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BeFoRe Tite lL CUNSERVATIUN Cubd. XI55 IGN
UE AFS 2080 VP D4 dgiah LU

IN THE baTTiR OF THE HisakIivG
CALLED BY ‘1t OIL CONSERVATION
COAMMISSIUN OF NEW MEXICO FOR
THE, PURPUZE OF CUNSIDERING:

CabE Nu, 1764
urder No, R-1496.

APPLICATION OF »TANDARD UIL
COMPANY OF TEXAH FOR AN UN-
ORTHODOX GAs WELL LOCATION
FOR A wELL IN THE ATORA-
PENNSYLVANIAN GAS POUL, EDDY
COUNTY, NE¥ MEXICu

CRDER UF THE CONMISSION

BY THE CoLMISSION:

This caus~ came on for heering at 9 o'clock a.m.
on September 30, 1959, at Santa Fe, New Mex1co, befoxe
Daniel 5, Nutter, Examiner duly appointed by the Uil Con-
servation Commiision of New Mexico, hereinafter referred tc
as the "Commission,"” in accourdance with Rule 1214 of the

Commigsign Rules and Ragulations
d =9 B A2 ANmmA TS QAR AT gmatwaliiZe

NOY, on this ___~ " day of Ucteber, 1959, the Com-
mission, a quorum bheing pressnt, having considered the
applxcetion the evidence adduced, and the recommendations
ol the Exasminer, Daniel S, Nutter, aand l:eing fully advisod
in the preaises,

FINDS:

(1) That due public notice having i.een given as re-
quired by law, the Commission has jurisdiction of this cause
and the subject matter thereof. _

(2) That :h: applicant is the cwner and operator of
the NE/4, the ¥W/2 5E/4, and the SE/4 aE/4 of Section 14,
Township 18 Soutk, Range 26 East, Iwifh., tady County, ivew
kexico,

_ (3) That the applicant is negotiating the communitiza-
tion of the akove-descriied acreage and the remaining acreage
in the E/2 of said Section {4, to form & stundard 320-acre
Atoka-Penngsylvanian gas proration unit, comprising the entire
E/2 of said Section 14,

(4) That upon completion of the communitization agree-
meént, the spplicant proposes to drill an Atoka~Pennsylvanian
. gas well at an unorthodox location 1850 feet from the South
rine and 1650 feet from the East line of said Section 14,
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(a)
-0a
Casc o, 1Liva
urder No, R=-1396

at the approval of the proposeu uncorthodox
ti

gas well 'gn' gffectivc r;-\f:n rn:_rlaflwn nf khn ©oma.
munitization agreement, will neither cause waste nor im-

pair correlative rights,

1T I5 THEREFORE ORDERED:

That the applicent, Standard 0il Company of Texas,
be and the same is hereby granted an exception to the well
location rceguirements of Order No. R-1417, and is authorized
to compleie the J, H, Everest Unit 2 iWell No. . at an un-
orthodox location 1850 feet from the 35ouch line and 165
feet from the East line of sSsction 14, Township 18 sSouth,
Range 26 East, NwmPh, Eddy County, New hiexico.

PROVIDED HOWEVER, That the suiject well shall serve
‘as the unit well for a 320-acre standard Atoka-Pennsylvanian
gas proration uniti, consisting of the E£/2 of said Section 14.

PROVIDED FURTHER, That the authorization herein pro-
vided shall becoms effective upon the successful communitiza-
tion of the acreage within the £/2 of said Section 14.

IXONE at Santa F‘n Now Mlexicg

&
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tiereinabove designated,

S5TATE OF NEW MEXICU
OIL CONSERVATION COLISo>ION

JuriN BUKRUUGH S, Chairman

V0T it

kURRAY E. LORGAN, bkember

oy

a;’g. PORTER, Jr., ﬁember @ Secretary
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DOCKET: EXAMINER HEARING SEPTEMBER 30, 1959

Qil Congervation Commission - 9 a.m., Mabry Hall, State Capitol, Santa Fe, lew Mexico

The following cases will be heard bkefore Daniel S. Nutter, Examiner, or A. L. Porter,
Jr., Secretary-Director.

CASE 173G:

CASE 1760:

CASE 1761:

CASE 1762:

CASE 1763:

\
EASE 1764:

)

\__

CONTINUED CASE

Sheii 031 Tompany for Ipproval of a unil ayseemntse Appli-
cant, in the above-styled cause, seeks an order approving its Henshaw Deep
Unit Agreement comprising 4824 acres, more or igss, of Federal ard State
lands in Township 16 South, Rarges 30 and 31 East, Eddy County, New Mexioc.

NE«w CASES

Application of The. Atlantiz Refining Company for an automatic custody
transfer system and for perrission tc produce mcre than 16 wells into a
iommon tank battery. Appiiczant, in the above-styled cause, seeks an order
authorizing it to install an automatic custody transfer system to handle
the production from ail HorasechoesGallup 0il wells on its Navajo "B" Lease
comprising certain acreage ir Township 31 Noxth., Range 1& Wesi, Sen Judn
County, New Mexicc.

Applicaticn of Stanton Uil Company, ttds., Hr a piliot water flood projecte.
Applicant; in the abovr=styleu cause, seel s ap crder authorizing it to
institute a pilot water ilood project in the Turkey Track Poul in Eddy

Counity, New Mexico, by the injection of water intc the Queen formation
through four wells located in Secticn 24, Townsiip 18 South. Range 29 East.
Agpliceticn of Newmont Cil Coumpany o7 an unor‘hcdox water injecticr wei.l

e vied cduse, seeks an crder authorizing

4
Jocation. Applican%, in the above=z*:
it to reopen and utilize for water 1JJec,1on a well located on an unorthedox
location at a peint 1620 feet from the Nortr line and i020 feet from the
West line of Section 32, Township 16 South, Range 31 East, Square Lake Pooi.
Eddy County, New Mexico.

Appiication of :cutha:;tc n Hydrocarbon Company fur an order abolishing the
Sawyer-San Andres and South Sawyer-San Andres Oil Pools in Lea County, New
Mexice, and creating the Sawyer-San Andres Gas Pool; or in the alternative
for an order extending tho horizantol limit: of the Suuth Sawyer=3an Andres
Q0il Pool to include the NE/4 of Section %, the N/2 of Section 5 and the NW/4
of Section 4, Township 10 South. Range 38 East, Lea County,; New Mexico, and
removing all gas-cil ratio limitations for wells in said pool, or in the
alternative for an order combining the Sawyer-San Andres and the %outn
Sawyer-San Andres Oil Pools, as well as the intervening acreage, @nd ree
moving all gas-oil ratic limitations for such pool.

Application of Standard Oil Company ot Texas for an unorthodox g
location. Applicant, in the above-styled cause, seeks an ocrder
an urorthodox gas well location in the Atoke-Pennsylvanina Ga
point 1850 feet from +he Scuth line and 1450 feet from the Egz
Section 14, Township 18 South, Range 25 Easi, Eddy County, Ne
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Docket N,
=Da

CASE 1767:

CASE_. 768:

CASE 1769:

CASE 1770z

CASE 1771:

CASE 1772:

33-59

Appiicartion of The Chio Cil Company for a salt water disgosal we!.. Appli=-
cant, in the above-styled cause, seeks an order auvthcrizing the disposal

of produced salt water in%to the Lower San Andrec formatlivsn through its

State B.4285 A" Well No. 2, located in Unit F, Section 2, Township 17 South,
nanye 36 Fast, lea County, New Mexico. The proposed injection intcrval is
from 5725 feet to 59AR foot,

Application of Northwest Production Curporation for &n oil-o0il dual com—
pletion. Applicant, in *ne above~styled cause, seeks an order authorizing
the dual completion of its "S" Well No. 16-2, located in the SW/4 SiW/4 of
Section 2, Township z4 “orth, Range 4 West, Ric Arriba County, New Mexico,
in such a mannevr as to produce oil from an undesignated Gallup cil puol and
to produce 2il from an undesignated Daxkota oil pool through parallel strings
2f Lubing.

Application of El Paso Natural Gas Products Company for permission to
produce more than 16 wells in a common tank battery. Applicant, in the
aDove=3tyled cause, seeks an order authorizing the production of a maximum
of 35 wells in the Horseshce=Gallup 0i1 Pool intc & cummon tank battery.
Said wells are lweted on applicant's norseshoe Ute Lease comprising
portions of Secilons 27. 28, 33 and 34, Township 31 North, Range 16 West,
san Juan County, New s“exico.

Application of T. F. Hodge for the rededication of «screage assigied to three
ol wells in the Jalma*t Gas Pcol. Applicant, in the above~styled cause,
seeks an order rededicating the acrezge assigned to three o0il wells on hi:
Maryv E-. Wills Leasge, Sectior 33, Township 26 South, Range 37 East, Jalmat
Gas Pool. Lles County, New Mexico. Appiicant proposes to dediczte 40 acres
to each of the three welles, caid 40-32ve viiis not to comprise a quarter-
guarter sectiocn or legal subdivision.

Application of Par American Fetroleum Corporation ivr approval of a unit
agrecmeni. Applicant, in the above~styied cause, seeks an order approving
its Northeast Hogback Unit Agreement, comprising 10,572 2acres, ac.w ul 1868,
in Township 30 Noxth, Raage 16 West, San Juan County, New Mexico.

Application of Pan American Petroleum Corporation for approval of a lease
automatic custody transfer system. Applicant, in the above-styled cause,
seeks an order autborizing the automatic custody transfer of oil produced
from its Lois Wengerd Lease in Sections 23 and 24, Township 12 South, Range
37 East, Gladiola=Devonian Pcol, Lea County, New Mexico.

Applica*icrn of Pan American Petroleum Corporation for apurovsal of a lease
autnomatic custody transfer system= Applilicant, in the akove-siyled cause,
seeks an order suthorizing ii:e automatic custody transfer of oil produced
from iz« JSA Malco Refinary “F" Lease, Section 1, Township 18 South, Range
27 East, Empire=Abo Pool. Eddy County, New Mexico. X

Applicaticn of Pan American Petroleum Corporation for approval of an automatic ‘ -
custcedy iransfer system for four state leases in the Emp;re-Abo Pool, Eddy

County, New Mexico. Applicant, in the above-styled cause, seeks an order

amending Order No. R-1292 to provide for autcmatic custody transfor of oil

comminnled thereunders )



Docket No.
-3

CASE 1/73:

GASE 17743

CASE 1776:

CASE 1777:

CLTE _1778:

33=59

automatic custody transfer systems for seven federal leases in the Empire-
Abo Pool, Eddy County, New Mexico. "Applicant, in the above-styled cause,
seeks an order amending Order No. R=1399 to provide for automstic custody

. . N X -
trancfer of o0il produced inte the tweo commingled tank batterics autherized

therein.

Arplication of Continental Qil Company for & non-standard gas unit. Appli-
cant, in the above-=siyled causc, seeks lie eslablishment of @ iod-acre nor-
standard gas unit in an undesignated Tubb gas pool consisting of the E/2
N¥/4 and the W/2 NE/4 of Section 1%, Township 20 South, Range 37 East, Lea
County, New Mexico, saed unit to be dedicated to the applicant's Britt B-15
No. 10 Well, located in the SW/4 NE/4 of said Section 15.

Application of Continental Oil Company for a non-standerd gas unii. Applie
cant, in the above-styled cause, seeks ithe estabiishment of a 160-acre non-
standard gas unit in an undesignated Tubb gas pool consisting of the E/2
SE/4 of Section 15 and the W/2 SW/4 of Section 14, all in Township 20 South,
Range 37 East, Lea County. New Mexico, said unit to be dedicated to the
applicant's SEMU Well No. 70. located in the NW/4 SW/4 of said Section 15.

Application of Continertal Oil Company for an exception to the overproduction
shut=in provisicns of Order R=-520, as amended by Qrder R-967, for nine wells
in the Jalmat Gas Pool. Arnlicant, in the above-styled cause, seeks an
order allowing the following=described wells in the Jalmat Gas Pool to
compensate for their <verproduced status without being completely shut-in

in order to prevent possible waste:

Ascarate D=24 Well No. 1, Unit J, Section 24, T-25-5, R-36=E, Danciger A-8
Well Noe 2, Unit P, Section 8, T=-23-S, R=36-E, Jack A-20 Well No. 4, Unit

G, Section 20, T=24=3, R~37=E, Jack A=29 Well No. 3, Un.t H, Section 29,
T=24~S, Re37=F. Mever A=29 Well No. 1, Unit O, Section 29, T-22-5, R=-36-LE,
Meyer B-28 Well No. 1, Unit E, Section 28, T-22-3, R=36=E, State A=-32 Well
No. 4, Unit F, Section 32, T=22=5, R=36-E, Stevens A-34 Well No. 1, Unit E,
Section 34, T-23-S, R-36-E, Wells B-1 Well No. 1, Unit A, Section 1, T=25=S,
R-36-E, all in Lea County, New Mexico.

Applicaticon .7 El Paso Natwral Gas Company for an exception to the over-
grcducticn shut-in preovisions of Order R-520, as amended by Oxder R-967, for
two wells in the ."almat Gas Pool. Appligant, in the above-styled cause,
seeks an order allowing its E. J. Wells Lease Well No. 13, Unit L, Section
5, and its Wells B-4 Lease Well No. 1, Unit D, Section 4, poth in Towaship
25 Scuth, Range 37 East. Jalmat Gas Pool. Lea County. New Mexicc, tc com-
pensate for their overproduced status without being completely shut-in in
order to prevent possible waste.

Appli~ution of Olsen QOils, Inc., for an exception to the overproduction I
shut—~in provisicons of Order R-520, as amended by Order R=967. for fcur wells
in the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks an order
allowing the following-described wells in the Jalmat Gas Pool to compensate .
for their overproduced status without being completely shut~in in order to
prevent possible waste:
Cooper B Well No. 2, NE/4 NW/4 of Section 14, T-24-S, R-36-E, Myers B Well
No. 1, SEA NW/4 of Secwion 13, T-24-5, R-36-E, 5. H. Cooper viell No. 1,
SE/4 NE/4 of Section 23, T-24-S, R-36-E,
Winningham Well No. 3, NE/4 SE/4 of Section 30, T-25-S, R-37-E,
all in Lea County, New Mexico.

Jp—
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Docket No.
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CASE 17793

CASE 1780:

CASE 1781:

33-£9

Application of Jal Cil Company for an exception to the overproduciion shute

in provisions of Crder R-520, as amended by Order R-9%67, for four wells in
the Jalmat GGae Ponl. Annhnarﬁ in the -hnun_e+v'lnd cauge, seeks an m"dpr

SR LS

allowing the following—described wells ii. the Jalmat Gas Pool to compensate
for their overproduced status without being completely shut-in in ordexr to
prevent pcssible wagte:

Legal Well No. 2. NE/4 SE/4 of Section 21,

Dyer Well No. 3, SE/4 NE/4 of Section 31,

Jenkins Well No. 2, NE/4 Si/4 of Section 29,

Ropolle Well Ne. 1, SW/4 NW/4 of Section 28,

2ll 1n Townsnip 25 Svutll, Ranye 37 Easl, Lwa Cuunly. New Mexitu.

Application of Husky Gil Company for an exception to the overproduction
shut-in provisions of Order R-520, as amended by Order R=%967, for one well
in the Jalmat Gas Pcol. Applicant, in the above-styled cause, seeks an
order allowing its Montecito Woclworth Well No. 2, Unit M, Section 33,
Township 24 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico,
to compensate for its overproduced status without being completely shutein
in order to prevent poscible wastee.

Application of Texaco, Inc. for permissicn t¢ continue producing an over-
produced Jalmat gas well at a lesser rate. Applicant, in the above-styled
cause, seeks an order authorizing it to produce its C. C. Fristoe (b) NCT-4
Well No. 2, Unit M, Section 31, Township 24 South, Range 37 East, Jalmat Gas
Pool, Lea County, New Mexico, at a maximum rate of 2500 MCF per month for
lease use until over production has been compensated for.
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s Ta liew lKexico Uil Ccnservation Commisgion

p P. 0. Box U71

o -3 Santa Fe, lew Mexico

T €y Attention: Mr. A. L. Porter, Secret

e 2

- <

g vy Gentlemen:
i

N Director

fittached is the aApplis

plicaiion of
of Texas for an exception to Order ino. R-
for ithe Ailcka-Pennsyivanian
R e e ok ]

- rv-LL.LLv U—L.L-k-;.x,lb"
Everest et al 1In
the eouth line

T7-16-S, R-26-E.

It is requested thot thi
eXaiiluer nearing al a Time and piac
Commission.

Pool, Eddy
L€ DULEDGBTA Uil
it ? Well No.

Standard J9ii Company
1 1?, special rules
Countyr,

New Mawica
Lompany cf

19xa<' J. H.
I at 2 location, 1550 Ffeet from
Teet Trom the east 1*“_ Secticn 14,

.

ce

s application be se. for
convenient to the

Also attached is a map of the area indicating the
Jocation of the wells in th
Stendard 0il Company o

RlMc:ja
v\ \ ttachments
\ ) A \$‘\) r '

e Atoka-Pennsylvanian Gas Pocl.
exas' acreage is colored in yzllow.

Yours very truly,

/f‘
LY Lo .
55

Segnarij@hlbf Engineer




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

APPLICATION OF S1ANDARD OIL COMPANY a1 )
oF TEXAS PR AN UNORTHODOX GAS WELL -~ AJ. /1
TOCATION TN TRE ATCKA-PRIN 4

GAS POOL, FDDY COUNTY, EXCEPTION

TO THE SPAUING REQUIREMENES™FOR SAID

POOL AS PROMULGATED BY ORDER NO, R-1L17.

APPLICAT I ON

In support of the application, the applicant, Stenderd Cil Compeny
of Texas, suvmits The rollowing:

1.

ra

The applicant is owner of oil and gas leases and has the right
to produce gas and condensate from the Permsylvernian formation,
source of supply of the Atoka-Pennsylvanian Field, underlying
the NE/4 and W/2 of SE/4 and SE/L of SE/A, Section 14, T-18-8,
R-26-E, Eddy County, New Mexico

Negotiations are in progiress with the Hondo 0il and Gas Company,
owner of oil and gazc leases in the NE/4 of SE/4 of Section 1U4,
to form a 320 acre gas unit consisting of the E/2 ol Section ik,
T-18-5, R-26-E. Drilling of a wel? on the proposed unit will
not commence until the unit agreement is completed.

Order No. R-1417, by this Commission, zdcopied tewporary rules and
regulations for the Atoka-Pemnsylvanian Gas Pcol, providing for
220 zcre units comprising any twe contiguous quarter sections of
a single section and wells located in the northwest quarter or
southeast quarter and located no nearer then 990 feet to the outer
boundary of the gquarter section nor nearer than 330 fleet to the
quarter-quarter section line.

The spacing exception is necessary to permit drilling the Standard
0il Company of Texas' J. H. Everest et al Unit 2 Well 1 at a
location 1850 feet from the south line snd 1650 fezet from the east
line of Section 14, T-18-S, R-26-E. A location 1650 feet from the
south line and 1650 feet from the east line would comply with the
field rules, but the National Brllling Company 's Everest No. 1 well,
an Atoka Field well, is completed at the latter location. mhe-efﬂre.
the exception is requested {5 permit driliing the subject well 200
feet north of the National Drilling Company's Everest No. 1 to
avoid the possiblity of encountering this well during drilling
operations.

The proposed location of the Standard 0il Company of Texas' J. H.
Everest et al Unit 2 Well No. 1 would permit the efficient drainage
of the 320 acre driiling unit and would not adversely affect the
correlative rights of thce interesied perties in the pool.

STANDARD OIL. COMPANY OF TEXAS-

A -~
By C. N. Segng¥, Chief Engineer
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'IN THE MATTER OF:

CASE 1764: Application of Stendard 0il Company of Texas f
an unorthodox gas well location. Applicant, in
the above-styled cause, see.is an order authoriz-

- ing an unorthodox gas well locsticn in the Avoxa-
Pennsylvanisn Gas Pool, at a point 1850 teet rrom
the South line and 1650 feet from the East line or
Section 1lli, Township 18 South, Range 26 East,Rddy
County

Daniel S. Nutter, Examiner.

m.
Company of Teéxas

MR.

hin, Kellahin & Fox, appearing for che applicant, Standard 011 Com-

pany of Texes., We ha . one witness.

called as a witness, having been rirst duly sworn, iesviiied as

follows:

oo}
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td
L}
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J
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e

NUTTER: Take next Case 1764.
PAYNE: Case 176h. Application cf Standard
for an unorthodox gas well location.

KELIAHIN: If the Commlssion please, Jason Kella-

BEFORE THE
0IT CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
SEPTEMBER 30, 1959

e 01 BE e s

e 88 se oF @

New Mexico.

©
b
el

(Witneaa sworn)

ROBERT E. MURPHY, J7.

UIRECT EXAMINATION

DEARMNLEY - MEIER & ASSOCIATES
GENERAL Law REPORTENRS
ALBUQUERQUE. NEW MEeXICO
Phone CHapel 35691

—
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Sk ahe

Q woula yoO'« state your name, pleaser

A Rohert E. Murnhy, .r.

Q By whom are you cmolsyed and in what position, Mr.
Murphy?

A Standard 0Oil Company of Texas. 1 am the District De-

velopment Geologist located in Monahans.

Q Have you had any special training in the field of
geology? :
A Yeas. sir. T received a B. S. degree, majoring in
geology, from thé University of Illinois in 1650; Master Of Scilengd
degree, ugain a major in geology from Zmory Uaiversity 1n Atlante,
Georgie in 1953. 1 have been empioyed as a gecoiogist by Standard
of Toxazz =ince 1053,
Q Have you had occasion ©o work in the arez involved in
the application in this case. Case 17647
A Yes, sir. Itve worked in this area for approximately
two and a half years.
MR. XELLAHIN: Are the witness' qualifications acceptq
able?
M. MUTTER: Yes, sir.
Q Mr. Murphy, are you familiar with the application in
Case 176117
A Yes, sir. )
Q Will you state oriefliy wnat is proposed in this applir

e

DEASNLEY - MEIER & ASSOCIATES
GENERAL Law REPDRTERS
ALBUQUERQUE NEwW MEXICO

Phons (Hopel 3-6491

A (1 s e S ey
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cation?

A Standard is requesting an unorthodox gas well lccetior

<

in the Atoka-Pennsylvanian Gas Pool, Eddy County, New Mexico. I

would like fo suhmit these Exhipita.

L

o

&-4

Q@ Will yuu hmve uhe Exniblts maried: !

|
A Yes, sir. Productlon in the Atoka-Pennsylvenian FiOLq
is from the Lower Pennsylvanian sand. XZxhibit 1 ls an l1sopach ol

tnat sand. There are three producing wells in the r3ield now. Two

|
arre Qtandard or Texas, one Pan Americun. uud otanderd Ary hole ofﬂ
1

to the northwest. %The loccationwhich we Jdesire tc drill 1s marked!

—~ 1 -
Ll O

[WH

on 1}
Via —— =

n

+
[

oo

X
nes

(o)

in red -- in green, excuse me. It is in the
Sand is encountered at a depth of about 1600 feet, thickness rrom

5l feet to 59 feet. Tt's s sand bar type of deposit. You can ses

on BExhibit 1 iv extends northeast, scubhwest. 1Ith thickness varieq
considerably and rapidly, as you can see, be{ween our Martin No.
1, which has 5S4 feet of sand in the SE/l} or Section 15, and is

a dry hole in the NE/L of Section 15, .generally 5 feei of sand.
The.present and temporary tleld rules call for 320-acre spacing.
The rules further specirfy that the wells be located in the north=-
west and southeast quartver sections. "The discovery well, our Lvers
ett No. 1 dées not rit this pattern, and 1t was drilled as a Devont
ian test to the Atoka. The Atola was the secondary opjective. It
was dry in the Devonian. According to the Commission's rules,
there are rour possiole locations in the SE/Li of Scction 1l that

-

we could drill. These would te 16h-7 teet from the South and Zast

DEamMNLEY MEuEIiZR & ASSOCIATES
GINERAL AN REPDRTERS
ALBUQUERQUE NEwW MEeXICO
Phcne CHapel 36691
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line, 990 from e 3outh and East line, 1450 irom rhe Exge,and 75U

= b

3

4y

re

vy

m the Basc, and 1630 from the South iine. Of These iour lcca-

tions, we would like to drill one {urther east =-- northwest, and
there are several reasons for what. Firet, we would reduce the
r»izl: of missing this sand bar completely by getting as far towsrd

the trend as we can, as we know 1t today, ané also we would en- ]

O
Q
g
ct
®
3
©
ct

hiciter section of sand at this most northuecsterly loca-

e believe that the Atoka sand underlies the whole 320 acred

in question, but it is mueh thicitcr, as sniown on the map - in the
- ~ ] 5 L4 .4 . ’ !
north =-- northern and northwest part of this 320 acres, in ract. !

Iif we coul field rules, the best location I could recom-

Ql
(a7
e
/7]
2]
V]
0)¢]
o}
]
Q.

nortn=-

c(’

mend to my company would be in thé northwest corner of i
esst coruer , the northWeest corner section.

Another reason we would choose this northwesterly location
of the fur I mentioned is, it would vend to somewhat balance the
dralnage which is somewhat upaet by ths unortnodox location of the
first well. Of the four locations that I mentioned, three have
n drilled us San Andres or Atoka San Andres fileld wellsr
The-: are marked on our map as oil well sywvols.

The fourth locatior

[

would be Y90 from the East line and léSp
from the South line. and would be 2 regular gas well location. At
this location we would lose approximately 20 percent of our =anc.

Ané at the furthest southeast location wé probably would losze maysL
as much as 30 percent of the sand, and we are oaly working with

absout 25 feet,to begin with, so we feel it iz to our advantage TO

DEARNLEY - ME(ER & ASSOZIATES
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get as rar aoprthwesi as wWC c2n, which wculd bpe Z00 feet north or

lhan Ra 2t o~ I LR I N o e e E sl I i e v Loon ot el
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1350 from the South line znd 1450 from the West iine of Section 1L,
3 South, 26 Hast.
< You mean the East line or the West line, Mr. Murphy?

A The locaticn we want vc drill would be 1850 from the

D

South line and 1650 feom the -- it snould be the Bast line of the

section.

Q The platv shows part of tihe area covered in yellouw.

What dces that indicate?

A This 1s acreage held by Standard of Texas.
§ NWow, within the proposed acea to ve Jed caved Lo ihls

well, a portion of that is shown in white. Do you know The status

a1
ct

@]
53
£
¢t
£
©

A That interest i1s held oy Humble Oil Company, and we
are now in the process of negotliating with them for that interesst,

cf ccurse, ivhe well wouldn't be started until those negotiat-

1
!
-

a
ions are séttleda

Q The only other open location would be on that acreage
there, would it not?

A Yes, sir. And, as I pointed out, we would lose vro-
bably six, seven feet of sand, ané¢ we are not starting out with
much as it Ic.

G Taxing into consideration the present locatlon of the

g
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producing wells in tne Atoka-Pennsylvanian Field. do you

A

11ave an

opinion as tc the drainage pattern which would be created by a

o

cconnac A hy
Qo0 iony

T think it woulc fit the pattern that has been estab-

N

lished vy Pan American welis and by the . Martin well, and it

would itend Lo gel as far northh ané drain this upper part, which ;

'

would be undrained iU we criilecd in ihe southern part of this 320.
acres. The Everett Wo. 1, the disccvery well, is also located in |
i

the /2 o# this section, and,tvhat leaves the northern half of the
section, uniortunstely, undrilled,
Q In your opinion, is sll of the acreage which is to be,

to this well productive of gas?

We Dpelieve all

gas productive.

Q Ia your opinion, will the well located, as proposed |

in this avplication, adequately drain the 320 acres tc be dedicated

to it?
A Yes, sir, 1 believe it woulid. ‘ é

A

@

Now. have you prepared a mav,ztructukre map of the area?

t

— . . . . . !

A Exhibit 2 is & svructure map wnich shows -- 1if we are,
allowed Lo drill a locstion,as requested, we woulc be in a vetter

structural position; we would be avproximately >C feet higner in

structure.

il a4
FREE
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Q Would Uha; be a beggér 16;;£ion for drsinéééAin the
arsa te he dedieated. Mr. Murohy?

A 1 believe it wouvlc.

Q Were Exhibits 1 and 2 preparsd by you or ander your

direction and supervision?

4 Tvhioit 1 was prepared by me, ana No. 2 was prepared

o Parfues

py people workzing under me

U NPy RSP S A

evidence Exhibits 1 ané 2.

MR . NUTTER: Standardts Exhipits 1 and 2 will be ad-

mitted in evidence.

MR. XELLAAIN: Thatts ail the que stions we have, Mr.

Nutter.
MR . NUTTER: Does anyone have any questions of Mr.
Murpny?
| MR. PAYNZ: Yes, sir.
CR0SS TAMINATTION
BY MR. PAYNE: o
Q Mr. Murphy, you are DOT seering ceviation Ifrom the

genersal spacing patvtern for this pool, which requires that the

A No, sir. 'We are only see’ing permission TO drill

~ well av a regular location.

i
Jo
(3]

C
¥
Y

north Of an €alL35

Q I+ would be impossible to drill a regular locavion

TTET T ATITI: A+ thie nime We would like to offer in

wells be located in the NE/L and the SE/ly of the section, are you?:

Phone CHooe! 3-66%}

in this quarver-yua. voys coetien®
-
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mission to drill 200 feet north of Lhat

quarter-quarbep?
A Yes, sir.
Q 2o you taink this entire 22
gas?
A Yes, sip,
MR. i

may be €Xcused,

MR . NUTTER. Does anyone hg

L P S

v

Phone Criopel 36697

Q SO you have to dril] Somewhere,

required location ror thasg

i
and you are Seeking pér—

(@]
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cr
a
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ip]
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Q
jod
Q
ot
[N
<
@

NETTED » Any further Questions of Mr.

ve

Murphy?

(Witness excused)

anything

4y

| Wish ro offep in Cage 17642 Daie the case ungep advisement,

urther they

He




STATE OF NEW MEXICC

)
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COUNTY OF BERNALILLO )

I, d. A. Trujillo, Notary Public in and for the County ol
Bernalillo, State of WNew Mexico, do hereby certify that the fore-
going und attached Transcript of Proceedings htefore the Yew Mexicoﬁ
01l Concervation Commission was reported by me in Stenoiype and
reduced to typewritten transcript by me, and that the same is a

true and correct record to the best of my knowledge, skill and

ahility
")

195G, in the City of Albuguerque, County of Bernalillo, State of

New mMexico.
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