the capacity of the *wo plants?

A The capacities we will measure in our -- what we waulqd
conaider pipeline storage. They will be five hundred barrel! tanks
two at each plant.

Q So, iIn conformance with Rule 312, you would propose 2.00&
barrel --

A Storage.

Q =-- storage?

A That is correct.

- @ Are there any other tank-treating plants in Lea County
that you know of?

A There is an existing permit. As to whether the plant is

operating or not, I do not know.

Q Are there any plants in the other Cuunties listed in the

DEARN £/ YA e 05 ALSOGCIATE T
GENEPAL | aw Férpom sy
ALBUQUERGQUE NEW Myt
Phons CHopst 3.669}

%
.‘_ -
-
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application?

A Yes, sir. There is a plant in Eddy County, I believe,
listed as I & W.

Q Do you know whether that plant 1s operating?

A At the present time, they are operating. .

Q@ Do you feel that it is for the convenience of the public
and the owners of the various rights that these plants applied f{or
be established?

A It is., T think the amount of tank bottoms and other
waste olls in the four Countles named in our application is quite
obvious.

Q Are you -~ is your Company prepared to furnish the twenty~
five thousand dollar bond required by the Commission prior to the
comeencement of operations?

A Yes, sir. I have contacted the Danlels Insurance Com=-
pery of Hobbs, New Mexlco, and we would like to introduce into evi-
dence as Exhibit No. 1 this letter from them. The letter states
that this Company -~ well, I will just read it into the record, if
I may. It is addressed to Mr. Pete Porter, Secretary-Director,
01l Conservation Commission, State of New Mexico. "Dear Mr. Portey
I have discussed with the prineiples of the above corporation,
namely Dr. A. V. McBee, J. W. Montgomery, and Charles M. Reeder,
the requirement of the 011 Conservation Copmission whereih they
wlll be réquested by your commission to file a bond 1n the amount

$25,000 should the above permit be granted. We have been acquainted

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALHUQUERQUE. NEW MEXICO
Phone CHope! 3-66%1

-y -
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with all three principles for some time, and this leite

H

is ¢
you that should this permit be granted, we will be in a position
to provide this bond for them, everything being equal." Signed,

Jack Daniels, President.
Q@ Is there presently a need for such plants in the County?
A Yes, sir. I am of the opinion that there is a definits
reed for such plants 1n Lea County and the other four Counties
listed. At the present time T feel that there 1s a great deal of
oil that could be reclaimed that i1s now beilng burned.
MR. REESE: That 13 all we have to offer.
MR. NUTTER: You want to offer this as an Exhibit?
MR. REESE: Yes, we offer this as Applicantts Exhibit 1
MR. NUTTER: Without objection, Exhibit No. 1 will be
received in Case 1507.
CROSS EXAMINATION
BY MR. NUTTER:
Q@ Mr. Reeder, do you know of instances where it has not
been possible for tank bottoms or waste oill to be marketed for

lack of facilitles, such as you have proposed?

A I dontt know of any actual case that I care to staté, but

: have dlscussed it with several of the field people in the area,

and at the present time they have no means by which they can dis-

pose of these.
Q@ But you feel that there 1s a need for such --

A Yes, sir, very definitely.

~ e Beed
W thNAY J

o
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DEARNLEY - MEIER & ASSOCIATES
GENERAL LAw REFORTERS
ALBUQUERGQUE. NEW MEXICO
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Q =-- & systenm in the area?
A The bottoms and waste oll, in general, in thelr present

condition are unmarketable. It is impcesible for the cperator in

any case to recover any economic benefit to nimself. The oil
is contained therein. Therefore, he finds it necessary to remove
it from his tanks into pits and various other places. He has the

option of putting it on his roads, right-of-ways, grades, fire

| walls, but in very few instances would 1t be possible for the

operator to recover the oil contained therein, due %o the fact

that the bottoms dontt exceed fifty, sixty barrels.

Q And it would be uneconomic for an operator to jnstall

the racility?

A I think 1t would be.

Q Do you think that the approval of this application is in
the interest of conservation and prevention of waste?

A I certainly do, sir.

QUESTIONS BY MR. PAYNE:

Q This 1s a compstitive business too, jantt it, Mr. R eder?

A There are two existing permits, one in the name of Walter

Parmaris, Jr., and one in the nameé of I. W. Hatton of Artesla.

Q Unlike the permits 1 ssued by the 3tate Corporation Com~

mission, our rules requlre no showing of convenience and necessit%,

is théx correct?

A I believe that 1s correct, sir, to the best of my ¥nowledge .
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MR. NUTTER:

nad
-

nct, LS 57
MR. NUTTER:
MR. REESE:
MR. NUTTER:

not, we will take the

Any further guestions of Mr. Rieder? If

Ve excused.

(Witness excused)
Do you have anything further?
That's all.
Is there anything further in Case 1507?

case under advisement, and take next 150L.
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STATE OF NEW MEXICO )
COUNTY OF BERNATLILLO )

I, J. A. TRUJILLO, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-=
going end attached Trenscript of Proceedings before the Hew Mexico
011 Conservation Commission was reported by me in stenotype and
reduced to typewritten transcript by me and/or under my personal
supervision, and that the same 1s a true and correct record to the
best of my knowledge, akill and ability.

% -
WITNESS my Hand and Seal, tbis,the <7 _ day of o/

1958, in the C1ty of Albuquerque, County of Bernelillo, State of

New Mexico.

4. jM«c’/&

U~ Notary P96}.ic

My Comnission Expires:

October 5, 1960.
1 do hereby certify that the foregoing is

a corp.ele record O the p’:‘O:‘i.",?flin»"S in
the nxe o ST Je“-? of Casce Ho...=
Ficorw by il 0T Mol ¢ 7 i J -
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