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Mr. Fred Hannahs

Box 828

Santa Fe, New Hexico

Dear Mr. Hennahs:

On behalf of your client, El1 Paso Natural Gas Company,
we enclose two copies of Order No. R-1511 issued in

Case 1777 by the 0il Conservation Commission on October
26, 1959.

Very truly yours,

A. L. PORTER, Jr.
Secretary~-Director

ir/

Enclosures: (:)
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CASE 1750 Applicaticr of Tme Avlantic Seiininy Cor fo sotomatic custody
toansfer system 2nd for permiscion t rore than 16 wellg 3
Jomnon tank batcery.  Applicant, in the above-gtyled fause, seeks an orda:
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CASE 1768: application ¢t The Onic Lwl Company for 2 ssat water dlsposal wo. Appli=-

cant, in the above=styl cause, seeks an order asutnurizing the ¢i:posal

of produced salt water 1avo the Lower S:sn Andres formation through [ts

State B~4286 "A" /=il No. Z, located in Unit F, Section 2, Township 17 South,
Range 36 East. Lea County, New Mexico. The proposed injection interval is

' from 5725 feetr to 596E reet.

CASE 1766: Application of Northwes:* Progduction Corporaticr for an olleoil dusl come
pletion. Applicant, irn *ne above-styled cause., seeks an order authorizing
the dual completion ¢f 1.s “S" Well No. 16=2, located in the SW/4 SW/4 of
Section 2. Tew~:™ip 24 Nozth, Range 4 Wwest, Ric Arriba County, New Mexico,
in such 3 marrer a: 1o produce oil from an undesigrated Gallup oil pocl and
to produce oil fror i undesigna“ed Dakots o0il pool through parailel strings
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CASE 1767: Applicatron i Fi Pazo Natural Gas Products Coempany for permission to
produce more than 16 wellsy in 2 common tank battery. Applicant, in the
apove=styled cause, seeks «r order agthorizing the production of a maximum
of 35 wells ir the Horseshoe~Gallup Oi? Pocl inte a common tank battery.
Said wells are loceted on appilcant’ ¢ Fovseshs Ut Lease comprising
portions of Secticns 27, 28. 33 and BA, Towns 3L North, Range 16 #West,
San Juan Courty, New Mexico.
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CASE 17683 Applicaticn of T. F. Hodge for the rededication of acreage assigned to three
oll wells in the Jalmat Gas Pool. Applicant, ir the above-styled cause,
seeks an crder rededicsting the atrezge z33igned to three oil wells on his
Maxry E. Wills Lease, Secticn 33, Township 256 South, Range 37 East, Jalmat
Gas Posl. Les County, New Mexico. Appiicen® preposes to dedicate 40 acres
to each of the three welle, zald 40-a:cre2 uni®s reot %o Comprise a quarter-
guarter seciicn or legal subdivision.

CASE 17€8: Application of Par America> Petroleum Corpeorziion for approval of & unit
agreement. Appliceani; In the above~siyled Cadse, seeks an order approving
its Northeast Hogback Unit Agreement, comprising 10,572 acres, more or less,

1 Township 30 Norsth, Range 16 West, San J; an County, New Mexico.
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- CASE 1770: Applica*ion of Pan American Pevrcoleum Corporation for approval of a lease

r automatic custody transfer sy‘tene Applizant. 17 the above-styled causze,

7 seeks an order auvtrorizing the aufomsetic custody transier or 0il produced
from its Lois Wengerd Leaze in Sections 23 and 24, Township 12 South, Range
37 East, Gladiols-Devonian Pool, Lea Ccunty, New Mexico-
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CASE 1771: Applica *ion of Pan Amevlran Petro;cuh Corpozation for =
automatic custedy transter system. Apoxlfahu, in the above
order au*QO"7““g the automatiic custody transi
S o

o
A Nalco Refinery "r" Lease, Section 1, Township
27 East, Empire=Ano Pool, Sddy Courcty, New Mexicce.

CASE 1772: Application of Pan American Petroleum Corporation for spproval o
custody transfer system for four state leases in the Empire-Abc Po
County, New Mexico. Applicant the above-siyied cause. sezks an
amendirg Order No. H-1292 tc provide Tor auviomatic custcdy tiansfer
commingled thereunder.
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Docket No. 33~
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CASE 1772:

UASE 17742

CASE 1775:

CASE 17763

e —

| CASE 1777
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CASE 1778:

59

Application of Pan American Petrcleum Corporation f2- approval o two
automatic custcdy transfer systems for seven federal leases in tn Empire-
Abe Pool, Eddy County, New Mexico. Applicant, in the above-style. .zuse,
seeks an order amending Order No. R=139%9 to provide for automatic ¢
transfer of cil produced intc the two commingled tank batteries authgrized
therein.

Applicaticn of Continental Oil Company for a non-standard gas unit. Appli-
cant, in the above-stvicd Zause, seeks the establishment of a 160-acre non~
standard gas urit ir a: uvndesignated Tubb gas pool sonsisting of the E/2
Nti/4 and the W/2 NE/‘2 = Seczion 15, Township 20 South, Range 37 East, Lea
County, New Mexizo, =z, unit to be dedicated to the applicant's Britt B-id
No. 10 Well, located in +he Si/4 NE/4 of said Section 15.

iD
£

Application of Cortirental Oii Company for a non-standard gas unit. Appli-
cant, in the above=siyles cause. seeks the establishment of a 1l60=~acre non-
standard 7as urit in an undesignsted Tubb gas pool consisting of the E/2
SE/4 of Secticon 1% and the W/2 SW/4 of Section 14, all in Township 20 South,
Range 37 East, Lea County. New Mexico, said unit tc be dedicated to the
applicant’s SEMU Well No. 70, locatesz :n the NW/4 Su/4 of said Section 15.

Application of Continertal 01l Company for an exception to the overproduction
shut=in provisions of Urder R-520, as am=nded by Order R-967, for nine wells
in the Jalmst Gas Pooci. Applicant, in the above=styled cause, seeks an
order allowiny the foliowing-described wells in the Jalmat Gas Pool to
compensate for their overproduced status withoutl being completely shut~in

in order to prevent pozsible waste:

Ascarate D=24 Well No. 1, Unit J, Section 24, T=2%-5, R=36«E, Danciger A=-8
well No. 2, Unit P, Section 8, T=23-5, R-3&~E, Jack A-20 Well No. 4, Unit

G, Section 20, T=24=5. R=37-E, Jack A~2% Well Nc. 2, Unit H, Section 29,
T~24~S, R=37=E, Meyer A=~29 Well No. 1, Unit O, Section 29, T=~22=5, R-36-L,
Mever B=28 Well No. 1, Unit E, Sectior 28, T~2Z~8, B-36-E, State A-32 Well
No. 4, Unit F, Section 32, T-22=5, R=35~E, Stevens A~34 Well No. 1, Unit E,
Section 34, T=23=5, R-3%=f£, ¥Wells B-1 wWell No. 1, Unit A, Section 1, T-25-S,
R-36=E, all in Lea County. New Mexico.

A e e i i e

¢
Application ot ELl Paszo Natmrsl Gzs Company for an exception to the over- /
production shuz-in provisions o5f OCrder R=520, as amended by Order R-967, for /
two wells in the Jalmat Gas Pool. Appligant. in the above-styled cause, /
seeks an order allowing its E. J. Wells Lease Well No. 13, Unit L, Section !
S, and its Wells B~4 Lease Well No. 1, Unit D, Section <4, both in Township J
25 Scuth, Range 37 Eazt, Jalmnzt Gas Pool, Lea County, YNew Mexico, to com~
pensate for their cverproduced status without being completely shut-in in :
order 1o prevent possibie waste. e ;

,,,,,,, i —

Application si Olgen Oils, Inc., for an exception to the averproduction
shut-in provisions of Order R~520, as amended by Oraer R-967, for four wells
in the Jalmat Gas Pool. Applicant, in the above-styled cause, sseks an order
allowing the following~described wells in the Jalmat Gas Pool o compensste
for their overproduced status withcut being completely shut-irn 1.4 srder to
prevent possible waste:s

Cooper B Well No. 2, NE/2 Nw/4 of Secticn 14, T=24=S5, R=36-E, Myers B well
No. 1, SE#& Ni/% of Sec-ion 13, T-24=8, R-36-E, 5. R. Ccoper .eil No. 1,
SE/4 NE/4 of Section 23, T-24-3, R-36-E,

Winninrgham Well No. 3, NE/4 SE/4¢ of Section 30, T-25-S5, R-37-E,

all in Lea County, New Mexicu.
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CASE 1779:

CASE 1780:

CASE 1781l:
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Application of Jal Oil Company for an exception to ihe overproduzction shut-
in provisions of Urder R-520, as amended by Crder R~967, for four wells in

the Jalmat Gas Pool. Applicant, in the above=styled cause, seeks 2 order

allowing the folluwing=-described wells in the Jalmat Gas Pool tu compensate
for their overproduced status without being completely shut=in in order to

prevent possible wastes .

Legal Well No. 2, N5/4 SE/4 of Section 21,

Dyer Well No. 2, SE/4 NL/4 of Section 31,

Jenkins Well No. 2, NE/4 S3/4 of Section 29,

Ropollo Well No. 1, S/ 4 Ni/4 of Section 28,

all in Towaship 25 Scouth, Rangce 37 East, Lea County, New Mexicc.

Application of Husky 0il Company for an esxception to the overproduction
shut-in provisions of Order R-520, as amended by Order R=-967, for one well
in the Jalmat Gas Pool- Applicant, in the above~styled cause, seceks an
order allowing its Montecito Vwoolworth Well No. 2, Unit M, Section 33,
Township 24 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico,
to compensate for its overproduced status without being completely shut-in
in order to prevent possible waste.

Application of Texaco, Inc. for permission te ccntinue producing an over-
produced Jalmat gas well at a lesser rate. Applicant, in the above-styled
cause, seeks an order authorizing it to produce its C. C. Fristoe (b) NCT-4
Well No. 2, Unit M, Section 31, Township 24 South, Range 37 East, Jalmat Gas
Pool, Lea County, New Mexico, at a maximum rate cf 2500 MCF per month for
lease use until over production has beer compensated for.
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DETAILED SUPPLEMENTAL LETTER OF APPLI CATI ON WILL FOLLOW
NORMAN WOODRUFT EL PASO NATURAL GAS CCewel
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VEW MEXICO OlL CONSERVATION COMMI SSION, _
ATTN A L PORTER JR SECRETARY =DI RECTOR PO BOX 871

STATE CAP} TOL BUILDING PHONE YUCCA 2-26 141
SANTA FE NMEX=
PLEASE SET HEARING FOR EXCEPTION TO RULE 10 OF THE
JALMAT POOL RULES ORDER NOe 4~967 FOR THE FOLLOWING:
£L PASO NATURAL GAS COMPANY WELLS B~=4 NOe 1 LOCATED
? IN D=b=25-37 AND Ee Jo WELLS NOe 13 LOCATEL [N
| L=5-25=37, LEA COUNTY o NEW MEXICOs
RELIEF NEEDED TO PERMIT THESE OVEX PRODUCED WELLS

TO MAKE UP OVERPPODUCTIDN AT A LESSER RATE THAM WOULD

THE COMPANY WILL APPRECIATE SUCGESTIONS FRQM ITS PATRONS CONCERNING ITS SERVICE
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New Mexico Qil Conservation Commission - I st
P. O. Box 871 NP g 2,
Santa Fe, New Mexico ~ ! "
At
Atten: Mr. A. L. Porter, Jr., Secretary-Dircctor ) -y

Gentlemen:

This letter is to supplement the telegram dated August 31, 1959 in which El
Paso Natural Gas Company requested that a Hearing be set for exception to
Rule 10 of the Jalmat Pool Rules, Order No. R-967 for their Wells B-4 No. 1
located in D-4-25-37 and E. J. Wels No. 13 located in L-5-25-37, Lea County,
New Mexico.

Both of the above mentioned wells are wells which have recently been changed
from a marginal to a non-marginal classification on a retroactive basis with
the result that the wells are more than six times overproduced and subject to
shut~in in accordance with the provisions of Rule 10 of Order R~967.

Upon El Paso's determination that this overproduced condition would exisi, both
wells have remained shut-in except for an attempt to cbtain sume production for
one day each month. We have been unable to obtain production from the E. }.
Wells No. 13 well since the well was shut-in because it has loaded up with liquids.
To return thic well to production will require the services of a swabbing unit.

It is feared that to leave this well in this condition for the period of time necessary
to return the well to its balanced condition would result in permanent loss of the

well.
-—‘-‘-——-_'
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El Paso requests that it be permitted to return this well to production and to
produce it for such time as is found necessary to prevent an excess accumulation
of liquids in the well bore, provided that such production during any one month
does not exceed 50% of the average monthly allowable for the well during the
preceding six months period.

The Wells B-4 No. 1 Well also loads up with liquids, but we have found that it has
unloaded its liquids during the short period of production each month. It is feared
that prolonged shut-in of this well would permit liquids to accumulate which we would
be unable to unload and which might cause permanent injury to the well. Consequently,
El Paso requests that it be permitted to produce this well for such time as is found
necessary to prevent an excess accumulation of liquids in the well bore, provided
that such production during any one month coes not exceed 257 of the average

monthly allowable for the well during the preceding six months period.



New Mexico 0il Conservation Commission
Atten: Mr. A. L. Porter, Jr.
September Z, 1959

Page two

It is further requested, pending final action of the Commission on the Hearing
requested, that El Paso he permitted to operate these two wells in the manner
prescribed herein.

Yours very truly,

F. NORMAN WOODRUFF, Manager
Gas Proration Operations
FNW:mgs
CC: Mr. R. F. Montgomery
New Mexico Oil Conservation Commission
P. O. Box 2045
Hobbs, New Mexico
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SEFORE TUE
CiL CONSERVATION CCMMISIIOK
SANTAL FE, NEW EXICC
SEFTEMEER 38, 1750,
. IN THE MATTER Of )
s )
g
: fnplication of Bl Pasc Natural Gas Company for )
L4 . .
s ar excevtion to the overoroduction shut-in )
o 2 hrovisions of Order R-520, as amended by Crder )
=° ®-957, for two wells in the Jalmat Gas Pool. )
nnnllcknt irn the above-styled cause, seeks an ) CA3E NO.,
« - ’ b s
o order allowing its &, J. Wells Lease Well No. )
EE 132, Urit L, Section 5, and its wells P-4 Lease ) 1777
N Well Neo 1, Unit ©, Section 4, both in Townshin )
o 25 3outh, Range 27 East, Jalmat Gas vool, Lea ) ;
= County, New Mexico, Lo compensate for their over- )
7 rroduced status W1t‘azu being completely shut_in )
% in order to prevent vossible waste, )
= )
P
-
]
z ™YY
— EFORE:
e
o~
—
= Mr.Daniel 5. Nutter, Examiner
A
——
- )
. o TRANSCRIPT OF PROCEEDINGS
=
o TYIVATY M 1 * >
- ‘ MR, NUTTER: The hearing will come to order, pleas=,
-
] : N .
S~ , We will take next case #1777.
N
Py

4

=

-~ -
7

Number 1

-

?77. Application of E1 Pasga

'l
2
=9
L.}

tl
>
BH
e}
L X
<

i

w
[«

L

Natural Gas Compary for an exception to the overproduction shut-in

DEAR

ALBUQUERQUE, NEW MEXICO

. -
ciAnro P Nwdmes D _£92N ~o amardad W Or-r‘or- R GA~"7
~odh Wl AV RN A Lk P A (PP B R VN § s F RN S - 7/

, for two wells

! in the Jalmat Gas Fcol.

.

! MR. HANNAHS: Fred Hannahs, Seth, Montgomery, rederidi,

Y1
J

and Andrews, 3ants

"y

e, representing Kl Pasc Natural Gas Company, the
applicant., Garrett Whitworth of El Paso who will make the interro-

| gation.

' MR. {l AI HL’A

, :I

i: #2 e one witness to te sworn, Mr.

S
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' Dsve Rainey.

(Witness sworn.)

B N

DAVID He RAINEY, a witness called by and on tehalf of
! the Applicant, being irst duly sworn, was examined and

testified as follows:

DIRECT EXAMINATION

BY MR. WHITWORTH:

« Will you state vcour name, ani by whom and in what
capacity you are employed, Mr. Rainey?
‘ A David H. Rainey, administrative assistant in the Pro-?
ration Department lor =l Paso Natural Gas Comparv.
"] Are you Familiar with E1 Fasc's application in this

case, and the wells involved?

]

% A Yes, sir, L am.

3 < where are tnese wells located, Mr. Rainey? |

? A Both of these wells are located in the Jalmat Gas Pool.
i The first cne is cur Wells Pederal Nuwmber 17, located in Unit L of;

| ,

Section 5, 25 South, 37 East; and ocur ¥ells Z-4L Numoper 1, which is

located in Unit D of Section 4, 25 3outh, 37 East.

b, E
Q Now,prior to proceeding with the rest o the testi-

mony, have you previcusly testified before this

[@p]

omrission as an

expert proration engineer?

A Yes, sir.
|
| MR. WHITWNORTH: We ask that the witness! gualifications
| .
1 —_ - R . e o o e e e -
P
<l
ir >/
ot //




4% anoexvert proration encineer be accepted.
MR. NUTTER: They are accepted. Froceed.

« (By Mr. Wnitwcrth} MNMr. Rriney, weuld you describe to

= the Examiner the corditicn of these twe wells at the present time?
3
z A Doty of tnese wells are in substantially overpreduced
r . . : . ! C o e
g cendition due te the fact that for a consideratle pericd of Lime
E o
— N - . . . -
“ney wers classified as marginaly during trat period of time they
:5 were produced essentially 100 percent of the time, ond in Jduly I
T Qi believe, in June or July ol 1%%72, the wells were reclassilied to
; 'g:
o . . . o .
s non-marginal, retrecactive to duly 1lst, 19%&, and their allowakble
~
- ~and status corrected accordingly. As a result, as I stated pre-~
=
A ' viously, they are conrsideratly cvercrodured, The Wells 2-4 HNumber
N—
-
& 1 had a net allowable in September 1959 of 75,20C MCF, The well T --
=
ed excuse me -- the Wells Number 13 had a n=t allowable for September
i == : ‘. -
= . 195% of 59,978 MCF. Excuse me, that's & -~ it 1is a negative allow-
—— i
Ty i . . o .
— rable figure, ] stated a minus figure in each case.
1 1
o~ : Based on the last six months' allowatles which have teen
'*j .
L 3 ; ) .
E; - granted to 2ach of these wells, and taking 2z roush aporoximation
& 8 ! o . .
- Z ~as zn average, the Wells E-4 Number 1 is from 12 to 15 months cver—
o,
: & % produced, and the Wells Numver 13 is from 15 to 18 mentns overpro-
w ¢
> | - . . . . .
- & duced. That 1s the net overproduction, cumulative overproductiorn.
3
2 ' Hoth of these wells are presently tied into our intermadiate

gathering system at approximately 25C pounds.

The Walls Wumber 13 is at tn

¢

orasent time logrmed off and will

not oreduce at =11, The sells k=L Number 1 haz an accumulzstion
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of liquids in the well bore and has 2 varaffin plug at approxi-
mately 1478 feet from the surfzce, ard ve were unable to obtain

~the exact fluid level below Lhat paraffin plug. However, there

is avnparently erocugh vermeability, if vou want to call it that,

~in that oaraffin olug that that well will produce very small quan-

tities. However, we are afraid that if it 1is shut off any longer,

it will log off completely too.

Q Mr. Rairey, do you have any opinion as te the cause

- of the condition of these wells?

& I'm afraid I don't understand your question.
Q wWhy are the wells in the logged off condition?
A These wells, at the time we were advised that they

were going to be reclassified, were severely curtailed and the
Wells B-4 Number 1 was essentially shut in on May 8th, 1959; oro-
- duced for a period of about two days in June of 1959; to obtain a
;G. P, M. = settlement test on the well, during July and August
iit was produced for aporoximately one day in each month, in accord-
sance with our practice of trying to obtain at least one day's

' production per month from our wells: In September 1959 the well
‘was also on for two and a half to three days to obtain the quarterly
1 G. P. M, settlement test on it, Tne ¥#ell Number 13 was shut in
{on June 5th, 1959, ant a settlement test was obtained during the
?month of June, which the well was on for about three days; since
;that time the well has been completely logged off and unable to

{produce.
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Q Would vou say that because these wells nave been shut
in in conformance with Rule 520 as amended by Rule 967 of the Rules .
and Regulations of New Mexico Commission, would you say that is the

reason that the wells are in the present condition? ‘

£ Yes, sir.

Q How long have the wells been in that condition, Mr.
Rainey?

A Well, as 1 just ststed, the B-4 Number 1 has been

essentially shut in since the £th of May, and the Wells Number 13

)

~

A~ -
1AW W

2

&

I(

ti shut in since June 5th, just a very short period of vro-

duction in each one of the wells.

Q Now,do you know wnhen these wells were raclassified as
‘non-marginal?
A Yes, sir, they were reclassified as non-marginal, as

)_I

I recall, in June, May or June of this year, with the classification
effective retroactive to July lst, 1958,
< Is that the reason for their overproduction status?

A Well, that's vartly the cause of their overvorcduction.

The wells, as I stated previously, were classified as marginal
sometime prior to July 1958, ard from that time until June or July

of 1959, were produced essentizlly all the time.
' When the retroactive classification was made on %he basis

?of a deliverability formula, it was determined that the wells were

capable of producing considerably in excess of their calculated
i
pllowable under tne deliverability formula, whereas ir truth they

v
L

e =

i
[
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formula in existence in the

“Jalmat Poel prior Lo July 1st, 188,

1 ] Now, what remedial efferts have teen made with respect
|

‘%o these two wells?

| \ o , : :

% A First, we ran a tomb, a bottom hole pressure tomb on
‘each well in an effort to dutermine the fluid level. In Wells Num-
‘ber 13 the fluid level was determinad %o be at 173C feet f{rom the

. surface; the shut-in surface pressure was 140.2 F.5.T.A.; and bot-

Cn

‘tom hole pressure obtained "rom the bomb was 533.2 F.5.I.A.
ithe Wells B-4 Number 1 the bomb was ran %o a depth of 1678 feet
‘and at that point it encountersd a paraffin plug, that I

\ .
‘previously, and was unable to penetrate

from talking to verscnnel that they troks Lwe p

‘cause the bomb storped when they went &t

+ - P e S
‘were unable to panetrats

e}

'
i

} On the B-4L MNumber 1,

we last

fthrough a L-inch manifold into

the

irrough

vweek vent out and blew

atmecspnere,

mentioned

it. It is my understanding

L

~
=4 e

: plugs

>

the hcle, but they

the well

and in five minutes

I . 3 ~ -
‘the pressure was reduced to 20 pounds on thie casing because --

excuse me, con

ipounds to 545

'

pounds in five minutes.
\well, and after another 20 minutes,

rat 20 pounds, and

gAt that poin®t tney apparently stabilized in their pressure

However, we

the tubing, arnd the casing pressure went from
wWe continued to

tubin

didn't Tlow

5490
1

clow the

remained

a4

pressure

the casing vressure had dropped off to 395 pounds,

tnere
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tricting the tubing srnd wouldn't equalize. [t wuas an effective

fal
<

"y
&)

hridge there to a certain extent, and the volume ¢f gas was not
sutficient to unload any fluid in that pmaraffin oplug up the tubing.
The Wells Number 12 had a tubing vpressure of 190 P.5.I.G.,

with & casing pressure of 475 P.S5.1.G. The tubing was opened to
|

the atmosphere in an effort to unload it; the pressure on the cas-

ing was not sufficient tc unload the volume of liquid in the well
bore., We then, witn an egualizer, backed the line pressure up,
which at that time wes abou%, oh, 225 oounds, I believe, backed the

line pressure up on the casing in an effort with that additional

nd it still would not unlocad. We

4]

pressure to unload the tubing,
then reversed the thing anc¢ pubt the additional pressure on the tub- .

ing in an effort to unload the casing, and the well is 3just flat

dead,
Q Which well is that now?
A Number 13 that is completely dead. :
Q In your copinion, what would it take %o return this
#ell to production?
A Well, at the present time we have some plans to lay

i

a short temvorary line from our high pressure system, which is

Kairly close to this well, and we are going to try to pressure up
|

f v . v s . - - ~ 5 .
on the casin i an additional 60C pounds, and see if we can

|
unload th2 tubing strings with that, and pnossibly rock the thing

Paok and forth, outting that pressure on the casing and tubing,

-

nd see if it car blow clear. If that won't do it, it will be

<
B
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- ‘necessary to move a swabbing unit and swzb it off before obtaining

production.

Q Do you have ary data, Mr. Rainey, reflecting any his-
|
= tory of deliverability of these two wells?
0 i
;
z A Yes,sir, both of these wells have continuously shown
) 4 ] y
~ 2 . the fluid condition. The Wells B-L Number 1 was completed origin-
o i
= |
ally as an o0il well in 1939, and was derleted and plugged back in
=
o . .
~ 1948 to the Jalmat gas zone; and by communitization and operating
-~ ‘ :
Q= ‘agreement we obtazined this well from Western States Petroleum
g-:: i i
Eo Corporation, which is now Hamilton 0il Commnany and Indiana Petroleum.
o '
-~ ‘Prior to the time that this well was hocked into the intermediate
=
E: ‘system, which was December 9, 1958, it had a continuous history of
<
= fluid trouble. We managed to maintain production on it sufficiently
€ 1
X -to keep it unioaded, but it did display fluids everv time we blew
' '
) B it.
~ f
< [y ~ .« oa ~ ~ 1.
E; The well Number 12 lorc-cd off gquite {reguently on the high
l‘- 1l
o | préssure system. It was obtained from Anderson-Pritchard under
E: ‘an operating agreement whereby we tock over gas wells from them
x 8 , _ _ :
- ~after payout and we tock over operation of this particular well on
Lﬂ b4 my. 3 3 y 3
s % March 20th, 1955. This well is also an old ons, it was compleved
¥ w : :
5 2 i
r € in 1947, I believe. Both of these wells are pretty cld, and fairly
s
g |
2 'well depleted.
| L s . s N ;
: We have -- Exnhibit 1 is the 1959 deliverability test on ths
#Wells Number 13, and if you will notice the shut-in pressure his-
ltory, it will be noted that the shut-in pressure dropped off both
. — S S
’Q‘l
= J
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fromthe Z2L-hours to the LE-hour shut-in, and from the LE tc the
72-hour shut-in, indicating the press of {luid in this well. I

Emip:ht also add that there was a test

¢t

aken by Anderson-Pritchard
on this well as far back as 1951, which indjcated pretty conclu-
sively the press of fluid. They took a 24-hour shut-in in April
" of 1951 and got a shut-in well head pressure of 856 P.5.1.G.
In Octrber of 1951, after a lLH-day shut-in - now why the well
was shut in, I don't know but that was the indication on the test
report, - the well indicated only 237 pounds F.5.1.G. So it's nad
a long history of fluid pnroblems,

Now, to pass on to Exhibit 2-4 and 2-B, which are the 1958
and 1959 tests, State deliverability tests on the Wells B-4
- Number 1, between the 2L ard 4E-nour shut-in on the 1958 test the
well's pressure increasedj however, on the L& to 72-hour shut-in,
it decreased from 6453 to 68.2. On the 1259 State deliverability
test, the well dropped off 1 n©pound each Z4 hours from the 2A-hour
shut-in to the 72-hour shut-in, which is general evidence of fluid.
Apparently this well does not log up very ranidly, as evidenced
{by that fairly slignt dropr in pressure. However, it is our opinion
;that if the well is shut in for any extended neriod of time, it
{may log off and may become as bad a condition as well Number 13.
) ¥hat is your opinion as to what would be necessary
Eto maintain these wells as producers?
-\ In the letter that we filed as an application in this

| case, and 1'11 have to confsss I have not seen the formal applica-~
H » s
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'tion on %tne thing yet, we requested

that we be permitted
i

to pro-

‘duce the B-L Number 1 at a rate not to exceed 25 percent of its

;monthly allowable; and the Wells Number 13 at not to exceed 50

'percent of its

monthly allcwable. I'm in accord with the testi-

|
'mony

that .fr. Queen gave in the previous case, that it is pretiy
i
jhard to pick a2 definite percentage before you test these wells to
‘'some extent.

I think 1 am precvared to state that we feel the B-L Number
11 can provably remain unloaded at the rate of 25 percent of the
gallowable that it nas been receiving in the past few months; how-
éever, if we have any real low months like May 1959, where the well

‘had an allowable, calculated allowable of 673 MCF, it is conceivable

‘that a volume of that size would not be sufficient to keev the well.

'unloaded, and we would request,
i

.amendment to the aoplication, I would like to do so at this time.

if it is necessary to make a formal

We would request that we vte permitted to test these wells

‘for a short period of time to determine what their optimum rate
‘would be.
Now, on this WellsNumber 13, we have no idea what the rate

would be; it is logged off completely at the present time, and we

don't know wnat it 1s going to take to unlecad it, or what it is
fgoing to take to keevo it unloaded, because prior to Jduly 1959 it

‘nad been on continuous vroduction, which of course was sufficient
to keep it unlcaded. It may be necessary to produce the well at a

{
b
reduced rate corntinuously, or we may need tc produce the well for |
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ﬁwo or three daj# é month, or two or three days»twiée a month,

or we may even find that the most efficient way to produce the
thing is to put arn intermitter; but at the present time, in the
well's condition, we have no way of knowing wnat rate it will také
to keep that well unloaded..

To a lesser depgree, we are in the dark on the B-4 Number 1,
but as I say, it is canable of 2 preoducing rate now, and if we ta%e
that paraffin out and produce it at the rate of something over 251
percent of average allowable for the last six months which would ;
be, oh, approximately a million cubic feet per month, why it would
keep it unloaded.

Q To your knowledge, does El Faso have any other wells
that are in a similar status at this time?

4 Well, several other wells that are shut in for being
more than six times overproduced, however, the liquid problem is
not particularly acute, and we have not requested relief on those:
wells because we don't think it is, the liquid is sufficient to
permanently damage the well. On these wells, if the liquid stands
against the face of the producing zone for any extended period of
time, it is quite possible it mignt pluz those wells and lose
them completely.

] Is it your opinion that if an exception to the rule
is not granted, or some relief granted to allow these wells to

pruduce, that it is like

bt

¥ that it will result in permanent loss

i .

Sgszi

P
Nl
ARV
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A Thatl is right; 1f nob permanent very definitely

poar S S8 2

]

0SS

\

damage to the well. Until such a thing has happened, it is prettiy
hard to determine just exactly how much damage, or whether you

would actually lose a well or not.

&)

) In your opinion, Mr. Rainey, would the granting of
this application oréjudice or violate any correlative rights, to
your Knowle

A No, sir, we are not requesting that the overproducti&n
be wiped out, or “hat we be granted any special allowable %o take}
care of the old productiorn. We are merely requesting,in accord-
ance with the existing rules in the field, permission to make up
overproduction at a lesser rate than absolute shut-in.

Q Is it your opinion that to grant relief requested
by E1 Paso in this case, would have the effect of preventing
waste?

A Yes, sir, unquestionably; as 1 vpreviously stated, it
is highly probable that these wells will be permanently damaged,
if not absolutely lost, through extensive periods of shut-in
because they are not, they are not real pool wells, but at the
same time they are not extraz good wells, and if we had to go in
and rework the well and refrack it to bring it back to production,

if it has plugged th

D

formaticn sufficiently with {luids, it is
vpossible that the cost of that reworking job would not be justi-
fied by the votential deliverability of these wells, and there

would be premature abandonment of these wells.
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- Now, 1f the wells are prematurely abandoned, would

you say that thers would be waste to the whole vool, not on just

thece wells?

qAm

It is guite possible. There again thatt's a little

bit argumentative, but it is highly probable that all the gas

that lies under the acreage dedicated to these wells would not

PHONE CH 3.669

= be produced by some cffsetting wells, so it would be lost to the
%5 - pool in general.
22 Q Will you state to the Examiner the conditions under
Eﬁ, 1 which E1 Paso's Exhibitsin this case have been prepared?
ég i A These erxhibits were furnished to me by our gas engineér-
Ei % ing department in Jal, and are not exact copies of the deliver-
EE ability tests that were filed with the Commission, because as
Iy
§§ you'll note, they have the El Paso heading on the test form.
23 However, it is the identical informaticn that was filed with the
§§ | Commission, and should be on file in the Commission office.

: MR. WHITWORTH: We ask that El Paso's Exhibits 1 and
Sg i 2~A and 2-B be admitted into evidence.
Ei ! MR.NUTTBR:E1 Pasco's Exhibits 1, and 2-A ard 2-B will
€ . .
= be entered into evidence.

| Q (By Mr. Whitworth) Do you have anything else you ?

ALBUQUERQUE, NEW MEXICO

would like to add to your testimony, Mr. Rainey?
A No, sir, I believe not,

MR. WHITHORTHz: That's all I nave.
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BY MR, PAYNE:

SrCSS EXAMINATION

o Mr.Rainev, are both of these wells single completions?
A Tes, sir.

Q And are btoth ef them tubed?

I Yes, sir, as are all our wells, I might add.

9 How many wells do you have in the Jalmat?

A I ‘

aave not the slightest ideaj; I can counsel with :

Mr. Balls and find out, I woulidn't hazard a guess,

Q Do both of these wells have blowdown strings?
A No, sir, they have manifold so that we can blow them

into pits.

Q Now, ycu have had this exception

month, a month?

for production one

A We have taken exceptions to take G. P. M. tests.

Q You feel that this relatively short period of time

of shut-in has
reservoir?

A I
off now, and I
to production,
produce at the
is a question,

and find out,.

not caused material damage to the »ell or the
don't know; the Number 12 is completely logged
don't know what it is going to take to return it
ard it is nirhly possible 1t won't be able to
rate it was producing before it logged off. That

as T say, you car't answer until you get into it

“ why did you szhut the well in?

e — S E—
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A V”WIn an-éfforf te cbnforﬁ with ﬁ%e fﬁlés ;ﬁd rééulg-
tions of the Commission. These wells had notlogged off since
being connected into cur intermediate system; they had had a
history of liquid vroblems wher we were on the high pressure

system.

The Number 13 has oveen on the intermediate syshtem & number

of years and has been logged periodically when it has been shut
in. The B-L Number 1 was only connected to the intermediate
system in December '58. Since that time we have had no additional

provlems because they were marginal wells.

7~

< The Commission has net icsucd s shut-in order on
either of these wells, has it?
A Not a formal order, however, the wells are more than

six times overproduced, and in conformance with the rules and
regulations, we cut them back.

Q Now, this 25 and 50 percent of monthly allowable,
I believe your application says for the preceding O-month period}
do you mean the preceding 6-month proration period, or do you
mean the preceding --

A Well, as far

Y
(0]

we

4]

re concerned, it is actually

ot

immaterial; we are trying to arrive at some average zllowable
figure to taxe a realistic look at how much production it would
take. As I stated in my direct testimony, I would like at this

time, if permitted tc do so, to actually amend that thing to allow

us to determine wnat rate it is going to take, and we carn notify

>y

-
A
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‘rate we

that the one couid oroduce 25 percent, an! the other 50 percent,

the Santa Fe

feel
vroduction.
Q

application,

oifice, or tne Hobbs office, ¢f the Commission, what

it would be necessary to maintain those wells on

dssuming that the Commission

would vou nave any objection

sees fit to grant your

to an order providing

and the order contain a provision for administrative approval f(or

~a higher rate, if you satisfied the secretary-director that the

- optimum rate was somewhat

A

‘essence is re

50 percent on the other would probably dojuntil we test, we have

No, we would

ally wnat we

higher than these figures?

have no objection to thatj

are asking for,

that in

Cur best estimate of

the picture right now is that 25 percent on the B-4L Number 1, and

. no way of kno

wing. It is

crobable a lesser rate would do it, and

we have no objection to reducing that rate, because as has been

previously stated here this morning, it

;fit to get 2 well in balance as rapidly

~can get them on production by preducing

~able, we would be gilad to do sc.

Lo me

Q

duce at 25

;‘A

tive means

that it

tvo day's notice, discussion

T

ard 50 percent?

is to the operator's bene-

as possible,

10 vercent cof the zllow~

S0 if we

he only difficulty would be that you could only pro- .

Well,that's truej however, if you ihave an administra-

of zranting volumes in

would be

relatively

eXCess
simple

.. .
with Lne s=2

ol that,

; one

\

P
N )

Q
8]

t

ry-diresctor,

day's notice, or

Yo be

it would avpear
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permitted to increase that rate somewhat, sgrﬁgat we’can get ;ﬁ
on the line.

< There certszinly would be no reason to notify offset
operators, is there?

A I can see no pvarticulzar need to do so, because as 1

say, we are not asking for relief for making up the overproduction,

we are just requesting under the rules, permission to do it =2t a

lesser rate rather than absolutely shutting them in.

MRMTITER: Any other questions of Mr. Ranev?

JUESTIONS BY MR, NUTTER:

- Mr. Rairey, what actual evidence is there that this
B~4 Number 1 has a liquid oroblem?
A Well, I never heard of z dry gas well getting a

paraffin plug in it. It would seem vretty conclusive since there

is paraffin in the well there, there must be some liquid in the

well bore. 3

") Is it rather unusual for praraffin tc form at a depth
of 167872
A 1678. Apparently the well n2as beer mmaking liquid on

production, but in not sufficient quantities to keep, I mean, %to

keep it from vroducing because, 35 I have previously stated, we

have been producing these wells as marginal wells at a fairly

high rate of production; but the paraffin nas apparently accumulated,

it

over a period of time ar. has now gotten to & point wnere it's gect

{

2 plug where the btomb won't gc through.
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- Has it been est&blished ﬁhaﬁ fnis was’pééaffan%

A Yes, sir, there was paraffin on the btomb when it was
pulled out.

Q This could have been from those twe paraffin plugs
that the bomb had there, wouldn't it?

A well, 1% wass generally concluded that if there were
paraffin olugs up abeove, it was completely ccnclusive tiiere was
2 varaffin olug below; I'm also advised that they, the bombardier
penetrated the thing, they cculd tell by the wire line measurement?
that it was venetrating into comething, and if it was a bridge in
the casing or .he ftubing, or that there was some sand in there, it
is pretty unlikely that the tombt would have penetrated any con-
siderable distance irnto 1it.

MR. PAYNE: You would fincd out very shortly whether
you had a water protlem?

& I'm reasonably certain, particulsarly if the applica-
tion is granted, we intend to go in with scravers and clean that
well out. It is highly possible even when btLiils 1959 deliverability
test was taken, the well was on restricted prcduction because of
the paraffin protlem.

Q (By Mr.Mutter) Is this what they said in their explana~
tion on this test, that they were unable to obtain a 10 percent
drawdown due to restriction on the chokes, was that also paraffin?;

A I don't know, factually. I'm just unable to say.

It might have been paraffin, and it might not have been, 1 don't

~
-
e
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know.

On this Exhibit Number 2-4, this first statement that

is given on that shut-in 1959, could that be 19587

k Excuse me. Yes, sir, it must be.
Q This is 2 19587
& Ves,sir, it is an additional '58 test, just a typo-

graphical error when wmade up these exhibits.

Q How has any estimation been made of the actual amount
of liquid that one of these wells makes? You heard the Continental
witness testify that on a blowdown it recovered 4 barrels of
fluid, or 12 barrels of liquid.

LY No, sir, we have not because as 1 stated, these wellé
nave been on the line essentizlly all the time that they were
shut-in because of this excessive overproduction, and the rate
of production has been sufficient to keen them unloaded, and
apparently this liquid has blown over into the line; ke have no
measurement of the actual vnlume that was produced any given day.
I might voint out that this Number 13 that has the liquid level
at 1730, I believe it was, that the well is perforated from 3,000
feet to 3,023 feet, and from 3,048 feet to 3,080 feet, with a
plugback total depth of 224L6H, so there is approximately 1500 feet;

of fluid in that hole rig

o

T now,
Now, I realize that in the tubing string and casing string,
1500 feet of fluid is not a substantial quantity of fluid as far

as barrels is concerned; nevertheless, it has built up that high

DY ~

i
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in just a veriod of abtout two monthe,

Q Is the liguid build-up in that well water or hydro-
carbon?

A It. is water, but I understand there is scme water
emulsion.

MR. PAYNE: Where are these wells located, in rela-

tion to the boundaries of the vool?
A These wells are in the 3outh end of the Jalmat Peol,
essentially the South end of the Jalmat Fool, about in the cen-
tral portion of the South end of the pool. That, as you know,
the South end of that pool is the clder zrea of the pool, and
there is quite a bit of water nroblem generally throughout the

South end of that pool.

MR. PAYNE: Much more so than the North end, is not

that right?

-

Yes, sir, that's my understanding.
MR.NUTTER: Any further questions of Mr. Rainey?
(No response.)
MR JNUTTER: The witness may be excused. Do you have
anything further, Mr, Whitworth?
MR. WRITWCRTH: No, sir, that's all we have. |
MR.NUTTER : Does anyone have anything further for Case.3
177727 We will take this case under advisement, and recess the

hearing until 1:30.
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO )

i, J. A. TRUJILLC, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that tnhe fore—i
going and attached Transcript of Proceedings btefore the New Mexico
Cil Conservation Commission was reported by me in stenotype and
reduced to tyvewritten transcript by me and/or under my bversonal
supervision, and that the same 1s a true and correct record %to the
best of my knowledge, skill and ability.

WITNESS my Hand and Seal, this, the 21st day of October,

1959, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.
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