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OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

October 28, 1958

Mr. James Z. Sperling

Modrall, Seymour, Sperling, Roeh! & Harris
P.O. Box 466

Albuquerque, New Mexico

Dear Mr. Sperling:

On behailf of your client, Magnolia Petroleum Company, we
enclose two copies of Order R-1266 issued October 25, 1958, by the Oil
Conservation Commission in Case 1518, which was heard oz October 2nd
at Santa Fe bc!ore an examiner,

Please note that this order requires that each meter installed
in the subject system shall be tested for accuracy at intervals and in a
manner satisfactory to the Commission. It will be necessary for you to
rup a series of tests of sufficient duration to determine that the meters
are functioning properly immediately followi ng instaliation. Thereafter,
tests should be made at intervals not to excsed one moanth and a report
of said calibration filed with the Commission. The meters shall be
calibrated against a master meter or against a test tank of measured
volume,

Very truly yours,

A. L. Porter, Jr;
Secretary - Director

Encls.




BEFORE TEE OIL CONSERVATION COMMISSION
OF TEE STATE OF MEY MEXICO

CASE W0. 1518
Order No. R-1266

APPLICATION OF MAGNOLIA PETROLEUM
COMPANY YOR PERNISSION TO COMMINGLE
THE PRODUCYION FROM TWO SEPARATE
OlL POOLE X LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY TIR COMNISSION:

This cause came on for bearing at ® o'-lock a.m. on
October 2, 1858, at Banta Fe, Nev Mexiceo, before Elvis A. Utx:,
Examiner duly appeiated by ths 0il Conservatioa Coamissic. o.
¥ow Mexico, hersimafter referred to as the "Commissiom,'” ia
accoxrdance with Bule 1214 of the Commission Rules and Mesgulations.

MOV, en this _ ,5“?/&1 of Octscber, 1988, the Commission,
a quorum being , DAY sonsidered the applicatiom, the
evidence addused and the recommendatioas of the Examiner, Elvis A.
Otx, and being fully zdvised in the premises,

FINDS:

(1) That dus public notice bhaving been givea as required
by law, the Commission bas jurisdictios of this cause and the
subject matter thereof.

(2) That the applicant, Magnolia Petroleum Compamy is
the owasr and operator of the Btephens Istaie lease, coasisting
of the B3W/4 of Section 24, Township 21 South, Range 37 Bast, NNPM,
Lea Coumty, New Mexico.

(3) That the applicant is the owmer and operater of the
Stephsas Zstate Woll ¥o. 1, lecated im the ¥W/4 8W/4 of said
Ssction 34 aad presently completed in the Wasntis-Abo Pool; Said
vell is to b recempleted as as oil-eil dual oempletiom in the
Vaats-Abe Peol and Yerry-El Gil Pool under the autherity
granted ia Admimistrative Crder 1. :

(4) That the applicanmt is the owner and operater of
the Stepheas Estate Well Mo. 3, located im the BY/4 8V/4 of said
Section 34 and completed im the Terry-Rlinebry Oil Peol.
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(6) That the applicaat propeess to commingle the eoil
produced from the Wantz-Abo Pool by its said Stephens Estate Well

Fo. 1 with the oil produced frem the Terry-Rlinebry O1l Pool by
its said Stephens Estate Well Nos. 1 and 2.

(8) That approval of thke subject applicaties will aot
cause waste mer impair correlative rights.

IT 15 TREREFORE ORDERED:

(1) Thet applicant be and the same iz beredy authoriszed
to commingle the oll produced from the Wantz-Abc Pool by its
Stephens Estate Well No. 1, located ia the NW/4 8W/4 of BSeetiom 24,
Towaship 21 South, Range 37 East, NMPM, lea Coumty, New Mexico,
with ¢k oll produced from the Terry-Blimebry Oil Pool by its said
Stephens Estate Wall No. 1 and its Stephens Estate Well Mo, 2,
located is the 8SW/4 8W/4 of said Bectiom 24.

(2) That the production from cach zome shall be separatel
ngtered by means of dump-type meters or positive displacemsat
prior to beimng commingled, and the mechanical fastallaties sball be
8o designed as to make it physieally impoasible to commingle Wamntz-
Ao preduction with Terry-Rlimebry productionm prior to being
separately metered.

(3) That the above-described meters shall be checked for
aceuracy at iatervale and in a mamner satisfactory to the O_Luto*

DOWE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF EEW NEXIOD
OIL CONHERVATION COMMIESION

EDYIR L., MECEEN, Chairman

SR D

Pl R
32, Z oot

. PORTER, Ji.) Member & Secretary




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date_  , s-6-5 §F

CASE ¥O. s ¢/ (

HEARING DATE 70 -Z-s ¢

My recommendations for an order in the above numbered case are
as follows:




FF \GE OchAw OFFICES OF
MM& SEYMOUR.—L "ERLING, ROERL & Harpris
1. R.MODRALL 8 m 8 :5‘ S BUILDING

AUBUSTUS T, SEYMOuR

&P P. ©. BOX 486
VAMES £ SPERLING 1%8

w
JOBEPH £. momirt AL‘BUQUERQUE. NeEw MExI1co

GECRGE T, HARRIS TeLePHoNeE CHaPEL 3-a514
—_—

YOHN F. SiMMS (IBBS'IQS‘)
DEAN P, nimeaLL

OANIEL A Sigx September 5; 1958 //" A YR >alVs ~>
OHN . 8|TE 2T o /
LEcAND . Semormar LAde / &

New Msxico 0il Conservation Commission
125 Mabry Hall

Capitol Building

Santa Fe, New Mexico

Re: Application of Magnolia Petroleum
Company for ap Exception to State-
wide Rule 303 to rermit commingl -
ing of production from the Wantz
Abo and Terry Elinebry 0il Pools
on its Stephens Estate Lease, Tea
County, New Mexico.

Gentlemen:

Enclosed is the above application in triplicate which
we would appreciate your setting for hearing at your earl-

iest convenience. Hearing before an examiner would be sat-
isfactory.

We would appreciate your letting us know the date on
 Which this matter is set.

ery truly yours »

s & A%v/;a?
8 E. Sperling

J3S/ch
Enclosure
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BEFORE fHE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

e - ju- o - F=

IN THE MATTFR OF THE APPLICATION

OF MAGNOLIA PETROLEUM COMPANY FOR

Al EXCEPTION TO STATEWIDE RULE 207 \
TO FERMIT COMMINGLING OF I'RODUCT- crseve. 45/ Y
ION FROM THE WANTZ ABO AND TERRY

BLINEBRY OIL POOLS ON ITS STEPHENS

ESTATE LEASE, LEA COUNTY, NEW MEX-

ICO.

APPLICATION
TO THE HONORABLE CIL CONSERVATION COMMISSTON OF THE STATE OF
NEW MEXICO:

COMES NOW Magnolis Petroleum Company, Applicant
herein, and respectfully alleges and states 2s follows:

1. That it is the owner and operator of an oil
and ges lease, known as its Stephens Estate Lease, which
inciudes all of the Southwest quarter of Section twenty-
four, Township twenty-one South, Range thirty-seven East,
Lea County, New Mexico.

2. That tkere have heretofore been completed
upon said lease applicant's Stephens Estate No. 1, which
is classified as an ©0il well in the Wantz Abo formation
and applicant's Stephens Estate No. 2, which is classified
3s an o0il well in the Terry Blinebry formation.

3. That in order to eliminate the necessity of
duplicate tank battery installations to segregate the pro-
duction from each formation, applicant proposes to commingle
the production from the separate formations in a single
tank battery and to meter and gauge the production from
said formations in such a manner that the production from
each well may be accurately determined.

4.,  That Rule 303 of the Rules and Regulations
of this Commission prohibits the commingling of production
from separate formations prior to marketing.

Se That the granting of this application will
result in the prevention of waste and the protection of
correlative rights of all concerred.

WHEREFOR.. Arplicant prays that this application
be set for hearing, that notice be given as required by
law, and that upon the evidence adduced &t such hearing
this Commission issue an order permitting applicant to
comringle the production from its Stephens Estate Lesase.

MAGNOLIA PETROLEUM COMPANY

By: MCDRALL, SEYMOUR, SPERLING
ROEHL. & HARR

200 Simms Building
P. 0. Box L6E
Alouguerque, New Mexico







DOCKET: EXAMINER HEARING OCTOBER 2, 1958

0il Conservation Commission 9 a.m. Mabry Hall, State Capitol, Santa Fe

The following cases will be heard before Elvis A. Utz, Examiner:

CASE 1225;

CASE 1511:

CASE 1512:

CASE 1513:

Application of Moab Drilling Company for zuthority to expand
its water flood project in the High Lonesome Pool. Eddy County,
Nev Mexico, and for approval of certain unorthodox well loca-
tions therein. Applicant, in the above-styled cause, seeks an
order authorizing the expansion of its water flood project in
the High Lonesaome Pool, Eddy County, New Mexico, to include

its Davis-Federal Well No. 11-W, a proposed water injection
well to be drilled on an unorthodox location 1310 feet from

the North line and 2630 feet from the West line of Section 15,
Township 16 South. Range 29 East  Applicant further seeks an
administrative procedure for the future expansion of said water
flood project to include the following proposed water injection
wells to be drilled on unor thodox locations;

Davis-Federal No. 1-W; 10 feet from the North line and 2630
feet frov. the West line of Section 15.

Davis-Federal No. 2-W; 10 feet from the North line and 1310
feet from the West line of Section 15.-

Skelly-State No. 15-W; 1310 feet from the North line and 2630
feet from the West line of Section 16.

Skelly-State No. 25-W; 2630 feet from the North line and 2630
feet from the West line of Section 16.

All in Township 16 South, Range 29 East.

Application of Newmoni 0Oil Corporation for an order authorizing
a pilot water flood project. Applicant, in the above-styled
cause, seeks an order authorizing it to institute a pilot

water flood projeci in the Loco Hills Pool in Eddy County,

New Mexico. Applicant proposes to inject water into the
Grayburg formation through one well in Section 1, Township 18
South, Range 29 Ez2st, and thiough five wells in Section 6,
Township 18 South, Range 30 East, all in Eddy County, New
Mexico.

Application of Humble 0il & Refining Company for approval of
a un:t agreement. Applicant, in the above-styled cause,

seeks an order approving its Bandana Point Unit Agreement
embracing approximately 14,293 acres of Federal, state and fee
acreage in Township 22 Soutk:, Range 23 East, and Township 23
South, Ranges 23 East aand 24 East, all in Eddy County, New
Mexico.

Application of Drilling and Exploration Company, Inc. for an
exception to the casing requirements for the potash-oil area
in Lea and Eddy Counties, New Mexico. Applicant, in the
above-styled cause, seeks an order authorizing an exception
to the shallow-zone casing requirements for the potash-oil
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Docket No. 26-58

CASE 1513 continued

CASE 1514:

CASE 1515;

CASE 1516:

area as set forth in Order No. R-111-A for its Ballard No. 1
Well located 1980 feet from the North and West lines of
Section 27, Township 20 South, Range 34 East, Lsa County, New
Mexico. Applicant proposes to drill with cable tools to an
approximate depth of 3,700 feet adjacent to the Lynch Pool.
Applicant proposes to use the following casing program in lieu
of the program prescribed for cable tool holes by Order R-111-
A:

(1) 13 3/8 inch casing to be cemented at approximately
70 feet.

(2) 10 3/4 inch casing to be landed at approximately
700 feet.

(3) 8 5/8 inch casing to be landed at approximately 1250
feet. ‘

(4) 5 1/2 inch casing to be cemented at the top of the
producing formation with 50 sacks cement for testing
purposes .

(5) 10 3/4 inch casing and 8 5/8 inch casing to be pulled.

(6) 1In the event commercial production is obtained, 5 1/2
inch casing to be perforated and cement circulated to
surface.

Application of Continental Oil Company for approval of a unit
agreement. Applicant, in the above-styled cause, seeks an
order approving its Tonto Deep Unit Agreement embracing 2,000
acres, more or less, of Federal and state lands in Township
18 South, Range 34 East, Lea County, New Mexico.

Application of Continental 0Oil Company for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks
an order establishing a 320-acre non-standard gas proration
unit in the Jalmat Gas Pool consisting of the S/2 Section 22,
Township 22 South, Range 36 East, Lea County, New Mexico,
said unit to be dedicated to the applicant's Meyer B-22 Well
No. 1 located 1650 feet from the South line and 990 feet from
the East line of said Section 22.

Application of E1 Paso Natural Gas Company for two non-
standard gas proration units and for the approval of one
unorthodox gas well location. Applicant, in the above-
styled cause, seeks an order establishing a 120-acre non-
standard gas proration unit in the Jalmat Gas Pool consisting
of the N/2 SW/4 and the SW/4 SW/4 of Section 4, Township 25
South, Range 27 East, said unit to be dedicated teo the
applicant's Wells Federal No. 3 Well located 1980 feet from
the South and West lines of said Section 4. Applicant further
secks the establishment of a 200-acre non-standard gas pro-
ration unit in the Jalmat Gas Pool consisting of the SE/4
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CASE 1516 continued

SW/4 of Section 4 and the N¥/4 of dection 9, Township 25

South, Range 37 East, Lea County, New Mexico, said unit tn

be dedicated to the applicant's Wells Federal No. 11 Well

located 430 feet from the South line and 2317 feet from the .
West line of said Section 4. Applicant further seeks approval

of the unorthodox gas well location of the said Wells Federal

No. 11 %ell.

CASE 1517: Application of Amerada Petroleum Corporation for a dual
completion. Applicant 1in the above-styled cause, seeks amn
order authorizing the dual completion of its State BT "M"
Well No. 2, located in the SE/4 NE/4 of Section 33, Township
11 South, Range 33 East, Lea County, New Mexico, in such a
manner as to permit the prcduction of gas from the upper Penns-
ylvanian formation adjacent to the Bagley-Upper Peunsylvanian
Gas Pool, and the production of oil from the lower Pennsyl-
vanian formation adjacent to the Bagley-Lower Pennsylvanian
Gas Poel throughk the casing-tubing annulus and the tubing
respectively.

CASE 1518: Application of Magnolia Petroleum Company for permission to
commingle productior from two separate oil pools. Applicant,
in the above-styled cause, seeks an order authorizing it to

commingle the production from the Wantz-Abo (0oil) Pool and

Terry-Blinebry 0il Pool on its Stephens Estate Lease compris

ing the SW/4 of Section 24, Township 21 South, Range 37 East|,
( Iea County, New M:xico.

CASE 1519:;: Application of Sunray Mid-Continent 0il Company and British
American 0il Producing Compary for an order authorizing a
secondary recovery project. Applicants, in the above-styled
cause, scek an order authorizing a secondary recovery project
in the Bisti-lower Gallup 0il Pool in San Juan County, New
Mexico. Applicants propose to inject liquefied petroleum
gas and dry gas into tte Gallup formation through the British
American Marye Well No. 2 located in the NE/4 NE/4 of Section
12, Township 25 North., Range 13 West, and the Sunray Mid-
Continent Federal "C" Well No. 20 located ir. the SW/4 NW/4
of Section 7, Township 25 North. Range 12 West, all in San |
Juan County, New Mexico.

CASE 1520: Application of Phillips Petroleum Comparny for permission to
‘ commingle oil produced from two separate pools. Applicant,

in the above-styled cause, seeks an order authorizing it to
commingle the oil produced oin its Santa Fe Lease from the
Yates formation adjacent to the Vacuum Yates Pool with the
0oil produced from the Vacuum (San Andres) Pool in four
separate existing tanzk batteries located in Sections 26, 27,
28, and 33, Township 17 South. Range 35 East, Lea County
New Mexico.
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CASE 1521:

Application of Humble Cil and Refining Company for an oil-
0il dual completion. Applicant, in the above-styled cause,
seeks an order authorizing the dual completion of its New
Mexico State "V'" Well No. 1, located 660 feet from the South
and West lines of Section 10, Township 21 South, Range 37
East, Lea County, New Mexico, in such a manner as to permit
the production of oil from the Blinebry 0Oil Pool and the
Drinkard Pool through parallel strings of 14 inch tubing.
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-
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DEARNLEY - MEIER & ASSOCIATES
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GEMNERAL Law A
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BEFORE THE
OlL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
OCTOBER 2, 1958
IN THE MATTER OF: :
CASE 1518 Application of Magnolia Petroleuwwn Company
for permission to commingle production from :
twe separate oil pools. Applicant, in the :
above-styled cavzse, seeks an order authoriz-:
ing it to commingle the production from the :
Wantz-Abo (o0il) Pool and Terry-Blinebry 0il :
Pool on its Stephens Estate lease comprising:
the SW/ly of Section 2ly, Township 21 South, :
Range 37 East, Lea County, New Mexico. :

am W e m m W W em s oy W e W e W R Be S Er em W M W m e e em e

Mr. Elvis A. Utz, Examiner.
IRANSCRIPTR OF PROCEEDINGS

MR. UTZ: ‘he hearing will come to order, please. The
next case on the docket will be Case 1518.

MR. COOLEY: Case 1518. Application of Magnolia Petrol-
eum Company for permission to commingle production from two separat
oil pools.

MR. SPERLJNG: I am J. E. Sperling orf Modrall, Seymcur,
Sperling, Roehl & Harris, Albuquerque, appesring for the applicant.
I have one witness, Mr. Sanders.

{(Witness sworn)
MR. UT'Z: Any other appearances in this case? If not,

you may proceed.

W

DEARNLEY - MEIER & ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERQUE. MEW MEXICO
Phone CHapel 3.6691




JOHN L. SANDERS,

called as & witness, neving been first guly sword on oath,

as follows:

DIRECT EXAMINATION

q WwWill you,state your name , please?
A Jonn L. sanders-
‘ Q By whom 8re gou.employed, Mr. gander s?
\ A Magnoliid petroleur Company-
Q Have you.testified on previous occaslions pefore e Cca‘
mission and been accepted 28 a qualified expert?
\ A 1 have.
Q Mr. ganders; the application filed bBY your company here
requests exceptions to State Rule 303, and requests an order of

the Gommission for permission 1o cormingle production from geparal

formations as to the ianads identified in the application. 1 hand

you.ihat has been marked a8 Magnolia's Exhibit 1, and ask you if

that indicates the jocation of the lease in question as well 83

the of £ set operators?

A Yes, this Exhibit 1 locates Magnolia's 1ease, the

stephens Estate, 1in the gouthwest of Section 2}, Range 27 Bast, 1

the'application is granted?

DEARNLEY - MEelER & ASSOCIATES
GENERAL LAWN REPORTERS
A}LBUQUERQUE. NEW MEXICO
Phone CHopel 36691

q Will you explain’what you propose to do in the event that
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meter the oll production from the Wentz-Abo and commingle it with
production from the Terry-Bllnebry, using the meassured volume of
the Abo to establish the breakdown b-tween the two zones.

Q What system do you propose to employ in order to accur-
ately measure the production from the two separate formations?

A We propose to use a three-phase separator heater
treater on the Abo and to use an approved dump type metering vessel
or a positive displacement meter to measure the oil.

Q@ Have you ldentified the zones from which this lease 1is
presently producing?

A No, I haven't. 7"his lease is presently producing from
the Terry-Blinebry 011 and the Wantz~Abo 01il.

Q How i3 the production from these two formations being
handled currently?

A Currently, we have three low five hundred bolted
steel tanka and two separators; one three by eleven and one three
by thirteen. The production from the Abc goes through one separato
and to two of the tanks. The productior from the Blinebry goes
through one separator and to one of the tanks temporarily until
this approval ~- until this application can be acted upon.

Q Now, I call your attention to what has been marked aé
Exhibit No. 2, and ask you to explain what information is shown on
that Exhibit?

A Exhibit 2 shows the lease Magnolia operates as the

Stephens Estate. The zones, the Wantz-Abo, which includes Well No

r

DEARNIEY - MEIER & ASSOCIATES
CINERAL Law REPORTERS

ALBUQUERQULE. NEwW MEXICO !

Phone CHopel 3-669)




/ 1, the Terry-Blinebry, which includes Well uo, 2 presentliy with
£~ Well No. 1 to be dually completed; we receilved permit DC 651 to
dual the No. 1, shows the grevity of the Abo to be 1 2.3, and of
the Blinebry to be L3.6. Although it doesn't show it, both zones
are sweet. The production rate on the Abo is 21 oil, 5 water with
2762 to 1 GOR. The production from the Blinenrry Well is 47 oil,
no water with 1647 to 1 ratio. <That I/ is top allowable. The
well is capable of producing up to 10C barrels a day. The equip-
ment presently that will be used shows three low five hundred
bolted steel tanks; one three by eleven Nationsl separator, and
one three phase separator for the Abo zone wlth either dump type

meter optional or positive dlsplacement meter to be used if a

dunip type meter is not wused.

Q What is the reason for the listing of optional equipment
that you propose to use?

A Thatt!s to give us flexibility in case the need for a
heater trester develops for the Abo. At present, there 1s no
facility for dumping the free water from the Abo. It is bled
»from the tanks, and although it is possible that the three-phase
separation will drop the water out, it may at some future time re~
guire us to set the heater treater, and we propose to use a posli-
tive displacement meter in preference to a& dump vessel built into
the heater treater, élthough in three-phase separation, the meteriqg
vessel will be incorporated in the vessel itself. |

Q I see. Is there common royalty interest owunership ss to

2 SEhss o g

DEARNLEY . MEIER & ASSOCIATES
GENERAL LAaw REPORTERS
ALBUQUERQUE. NEwW MEXICO
Phoae CHopel 3-6691
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‘have computed or estimated as resulting from the installation

all of the zones that are productive, in fact, the entire lease?

A Yes, there 1s one royalty owner, and Magnolia owns the
iorking interest one hundred percent.

Q In your opinion, Mr. Sanders, will the system of measurae
ment which you propose to install provide an accurate and positive
method for messuring the production from the two zones, including,
of course, the dually completed well?

A Yes, it will. 'The continued metering or measuring of
the production from the Abo will glve us a breakdown of the prodch
tion from the two zones.

Q Do you -~ does your company expect to enjoy an economic
savings as a result of such a system?

A Yes, we will erijoy an economlc savings, as well as an
econonmic cost savings. The eliminatlon of acquiring or setting
up of another battery will be the present economic savings, and
the maintaining of an extra battery and the gauging of such will
save on operating cost.

Q@ I hand you what has been identified as Exhibit No. 3,

and ask you if that is a recapitulation of the sasvings which you

of the program or systém that you have testifled concerning?

A Yes. Bxhibit 3 1s a recaplitulation of estimated saving§
to elimination of an extra tank baiiscry. The initiel -- the extra
cost orva metering system or a dump type metering vessel iIs listed

under cost, and the savings due to the elimination of an extra t

-

DEARNLFY . MEIER & ASSOCIATES
GENERAL LAW REFORTERS
ALSUQUERQUE. NEw MEXICO
Phoae Chiapel 35651

-




battery 13 listed under savings.

Q When was the No. 2 Well completed, approximately?

A July of 1958.

Q By effecting the ecovnomic savings that you have describdd, .
Mr. Sanders, is it your opinion that such a saving will result 1n
the prevention of waste?

A Yes, by use of this commingling, we will be able to pro-
duce the Abo to a lower barrel per day before asbandonment due to
] the savings in operating cost. The Abo is very nearly depleted.
We estimate two-year life left.

Q Mr. Sanders, do you know of instances where a system

similar to the one which you propose has been approved by the

Commlssion?

A A system similar to the one I have proposed has not beep

approved by the Commission, but the Commlission has avproved aystem
that require less metering, where they allowed commingling on test[
in five previous cases. 7This commingling with this continuvous
metering, in my oplpion, gives us a more accurate check of the
breakdown.

Q Do I understand that the metering will be applicable
to the production from the lower zone?'

A From the lower zone in the dual completion.

Q In the dual completion. And the productiocn from the

mmnar zemno will ha Aan tha hooedao e T mesn wil ha no oImad An +ha
— - - ———— T o e i - — o e e Bl ol d lla A St & PV i —— — T o W WA A WS A AT LT g
— besls of tank measurement and differential as against the metered

DEARNLEY - MEIER & ASSOCIATES ,

GENERAL LAW REPORTERS ’ |

ALBUQUERGUE. NEwW MEXICO
Phone CHopel 3-6691
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A 1 say we have produced our allowable. Welve not quite

roduced it due tc the shutdown.

Q Have you experienced very many deys' delay, say, at
your longest time, you know, from filling the tank with Terry-
BRlinebry oll to getting the run?

A Two days' delay is abouc what welve experienced due to
the fact that we just have the one tank.

Q How long does your pipeline that takes the o0il at that
battery or either one of the batteries requirc that thils crude be
weathered at the present time? Do yéu have any idea?

A Well, I know that we've shut down one morning, and then
they take 1t that day. In other wofds; when we fill the tank.
As soon as the gauger gets there, they put it on, something like
six hours or less.

MR. FISCHER: “Thatts all.
MR .UTZ: Any other questions of the witness?
MR. COOLEY: I have a few.
MR. UTZ: You may proceed.
QUEST IONS BY MR. COOLEY:
Q Mr. Sanders, 1 don't understand entirely the figures

depicted on your economic portrayal here; Bxhibit 2, is it?

A 3.
q 32
A Yes.
Q@ How much savings over and above the present two tanks
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set up would you enjoy, if you were permitted to install the pro-
pozad eaquipment?

A Our present setup 1is strictly temporary, you realize
that. In other words, we set three tanks in anticipation. The
three tanks will be sufficient for the two zones. The two tanks
we had originally were for the Abo. We set one tank to make it
sufficient for the three zones. If this request were not granted,
we would require the installation of a tnree-tank battery or set
up two more tanks. 1In other words, to handle the prroduction from
the Blinebry, a three-tank hookup, and, of course, we have already
installed one tank, so w; would be saving wwo tanks, the connection
for these two tanks, the dirt work to set up, or the psad,
fencing material, coating of the tanks, trucking and labor. Of
course, we will still reguire the separator which we would have to
put in ror that battery. The additional cost is the cost of the
metering equipment, and those two subtracted from the cost savings
from the two tanks gives us a net savings of 7340 or 7650, de-
pendingon which system we install.

@ The Commisslon requires that you meter the production
from both wells. How much would that cut down in savings?

A Approximetely five hundred dollars.

Q That would be about the same figures that you have up
here on cost? -

A That's right. We wouldn't require any three-phase sepan

8]
Q
[y

the zones at present. The additional cost would be meter

) -
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dump valve and labor.

G In other words, there will still be a considerable sav-
ings?

A Considerable savings if we had to meter both zones,
right.

Q@ I am not aware of the order that you referred to where flhey
permitted commingling as a result ol requiring periodic L:sts.
On recent dates the Commission has been requiring instailation of
meters on both wells, and in the event that they saw fit to con-
tinue that policy, Magnoclia would still pursue --

A We would still install the system.

Q Cen you compare the advantages and disadvantages of two

meters as compared to metering one and gauging the difference?

A It saves the reading of one meter and the additional --

the initial expense of installation and expense of maintenance is
all. It is not much extra effort on the pumperts part, it saves
amall expenses and in meintenance expense.
MR. COOLEY: I have nodning further.

QUESTIONS BY MR. UTZ:

Q Mr. Sanders, 1 am not clear now. 1 thought 1 was, but
I dontt seem to be at the monent, which one of these 1s the dual
completion.

A The No. 1 will be the dual completion. It has presentl?
been approved under Order DC-651. It is not presently dually com-

pleted, however, and it is not shown as a dual completion on the
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plat. Bxhiblt 2 shows the Well No. 1 on the Abo, and the Well No.
1 on the Terry-Blinebry to be dually conpleted.

Q And the No. 2 is now a Terry-Blinebry Well?

A The No. 2 was drilled through the Abc and plugged back
and completed as a Terry-Blinebry Well.

Q@ It is a single completion?

A It is a single completion. The Tubb,Drinkard and Abo
were dry on that well.

Q And you intend to commingle the Terry-Blinebry oll from
the No. 2 and No. 1 Wells in this system?

A That's right, with the Wantz-Abo.

@ 1In the event that you go the route that you have pro-
posed here, the oil will be commingled from both pocls before
metering takes place, is that correct?

A No. The 0il will be -~ the two Blinebry oils will be
commingled before metering takes place, buf the Abo will be metered
prior to commingling.

Q The Terry-Blinebry oil will go into the tanks directly?

A To the separator and into the tanks directly.

Q The Abo will be -~

A The Abo will be metered, and the difference will bte the
Blinebry production.

Q@ Actually, the oll from both pools will be commingled -~

A That's correct.

Q@ =-- before both are metered?
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A Thatts right, betore both are metered. I see your ques~
tion now.

Q In tae ovent you install the dusl metering equipment,
would you install that equipment in such a manner that both poois
would be metered before commingling of the o0il?

A Yes, both pools would be metered separately before com~
ningling.

Q There would be no possibllity of comningling the pools
before metering?

A No.

MR. UTZ: Are there any other queétions of the witness?
If not, the witness méy be excused.
(Witness excused)
MR. UI'Z: Are there any other statements to be made in

this case? If not, the case will be taken uﬁder advlsement.
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DOCKET: EXAMINER HEARING OCTOBER 2. 1958

Cil Conservation Commission 9 a.m. Mabry Hall, State Capitol, Santa Fe

The iollowing cases will be heard before Elvis A. Utz, Examiner:

CASE 1225:

CASE 1511:

CASE 1512:

CASE 1513:

Application cf Moab Drilling Company for authority to expand
its water flood project in the High Lonesome Pool Eddy County,
New Mexico, and for approval of certain unorthodox well loca-
tions therein. Applicant. in the above-styled cause, seeks an
order authorizing the expansion of its water ‘lood project in
the High lonesome Pool, Eddy County. New Mexico, to include

its Davis-Federal Well No. 11-W, a proposed water iniection
well to be drilled on an urorthodox location 1310 feet from

the North line and 2630 feet from tne West line of Section 15,
Township 16 South. Rsnge 29 East. Applicant further seeks an
administrative procedure for the future expansion of said water
flood project to include the following proposed water injection
wells to be drilled on unoirthodox locations.;

Davis-Federal No. 1-¥W; 10 feet from tne North line and 2630
feet from the West line of Section 15.

Davis-Federal No. 2-W; 10 feet from the Norih line and 1310
feet from the West line of Section 15.

Skelly-State No. 15-W; 1310 feet from the North line and 2630
feet from the West line of Section 16.

Skelly-State No. 25-W; 2630 feet from the North line and 2630
feet from the West line of Section 16.

All in Township 16 South, Range 29 East.

Application of Newmont 0il Corporation for an order authorizing
a pilot water flood project. Applicarct, in the above-styled
cause, seeks an order authorizing it to institute a pilot

water flood project in the Loco Hills Pool in Eddy County,

New Mexico. Applicant proposes to inject water into the
Grayburg formation through one well in Section 1, Township 18
South, Range 29 East, and through five wells in Section 6,
Township 18 South, Range 30 East, all in Eddy County, New
Mexico.

Application of Humble Oil & Refining Company for approval of
a unit agreement. Applicant, in the above-styled cause,

seeks an order approving its Bandana Point Unit Agreement
embracing approximately 14,293 acres of Federal, state and fee
acireage in Township 22 Souis, Range 22 Es5s5t, and Township 23
South, Ranges 23 East and 24 East, all in Eddy County, New
Mexico.

Applicatior of Drilling and Exploration Company, Inc. for an
exception to the casing requirements for the potash-oil area
in Lea and Eddy Counties, New Mexico. Applicant, in the
above-styled cause, seeks an order authorizing an exception
to the shallow-zone casing requirements for the potash-oil
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CASE 1513 continued

area as set forth in Urder No. R-111-A for its Ballard No. 1
¥ell located 1980 feet from the North and West lines of
Section 27, Township 20 South, Range 34 East, Lea County, New
Mexico. Applicant proposes to drill with cable tools to an
approximate depth of 3,700 feet adjacent to the Lynch Pool.
Applicant proposes to use the following casing program in lieu
of the program prescribed for cablie tool holes by Order R-11ll-
A: 1

(1) 13 3/8 inch casing to be cemented at approximately
70 feet.

(2) 10 3/4 inch casing to be landed at approximately
700 feet.

(3) 8 5/8 inch casirg to be landed at approximately 1250
feet, ‘

(4) 5 1/2 inch casing to be cemented at the top of the
producing formation with 50 sacks cement for testing
purposes.

(5) 10 3/4 inch casing and 8 5/8 inch casing to be pulled.
(6) In the event commercial production is obtained, 5 1/2

inch casing to be perforated and cement circulated to
surface.

CASE 1514: Application of Continental 0il Company for approval of a unit
l//7 agreement. Applicant, in the above-styled cause, meeks an

order approving its Tonto Deep Unit Agreement embracing 2,000
acres, more or less, of Federal and state lands in Township
18 South, Range 34 East, Lea County, New Mexico.

CASE 1515: Application of Continental 0il Company for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks
J/// an order establishing a 320-acre non-standard gas proration

unit in the Jalmat Gas Pool consisting of the S/2 Sectien 22,
Township 22 South, Range 36 Zast, Lea County, New Mexico,
sald unit to be dedicated to the applicant's Meyer B-22 Well
No. 1 located 1650 feet from the South line and 990 feet from
the East line of said Section 22.

CASE 15168: Application of El Paso Natural Gas Company for two non-
. standard gas prorsticn uniis aad for ihe approval of one
%o unorthodox gas well location. Applicant, in the above-
‘&, PR styled cause, seeks an order establishing a 120-acre non-
X Qy,y\@ standard gas proration unit in the Jalmat Gas Pool consisting
(/ \ A s ©f the N/2 SW/4 and the SW/4 SW/4 of Section 4, Township 25
$ ¢ 4 South, Range 37 East, said urit to be dedicated to the
09 \zf}- applicant’'s Wells Federal No. 3 Well located 1980 feet from

the South and West lines of said Section 4. Applicant further
seeks the establishment of a 200-acre non-standard gas pro-
ration unit in the Jalmat Gas Pool consisting of the SE/4
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CASE 1516 continugg
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CASE 1517:

/

CASE 1518:

CASE 1519:

CASE 1520:

S57/4 of Section 4 and the NW/4 of Section 9, Township 25
South, Range 37 East, Lea County, New Mexico, said unit to

be dedicated to the applicant's Wells Federal No. 11 Well
located 430 feet from the South line and 2317 feet from the
West line of said Section 4. Applicant further seeks approval
of the unorthodox gas well location of the said Wells Federal
No. 11 Well.

Application of Amerada Petroleum Corporation for a dual
completion. Applicant. in the above-styled cause, seeks an
order authorizing the dual completion of its State BT "M"

‘Well No. 2, located in the SE/4 NE/4 of Section 33, Township

11 South, Rarge 33 East, Lea County, New Mexico, in such a
manner as to permit the production of gas from the upper Penns-
ylvanian formation adjacent tc the Bagley-Upper Pennsylvanian
Gas Pocl, and the production of oil from the lower Pennsyl-
vanian formation adjacent to the Bagley-Lower Penrsylvanian

Gas Pool througlt the casing-tubing annulus and the tubing
respectively.

Application of Magnolia Petroleum Company for permission to
commingle productior from two separate oil pools  Applicant,
in the above-styled cause, seeks an order authorizing it to
commingle the production from the Wantz-Abo (o0il} Pool and
Terry-Blinebry 0Oil Pool or its Stephens Estate Lease compris-
ing the SW/4 of Section 24, Townsbhip 21 South. Range 37 East,
Lea County, New Mexico.

Application of Sunray Mid-Contirent 0il Comparny and British
American 0il Producing Company for an order authorizing a
secondary recovery project. Applicants., in the above-styled
cause, seek an corder authorizing s secondary recovery project
in the Bisti-Lower Gallup 0il Pool in San Juan County, New
Mexico. Applicants propose to inject liquefied petroleum

gas and dry gas into tte Z.1llup formation through the British
American Marye Well No. 2 located ir the NE/4 NE/4 of Section
12, Township 25 North, Rawuge 13 West, aund the Sunray Mid-
continent Federal "C" Well No. 20 located i=: the SW/4 NW/4

of Section 7, Township 25 North. Range 12 West, all in San
Juan County, New Mexico.

Application of Phillips Petroleum Comparny for permission to
commingle o0il produced from two separate pools. Applicant,
in the above-styled cause, seeks an order authorizing it to
commingle the o0il produced ou its Saura Fe Lease from the
Yates formation adjacent to the Vacuum Yates Pool with the
0il produced from the Vacuum {San Andres) Pool in four
separate existing tank batteries located in Sections 26, 27,
28, and 33, Township 17 South. Range 35 East, Lea County,
New Mexico. ‘
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CASE 1521:

Application of Humble Cil and Refining Company for an oit-
0il dual completion. Applicant, in the above-styled cause,
seeks an order authorizing the dual completion of its New
Mexico State "V" Well No. 1, located 660 feet from the South
and Wes: lines of Section 10, Township 21 South, Range 37
East, Lea County, New Mexico, in such a manner as to permit
the production of oil from the Blinebry Oil Pool and the
Drinkard Pool through parallel strings of 14 inch tubing.

T T U - T PO




R -37~-E

Sincloir Magnolia
2 !

Blinebry Ges )

Wantz Abo Oii‘ Williemson

ettt —eteam—

) 3 2
[ ] . ]
Tubb Gas
Wantz Abo Oil
23 ° Barton Stephens
Sinclair Magnolia
] 3 I
e ° 'y

249

Continental

Tub;*

Gas
Orinkard Oil
Sarkeys

t
o

Sarkeys

26

25

2 2

[ )
Tubb Gas T

inkard Oii

Drin agart'qs Srepiuns Estale Lockhart 21
Greenbrier Jal  Qit Co Guif S

l 2

1+

-

Molding

LEGEND

® Wantz Aboc Ol Well
® Terry Blinebry Oil

well

Blinebry Gas Welil
Blinebry - Tubb O1i Well

Bunebry-Tubb Gas Well

iCAENO.

BEFORE EXAMINER UTZ
OIL CUNSERVATION CuMMISSION

Ay}

MAGNOLIA PETROLEUM COMPANY |

FrODUCING DEPARTMENT

DALLAS - TEXAS
DISTRICT - LEA

STEPHENS ESTATE AREA

sHeer No. |

scace: 33"2 1 Mile

O oare ~ 3 / 7/ 58

DRAWN

cHECKED

acproves & .. &2
=

REVISED

7-29-58

9.&6




Iease:

Zones:

Gravaty 01i1:

Production Rate:

Equipment:

JISe kb

9-30-58

MAGNOLIA PETROLEUM COMPANY

Stephens Estate

Wantz Abo
Well No, 1
Terry Blinebry
Well No. 1 (To be duvally completed perrit
DC~651)
Well No, 2
Abo “2.30 APT
Blinebry 43.6° APT
Abo 21 oil, 5 water, 2762:1 GOR
Blinebry k7 oil, O water, 1647:1 GoR

3 = L 500 barrel bolted steel

1 - 3' x 11 National separator

1 - Three phase separator for Abo zone (Dump
tyre meter optional)

1 - Positive displacement meter (If dump type
not used)
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MAGNOLIA PETROLEUM COMPANY

Savings by Commingling

Meter
Tump Valve
Labor

Additional cost three phase separator as
compared to regular separator

Additional cost metering three phase
separator as compared to regular separator

2 tanks @ 2000/tank
Connections

Dirt work

Coat tanks
Trucking

Labor

A

BLFCRE EXAMINER utZ \

\ CciL CONSERVATION COMMISSION

Ay 1BIT NO-

CASE NO. /5 /K




