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. BEFORE THE
OIL CONSERVATION COMMISSION
NOVEMBER ‘19, 1958

| TN THE MATTER OF:

APPLICATION OF THE TEXAS COMPANY, CASE 1554

§ 2 i

Transcript of Hearing

DEARNLEY - ME!ER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE- NEW MEX!{CO
Phone CHapel 3-6691 ’




Lo o : : ; BEFORE THE
: OIL CONSERVATION COMMISSION
X i NOVEMBER 19, 1958
I T ' IN 'THE MATTER OF: )
- - : Application of The Texas Company for an )
1 § : ‘automatic custody transfer system and for )
' 5 § : permission to commingle the production fronm )
: i 'five separate leases. Applicant in the above- )
: styled cause, seeks an order authorizing it )
¥ to'install an autdmatic custody transfer ) Case 1554
B , ?system and to commingle the production from )
(R SR P . the. Bisti-Lower Gallup 011 Pool on ‘five Navajo )
LF o U h D aliottee! Leases located in Sections 14, 15, )
N R A . and 23, Township 25 North, Range 11 West, )
: ;i P . ‘san Juan County, New Mexico. Applicant pro- )
: oo ' ‘poses’ to separétely meter the production from )
: ea¢h lease prior bo being commingled )

,--L----,-----, ......................................
P o1 b ; BEFORE.

IR N S RS ELVIS u*rz Examiner.,

S A - TRANbCRIPT OF HEARING
% ; E“‘é ? | MR. ‘UTZ: TThé next case on the Docket will be Case 1554 .

ﬁR’?PAiNEi Application of The Texas Company for an

automatic custody tﬂansfer system and for permission to commingle

E S 'f,é i, i L qhe%prpduction?frdm‘five*separate leases.
MR wnrrw Charles White, of Gllbert, White and Gilbert,

appearing on behalf of The T@xas Company. We have one witness

to be sworn.

(Witness sworn,)

H. N. WADE

; g ; ; ; the ‘witness, having first been duly sworn, testified as follows:

F e | ; ' DIRECT EXAMINATION

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS

o . ' k ALBURUERQUE. NEW MEXI1CO
I " Phone CHapel 3-6691
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BY MR. WHITE:

Q@ State your full name, please?

A H. N, VWade,

Q Mr., Wade, by whom are you employed and in what capacity?

A The Texas Company as Division Proration Engilneer.

Q Have you previously testified before the Commission as
an expert 1n such capacity?

A I have,

Q Are you familiar with the subject application?

A Yes, sir,

MR, WHITE: Are ﬁhe wiltness' qualifications acceptable?
‘A Yes, sir; they are, |

Q (By Mr. white) Mr. Wade, I direct your attention to

what has been marked as Exhibit One. “Explaih what that is and

eiplain what 1t 1ntends. to show?

A Exhibit One‘was prepared to show, as outlined, the Navajo
AllOttee Leases, which are the‘subject of this heafing. These
leases are in Range 11 West; Township 25 North, San Juan County,
New»Mexico." The Texas Company lLeases are outlined in yéllow.
The bffset operators are shown to the best of our knowledge, and

a1l wells on which we have information are also shown. This is

a rather poor area on the northeast edge of the Bisti-Lower Gallup

~Field. The "T" Number One shown in the southwest quarter of the

southwest quarter of Section 14 1is at this time in the process of

completion. The depth of all of these wells is in the vicinity of

ODEARNLEY - MEIER & ASSOCIATES
GENERAL Law REFORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHope! 3-5691
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5 OOO feet,
k Q Do you heve a plat showing the proposed location of the
Lact System and the testing stations?

A Yes, s11. Exhibit Two is essentially the same type of
Exhibit as Number One, except by numbers as indicated in the
1egend at the bottom of the peat We have indicated the location
of lease test stations by the designation "2" the central

Lact System Unit as Nutbery ”1" and those- which are the letter “3

: or the "3" in circles are the proposed, or lease test stations
’tO'befadded as needed , Thst is essentially;what this exhibit

iwas prepared to show

Q Do you have a diagfammatic sketch showing the testing

: sfacilities’

‘A ‘Yes,rsir,vi have. It has been mar&ed as Exhibit Three.

51ndicated bJ the legend what has been designated by the letter,
?tHe numoeﬁ "1" is a metering separator, a three—phase metering

'separator,éxox test;ng purposes. Number "2" is a metering

separator,ja;tgo-phase, for production,;nofmal production tests.

Number i'3"21 1s'an aﬁtbmatic?sampler for the purpose of determining

;water cut under normal producing tests.

The diagrammatic sketch also 1ndicates the gathering system

,or the mainfold system by which the wells can be switched to

) test or switched to normal flow.

Q; Do you:have also q sketeh of the Tackt System itself?

1

As:

Aj Yes, sir, 1 havelf It has been marked as Exnlibit Number

DEARNLEY . MZiER & ASSOCIATES
I GeNgraL Law REPORTERS
ALBUQUERGUE. New MEXICO
Phone CHapel 3-6491




Four. This diagrammatic sketch has shown on 1t, as indicated
in the legend, the various primary compongnts'of the system.
Production from the varlous 1éases wiil enter the surge tank
when the 01l level reaches the middle float switch designated
as "9" opens on the surge tank. The pipe line valve "0" will
open and the pipe line pump, which is shown as "1", will start.
We don't know whether this pipe line pump will be required, but
it will bé provided in the event it 1is necessary to utilize
pumping the oil will pass through the capacity tanks probe,: :,
which 1is shown as "10" through the strainer numbcr "2", the
‘deaeratorfnumbebA“B", the Smith Meters, and there are two of
these, which are shéwn as "4", through the flow rate controller,
which is "5", and the shut in valve to the pipe line, which is
.'36"' : |

When the oll ievel‘drops to the float switch, the pipe 1line
valve closes. Another pipe control will»open. Thé leadé wiil
be shut in the surge when it reaches the highest switeh of the
"tépk. 0i1-  will be continuously circuiated through the
| treater if necessary. -Should that open {thev BS & W, the 'p;p‘e
line valve would éiose; the pumps will open and the
leads will be shut in by the use of pressure éwitches.
| ‘Q Is>there any électric power avallable to it?

A Thereis none available at this time. This 1s an out of
‘the way lease, and‘we plan -to psérpneumatic_éypé controls on -

this system., The BS & W. Monitor :'ggn\oelqperatea by a storageA

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEW Mexico
Plane CHopel 3-6691
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battery, but the pipeline pu&y, if it 1s necessary to use such
a pump, will ‘have to be started nanually until electric power can
be obtaineq. 5 ‘

Q Mr. Wade, has the;oonmiseion heretofore approved similar
installations such as &ouéprépose at this time?

A Yes,%sir. I can’t pinpoint any?particulai‘ones, Itis
my‘recolleotion simila; i@StéllaEions have been approved by the
CommiSSion; | f . |

Q Haevﬁour compaiy nadgpridr experience with this type of
inStallatién? P é | | |

A Yes, 'sir. We have an installation identical to. this
one operating pneumatically in southeast Utah and Sau Juan County,
Utah It has operated very satisfactorily and has given very
good service.‘

| -Q Is this a truly automatin layout‘7

A Yes,‘sir, 1t is. f |

Q Willkthere be any means of determining the smnage af
oil at any time° ‘"?, é Q;e;> Ty

A Yes,‘oir, hand gauging will be possible in the suxface
tanks to determine the storage

Q@ Is® the Applicant the only one 1nvolved°

A Yes, sir. ’

Q How often do you contemplate taking production tests on

the various wells?

A Well, at leasi once A month., We'll be set up where we can

DEARNLEY - MEIER & ASSOCIATES
G‘P\ERAL LAW REPORTERS
ALBIJQUERQUE NeEw MegXico.
Phone CHape! 3-6591
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baﬁe them as often as we 1like.

Q How many Qells'will the batteries presently serve?

A Currently, as shown on our Exhibit One, three wells which
have been completed and one which 18 in the process of completion.|
Por the time being, that will be theJnumber of wells served by

the battery. ‘

Q Ultima%ely, how many wells do you bropose this unit to
serve?

A It could serve as many as ten.

Q wﬁatrérecautiéns héve you't&ken‘against any back flbﬁ?

‘A Of course, check valves will be placed on éllrleadcyllneg
prio;’tO‘the‘commingling of_thé crude at the central battery.

- Q Were Exhibits One to Four prepared by you of under your
direction? | | |

A Yes, sir,

Q Have yéu obtained theconsent of any of the offset
operators? | _

A Yes, sir, we haVe.“We have obtained the consent of thpeé
of the offset operators and also the conSeht qf the pipe 1ine,

'which is PFour Corners Pipe Line,

Q@ And are those consents marked Exhibit Five collectively?

A Yes, they are.

MR, WHITE: We offer at this time Exhibits One through
Five.

MR, UTZ: Without objection they will be received,

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW RzFORTERS
ALBUQUERQUE. NEw MexIco
Phone CHapel 3-6691
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18 switches will control.

MR. WHITE: We have no mo: ﬂe direct ., T
MR. UTZ: Are there questions of the witness?
| ‘ CROSS~EXAMINATION
BY MR. FISéHER:i
J - Q It's not shown here, Mr. w&de, but I imagine your float
swi'dches are being installed on the first surge. line also?

A Tbat will be where?

Q Yo’ur float switches will be% installed on each tank?'

‘for the installation of float switches on but one of the tanks,

'the one that 1s shown there. .
Q You will come 1into that same tank all the time‘?
='A we will ‘be coming into the first surge: tank, It will
then be: going over Into the second surge tank and the float
MR.?;FISGHER: That's all.
MR U‘I‘Z- - Any other questions of the witness‘?
EXAMINATION BY MR PAYNE: | ‘

Q Mr. 1Payne, I presume you intend to meet all the specifi-

;A Yes, =ir. “In fact, I'd 11ke‘ to go into that. The
f{ails%zfe features indicated under "1'", we feel we will have those
failsafe fea;tures incorporated into our system, and also this

Llow rate controiler will be set at the five pounds gauge pressur

"A Actualljr, I think this draw:fing is -- the location of that

'line between the two may be poorly drawn. I don't see any reason

Akcations set: forth by the Four Comers Pipe Line, 1s that correct? ”

-

DEARNLEY - MEIzR & A:SOC‘ATES
GenERAL Law ReponYers
ALBUQUERQUE. NEw HFxxco
Phone CHapel 36691




we think they would like to have, ;

Q The. system 1s designed to prevent undue waste of oii 1@
case of a line break?

A Yes, sir,

Q (By Mr. White) Have you met all the pipe line require-
ments they suggested?

A Yes, sir, we feel we have,

EXAMINATION BY MR, UTZ:

Q Mr. Wade, I'm confused on what area your are askiqg foé

Lact approval. Reéferring to Exhibit Number One, does this eﬁtiré

area consist of the east half ofi 15, the northhesﬁ quartér of 23?
| A Yes, sir, that's as ouf application was designed to

~show.

Q How about the royalty interest under these individual

-leases?

i

i

,AVIT%elroyalty interests afe owned individually by the
various Indians, However, the USGS conSiders thisto~be;a cdmmén;
léase, so farkas royalty’is~con¢erned. |

Q There i3 no differeﬁce between the royalty interest Qndér
any of the allottee leases then, is that my understanding; is |
1t correct?

A That!s my uhderstanding, yes, sir,

Q Nho did you pay the royalty to on‘thesegleases?

A It was paid, as I understand 1t, to the -- I believe itw

goes to the Department of Tnterior: I'm not sure.

DearNLEY - MEIER & ASSCCIATES
GeENERAL LLAW REFORTERS
ALBUQUERQUE. NEw Mexico
Phone CHapel 3-669]
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1ead 11ne, the. central line, coming 1nto the battery It should

_ p;ess‘rvef on the various leads, and such was. shut in the leads. l

| 1§aad lines i.etwéen the well head and the lead shut in valve?

' would oe d.b .e tu respond and shut the wells in,

EXAMINATION BY MR. PAYNE:

Q They allocate it?

A i{es, sir, they handle thaballecati.om
| Q@ You do‘ﬁropose to meter each lease prior to commingling?
A Yes, sir.
EfoMmAi'me BY MR UTZ: Referring tc Exhibit Four, I believe you
s?;ated that whéti the o1l 1in the surge tank reached the upper
switch, the leads would bef" shut in?

| A Yes, sir. |

Q How wouid this leaa be shut in?

A I think we t‘ailed to show a valve which would be back on %t

properlyv be up where the test station is shown up there. The-

shutting of that line would be reflected by the 1ncrease in

Q ,hre tnese flowing wells -in this area?
T A No, f:j.r,i they are'ell pumping wells,

Q When the lead is shut in, will pressure build up in the

A Yes, sir, 1t will.
Q, HOt much would that pressure be do you think‘?
A I n sure 1t would not exceed 50 pounds at the ver'y most.

It vouldf be usv enough to reflect so that the pressure switches

- %-___9,____91‘111‘- the nUIPS offi

GEAsNLEY - MEE? & ASSOCIATES
GINEPAL AW REFORTERS
ALBUQUERGUE MNEw MEXICO
Phore CiHope! 3 5691
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A Yes, sir, and shut the engines dowii, ' oy

MR. UTZ: Any other questions of the witness? If ‘there

are no other questions. the witness may be excused.

(Witness excused.

)
MR. UTZ: Any other statements to be made in this cage?

If not, the case will be taken under adwisement,

STATE OF NEW MEXICO )

} ss
COUNTY OF BERNALILLO)

I, John Calvin Bevell, Notary Public in and for the Coun&y

of Bernalillo, State of New Mexico, do hereby certify thatgthe

foregoing and attached Transcript of Hearing ‘before the New Mexiéo

e

- 011 Conservation Commisslon was reported by me in Stenotype and

reduced to typewritten transcript by me;’ that the same is a true*

and correct record to the best of my knowledge, skill’ and ability

§

WITNESS my hand and seal this 25th of November, ig,e, in

Lthe City of Albuguerque, County of Berna1illo, State of New
Mexico., - - !

. NOTARY PUBLIC R

I do horeby certify ‘that the 101‘"001'1g is;
a complete reccrd of the u.oo. wdings in

My Conunission ExXpires: the Examlner hear: 0f Guue Yo f 5‘5"7 .

= AL 95T
January 24, 1962 —= 7 o8

, -,xui*)cr

lew lexioo Oil «,on‘eivation 1m1ssion

se

DEARNLEY - MEIER & ASSQCIATES
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ALBUQUERQUE. NEw MEexico
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Ol CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

November 28, 1958

Mr. L. C. White
Gilbert, White ¢ Gilbert
P.O, Box 787

Santa Fe, New Mexico

Dear Mr, V;”‘hlte:

. On behalf of your clieat, The Texas Company, we enclose
two coples of Orders R- 1293 and R-1294 issued November 26, 1958, by
the oil Conservatlon Commission’in Cases 15535 and 1654, respectively.

Please note that these orders require that each ineter instalied
in the subject systems shall be tested for accuracy at intervals and in a
manner satisfactory tothe Commission. It wiil be necessary for The Texas
Company to run 2 serxies of tests of sufficient duration to determine that the
meters are functioning properly immediately following installation. There-
after, tests should be made at intervals not tc exceed one month and a report
of said callbration filed with the Commission. The meters shall be calibrated
against a master meter or ageinst a test tank of measured volume.

- Very truly yours,

‘A, L. Porter,Jr. ‘
Secretary - Director




BEFORE THE OIL CONSERVATION COMMISEION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE ERARING
CALLED BY TEE OIL CONBERVATION
COMMISSION OF NEW MEXICO FOR
THE PURFPOSE OF CONEIDERING:

CASE MO, 1584
Ordsr No. R~1294

'APPLICATION OF THE TEXAS COMPANY
FOR PERMISSION TO INSTALL AN
AUTOMATIC CUBTODY TRAMSFER SYSTEM
"IN TME BISTI-LOWER GALLUP OIL POOL,
'BAN JUAR COUNTY, NEW MEXICO, AND
FOR PERMISSION TO COMMINGLE THE .
PRODUCTION YROM FIVE SEPARATE LEASES.

ORDER OF THE_COMMISSION

»Y_T™HE COMMIBS YON:

This causs cams om 2o h..- i.‘g at 2 o'aclock a.m, om

‘November 19, 1858, at Banta Fe, Mew Mexico, before Elvis A. Uts,

‘Examiner duly »minm by the 011 Conservation Commission of Wew

‘Mexice, berwinafter referred to as the "Commissiom, " im accordano:
-with Bule 1314 of the Commission Rules and !bgulation _

NO¥W, on thls
a quorum n-iai pressnt, ving considered the applicatior, the
evidence adduced, and the recommendations of the Examimer, Rlvis
A. m, and hm Zully udviud in tho premnises,

: I‘Im:

) (1) That due public potice haviag heen givem as required
‘by law, the Commission has jurisdiction of this cause and the
;;snhject matter tbmt

. (2) That the applicaut, The Texas Company, is the owaer
‘and operztor of the following-described leases in the Bisti-lower
:Gn.llup 011 Pool, SBamn Juar County, New Mexico:

Navajo Allottee Section 1l4: Nw/4

Section 15; NE/ 4
Navajo Allottee "T" Section 14: sw/4
"Navajo Allottee 'O" Section 15: - 8E/4
Navajo Allottee "M" Section 23: Rv/4

all in Township 28 North, Range 11 West, NMPY.

(3) That the applicant proposes to commingle the Bisti-
Llowver Gallup Oil Pool production from the above-described leases
and to install automatic custody transfer equipment to handle the
Bisti production from sald leases.

4% day of November, 1858, the Commissiom, ..




-‘-
Case No. 1554 |
Order No. R-1284

(4) 'rha.t the applicant proprses to upautoly neter the
production from each of said loms by means of metering separators

prior to Mling

(8) 'n:q,t approval of the subject applicatioa wilil mot
cause wvaste »oxr impair correlative rights provided adequate test-
ing and mm oquipmsnt is imatalled.

IT 1S THEREFORE ORDERED:

1
(1) That the applicant, The Texas Company, be and the
same is beredby dutborized to install automatic custody transfer
~equipment to handie the production from the following-described
leases imn the mlti-wl-or Galluyp Oil Pool, Ban Juan County, New
Mexico:

Kavajo Yafd.lottoe Section 14: NW/4

N o Bection 15:; NE/4
‘Havajo Aliottee "I" Seetion 14: BW/4
Mavajo Allottee '0" Section 15; 8x/4
Navajo lottee "N" Section 23; NW/4

all in Tomhip 25 !orth Range 11 West, NMPM.

(2) Tha,t the applicant be and the same is hereby autborired
‘to commimgle the preduetion from the Bisti-lower Gallup Oil Pool
“from the abovc-de=cribed leases after the production from each lease
- has been sepaxa;,ely mterw.

_ pmvmm mmx That 1"  metering separators used in
the automatic custody transfer system ahall be checked for acouracy
“at ntorvals aad i a manner utista.ctory to the Commission.

PwVIDED FURTHER, That the applicant shall install a.dequa.to
testing Yacllities to permit the testing of all wells located on
the above-described leases at least once each month to determine

the individual 'p‘rodmtion from each well.

) ‘ DOXE at Sa.nta Fe, Now Mexico, on the day and ycar herein-
above dos:mtotl

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

ED\!%( L. MECHEM, Chairman

MUBRAY E. MO , Mehber
" <)) /{/c A
A, L, PORTER, Jxr. ,/ Membes & Secretary




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

" ‘Date_ ] -20-5&

CASE NO. }§ s~ 4, HEARING DATE L(AF- s~ 5

ly recommendations for an order in the above numbered case(b‘) are
as follows:

/ ?714«1,“. Lo Mﬂ‘é WM%RM A,

Stali Member




CASE 133T:

CASE 1548:

CASE 1549

CASE_1550:

CASE 1551

No. 32=58

DOCKETs  EXAMINER HEARING NOVEMBER 19, 1958

Qil Conservation Commission 9 a.m.; Mabry Hall, State Capitol, ‘San‘ta Fe, New Mexico
The folliowing cases will be heard before Elvis A. Utz, Exeminer: -

Application of Gulf 0il Corporation for permission to commingle the pro=-

action from two separate oil pools. Applicant, in the sbove-styled cause,
seeks an order amending Order R=1093 and Order R=1093-A to authorize it to
commingle the production from the Montoya formation with the production
from the Ellenburger, Fusselman, and McKee formations on its Learcy Mc-
Buf fington Lea se consisting of the S/2 of Section 13, Township 25 South,
Range 37 East, Lea County, New Mexico. =~

Apblication of Shell Qil Company for an automatic custody transfer system

"and for permission to commingle the production from four separate leases.

Applicant, in the above-styled cause, seeks an order authorizing it to in-
stall an automatic custody transfer system and to commingle the production
from the Vacuum Pool on four State Leases located in Sections 29, 30, and
31, Township 17 South, Range 35 East, Lea County, New Mexico.

Application of Tidewater 011 Company for two non-standard gas proration
units. Applicant, in the above=styled cause, seeks ah order establishing
a 120-acre non—standard gas proration unit, in-both the Tubb Gas Pool and
the Blinebry Gas Pool, each to comprise the S/2 SE/4 and SE/4 SA/4 of
‘Sectz.on 36, Township 21 South, Range 37 East, Lea County, New Mexico, and
to be dedicated to applicant s State "Q" Well No. 1, located in the SE/4
SN/4 of said Section 36, which well is dually completed in the aforesaid -

- pools.

Application of Tidewater 0il Company to commingle the production from
several separate oil pools. Applicant, in the above=-styled cause, seeks
an order authorizing it to commingle the production from the Ellenburger,
McKee, Fusselman, Montoya and any other pool or pools encountered which
produces oil of similar alities on its Coates "C" Lease comprising the

 E/2 and SE/4-NWW/4 and NE/4 SW/4 of Section 24, Township 25 South, Range 37

East, Lea County, New Mexico. —Applicant further requests permission to
commingle production from the Drinkard formation on said lease with any
other pool or pools encountered which produce. sour crudes. Applicant pro-
poses to separately meter production from each pool prior to being commingle
ed. Applicant further seeks permission to produce more than sixteen wells
1nto said common faci lities.

Application of Pan American Petroleum Corporation for permission to commingle
the production from three sepasrate leases and for permission to produce more
than sixteen wells into a common tank battery. Applicant, in the above=
styled cause, seeks an order authorizing it to commingle the production

from the Empir e~Abo Puol from the three separate Federal leases hereinafter
described:

IL.065478-B  N/2 NW/4, NE/4, N/2 SE/4, and E/2 SW/4
Section 3; E/2 Section 10




CASE 1552:

CASE 1553:

CASE 1554:

\_/

CASE 15558

. for permission to commingle the production from five separate leases.
~ Applicant, in the above=styled' cause, seeks an order authorizing it to in-

" from the Bisti-Lower’ Gallup Gil Pool ‘on -five Navajo Allottee Leases located

NM-025604 S/2 SE/4 Section 3; W/2 Section 10

LC-067858 ~ N/2 and S#/4 Section 11

all in Township 18 South, Range 27 East, Eddy County, New Mexico. Applicant
further requests authority to produce more than sixteen wells into the
common tank battery for said leases. Applicant proposes to separately
meter production from each of the' above-discribed leases prior to being

commingled.

Application of Pan American Petroleum Corporation for permission to commingle
the production from four sepa:ate leases. Applicant, in the above-styled .
cause, seeks an order authorizing it to commingle the production from the
Abo formation adjacént to the Empire—Abo Pool from the four separate State
ieases hereinafter discribeds

E-5461  NW/4 NW/4 Section 2

B-7244-30  S/2 NW/4; NW/4 SW/4, and SE/4 SW/4 Section 2

_ B-8814-12 NE/4 SA/4'Section 2
E-7833 SW/4 SE/4 Section 2

all in Township 16 South, Range 27 East, Eddy County, New Mexico. ' Applicant

. proposes to separately meter the production from each of said lgases prior

to being commingled.

Application of The Texas Company for a dual completion and for permission

to commingle the liquids produced from two separate pools. Applicant, in
the above=-styled cause, seéks‘anférder'authoiizing’it to ‘dually complete-its
Peery<Federal (NCT=1) Well No. 1 loc¢ated 1980 feet from the North and East
lines of Section 29, Townshlp 15 South, Range 30 East, Chaves County, New
Mexico, in such a manner as to permit the prcduction of oil from an unde~
signated Devonian oil pool and gas from an undesignated Ellenburger Gas Pool
threcugh -parallel strings of tub:ng. Applicant further requests permission
to commingle the liquids and low pressure gas produced from the Devonian
and Ellenburger formations from all ‘existing and future wells on 1ts Peery=~

‘"Federal Lease which couprises all of said Section 29.

Application of The Texas Conpany for an automatic custody transfer system ;;;i\\ ‘

stall an automatic custody transfer system and to commingle the production

in Sections 14, 15, and 23, Township 25 North, Range 11 West, San Juan County,
New Mexico. Applicant proposes to separately meter the production from each
lease prior to being comm1ngled.

4’Application of He K. Riddle for two non=standard oil proration units and

two unorthodox 0il well locations. Applicant, in the above-styled cause,
seeks an order establishing a é6l-acre non-standard oil proration unit con-
sisting of Lots 1, 2, 3, and 4 of Section 18, said unit to be dedicated to a
well to be drilled on an unorthodox location 1980 feet from the South line
and 252 feet from the West line of said Section 18; applicant further seeks
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the establishment of a 63-acre nonestandard oil proration unit consisting
of Lots 1, 2, 3, and 4 of Section 19, said unit to be dedicated to a well
to be drilled on an uncrthodox location 660 feet from the North line and
256 feet from the West lire of said Section 19, all in the Bist.—Lower
Gallup 0il Pool, Towriship 26 North, Range 13 West, San Juan Counly, New
Mexico. -

Application of Chaco Oil Company for an exception to Rule 104 of the
Commission Rules and Regulations. Applicant, in the above-styled cause,
seeks an order suthorizing it to drill four additional oil wells in the
Red Mountain-Mesaverde Oil Pool in the S#/4 SE/4 of Section 20 ahd the NW/4
NE/4 of Section 29, Township 20 North, Range 9 West, McKinley County, New

Mexico.

Application of Cities Service 0il Company for a dual completion. Applicant,
in the above=styled cause, seeks an order authorizing it to dually complete
its State "P" No. 3 Well loéated 990 feet from the South and West lines of
Section 32, 'l'ownship 22 South; Range 38 East, Lea County, New Mexico, in:
such 3 manner as to permit the production of oil from the Blinebry 0il Pool
and from an undesignated Glorieta oil pool through parallel” strmgs of

tubing.
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IN RE MATTER (F THE TEXAS COMPANY -
FOR PERMISSION TO COMINGLE IN COMMON .
STORAGE FLUID HYDROCARBONS PRODUCED _

FROM FIVE OF ITS NAVAJO AILUITEE S 3y
LEAS%LOGATEIDINTHENW—, SWiL SECTION

1k; Nef, SEL SBCTION 15; NW: SECTTON 23, &5
TOWNSHTP 25 NOR¥H, RANGE 11 WEST, SAN o
JUAN COUNTY, NEW MEXICO, AND TO INSTALL o
A L.A.C.T. SYSTEM, AS AR EXCEPTION TO |
0CC RULE 309.

APPLICATION

TO: THE OIL COBSERVATION COMMISSION OF THE STATE OF NEW MEXICO
Comes now i‘he ‘Texas Coinpansr and makes application for an Order gré.nting
‘an exception to OCC Rule 309 permitting Applicant to com:!.ngle in and sell

from common storage fluid hydroca.rbons through & Lease Automatic Custody

Trans fer §Etem from the follouing leases situate within Tovnship 25 North

Range 11 West, NuM.P.M., San Juan County, New Mexico:

Lgase Neme - ' ' E " Location
Navajo Allottee 7 NwL Section 1k
Navajo Allottee ™" i SWL Section 1k
Navajo Allottee NEL Section 15
Navajo Allottee "0" SEL Section 15
Navajo Allottee "M" ' - NWE ‘Section 23

That the Applicant as common owner and operator of the aforementioned
leases has presently completed in the Bisti (Loﬁer Ga.llup‘): 01l Pool the
following wells, viz:

Navajo Allottee "0" No. 1 SWiSWl Section 15
Navajo Allottee "T" No. 1 SWiEwl Section 14
Navajo Allottee "M' No. 1 SWiNwl Section 23
Navajo Allottee “M" No. 2 SELNWL Section 23

Plat showing the location of the subject leases, the presently completed

. ," - v’ e
/:,./zf‘i’//‘ é./ (’f‘//_,
/] - & v Y V -1-
L4
/ #

P
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- wells, and the names of the off-get operators so far as known by this

Applicant is attached hereto as EXHIBIT A and to which reference is hefeby
made.,

That in order to provide adequate lease storage for the production
anticipated from these locations vithout duplicating facilities and equip-
ment for each individual well the Applicant proposes to contimiously meter
the production from each lease prior to comingling the production in common
storages

Applicant seeks an. exception to 0CC Rule 309, by reason of the diverse |
royalty mteresta involved, and permiscion to operate on an unattended
basis a IACT System to serve the sub:)ect leases; Applicant is w!.lling, _

ready,: and able to provide and install such eéquipment as the Commission may

_deem necessary to accurately determine the production from each well at
‘reasonsble times and intervals.

"m, Applicant prays that this matter be set down for hearing

befare this Ccmnission, or one of its Examiners; that notice thereof be

’ given 1n accordance with law, emd that the subject Order issue upon such

terms and conditi.ons as may be just and rea.sonable in the preniles.
: ‘ THE TEXAS COMPANY
By GILBERT, HHITE AND GILBERT

w AP

By Ak_ ’/'i' .f'l'i; )
(ne of 1ts Attorneys
P. O, Box 787

Santa Fe, New Mexico
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. BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

__IN RE MATTER OF THE TEXAS COMPANY. -

FOR PERMISSION TO COMINGLE IN COMMON
STORAGE FLUID HYDROCARBONS PRCDUCED
FROM FIVE OF ITS NAVAJO AILOI'I?EE

LEASES LOCATED IN THE Nwi, SWi SECTION ’ Case No.

1k; Nel, SEf SECTION 15; NWi SECTION 23,
TOWNSHIP 25 NORTH, RANGE 11 WEST, SAN
JUAN COUNTY, NEW MEXICO, AND TO INSTALL
A L.ACT, SYSTEM, AS AN EXCEPTION TO
OCC RULE 309.

‘CONSENT TO ORDER GRANTING APPLICATION

TO: The C11 Conservation Comaission of the S‘bate of Rew Mexico-

Comes now the undersigned one of the off-set operators and an interest- |
ed party‘in the e.bove proceeding, acknowledges the receipt of a copy of the

Application and consents that the Commission issue its Order as prayed for by

the Applica.nt.

1554

ANDERSON-PRICHARD OIL CORPORATION

Bv_.1

ITS Pres ideut‘

N

=T




GILBERT, WHITE AND GILBERT

ATTORNEYS AT LAW

SANTA FE, NEW MEXICO

-
(o))

S I T
T T i

VIR CYRREP CREE S LS RN S B == N N
R I - T I ™ BT = SR 'e SR « - B B o Y

27
2%
29

O ™ 2 o (&) = W ™o ol

""M:xm}é;;#.f T L R ]

jrowhe T h

)

Dol -
Ly O
/ey
: ) ) i

A U —

N TN ]

MEFGRE X OXI. CONNERVATION COSGROION
OF TER SRATE OF NV MEXIO
TN X5 MEEm o7 TN TELAS

Case Mo, 1554

Yot *&XMMCQQMQMW: ,

‘ mmmm,mwmm«tmuﬁm
ﬁmaﬁumm,wwWﬁnmd&n
gulieation snd consents that the Commiesice isewe its Order as pruyed for by

e .
L = L. Bad

7v-3-5F




GILBERT, WHITE AND GILBERT

ATTORNEYS AT LAW
SANTA FE, NEW MEXICO

10-

11

12

13

‘14

15
16

17

18

20
21
22
23
24

A

BFH 2F rVAAg!mn !*;7 !

CHL

L . . . IR |
/n%:i O, ST
Cabt O, 25T &

I T P ey

&

MIORE TAR 7. CONNNBYARTON COMCINATIN

Case Mo, 155%

™ pmmmcmm«'w%:

¢mmﬁtw,mﬂﬁae{fﬁmﬂa‘uﬂam
dﬂh%ﬁomm mew«nmdm
'Wammmm&mx«mummw
ehmum

SUNRAY MID-CONTINEN’I' OIL COMPANY

Wod—w/f/w“éog

m vg/f/w

Y qu; P




