CASE 1767: Application of EL PASO
/ PRDODUCTS Tor producticn of a maxi-
mum of 38 wells in Horseshoe-Gallup.
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Applicatien of E1l Faso Natural Gas Products
Somoany for permission to uroduce more than

1% wells In a common tank battery. Annlicant,
in the avove-styled casuse, 3eeks an order
authorizing the oroducticon of & maximum of 35
valls in the torseshce-S21ilun Cil Pool inteo =
cormorn tank batteryv. 35aid wells are located on
anplicant®s Horseshoe Ule Lease comorising nor-
tions of Sections 27, 2, 3% and 34, Townshio
31 Nerth, Range 10 wWest, 3en Juan Courty, HNew
Mexico,

ny 3
)
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Mr. Daniel S. Nutter, Exaniner.

TRANSCRIPT CF FROCEEDINGS

MR, NUTTER: The nearing wiil come to order, nlease.

the next Case
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S
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We wi
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MR. PAYNE: Case Number 1707.

Application ol Bl Faso

(

Natural Gas Products Comnany Tor permission to produce more than
15 wells in a ccmmon btank battery.

. I

MR, SPANN: Charles Soann, 9C4 Simms Building, Albu- |

querque, revresenting the annlicart., We have one witness,

(#itness sworn.) &

JCIdN Koe 3TROTHHER, 2 witness called by and on behalf of|

|
|

<>
7/
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annlicant, being

first duly sworn, was

examined ard testi-

fled as Pollows:
CDIRECT EXAMINATION
BY MR_ SPANNS
i § Itate your namne’?
P Join K. Strother.
3 Will vou s%ate your residence and emprloymoent?
A Farminglos, New Mexico, emnloved by the El Pasco Natural
Gas Company and Peteo, the szne compary.
MR, SPANN: Are nis qualifications accepted?
|
A Tes, sir.
|
MR. SPANN: Is this witness qualified?
MR. NUTTER: VYes, sir, oroceed,
Q (By Fr. bpann) Mr_ 3trother, do testbiiy-~ |
ing in Case 1729, an annlication to produce 21 wells to a tank !
battoery on the same basis as the one involved in this application?
A Yes, sir. ;
b
Iy A N I - = > 3 ’
@ Now, that testimony was July 2f, 1959, is that ccrrecr?
4 That's correct, sir.
qd Now, at that time vou testified concerning the lease-
hold, the area irvolved, yvou introduced an exhibit to shecw the
arca, that beling ycur Zxhibit 1 in that case; you also testified
the way tne wells would be metaered, and the oroduction measires 1
|
goiur in this battery, and location of btattery, snd volume wihicn |
was -~ thoht oyou nad abt tish time. lew, would vour SesSineny i
i
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concerning thnose items Le the same row a3 1t was at the time that : G
vy

last -~ R -

: A Yes, sir. -
, :
i

e Ao PR .o ) e i iar Swr et 3 o 3 Ny

A fnd veu Alsce introduces exhiibits 2 and 3, at which

time were exnibitc showing tne ssavings that were insurec to Bl

Fasc in the event vou were permithed to oroduce into the central

PHONE CH 3-6691

X -~ R B sy Tt S~y Py Al -~ 3 B <« s
battery, ana would your testimeny, or woula thoo: exnilbiss te

[

pertinernt to show o 22vings in this sorlication?
A Yes, sir.

! #H. SPANN: 1P the Examiner, uvlease

save time nere, in view of !Mr. 3trother's testimony, rather than

e . : . . |
my aorning nim individual questions concerning those items, 1 wouldj

like to request that the transcript of the heariy

sidered as evidence in this hearing, and the exhnibits introduced

o~

R REPORTING SERVICE, Inc.
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there be considered in this hearing.
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MR. NUTTER
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can incoroerate the

from that cese into this case,

[64]

MR. SFANN: T would iike some additional explanstion,

tec bring tne apolicaticn uv to date.

DEARNLEY-MEIF

ALBUQUERQUE, NEW MEXICO
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NUTTER: If there is nc objection, the record in

Case Numbker 172G will be incoronoratad
case,
Q (By Mr. Svann) low, at Snis time you testilfied in

l
|
!
!
into the record in this f
|
|
|

Case 172C that you wers seeking the right to oroduce 21 wells irnto

your nresert anplication is to oeodurce !

e %

this tank battery. liow
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additiconal wells into this battery. Now, what has cccurred since

the Julv 20th hearing, whichh you feel necessitates your authority

O

tc produce these welis into the central battery?

~a th
ce Ll

.

't date we haove drilled the Horseshoe Number

[¢9]

22 and 233 thn2y are vresently reccveriné ioad oli, apd wionin Lhe

those wells that are connecterd into this central Lank tattery?
A Yes, sir.
5] In connection with thot, =il you incraass the stor
at the central location %S¢ azsure thst the production is properly

| measured?

week we will be recoverirg new oil.

“ 30 there is an emergency te drill additional wells
into this oattery?

A Yes, sir.

Q Witn this well, there would be 23 producing in this
lease, is that right?

A 4t the present time, ves, sir.

Q Now. how many additicnal wells micht Lo J0llled Lo r
completely drill out this acreage?

A Possibly 24 additional wells.

< which added tc the 23 would be --

A A total of 47.

@ 47. Now, do you seek auticrity te preduce 211 of

A Yes, sir. [
w would ycu Just 2xnlizin how much additiorzl steorage !

S 1t O B e
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would be reeded?

N

Presently, we have 150C barrel storapge with the

T

existing 21 wells, and as we develop our wells, which we de not

intend to deo in any rapid manrer, we will add additiconal storage

« N

¢t

~ ~ ~
s A

our production.  fresently, cur allowable is

S
¢
£
<
oS
cr
a
)
C

of f this montn almest 1900 berrels, = thousand ninety dollars,
o
4

cor the 21 wells. &s we add more wells, we will have to have more

storage to facilitate cur --

< Now, sufficient storage will te acdded to prevent wastd
of 0ilz

A Yes, sir.

] Will the producing i oil from the wells which might

VS Jrilled aiid producesc on tnils lease-nold inus the central batterj,

sufficient, requested for the Dzakota, will that cause waste?

; |

A No, sir. |
@ Will equilty rights be prohtected?
A Yes, sir.
< bctually, there is Juso. one oil interest involvad
nere?
7 i
A Yes, sir. ;
o] You will install adeqguate Tacilities tc maasure and ‘
1
test this producticon?
4 Yes, sir.
- |
MR. SPA'N: That's all.
MR, NUTTER: fLny questions of Mr. Strothep? !
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we are recove
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N 2 wouldn't you?

A
9
[l

Yes, sir.

order for a maximum of 35 wells

CROSS EXAMINATICN

Mr. 3trother, vou mentioned that you currently have
completed, I think, ani --

Ao of tho hcarings on She 288h of July we had, we werc
Nunber 183 presently we nave 21 wells comvleted, and
ring ¢il from 27 and 23 now.
Ch; now vou menticned yocu mayv have L7 wells?
Yes.
wWere you aware that the eppnlication of El1 Paso Natura%
as well as the advertisement of %the rase seeks an

-- into the commen tattery?

Yes, sir.

It would avpear the limitation of the order will

duced, and

o4
“

You would
Yes, sir.

would

sir.

e +
Tresens

Do you have more

probatly be 35 wells, inasmuch as the case was advertised and

than one test system into which the
£
then fenced into a single batterv?

have

)

t

o test eacn well once & montn?
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Q0 And the basic svstem [or the nroducing and handling

of the 01l is the same as J6L way wher you testiflied in Case 172972

L Yes, sir.
MR. NUTTEKR: Any Curther questions of Mr. Strother?

- k 1

3

T He may be excused. Does znyone nuve anything further?

L)

E

e 8 MR. SFANN: T would just like to say that if it is

a

within the terms ol the notice

-
[
-

naven't seen ity we would like

our application amended Lo shiow thst we are seeking authority to

-
v
O,

oroduce all ol the wells whirh micht be develcped on this lease

into the central tank batterv., 1 do not know 10 the notice wil

o

permit; if it does, we wart to armend it%,

MR. NUTTER: We will =mend the anonliication, bnt the

b

PORTING SERVICE, Inc

notice has alreadyv teen made, |

i

Al
{

R RE

MR. SPANN: Well, 1 iadn®t seen the notice.

MR. PAYNE: The diffi-culty is, our pocition is our

=1
1
>

advertisement was jurisdictional and it will bte some tire before

we get to it.

this case under sdvisemernt.
this e der sdvisement

P
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TATE OF NEW MEXIC

w

COUNTY CF BERNALILLO

record teo the best
WITNESS my
1959, in the Civuy

New Mexico.

[N )

Reverter, do nereby certify

It e e o Re IV ana
UadPSCTY00 Ol

roceedings befor
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¢

was reported by me in

¢t
3
bl
]
o

criot by me and/or under

i
=
{1
ot
oy
jov)
o
ot
jon]
(T

, same 15 & Lrue and correct
of my knowledee, skill and a2bility.

Hard and Seai, this, the 10th dar ol November,

of Albuquergue, wouniuy ci zernaiiile, State of

A T L 4‘01«‘3 O‘!n is
I do hereby cnpttfy that Thn 1 "%,N %
) - . cam N T S
a coru.o PN
the E¥ ’7‘ -
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WITNESS

JOHN K. STROTHER
Direct Examination by iMMr. Spann
Cross Examination oy Mr. Nutter
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DOCKET: EXAMINER HEARING SEPTEMEER 30, 193Y

Oil Conservation Commission = 9 a.m., Mabry Hall, State Capitol, Santa Fa, New i :ico

The following cases will be hedard befcre Daniel S. Nutter, Examiner, or A. L. Porter,
Jr., Secretary-Director-

CASE 1760:

CASE_1761:

CASE_1762:

CASE 1763:

CASE 1764:

CONTINUED CASE

Application ot Shell Gil Comgany for approval of a unit agreemnt. Appli-

cant, in the apove-iTyler wause. seepke an order cpproving its liensuew Deep

Unit Agreement <omprisinu 4824 acres, more or less, of Federal and State

lands in Township 16 Sooth, Rarnces 30 and 31 East, Eddy County, New Mexioc.
NEv CASES

——

-1

Applicaticn of The Atlianticz Retining Company for an automatic custudy
transfer system :nd ror permission to produce more thar 16 wells intc a
common tank battery. Applicant, in the above-stylied Cause, seeks 2n order
authorizing it tec install an automatic ~ustody trarcfer system to handle
the production from aiil Horseshoe-Gallup oil wells on its Navsio "B" Lease
comprising cextain acreaus in Township 31 North, Range 16 West, San Juan
County, New Msexico

I

Applicaticn of S:antoi: Oil Company, Lto.. o1 a pilot water rlood project.

Appliczant; in the abo.e-styled cause, sce.s arn ovder authorizing it to

institute a pilob water Zlocd projecz: in e Tuv-key Tracsk Pocol in Eddy

County, New Mexi<sc, by the injertion of water int~ the Queen formztion

through four wells lozated in Section 3 cwnsbip 18 South, Range 29 Essts

Application of Newmont Cil Compary for an uno-thodox water injecticr well
o

location. Applicant, irn wne above-z*vled cause. =eakz an c¢rder authorizing
1t to reopen and utilize for water 1njection s wel: lo~ated on an unorthodox
lozation at 31 poin’ 1620 feet from the North line ani 1020 feet from the
Hest line of Section 32, Township 16 South, Range 31 East. Square Lake Pool,
Eddy County, New Mexico.

Application of Scuthwestern Hydrccarkon Company for 2o oraer abolishing the
Sawyer-San Andres and South Sawyer~-San Andres Oil Pools in Lea County, New
Mexico, and creating the Sawyer=San Andres giéi?ggl; ar in o=l- gltzrnaiive
for an order extending the horizontal Ilimits of the Scuth Sawyer-Sin Andres
0il Pool to include *he NE/4 o1 Section 6, the N/2 of Section 5 anu the NW/4
of Section 4, Township 10 Scuth, Range 38 East, Lea County, New Mexico, and
removing all gas-oil ratio limiiations for wells in caid po2i; or in the
alternative for an order combining the Sawyer-San Andres and the South
Sawyer-San Andres 0il Pools, as well as the interveninyg acreage, 3.3 re-
moving all gas-o0il ratio limitations for such pool.

=
o

Application of Standerd Cil Company of Texas for ar unorthodos go:z we
location. Applicant, in the above-styled cause, seeks an crder authorizing
an unorthodox gas well icc=tion in the Atcka=-Pennsylvanina Cas Pccl, at a
point 1850 feet from the Scuth line and 1650 feet from the East line of
Section 14, Township 18 South, Range 26 East, Eddy County, hNew Mexico.




Docket No. 33-59 O
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CASE 17653 Aprlication of The Ohio Cil Company fuor a salt water dispcsal wel . Appli=-
cant, in the above~styled cause, seeks an order authcrizing the disposal
of produced salt water into the Lower San Andres formation through its
State B-4286 "A" Well No. 2, located in Unit F, Secticn 2, Township 17 South,
Range 36 East, Lea County, New Mexico. The propcsed injection interval is
from 5725 feet to EQ68 festi.

CASE 1766: Application of Northwes+ pICdUCbIQ Corporation for an oil=~o0il dual come-
pletion. Applicant, in tne above-~styled cause. seeks an order suthorizing
The dudl compielion of its "8 Well No. 16=2, located in the SW/4 SW/4 of
Section 2. Township 24 Nortii, RBange 4 West, Rio Arriba County, New Mexico,
in such a manrner as (¢ produce oil from an undesignated Gallup oil pool and
to produce oil from an undesignated Dakota 0il pool through parallel strings
2f funing.

, . - -~

CASE 1767: Application of El Paco (a7ural Gas Products Compary for permission to

\ produce more than 16 wells in a commcn tank battery- Applicant, in the
éocve-styled cause, seeks an crder authorizing the production of a maximum
cf 3% wells in the Horseshoe-=Gallup Cil Pocl intc a common tank battery.
Said wells exre Jocated con applicant’s Herseshoe Ute Lease comprising
portions ot Sectiens 27, 28, 33 and 34, Township 31 North, Range 16 West,
San Juan County, dew Mexicos

- "\

CASE 17068: Application of T. F. Hodge for the rededication of acreage assigned to three
oil weils in the Jalmat Gas Poci. Applicarty in the above-styled cause,
seeks an order rededicating the acrez2ge assigned to three oil wells on his
Mary E- Wills Lease, Section 33, Tcwrship 26 South, Range 37 East, Jaimat
Gas Pocl. Lea Courty, New Mexico. Applicar+t oroposes to dedicate 40 acres
1o each of the *hree wells, said 40-aczre urits not to comprise a quarter-
guarter section or legzal subdivision.

CASE 1769: Application of Par American Petrcleum Corporatiun for approval of a unit
agreement. Applicant, in the above-styled cause, sesks an order approving
N

its Nortueast Hogback Uniti Agreement, comprising 10,572 acrss, more or less,
in Township 30 Nozth, Range 16 West, San Juan County, New Mexico.

CASE 1770z Application c¢f Pan American Petroleum Corporaticn for appreval of a iease
automatic custody transfer system. Appliczant. in the gbove=slyled cause,
eeeks an ouder authorizing the automatic custndy transfer of oil produced
from its Lols Wengerd l.ease in Sections 23 and 24, Township 12 South, Range
37 East, Gladiola-Devonian Pool, Lea Cocunty, New Mexico.

CASE 1771: Applicaiion of Pan American Petroleum Corporation for approval of a lease
automatic custody transfer system. Applicant, in the sbove-stvied cause,
seeks an order avuthorizing the autometic custody transfer of ¢il produced
from it{s USA Malco Refinery "F" Lease, Section 1, Township 18 South, Range
27 East, Empire-Abo Pool, Eddy County, New Mexico.

CASE 1772: Application of Pan American Petroleum Corporation for approval of an automatic
custody transfer system for four sta*e leases in the Empire=Abo Pcol, Eddy
County, New Mexico. Applicant, in the above-styled cause, ceeks an order
amending Order No. R=1292 to provide for automatic custody transfer of oil
commingled thereunder.




Docket No.
-3=

CASE 1773:

CASE 17743

CASE 1775:

CASE 17763

CASE 1777:

CASE 1778:

33-39

Application of Pan American Petroleum Corporation for aprcroval eof iwc
automatic custody transfer systems for seven federal leases in the Empire~
Abo Pool, Eddy County, New Mexico. Applicant, in the above-styled cauce,
seeks an order amending Order No. R-1399 to provide for automatic custody
transfer of oil produced into the two commingled tank batteries authorized
therein.

Application of Centinentsl 0il Company for a non~standard gas i%. Appli-
cant, in the above-styxec cause, seeks the establishment of a sre None
etandazd gac unit it &ao wdesigneted Tubb gas pool consisting o. tne E/2
NW/4 and the W/2 NE/4 of Section 15, Township 20 South, Range 37 East, Lea
County, iew Mexizo, s3'd unit to be dedicated to the appllcant s Britt B-15
No. 10 Well, located ir the Si/4 NE/4 of said Section 15.

Appliication of Continental Oil Company for a nonestandard gas unit. Appli-
cant, in the above~stvled cause, seeks the establishment of & 160-acre none
standard gas unit in an undesignated Tubb gas pool consisting of the E/2
SE/4 of Section 15 and the W/2 SW/4 of Section 14, all in Township 20 South,
Kange 37 East, Lea County, New Mexico, said unit to be dedicated to the
applicant's SEMU Well No. 70, located in the NW/4 SW/4 of said Section 15.

Application of Continental QCil Companvy for an esxceptisn 42 Lhi Oveipivducilou
shut=in provisions cf Order R-520, as amended by Order R~967, for nine wells
in the Jalmat Gas Pool. Applicant, in the above-styled cause, sezks an
order allowing the following~described weils in the Jalmat Gas Pool to
compensate for their overproduced status without being completely shut-in

in order tc prevent pozsible wastes

Ascarate D=24 Well No. 1; Unit J, Section 24, T-25=5, R=36-E, Danciger A-8
Well No. 2, Unit P, Section 8, T=23=-S, R-36=E, Jack A-20 Well No. 4, Unit

G, Section 20, T=24=5, R=37=-E, Jack A=29 Well No-. 3, Unit H, Section 29,
{e24=S, k-37--E9 Mever A=29 Nell No. 1, Unit 0, Section 29, T=22-S, R-36-L,
Mever B-28 Wel. Nc. 1. Unit E, Section 28, T-22—SS R-36=E, State A=32 Well
lo. 4, Unit F, Section 32, T=22-3, R=35-E, Stevens A=34 Well No. 1, Unit E,
Section 34, T-23-S, R-3%4=-E, Wells B~1 Well No. 1, Unit A, 3ection 1, T-25-S,
R-36=E, all in Lea County, New Mexico-

Appliication of El Paso Natwral Gas Company for an exception to the over-
production shut=in provisions of Order R=-520, as amended by Order R=967, for
two wells in the Jalmat Gas Pool. Applicant, in the above-styled cause,
seeks an order allowing its E. J. Wells Lease Well No. 13, Unit L, Section
5, and its Wells B-4 Lease Well No. 1, Unit D, Section 4, both in Township
25 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico, to com-
pensate for their overproduced status without being completely shut-in in
order to prevent possible waste.

Application of Olsen Oils, Inc., for an exception to the overproduction
shut~in provisions of Order R-520, as amended by Order R=-967, for four wells
in the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks an order
allowing the following-described wells in the Jalmat Gas Pool to compenssie
for their overproduced status without being completely shutein in order to
nroyent plssibie wasies

Cooper B Wzll No. 2, NE/4 NW/4 of Section 14, T-24-S, R-36-E, Myers B well
No. 1, SEA NN/4 of Section 13, T-24-S5, R-36-E, S. R. Cooper well No. 1,
SE/4 NE/4 of Section 23, T-24-S, R=36-E,

Winningham Well No. 3, NE/4 SE/4 of Section 30. T=%5-8 R_37-F,

@il 1n Lea County. New Mexico.




CASE 1779:

CASE 1780:

CASE 1781:

2
~

3o
Y

Application of Jal Oil Company for an exception (o the cverproduction shute
in provisions of Order R=520, as amended by Order R-967, for four wells in

the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks in order

allowing the followina-described wells in the Jalmat Gas Pool to c.mpensate
for their overproduced status without being completely snut-in in oxder to

crevent. possible wagte: .

Legal Well No. 2, NE/4 SE/4 of Section 21,

Dyer VWell No. 3, SE/4 NE/4 of Section 31,

Jenkins Well No. 2, NE/4 Sf/4 of Section 29,

Ropollo Well No. 1, SW/4 NW/4 of Section 28,

all in Township 25 South, Range 37 East, Lea County, New Mexico.

Application of Husky 0il Company for an excepticn to the overproduction
shut-in provisions of Order R-520, as amended by Order R-967, for one well
in the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks an
order allowing its Montecito Woolworth Well No. 2, Unit M, Section 33,
Township 24 South, Range 37 East, Jalmat Gas Pool, Lea Ccunty, New Mexico,
to compensate for its coverproduced status without being completely shut-in
in order to prevent possible waste.

Application of Texaco, Inc. for permission to continue producing an over-
produced Jalmat gas well at a lesser rate. Applicant, in the above-styled
cause, seeks an order authorizing it to produce its C. C. Fristoe (b) NCT-4
Well No. 2. Unit M, Section 31, Township 24 South, Range 37 East, Jalmat Gas
Pool, Lea County, New Mexico, at a maximum rate cf 2500 MCF per month for
lease use until over production has been compensated for.




OIL CONSERVATION COMMISSION

PO ROY 271

SANTA FE. NEW MEXICO

n October 19, 1959
m W. Charles C. Spann
! Box 1031
} Simms Building
\ Albuquerque, New Mexico
&/
Dear Mr. Spann:
Im) On behalf of your ciient, ¥l Paso Natural Gas
Productas Company, we enclose two copies of Order
No. R-1454-A in Case No. 1767, issued by the 0il

Conservaticn Commission on October 18, 1959.

g

rwa y t&‘“ly yours,

\ A, L. PORTER, Jr.
Secretary-Director

ALP/ir
Enclosures: (2)
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CasE NO. 1760

crder o, ReliSdea

APPLICATIUN oF LI, rasu NATURAL
CAo PRODUCTL CulPARY Fur rifk-
MIosIud To PRODUCE LORE TilAN
16 SELLs TN v Ol Tadi
RATTERY IN THIE HuRLESuE=
GALLUY ull #uGic IN sS4 JUaN
CUUNTY' o LeXICu

Vbl UF Thhe Coidulob Luli

BY THe <Cubu.IlaoLUlN:

This cause canie on fur Learing at 9 o'clock a.m.
on September 30, 1959, at santa Fe, blew hexico, vefore
daniel L, Nutter, “xaminer duly appointed by the Uil Con-
scrvativii Cviaission of New l.exico, hereinafter referrad
to as e “"Commission, ' in accoruance with lule 1214 of
the Commission RKules and Regulations.

;oA )
Nuw, on this w4 uay of uctober, 1959, the Cou-

mission, a quorw: Leing present, having considercd the
application the evidence aduuced, and the recomuendations
of the Zxaminer, Vaniel 5, hutter, and Leing fully audviscu
in the premisecs,

| SCHAH

(1) That due puhlic notice having Lo
required &y law, the Commiission has jerisdi
cause and the sul:ject matter thereof.

(2) That Ly vrder No. R=-1454, the applicant was
authorized to produce a maximum of 21 Horseshoe~Galluyg
911 ells located on its iiorseshoe lite lease compricing
portions of sectionz 27, 26, 35, and 34, Township 51 North,
Range 16 west, &Pk, san Juan <ounty, New hexico, into a
conwon tank bettery.

(3) That additional [lorseshoe-Gallup 0il wells have

been completed on said ilorseshoe Ute Lease and the applicant

seeks an amendment of uUrder No. #~1454 tu allow the produc-
tion of 8 maximum i 35 llurseshoe-Gallup o1l wells into
said cowyaon tank bhattery.
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(47 1ttiat vraer o, (=14Z4 should be amended as re-—
questeu,

11 1o tlenurono unoERib:

That vrder No, R=-1454 he and the sane is herehy
amended to authorize £1 Tasv Natural Gas 'roducts Company
to produce anto a comnen tank hattery a maximum of 3b oil
wells presently or hercafter cumpleted in the ltlorceshoe~-
Gallup 1l vorl on the applicant's tlorseshoe Ute Lease o.
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PROVIDSD U AuVER, That the applicant shall install
adequate facilities to pernit thie testing of each well at
least once each mconth,

PROVIDEL FURTHEKR, tThat the applicant shall install
sufficient storage tanks to yprevent the overflow ¢ i wast-
ing of o01i produced into said comuon tank iattery.

i at anta Fe, ey c.eXicu ot the Jday and year
hereinaiove uesiynutsa.
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EL PASO NATURAL GAS PRODUCTS COMPANY
FL PASD, TEXAS

August 24, 1959 [
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Déar Mr. Porter: -

On July 30, 1959 Order R-1454 was tssued authorizing the El Paso Natural
Gas Products Company to produce a maximum of 21 oil wells on the Horseshoe Ute
Lease No. 14-20-004-1951, comprising portions of Sections Z7, 28, 33 and 34,
Township 31N, Range 16W, NMPM, San juan Counly, New Mexico, wmio a conunou
tank battery.

The El Paso Natural Gas Products Company requests that the maximum
number of wells to be produced into a common tank battery on the lease be increased
to 35 oil wells. If this request cannot be authorized by administrative approval we

i request a hcaiing as soon as possible.

Adequate facilities will be installed to permit the testing of each well at
least once each month. Sufficient storage tanks will be installed to prevent the over -
flow and wasting of oil produced into said common battery.

Thank you very much for your immediate attention to this matter.
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