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Beloikh Thie olb CcuoNochVATION Cuhs Tolil
L Jhn LA OF NEW mEKICu

IN THE LATTeR oF THE HEARING
CALLeD BY THiE 9IL CONSERVATT N
CunIonloN OF NEV LEXICu FOR
THE PURPOSE OF CUNOIDERING:

CABE Nu, 1772
Order No. R=1292=A

APPLICATION ub PaAN AR ACAN

PETRULEUM CORPORATION FOR AN

AMENDLENT To ORDER Nu, R~1292

TU PROVIDE FOR AUTWATIC CUs-

ToDY TRANSFER OF EMPIRE-ABO

PRUDUCTIGN FRG. FUUR STATE

LEASES IN EDDY CUUNTY, N&w

MEXICO, PERMITTED TO B Clhi-

LINGLED PURGUANT Tw THAT URDER

ORDER OF THE CunduldSION

BY THE Cuadil>SION:

This cause came on for hearing at 9 o'clock a.:m. on
Japtember AN 1252 5i{ Uanta fe, vew hiexico, before Daniel
5, Nutter, Examiner duly appointed Ly the (il Conservation
Commission of New dexico, herecinafter referred to as the
"Conaission," in accordance with RKule 1214 of the Ccnmission
Rules and Regulations.

. e .

NU¥ | on this __ - day of Uctokber, 1959, the Commission,
a quorus: Leing present. having considerad thve a;;lzbqy‘uu. ihe
evidence adduccd, and the recominendations of the Examiner,
Daniel S5, Nutter, and ieing fully advised in the premisges,

FINDS:

(1) That due public notice having kee:: given as re-
guired by law, the Commission hes jurisdiction of this cause
and the subject matter thereof.

(2) That the applicant desires that Order No., R-1292
e amended to provide for automatic custody transfer of the
Empire-Abo Pool production from the four state leases per-
mitted to he commingled iy that order,

(3) That the applicant proposes to measure the oil
passing through said automatic custody transfer cquipment
by means of either dump-type or positive displacement neters.

(4) That the meters to be used in the alove-idescriced
system should be checked for accurscy once each month and
the rgsults of such tests furnished to the Commission,




-De
Case o, 17/2
upder o, =1L%2e-.

(5) That the alove-Jdescribed system should Le so

equipped as to prevent tlie undue waste of ail in ithe event
53 walfunction cr flgw-line ureak.

{6) That the previous use of automatic custody trans-—
fer equiprent, similar to that proposed by the applicant,
has shown that such eguipment is a reliable and econoumic
means of transferring the custody of oil and, that the use
of such equipment should ;e permitted,

IT I5 THEREFORE OKDERED:

(1) That vrder o, R-1292 !¢ and the same is hereby
amended to authorize the installation of an sutomatic cus-
tody transier system to haindle the tmpire-abo Poul produc-
tion from: the four state leeses pormitted to be commingled
~y that order.

(2) That tl.e above~-descrieu automatic custody trans-
fer system shall be so equipped as to prevent the undue
waste of 0il in the event of malfunction or flow iine Lreak.

PROVIDED HOWEVER
1-1292 shall coentinupe

T
2o2 e

all provisions of Urder No,
F3 PR
S

¢rce anu eifect,

fede

Yy
as

PROVIDLD FURTHER, That woth le&ase production wmeters
and meters usec in the automatic custouy transfer systewm
shall he operated and wmaintained in such A mapner as tu
ensure an accurate measurcuaent of the liquid hydrocarbon
production at all times,

PROVIDED FURTHER, 'Tirat all weters shall ve checked
for accuracy at least once each month until further uirection
ky the Secretary-~Director, [.eters shall be calibrated against
a8 master weter or against a test tank of wzasured voluwue and
the results of such calibration filed with the Commumission on
the Commisgsion fori eatitlec ".eter Fest Report.,”

DONE at Santa Fe, New l:exico un the day and year here-
inabove designated.

STATE OF NEw LZXICU

fylb’YﬂsmﬂhﬂTGN CRLISLION
; E? ;;Zz

JOmiv BURRGUGHS,, Chairman

’ f TN

L. PORTER, Jr., hember < secretary




DOCKETs EXaMiNE: HEARING SEPTENMEER 30, 1959

—~ .

Oil Conservation Commission « 9 é.m.., Nabry Hall, State Capitol, S:irnta Fao, New e oo

The following cases will be heard hefc.e Dariel S. Nutter, Examiner., or A. L. Forzr,
Jr., Secretary-Director-

CONTIMUED CASE

CASE 1739: Applicaticn or Snell UL Company for approcal of 3 urlt agreemnt. Appli-
cant, in the agove-.rylc: “ouse, seeks an order appreving ite Hepcnaw Lecp
Unit Agreement .cmpeisiyn 4B2% zores, more or less, of Federal and State
ends in Township 16 Soor, Rangez 30 ard 31 East, Eddy County, New Mexicu.

NE CASES

CASE 1750: Applicaticon of The Atlanti: Berining Cunpany for eon actomatic custody
transfer system 3 tor permiscion to produce more tharn 16 wells intc a
common tank batier Applicant, in t“e above-styiad cause, seeks an order
zuthorizing it in stall ar automati: custody transfer system to handle
rhe production from ali Hotaze sh0e-CaliuL oil weile on ite Navajo "B" Leasze
comprising certarn 3acresge ir Township 31 North, Range 16 West. San Juan
Cournty, New Mexi o

CASE 1761: Appliuaticn of Srtantoi O1l Company
Appliczant, in the above-s:y 23 roor

institute a pilot water ° » the Tu:key Tra~k Pocl in Eddy

County. New Mexizo, by the r*e ticn of water int~ *he Queen formstion
+h~ough four welis lozated in Section 34, To ir 18 South, Range 29 East.

Ltde, "Mz a piliot water rlood project.
veesoavtnorizing it 1o

CASE 1762: Applicaticn of Hewmont Cil Compary for -0 uncrincdox witer injection walil

Izcation. Appiicar i e Al 2 eeuk: A0 c-der authorieing
it t0 reopen and Towst well 1ofated on o an unerthodox
lozation at 1 pci o line arj (020 feet from the
Nesr Yine of Se;fion 3. owinzhip A6 : ange 3i Eszi, Square Lake Pool,
Eddy County, New

K CASE 17&3s Applization of Scurthwestern Hydrozarbon Company fuo z2n order abolishing the

4 Sawyer=San Andres ani South Sswyer=San Andres Cil ) Lz2a Couinty, New
Mexico, and creating the Sawyer-San Andres Cas tha alternative
for an oxder extending the horizonmtal limits of Sawyer=San H:dres
Cil Pool to include the NE/4 or Section 4, the ion 2 and 1re 9/4
of Section 4, Township 10 Scuth. Range 38 East, ; New Mexico, and
removing ali gas-o0il ratioc limitatiorns for wel 2zl ¢ in the
alrernative for an order combining the Sawyer-~Sa nd *he Scuth
Sawyer=San Andres Oil Pools, as well as the in reage, and re=
moving all gas~o0il ratic limitaeticons for such

CASE 1764: Application of Stanaaxri Gil Coapzny cof Texas for an uf0ithedsx Sas wali
location. Applicant, i the shbove=styled cause, seeks an crder zotrorizing
an uncrthodox gas weli iccation in the A+*oka-Pennsylvaninz Ce:z Pocl. at &
point 1850 fzey from fhe Sounh ilue anu 1650 Teetr from the East iine ot
Section 14, Township 18 Scuth, Range 26 East, Eddy County, New Mexico.
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CASE 1765:

CASE 176%6:

CASE 1767:

CASE 176B:

CASE 17€9:

CASE 17703

CASE 1771:

A3-59

Applica*ion of The Chio Oil Company for a salt water dizposal wer'. Appli-
cant, in the above=styled cause, seeks ar order authoerizing the disposal

of produced zalt water into the Lower Sar Andres formation through its

State B-4286 "A" Well No. 2, located in Unit F, Section 2, Townshi~ 17 South,
Range 36 East. Lea Courty, New Mexico. The proposed injection interval is
from 572 feet to 5G6E feet.

Application of Northwes* Productiorn Corporation for an oil=oil dual com=
pletion. Apolicart, in '.2 above-styled cause, seeks an order authcrizing

the dual completion o1 its “S" well No. 16=2. located in the SK/4 Si/4 of
Section 2, Towrghip 24 Ncrth, Range 4 #West, Ric Arriba County, New Mexico,
10 such a manner a3 ¢ produce o1l from an undesignated Gallup 0il pool and
1o produce ol from an crndesionated Dakota ¢ili pocl through paralle: strings

nf o otubing.

Application ot El Pazo hatvral Gas Products Company for permission to
produre more than 16 wells in & common tank bettery. Applicant, in the
avove=siyird cause, seeks an order zuthorizing the preduction of a maximum
af 3% wells i the Horseshoe=Gallup 011 Pool intc & common tank battery.
Seia wells ere loceted on applicant’s norseshoe Ute Lease comprising
perticns of Secticns 27, 28, 33 and 34, Township 31 North, Range 16 West,
San Juan Courty, Mew Mexiice

Application of T. F. Hodge for the rededication of acreage assigned to three
0il wells in the Jaima* Gas Pool. Applicanty; in *he above-styled cause,
seeks an order redecicating the acreage 3assigned to three o0il wells on his
Mary E. Wills Lease, Secticon 33, Towiship 26 Sovth, Range 37 East, Jaimat
Gas Pool, Les Counry, New Mexico. Applicant prorcses to dedicate 40 acres
to eanh of the +hree welle, fald 40=-acve units not to comprise a guarter-
guarter section or legal subcdivisions

Appliraetior of Par Amerizan Petroleum Cozperaticn for approval of a unit
agreement. Applicent; In the above-~siyied cause, seeks an order approving
its Northeast Hogbazk Unit Agreement, comprising 10,572 acres, more or less,
in Township 20 Norcth, Raage 16 West, San Juan Ccounty, New Mexico.

Application of Pan Amexican Petroleum Corporation for approval of a lease
autcomatic custody itransfer system. Applicant. in the abcve-styled cause,
seaks an order autherizipg the aucomatic custody transfer of oll produced
from its Lois Wengerd Lease in Sections 23 and 24, Township iZ South, Range
37 East, Gladiola=Devonian Pool, Lea Ccunty, New Mexico-

Application of Pan American Fetroleum Corporation for approval of & liease

automatic custody *transfer system. Applicant, in the akove-styled cause,

seeks ar order authorizing the automatic custody transfer oi oil produced

from its USA Ms3lco Refinery "F" Lease, Section 1, Township 18 South, Kange
27 East, Empire~Abc Pcol, Eddy County. New Mexico. I

-~ ;

Application of Par Ameriacan Petroleum Ceorporation for approval of an automatic

custody transfer system for four state leases in the Empire-~Ano Fool, Eddy

County, New Mexico. Applicant, in the above-styled cause, secks an order ,

amending Order No. R=1292 to provice for automatic custody transfer of oil !

commingled thereunder. Ve
-
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CASE 1773:

CASE 1774s

CASE 177%:

CASE 1776:

CASE 1777:

CASE 1778z

3359

Application of Pan American Petroleum Corporstion ifcx approval cf :wwo
automatic custody transfer systems for seven federal leases in tne Empire-
Abu Fool, tddy County, New Mexico. Applicant, in the above=styled cause,
seeks an order amending Order No. R=1399 to provide for automatic custody
transfer of o0il produced into the two commingled tank batteries authorized
therein.

Application of Continental Oil Company for a non-standard gas unit. Appli-
cant, in the above-styled cause, seeks the establishment of a 160-scre non-
standard gas urit in an undesignated Tubb gas pocl sonsisting of the E/2
NW/4 and the W/2 NE/4 of Section 15, Township 20 South, Range 37 East, Lea
County, New Mexico, sald unit to be dedicated to the applicant's Britt B-=15
No. 10 well, located in the S%/4 NE/4 of said Section 15.

Application of Continental Oil Company for a non-standard gas unit. Appli-~
cant, in the above-styled cause, seeks the establishment of a 160=ucre non-
standard gas unit in an undesignated Tubb gas pool ccnsisting of the E/2
SE/4 of Section 15 ard the W/2 Si/4 of Section 14, all in Township 20 South,
Range 37 East, Lea County, New Mexico, said unit tc be dedicated to the
applicant’s SEMU Well No. 70; located in the NN/4 SW/4 of said Section 15.

Application of Continesntal Cil Company for an exception to the overproduction
shut-in provisions of Urder R-520, as amended by Order R-%9€7, for nine wells
in the Jalmat Gas Fool. Applicant. in the above-—cgtvled cause, sccks an
order allowing the fcllowing=described wells in the Jalmat Gas Pool to
compensate for their overproduced status without being completely shut-in

in order to prevent poccible waste:

Ascarate D=24 Well No. 1, Unrit J, Section 24, 7=2%=5, R~36-E, Danciger A=
Hell No. 2, Unit P, Section 8, T-23-S, R~30-E, Jack A-20 Well No. 4, Unit

G, Sectior 20, T=24«8, R=37-~E, Jack A=29 Well No. 3, Unit H, Section 20;
T=24~S, R=37=E, Meyer A=29 Well No. 1, Unit O, Section 29, T-=22=S, R-3€-E,
Mever B-28 Well Nc- 1. Unit £, Section 2B, T-22-3, R=36-E, State A=32 Well
No. 4, Unit F, Section 32, T-22-S, R-3%4-E, Stcvcns A-24 %Well No. 1, Unit E,
Section 34, T=23~S, R-3%=E, Wells B=l Well No. 1, Unit A. Section 1, T=25=S,
R-36=~E, 2ll in Lea County, New Mexico.

Application of El Pazo Matwral Gas Company for an exception to the over—
producticn shut-in provisions of Order R=~520, as amended by Order R-967, for
two wells in the Jzalmat Gas Pool. Applicant, in the above-styled cause,
seeks an order allowing its E. J. Wells Lease Well No. 13, Unit L, Section
5, and its Welle B-4 Lezse Well No. 1, Unit D, Section 4, both in Township
25 South, Rangye 37 Easi. Jelinat Gas Pool, Lea County, New Mexicc, to com=
pensate for their overproduced status without being completely shut-in in
crder to preveint possible waste-

Application of Olsen Oils, Inc., for an exception tc the overproduction
shut-in provisions of Order R-520, as amended by Order R-3967, for iour wells
in the Jalmat Gas Pool. Applicant, in the above=styled cause, seeks an order
allowing the following—described wells in the Jalmat Gas Pool to compensite
for their wverproduced status without being completely shut—~in in order to
prevent possible wastes

Cooper B Well No. 2, NE/4 Nii/4 of Section 14, T-24-S, R-36-E, Myers B Well
No. 1, SE4 NN/4 of Sec+tion 13, T-24-S, R-36-E, S. R. Cooper Well No. 1,
SE/4 NE/4 of Section 23, T-"4-5, R-35-E,

Winnirgham Well No. 3, NE/4 3E/4 of Section 30, T-25-S, R-37-E,

all in Lea County, New Mexicc.
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CASE 1779

CASE 1780:

CASE 1781:

ig/

33=5Y

Application of Jal Oil Company for an exception to the overproduction shut-
in provisions c¢f Order R=520, as amended by Order R-967, for four wells in

the Jalmat Gas Pool. Applicant, in the above-gtyled cause, seeks an order

allowing the following-descrlbed wells in the Jalmat Gas Pool to compensate
for their overproduced status without being completely shut-in in order to

prevent possible wagte: .

Legal Well No. 2, NE/d SE/4 of Section 21,

nvnr Wall Nn. 3 Ql— a NF/'I nf Saction ’11

Jenkins well No. 2, NE/4 Si/4 of Secnon 29,

Ropollo Well No. 1, S¥/4 NW/4 of Section 28,

all in Township 25 South, Range 37 East, Lea County, New Mexico.

Application of Husky Q0il Company for an exception to the overproduction
shut-in provisions of Crder R-520, as amended by Order R=-$67, for one well
in the Jalmat Gas Pool. Applicant, in the above-gstyled cause, seeks an
order allowing its Montecito Woolworth Welli No. 2, Unit M, Section 33,
Township 24 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico,
to compensate for its overproduced status without being completely shutein
in order tc prevent possible waste.

Applicetion of Texaco, Inc. for permission to continue producing an over-
produced Jalmet gas well at a lesser rate. AppllCﬁnt, in the above~styled
canse; seeks an crder 2autheorizing it o produce its C. C. Frisive (b) NCT=4
Well No. 2, Unit M, Section 31, Township 24 South, Range 37 East, Jalmat Gas
Pool, Lea County, New Mexicc, at a maximum rate of 2500 MCF per month for

lease use until over production has been compansated for.




PAN AMRICAN PETROLEUM CORPORATION

[N R
ATEX GQannet I FORT WORTH. TEXAS
Divmras faoon s . .
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MPe Ae de T.oTCT

New Mexico (i1 Censgervarior Touilissicon
sapitcl Annes building

Santa Fe, llew Mexico

Tear Sir:

Ac a resuln cf hearing Cave o. 1RA2 e New Mexice Ui
Sonservation UGILl S$S1on ente: €
American Pewrclew. O r

o-1397 ~ivyine Fan

A

= Ceo
inien perissicn e conmincle
L :

: cryora
prcduction fro: seve: seperane reneral Leases in tne bogpire
i Abc Peol, sddy Jountr, New Mexicc. Alsc as a result of
hearing Jase Jc. 1552, tirllew Mexdcc (il lernservation

Comrission enterec Créer No. R-1292 givine Par anerican
Petrcleuwr lJcrroraticn permdession te oo incle tre -

. frem four sorarace State leasess We now cesirs o
lcase automatic custedy transter units ic Ve eacn ol e

ser

commingled basteries. In additicn, we oesire 1o insteall a
lease autcratic custedy wransfer unit on cur USA Malce
Refinery WFM Lease, tmpire Abc Pocl, ndady Councy, New
Mexicc. Therefore, 1t is respectfully requested that a
hearing date te set on the earliest dockel sc Lhat we nay
present our arpli~ation %¢ cbtain apprcval fer cperation of
these LACT Units.

-~ - -
Very +mly voors,
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BEFCRE Tuk

SANTA FE, NEW MEZICO
SEPTEMSER 30, 195¢

IN THE MATTER (F: :

CASE 1771

CASE 1772

CASE 1773

Avolication of Pan Americar Petroleum Corporation:
for approval of a lease automatic custody trans- :
fer system. Avoplicant, in the above~-styled cause:
seeks an order authorizing the automatic custedy :
transfer of o0fl precduced from 1ts USA Malco Re-
finery "F" Lease, Section 1, Township 18 South, :
Pange 27 Hast, Empire-Aibo Pool, Tcdy County, ¥Wew :
Mexico. :
Application of Pan American Petroleum Corporation:
for approval of an auvtomatic custody transfer :
system for four state leases in the Fmpire-Abo .
Pool, Eddy County, wew Mexicec., Applicant, in the:
above~styled cause, seeiis an order amending Order:
No, 8=1P02 tc provide tfor automatlc custody trans-
fer of 0il commingled thereunder. :

Application of Pan American Petrolewn Corporation:
for approval of two svtomatic custody transfer :
systems for seven federal leases In the Emplire~ :
Abo Pool, Eddy County, Tew lMexico. Appliicant, in
the above~styled cause, seels an order amending :
Order No. B-13¢< to provide for automatic custody:
transier of oil procduced into the two commingled :
tank batteries authorized therein.

e

Daniel S. Matter, Examiner.

— e e wwm e e e e w——

M. NUTTER:

ME. NEWMAN: ¥K¥irk Newman, Atwood & Malone, Roswell,

3
We will taze up the next case, Case 17(1}
b

¢
[

IR Tera M
Phore CHapei 3.6691




New, Mexico, and Guy Buell, members of the Texas Bar of Fort Worth|
i
!

12
1
Texas, representing the applicant.

Mi. BUELL: May it please the Examiner, at this time %

1 would like to move that Cases 1771, 1772 and 1773 be consolidated

for the purpose of having a consolidated record of all these LACT
installations, and these three cases are in the EZmpire-Abo Field
and 81l are practically identicsl, one with the other.

M2, WUTTE?: We will alsc now call Cases 1772 and i
1773. Is there objection to that, counsel's motion for consolida—é
tion of Cases 1771, 1772 and 177> for the purpose of taling the
testimony? The cases will be consolidated.

. BUREIL: We have one witness. Mr. Green, who was
sworn in the prior case. “ould you li%e To re-gwear him?

MR . WOTTER: et the recourd snow that

3

same Mr. Green who was sworn In the vrevions caze.

L

JBERT E. GREEM,

-

called as a witness, havirs Leen vreviosusly duly sworn, testified |

as follow.:
DIRECT EZXAMINATION
BY MrR. BUELL:
Q Mr. Green, will you state your full name, by whom youé
are employed, and in what capacity, an¢ wmt locaticn, please? |

A

A -

|
.1Le:-1 4. Green, employed by Pan American Petroleun
|

e

Corporation as petroleum engineepr, Lubboci’, Texas, Distrlct of ficel

'
I
b

2 Mr. Green, you testified in prior Commission hearings;

——

b e ToOATES

ALt ToLsnLE Mo Mes U0
Phone CHapel 3-4491
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I

and your qualifications -- or rather, a prior Commission hearing,

I should z:ay =-- and your gualifications as an engineer are a mattef

of public record, are they not?
A Yes, sir.
M. BUELIL: fre his qunlifications acceptable?

MR. NUTTER: Yes, sir. Plesse proceed.

(Thereupon, Pan American's Zxhibit

1
i
i

No. 1 was mared for identifica-;

tion.)
Q I direct your attention to what has been maried as
Pan Americant!s Exhiblit ¥o. 1. %Whet is that Zxhitit, Mr. Green?
A That 1s a plat of the Gladiola Pool, and identified

thereon are the areas ~- four aveas -- in which Par American pro-

poses to install LACT units to serve Pan &merican's oroduction from

its Gladiola -- excuse me -- from Empire or Abo Pool.

Q What 1s the area outlined in brown on Exnibit 17
A That is the Pan American's USA Malco "F" Iease.
Q That is one basic lease, and commingling is not in-

volved with reapect to that application?

A No, sir, it is not.
Q 411 right, sir. Whet i1s tae area cutlined in orange?:
A That is the -- thicse are the State Leases which are

served by what we identify as storage system 2.
M. BUELL: In thet connection. Mr. Zxaminer, with

reference to the area outlined in orange that 1s composed of four

separate Statc Leases, 2T a3 p

]

ior hesecirr under Cacge 1552, Order

1

Al oue=2 08 N
Phone CHcpel

[T A Y

28591




R-12¢2 wss issued authorizing commingling.

1
1
IS R

Y

@ (By Mr. Buell) A1l rircht, sir. “hat 1s the ares out

lined in red?

A That is the area which is composed of Fecderzl Tesses,:

and 1s served by storage system 1.

Q 21Y vight, sir. ‘ow, the area outlined in green?
A Those are alsc Fecderal Teascs which are gerved oy

storage systiem 3.

MR, BUELIL: I mignht state nere. Mr. =Zxaminer, that the

-

area outlined in red and a portion of the oreen srea Were .he

subject wmatter of the hearins in Cese 1»:1, as 2 result of thav

hearing, Order %-12¢5 was Issued authorizing commingling from these

i

separate Federal Leases.

o

Jith resveoct to the area enclosed in

Yo

~J

green ana red, that area was the subject ratter ¢l 2 commingling

hearing under Case 1652, and Order R-139C wacs lissued amending

Order R~-12¢5, authorizing commingling of the leases that comprise |

the red and green.

MR . MUTTE=: That Order authorizes the commingling
() .4

cf 011 the leases enclosed in the green line and red line? {

3 i
M=, BUELL: Yes, sir. |
b
i

"~

C (By Mr. Buell) “ow, in that connection, these areas,|

{
3 !

the rec area, tne green area, the corange area are cescrived. 1n

”

;
the Iinterest of saving time, I would live to as!: iir. Green to des-!

i
i
) !
:

hei

cribe the Malco "F" ares, vne area outlined in brown only, for ©

’ recordé¢, since the otnhsr areas ave described in the various Orders

PAL crs Mo ANt a e
LR L E N M -
Phone CHapel 3.6691




t e e e e

witlchh we recited, and 2:ve 2 matter of Commission Orders. ;

»
e
A The Maico "F" [esse is composed or the /2 In the ol
SW/L of Seccion 1, Townsalp 13 South, Ranre 27 Zast. : o7

M2, YUTTER: And that 1z ail one lease?

A That is one basic Federal Lezsze, yes, sir.

ME. BUELL: Mr. Examiner, I micht cirect your atten-
tion to what nss been mared as Pan American's xhipit No. 2, whicﬁ
is a brcchure deseribing tne LACT installation on our Maleo "¥H ’
Lease. Exhibit To. 3, which is a brochure cescribing the LACT in-g
stallation on the -~ that would be servecd Ly storage system Vo. 1,;

which will be located in that area outlined in red on Exhibit 1. i

M2, WMUTIER: MNow, letls cae

&
W
ot
(W]
[}
ct
bt
v
&
3
"

¥
=
o
(49
"3
Ui
[RV]

ME. BUBRLL: xxhibit 2 iz the Malco "P" Tease.
R WUTTER: And whai storace -- thatls Exhibit Wo. 29

MR. BUELL: Yes, sir, alco "F." Zxhibit 3, storage |
system No. :. Exhioit )} storage system Wo. 2. Anc Exhibit b,

erochure on storage systen MNo. 3.

MR, NMUTTZ2: =Zxnibit o.

i

- . . v ; , i
MR. BUELL: Ain<d again, Mr. "Matcer, these brochures are

ct

complete in detail, 1In the interest of savinz time, we will sTmniy

cover wrat we thinl are the more pertinent volnts covered in detalil

Attachments. Atvachment 1 is a plat, attachuient 2 1s & schematic |

which gathsrs the oil, signiiying tnelr complets concurrence Ln
s . -

Syaa bA L, ~

Prhone CHope! 34451
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provosed installatlon and applicadble. Attachment 4§ will be
a letver from the USGS or the State Land Commissioner, signifying

thelr approval ot these installiations.

e {By #Mr. Buell) ‘“ow, Mr. Green, from the staadpoint

of the LACT ecuipment, are all four of these proposed installations

.
1

identical? !
A Yes, sir, they are.
Q For the purposes of tnis consclidated recovrd, which

one of these installations would you like to cdiscuss?
A Since they are all lildentical, I sugrest that we d¢is-
cuss the one for the Maleco "' Lease.

4] A1l right, =sir. DBeiore we get into that, would you

r

briefly state, tor the record, whether or not, in your oviailon, tne

LACT installation,suclh 2as ra. American proposes, will serve con-

zervation in thst it will prevent vhysical waste and economical 5
waste? ?
A Yes. sir, 1t will. %
Q Briefly state in whot rashion that will occur. |

A The LACT unit will, $irst of all, conserve a vortion |

nf those 1ight hydrocarbon vavors wnicin are normally lost to the i

atmosphere with conventional l2ase operatlion. Seconcly, It will

conserve manpower bota for tThe lease opnerator as well ags the pipe-

=
te

line. And, thircly, it willi conserve capita nvestment since thne

ct

LACT system costs less than does comparacle conventional lease

}-2e

ties.

1o

facil

IE e, T AT = B ALsl ATES I
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Q

T

What type ot TACT installation is vrovosed here, Mr.

4 positive dispiacement meteringc type. i

The Commission has aporoved this type of installation.

in other i{lields in New Mexico, have they not?

stallavions,
A

o

Yes, sir, that ils correct.
In the brochure, have you stated some of those in-
giving tie Order nunber?

Yes, sir. I have.

A1l r r. Would you brieyrlv =2xnlain, ror the |

[
o
(=

ht, s

-

record, the eguipment vhat will be iastalled and cthe :rlow ovattern!

of the crude through the gystcm 6 theé pipeline? i

Yes, sir. By referpring to Attacnment 2 of Exuhibit 2,

we can follow the Tlow o©i The 0il through the LACT system. The

produced crude enters the tani: battery, vasses throucgh the oil and.

gas separators, and tnen into the IACT surge tank., T mighv poirnt

out that between the oil and gza3 sevarators and the LACT surge §
i

tank, on the subject lease there, i1t being a sincle basic lease, !

commingling 1s not a2 problem. However, in the TACT units to be

installed at storage systems 1, 2 and 3, commingling is reguired

and advised.

the treating system and the LACT surge tvanir.

Q

brochure for those particular

in this hearing?

Lease production meters will be installed between

And that meter is reflected on the Attachment to tvhe

be

nstallations, which are Exhibits

a3
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A Yes. sir, that s correct.
o Will you go on, now, w!th your explanation?®
A An oll level in the surge tan's reaches the high level

float switcn {»), the pipeline opump, Item (C), is autvomatically

g

starced and the crude oil 1s then pumped threugh the TACT unit intd
the pipeline.

In order to assue delivery of merchantable 01l to the vive-
line at all vimes, a BS&W vrooe, identified as Item (%), is mounted
downstream ol twransfer pump, Item (C). If oll delivered by the
TACT unit exceeds 1% RS&W content, the BS&W monitor will cause Dhei

diverting valve, Item (F), to ¢l

Q
]
[$]
ci
bt

ne meter run and direct vad oLl

1=

unmercilanLaole oili iato tae vecyc

recycling tanit and again direct the reflow of 011 to the IACT meter
run. NMerchantable oil passes Througni the strainer (G), the gas
eliminator, Item (H), and on through the positive cispiacement
meter, Item (I). After peing metered, the o0il 13 sampled av point;
(J), passes through the bacs vressure valve, Item (X)), and flows

on to the pipeline. The bacit pressure valve will be setT a2t appro—?
ximately 5 pownds per sguare inch to assure that a2 positive head

i1s held across the P.D. meter and ito orevent flow when the trans-
fer pump is not overating. The mever prover tan:, identified as

Item (L), is located downsiream of the tacr pressure valve. “hen
2 Pay

2

sufficient o0il has been transferred tn the nireline to lower the |

ALk UL JEET R TiE Moo
Phore CHope!

3-Coyr
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Iluid level in the surge cant v the low la2ver tloat switch, Item |

B), the pipeline puwip is auvomatically stopped. When lease pro-

'
i

ills the surge tan up to the level of float switch:

<]

duction agalin
(8) the automutic custody transfer cycle again commences.

Any unmerchnantable oll which is ccllected in the recycling

tanik will be treated in the tanlki. Afcer the oil is trested, water:
is drawn off from the tank bottom, the recycle pump, Item (N), re-.
turns the treated oil o the TACT unie surse tan’.

e While you are there, MNr~. Greecn, asctually, water oro-

duction in the Emvire-Abo Field is not anytiiine oi a vproblem, is

)

iv?
A No, sir. Only fcur or five wells in the entire fielcd.

thus far produce any water, and they, on tne average, will oroducs;
t

about two to two and a half barrels a day.

e A1l richt, sir. Go ahead.

L\ That completes my description of the flow throuzh Ehei
unit. :

Q Mr. Green, I would iike to hear your opinion with re—%

spect to the aceuracy ancé reliabllicy of an TACT unlt as Pan Amer-,
ican 1s proposing under these threc cases nere today. 3

Q@ The type unit which Pan American prcposes to Install

has been proven to be highly dependavle and very accurate by a

rde

similar type, usilizing six’lar typve ecuipment in numerous other |
j
locations.

) Mr. Green, youlve testiflied that this LACT installa-

Ao e s N R
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tion, as proposed, will prevent physical! and economic waste.

What:

is your ovinion witihh respect to the vrotection of the correlative
rights of all parties of interest?

A Dus to the dependabllity or the eguinment which we
propese to install, and the reliability of that equioment, we fee_’e_Z
tnat all the parties involved will be properly protected.
which are our Exhibits 2,

3.4

(& In these brochures,

!
and 5, I believe you have also set oui the brand name ot the meter
which we will probably instatl, is that not correct?

A That 1s correct, yes, agir.

Q And, again, that was in taoe inverest of giving com-
pleve information -- detalled information,and you are not request-~

ing that the order, 1 the Commission approves these applications,:

make any specific reference to any particular type meter?
A That is correct.
Q Do you have anything else you would like to add, Mr.
Green? :
A Mo, sir. I belleve welve ccvered this.
M. Bunll: 4% this time, Mr, Zxaminer, we offer rorj

mally our Exhipits 1 through 5 inclusive.
MR. VUTTEZ: VWithout objection, Pan Americants Zx-

hibits 1 through - will be entered.

MR, BUELL: Thatts all we have at this time. §
;
M2. NUTTER: Anyone have any questions of Mr. Green?

CROSS mAAMI VATION

CLESRTLE MNIv MM o
Phone CHapel 3-66%1
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BY MR. NUTTEZ:

a N». Green, in the event that monitor (E} receives oil.

{

P

with 2 BS&W of more than 19, three-way valve (F} diverts the tliow

from the meter run intoc the recycling tan, is that corvect?
A That is correct, yes, sir.
Q Yow, the valve at the bottom of the recycling vank

is always onen?

A No, sir, it will be normally closed.

o] The production -- any rejected production goes into
that tan: and stays there until the pumper comes on out and re-

moves from it that tvanit and uvreats it?

A He treats it and then removes the o0il Irom tae tanis.
e Now, in the event tnat thhisz recycling vank fills up,

is there a valve (M) at the vop tnat wil

5
L

3NVT Cown The lease?
A Yes, sir. That is ccrrect.

Q

4

That!s a high level valve =-- ‘

A Thatts a high level Iloat switch which: actuates shut-
of? valves on uile lease productlion nheacders, and will shut of? the |
entire lease. }
Q How do these actually shut the lease in, at uvhe heade%
itself, or does nressure bulld un ancé snut in the valve on the 3
wellnead? %

A Tt will shut dizgnragm-operaiedvalves at the produc-i

tion headers. We are utilizing high pressure flow lines.

" You are usings high pregsure flow lines




™. WUTToR ny rurtner guestions of the witness?
He may be excused.
(itness excused)
Mi. NUTTR:: Does anyone have anything further they

e

wish to offer in Cases 177¢., 1772, and 177

-

(S

o

(]

2. BUE.L: We have nothing else, Mr. Examiner.

[
=,

t

-

.

NUTTER: If there is notaing further in these

cases, we will vake the cases under acdvisement and recess the

hearing until nine otclocic tomorrow norninT,

Oenm, o0 Mp v B L inre aTes
T H i S

Al o EnLoE tiDa Moo
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INTRODUCTION

Pan American Petroleum Corporation respectfully submwmits this

exhibit in support of its request to the Q0il Conservation Commission

of the State of New Mexict for approval to install and operate lease
automatic custody transfer facilities at Storage System 11, Empire Abo
Pool, Eddy County, New Mexico.

The proposed LACT unit will be located at the site of Storage
System II, located in NW/4 SW/4 Section 2, T-16-S, R-27-E, Eddy County,
New Mexico. This tank battery stores and the LACT until wil | handle
oil produced from State Leases in NW/4 NW/4 (E-~5461) of Section 2, §/2
NW/4 (B=-7244+30) and NW/& SW/4 (B=7244-30) and SE/ SW/4 (B-7244-30) of
Section 2, NE/4 SW/4 (B~8814-12) of Section 2, SW/& SE/4 (E-7833) of

m10_o
4T &WVT D

Sactionm 2, » R=27-E, Eddy County, New Mexico. Attachment No. 1
is a plat of these leases, the tank battery, and the connected wells.

Permission to commingleall produced from the above described
leases was granted by Order No. R-1292 which was entered by the
Commission aftex hearing Case No. 1552.

Prior to commingling, Pan American will separatcly measure
the production from each lease with corrosion-resistant t,pec meters
which will be maintained in such a manner as to insure accurate measure-
ment of the produced oil at all times. The meters shall be checked for
accuracy in accordance with the instructions of the Commission.

IACT unit operating data collected by Pan American and other
companies shows that the installation of facilities to accurately record
temperature ceorrected volumes and automatically transfer lease produced

crude oil to pipeline custody will:

1, Conserve natural resources in the form of light

hydrocarbons which are now being lost from produced




EguigEent

2.

3.

-2-

crude oil to the atmosphere during the gauging cperation
at which time accumulated light ends escape and others
flash from the stored oil to the atmosphere.
Substantialiy reduce residence tiue of the treated crude

in the storage tanks thereby lessening vapor losses by

Conserve manpower and improve lease operation by sub-
stantially reducing the current tank battery aitendance
time which will in turn release lease operating personnel
and pipeline personnel for performance of sther duties,
Release more money for finding and developing additional

ice LACT equipment requires less capital

investment than equivalent conventional lease facilities,

LACT UNIT

The positive displacement meter type LACT unit to be installed

at Storage System II is basically the same as a number of LACT units

already approved by the 0il Conservation Commission. Recently, the

Commission granted approval of similar positive displacement meter type

K-17¢

LACT units in the Artesia Field, Eddy County (Orter lio. 3&8#), the South

Vacuum Unit, Lea County (Order MNo. R-~1327), and the Caprock-Gueen Pool,

Chaves County (Order No. R~1326).
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The 1ACT unit which Pan American proposes to install will
congist of a pipeline pump; a BS&W mounitor to detect the presence of
unmerchantable oil; a valve to divert unmerchantable oil back to the
treating facilities; a stralner; an air eliminator; a temperature
compensated corrosion resistant positive displacement meter equipped
with counter-ticket printer, set=stop counter, and fail-safe safety
shutdown switch; a proportional pipeline sampler; a back pressure valve to
agsure that the line to and from the meter is packed with oil at a
pressure in excess of the vapor pressure of the metered fluid; a calibrated
meter prover tank; a LACT unit control panel; and other fail-safe esafety

features.

Operation

Operation of the IACT system can be followed by reference
to the LACT unit flow diagram, inciuded as Attachment No. 2.

Production from each lease served by Storage System II enters
the tank battery and passes through the respective lease separator or
treater. The treated crude is then measured by individual lease
producition meters. Fkrom the lease meters the oil is collected and
transferred to common storage in the LACT unit surge tank. When the
oil level in the surge tank reaches the high level float switch (A),
the pipeline pump (C) is automatically started and the crude oil is then
pumped through the LACT unit into the pipeline.

In order to assure delivery of meichantavle oil to the pipeline
at all times, a BS& probe (E) is mounted downstream of the pump (C).

If oil delivered by the IACT unit exceeds 17, BS&W content, the BS&W
monitor will cause the diverting valve (F) to close the meter run and

direct all bad oil into the recycling tank. When the BS&W content of the
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oil returns to a satisfactory range as determined by the BS&W monitor,

the diverting valve (F) will close to the recycling tank and again

direct the flow of oil tc the LACT meter run. Merchantable oil passes
through the strainer (G), the gas eliminator (H), and on through the
positive displacement meter (I). The P,D. meter will be an A, O. Smith
Model S~12 automatic temperature compensated, corrosion resistant meter
equipped with fail-safe controls, counter-ticket printer and set~stop
counter to allow the pumper to follow daily and monthly lease production.
After being metered, the oil is sampled at point (J), passes through the
back pressure valve (K), and flows on to the pipeline. The back pressure
valve will be set at approximately 5 psi to assure that a positive head
s held across the P.D. meter (I) and to prevent flow when the transfer
pump (C) 1s not operating. The meter prover tank (L) is located downstream
of the back pressure valve. When sufficient oil has been transferred to
the pipeline to lower the fluid level in the surge tank to the low level
-float switch (B), the pipeline pump is automatically stopped. When
lease production again fills the surge tank up to the level of float

switch (A) the automatic custody transfer cycle again commences.

Any unmerchantable oil wi:ich is collected in the recycling tank
will be treated in the tank, After the water iz drawn off from the taok
bottom, the recycle pump (N) will return the treated oil to the LACT unit

surge tank. The volume of unmerchantable o1l will be a very small percentage

of the total lease produced volume as the wells on the leases served by this

tank battery now produce little or no water.

Sampling

A composite representative sample of all oil delivered to the

pipeline will be obtained by the sampler (J). The A. 0. Smith P,D, meter
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will be equipped with an electric impulse transmitter which will signal
the electric pump driven sampler to extract a proportionate sample of

eachk unit volume of oil passing through the meter. Coilection of &

composite sample will be accomplished in a vapor-proof container. The
sample wiil be tested by the pipeline, Calibration of the BS&W monitor,
if vequired, will be made on the basis of the analysis of the composite

sample,

Meter Proving

The LACT unit P.D. meter will be proven to the satisfaction of
the New Mexico 0il €onservation Commiesion, the pipeline company, and
Pan American Petroleum fCorporation, Meoter paoving tests will be witnessed
by representatives of the pipeline and Pan American.

The meter will be proven against a fixed volume tank calibrated
to the satisfaction of the pipeline and Pan American. The tank will be
built to conform to the standards of API Code 1101, The inside surfeces
of the tank will be plastic coated to prevent corrosion and the edherence
of crude products to thc vessel, thareby reducing to an absolute minioum
meter proving errors introduced bv such fasters, $il collected in the
prover tack during the meter proving tests will flow out of the tank and

into the pipeline by gravity.

Fail-Safe Features

The IACT unit will be checked daily by a pumper. All cperations
are designed to be fail-safe for unattended operation as follows:
1. No oil can be run from the battery without passing

through the LACT unit P.D. meter.
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Tue P.U. meter will be equipped with a safety

switch which will automatically de-energize the
plpeline pump if the meter counter fails to operate

or if the oil flow rate through the meter falls below a
preset value,

In the event of failure of the low level float switch
(B), a low pressure safety shutdown switch (D) will
de-energize the pipeline pump, thereby preventing

the lowering of the fluid level in the surgs tank to
the point that air or vapors would be drawn into the
meter xun.

In the event of failure of the high level float switch
{(A) the surge tank can overfleow via an equalizing line
into the recycle tank. If the recycle tank fills up to
the level of float switch (M) all leases served by the
battery will be automatically shutin. Combined storage
will contain a minimum of one day's production. %he
battery and IACT unit will be checked daily by a pumper.
The P,D., meter will be equipped with set-stop controls
to prevent over production.

The BS&W monitor performance will be automatically
checked by the manual determination of sample BS&W content
at the end of each month or during intervening pericds as
desired,

On electric power failure, transfer of oil to the

pipeline will stop.




KT

Tampex Proof Design

The P.D. meter cumulative barrvels counter is non-resettable.
The BSSW monitor controller and the IACT unit control panel will be
locked to prevent tampering, The prover tank plug valves will be

sealed at all times except during proving rums by authorized pexsonnel.

fiade &0




WA HIDSON S |
Ry ’T"ﬂ .

L — e I z
. ! . A M Y317 ‘ .
b
1
N - - . an 7, )
S PR e an AM ",2 . - “E.S"/"‘,;'aiz;f . :
.l . .-.o ""A‘CO o N '. O'yj'l:"»" .
rooo . 00 (balew oS N BRI . I . ]
- : : Huaw (Abeve 130 L - :
. . . 4y . .« . . . STATE AT Rubler P FRE) TURNER .
to . . . - . .
£ Lo . J . Y rS
g LR e iy — — e —_ .
0@4 . I R 8 N
K20 bove 1260 | T S inme .
! ole ZAGS‘T ~ . B e/ay 3CCC - P -
el o T Huoson' Abave oac coLs P . 05 PR J
r - SB4IT.P Wo F
M L O Q%&ST‘F”\ L a0 gt i FINS B Tanes .
.P A q ] .- - - . ALY ) " Rl d
« . 'lS‘ . . . x . .
I . - -
. - 4 ! . « - - - ”'
? : - :"f::z e I coe cootvar Aveticar vt - ﬁ‘ﬁ[‘: /"(k'-l“lf)
) [ . . ; . . . - .
i s . e . ‘ . . “"‘ Walco "4 " AN Ay "’32:‘"5/ .
L N . . e N S, LT P essi2u
i . « . . . ) ) .. . 2o A, . .
oo M- . A P R R VT R ( aoae: .
.. ' PN ™ 3 < . ) . 6 A3ID. H . erin Ty . . . .
tLT et Lt — 7432 9% . R A . .
. . 5640 . o = AN . ebTP Ao . SO Y Jang, * « . P
N -« FT2/0 yu'c» . 2508 . S PI WeLen. b F oAb, 24N TAL - . PN
oo PR [ RS . © -5 i . seT . . .
Y - » . - - - - - - . - - - . - . - .
FEE . - . . . . DR ‘ 4’14 N P .
R . . . .« . - L Paw asr ’Be--u-s b L .
. . < . . . . . \‘%“‘59 ‘7 -« o - PR
. . . . PO y . . e e AN At ‘lbov CYITARE . PO
Y. PO A - . [ [ N . ."*‘;“rocull (3 J . . .. .
. . - . . « . ’ B H a5 F . . . .
o R ) L ke I
‘-\ .o.. ‘.'. 'r.f "'. .-.. ... ,..55"., ‘-L- ) "’.A'[kﬂ .-l‘. Lt “:.
. ‘.t' > .J P '.' .' -l . » .l . "J > .l'b“ - A - . - , N '11 - " .' - 0
i PR . -’ . . . -. . . o- . « MILTT.. . . e - b . N .. . '.
: . e « . . . .. .. . . s « GIOATP Aoe e . . . e . , e o
-, . e . . . — . . . ER &l/b P » . P v } . . .
. ! LY . . . .« s . . ¥l o . e 1= . . . I
: - » . » . - L] . @ - . - L 4" " - . - N [ - ,
o . « . « . « . . . . . Aty ra
, (O MALCOD" MALCO "g" MAu:o A.“.MALco C MALCO "
. . ' . UsA
> v oo . e . . .’.. .. f-‘f'f,” /E¢~¢L5rh. /f.' .
[ . . B . E] . . . s & el N Se, ras 3 | R Y
71N ? v : 3 - Sranoling
'§-'. R R I -ek"::‘f‘"‘zf:)“u R L E R ePharsan -fad.
CORNTRCREES: B S PR w2
v - a . . P . . . e PR .. . 1- 2_,q12
. . s . B - . . ..
I-'l * . - . L[] - . - L] . . » p
L] L4 L] i L] - » . * - * - . - .
A SO SR AN A MLK’\CAN PETRO CORV
; - L] * - L s - . < A2 . -
B P IIPRICPLIC SR A< P oF Wrea- Senved By Storage Systeq,IL (StateLease)
» . » - * - - -
LTOoLtL L, N S . o t . E_mp\w Abo ool
“ e e o . PR o . s . . . . .
1 - L] . . . - L3 - L] -
R P S DAL R O S TtSB RzZ—(E Eddy Comﬁy New Mexico
{c <. . v PR . . . . . v I LI -
o 0 . s . » * . « » . = . e o .
Te . . - .« . . . .« . . . < .
ST T T T T ."x 'Tank Batieryjs LACT Unit
P A AR '[@ “Olweil gty mber_o? Well
! N P el e e R - Prrduchon lowhne
i P . . . M. . .. - . .
- PN . . . . . . . . . .« y e o
o . . . - . . <. .. - .|
1D . - PAN AM 72 - . R Y R7 Lo { w05t 35702 L s oo



DEPARATORS

SURGE TANK

—%

\

\
\

\ J

NS

e

oo @)

\\ o+ (®)

RECYCLE TANK

-_D@

WATER DRAMOEF

I

OO ®© @® © O & ©

)
NN

PAN

AMERICAN PETROLEUM CORFORATION
P. D. METER LACT UNIT

STORAGE SYSTEM II (STATE LEASES)

EMPIRE ABO POOL
EDDY COUNTY, NEW MEXICO

High Level Float Switch
Low Level Float Switch
Pipeline Pump

Pressure S=faty Shutdown Switch
BS&W Monitor

Bad 01l Divaerting Valve
Strainer

Alr Rlfminatoy

P.D. Mster

Samplar

Back Pressure Valve
Provar Tank

Lease Shutdown Swifch
Racycle Pump
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SERVICE PIPE LINE COMPANY

WESY TEXAS DIVISION

September 1, 19-9

1628 9Tw STREET
Lusesocx. Taxas

Automatic Custody Transfer
Facilities - Empire Abo
Field, Eddy County, New
Mexico

Mr. Neil S. Fhitmnre

District Superintendent

Pan American Petroleum Corporation
P. 0. Box 268

labbock, Texas

Dear Mr. Whitmore,

We have reviewed yvour plans for lesse antematic cnmtody
tramsfear by =e43:5 in he Empire - Abo Field, Eddy County, New
Mexico, -

The facilities shown in these glans are gstisfactory with
Service Pipe Line Campany, and we «ill accept cuastody of oil

delivered by the proposéed LACT units in lieu of convemtional
manuai gauging.

Yours verv truly,

SERVICE FIPE LINZ COMPANY
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Charlisa %, %#ils5un

Division Mapager
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Subject: Installation of Lcase Autowmatia ,J?Pf ?f; ﬁLJﬂ/
Custodv Transfer Facilities - . 7.4
Empire Abo Fleld, Eday County, S S b
Naw Mexico bt -
ot

Mr. Murrayvy E. Mcorgan
Commissioner of Put:. ands
State Land Cftice

Santa Fe, lew Mexico

Dear Sirt:

A8 you are aware, the New Mexico il Conservation Commission, as the
result of hearing Case No. 1 ¢, entered Order No, R-1292 granting
Pan American Petroleum Corporation permissicn to coxmingle Empire Abo
Pool production trom four sepsrate State Lesses ::  ° vommon storage
located in Section 2, T-18-5, RK-27-E, Eddv Countyv, ew Mexico.

In order to further improve the efiiciency ot lease cperations we are
planning to install lease automatic custody tranafer equipment to serve

the above mentioned leases, Location of the LACT unit is to be the above
mentioned tank battery site in Secticn J.

We respectfully reguast vour approval of rhese plans and ask that you
so indicate by signing in the space provided below and returning one
copy ~{ this letter to the undersiygned.

Yours very truly,

Neil o, Ahltmwre
District Superintendent




