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CASE 1778 Application of OLSEN OILS,
lor ‘exception of overproduction shut-
in provisions of R-52C, as tmended by
Order R-967, for 4 wells in Jalmat.
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APPLICATE A oF oLotl vILs, LC.
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wetober ¢, 1959, at santa o, dew ..exic., befoere Sivis .l
Jtz, Lxauiaer daly apoovinted oy tie 9l Jopsedvaiiog suie
missis sf dew Lexicu, herzinafier ceicerasd Lo 35 wiis Tooue
wmission,” in accordance with wnle 1213 o f the Joaumission
Rules and Negulations,

fhig cause coue vn Jor hearing av 9 o'clocl o, o

Ni,iﬂ{' o211 this Lo Ll }r't):y 31 I R | 450, thiv
Compaission, a quorw: beiny sresent, having consiuered tiic
application, the evidencs aduuced, anu ths recunsiendations
of the cxaminer, <tlvis ., Jtz, and veinj fully advised in
the preuises,

FINUL:

(1) That .ue public ustice having en jiveis g Pu=
quiresd by law, the Commission nas juvisdiction 7 lhils cause
and the subject matter theceof.

(23 That the origingl aoplicaiic. it Jase
for the consideration of four wells, ut the? A
requested at the hearing that two of tie four we
dismis .ed from further consideratioun,

(3 fhat the folluwing=descri . sd gas wells ia the
Jalrat Gas fool, Lea Couaty, iew iexica, are i..ro than six
times overproduced gad are Lhersiore Lubjucit o cunglote
shut-in under the grovisions Ji _raers vus, =000 and
R-967:
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anntnghar 1l Mo, &, HE/4 ok/4 of Section o,
Voo i o wubke, dange 57 Jast, b

(d) That uue to extrene liquid proilesis, the app:icant
seeks an or.der percitting the overproductiop to bte vade uap
at a levser rate tharn coemplete shut=in in arder to preclude
pericnent faiury Lo tite svvjoct wells,

(5) rhat the applicant should ve permitieu tu procuce
eaci of the =l ject wells at ¢ oneaslily rate eguul to seventy-
five percent of the .ell's curreat nouthly sllowacle or at &
monthly ratc equal 1o seve Iiy-‘1Vu percent of the .ellfs
average wonthly aitoranle for Lo precoulag ix Loutn 3P .=
ration peri i, hiichever is reator.

(;' Tuol e cariailew dute o1 production . coopeinsate
for overgroduclion 8s herelngiove . rescribed siisule o 2 gie=
gquate Lo preveul pei™aueni injury t. toe well ur producing
formetio u,

r("!

iy That cu 3¢¢lligvrdt1Vu proceaure sihsula e es-
tal:lished wihiereiy the cecratary-lircctsr o f ine Low.issgion
way duticorize the uperator oo Cu@fuucihv fo0 svercrioaction
at a lssser rate toga that provivea ia 018 oraar ooan o
satisfaciory showlag that Lo va2te resartee. uiPeln woulo

. . ., ) s P s » o
resalit iu gcrmgﬂ,n a@=age tu uwne well as . /or producing for-

wmation,

(&) Yihst the secretaiy=Jivwcior shoald e authorized
to order that tusis ¢ iz 'C 1) uctoemnine whether the su:ject
wells way be groduced at & es

s3sr rats fhan that arescriuve:
Ly this order without perisancnt rujury to the weil and/er
producing formation anm<, rf thie test vesalis so iadicate,
tiie Secretary-birector should Le anthsrizoi tu sricr the
production rate cuptailed =olow that berein prescri e,

(75 That any tests wmade to uetermine tho minilro: safe
flow rate shosuld Le itpessay v oQ wafdbbutai1V$ ol tine

Commission,

LD b DiiaiaFouds orinnl e

(1) FTugi ine osperator -2 anu the saie is fhervery author-
ized tv compensate for bize sverproduction of the following-
gescrived gas wells in tne Jal.at was Yool, Lea vsusnty, vew
Lexico, by wproducing eacn of il at a usathly rate squal to
seventyv=five percent of ne (s cureent wontaly allowablle
or at a woathly rate equal oo SeVE vby-LJV“ ‘e;,,n; 2 the
well's average wonthily alicua. L L sreceaulny sixe-wonth
proration perioa, whichever is areater:
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CouVidoy LervaVain, What an adwinisirarive procecarc e

ana the saque 1s herehy cstaclishea vhierein thoe secrotary-
sirector is anthoerized bto w0t 6 cepcontooe f enrtailuent
at 3 lesser rate 2Hon Lhat Doroasn proeaenivad oan 2 o satlise
factory showing iy the uperevor thet the rate ur Colipensadi=-
ing for wvarprocdactiion o oson Dortt o dn this rier vould ree-
sult in permancnt samoge L0 the well anador orodaced for-
riation,

eV iDL VUITHILE . Thiat o CEIPCLARYeRAreC Loy L dnd
T sl 13 here:ny authoprize: €0 older ST teiic Do onade
£y Jortermine whethaor the suljecy ellis nay he srodncen gt
a lesser ratc than that prescriicd by this oruer without
pernanzad injury to the vell and/or evdaciag €ornation,
and, if the test results =z idicate, the o scretapy=Lire
zetor iz horely Sutioupisos T Lr LY Ll NEVERSEVA S TR NS A
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the ainiuni safe fivw rato shall ce wituessed by a repre-
septative of the Coumisziun,

(2. That the offzotive duts of wis opier o Lvember
1, 16&9,

DUNE 8t cants Po, .o lowde . on vhe 0y ane year lepre=-
ingkbove designate:n,
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Cctober 30, 1859

Mr. W. D. Girand
Pox 1445
Hobbs, New Mexico

Dear dr. Girand

On behalf of your clients, Oisen Oils, Inc. and
Jal 0O0il Company, we eaclose two cpies of Order
Re. R-1518 in Came 1778 and two copies of Order
R-1519 in Case 1779 ismsued by the 0il Conservation
Commission on October 30, 1959.

Very truly yours,

A, L. PORTER, Jr.
Secretary-Director

ir/

Enclosures: (4)

"~




LOWELL STOUT

GIRAND & STOUT
LAWYERS
204 LEA COUNTY STATE BANK BUILDING

W. D. GIRAND HKHOBBS, NEW MEXICO TELUPHONE;
Expakss 3-91t6
ROBERT F PYATT Sci\)telﬂber lO > J.kj 59 . POsT OFFICE BOxX 144%
7
i f
R - ,
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0il Conservation Commission, L \

State Capitol,
Santa Fe, New Mexico,

Attention: Mr. A. L. Porteg.
RE: JAL &IL COMPANY WATKINS NO. 2,
NE/4 NE/4 SECTION 35, TOWNSHIP
24 SOUTH, RANGE 36 EAST, JALMAT POOL.

Gentlemen:

I am enclosing original and two copies of Application
of Jal 0il Company for a relief from snut in action on the part
of the Commission covering the above cajtioned well. Tais
Application seeks axcestion to tac sroration Qrder covering
oroduction in the Jalmat Pool.

as

S
o

?lease acvise the case number assignea to cinls ampplication,
ancg if opossible, applicant would like to nave tnis case set {or Lae
Qctober 7ta examiner hearing since tihe cases neretofore filed by
tnis operator have been postooned to tine Cctober 7tn nearing aate.

Very truly yours,

GIRANU & STOUT,

G/ax
gncl.,
cc: 0Oil Conservatcion Comaission,
Hobbs, liow rlexico.
Attention: m~r. =ancall ront:omory,

Jal 0il Compzany,
Box 1744,
Midlanc, Texas.
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Saut Lo seriows ikl rosdlt in oa kiliin, of cac well anc
mEllaily 1€ rnwedszols 00 Drowucin, pab. L0 1S anc..cllacta
Ladat dica ool _)r.;;'i..,;nfi: SNCYoac.ant 0f Ll wacaer, ©aab Unc
coslicani woll Do Toguirea Lo resort o wecananical wetnows
in orac¥y Lo continuas ol groauccion of as irom tais wall,
sacih anc every tlage tae well is siwc in ca2 oseracor runs

& risik oi losing tas ooll o cas encroacnaing watar,

prd

saic weil as a marginal well tas L1 2eso watureal cas

i
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st

Comoany reoucac CASIr fin: >ressures consicarably in tae

lines to wiiicna sala well was connectea and by reason toeraol,

e}
-t

2aso line

o]

tna well was cagsaonle oi D»roaucing into the .
zas in encess of tue finca allowable, Houever, tais conaiibinn
was not cne only concition exiscing whnicn causce tiic ovar-
srocuction. ©Durinz recent wonchs tas zllowablas assignac to
marzinal wells witnin tne Jalmat Gas 2001 were so recucz2a tia
Cn: procuction 0L a8 oy Gz ecinoas xadloy ¢ oy cic apdiicant
coulu mor ke:od Zros Ovor-lrocacing

o e

L. aoolicant vould sha0w Laat ordoy o classiricalion
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2o A2dlicani states tadatb inn 405 0JANLCD 2NOTLOUS
BAS roscrves ar. iocatel dnoeceY Lic aClodg: w38lghzu LO Tile
Jaliins oo 2 woll anu tuat 1o applicant 1s reqguilrea to
shut 1n saila weil {or any jeriow 0oL time, tie encroacowsnt
OL tne water will cestroy cae well ano require tae ads>licanc
LO Drematursl;y avanuoit.

b. wm2plicant sTaves tnat unless ic 15 allowac io
conitinually prowuce gas irou saiu well, inat tae encroaciing
water will xill said well., ‘inat in tnis connection ajpliicanc
in tane past nas paz2cen anle to swao tne well pack to Life aiter
Jeriods or saut wown. dowever, applicant ieols taal Cals 4o
vVery nazaraous anc saoulc oo avola=a, 1 J055iGla, <O JrCvent

tne gas atitripucable £o tnis well anc in orcar o

i

a waste o
2rotect the correliatives rignts oi tne operator.

7. &aoolicant woula furthner siow tae Comnission that
on Januaxry 2v, 1956, tne Comamission entarac ics Ore=2r no.
1092 » in Case wo. 1327. 7Tnat sala vraer nas bzen unaer
attack of tne Courts in tae Stacs of Wew lMexico by many

operators witnin ctne affectea gas oo00l. 1nat onm July L, L3535,

G0
w

tne Jalmat sas Fool proration Lforaula was changsd anc Las
Commission, on its Own @OCL1OmL, Lounc 1L necessary to czlay wor
approximately one yszar before attemdting co raclassiiy tne zas

wells under tine a2l >roration foraula. Tiiat, taerzaiCeX, in

cn2 @ontil OL Sunl, 422Y, Car JOLulS510N LLLLaS83Lsict G r0loilcel)



L1 gas wells, incluaing applicant's anc auviseu agplicant

tnat saiu «ackirs jNo. 7 was no lon,er a marginal gas well anc nac
OVUL=JOC0GUCCG W0re Cuauult $in Ciaes .ts aliowavle, Thereaftexr, oy
cleo wo. L3=->v, Cio Lowmsssion notificu a&ll operators cidEc

unless doplications were rLilea sc2ding reliexr froam £nis

LOUaILSSion, &il 0L cae LLE _as wells woula be snuc 1o as ox

>edtember 1, 1¥y>¥. £0at Ureer 0. «=¥G/ DFOVite$S Uiltel

Rule o~C as zrnllows:

TTae Coumilssion may assign winuaun allowaples
i OTGETr €O Dprevenit fthe srematurs abanconmentc
oif wells,'

i

Ine Oraer furtner provicess, Uneel sdig 1u:

“Thne Commission way allow over-o,roduction Lo uow
sace 4l at g Llesser rate taoan woula be tine
case 1f tne well were completely sinuc in upon
4 Si10wWlhnyg at public aearing aiter Gue notice
that complsts saul zn oy taoe vw2lil would rasulc
i1 material dawage to cae wvell,

]

8. Tne ConnissiOn, ON NUIIETrOUS 0CCE&S10NS, Nas
Seen LiC in tn2 handling of proauction orf Gli [O CLiSresarG
fixeu allowabies wnere J>rowuction was oace Ly SeCONGALY

recovery welnods.




WhaREFOxs, aodlicant prays:

S

(1) Toat tne Commission enter an Uraer allowing
apolicant to H>roduce tae wat«ins No. 2 in suiricient auaounc
Lo avolit Cie cneroac:mwni ox water ana tne Killing ol tae well,

(2) Iaac ta: Commission LixX a winimum allowable Zor
cae wvatkins nNo. ¢ gas well locacted in tne Jalmat cas Pool
as Jdrovidaa by dule v oL Oraer wo. v¥i7.

(3) And, in tae alcecnative tnat tile commission
entexr ics Oracr autnorizing asylicant co make us its
allowable ovar sucn extendeu derioc oi time as will aliow
asplicant to continue tne production of jas constcantly from

saic well,

GIibhis & STOUT,

BYg/ff/j

(ATTORNEYS FOR APPLICANT)
2057 OFFICZ BOX 1445,
HOBBS, iliw MEXICO.
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SerfUke dile ULi CONSZAVATION COMMISSION,

oTéle UF Naw Maalll,

aPPLICALION OF JalL OIL CUNZANY rOR Al
SACoPTION 10 RULL 1J O Orusx wC. K-Jo!
AND FOK THE aSsiGhiiEny Or cileddlivli
ALLOWABLE L0 ITS &V Owelds NO. 1 was Vol
LOCAY S L Tde oW/4 OF oalti0n 2L
TOWNSHIP 25 S0ULH, wabown 57 ZAST, JabbiAl
GAS rUO0L, Alw O] REZLIZEF ¥ROM A THReATSNEY
SHUT 1IN,

Casw k0.

N N

CUrlco NOW tne Jal Oxl Company, a new b.xlco
corporation, witn principal oirfice in Jal, iL.oa County, Hew
texico, ana files this its aoplication ror an excepcion to
Ruie 1U, Oraer ho. R-967 ana for tihe Comaission to assign
a4 minimum allowapie to iCs ava Uwens hO. 4 4and Lor cause
WwouLQa Snow:

1. Apoplicant is tae owner and ol’2ralor of tae

sas well known as tne £va Jwens 'o. 1 locatsa in th2a SW/4

U,

of Section 21, Yownsaip 25 3outn, Kange 37 wmast, in the

Jalmat Gas Pool.
Z. Tnat the Zva Owens No. 1 aas previously been
designated as a marginal gas well ana nas obeen operated
uncer saila classirfication.

3. Tnat in connaction witn tne »roductlon oI gas

from saia well, tne odzrator 1s required to sroauce largs




quantitias oL waler anu Jrouuceion is

octainaeu by

Ll use

0L a iree floating »isLOL i wilnoul tials wernoa OL Jyroauction
oeing used, Gile woeli woale oe wncadable 08 Ddroaucing gas
gue Lo Cne :ncroaciuacit of Cae water. 1hat witn tne continusdg
pULLe 1) 0oL water, it 1s anciciosatew tnat tioe ooeracor will
nave Lo wnstall a4 ojawd jack in tne Lasncuiate fubure in oruer
to lift tne continuous increasing iflow of water anc sroouce
£a8 Lroin salc well.

4. Applicant would snow that aifver tine classiiication
oI said well as a warginel well tne =1 2aso liacural Gas

M

Coxgany roeducec Caelr Line pra:

)

SUres
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lings to wnicn said well vas connectea
tne well was caocablie of procucing into tne 2

gas in excess of tihe Iixed sliowable.

axisting

[

wias not tas only conaition

oroauction. burin recoent montns tiae

marginal wells wlcoin tae Jalasat sas
tae pjroduction of gas by
could not .<eep IrXrom over=-3rocucing.
3. &vdlicant staces

gas reservas are located uncer the ac

"\
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)
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Qr
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consiaaradi

AL causad cas

rin the

anc oy Traason tnereox,

dowever, finis condition

ovar-

zilovacices assiznze To

e wmecaoes cudloyew oy the asdpiicant

taat in 1cs oosinion enormous



iva Owens wo. L well ana tnat 1f applicant 1 reguiree &

O

sut in caic well for any seriod or tiae, tne encroaciment
of tnc water will acstroy the well and require tne applicant
to prematurcly abandon.

6. Applicant woula rfurther saow Lac Jomadlssion

\\y]

tihat on January 2%, L1956, tac Comnlssion enterec its Oroer
Lo. 1092 4 in Case No. 1327. Thac saia Urazsr has been
under attack of taz Courts in tne State of Now riexico

by wmany opcrators witnin tic afiscteu gas pools. Inat on
July 1, 1958, the Jalwat uas 2ool ororation cforaula was

cnanged ana tie Commission, on 1ts own mocion, rounc 1

necessary to Gclay for approxlaately oue year burore

-

attomoting to recliassicy Caw a8 wolls uncer cae new sroralion
formula. Jinat, tnereadter, in a2 wontn o Juno, 125y, ciae
Commission reclassirisc cooroxiumat:ly 1lo gas wells,

-

aic

wn

inclucing add>licanc's anc acvisze ajpoi.canc caat

iva Owens ko. L was no longer a marginal zas well anc naa over-

sroduced wor. Laan swi tiames xts allowacle. Tasreatter, oy
[ien0 10. 13=3%, tae Comnission motifiice zll operators taat

unless aoolications waks Iiled Soigfing ralles L¥rom Cuals
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7. wsoplicant st&css wnad il oracel (or ajdolicant
G Jrotfect 1lis gas reservaes, Lae neroacillilyy wacer musc
pe procucea Lrom 1ts well to prevent tnzs kiliing ol o

samz, Lne exXact amounc 0i wacer taat will oe ragulrea to

D

iy

Jroducac 1n orae¥ to stabilize a flow of jas Irom saic

well cannot ba aerlinitely asceriainea at tnis time. However,

L

onlicant believes ana states to cn2 Commisszon taac iz

tae Commission will allovw a LZJ way >roaucing serioca,
applicanc will report ¢o cnls Commission oz
of wacer redquirzd to be& osrouucad in OrG:r Lo »revenit tae

it an

&
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xiiling of tuz

ef allow iits continuea >rocuction.
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applicant uirll aavise tne Commission as soon a3 J0s8s8ible,

thne totval tflow ol jas tuat will be Droaucea uncer sucs

drouuction L0,
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T
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e CoumilSsion belng caargee witn Coo
conscervacion or oil anc Las ance toe >Xot..oCion oL

correlative ri:

18

guoteu co insure relicr to an oderacer situata2c as tac
adolicant. In lignt of 1its ceclarac »oi. o, Lo COwilss. on
snoule encer an Ordoer ¢overiig ajolicaat's Lva Ouens no. 1 well
autnorizing as>licant to continu=z to Ddrocuce the sans

£O0r & DeXiow 0oL LZ¢ aays ang Ll roport Us tiits Co

nmission

[»]

th2 cata necassary ror Cais Cowraission te »nt2r an Jraszr

stablisning a minymum zllowablz for tais well. dowever,

v

if applicant is wrong and its interoretation of the meaning

and intent of the Comunission in its gquoted Rule 6, tnen

%

ieves chat the Comnission snoula aiiow

W
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aparlicant b
applicant to maika up its over=-srocuction ovar an exianasd

Jerioa winereby anolicant couia continus to jproauce its

well emploving the nztnods >resently beinz <mdloyec.
Y. Tie Comaission, on nuerous occaslons, nas

szen Iit in the nancling oi o>roauciion of oil to uisregara




JLamrai s

Rl e B Ly

Cixcc allovaclos WileT'e srocuccion was Hatc oy Secondary
LoCOVery meiaous, alolicant belicvos 4an¢ so0 staces

to tae Couaiss ion taac Lo L2 TO0GS i lovaee oo

droaucin, of sas From its woll, wva vwens o, I

fecovery metnoa ana CeSlice £o obtain the uliiaate

2roauction of &S UNueriving gas dCredage assignec

wall,

udidliﬁnm, ajyolicant 2ray s

5 -

(L)  rnat tao COtunission sncyr an yraer alloving

a@xolicant to srowice its well cudloyin.

Jresently usoeq for 5 QEXLOG OF 132y Gays requiring aj’plicanc

O Reed 4 rocord of its Jroauction or wvogn 888 anu water

2stablisn witnin szaiqg P22riou inis

capable or aoing so, cie TINLAUDM zigount

L0 be prodguced in oraer to 2roaucs: ggs,

(2)  &ana, tne Lommission furcner ALOVice tnac tha

COntrol or production on avolicant's weil] Dz unger ¢n

U

(

2
~

Cirect Suservision of ¢pe AoLos Uifica grantin: unto

the virector of ths 40DDs OILfice tne ri:nc to Q0L 1ly tiia
Jroducer tne Getermineg amount or water ¢o pe d¥oducea or

allowed to be drocucea basea on droduction: resorts shoula it

3 y o Lc o in oo

» 18 a scconcar

to saicq

G
(]




Goterminea tiat tile wateX 16 cneroac.a:ing at a greater race
than is establisineu taxough tne led uvay testing oeriod,

(3) Tuoac tne Cowsalssion ©ix a winimum allowavle
for tne mva Owens wo. 1 gas well locatza in tae Jaluwat cas
2001l as orovideu oy Kuls o 0L Orasr x-vyo/.

(4) Anda, in tne aliernative, tnac tiae ConmuisSsion
enter its Orcer autnorizing ajdpl-ocant o max:e u)y itcs
allowaple over suchi extenc:a J:ri0¢ O Clue as will
allow apslicant to concinue tne production of gas tarougn
tne m2tnoas presently employea to sucn an extent as to

malncain saia well as a gas srerl.

B

(AT vy

2037 OFFICE BOX 1445,
AUBBS, W ilsXICO.
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BEFURS 1. o OIL CONSLRVATION COMMISS 10K,
STaTs OF New MEXICO. -4

A22LTCALTL0N OF Jal Oikn CUl2alhY rOx ol
ERCA2TION LU kRULE Lo OF 02wonk e A=-2u7
AN FORK TS ado IGHMURT Or HINTMUM
allOwaBre 10 1T YR #o> Gao #oLL
LOCATEDL IN THE SciNE; OF 3sCTION 51,
TOWNSHIZ 25 S0ULH, RANGE 37 Ea37,
JALMaT Gas 200L, abw FOR Rellcl FROM

A THREATENED SHUT 1IN.

Cass NU.

L SV NN T WA W W W

COMas NOw cne Jal Uwi cowpany, a New Moxico

Mexico, and files chis 1ts application foxr dan a2xcgpcion

to Rule 10, Uraer No. R-vyu7 anc rfor chie Coummission o assiyn
- a miniaum allowapble co iis vyer 5 and for cause wouia

snow:

L. Ajplicant 1s tn2 owner anc operator Or tnc

k gas well knowr as (ne Dyer i3 located in thne soyghiy oL
saction i, Townsni) 25 goutn, Range 37 gast, in fuae Jalmac
Gas Poolt.

2. rnat tne byer #3 nas Jraviousiy baen

COTPOYdt.ion, witi orincipal ofilcce in Jal, Lea Councy, New
designatec as a4 marginal gas weil anc nas been operatea

uncéer saiua classitficatlon.

< as

3. Tnat im commaciion WlCn Ta2 PYoCuctioil 0L g

Lroi sala well, tae operator 1s requireo to proauce largz




guantiticsS 04 WALeT ana Jroguction 15 Obdailed DY Lae USo
0L a Irec iloatuing paiscon ance without Tnis .a2tnoc 0f psrocuckion
Lain, Useu, tae well woulc be 1Lacapavlie oif Drocucing pas

o

cue to the vncroacmaent of tne water. Tnat witiih tac continueag

V2]

. - - =z ey fog- - - — . . P . .- RN [ N AU T
build up of wacer, it is ancicipatoew tndc tae Operator wili

nave to 1astair o puil) jac<K 1 tie iamealate Luture in oraer
Co 1iIt tne continuous 1ncreadsing Iiow oL watoer anc prouuce
gas irow sSdicG well.

4. Appilicani woui¢ Sn0OwW clL@t &it.er Lac classificarcion
of saia well as & warginal well tne 1 2aso Natural Gas

1

Company reauc2G Cneir 1ine prassdrss consicerapliy in foe
Lines LO wWnlCil SalG well was connaclad ana Dy rsason taereol,
Cite wail was caoaole Oof Jrocuciing 1ndo Cae i 2as0 line
gas 1in 2xcess or tuae fixea allowaoie. However, tnis condiiion
was not tine only conacilfion existing wilca causea tne over-
oroduction. During racent wmontns tu: allowables assignea to
marginal wells witnin tne2 Jaimat Gas 200l were so reauced taat
fna proauction of dg By LhC mECAOUS cupiLysd DYy e applicant
coula not keep from over-prowucing.

3. 4pplicant scaces Cnac I1n its 0Qinion enormous

gas reservas are locaced undeXr Cin: acrzag2 assignec €o tne

g



U.  cppllcant woula iurcucr suow Cao COMaLsSSsion
Cuae 0u Jenuary Z3, Lydd, tiie ComwlSsSior ¢nierXea ils urasr
NO. LuvZ w i Case Wo. L347. fGuar saic Urecr 0as veen
dnuer dttacxk OL cae (ourts 1in ciae osiate 0f New irlexico
by many operacdors witnin che aifectec a8 pools. Thac on
July L, 19306, tie Jaluwat Gas 2ool proration iormula was
cnanged anc tne Commission, On ils own wotion, found i
necassary to a:lay for approximately one year bpeiore
attempcing to reclassify tne gas wells uncer tac new pioration

formula. Tnat, thercarter, in tae monta of June, 155

D
“»
s
™~
~
(7

Commaission reclassircfiec aosproxiuatzly L1 zas welis

-

incluuing applicani's and aavisew appiicant that said -

Dyer #5 was no longer a wmarginal gas well and nac over-
producec mere than six cimes 1ts allowaple. Tnerearter,
by plemo No. 13=-59, the Commission notifiza all operacors

naT unless Applicaiions were filed seea«ing reiiei from

cr

this Commission, all of tne 118 wells would be snut in as of
September 1, i95Y%. Taat Order No. R-Y67 proviaes unas=r

Rule 6-C as follows:




iien

fue Coumlssion wdy «SSigh miniauin aliowapies
1N OLUW3L CO DEeVenl Lide Prlldiure dbanconamenc
of wells'’,

The Uruel saricazr proviaes, unazx Rule 1u:

‘fae CommisSsion ady aliow over-production co

De maue Up 4t a issscer rate Chdn wWoulk D Law
case 1L ©e well wele completely snut in upon
¢ saowing at puoniic nearing aiter aus notice
cnat complete saut wn orf ¢z wWwell woula resulc
1N waleTidl Qaudyg2 TO Ttie weil.

7. applicant stales tnai in ordzer for applicant

to protect 1ts gas reservas, tne encroaciing water must

D2 proaucee Lrowm iTS wWell o pravent the «illiing orf toe

‘2u Lo

3

same. ne exact amount of water (nac will oe requil
D2 Jroduced it Oruer to staplize a fiow of gas from saia

well cannot be aefinitely ascertainesu at tals time. HoOwaver,

applicant believes anu states to cae= Commlssion tnac 1f

F tne Commlssion will aliow a L2y aday producing period,
¥ apolicant will report to tais Commission fiz miniaum amouiic
: of water reguilrec Lo oo producec in Oroir Lo prevent tne

Gen)

€ allow 1ts continuca proguciion,

w

Killing oi tne wzil ana y
Applicant wiil advise tns Comaission as soon as possibie,
tne totali fiow of

as tnac wiil pe Drouucsed Undar sucn

Jrocuccion mecaod.




©. 1ic LouilSS10l Delily CRELEeEG Wild il
COLSEEVELI0N 0L Orl and gds ane Lz proceclion of

COorreiallVe rL,NCS Adopted the rules ana regulacions

n
w

400vVe GuOCel CO 1InSure reiiel LO &by OJLCrdloY sifuateu
toe gpplicant. In Lignt of ies aeclarca policy, cuc
CommiSsion snouid 2ncexr an Uruer covering applicant's
byer #5 well autnorizing ajplicant to concinue LO
procuce tne same Lor a perioc oi iZ20 cays anc {hen report
to this Commission the cata necessary for tiils Commission
to enter an Uraer estaplisning a winimum allowapie ror tnis

well. dowsver, il épplicant is wrong in ifs interpretation

(o}
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«
o
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tue Commission in ifs quotew
Rule o, tnen applicant pelieves tnat tne Commission shouild
allow appiicant to wake up 1CS Over-jprocuction ovaer ail
extended period wneredy dapplicant coulu continue Lo procuce
its weil ecmploying tne meinocs pressitily beilng employeda.

Y. The Commission, on numerous occasions, nas
seen Lit in tne pandling of procuction of oil to disregard
fixed allowablaes where production was made DYy SeCONGAry

recovery methnods. Applicant believes ana so staces



-y

to tie Comamission tnal tne withods employed by it in
tne producing of gas froam its well, Dyer #3, is

a secondary recovery method anc aesignea to obtain the
ultimate production of gas uncerlying che acreage
assignea to saicg well.

WHEREFORE, appiicant jsrays:

(i) Tuac taz Comailssion enter an Qrusr allowing
applicant to procuce its well ewploying the wmethoas
presently usea rfor a periou of L2V cays reguiring applicant
to keep a recora of its proaduction of potn gas and water
and to astablisn witnin sdaia period insorar as ic is
capable of aoing so, tne miniwmum amount of water regusrea
to be produceda in oraer to Jroducce gas.

(2) &Ana, tne CommisSs.iOn IUrtaeY proviue tnat tae
control oL oroauction on appiicant's well pe under tne

airect

4]

u2ervision Or tue dopps VUIfice granting unto

the Director of tne Hooos UIiiice the rignt to notilfy tic
producer tne aetermined amount OL water o pe prouucea oOr
allowea to be produced based on production reporcs saould

it be Getermined tnzsl Cng wateXr 1S encroacning at a greater




G/bc

tuan 18 establisned tarougn tie LU cay CeSTily p2riod.

(5) Taat Cuc Comunission Lix d uwiniamuw allowaoloe
for mne wyer #3 gas well locatec in tae Jdoeiwat (us
Pooik as Jroviaeu by Rule v of Urazr R-507.

(4) 4and, in tne alternative, tnat tne Comaission
enter its Oruer autnorizing aporlicant to maxke up its
allowable over such 2XCenuea Qeriod of time as will atiow
applicant to continue tihe proaucilon of gas tarougn tae
metnods presently 2mployed To sucn an excent as Co wmalntailn

saic weil as a gas welil.

3Y
(ZTTORNEYS FOR AP2LICANT)




GIRAND & STOUT

LAWYERS . R
204 LEA COUNYY STATE BANK BUILDING
W. D. GIRAND HOBBS, NEW MEXICO TELEPHONE:
LOWELL Sl(_)UT ’ EXrrEss 3-D1'8
ROBERT F. PYATT u\ . . -3 POBT OFFICE BOX 1445
i/ /\
~ -~ ; sty 577 3
(\\ 3 N august 27, 1559.
N

Atteéention: Mr. .. L. Zorter.

IN RE: JaL OIL COMPANY - JENKINS #2 GaS
WALL, NE4Swh OF 3ECTION 29,
TOWNSHI? 25 3OUTH, RANGE 37 £4ST.

Gentlemen;

gnclosed you will find orilginali ana two

coaias
of application of Jal 01l Company for relief from saut-in
action on tne oart of tne Commission covering the above

captionea well.

Jlease aavisa ©he cas mb
Application ana tne Hearing date on S

Very ctruly yours,

GIRANL & 3TOUT,

BY:

G/bc

- - »
Lncls.

cc: Oil Conservation Commission, Hebos, New dexico.
(Attention: Mr. Ranaall Montgomery)

Jal 0il Company, ?. 0. Box 1744, pmicliana, Texas




LS
BzORE THE OIL CONSEZRVATION COMMISSION,
STals vF Nz MeXICOo,
APPLICATIUN OF JAL OIL COMZANY FOR aN )
sACE2TION 10 RUL. LU OF ORweER NO., R-Y%Y07)
4HND FOR THE ASSIGNMeND OF MINIMUM J
ALLOWABLE TO ITs5 JENKINS #< G&S WELL )
LOC.Tey IN THe NEZsSW% OF S4CYION <%, J
FTOWDSOHLI? «5 SOUTH, ReNGE 57 waST, ) Caor NO.
JALMAT GiS5 200L, alu FOR RELIEF FROM )
& THRenT=hzp sHUT In. )

COMES mOW tie Jal O1il Cowpany, a Lhew Mexico
corporation, witn princx3al ofzfice in Jal, Lea Couniy, hew
Mexico, ana iiles chis its spplication ior an excediion
to Rule lu, Oraer ho. R-yo/ anu ror cnc (ommlssion to assign
4 minimum aliowable ro its Janxius 4 ana for cause woula

. Snow;

L.  a3plicanc 18 Cue owneil ana 0perator oL tne

£8S Well ANOowWn 4as$ tile Jjenkins iz locactea in tne NI4owy

0L s.cclon £Y%, rouwnsaly <5 Soutn, KRange 37 usast, In cne

Jalmac Gas 2o01l.

Z. Loat che Jen<ilns ;£ nas ldreviously bes

cesignacac as a marzinal gas well anc nas pees

jus]
Q
o
©
r
o
g
T
&

under sald classiiication.

i

fhat in connection witn cihe Jrocuciion Ooi gas

[€N]

_rom said well, Cne 02&racor 1S reguiraa Lo srouuce lacygs




guantities of water and production is obtained by the
use of a pump jack ana without this methoda of production
being used, the well would be incapable of producing gas
due to the encroaciment of the water.

4. Applicant would show tnat after the classification
of saia well as a marginal well, the £l Paso Natural Gas
Company reduced iieir line pressures considerably in tne lines
to which saic well was connected ana by reason tnereoi, Cix
well was capable of proaucing into tne El Paso Line gas in
excess of the rfixed allowable. Howaver, tnis conairion was
not the only condition existing whilcn caused tne over-
proauction. [uring recent montits cne allowables assignea to

nmarginal wells witnin the Jalmat sas Pool were so reaucea

gas by ine metnoas euployea by tne

P S P i -
tinat the proguction ¢

N

(=

applicant couia not keaep Irom over-producing.

5. =sapplicant staces tanat in 1its opinion enormous

G

AN
[ B N 3

crves are locarso uncer ¢a» acreage assigned to tne

g
I H

2nKin 2 gas weli and tnat if applicant is requirec to saut

[
(¢}
43}
v

i
in said wz2ll for any period of time, tne ancroacament of

tne water wili destroy tine weil ana requirs tne asplicant

to prematurely abandon.




v. épplicant would ruriner snow tne Comwission
vilat on January Ly, L¥Lo, it Comalssion entarew ils Oraer
No. lu¥Z i in Case w0, 1327. That saic Urcer nas oeen
Unaer atiacK 0L Lile Lourts 1m tne siale 0f hew MoXico
by many operators witnin tne aifleccea gas dools. Tnat on
July L, 1Y>56, tne Jalmac cas Jool Droration rormula was
cndangea ana tile Couwwlssion, on 1ts own mocion, Louna 1t

nacesSsary to coiay Ior ajssrosiindately one year beiore

attemdting o reclassiyy tne zas weils uncer the new proration

formuia. Tnat, chereaftary, in cne montn oL June, 1257, Lae
Commission reclassifiea adjproximateliy 116 gas weils,
incluaing applicant's ana advisea appiicant that saia
Jenkins #Z2 was no longer a warginal gas well and nada over-
Drouucec mMOre than six times its ailowable. Tnereafter,

by Memo No. 13-55, the Commission notified ail operators

1z Leliel Lrom
tnis Commission, all of tcthe 118 wells woulc ba shut in as
of Septemper 1, 1955, Taat Order No. «£-Yo/ proviaes under

Kule ©-C as ifolliows:




‘tine Comaission wmay assign winimum allowables
0 OYCer fo preve

ont
or wells.

b~
Y3

i
(/

prowddule abanuonment

Tne Uraer iurtner provices, under Rule tu:
Tne Commission may aliow over-yroduction To
b2 maae up at a iesser rate tnan woula be the
case if tne well were complecely shut in upon
& snowilng at public nearing after cue notice
tnat cowploete saut in or tne well woula result
in macarial cawage to tine well.
7. applicant scates tundl in Orwer ior appiicanc
CO Jrotect 1ts gas reserves, tine <ncrodcilng water must
be prouucea Iroim 1its well ©o prevent tne killing of tne

same. 1he exact amounti oI water thac will be requirea to

oe procucea in oruer to staplize & flow of gas Irom saia

well cannot be cefinitely ascertainea at tanis time. However,

applicant believes and states to tne Commission cnat it
tne Commission will allow a 120 cay »rowucing period

3
apnlicant will report tvo tnis Commission tii2 winiimum amount
of water required cCo be orouuced 1n oraer to prevent tne
killing of the well anc yel allow 1ts continuea productiom.
Applicant wiil aavise tne Commission as soon as possible,

tne totai iiow of gas thac will be osroduczd under such

procuction m2thod.



0. tine Commiission Daing cidryed witil Lae
comscrvacion or oll ane ,as tn: tie protection of
corralative rignits aaootoc tne rules ana regulations
above quotec Lo insure relici co an operator sictuateu 4as
tae applicanc. In ligut of irs weclarcea policy, tue
Commwission shouid anter an Ura2r covering applicant's
Jen«<ins ¥2 well autnorizing applicant vo continue to
produce tne same £or a 2eriod of 120 aays anu tasn report
to this Commission the data necessary .oc tnis Comaission
to enter an Qrder establisning a minigum allowable for tnis
wall. However, 1i apolicant 15 wrong in its interpretcation
of tie meaning and intent of tne Commission in its quotceu
Rule o, then applicant believes tnat cae Commission should
allow applicant to make up 1is over-sroaduction over an
exiendaG pariocu wnereby andiicant coula continue CO procuce
its well employing tne mecnoas presently being employec.

Y. The Commisecion, OnN QUmETTSUS Ouvcasions, nas
seen fit in the handling oI orocuction of oil to ailsregard
fixed allowaples where production was made Dy Seconaary

recovery m2tnoas. :33licant balieves am so scates



o e Comaission taat Lz weilioas cuirloyce oy ib in
tne orouucing of gas rfrom its well, Jenkins 32, is a
seconuary recovery metnoa and designea to obtain che
ultimate productilon 0L gas uncerlying tie acreage
assignea to saic well.

JHEREFORw, apoilcant prays:

(L, Tnat tine Cowuission enter an Oraer allowing
applicant to proauce its weli employing tne methoas
presently used for & periow oL 120 cays requirsng applicant
to keep a recora of its prouuction of botn zas and water
ang to ostablish witnin said perioa i1nsoiar as it is
casabls orf coing so, tne minimum amounc of water requireo
to be produced 1n order CO procuce xas.

(2) And, tine Commission furtner provice inat tne
control of procuction on applicant's wall be undcer tne
direct supervision or tus Hoobs O:ifice granting unto
the Director of tne Hobbs (iiice the right to notiry tne
producer tne determined amount of water to be proauced or
allowed to pe produced masec on droauction reports shoula it

be aeterminea that tne water is encroaching at a greater




rate than is establisnca tnrougn tne 120 day testing
perioa.
(3) That the Comrmission fix a minimum allowable

for the Jenkins #2 Gas Well located in the Jalmat Gas

Pool as provided by Rule o of (Order R-967.

(4) And, in the alternative, that the Commission
enter its Order authorizing applicant to make up its
allowableover such extendced period of time as will allow
applicant to continue the producc.ion of gas through the

methods presently employed to such an extent as to maintain

said well as a gas well.

—

G/be




DOCKET: EXAWINES PEARING SEPTEL et 0, .279

Cil Conservation Commission = G e.m., Nery Helil, Stale Tapitol., Ssnte Fa, ew Lo ool

Tre following cases will be heard nefo:e Dariel S. Nubtter, Exeminer . o7 As L. Pootos

Jre, Secretary-Director.

CASE 1761:

1o}
tn
s
o
Iy
o

9 :‘j:)

COWLLMED CASE

Application cr Shell OIL Uonrany Fur appro-al of
cant, in the :vove-u:
Unit Agreemen:
lends in Town

emnte Applie
s Her:naw Decp
al arnil Srarte

!

, New Mexioce

vh, Rusrzes 30 and 31 Ea37,

aopiicaticon o¢f Ine Adlamv:t Rarining: Tompany for an actomatic cactody
T ozystem A2d 0@ permiselan o prodice more than 1 wells Inte a
b Tank batterye. afwll ant, in the ebove-styled zause, seeks an orda:
aithorizing 1v To 1u~ra 1 en aumomati-
3

saahoe-~3alls

ansfer system to nendle
on its Newaljo "BY Lease
Range 16 West, San Juan

s Townsnip

TECT .

Applicaticn of Stanron 011 Company, L., 1 & pilot water flocd px

pplicant; in the aboye-styiza toL :oan P uthorizing ir
institute 8 pilch warer j 1 pic L 1o rthe Turxey ¢a<k col in £ddy
Courty, New Mexico, by ire | it ; [oT ion
throush four weliz israted

4
TO

yo T

[ T B PR

2 LY e
SR T T

 the Moy in
1o Sourh.

Application of Scuthwestern Hydrora sorigr abolishing the
Sawyer-San Andres and Soutn S;w;n* ba“ 17 Lea Cointy, New
Mexloo, and cresa~ing the Sawyer=3an Andres CC irn che alwernetive
tor ar crder extending ths crizontal limits of the Sciith Szwyo:-Saan Andres
Uil Pool to irctude ihc NE/4 uf Section 6, the N/2 of 3ection 5 ana tre Naj4
of Sectlon 4, Township 10 Scuth, Rarge 38 East, Lea Couriy, New Mexiro, and
removing ali gas-0il ratio limitations for wells in said posls o7 in the
alternative for an srder compining the Sawyer-San Andres znd the Scuth
Sawyer=5an Andr L Pools, e the ari

[

A'\
moving a1l 33

Apmiication ¢f Standara
location. Applicant,

ar. unorthedeox gas well
point 1850 feet from tre Scuth lin
Section 14, Township 18 Scuth, Ran




Docket Nee 33=56G
D

CASE 1765: Aapplication ot The Ohioc Qil Company fci s salt water sisposal well. Anpli=-
cant, in the abuve=~styled cause, seeks an order zuthcrizing the Jisposal
of produced salt water intc the Lower San Andres formation threugh its
State B~4286 "A" Weii No. 2, located in Unit F, Section 2, Township 17 South,
Range 36 East. lLea County, New Mexico. The propesed iniection interval is
from 725 feei iu TU0L reet.

CASE 1766: Application of Northwest Froduction Corporation for ar oil-=oil dusal com=
pletion. Appiizani. in e above-styled cause, seeks an order authcrizing
the dual completicn ot its "S" Well No. 16=2, lcca“ed in the Sk/4 SW/4 of
Section 2, Township 24 Noith, Range 4 West, Ric A riba County, New Mexico,
in such a manner a: to produce oll from an undesignated Gallup 0il pool and
10 produce oil from sn underictated Dakota cil pocl through paralliel strings
>t Tabhing.

CASE 1767: Application of El Pazo N3-ural Gas Proiucts Compary for permission to
produce more *han 1é& weiis i & common tank battery. Applicart, in the
apove-styied cause; seeks an order authorizing the production of a maximum
of 3% wells i the Horsesnoe-Gallup Cil Pool ipte a common tank battery.
Said wells are located vn applicant's Horseshoe Ute Lease comprising
porticns of Sections 27, 28. 33 and 34, Township 3! North, Range 16 West,
San Juan County. “ow Waxico.

CASE 1768: Lpplication of T« F. Hodge feor the rededication of acreage assigned to three
cii wells in the Jalmat Gas Pool. Applicant, in the above-styled causs,
seeks an order radedicating (he acreage 3ssigned o three oil wells op his
Mary E. Wills Lease, Sectticn 33, Township 26 South, Range 37 East, Jalmat

. Gas Pool. Lea County. New Mexico. Applicant proposesr to dedicate 40 acres
to each of the three wells. gald 40-zcre units n2t to comprise a quarter=-
guarter section or leaal ¢ .hdivision.

CASE _17€9: Application of Par Ame:iczan Petroleum Corperetion for approval of a unit
agreement. Applicent, in rne above-styled ca.use, seeks an order appreviag
ite Northeast Hogba:ck nit Agreement, con‘prlc:ud 10,572 2-res, more or less,
in Township 30 North, Range 16 Wesi, San Juan County, New Mexico.

CASE 1770: Applicaticn oI Pan American Perroleum Corporation *for zapproval of a lease
automatic custody *transfer system. Applizant, in the above-stiyled cause,
seeks an order ”+“ozlzlrg the automatic cusiedy transfer ¢f =il produced

v

from its Lecis wWengerd Lease 1in Sections 23 and 24, Township 12 South. Range

37 East, Gladiola=Devecnian Pcol; Lea County, New Mexicec-

CASE 1771: Appiication of Pan American Peircleum Corporation for approvsal of & lease
automatic custody transier system. Appiicant, in the above-stylec cause,
seeks ar order authovizing the automatic custody transfer of oil oroduced
from its USA Malco Refinery "F" Lease, Section 1, Township 18 Socuth. Range
27 East, Empire-~Arnc Pool, Eddy County., New Mexico.

CASE 1772: Application of Pan American Petroleum Corporation for approval of an autnmatic
custody transfer system tor four staie leases in the Empire~Abce Pocl, Eddy
County, New Mexicc. Applicant, in the above-styled cause, secks an order

amending Order No. n-1232 zo provide fcr automatic custody transfer of

commingled thereunder.
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CASE 1773:

CASE 1774:

CASE 1775:

CASE 1776:

CASE 1777:

CASE 1778:

3

oG

s

Application of Pan American Petroleum Corporation foo approval c¢f
automatic custody transfer systems for seven federal leases in th. umpire-
Abo Pool, Eddy County, New Mexico. Appiicanz, in the above-stylel cause,
seeks an corder amending Order No. R=13%99 to provide for automatic ustoedy
transfer cf oil produced into the two commingled tank batteries authorized
therein.

Appiicetion of Continentsl Cil Company for @ non-standard gas unit. Appli-
cant, in the above-styled -zuse, seeks the establishment of a l60~acre non=-
standard ga. urit ip an undesignated Tubb gas pocl consisting of the £/2
NW/4 and the w/Z NE/a of Secrion 15, Township 2C South, Range 37 East, Lea
County, New Meritc, sa's writ to be dedicated to the applicant's Britt B-15
No. 10 awell, located in -he bu 4 NE/4 of said Section 15.

Avplication of Tontirental Oil Company for a non-standard gas unit. Appli~
cant, in the above~ztylet Cause, seeks the establishment of a l60-acre non=~
standard gds. arit in an undges 'gnated Tubb gas pool consisting of the E/2
SE/4 of Section 15 and the /2 SW/4 of Section 14, 21l in Townchip 20 South,
Range 37 East, Lea Courty. New Mexico, #31d unit to be dodicated to the
applicant's SEMU Well No. 70, located i» the NW/4 Si/4 of said Secticn 15.

Application of Conticentat Gil Company for an exception to the overproducticn
shut=in provisisns of Orge:r R-520, ae amended by Order R=-967, for nine wells
in the Jalmat Gas Pool. Applicant, in the above-sztyled cause, seeks an

order allowirg itne following~described wells in the Jalmat Gas Pool to
~ompensate for their owerp;oduced statug without teing completely shut~ir

+n order to prevent rcesible waste:

Ascarate D=-24 Well No. 1. Unit J, Secilvn 24, T-25-5, R-36-E, Danciger A-2
Nell Neoeo 2, Unit P, Sez-ion B, T=23=3, R-Sé-E, J30Kk A=20 Well Nec. 4, Unit

G. Secticr 20, T=Z24- S> R=37-~E, Jack A=25 Well Ng. 2, Unit H, Section 29,
T=24=5, R=37=E£, Meyer A~29 wWell No. 1, Unit O, Ssction 29, T~-22=S, R-36~E,
Mever B-28 Well Nc. 1, dw t E; Section 28, T-22<5, R=3%6-E, State A~32 Well
No. 4, Unit F, Section 32, T=22=-S, R=36~E, Stevens A= 34 nbll No. 1, Unit E.
Section 34, T=23=5. R=34=E, Wells E~l #all No., 1. Unit A, Section 1, T-2%=S,

R-36-E, 31l in Lea County, New Mexico.

Application of El Pasoc Natwrsl Gas Company for a5 excepticn to the over=-
production shut~i: provisions of Order R=520, as amendsd by Order R-967, for
two wells in the Jalmat Gas Pool. Appligant, in the 2cve-siyled cause,
seeks an ordex ailowing i1z E. J. wells Lease Wwell No. 13, Unit L, S=ction
%, and 115 wellg B-4 Leage Well No. 1, Unit D, Section 4, both in Township
25 South, Range 37 East, Jalmat Gas Pool, Lea County, New iexico, to com~
pensate for their overproduced status without being completely shut-in in
order *o prevenrt possible waste.

Applicatiorn of Olsen Gils, Incs, for an exception to the cverproducticn
shut=in provisions of Crder R-520, as amended by Order R-967, for fou: wells
in the Jalmat Gas Pcol. Applicant, ir the above~styled cause, seeks arn order
allowing the following=-described wells in the Jslmat Gas Pool to compercate
for their overproduced status without being completely shut-=in ir order to
prevent possible wasre:

Cooper B Well No. 2, NE/4 Nvi/4 of Section 14, T-24-S, R-36-F, Zyezs Hovell
No. 1, SEA Ni/4 of Secwion 13, T=24~S5, R-36~E, 5. R. Cooper well No.

SE/4 NE/4 of Sectisn 23, T-24-S, R-36-E,

Winningham #ell No. 3, s‘v‘t://‘ SE/d of Secticn 30, T-25-5, R~37-E,

all in Lea County. New lexizo.

<3



Docket No. 33=59

—4- -~
Y CASE 1779: Application cf Jal 0il Company for an wxception to the uverprocuction shute

in provisions of Order R-220, as amended by Order kK~3567, for four wells in

the Jalmat Gas Pool. Applicant, in the above~styled cause, seek: arn order

allowing the following~described wells in the Jalmat Gas Pool tc compensate
for their overproduced status without being completely shut-in in order to

prevent p();gih]g wastg;

Legal Wwell No. 2, NE/ 3 SQ/4 of Section 21,

Dyer Well No. 3, SE/4 NE/4 of Section 31,

Jenkins Weil HNo. 2, NE/< 5.3/4 of Section 29, ;
Ropolio Well No. 1, S#/v /4 of Section 28, i
all in Townsnip 25 Scuth, Renge 37 East, Lea County, New Mexico.

CASE 1780: Application of Husky Oil Cempany for an exception to the overproduction
shut~in provisions otf Urder R=520, as amended by QOrder R-967, for one well
in the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks an
order allowing iis Montecito wWeolworth well No. 2, Unit M, Section 33,
Tewnship 24 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico,
to compensate for its overproduced statusg without bkeing completely shut-in
in order to prevent possible waste.

CASE 1781: Application of Texaco, Inc. for permission to corntinue producing an over=-
produced Jalmat gas well 31 @ lesser rate. Applicant, in the above-styled
cause, seeks an order authorizing it to produce its C. C. Fristce (k) NCT-4
Well No. 2, Unit M, Secticn 31, Township 24 Scuth, Range 37 East, Jalmat Gas
Pool, Lea County, New Mexico, at a maximum rate of 2500 MCF per month for
lease use until over production has been compensated for.

ig/
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GIRAND & STOUT

LAWYERS
204 LEA COUNTY STATE BANK BUILDING
WwW. D. GIRAND HOBBS, NEW MEXICO . - ~ TELEPHONE:
LOWELL STOUT . - EXPRESS 3-9118
ROBERT F PYATT POSY OFFICE BOX 1445

*

Auguse 27, SKELE

01l Conservation Commission,
senta Fe, New Moxico.

Attention: lMr. &. L. Porter.
IN RE: JaL OIL COMPANY -~ LEGAL #2 G4AS WELL
-

LOCATED IN THE NE3S&; OF SECTION 21,
TOWNSHIZ 35 SOUTH, R.ANGE 37 <AST.

Gentlemen:

We are enclosing herewltn original and two copies
of Application of Jal 01l Company ror relief from shut-in
action on the parc of tne Comnlission covering tine above
captioned well.

Pleasec auvise thne case number assigned to tiis
application and tne Hearing datz: on same.

Very truly yours,
GIRAND & STOUT,
ryve /)

B%}Zﬁ%@‘/£</&»«r~—~—b/
G/bc A
g£necls.
cc: Oil Conservation Commission, Hopbs, New Mcxico.
(attention: iMr. Randall Montgomary)
Jal 0.l Company, 2. 0. Box 1744, Midland, Texas.
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BuFORE Trs OIL COnSERVLIION COMMISSION,
STATE OF WitW MEXICO.

£PPLICALTION OF Jol OIL COM2LNY FOR oN
EXCLZTION 10 RULE 1V OF ORusR KO. R-567
ANU FOR THe ASSIGNMENT OF MINIMUM
ALLOWABLE TO IT3 LuEGAL 72 GLS JELL
LOCATED IN THE diody OF SoCrIOh £i,
TOWNSHIZ? 55 30UTH, RANGE 37 Z4ST,
JALMAT Ge 200L .ivb FOR RELIEF FROM

£ THREGTENED SHUT IN.

A N A ) WL P N g

ne Jal 011 Company, a new prieXico

v
I

COris NOW
corporat.on, witn orinc.2al ofifice in Jal, Lea County, New
riexico, and f£iles tnis its wmpoplicacion for an exception

to Rule 1luU, Qraer No. R-Y67 and ifor tine Comnission to

assign a minimum allowabie to its Legal 3»2 and for cause
v woulld snow:
1. é&policait is tins owner ana ovoserator of tine

o

gas well known as the Legal i°Z located in tine Nig43d4; O

i

Section 21, Townsnio 25 soutn, Range 37 sasit, 1in the Jalmat

Gas rool.

~

2. Tnat tha Legal #2 nas previously been

-

designatea as a marginal gas well anu nas been operatac
uncer said classiricacion.

5. Thac in conunection witi Cuie proaucclon of zas

irom sala well, tne operator is raguirac O Jdroauca large

P




G p

i

cuantlries OL water ajrd proauccion is obiainea by tihe use

of a free rioating piston anc without tnis wethoa oi proauction
being useG, L woil would ce 1ncajable or procucing .as

aue tOo tune encroachuent o« Cne water. Tnac witih tne continuea
bulia up of waier, 1t is anticioatea that tae operator will
aave €0 Install a osuwp jack in tie iumewlate future in oraer

to lire tne continuous i1ncreasing flow 0. water and proauce

sas Ifrom saia well.

4. ALoplicant woule show tnat aicer tne classirication
of saic well as a marginal well tne ©! ’aso iatural Gas
Company recuceu tneir iine pressures consicarably in tne
lines to wnich saic well was connecta2c anc py reason tnersotf,

the well was capable of producing into tne £l 2aso line

]
.

gas 1in excess of tne fixed aliowabie. Howevar, tnis condition
was mot the only conaition existing whicn causeu tne over-
aroauction. During recent woncis tn2 allowables assignea to
marginal wells witnin tine Jaimat Gas 200l were so reaucea taat
the oproauction o:f gas by tne metnoas employew by tne ajsplicanc
couia not Keep from over=-sroaucing.

5. Aoplicanc statas tnat in 1ts ooinion 2normous

zas reservas are locatced unaer Lne acrzage assigneu Lo the




Legal #2 well anu tha if applicant is required to

shut in said well for any period of rime, the cncroaciuueud

e e e e

or the water will aestroy tne well and require ihe applicant

N

to prematurcly abancon.

0. Applicant woule furtner snow the Commission
that on January 29, 1956, the Comnission entered its Qrder
No. 1092 A in Case No. 1327. Tnat saia Order nas bee
under attack of tine Courts in the Jtate or New Mexico
by many operators witnin tie aifected gas pools., That on
July 1, 1¥52, tne Jalwat Gas 2ool ororation formula was
changed ana the Commission, on 1fs own wmotion, found it
necassary to delay for ajpproximately one year berors

attempting to reclassify tne gas wells under tne new proration

3
formula. That, thereafter, in tn2 montn or June, 1959, the
Commission raclassified apporoximately 118 gas wells,
inciucing applicant's anc advisea ajplication tnat saic
Legal #Z was no longar 2 marginal gas well anc naa over-
aroduced more than six tiwes ics ailowable. Tnerearter, by

Memo No. 13->vy, tne Commission notified all operators tnat

unless Applications w

v

re £1lza sexsking relief irom tiois



L

Comlss 0., ali On e Ll wolls woalu be siut in as o

S2otewcer L, 1Y5vy. Tnat Oraer No. R-3u/ Jrovides uncer

fule <¢-C as rollows:

Tie Comalssion way &s3ign w«iliam allowables
111 OLGLr Lo prevend il Jrematurs abanconment
o:s weltis.

Tie UrcéeYr Lurcinst proviass, uncsr ule Lu:

""Pne Coumission may arlow over-srocuction to

D& l@de up at a lesser rate tnan woula be {he
case if tne wall were cowoletely shut in upon
a4 spnowing ac oublic nearing aicter due notice
tnac cowslete snut in of tne weil woula result
in material amage to tne well, '™

7. Apjonlicant states tnat in orcar Lor appiicant

to protect its gas reserves, tne encroaciing watar aust
pe oroauceu from its well fo sreveni tne «iliing of tne
same. Thne exact awount of walzr tnac woli bz ragu-reu to
be producad in ordar to staplize a flow of gas from saic

well cannot be cefinitely ascarcainsc at this cilme. However,

avd>iicant balisvas and states ©o e Commission tnat 1f

n2 Coun2ssion wiii allow & LZU dady proaucing perioc,

apylicant will report to tals (owaission tne minimum amounc
of water required ToO De procucec in oraar o jpravent ctie

xilling of tn=2 well and yet aliow its comncinuec produccion.

0
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[ oolicant will aavise tne Coumission &s soon as possible,
the total flow oi gas cnat w.oli b2 procuced under sucu
Jrocuction metnoa.

6. Fhe Commission oclng cnarged witin toe
consezrvation of oil ana gas anc ti2 oroteciion ot
corresiative rigants acoptea ©iae rules anc regulacions above
guoteu to insure reilei to an operator situatea as inz
applicanc. In Ligat orf i1its ceclarea poiicy, tne Commission
saould enter an QOrdsar covering apolicant's Legal #2 wall
autnorizing applicant to continue O produce tne sawe

Lor a gaerioa of 14U cays anc tien report to tnils Commission
tae aata n=cessary ior tais Commission to enter an QOrder
estapiisining a miniwum allowaole for tnis well. However,
1f applicant 1s wrong in its interpretation of tne meaning
anc intent gof ciae Couwdission in 1ts guoteu Rule 6, tnen
applicant pelieves tnact tns Coummission snould aliow

ocuciion oOvaer an extancaa
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JETr1i00 Wilsredy ap>licant could continue to prouuce its
weil employing cnz wetfnods oprasentiy oeiny amyioyec.

L8 CCmmadss.on, On NUDN2Xous occasions, J&s

N
.

sezn f£it in tae aandliing of jrouuccion oL oil co uisregara



fiXed allowapies wiers j>roauctlon was made Dy sSeconuary
TRCOVUTY WETious., .o.Japlicalle DeliavesS and sSo scaces

¢ oin on

(=N
o]

to Cile Cowmamission tnat toe wetnods employea Dy
>rocucing 0L pGS LYowm ics well, Legal 324, 1s & scconoary
recovery wethou ana aesignea to oovtain e ultiwdte
oroduction Oof gas unaerlying tne acreage assignea o saia
well,

WHEREFORE, applicanct prays:

(1) That the Commission enter an Order allowing
ajplicant to proauce 1ts w2ll employing tne metnods
sresantly usea rfor a Jerioc oL 12U days recuiring asplicant
to keep a recora of 1its production ol botn zas anc water
anda to establisn witiiin saia oeriod insofar as it¢ is
capable or duoing S0, tne Winimum &MOUNL OL WaleYr Y2Quirac
to b2 >J>roaucec in oraer Lo drocuce gas.

(2) &naG, tne Commission Ifurtner dJrovidce tnat tae

control o: osroduction on aponlicanc's well be under the

iy

direct supnervision o.l tnz Hobbs OLfic:e granting unto

rr

ice

C
ko
)

tne virzctor oi tac Adooos nz rigzal to notify tne
sroducar til2 cetermlneu amount Of water to be J>roduced oOr

allowea to pe srocucec £aséG On Jroducclom reosorts saoulka it o

v




G/bc

ceterminec that cae waver is encroacning at 4 greater race
tnan is estaplisneu tnrougn the LZJ cay testing perioa.

(5) Thnat tihe Cormmaission fix @ winiuum 4ailowable

- ey

for tu Legal 2 gas woll located in tuae Jalaac ¢as

2ool as orovidcza oy Rule o of Order A-Yo7.

(4) :aw, in tae alternative, thai tine Commission
enter its Order autnorizing applicant to maxe us its
allouwabie over sucn oxiznded Jeriod oy {ilme as will
ailow aposlicant to concinue cae prouuction 0L ,as wiroupl
tne wecnoes Jsrescencliy cemployea Lo sucn an eXtent as o

maintain saia well as a gas well.

GLK.p & 240UY
;7 A/ Vi
BY44//VQAX6L~ayyk1t

(.ALLOK‘L‘.}L oorOR .11.')1"141'\.&;1\1.}
2ULL OFFICL BOX a4y,
HOBBO, Palw rhan ECO,




GIRAND & STOUT

LAWYERS
204 LEA COUNTY STATE BANK BUILDING ’ - .
W. D. GIRAND HOBBS. NEW MEXICC TELEPHONK:
deELL STOUT ' EXsrtss 3-9518
ROBERT F PYATT FOBT OFFICE BOX 1447
) N e M - 1 o .
seotewner lo, 1959, -
Loy
- ] \1 !
{ 3 i
{0 A
!
L Pl oy Yt oo Al N o N7 - 4
0il Conservation Comrlssion,
stace “anitol,
e o g P vea
sancta re, kew HexNico.

Attention: Iir. ~. L. 2orter,

Ru:  JaL OIL COMPANY, 4Va Owzhd NO. L,
Sw/& SECTION 21, TOWKSHIP? 25 3OUTH,
RARGE 57 4aSl, JalinT 2C0L.

Gentlaiien:

1 am enclosingz original anc two conies of waodlication
oi Jal 0il Com.any for a reliei from shut in action on tne part
of the Commission covering tie abov: castlonad well., Tais
Apdlication seeks oexception te tnez proration Orocr covering
gas procuctiion in tnes Jalmat Pool.

21

2lease advise Cne casce numoer assizned to this Anxplicacion,
" ana 1f possiple, apolicant woula liwke to nave tais case sat for the
October 7tn exawiner hearing since tne cases neratofores filea by
tnis operator have besn Jcscponed to tine (ctober 7tn hearing aate.
Very truly yours,
GIRAKY & STOUL,
4/7340/(// « f
. WWM
G/ak
‘ Ancl,
s cc: Oil Conservation CJommission,

e
New Mexico.

2
sttention: »ir, RKRandall Montgomery.

Jal 01l Cowmpany,
Box 1744,
midland, Texas,
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GIRAND & STOUT "
LAWYERS ol
204 LEA COUNTY STATE BANK BUILDING ‘ 3
W. D. GIRAND HOBBS. NEW MEXICO i rrR. ew O
LOWELL STOUT Fientas Vs Y YR
il o
ROBERT F PYATT i : . FoBt OPFIc e Moy t4A” i - '.--
sesxtoemper 1o, lydy, AN
-

01l Conservation Comaission,
State Casitol Building,
Santa Fe, hew Mexico,

attention: ir. &. . Zorier,
Xao: Jak, Ol COM2enY arlPLIiCatIors

COVunIliu LeGal, KO, 2, JONKXINGS
MO. 2. AQ0LLO a0, L. Al wYsok 2o, 2.

Gentlemen:

aring on

¢

Tae above cases nave beon S&L LOr oXawiner n
September 30, 195Y. Tne asplicant resoe Iy regquests tnat
these Applications be re=-sor Ior Oie eXaninel acarinyg ser Loy
October 7, 1¥3Y. In connoction wita chils request - wiitex
advises tnat a prior cowmuitment reoquircss tho writ .o o2 o
Amariilo, Texas, on Qccober lst anu that tae case sal Zor October
lst involves many parties otner tnan Lae ajddlicant's atcorney

- and numerous witnesses nave becn notifico ana Lnelr >lans aace
for attenaance at tna time. It will be Lapossible to obtain a
continuance of 1. anarillo case without a delay oi several montas,
resultin. .n consicerable exsense,

Tae writer is filing tnree acaiticnal cases on penalf
of tne Jal 0il Company wnich sioulc pbe consicered along with tne
existing cases poencing.

2lease oOnGS LGl Lills letter a request Lor a continuance
of the a.owve cases untbil Ocroper 7, 1U5Y,

1

fo

Very cruly yours,

GILAND & 370UT,

fb‘ﬂ N BY://G), . ’

5\ S cc: Uil Cous=rvation .ommis
. G ~ - - ~
YN b\_ Hobos, hew exico. (atcentlion: wr. dandall Hontgomery)

s A
4 \

“ QQ Jal Uil Comany,
1744,

\ T iyt e -y
Voooohs, sOW o ionaalOo

NN

~ k:\ . r y ‘\\\ Box



GIRAND & STOUT

LAWYERS
204 LEA COUNTY STATE BANK BUILDING
W. D. GIRAND HOBEBES. NEW MEXICO TELTPHONE:
LOWELL STOUT EXFPRESS 3-D118
ROBERT F. PYATT SLl)t;‘.L:‘LDC“: 1_\3 , l_-:. DY . POBT OFFICE BOX 1445
\’ ) -
o
b !
vt ¢
0il Couservacion Commission, /)?
: - n, 1
otate Lapitol, 1
santa re, haw Mekdico,

attention: pir. ... L. Porier.

Aot Jal QIL COMPARY JeNKIbs NO. 1
SW/4 SSCTION 29, TOW3SHIPZ 25
SOUTH, Rahge 37 &40T, JALMAT 2001,

>

I am enclosing original and two copies oif adplicatcion

oY

of Jal Qil Company for a relief from snut in action on the part
of the Commission covering the avove cajstionea well, Tnis

application seeks creepgilon ce tine proration Orasr covering gas
proauction ir the Jalwat 2ool.

Please aavise the case number assignec to tnis Aojsiicacion,
anu if possible, apolicant would like to have fnis case set for the
October 7tn examiner hnearing since the cases neretofore iilea by
this operator have been postponec Lo the Qctober 7tn nearing aate.

Very truly yours,

GIRaNL & STOUT,

G/dk ,
cgnel.
cc: Oil Conservation Commission
ilobbs, New Hexico.
attention: Mr. lRandall Montgomery.

Jal 0il Company,
Box 1744,
Midland, Texas.



bi'Ond Uiy Ol COhourRVALTUN wUuiLs3 Lo,
stals v wnwd LuKICO,

S22LICATION OF JAL OIn COM2ANY #FOR A
SACEPTICH 0 «lins 10 OF Oxkwad 0. R-457
O THS ASSIGhMaivE OF HLNTwin!

ALLOWABLE TO ITS J:NKILS NO. L cho Walh
LUCaTow Tiv Tde od/4 OF SICLL0n 2Y,
TOWNSHIZ 25 »UU1H, rRANGE 57 ZAST, Jalulay
Gas fO0L, Adlv POk R2Llar £RO0M A
THRSATEN sy SREUT I,

o e
D i LU,

R e o LA P R O N

COMZS O e Jal 91l Cowdany, =i riz=X1co

9]

corporation, witn o»rineirel oifice in Jal, Lea County, bew

riexico, ana riles this iis application for an =xception

-

to Rule 1lJ, Order wo. KX-%C7 and for the Lommission to

ssign a minimum allowable to its Jenkins po. 1 anc ror cause

O]

1

Joula snow:

1. A4Applicant 1s tne owner ane operacoxr of

@l
ry
fu
[
w

)...J
iy

well known as the Jenkins wno. located in tne 3W/4 of section

25, Township 25 Souta, Range 37 Zast, 1in tne Jalmat Gas Pool,
Tnac the Je<nkins KNo. 1 aas previcusly been
aasignated as a marginal zas well anc nas besen ooderatea

5. fnac in connectlon wiln Ciad SCOGUCELon 0L gas

from saic well, tae operacor is requirac o droduce large

2
{



quantiliics oL water and Jproauclion 1s obdLainca by tae use
oL a ifree floacin, siscon ane witnout tnis wetnoa of proauction
being useda, tue well woulu be sncapaple os osroaucing gas
“ue Lo Lile ellcroaciuneinntt O Lu2 wader, inac with tn: continued
ouilla up of water, it is anticipatca tnat tne operaitor will
nave to install a pump jack in tne immediate future in order
to lift the continuous increasing ilow of water and produce
gas from said well,

4, Applicant would show that after the classification
of said well as a marginal well the E1 Paso Natural Gas
Company reduced their line pressures considerably in the
lines to wnici said well was connected and by reason fhereof,
tne well was capable of producing into tne £l Paso line
gas in excess of the fixed allowable. However, this condition
was not the only condition existing wnich caused tne over-
production, During recent montins tnz2 allowables assigned to

marginal wells witnin tne Jalmat Gas 200l were 30 raducea tnat

yod

the oroduction of gas by tn2 methods employved by tne adslicant

r

could not keep frnm over-producing.

5. A»nplicant states cnat in its o0pinion 2nNOrmous

O L0

zas reserves are locatea undeTr the acreags assignec co tie




Jengins Le. L well and ©nat ii a@policani is requirea o

Saut 1nn salc well for ony J.rioc Or Ciwg, Che Zneroac:uiienic

Ot il waler call o cosiroy o woll and require tne @policant
Co orematurely apancon.

Lo aodlicant woula furticer 500, Tiwe Comaission
tnat on January v, LludL, vae Cowaission z2noerkza its Orcer
No. 1092 &£ in Case no. 1327. 7Tnat sald Order nas buen
under attack of tae Courts in tne state of Low pexico
Dy many operators wituln itac aciecitac zas 20015. 7Tnat on
July 1, 1558, tne Jaliat Gas 2ool prorvation rormula was
cilenged anc tie Co.amlssion, on its own motion, founa it

necassary co aclay for ajsproximacely one year baior

[0}

attawpting to reclassify tne gas wells under tae new proration
formula. Taat, tnercagiter, in tnz aoncir of June, 1959, tas
Commission rzclassified aporoximataly 116 gas wells,

including aoplicant's anc aavised apdlicant that saia

Jenkins No. 1 was no longer a marginal gas well and nad over-
produced more than six times its aliowable. Toerszaiter, by

semo NOo. 13-59, tae Commission notiriea all operators ctaat

unless Aoplications were flico seeking relicr [roa tais




Comission, all oxr tne L1g wells woule be snut in
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Septemper L, 1wd¥. {nat ura=r 0. =707 2Xoviaes under

s3isn niniaun allowables
_a2 oremature avandonmont
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Tne Order Furtaer provides, wuneer fule lu:

Tne Commission way allow over-srocuction to
Do mace up ai a lesser rate tnan woulc be the
case if tne well r> comoleczly saut in uson
a snowlng at ouslic ircaring after cue notice
tnat complete snut in oi tas c>ll woula r

in material damage o tae well,

7. 4oplicanc stat:s Taat in order or ajplicant

Croacalri, watel Lusc

asulc
to procact 1ts gas reserves, fae
L
Se producea from its well co prevent tae killinz of tac
same. The ezxact amount of water taat will ve requirec to

be prowuced in oraer to stabilize a rlow of gas from saia

well cannot be definitely ascertainec at tiuws time., However,
opolicant belisves an a scates to cac Commission taat 1f

tne Commission will allow a 120 cay osroducing period,

cant will reosort to tnis Commission tne minimurm aasount

}4.

as>ul

of water recguiraed to oe odrocucad in order to prevent the

o

killing of the well ana yet allow its continuea sroduction,




S1olu,

oo llcani wlll auviss uie Conmalssion as soon 25 J0S

c¢ osrouuled Uncer suca

tne total flow af jas toot wiil
2YOoduCLlon metihod,
Go e COnASs10n el Cilaroet Lila Cug

anct a3 anc iae Jrotection of

COLS.2YXvallon or oll
corrzliativs rignts acojted tae rules anc regulations above

ataa as tuae

gquoted to insure relief o an operator siiu

anvylicant. In ligat ok its weclarec jolicy, tine cvowinlssion

siiould enter an Qracr covering aosslicant's Jenkins No. 1 well
b L -

autaerizing aosolicant to continue Lo osroduce the same

taen relort to tais Lounruilssion

£O0r a Jeriou of 12U cays anc

tho data necessary Lor tiais Coumission o entoer an Qroar
establisning a winimum altowable for tails well, However,
sretation of the meaning

if applicant is wrong in its inter
in its guoted Rulc &, tihen

ane incent of tne Comanission

pplicant pelieves tnat tne Comnission snoula allow

Q_)

applicant to make up its over-produccicon over an extendad

waeraby apolicant coulc continue to s>rocduce itcs
well employing tne metnods H»resently being employac.
‘a2 Commission, Of UM2rous occasions, nas

aancling oI Drocuction of oil to cisrzzara




T TR e T

Fixeoe allovarl:s where »rocvuctron was madl DY S2C0NGAT;
CoCOVLYy 1oCloes,. .aoobicant oolieves ona 50 3tatss

Cil2 Cowaission taat to. wetnouas emdloyew oy it in tao

rr
C

Srocucing o jas from ics wwell, Junkins He. 1, is a soconcary

[ [
rocovery mafilod anu Gosipniu Lo occaln tae ultxaate
procuction of gas uncerlying taz acreags assignaec to said
wobl,
wAERAFORE, adplicanc sroys:
(L Tazt boz Somrission encer an rdar ailowin

7 fwr)

T2 1ot nods

s regulring adyiicanc
LO X@@2 & reCOru 0L LIE JTOLUCLion 0L w0c.: [ a3 anc vater
anc to ocstablisn witoin ssic 32riod insSorar as ic s
capable of coing s0, Cue iiniiyii QUOUNC 0L UET:C Y2Quiriu

CC oG Drocucec 1n OLGaY £0 DJrotucs a5,
(&) wmne, Coe Comlission furia2X ODToOviae Laat tac

conrtrol oi jprocuction on z2solicent's woil oL uncer Too

Ciract BUdETViIZLon 05 Li: Hooosd CLIice Jriniding unce




GRTRLILILIG Undl Gil2 ¥adel 18 SNUroac:dzily Al A [ ¥oaoll Tals
Caail L3 030aukisiiet Carou s .o Lidu way Cestiny, periou.
(3)  Inac Cao SOMBILsSsSion <1 4 windoan cllovacle
Zor cae Jinains Wo. L opas weil locacee in tne Jalmat Gus
200l as oHroviace oy Juic U 0 Oraer R-Y467,.
(4) aAnu, in tae alvcraative, tnat tne Coumission
enter its Order autnorizing apslicant te maxe up its

allowable ovar sucn extencad perioa oi time as will

allow applicant t£o continuce £a2 3YoQucion 0L g4as Larougd

tae amethocs sresently e@aslovece co sucir an c¢xtent as to

.. maintain said well as a jas well.

EYS FOR APPLICANT)
OFF1C= BOX 1445,
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GIRAND & STOUT
LAWYERSE
204 LEA COUNTY STATE BANK BUILDING

W. D, GIRAND HOBBS. NEW MEXICO ’ TELEPHONE:
LOWELL 3TOUT .

'y T ArnEne 3-D116
ROBERT F PYATY . - POST OFFICE BOX 144%

C -4
Aﬂ?/ 1 \ August 27, 195y.

0il Conservation Comauission,
Santa Fe, New Mexico.

Lttentlion: Mr. a. L. Porter.

IN RE: JAL OIL COMPANY - ROPOLLO #1 GAS WELL
LOCATED IN THE SW NW% OF SECTION 28§,
TOWNSHI? 25 S0UTH, RaNGr 37
J&LMAT 2OO0L.

LS
2as8T

3

Gentlemen:

We are enclosing nerewitn original anc two copies
of application of Jal Q.11 Company for relief Irow siaut-in
action on the part of tne Commission covering tinz above
captionad well.

?iease aavise tn: cise number assigneu LO tals
spplication and tne Hearing catz on same.

Very truly yours,
GIRAND & STOUT
,// //

G/bc
gncis.
cc: O1il Comservation Comuission, Hobbs, New Mexico.
(4ttention: Mr. Rendall Montgonmery)
Jal 0.1 Company, 2. 0. Box 1744, Midland, Texa
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BerORE THE Uln CONowlVALION CUMMISSION,

- STalt OF New MEXICO.

APPLICATION OF JAL OIL COMPsNY FOR AN
EXCE?TION TO RULE LU OF ORWSR NO. R-907
sND FOR THs A35IGMMaNT OF MINIMUM
ALLOWABLE TO IT5 ROPOLLU #L una3 WELL
LOCATED TN THE SwiNWy OF SzCTION 28
TOWNSH12? 25 SOUTH, ®abGE 37 a&asT,
JALMAT GAS POOL, aND FOR RELIEF FROM
& THREATENZbL SHUT IN.

.......

>

N N S S N N N N

COMeS NOW tne Jal 0il Company, a New Mexico
corporacion, with principal office in Jal, Lea County, New
Mexico, ana files this its Application for an exception
to Rule 10, Order No. R-967 and for the Commission to assign
a minimum allo;;bie tb its Ropollo #1 and for cause would
show:

1. Applicant is the owner and operator of the
gas well known as the Ropolle #1 located in the SWiNW% of
Section 28, Township 25 South, Range 37 East, in tbhe Jalmat
Gas Pool.

2. That the Ropollo #1 has previously been
designated as a marginal gas well and has been operated
under said classification.

3. That in conmnection with the production of gas

from said well, the operator is required to produce large




quantities of watar ana production is obtainea oy tie use

of a pump jack anc without tinis wmetnod oL proauction peing

usced, Cie wail wouliu be Incajdonle o Droauc:ng 9as oue

to the e¢ncroacnment OL cile water. |
4. ..pslicantc would saow ciadt aiter cvhe nlassification

of saia weli as a marginal weil, tne Zi 2aso Natural Gas

Company reducea tneir lLine pressures considerably in tne

lines to whici said well was connected ana by reason thereor,

tne well was capable of >roducing into the m1 faso line gas

in excess of the fixed allowable. Howevar, tnis condition

was not tne only condition existing whicn caused the over-
oroduction. During recent months tow allowablies assignec

to marginal wells witnin tne Jalmat Gas Pool were so reaucea
that the proauction of gas by tne methous employed by the

appdlicant coula not Keep Irom over-jroducing.

5. applicant states tanat in 1ts opinion enormous

gas reserves are locatea uncer tne acreage assiygnea to tne

Roosollo ¥1 gas well and taat if applicant 1§ requirlau o sout

in saia well for any period of time, the encroacinment of

™ et e -

tie water will destroy tne well anc require tne aposlicant

N AT .

to prematurely abandon.




doaecag o]

. Applicant would further show tne Comnission
that on January 29, 1958, the Commission entered its Order
No. 1092 a4 in Case No. 1327. That said Order has been
under attack of the Courts in the sState of kew M_xico
by many operators within tne affectea gas poois. 7That on
July 1, 1953, th=2 Jalmat gas ool proration formula was

changed anc tne Commission, on its own motion, found it

necessary co aelay ror approximacely one year before

attempting to reclassiiy the gas wells unaer tne new proration

formuia. That, thnerzafter, in the monta of June, 1359, tie

Commission reclassified approximateiy 118 gas wells,
including applicant's anc aaviseu applicant that saia
Ropeolio #1 was no longer a marginal gas well ana aad over-
Jrodqucaa more tnan $ix times its allowaplie. Tnereafter,
by Memo o. 13-59Y, tne Commission notified all operators

that uniess 4pplications were filed seeking ralief from

this Commission, ali of tne 118 wells woula oz shut in as of

Sestembar 1, 183Y. Tnat Graer wo. R=Yo7 srovides unaer

Rule o~-C as folliows:




e Cowmmission mdy assign minimum allowablzs
L cer £o prevent tine Joreadture avanaonmant

Tine urcer rurtner jrovices, unuer Rule 1u:

“Tne Comarission may allow over-proauction to
be maadz up at a iesser rate tnan woula be tne
case 1f tne well were compietely shut in upon
a snowing ac jucliic nearing after aue nocice
tnat complete shut in or tne well woula resultt
in .aaterial dawmage o tae w '

i
X

[

7. wsdolicant states tnat in order for applicant
Lo protect 1ts gas reserves, tne encroaching water must
be producea from its well to prevent the «illing of tne
saime. Tne e¢xact amount of water tnat will be required to
pe producad in order to stablize aflow of gas from saia
well cannot be wefiniteiy ascertained at ctnis time. Howevsar,
applicant believes anua scates to tile Commission tnat it
the Commission wiil ailow & 14U @ay proaucing period,
applicant will report to tals Cowmaission tne minimum amount
of water required to be oroauced in order o sTeveni the
killing of tne well aid yet aliow its continuea production.
Applicant wili advise tne Commission as soon as possible,
tne tocal riow or gas tnat will be procucsu unaer sucn

Jroauction method.




. Ine Comnission bein, charjea witua tae
conservation o 0il ong gas anu tne Drotection of
corralative riguts awoptea tile rules and reguiations

abpova uoieu LO iiisure rellef co an operator situatec as
tne appilcant. 1n iigiat oi 1ts aeclared policy, tae
Commission shouic enter an Uruel covering apjplicant's
gopollo #l well aucuaorizing applicanc c¢o continue to
produce che same for a period of izJ @ays ana then report
to this Commission tne wata necessary rfor cais Comnission
to anter an Orouer estaplisning a minimum allowable for tnis
well., However, if applicant 1s wrong in its interpretation
of toe meaning ana incent orf tuae Comuission in its quoted
Rule ¢, taen applicanc believes tnat the Commission snoula
allow aporlicant co make up 1its over-procuction over an
eXtenaeu perlioa wiereby applicant coulia continue TO produce
its well employing tne wetnocus preseniiy wselhyg cmployed.

5. Tae {omaission, On nu@merous occasiouns, nas

1

s

seen it in che nanciing of prowuction oi 0il to cisregara
fixea aliowaples wiaare »roduci.on was maae 0y secondary

racovery metnous. spplicant veileves ana so states




i Lo e

to tne Commission tnat tne wetnods employed by 1t in

the prowucing of gas from its well, Ropollo 1, 1s
a seconcary racovaery metnoo anoe aasigned Lo ¢pcain tac

uitimate procuction ol gas unaerlying tae acreage
assignaea Lo Sdic well,

WHERBFURG, ¢pplicant prays:

(1) Tnat the Commission enter an (rdar atlowing
ajplicanc to procuce 1is well ewploying tae wechoas
presently used for a period 0+ 120 gays requiring applica
to keep a rccord of its production of wvoiil gas and water
ana to establisn witnin saia perioa insofar as it is
capable of coing so, the winimum amount or water requirad
to be »>roduced it order tO Qroduce gas.

(2) 4na, tne Commission Ifuriner proviae canat tne
controel oi productioir on applicant's well be uncer tine
airect supervision of the Hobbs O:ifice grancing unto
the Uirecter oif tue Hobos QOffice cnc right to notify ihe
tne det2rminsu amount oI wWater €O ove producad or allowed
D& producac basad on OJroduction reports suoula it be

ceferwineu cThadt cne waler 1S encrodacining at a greater rat

nt

Jrodu

e

0

(!

py




G/be

than 1S ¢stabdllsiieC Lurougn i L4J Cay veSilng J2rioc.
(3) ‘fnat Cac CommisSsSion riX & wiuawuin allowanie
for Che Rwo0llo il gas well locacce 1a tnz Jalwac Gas

2001 as provided by Rule u 01 Uruer -567
(4) osna, in tne alternaicive, toar fne Commission
enter 1is Urudr autinorizing apjplicant to make up its
aliowable over sucn extendea perioa of time as will allow
applicant to continue the sroauctlon oL gas througn the

metnods presently employecu ro such an extent as to maintain

said well as a gas well.

GIRAND & STOUT,

(ATTORNEYS FOR APPLICANT)
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10 the overvroductlon shut-in :
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four wells in the Jalmat Gas ? :
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Thia, e . cay of . .

1959, in the City of Alougueccue, County of Dernalllilc, State ol

Vew Mexico. :
TCTARY PULLIC

My Commission Zxvpires:

October 5, 1<6°

o

Al mowEg oy Noa Moaon
‘ Phone CHapei 3.6691 |




GIRAND & STQUT
LAWYERS
204 LEA COUNTY STATE Dasw noery =il
W N ripamn MBS NEw MEX.CO

LOWELL STOUT .
ROBERT F PYATT seotenber lu, 1959,

0il Consexvation Commission,
state Caritol Building, ;
Santa Fe, New Mexico.

Attenticon ir. 4. L. rforter,

£ fary- Y .

TEL EPHONE:
EXrruss 3-D118

FOSY OFFICE BOX 1445

Ae: OLSal OIL COMPANY, WIMLNINGHAM NO, 3,

CROMME I TOT2; ~5. R.

CO0ZeER nO. 1,

Gent Lenen:

Tae above ca
Saatember 30, 19>, nlic
tnesz Apolications bhe wo~sor o
October 7, 1959,
advises that a prior commitiment reguires tne writer
amarillo, Texas, on October 1lst and that tin: case sa
1st involves many parties otier tnan the apslicant's
anc nNuinerous witnessas nav:e peen notifiz2a and tneir
for attendance at that time. It will be i1asossible
continuance of tine Amariilo case witaouc a celay o
resulting in considerable el oEns:e,

RS T B e I

P S S A B G R A O

2lea consider tnls lettar a reguest for a
of tiw above cases until Octovber 7, iv30.

Very truly vours

oy

011 Conservation Corwiission,
ﬂobss New Mexico.

_______

In connection with tais raguesc tn

e writer

D:, lf’.

t for Qctober
atrorney
2lans mace
to obtain =a

Scveral moncas,

concirouanc:
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LAWYERS ) . v
204 LEA COUNTY STATE BANK BUILDING T :
W. D. GIRAND HOBBS. NFW MEXICO . i TELEPHONE:
LOWELL STOUT EXFRESS 3-R1168
ROBERT F PYATT . . - . " . POBT CPFICK BOx 144%
- v

Attention: Mr. A. L. forter.

IN RE: OLSEN OILS, INC. - COOPER B #Z2 GaS WeLL,
NEZNW; OF SECTION 14, TOWNSHI? 24 SQUTH,
RANGE 30 naST, JALMAT GAS 200L.

Enclosed you will find original anc two copies
of A&pplication oi Olseu OLls, Inc. for retiief from snuit-in
action on the part cf tne Commission covering ths above
captioned well.

Please advise the case number assigneda to cthis
Application ana the Hearing date on same.

Very truly yours,

| GIRAND & STOUT,

BY:
G/be
ncls. -
cc: Oil Conservation Commigssion; Hobbs, New Me=xico.

(Attention: Mr. Randall Montgomery)
o Olsen 0Oils, Inc., 2308 Liberty Banxk Building,
Oklanoma City, Oxklanoma.




BEFORe THE OIL CONSZRVATION COMMISSION,
STAT= OF NEW MEXICO.

APPLICATION OF OLSEN OILS, INC. FOR AN
EXCESTION TO RULZ 10 OF ORDER NO, R-967
AND FOR THE ASSIGNMENT OF MINIMIM
ALLOWABLE TO ITS COOPER B #2 GAS WELL
LOCATED IN TH: NELNWL OF SECTION 14,
TOWNSHIP 24 SOUTH, RANGE 36 EAST,
JALMAT GAS P00L AND FOR RELIEF FROM

A MITHITIAMIMNMILY TIT TAT
& TORCDATENED 5HUT LN,

CASE NO.

N N N N’ N N N

COMES NOW the QOlsen 0Oils, Inc., a New Mcxico
corporation, with principal office in Jal, Lea County, New
Mexico, and files tnis its Application for an exception
to Rule 10, Order No. R-967 and for the Commission to assign
a minimuna allowable to its Cooper B #2 and for cause would
show:

1. Applicant is the owner aud operator of thne
gas well known as the Coéper B #2 located in tne NELNW% of
Section 14, Townsnip 24 South, Range 30 rast, in tha Jalmat
Gas Pool.

2. That tne Coooer B #2 has previously been
designated as a marginal gas well ancu has been operated under
said classification.

3. Tnat in connaction with the production of gas

from said well, the operator is recuired to produce large




guantitles oL water aunc Jroauction 1s obtainea by the

; usc of a free floatring oiston anu witnout tnes meiiod ox

2roduction being useu, tiue well woula ve incapable of
producing zas cude Lo tie e¢ncroachment of tne water. 1aat
witr tne concinuec oulle uy of water, 1T is anticipateca
tnat tne operainr will nave to instail a osunyp jack in ting
immeciate future in order to list tne continuous 1NCreasing

flow Of water and prouuce gas frum salu well,

(U

4. fpplicant would snow tnat arcfcer tne classiiication

Fin

of said well as a wmarginal well tine =1 2aso Latural cas

Company raduced their 1ine pressures considarably in tone lines

to wiicn saia well was comnnecied anu oy geason cinereof, tae

well was capablz of Jrowucing wnco Cae SO 23so iine as .n

o

QAC2585 OL tue rCixec ailowavle. dowever, c¢his conaition was

not tne only condifion existiing winica causec tne over-

Jroduction. puring r.c-nt months ctue allowables assigneu to
marzinal walls wirain cno Jalwat sas Fuoul ware so reaucad

tinat the procuction of gas by cne wetiaoas amployea by tna

apylicant coulc not keep irom over-producilng.
5. Applicant states tnat in its ooinion enormous

gas reserves are locatad under tne acr=age assigned Lo tae




Cooper B #2 well anc cnat ir aoplicant is required to
siut in saic well for any oerioc of time, tihe encroaciuient
or tne water wiil costroy the weil dana reguire tne gpplicant
LO praadturely abandon.

u. Lppiicant woule surtner saow tnz Commission
that on January 29, 1938, tne Commission cntered its Order
No. 1092 2 in Case No. 1327. Tnac saia Oraer nas been
unaer attack of tne Courts in tie state of New ol Xico
by many operacors w.tain tine aifectea gas pools. That on
July 1, ivy53, tne Jalmat Gas 2ool proration formula was
caanged ana tne Commission, on its own motion, found it
nzcassary to delay for approximacely one year paiore
attempting to reclassiiy tuae jas wells under the new proration
formula. Tnat, thereaiter, in tas aonctihh of June, 1357, tche
Commission reclassifieca approximately 1id gas wells,
including applicant's anc aavisec applicanc thac sala {ooder
B #7 was no longer a mar 855 well and wad over-producea
wore than six times its allowable. Thereafter, by Memo
ho. 13-59, ihe Commission notified all operators tnatc unless

&pplications wers filec seeking raziiaf from tnis Comaission,




ali of tne 116 wells woula be shut in as oi Scpceader 1,

1959, Tnat Order No. R=-v¢7

P L TR T t I - A\
STOVLGES unuer Rule o-0 as

follows:

“Tue Commission may assign miniaum allowables
in order to pravent tue premature abandonment
of wells.’

Tite Jrder furtner proviaas, unasr Ruiz Llu:

Tine Commission may allow over-sroduction to

be made up at a lesser rats than woula be the
case if the well were completely shut in upon
& snowing at public hearing after due notice
that complete snut in of tne well would rasulc
in material damage to the we:el.™

7. A4oplicant states that in order for apolicant
to protect its gas reserves, tae encroacning water wust

be producea from its well to orevent tue killing of the

same. Tne 2xact gmount oI watar tinac will be requirad to

be prouucad in orcer to stablize a flow of gas irom said

well cannot ba cefinitely ascercainec at tnis time. However,

applicant believes Aand staccs e Coumuission tnat il

the Commission will allow a 120 day producing period,
applicant will report to this Commission frhe minlaum amount

of water required to be produced in order to prevent tn

[}

kiiling of the well and yet aliow its continued productiomn.




ook et e

Applicant will aovise tio Comalssicn &s soon as nossible,

che total flow of zas thac will be Droduccy under sucn

(v

sroauction metnoa.
§. Tne Commlssion pbeing cuargza wito the
conservaiion 0i 0il an¢ as ana noe >reotoction ol

correlative rights adopted taes rules ana regulations above

v

quotea to insure relief to an operator situdced as o

{

applicant. In lignt oi its weclarec policy, the Commisszion
snould enter an Qrder covering applicant's Cooper B #2
well autnorizing applicant to concinug €o produce tie

same for a period oi 120 days ancu tnen rzasort to tanis
Cominission tie wata necessary ror tals Cowmmission Lo antexr
an Oracer establisning a minimun aillowabie for tais well.

However, 1if applicant is wrong in its interpretation oi the

-

meaning ana intent or tne Commission in its cuotea zule o,
cinen applicant telieves tnat tne Commission snouid allow
apoilcant to wmake up 1Ls over-jprocuction over an <xtznaea
DETi0U WAer:oy ajddilicanc CcOoulG concinue £O prouuce 1ts

well ewoloying cue watnoas Dresencly pat

ks

i chipgloyeda.

Y. Ihe CouuaisSsion, ON NUREYOUs OCCASiIONs, i1&S

-

seen Lit in thos uandling oL Jrecuct.on 0X 01l to eisregard




fixed allowebles wnere srocuciion was wace by szcondary
cocovery wmetious. ..oolicanc boileves and so states

to £ae Cowaission cnav ine weinoas awployea by it in
e sroaucing of gas crom ics wall, Cooper B#2, is

a scecondary recovery wmetaou ana designea tvo obtain the
ultimate production or gas unaerlying the acreage
assigneu to saia well.

WHEREFORE, applicant srays:

(1) That the Commission entar an Order allowing

applicant to proauce its well emoloying the wethous
oresantly usea for a oerioe or 120 cays requiring applicant
to keep a recoru of its prouuction of botn gas anc water
and to estaplish witnin saic oerioa insofar as it is

capable of woing so, tine minioum awmount oi water regqu .red

to Dbe procucec .. oOruar to oJronuce gas.

(2) 4Apo, ine {ommissivn further provide that tae

control orf procuction on appliicant’s wz2ll be under enc
v ciract supervision of the Hobes Office granting unto
tne Uireccor of cae Hobbs Uirfice tane rigat to notify tne producer the

determinea amount OL water CO pe prouucea or allouec to

te proQuciu ©asse On JYOCUClion reports snoulu it o2



aeleralilea taat Lne Waler 1§ 2NCrOACuing ab a greacer rate

£nan 1s estaplisaca tnrougn tne lzJd way testing, Jerioa.

(3) tinac cie Comwission fix & winiwua allowable
£or cue Co0gser B 3z L85 well locatec in the Jaimac gas
JO04L as 3TOVLIGee by Ruie v OL Orazr R-s¢7.

(4) anu, uin the alternative, Cnat tia: Cowmnission
enter 1ts Oreer autaorlzing applicant Co maxke up LEs
ailowanle over suca exXienceu periou oL cime as welli ailow
applicant co continue tae production ol 1as carough tihne
metinocs presenitly ocwployac Lo sucn an exieni as to maintain
saia well as a gas well.

GIRANL & 3TOUT,




GIRAND & STOUT

LAWYERS

204 LEA COUNTY STATE BANK BUILDING , h
W. D. GIRAND HOEBS. NEW MEXICO : S TELEPHONE:
LOWELL STOUT - T EXragss 39116

R Y

ROBERT F PYATT Zeger orrice Box 1aas

Oil Conservation Couuuission, =
santa Fe, New M-xico. /

Atienticn:; Mr. o&. L. Zoriaer.
I Ris: OLSeh OILS, INC. - MYZRS B #1 GAS Wallk

LOCATEY IN THE SezNwy OF 34CTION 13,
TOWNSHL? 24 S0UTH, RANG:s 36 £aST.

Cent lemen:

Enclosed you will fina original and two copies
cf Application orf Olsen 0QOils, Inc. for ralilief ifrow Saui-in

action on tne part of tne Comnission covaering tne above
caprioned well.

2lease &dvise the cdase number assizned Lo Lnis
application ana tne Hearing <ate on same.

Very truly yours,

GIRaND & STOUT,

/0 )
B pern—

G/be

Encls.

cc: 0il Conservation Commission, Hoobbs, liew Mexico.

(attancion: Mr. Rancall Montgomery)
Olsen Oiis, Inc., 2838 Liperty Bamnk Builcing, Oklahoma
City, Oklahoma.




BaFORw ThHa OIL CONOLRValION COMMISSION,

e
i

N 4 R T W S B 4
ofate OF Nowd M

NN Ty

HOVLICATION OF Gloon ULLa, INC. FOR - N
XCe?WION TO RUL: 1 OF ORweR KO, R=-vu7

£Np FOR rdf 38 ISNMENT OF MINIMUNM
ALLOWABLE TO IT3 MYLRS B 4l GAS wilk
LOCGuTED I Tdw SEg4Nw, OF ouCTION L5,
TOWNSHIZ 24 S0UTH, RANGE 50 =asT,
JaLMLT Gad 200k abv rOf rRELIor FROM

o PHREATENeD SHUT IN,

COMES NOW ine Olsen Oils,

corporation, with princ:gpal OLiice zn Jak,

to Rule 10, Order No. R-%Yo7 and for th: Comaission to assign

-
(v

a wminimum allowap

snow:

ICO.

A S W NN U N N

N’ N

inc. ,

Cedn WU,

& N2w rizxico

2]
<

ed gouncy,

Hew M2Xico, anu files tries 1ts ipplication for an excepcion

SO 108 lyers B i1 aund Lor causc woula

1. Applicant is tne owner ana opcrator oI tne

gas well Xnown as tne Myers B #l located 1n the 5IZNwz

Section 13, Townsnip 24 Souin, Range 2o

Jalmat Gas Pool.

A e~ -
sast,

in tnae

2. Tnat tne Myers B #1 nas previously bee

aesignated as a marginal zas well ana nas ozen ojeratac

undaer saic classification.

Lrow Sait Jeil, Lne 0pErator 1s ragulw

L2t €O

JroQica

3. Tact in connectlion witn tne procuction or gas

IS




cuantities or watoer and proauciion is obtainea by the use
0L a Iree iloating piston anc wsechout cnis metnoc o
proauction being used, the well would be incapable of
producing gas wue to tne oncroacluieni oL thwe water. Thac
withh tne contlnuea bulla up of water, it is anticisaled fnat
the operator will nave to wnstall a pump jack in the
immediate ruture in oruer to lift tne continuous increasing
flow or water ana procuce gas from said well.

4. applicant woulae snow tnat after tne classirication
Oof said wall as a marginat wall tre Ll lasc Natural Gas
Company reaucea thair line gressures considerably in the lines
to which saic well was connectec anc oy reason thersof, thae
well was capable of producing into the =1 Paso line gas in
excess oi thna rixec allowanle. However, tnis conuition was
not the only condition exXisting wnicn causaa fne over-
orocuciion. buring recenc wonins tne aliowables assizned to
marginal wells within tioe Jeimat Gas 2ocl was so resaucec
the procuction 0I gas by he metnocs am>loyed by taz applicant
coulu not keap from over-procucing.

5. &iolicant stactes tnac in its oginion snoriaous

£as resa2rvas are Locateu under {oe acreage assignea o Lns



Myers B 1 well ane taat ir applicant 1s requirea to

shut in said well for auy period or tiupe, e encroacmaeni

of tne water will cestroy in: wzil and require applicant
to preaaturcely abancon.

0. SD)plicant woulu rurther show tne Cownlssion

that on January 29, 1y535, the Commission entered its Jrder

7. that said Qruar nas peen

2]

ho. 10U8%2-4 1in Case No. 1l
unaery attack in tne Courts im itno state oL New mexico

by many o»serators within tne atffectea gas pools. Tnat on

July 1, 1358, tne Jalmat Gas Pooli proration rormula was
changad anc tins Commission, on ifs own woclon, founc it

. necessary to welay for approximately one year before
attempting to reclassify tne gas wells unaer tne new proracion

forwula. Tnat, taerzafter, in tne wontn of June, 1959, tne

Commission reclassifica appyroximately 118 gas wells,
including applicant's ana advised applicant that saic Myzrs

B #1 was no longer a warginal gas well and had over-jroducec

mor: tnan six tilwmes its aliowaple. Tnerzaiter, by ifemo

No. 13-5Y, the Commission uotified all operators thac unless

]

Applications were rfiled seexking relief from tnis Commission,




all ar cn2 LIS wells woula o siout . s of sepleaber L,

Iv35y. rnat Creery Lo, A-2o/ pLoviGes under fuic o-C

Tite GOS8 10id
1N OYGil L0 ure
0f woils,

L
i

“Thne Comnissioil
02 maGe U at a
case 1i the w=zl
4 SNOWiNy ac Ju
tnac complete s

il macerial adma

Lo protect zts zas rase
be produced IKOm ils Wa
same. The exacit amount
be Ddrocucec ain orwer {o

woldi camuwi De aeiinite

appiicant believes ana

way G831gn winidua allowabies

Vel te premacure abanconuent

10 UTGer Luriner srovides, unasy jule lu:

wdy altiow ovar-sroduction to
iesser rate rnan would se ¢ae
L were cowpictely souc .n upon
blic nearing aiter due notice
nut in or tae well would resulc

CO e wold.

tatz:s taat 1 oruaer Joxr applicant
rvaes, the encroacainsg water aust
L1 to prevenc cne killing oI tuas
of water tnac wo1ll be ra2quiraa CO

STapiiZe 4 L10W Oi ZdS irom saic

ly ascertainasd ai tails cime,

states to tne Comaission tnalt ix

the Comuission wsll ailow & lzU aay >roauciny parioc,

applicant well report to cais

0oL water racguirea Lo be

£1liing ol tne w=ii anc

srocuced 1n oraar to drevent tihe

y2¢ allow its concinuea d>rocuction.

o

Howavar,

Comigsion i minioum anount



apriicant will acvise iz COwrlSsL101l s soon as Jossiole

12 COLa s Li0wW QL Ldb

Luac woll 0o QrOoGUIeq Unael Sucna
sroauctlion aetnou.

w

L2 owalssson bord, cnd¥gea witil e

[ve}

Couservacion 0L OLL aig ,as anc <2 protection ox

correlative rignts aagoptea ine rules ana regulacions above

guotau co insure relief co an operator s
apolicant. In lignt oi its qeclaree porics
siwould enter an Order covearing applicantc's N
wall autnorizing dpplicant Co concinu2 O s>roduce tne
sane Lor & pariou of lZu ways and tnen report to tinis

Commission tne data necessary for tuils Cowanlssion ©o eniex

an Ordar esscablisning & winiwua aliowanie for tails well.
However, 1I applicant is wrong .n 1is interlretacion of the
meaning ana intent oif tne Commission in its guoted Rule o,

tonen applicant pelieves that toe Commission saguid aiiow

opilcant to m

o)
4]

aKe U3 1€S over-jJrouuction over an extended
Jeriou wnareby applicant coula continue £o 3roauce its
well caploying the wmethows prasantly bpeing awployed.

7. Tae Commission, On NUMeErous occasions, nas

it in the nanaling of produccion of oil to disregard



f.X2a ailowaplics wuere sroduction was maca by sccondary

recovery methoas. s2dlicant pelieves ana so states

o

O tne Comanission that cae metnoas employeu by 1t in

[

fie proGucing oOi [as Lroam L1is wali lyers B i 15 a

ct

seconaGary recovery metnod and cesigned to obtain tie
ultimatce sroauction of pas underiying the acreage
assigneda to saia well.

WHEREFORE, apolicant srays:

(1) Tnat the Coumission enter an Orusr allowing
apoplicant to proauce its weil emgloying cine wmeinods

s

presently used for a perioa of 120 cays requiring applicant

'-.h

oauct

H

to kKeep a recorc of its o on oif ootn gas anc water
ana to establish witnin saic jperiou insoiar as it is
capable of doing so, the minimum amouni of water reguired
to be produced in order to »nrocuct gas.
(2) &and, tne Commission Lurcher provide that tne
control of procuction on applicant's well be under the
direct supervision oI tne Hobbs 0Oiffice granting unto
tne bLirector oi tae Hopbs (ifice tne rignt to motify tne producers
of the ceterminec amount of water c¢o be procucau or allowed

to bz orocucad pasec on s>roauction red0ris saoula it b2



Cetoerminag

Tdle thanp T ETR tarough ¢he 120 Yay tesicip.-

[&)
(J)  thar

file Commission £ix g RIiniaug aliop

for tpe Myers 3 .4 54S wel]l locateq 0 Ene Jalmat ;
Pool zg Provigegdg by Rule § Of (rdor R=967.
4nd, aiternacive, t

sas througn tne
methods Presentyy 2iploy s D extont gg to maintajp
Said weij 4S a gag weli,

GIRAND & STOUT,

(CITORNEYS Fg
20ST OFFIcy
HOBBS, Nz

APPLICANT)
BOx 1445
MEXICo,




GIRAND & STOUT

.

LAWYERS _
204 LEA COUNTY. STATE BANK BUILDING
W. D GIRAND HOBBS. NEW MEXICO TELEPHONK-
LOWELL STOUT P EXPRESS 3.0118
T .. L] S
ROBERTY F. PYATT e A - PORY OFFICE BOX 1445

Lupust 27, 1yiv.

. *
oK \
y | | S
0il Conservation Commission, » A
2anca Fe, New M:x1co. ; \

attention: Mr. A. L. Porter.

IN RE: OLSEN CIis, INC. 5. R. COU2ZR #l
GAS WELL S:ZyNEY OF SECTION 23,
TOWNSHI2? 24 SOUTH, RaNGE 56 mAST.

Gentlemen:

Enclosed you will find original ama two copies
of Application of QOlsen Qils, Inc. for ralief from shui-in
action on the part of the Commission covearing tn: aoove
captionea weall.

Please advise the case number assigned to this
Application and tihe Hearing date on same.

Very truly yours,

GIRAND & STOUT,

-~
BY: Z;/

G/bc .
Encls.
cc: O0il Conservation Commission, Hobbs, New Mzxico.
(Attention: Mr. Ranaall Montgomery)
Olsen 0ils, Inc., 2808 L.berty Bank Bldg., QOuzlaihoma
City, Oklahoma.




BarORs Tk OIL CONoZRVATION COMMISSION,
STaIL UF Nuw reXICO.

LPPLICATION OF OLSsN OILS, INC. FOR AN
XCEPTIGCK 10 RULe 1U OF OrweR NO. R-507
ANL FOR THu ASSIGNMSRT OF MINIFUM
GLLOWABLE 70 ITS A, k. CO0PER -1 3aS
Woll LOCATEZw IN THE sziliyg OF 3ECTION
23, TOWNSIIL? 24 S0UTH, RalGa 3o 2457,
JALMAT GAS 200L ANL FOX RELISF FROM
A THRmaLTENow sHUY IN.

L

0o,

D . T T W W NV g

COMES WO tiwe Olsen Uils, Inc., a New MeXico
corooratcion, witn jdrincipal orfice in Jal, Lea County, KNew
Mexico, and riles this its ipplication for an exception
to Ruale 1¢, Ordexr No. R=-Y67 and for ciie Commission Lo assign
a wminimum ailowable to its o. R. Cooper ¥l anuc for cause
woulu snow:

1. applicant is tne owner ana 0perator oL tae
sas well known as tne 5. K. Cooper #1 locatec in ctne saziey
ol 3ection 23, Townsnip 24 South, Range 3o gast, in tae
Jaimat Gas 2ool.

o~

4. Taat tne 3. XR. Coooer w1 S previously been

aesignaiec as a marginal gas wall ane nas oeezn operatec under

saic ciassiricat.on.
3. Tnat in conneccion wlch tne produccion of gas

irom sala weli, {pe operator 1S requireu o Jroauce larg:



cucniities o4 walor ance Jrouucthon is ovtaineu oy fag usc

0L & Tre2 Cloarfing JL5000 4Ll wiiunodl Cals aelnoe oL sroauction

Celns usew, Ciae well vou!lc be incasible of

4 ] . 2YoQUCin, Las
Gue Lo tne enrodaciwenit 04 Cae watel. [aac wilu Liuae concinuwd
Lullc 4o 0L water, LU 08 auaficijpateu Lhac tae ooerator wiil

have to i1nscall a Jumo jack in cie immcclate future in order

v

.

to 1liit the continuous increasiil, L1i0w OL waler an
produce gas from saia well.

4. Adplicant woula snow cnat after tne classiiication
oL saia well as a marginal well cne =1 ?aso latural Gas
Company reaucecu their line praessures consicerably in tne
lines to wnica saia well was connecta2d anc vy rsason tnereoti,

tine well was canapnle 0f procucing into tne £Z1 Paso line

<

gas in excass of the f£ix=a allowable. However, tais condition
was not tine only conaition existing wnicn causea tae over-
sroduction. Dburing recent wontns tn:z allowables assignec to
marginal wells witain the jalmat Gas Pool wers so raduced that
the production ol gas by tne methocs emdloyea oy the apsrlicant
coula not Keeo rom over-Joroaucing.

5. .oplicant stactes cinat in its opinion snormous

zas reserves are locatza uncer ns acreage &ssignea to tn

v



3. R. Cooper il well ana tnat if applicant is reguirea to

saut in sala well ror any period of time, tne encroacioment
or the water will dostroy tae weil anc require tne applicant
to prematurely abanaon.

0. applicant woula furiner snow tna Commisgion
tnat on January 29, 1956, tne Commission enterea its Jrasx
No. 1u%2 4 in Case No. 1327. T[nat said Order nas peen
unaer attack o: tne Courts in cae state of New Mexico
by many operators within tne affected gas »sools. That on
July 1, 1956, tne Jzlmat Gas Pool proration formula was
changed anc the Commission, on its own wotion, found it

necessary to delay for approximately one year berore

attempting to reclassify the gas wells under the new proration

formula., That, thereafter, in the month of June, 1959, the
Commission reclassified approximately 118 gas wells,
including epplicant's and advised applicant that said S. R.
Cooper #1 was no longer a marginal gas well and had over-
produced more than six times its allowable. Thereafter, by
Memo Wo. 13-59, the Commission notified all operators that

unless Applications were filed secking relief from this



Commission, all oir the 118 wells woula pe snut in as of

%
[}
a ¥
et
1
£
[t
i
[}
’-.4

,» 193y, That Oracr No. R-507 provides uncer

e
(U
r
1
(@

A e T e~
Qo AV LLIUWD,

'
’
[

‘Tne CommlSsion may assign minimum allowables

in order to prevent the premature abandonment

of wells. "
The Order rfurther provides, unaer Rule 1lu:

“Tne Commission may allow over-production to

be made up at a lessexr rate than would be tne

case it the wzll were completely shut in upon

a showing at public hearing after due notice

that complete shut in of the well would result

in material damage to the well.'

7. Applicant states that in order for applicant
to protect its gas resexrves, the encroaching water must
be produced from its well to prevent the killing of the
same. The exact amount of water that will be required to
be produced in order to stablize a flow of gas from said
well cannot be definitely ascertained at this time. However,
applicant believes and states to the Commission that if
the Commission will allow a 120 day producing period,
applicant will report to this Commission the minimum amount

of water required to be proauced in order to prevent the

killing of tne well and yet allow its continued production.



Applicant witl auvise tne Commissionr as soon as possible,
the total flow of gas that will be produced under sucn
production methoa.

8. Tne Commission bdelily cnarzea wita the
conservation of oil anc gas anc tns protaction of
correlative riguts acoptea the rules and regulacions abave
quotea to insure reiief ©o an operator situacea as tae
applicant. 1In lignt of its aeciarea policy, tie Comunission
snoulda enter an Oraer covering applicant's S. R, Cooper
#1 well autnorizing appiicant to continue to produce ta:z
sawe for a perioa oif 120 cays ana tnen report to tnis
Commission tnz cata necassary for ciils Cowmialssion cto entav
an Qrezr establisning & miniamum allowaole for tnis wall.
However, ii &policant is wrong in 1cs interpretation of tns
meaning ana intent of the Commission in its quotea Rule b,
then applicant believes thnat tne Commission snoula allow
appliicant to maxe up its over-osroductlon over an extended
period whereby applicant could continue to procuce its
well employing tne methods presantly peing amployad.

9. Tne Commission, on numerous OCcasions, nas

seen fitc in tne nanaling of proauction of oil to uisresgard



fixed allowables where production was maae by seconaary
recovery methods. Applicant believes and so states

ne Commission thal tine methods employed by it in the

e

to
producing or gas from its well, S. R. Cooper i1,

1S a secondary recovery method anu designed to obtain tne
ultimate production of gas underlying tne acreage

assigned to saia well.

WHEREFORE, aoplicant prays:

(1) That tie Commission enter an QOrdasr allowing
applicant to produce its well employing tne methods
presently used for & perioc oi 1Zu days requiring aoplicantc
to Keep a record of its production oi pcitn gas and water
anc to establish witbin said period insofar as it 1is
capable of doing so, the minimum amount of water requirec
to ba producea in orcer to proauce zas.

(2) &ana, tne Commicsion furiiwes provide tnat tne
control oi production on applicanc's well be under the
direct supervision of tne Hopbs Uffice granting unto
the Director oif tne dobbs Ofifice thne right to nocify tae

producer the eeterwined amount oi water to be producec Or

allowea to be pdroduced basea on production revorcs sanould it pe



VAT L] oas Uy TR R

G/be

ueteruinea tnat tae water is sfitroacuing ac a _reater rats

taan is estaolisnca tarougn the 120 aay testing perioa.

ey

(s fnat coe Commission fix g winimum allowable

ror toe 3. K. Cooper ¥ L gas well locateq in tne Jalmat Gas
rool as proviaed oY Rule o of QOraer R-Y67.

(4) im, in toe alternative, taac tpe Commission
enter 1its QOrder autnorizing apslicanc L0 marke up its
allowable over sucn eéxXtended perioa of time 2s wili ajilow
applicant to continue tpe production of gas tnrouga the
methods presently employec to sucn an extent as to waintain

said well as a 545 well,

GIRAND & STOUT

(+TTORKEYS FOR 42PLICANT)
?0ST OFFICE BOX 1445,
HOBBS, NEW MEXICO,




SLOW CAICULATICONS
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Oil Conservation Couwiission,
santa Fo, New Mexico.

Attention: Mr. A. L. 2orter.

IN RE: JAL OIL COMPANY - DY£ER #3 GAS Will,
LOCATED IN THe SE4LNEL OF SECTION 31,
TOWNSHIC 25 SOUTH, RANG: 37 EAST,
JALMAT GAS 200L.

Gentlemen:

We are anc
of Applicarion of Iz
action on tne part o
captioned well.

Please aavise L{ne case number assignead to tnis
Application and tne Hearing date on sane.

Very truly yours,

GIRANL & STOUT,

G/bc

incls. <
cc: O0il Comnservation Commission, tHobbs, New M:xico.
(Attention: ir. Randall Monigomery)
Jal Gil Company, 2. O. Box 1744, Midland, Tcxas.
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JOHN Wa. WEST

Direct Examination vy Mr. Girand

Direct Examination (continuea) by Mr. Jiracd
Direct Examincticn (coutinued) by Mr. Girand

T TITN

QUESTICNS by Mr. itz

Direct Examinaticn (contirucd) by Mr. Sirand
Direct Zxaminstion {continued) Ly Jir. Girand
Direct Examination (continued) by Mr. Girand

AT

WATSON

Direct Examination oy Mr. Girand

Cross Examination bty Mr. Favne

LUBSTICNS oy Mr. Utz

Direct Examination (continu=d} by Mr. Jirand
QUESTIONS by Mr. Utz

Cross Examination {continued) by Mr. Payne
Redirect Examination by Mr. Girand

Recross Examination by Mr. Fayne

Redirect Examination by Mr. Girand

Recross Examinaticn by Mr. Pzayne

Direct Examination {continued) by Mr. Girand
Cross Eramination (continued) vy Mr. Payne
Redirect Examination by Mr. Girand

Direct Examiration (continued) by lr. Girand
QUESTICNS by Mr. Utz

Direct Examination {continued) by Mr. Girand
QUESTIONS by Mr. Utz

Direct Examination {continued)} hy ¥Mr., Girand
QUESTICNS by Mr. Itz

Direct Examination (continued) by Mr. Girand
Direct Examination (continued) by HMr. Girand
Cross Examination {continued) by Mr. Flint
QUESTIONS by Mr. Utz

Redirect Examination (continued) by Mr. Girand
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2 a littie vilL on one o! Ulsen -

this annlirati ong and
A &

i
an |
one of the Jal 01l Company wells, the Repollo Number 1, the pump %
jack was installed on it in 1953, arcd at the present time, under 1
the same operating conditions that it has operated under in those

|
!
;
|
[

six years, there is no production out of it as of now. 1t may be E

that that's a little longer, or a little shorter, but I would say

thatt's a pretty good indication of how long these wells will pump.?

quite as acute as they were in the Repollo originally, but 1 thinh

that that will give us all an idea of what is going to happen in

Now, our water problems in these other wells may not be j ‘
the future as far as all of these wells are concerned. |
: |
Q Well now, in regard to the Repollo well, since you
made that comparison, the Repollo well stopped producing in Janu-

ary, I believe, and became logged up in January, is that correct?

A I believe it is.

Q Of this year?

A Yes, sir; started its downhill climb in December.

Q Now, since that time, have you essentially attempted‘

to obtain production from that well?
A Yes, sir, it has been pumped in the same manner it
was before; in fact, last week the pump was removed in order to

check to see if it was still in good operation.

Q. Other than that, it has been a continuous operztion?
A Hun continuously, yes, sir.

Q And after employing those methods, you have not been:
- |
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line, which is the lowest pressure on their intermediate and high

pressure gathering system,

anle to produve any gas into the El Paso line? ]
A That is correct. ?

Q Now, is that a low pressure line? !

| A It is net considered a low pressure, it is a 70—pound§
|

|
| Q It is an intermediate lijpe --

| :
| A Yes, sir. |
| é
| Q -- to which it is connected. Do you feel that the

| |

| experience that you have had in regard to the Repollo well wouid

be a pattern that could be anticipated reasonably for all these

wells that have water encroachment? ;
A Yes, sir, I definitely do.

Q +71]1 ask vou thise Has thc Winningnham Number 3 up

to the present time responded in a like manner, or acted in a
like manner, to the Repollo well during its course of decline?
. A Yes, sir, it has., It has followed the same pattern.

I would like to say the Winningham 4idn'%t have as much water to

begin with as the Repollo did, but production has continuously
dropped, and the pressure has dropped at the same time, |

Q Well, the characteristics, the producing character-
istics are compatible?

A Yes, sir.

Q And it is your opinion that it is only a matter of a |

short period of time until the well has exhausted itself ~- !
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A Yes ,sir.

q ~~ through the methods employed?

A Right, it is just a matter of time,

Q Now, is it also your opinion that in the event the
Commission should see fit to shut this well in, that the reservoir
gas attributable to the Winningham Number 3 would be lost to the

operator? |
A Yes, sir. |
Q ‘Does that by any stroke of the imagination imply that

this reservoir would be available to any other operator in the
area?

A I do not think it would, no, sir; 1 think it would beT
lost completely. ‘

Q It would then constitute a waste of that reservoir,
whatever it might be?

A Right.

Q Now, do you have any production records in regard to §
the Repollo Well during the period of time it was allowed to pro- ;
duce, as to the amount of gas after your pump jack was installed
until January of this year?

A Well ,when it first, when it (irst started the pump
Jack up, it was flowing at the rate of 800,000 cubic feet a day,
and it has continuously gone downhill from that point. |

Q Would you estimate that the production from that wellé

has been in the neighborhood of one billion cubic feet? |
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A Yes,sir, since 1953, it has been in the neighborhood

1

of one billion. There is one other point T would like to point

out. This is a well, if you will lock at Exhibit Number 1, it is

in the Section 31, 25, 37.

Q 38, isn't it? |

A No, sir, this is the Covington Federal Number 2 that 1
I'm referring to, it is not on our application at all. This well,
just to go back on a little history, R. Olsen purchased that well
from Jerry Covington, I believe he got it from him.
MR, UTZ: VWhich well was this?
A NW of the SW/L of Section 31. It has "Jal 0il" ;
written right below it, That well was purchased by R. Olsen from |

Jerry Covington, and we went in and we worked it at considerable

gxpense and hzd a pumn dack installed an that well as he did the
Repollo Number 1; and at the time that I'm speaking of, it was
producing approximately half a million cubic feet of gas into the
intermediate E1 Paso 1ine, and due to State regulations for test-
ing a well, El Paso went cut and shut the well in for a period of
less than 72 hours, they were taking a 72-hour shut-in pressure

on it, they shut the pump jack down and were testing the well, andi
Mr. Olsen found out that they shut it in, contacted them, and
started it up, and as of this day there has not been any comparable
amount of gas produced in that well as to what it was before. We E

|
went in after I went to work for the Jal 0il Company, went back ‘

in and reworked the well, it cost about $16,000.00, and at the !
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present time the production is 3 to & barrels of oil pér day, plus
a very small amount of casing head gas, with no indication of the
pressures that we originally had. Now that's, I mean, that is
- what can happen if they are shut in.
: G During that period of time, and in your capacity as
o % an emplovee of Jal 0il Company and the Olsen 0ils Company, Incor-
= porated, Olsen 0Oils, Incorporated, do you recalloccasions where
23 exemptions have been given the company in regard to the Repollo
EZ Well, allowing it tc produce for as much as one-year period at a
5% time?
ég A Yes, sir, they are,
: Q Without limitation?
EE A Right there ars
= . .
- X Q I believe that would be recognized by the prier
Eg secretary, Mr. Macey, is that true? .
: A Yes, sir, that's correct.
-
;: Q Was there also an opinion expressed by one of the
; =
t E; Commission engineers, Mr. Stanley?
é é§ § A Yes, sir, it is,
I~ Q At this time for the purpose of the record, we would
é E like to introduce Exhibits 4, 5 and 6, being copies of letters
% E written by the Oil Conservation Commission, or its agents and
|

j
representatives, and the original copies of these letters should |

|
i

- be in the Commission filesj since all of these were not addressed

- to the applicant, we have no way of establishing or verifying the
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1 1955, when they were having trouble with the Repollo well.

this letter deals with two wells that are involved in the hearing

particular exhibits, however, they were furnisﬁgd to us out of
the files of the El1 Paso Natural Gas Company.

MR. UTZ: Without objection, Exhibits 4, 5, and 6
will be accepted into the record.

MR. GIRAND: I might state to the Commission, the

purpose of that evidence is to show the recognition of the problem:

of the producers on the part of the Commission back as early as
Referring to Exhibit Number 7, which was July 27, 1957,

here, the Ebo Owens Number 1, and the Jenkins Number 2. Ebo

Owens was shut in by regulation, and the Jenkins was not producing]
f

because of the fact it was logged up, plugeged; it roes. Mr.

' Examiner, to the overall condition existing down there among the

wells that are producing water, or fluid.

Your April 22nd letter, being Exhibit Number 8, covers the
Ebo Owens Number 1 and the Watkins Number 2, which are both in- :
volved in this hearing, as one of the consclidated cases.

The Exhibit Number 9 dezls with a recognition of the condi-

 tion of the Dyer Number 3, the Legal Number 2, the Jenkins Number

1, the Repollo Number 1, in the Jalmat Gas Pool, and in which the

- purchaser, the common purchaser to which these wells are connected,

suggested some exemption be obtained from the Commission, Some

- relief, to keep these wells from logging up because of the encroac@-

} ment of fluid.
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MR, UTZ: I note we have reference to Jenkins Number

23 again I would like to clarify that again. Do we have a Jenkins
Number 2, or --

MR. GIRAND: No, sir, it is withdrawn, but we intend
to use a chart on it, if the Examiner please, for the basis of
comparison.

MR. UTZ: 1Is there a Jenkins Number 2 well in the

Jalmat Pool? :

MR. GIRAND: No, it is in the Langley-Mattix, but it i
is simply cited from the standpoint of water, and when it gets in ;
on the gas, it has the same characteristics, that's what they tell‘

me. We would iike to offer at this time Exhib

MR. UTZ: Without objection, Exhibits 4 through 9

will be accepted.

MR. GIRAND: Did I offer Exhibit 32
MR. PAYRE: I do not think so.
MR. GIRAND: T would like to include Exhibit 3 in

our offer.

MR, UTZ: It will be accepted. Are you about throughi

} with the Winningham and the Legal, and are going to others?

MR. GIRAND: I'm going to the L. R. Cooper.
MR. UTZ: I would like to ask z few questions.
MR. GIRAND: I bave no desire to encumber the record,§

but we have copies of the minimum contract test on the Winningham

Number 3 for years '57, '58 and '59. Now, those are a matter of

e
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rrecord in the Commission docket, and if we can just refer to them

by refsrence, tend to show the operation and the result of the
text made, Off the record.

MR. UTZ: Off the record.

o v m \ !
the record.; I

|
Q (By Mr. Girand) Mr, Watson, I'll ask you whether or j

IMSacrnisan [ I
\ U [§

not the El1 Paso Natural Gas furnished you certain copies of their

records down at the Jal office pertaining to the Winningham Numberi
3 well? |

A Yes, sir, they did.

Q And they are actual records on that particular well
that they maintained?

A Right.

Q I hand you here what has been identified as Applicant's

Exhibit Number 10. Would you explain to the Commission what that
exhibit representcs?

A This is a minimum contract test taken by El Paso
periodically on all wells that they are tied into for their con-
tract pumps. They are used for their records to show them how
the well is progressing, whether they are decreasing or what have
you on their gas production; and it is taken very similar to the
deliverability test required by the Commission, it is a similar
test.

Q Now, I hand you here what has been marked as Appli-

cant's Exhibit Number 11, and ask you if that is a similar report

S

N5 ¢
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.
for the year 1958? What was the Exhibit 10 report for, what year?

A 1957.

Q And Exhibit 11 is a report for the year 19587

A Yes, sir, it is.

Q And the same answer would be given to the same gues-
tions if I interrogated you in regard to Exhibit 11?

| A Yes, sir.
Q ¥ hand you what has been identified as Applicant's ‘
Exhibit Number 12. |
A This is --
Q Go ahead, what does that exnibit represent?
A

This is a minimum contract test as of 1-1A-5Q,

©

Now, il you were asked the same questions in regard

to that exhibit, that you have been for exhibits 10 and 11, would |

your answers be the same?
A Yes, sir, they would. 5
Q Now, I hand you here what has been identified as

Applicant's Exhibit Number 13, and ask you to state what that

exhibit represents?

ﬁ A Well,this is actually a deliverability test, required%

by the Commission. It was run in March of '58.

Q And that is a report that is actually filed with the
Commission, or a copy of that report?

A Yes, sir. Now, this is E1 Paso's form, and it is on

; 122-C, I believe, is it not?
[
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Q What year Jces that cover?

MR. UTZ: Yes, sir, this is, I would call it 122-C.

Q (By Mr. Girand) What year does that cover?
A That is 1959, March 1959.
Q Now, is the same information reflected on that report

as is reflected on Exhibit 127
A It is not identical, no, but similar. 1 do not know

exactly what the difference is.

Q Well, based upon your experience in the field, is the|

|
|
4
i
i
s

information that anpears on Exhibit Number 13, is it acquired

P

|

from the information, and acquired and shown on Exhibit Number 127
MR, UTZ: If counsel will permit, I believe I can
clarify that.
MR. GIRAND: If the Examiner knows, I'm satisfied;
I wouldn't know,
MR. UTZ: If Exhibit Number 12 is calculated
deliverability on a 100-pound deliverability pressure, and 13 is
80 percent of shut-in pressure? |
A Yes, sir.
MR, GIRAND: At this time we would like to offer
Exhibits 10 through 13.
A There is one other thing on those tests that it will
showj there is no doubt in this case thzt there is fluid intrusionj
at shut-in pressures most of the time from 24 to 72 hours decreaseL

rather than increase, on those tests,
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Q (Ry Mr. Girand) Mr. Watson, I hand you here a copy

of an exhibit identified as Applicant's Exhibit Number 14; will

you advise the Commissiorn what that exhibit represents?

A This is a2 letter from El1 Pasn Natural Gas Company's

Jal office to 0Olsen Qils in Jal, pertaining to the Winningham

Number 3, and it states that:

"Gentlemen: We are unable tc produce your Winningham 3

within 30-25-37, in the Jalmat for the following reasons:

'logged off', When this situation is corrected and the

well is ready to be produced, please contact this office.”

- And then in remarks it says:

"This will confirm Mr. Starke's telephone conversation
with your office May 15th, 1959. Mr. Stanke advised
your office that the above well was found apparently

logged off with fluid and would need to be unloaded

before normal production ecould be resumed, Tnank you

for your cooperation.”

Q Now, after that notification, did the company get

that well back on production?

A May '59, yes, it was.

Q Then I hand you here what has been marked Applicant’'s

Exhibit Number 15, identify what that exhibit revresents,

A This is a letter almost identical to the other one,

except that it is July 24th, 1959; the other one was in April, I

believe, was it not?

Q May.

A Mav. And it's Winningham Number 3, and it is unable

to be produced on account of being logged off.

Q Then during the interval between May the 20th, 1959,

when you received this notice as shown by Exhibit 14, and the
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notification yecu received on July 29%th -~ 4?
A 24th?
Q -- 29th, I believe -- 24th, which is shown c¢n Exhibiti

i
|

15, the Winningham Number 3 had logged off again, is that correct?

A Yes, sir, it had and the only explanation for it is
excess line pressure, 1 mean, the pressure went up on their line.
Q The pressure went up on their line. Now, at that time

b

you were producing the Winningham Number 3 with the floating pisto?

operatisn, were you not? i
A Yes, sir, it was. I
Q And you have now determined that you cannot produce
that well in that manner?
A Wwe cannot.

MR. GIRAND: We would like to introduce Exhibits 14
and 15 to show the frequency of the interval in which the water
was encroaching on that particular well.

MR. UTZ: Without objection, they will be received.

Q (By Mr. Girand) Now, basing your answer on your
knowledge of ithe Jalmat Gas Pool,and in particular the location
of the Winningham Number 3, can vou state whether or not you have
an opinion as to whether or not gas reserves still underlie the
land allocated to the Winningham Number 3 Well?

A Yes, sir, I think there are some reserves under it.

A

Al And is it the company's thought in the matter that

those reserves are of such an sxtent that it would be worthwhile

— S U P

e
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T’ . ' Yy
iof going to the expense in an attempt to produce it?

A Yes, fram the experience we have had on the Repollo

Well, it is justified to go ahead with the extra expenditure.

5 ) Now, basing your answer on your experience and quali-
g Fications, de vou believe that the Winningham Number 3 can be pro-
7 !
. § duced 2t a lesser rate than the rate inaugurated bty you in Septem- |
= | ;
‘ — | ber of 1959 when you installed the pump job?
' L3 | |
~ A I do not think it can be brought down any better 5
EE | satisfactorily, no, sir. ;
= i ) |
o | (%] Any curtailment of that production, in your opinion,
]
O | : .
- ' would result in loss of reservoir?
—
EE ; A Yes, sir.
s | : .
2 ! MR. GIRAND: I believe that's all we have to offer
= ‘
. < on the Winningham Number 3.
<
= MR. UTZ: Mr. Watson, the rates you just spoke of,
P
E; is that the rate shown or the Exhibit Number 317
o~ | A Yes, sir.
: =
f = MR. UTZ: Now which rate are you speaking of, the
~ I ”
- E 60809, ar the 55707-
; = 3 . )
D2 A I was thinking of the 557.7 figure.
g
g i MR. UTZ: That would be roughly 1700 MCF a month?
F
2 A Yes, sir, it would.
< 1
)
| MR. UTZ: That rate is substantially below your
!
- average allowable for the past year, is it nat?
|

A You mean the average montly allowable?

I e _ - ——
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f tion as far as -=- 1 do not have them in front of me.

MR. UTZ: Yes, sir.

A Yes, sir.

MR. UTZ: It is also well below the average rate for |

the average allowable for the past six months, is it not? |
A I believe it is, yes, sir. i

MR. UTZ: That rate is also substantially below the i

rate tLhat you have produced the well over the last year, is it not%

A I would have to have lhe figures to answer that ques-|

MR,UTZ: You do not have znv of iLhe aliowable pro-

duction figures available to you?
A Not right this minute, no, sir.

MR. UTZ: Are you familiar with them, if I stated you%

a figure that would be close, wculd you recognize it?
A I believe I could.

MR. UTZ: According to your calculation, Commission
records the average allowable for the past year was 58963 there-~
fore, your request will be substantially below that?

A 5896 represents what figure now?
MR, UTZ: The average allowable forthe past twelv:
months.
A Fer month?
MR. UTZ: Yes, sir. §
MR. GIRAND: 1If the Commission please, I have some

figures here that have been presented by the home office on that,
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which if the Commission will allow Mr. Watson to refer to w--

A These were prepared in the Cklahoma City office, is

that correct?

MR. GIRAND: If he may refer to the memorandum, it

has the figures that the office determined.

MR, UTZ: Well, all I'm trying to establish is that

your requested rate is substantially below your previous allowableL

which would enable you to make up your over-producticn 2t a

reasonable rate?

A That 557.7 MCF would be per day; do I understand

your guestion, 5,896,000 MCF per month?
MR, UTZ: Yes, sir.
A That figure of 557.7 -~
MR. UTZ: 1Is a daily figure.

A -~ is a daily figure, yes, sir.

MR. UTZ: Monthly figure, using that daily figure,

would be roughly 18,00C MCF per month, would it not?

A Right, would be 18,000, I believe; figuring it on a

30-day month, it would be about 16,000.

MR. GIRAND: Mr. Examiner, may I ask 2 question or

two?
MR. UTZ: Yes, sir.

QUESTIONS BY MR. GIRAND;:

Q In that connection, Mr. Watson, the well has to be

produced based on the amount of water it 1s making, is that correct?
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A I think that is very evident from this chart that we

presented, Exhibit Number 3, and it dropped from a producing rate

after the pump jack was cet down, from 557.7 MCF per day, to

approximately 155.1 MCF per day, and it still showed a decline;

so0 I would think that from that information that if it is shut

down, it is going to go clear to zero and not produce at all.

Q The productivity of the well is contingent upen the
happening of the two things: Ore removing all of the water, and
the water that the line pressure has to buck, is that ccrrect?

A Yes, sir, that is correct.

Q So at this time, or at any given time, producing the
well under the methods that you proprose to preoduce it, can you
arrive at any particular allowable that the well should be tied to?
A No, sir, I do not think so. I mean, the water has |
to be removed, we know that.

Q And the speed in which it is encroaching onr the well,z
leaves it undetermined as to how much water you have to produce |
from day to day?

A That is right.

Q By the same token, you have nc control over the line
pressures, so the variation in the line pressure can have quite
a marked affect on the amount of gas the well is capable of pro-
ducing into the line?

A Yes, sir; even though this well, if it was put back

in the 250-pound line, the gas production would be very little,

N
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would be considerably less than what it is at 70 to 100-pounds.

o

Q This application, Mr. Watons, is not an intent and

attempt to ignore the allowable rules of the Commission, it is

x
based entirely on a conservation matter to prevent waste and pro-

|
tect correlative rights, is that correct? |
|

A Yes, s8ir, it is, in my opinion.

Q And as set forth in your application, and exempiified

r

|

|

i

|

in your testimony, is the only method where those rights can be i
protected?

A Yes, sir, there is no way of making it flow primarily%

on its own gas. It has to be mechanically lifted, the water does.é

MR. GIRAND: Mr. Examiner, I wanted to bring that

out, in the light of your question., That's all I have at this

time,

MR. UTZ: Mr, Watson, in regard to your Exhibit 3 i
again, at the time you spoke of the line pressure increasing i
approximately 5 pounds, you also had the pump jack shut down, did .
you not? ‘

A Yes, sir.

MR. UTZ: Now, wouldn't it be reasonable to assume
that your decrease in production was due more to the pump jack being
shut down, than the 5 pound increase in line pressure? |

A Ko, I don't think so.
MB, UTZ: Your well would be logging up, would it not?

A It is logging up, that is true, but I think the

N
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suddenness of the decline is evident there, because after we shut
down, it established a pretty normal curve; if you will draw a
line through the mediarn of that nashed line as it goes up and
dewn there, you come up around 4.2 on the chart where it was, where

the line pressure,and the corresponding place the line pressure
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went up and you had a drop down to approximately 2, and it almost

went, to zero when that line pressure went up, and that is true c¢f
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all those wells on pistons. I wish I had some more charts to

show that, because any time that line pressure varies even the

slightest amount, all those wells have a tendency to do the same

thing, and that's what I was trying to do in that thing.

MR. GIRAND: You are referring to Exhibit 3?

A He is.
MR. UTZ: Does this well produce any mcre water at a

hicher rate of flow than it dces at some lesser rate of flow?

i~ A That we have not determined, that is something we
o~ need to find out.

% ;: MR. UTZ: All that is necessary to keep this well,
-~
;E to produce gas, is to keep water ocut of the production formation,
= .
- is it not?

A Yes, sir.

ALBUQUERQUE, NEW MEXICO

MR. UTZ: As long as you are pumping the water out of
3

the producing formation, then how would the rate of flow be affected?
A Let me back up a little,. |

MR. UTZ: You are pumping at a rate here of 23 barrels

I
|

N
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A Yes, sir.
Q If the rate of 23 barrels a day, keeps the forma.ion
clear of water, then why would yvou have to produce it at a higher

rate in order to keep the fermation clear of water, rather than a

lower rate?

& As vou clear the formation of water, you naturally
get more gas; if you keep it clear, that's the history of all
these wells. Now, let me refer you to this Exhibit Number 2, if
I may. In 1958, the El1 Paso 1ine pressure was nigher than it was
in 1959, they lowered the line pressure in January of '59
approximately there; if you will look at that production curve,
you will see that that thing is dropping at the end of '58 at
that higher line pressure, and immediately when the high pressure
was lowered, the productivity came back up, and the only explanatipn
I have for that is that the well was flowing, is capable of lift-
ing that water on its own with the aid of the free piston, and

keeps the well from being logged off; whereas at a higher pressure,

1
i

1t was not able to do so.
MR, UTZ: Yes, sir, but you were using a free piston,
a free piston was being used urder these conditions, as shown in
this exhibit rather than a pump jack --
A Right.
MR. UTZ: -- and --

A Right, and at the end of '59 you can see a sharp drop
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' to where we got to 853 MCF during the month of August; I mean,

(34
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well is no longer capable of producing any more gas mechanically

under the pistons, that's the reason we put the pump jack on it,

= and 1 feel that over a period of time, the same conditions
i are going to exist with the pump jack. We are trlowing at a higher
. § rate of flow now, in the progress of time the volume will decrease
-~ o i
— jthe same as it did on our piston, even though you keep the water
;‘\: ;
E& off all the time.
;E MR. UTZ: Do you have any 1dea how much water the i
1
€3 !
s well was producing with the free piston during 19587
LN .
EE A Well, T didn't personally make any test on it, but T |
o ;
L. H
EE would assume that it is neraly the same as the pump production.
—
E: I mean, it would have been for the well to keep flowing. It is
=]
~ probably less than that, it would probably be a lesser figure.
z 1
= MR, UTZ: Close to 20 barrels a day?
~
— A Yes, sir, I think it would be.
>; MR. UTZ: The well was nroducing through tubing at ?
EE that time?
xz ¢ |
- £ A Yes, sir, it was.
= 3 . . .
o MR. UTZ: 1Is it producing through tubing now?
g A It is producing through both the tubing and the casing;
) !
5 we are turning the water into a high pressure separator and it is |
separated, and the gas, if any comes out through the tubing, goes E
;into the sales line the same as the gas out of the casing.
!
é MR. UTZ: You are pumping some gas out with the water?
- n _ ;

—
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" winter months as far as El Paso's end of it, the sales end?

A Yes, sir.
MR. UTZ: Both pumpirg and flowing, whatever it is?
|

A Yes, sir. |

MR. UTZ: And the balance of the production is throug%
the annulus? i
A Through the annulus, that's right. ;
MR. UTZ: The rate you are requesting here, it will
never be possible for the well to ever get into balance:

A Well, what about the increase in allowable due to the

MR. UTZ: That would alosut triple demand in order to

equal what you are asking for?
A Yes, sir, we are asking, at the rate that they will
keep producing.

MR, UTZ: Your maximum production from over the past
year has been 17,048 MCF per day; did you have any water trouble
during that production réte? ?

A Yes, sir.

MR, UTZ: And that was when you had the free piston

and all?

A Right, the free pistons were installed shortly after

it was completed,

MR. UTZ: And you dontt feel you can reduce that

rate with the pump jack installed?

A well, I would be willing to try, but I don't think

4 ™

-,
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! 1t would last., 1r this follows the history of the free Piston, |
|

[ in a matter of time this Production here jg going to pe down even

/ though You produce the water at a13 times the way we are now, f

Now, T dontt think, ip my OPlnion, thjg 1S not 3 Sustained rate oif

PHONE CH 3-6691

~ ) MR. UTz, Any other Questions of the witnegg?

ég f MR. PAYNE. Yes, sir, |
x| CROSS EXAMINATTON |
) j \‘

‘ J
| BY MR, PAYNE . ,
f Q Mr, Watson, what ig the rate that you Propose for
this well, as 5 minimum rate to keep from having these watep

) pProblems?

Y-MEIER RE PORTING sJ.

Q Are you asking for Capacity Production?
- A If that ig what j¢ takes tq keep the water orf Yes,
é; | Q And your application asks for relief for this wel}
ig g g under Rule 10, 1 believe, of order R-9672
ég ; | A Yes, sir,
§ } Q Let me read the composition of $hat Ryle-.
&
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i that the well should be exempt from proration?

Does that indicate to you that the intent here is that overproduc-
tion should be made up, but simply at a lesser rate than if the
well were completely shut in?

A Wall, we know what will happen if the well is com-

pletely shut in, we feel we do.

Q Now, all of these wells in this flank of the pool

. have water problems, do thev not? ’

A Yes, sir.

Q So do you feel that when a pocl starts making water,

A It is possiblc that would be the best solution for
everybody. This to me is a very similar situation to a water
flood project, it is a natural water flood, no question about that#
but, I mean it is acknowledged in an oil pool, a water flood
project, that if the water is allowed to be produced, if the oil
is 2allowed to be produced at a capacity of the well, there would
be more o0il ultimately recovered than if that well is restricted
by an allowable.

Q It is recognized by whom?

A Well, I think it is pretty standard throughout the
industry that unrestricted allowables are given or transferred to
the wells in a water flood oroject.

Q Have you read various technical articles by the ‘

- Humble engineers?

A I can' tell vou that I nave, no.
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Q Well, to pin it down then, unless market demand from
the Jalmat Pool goes up considerably, and nominations go up
accordingly, it would never be possible to bring this well back

into balance?

A I can't say that it wouldn't be possible, because the?
production that we have at the present time is not going to con-
tinue at that rate even with the pump Jjack; it is just a matter
of time, it may be L4, 5, 6, or 7 years belfoucve that thing is com-

pletely gone. %

Q Before the well has to be abandoned? 1
A Yes, sir,

l
Q Well, now, referring to your Exhibit Number 5, which |

deals with a different well, deals with the Repollo, I notice a
statement here by Mr. Stanley, he says:

"Furthermore, it will only be z matter of time whereby the
Commission will ca2use the well to be plugged and abandoned.™

Now, of course it is always a matter of time until the well is |
plugged and abandoned, but assuming you were producing this well
at capacity, when do you think it will have to be plugged and
abandoned?

A I think we are faced with the Revollo at the present
time; it is 6 years.

Q Let's get back to the Winningham,

A I think that these cther wells will follow along in

the same general pattern. Like I say, it may be more or less yearé,

t
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I don't think any of us cén sit here and say. My guess is that

it would be
Winningham;
the vool by

Q

A

Q

mum . was i

ot

A

lonzser than six years, due to the lesser water in the
that area was severely drained in the beginning of

some of the older wells originally drilled in the pool
This well is making some 23 barrels of water per day?
Yes

, sir.

Was it making that back when you produced your maxi-

malbin

-~- Py b I R ~ o« r A~
g that much w in guly ol 7507

To my knowledge, I don't know whether there was any

accurate water test taken on it or not; I couldn't say how much

water it did make.

Q

Well, you feel then that your production rate has to

be geared to the amount of water that the well is making?

A

Very definitely do. I mean, what we have done and

gone through, I don't see any other way to approach the subject

and still get the reserves that are there.

Q

A

test. Ngw,

What deliverability does this well have?
It is 366 MC¥, I beliewve, is the last deliverability

it is very difficult to obtain an accurate deliver-

ability test on all the wells that are on piston.

Q

A

Q
A

opump at the

You say this well dnes have tubing in it?

Yes, sir, two and a half inch tubing.

Does it have a blow-down string?

It*s got a string of sucker rods. See, it is on

present time.

i
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< Now, referring to Exhibit Number 6, which I believe

your: counsel introduced to establish the fact that relief has been
t

granted to some of these wells in the past, due to water problems,i

= I would like you to read the last varagraoh:
g "Both you and the transporter, El Paso Natural Gas Company,
. should attempt to produce the well in such a manner that
I the overprodurtion is made up as soon as possible."
ML
:1 \ 2 ) PR S P T | 1.
., Hnder vour pronccel | de yeu feel that pverproduction will be made
-+ m | :
' < ' up as soon as possible, or is it just not possible? !
> i A We'l, if in our opinion we are not damaging the well,
v I think we'll be entirely willing to go along with anything that
o : : . . Co i s )
= the Commission desires to reduce it, if it is possible.
]
S; Q But at this time you feel that the 17 or 1800 is the
Q
3 ES lowest rate, or 18,0007
X A I think it is in that neighborhood, yes, sir.
gg MR. PAYNE: Thank you.
—
= MR. GIRAND: 1If the Commission please, I would like
=
o~ to make a statement here. We are saying according to our Exhibit
. I
[ 'N‘ :
B E; 3 tnat that would be the rate of recovery of gas, as shown on just|
E ~ o
: v
i Eg 2 i the early test. This well has only been on pump since the last
= 3 | ‘ ‘
Qf of September, what the decline or rate of decline will be, we don®t
g know; we are not seeking any given fixed or set allowable, no, sir;
5 !
2 We are calling the Commission's attention to a water encroaching
situation, and asing this Commission to give us relief from it
iso as to allow us to protect our reservoir.

i MR. PAYNE: Let me ask you this, Mr. Girand, while

IIIIIIIIIIIIIIIIIlIIIIIIIIIlIIlIIIIIIlIllIIllIIlllllllllllllllllllllllllIlIlllIIlII-IIIIIIII-------IIHJ
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you are not proposing any set 7ure, as 1 gather from the testi-

mouny of your witress, you would not be satisfied with an order

that said, that provided that well would be allgwed Yo make up

its overproduction by producing say at 50 or 75 percent of th

average monthly allowable for the preceding six months proration

9
v
]

period?

MR. GIRAND: Mr. Payne, we don't know that we can
protect our well ard our reservoir, and produce a well in that
manner. 1 believe if you'il recall the testimony of the witnessesi
in both the Continental case and in the El Paso case heard at the |
September 30th hearing, they both withdrew that part of their
application, amended that vart of their application, which dealt
with a percentage of allowable, because we are dealing with an
unknown. Now, there is another factor to be considered in these
cases, These wells are overprroduced because they have, previous
to the May check, been produced as marginal wells. There had beené
no effort on the part of either the transporter cr the operator
tc arrive at any conclusion of what the procducticn practice should:
or should not be. Basically, I feel that making the test, and
under your rules, that your rules can be unfairly exercised,
because on any giver day on any given proration month, if that
happens to be the day a well is investigated, and if it happens
to be a day in which the nominations are unusually low, a well
could be overproduced more than six times, based on that particu-

lar day; when the Collowing month it might be underproduced,
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|take an action here that will destroy our reservoir and our properdy.

|
i

i
|
|

MMR. PAYNE: Weuégn't g&rby the day.
MR. GIRAND: I understand, but I'm referring to the
rule that was adopted by the Commission.
M. PAYNE: Well, it is based on a month.
MR. GIRAND: Yes, and we are willing to work along

with the Commission in any way possible. We just say let's don't

' If the Commission warts to take another look at what we have done
at a later period, that's fine, but right now, give us a chance

ito find out what we are doing; and we came forward with the best

we could get inm tue period of time we had., We had one well here
that we have been able to go from a viston type operation over
to a pump jack, we have been able to furnish the Commission with

a record of that well, not conclusive, it is too early to tell,

P

but at least it shows that these aprplicants are coming before this

Commission with clean hands, we are trying to do something. Right‘

now, our opinion is we can't be shut in without loss of reservoir, .

and we have been messing with producing gas this way for more --
since 1953, and we feel that we are fairly qualified on this type
of methed of production.

Now, we have not gone through the elaborate detail of fur-
nishing factual information as to what the ratio would be, what

we can do, how much we can choke a well down, now much we can't,

'we are dealing with something that any inexperienced handling of

- could easily result in the loss of our reservoir. So we got to
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have some relief in corder to prevent waste and protect our

property.

MR. PAYNE: Let's pnroceed to the next well.

MR. UTZ: I have a couple of more questions. Getting

ot

|

|
back to your Repollo well, what was the history of water produc- i
tion on that well which you say is virtually in the stage of
chandsonment at this time? Did the water preduction increase as
the gas production decreased? é

MR. WATSON: After a period of time, yes. Now, when |

that well was originally drilled, it was drilled in April of ]950,%
and I came out here in Seotember of '50, and prior to that time, |
I'm not familiar with what the actual completion, I mean, how

much it made on the initial completion, but 211 the record:. and
the initial deliverability test show that the well did make a
considerable amount of water. HNow, the water has increased, I
mean, it did increase as the gas decreased until the pump jack was:
put on, and then in a manner similar to this Winningham, the gas |
rate increased toc aporoximately a million and a half a day after
they got it unloaded and pumped off, it was allewed to produce

a million and a half to a million eight hundred thousand a day.
During that perjiod that I was talking about, on this exhibit, and
since that time, it has not been able to produce at that rate with
the pump jack opersted continuously; the only time the well has
ever been down, toc my knowledge, is whenever there is something

mechanically wrong. OCnce in a while we have to change the electric¢
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motor, or the lighting would knock it out, and the pump had to be {

changed, so the water wags increasing as the gas decreased, defin-

itely. l

MR, UTZ: Well, you had to increase the strokes per
minute on your nump, increase the rate of withdrawal?

MR. WATSON: Yes, sir, when we originally out it on,
we had a real small pump jack on it in 1953, and a small pump,
inch and a half pamp,; T helieve and after 5o long a time, in 1955
we had to instzll a larger nump jack ard put it on electricity to

keep it on all the time, ard a larger pump was installed, and I'm

not sure of the date, but some time since 1955, a volume producing;
pump has been put on, cavable of producing 650 to 800 barrels of
water per day, and that's the way it has been producing since thati
time,

MR. UTZ: 1If vour rate of water increases as th: rate
of gas production decreases, then it would seem Lhat your water
encroachment is not sensitive *¢ gas procduction?

MR. GIRAND: Mr. Examiner, we have not had the exhibi

on that yet, and if I may, I think the witness may be a little

confused or your gquestieon. My understanding, wnile the well was

a sitting well, the well was consistently producing water, is |

that correct? f
MR, WATS3CON: Yes, sir, when the well was first put :

on, they numped the water and the gas out through the tubing, and

while we were doing thet in the Winninrham, art of% a later date it

— i
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wWas

r

pumped right straigbht to the nit 25 it is now. The water that

comes out of the tubing foes strairht to the pit, though ro

senaraticn) it comes out and intc the onit, and the only gas ovro-~

ductior is produced tnrough the casing, and at the same time the

well did, up until it died nere, it produced water and gas out
the casinec,

5o the gas, the opump
of water tnat it could 1lift, and the water was beinz lifted by

the gas out of the casing, and as long as that amount of water

(g
o
e

oy

is lifted {rom the tubingz i% is 21l right, w

amount of water.

MR, UTZ: The hearing will be recessed until 1:3C.
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1:30 P.M., WEDNESDAY, OCTOBER 7, 195G

MR. UTZ: Did you want to continue with Mr. Watson:

MR. GIRAND: T think that's

to offer in

that particular case, the Winningham. Of course, we

lscme evidence in regard to the Repcllo, but then we will cross

éreference it, expedite it as much as we can. I would like to have

Mr. Wwesi vack on the stand.

MR. UTZ: The héaring will come to order.

DIRECT EXAMINATION (Continued)

BY MR. GIRAND:

&

&

Q

Number 17

}
|

A

Your name is John West?

Yes, sir.

You are the same John West who arpeared in the morning?
session, testifying in regard to the Winninzham Number 3 Well?
Yes, sir.
Mr., West, T direct vour attention to Exhibit 1 before E
you there, and ask you

to identify the location c¢f the S. R.

R. Cocper Number 1 is located in the SE/L of

1NE/& of Section 23, Township 24 South, Range 36 East,

!
i

Q

Now, Mr. West, did you have occasion to inspect

r ~r
‘property known as 5. R. Cocper Number 17
|

A

<

On what date did you make that inspection?
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N

A October 5th, this year.

~

Q In connection with your inspection, did you also make

SN

certain checks and tests in regard %o that varticular well?

A That is right. g
q I hand you Exhibit Number 16, that has been iden",’f‘iet;i
as Exhibit Number 16, and ask you if that exhibit was prepared i
under your supervision? y
A Yes, sir. it w=as, %
Q Tell the Commission what the exhibit purports to show%
A This, as in our previous exhibit, shows the average

production and the monthly production from the solid line graph,
and the average line pressure each month that was on the El Paso
lines; this information was taken from the El Paso records in
their Jal office, and we have indicated here for you the type of
lifting, which is a free piston, and we did not have any records
as to what the casing pressure was in 1958 or tubing pressure,
but October the 1st 125, tubing pressure 110, and the estimated
proguction of 15 barrels in October 1958; but the water, we still
have it 1ifted as estimated, 1% and a half was an actuzl field
gauge on that, and overproduction as of August 1959 was 20,630 MCFL
Q You actually went uvon the premises and inspected on

August the 5th?

A Yes, sir. f
Q I beg your pardon, October the 5th, 19597 ;
A Right.
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A

Q

was 16.5 barrels per day?

A

|
Mr. West in regard to that well. |

BY MR. PAYNE:

Was the well producing at that time?
Yes, sir, it was producing.

And the water that was required to be lifted per day

That's right.
MR. GIRAND: We would like to offer Exhibit Number léL
MR, UTZ: Without objection, it will be accepted.

MR. GIRAND: That's all the questions we have from

CROSS EXAMINTION

Q
A

Q
that it?
a

released.

Mr. West, how did you measure the water?
It was measured in the tank, actual gauge tank.

It flows into the tank, and then you run it out, is

That ‘s right. Flowed in there and measured, and then

MR. UTZ: Any other questions of this witness?
(No response, )}

MR. UTZ: If not, he may be excused.

MR. GIRAND: I would like to call Mr. Watson, please.

DIRECT EXAMINATION (Continued)

BY MR. GIRAND:

Q

A

State your name, please.

Pewey Watson.,
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Q Are you the same Dewey Watson who waé on the stangd
here this morning in regard to the Winningham Number 17

A Number 3, yes, sir.

Q Number 3. Mr. Watson, what if anything have you had
to do with the production of S. R. Cooper Number 17

A The well was reworked in 1955, under my supervision,
and 1 have peen associated with it over a year and a half since
that time.

Q Now, in your association with the well, are you
familiar with the producing practices that have been employed in
order to produce the well?

A Yes, sir, T am.

¢ .  What and when did the well go off natural flow, as

a gas well?

A There was an intermitter installed on the well immedi-

ately after it was reworked in 1955, however, therewas not a fres
piston installed until January of 1958,

Q And vas the installation of the free v»niston under
your supervision?

A Yes, sir.

Q And has it been produced, being produced at the pre-
sent time by the use ¢f the free piston?

A Yes, sir, it is.

Q Based on its pvast history of production and the in-

flux of water, and the oroducing methods you are now employing,

- — S
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| minutes for that piston to go back to bottom, which the tubing ;

what is yvour opinion as Lu wiethcr gr not the well would e main-

DU

tained and the reserve exhausted, i{ the well is allowed to be
shut in at any time for any appreciable length of time?

A Well, T think it would permanently damapge the forma-
tion; whether it would completely kill the well or not, I don't ;
I

know, i

< Now, in installing your free piston method, how does:

that free piston work? Is that set on a time basis for operation;

of dumping every s¢ ¢ften by time, or by volume, or how do you
]
work it? %
A Well, it is in reverse of what we would normally use |

on an oil vell installation; the well is allowed to flow, the
intermitter opens up, and it is allowed to flow for a period of
time, say as an example three hours, and it, during that time the
well is flowing gas and water through the tubing, and the piston
cores to the ~op and ‘s held up there by the [lowing pressure;

and the intermitter closes in for, we try to give it about 30

has a setting nipple and a stop at the bottom of the tubing, and
the piston goes back to bottom and travels through the water that'
has accumulated in the tubing as the well flews, and in 30 minutes,

it is opened back up and produces say for another three hours.

Now, and that has to be adjusted as the water increases and the
pressure goes down, you have to flow more often to keep the well

on production.
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Q
in the bpast?

Yes, 4 ir, right now it is,

Lo yoyu anticipate that ip time the wells Will bpe

-
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W wWhen you swoh the well. does that require your moving|

in a swabbing unit --
A Right. !
Q -~ go through that expense?
A Right; right. |
Q How long would the swabbing unit have to stay on the E
location?
A In the neighborhood of four hours. E
Q New, do van have any way of determining within reason%

!
i
able bounds, how long you would be able to continue this well with:

the mechanical method you are presently using, that's your free

floating piston?

A Well, the only basis that we have is the experience |
that we have had with the other wells that have already gone on
pump, just as the Wirningham 3, and it flowed on the free piston
for approximately, it was four years and eight months, and I
assume that this well will follow the general pattern; it may be !
less or more.

Q Well, are there any other determinative factors in-
volved such as the line pressures the well has to produce in, or {
the encroachment of water, are they to be considered?

A Yes, sir, they very definitely are. If at any time

!
{
I

the line pressure goes up, you reduce your volume of gas and water
toth; and the more water that comes in, which is maybe slow but

it is steady in this case here, well, it will have to be lifted.

\ME
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. designed to protect the correlative rights and to prevent waste

FAGE S8

Q Do you belirve that the method you are now employing

in the production of the 5. R. Coover Number 1, to be a method

of the reservoir?

A Yes, sir, I do.

.} Dc you feel that a shutdowr of this well could result
in a loss of the well or the loss of reserves?

A Yes, sir.
d You previously testified in regard to tne Winningham
Number 3, and to some extert the Revolio Number 1, and if the same
questions were asked vou in regard to the S5, R. Ccoper Number 1,
as were asked you ir .cegard to the Winningham Number 1, insofar
2s their applicability to the method of production, would your
answer be the same or similar?

A Yes, sir, they would,
MR. GIRAND: 4We will pass the witness, I would like

to withdraw that.

Q (By r. Girand} Mr. Watson, I'm going to hand you

. here Exhibits Numbered 17 through 23, and askyou to identify those,

if you will, please.

& Exhibit Number 17 is a letter from Gas Engineer, El

| Pasc Natural Gas Company, Edward Maybe to Aaron Cummings, who

éwas then employed by Olsen 0Oils Commany. This is December the

- Gth, 1953, and it states there thats

"We were unable to run a minimum ccontract test on vour Jenkins
Number 1 and S. R. Coover Number 1 on date scheduled,

>
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November G, 1953. The Jernkins 1 was logged off, and would

net produce intc our linej; the 3. 1. Cooper Number 1 well

hai valve leaks.

"If remedial work 1is done on tnese wells, please notify

our Dispatching Devartment when well is ready for production.”

iime

{Well, I think this will have more %o do, as far as the wells are

i

- concerned, to the Jenkins Number 1 than it would be to the S. R.

or defer

- Cocper Number 1. I would 1ike to refler to that de i

31
y t until

“the Jenkins Number 1 comes up .
Q ¥Well, we will refer back t> it on the Jenkins Number 1.
A Exhibit Number 18 is a minimum centract test taken by
:El Paso on March &, of 'S7, and T think you'll note there on the

tubing data, when the 2L and 48 and 72 hour tests were taken, the

- 72-hour test was 2 pounds less; the shut-in pressure test was 2
pounds less than it was at the end of the L&-hours, which indicates
" fluid. I believe that's -- and it's -- T wculd like to note there
it is a fairly low rate of flow even at that early date in '57.

And Exhibit Number 19 is a minimum contract test run on
. 7-19-57, and here again the shut-in pressure follows the same
‘vattern. It built up the first 24 to L&, and then drops at the
72-hour shut-in test. And the copen flow deliverability is a littlé
'bit higher than it was in the other well, it is 175 against 182 |
on the last test.
5 And Exhibit Number 20 is another test run orn March 1lhth,
1958, and that was taken after the free piston installaticn in
January. And I think the significant thing there that this shows

s the fact that the tubing and casing pressures are higher on

'..h
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the shut-in, which to me means that the fluids, due to the piston

installation, have been removed from the well bore, giving it a

r

stter chance to flow. And the shut~in pressure on the L&-hours

was lower, and then it came back up to its maximum on the 72-hour;

g and also the rate of flow is increased over the previous tests
g § from approximately six months t=fore,
?z Exhibit Number 21 is ancother minimum contract test, taken
;; - on 9-15-58, and here again it follows the same general nattern
;% . as the others except the flow rate drops from 205 MCF down, or thej
;; - deliverability of a hundred pounds comes from 205.9C to 206.8 MCF.:
EE ? And Exhibit Number 22 is 3 deliverability test taken in |
éz February of '$9. This has been reported to the Commission on
-~
;; 122-C, and the casing head pressure here and the tubing pressure
SE shut-in there is in the shut-in zone., This is just a rate of flow,
.. ;g and then your deliverability calculated from your 80 percent., I
;g % would like to call attention to the fact that there is only a
zé deliverability of only 52,54 MCF at 80 percent, which is very low,
Eg ; and as I mentioned before, it is very difficult to take a real
x ¢
- § accurate test on a well of that type when it's on piston.
=
ES ; i Exhibit Number 23 is 2 minimum contract test taken on
r g i February the 20th through the 27th of 1959, and the shut-in
&
§ % pressures here again go back to wnere it was before we installed
i

the piston, the 24-hour build-up, the 48 is higher, and then
it drops again on the 72-hour, which indicates to us that the water

{ is catchingz up with the free piston installation to a certain

| >
| ﬁgﬁﬁ/

~5 L

L
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‘degree, and I think that is further evidenced by the low rate of
flow which is 72 MCF, and the deliveratility was 801 MCF, which

‘there 1s & correction on it, should be £0.1 instead of 801.
i

; Q That's on Exhibit 23?2
’ A Yes, sir.
MR. GTRAND: With the Examiner's permission, we would
like to make a correction on that exhibit.
MR, UTZ: Is that .87
A 80.1. As you can see, that's getting to be a pretty
low rate of flow, as far as commercial production is concerned.

'However, the well seems to be doing better than this would indicate:

‘as far as actual production is concerned. T believe that's the
significance of those exhibits.
Q {(By Mr. Girand} In your opinion, would the operator

itake on an undue risk and loss of the well if the operation of the

-well would change in any manner --

A I certainly thirnk it would, yes, sir.
Q -- including the removal of artificial 1ifts?
% A Would you state your question again?
? Q I say, such as removal of the artificial lifts of one

‘kind or another? ’

'
|

| A Well, if we removed the artificial 1ifts, the well

iwould be dead, I'm sure.

1 (8] And if it were shut down for any period of time, in

iyour opinion would the well be dead forever?
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) 757 ii;is very possible it Q;ﬁld”bé; o
Q Do you have anything to adg to your testimony, Mr.
Watson, in regard to the s, R, Cooper Number 17
A Nothing except that I think it's -~ 1 mean, we can

Number 3 did, in requiring a pump jack at g later date.

MR. GIRAND: That's all the questions we have, We
would like t¢o introduce the Exhibits 17 through 23,

MR, UTZ: Without objection, they*1ll be accepted.

QUESTIONS BY MR. uTz:

Q Mr, Watson, after your test o° February 27th, '59,
the minimum contract test, was it necessary to swab the well?

A No, sir, it was not,

Q I note on these tests that without eéxception your
highest shut.in bPressure is from 4¢ tec 72 hours, is that correct?

A Well, on this lact one, the highest shut-in pressura
was L& hours, and it dropped zt the end of 72, Now, the one
previous to that, the high shut-in pressure was 72 hours, and it
dropped from 48 to the 243 and the one previous to that is the
Same situation, Now, this ig right, this is about two months or
sixty days after the installation of the free piston, ang T think
as I noted the Pressures the surface pPressure increased consider-
ably over the Pressures that were taken before; the next test

hack they come from 488 to 670 pounds. Now, that can only mean to

f me that the water has been relieved from the bore that had been

N\

s
=y
rd

Ny ’
-




" accumulated in the bore,ond T think in '59 it shows it is <oing

back to the same situation it was on the intermitler, showing that'

~

the water 1gs overtaking tne mebthod of lifting.

_ M Tou are preducinsg this with lree riston arnd intermitter?
3 ,
DA A Tes, sir.
v
. § ] And your shut-in pericl on the intermitter is 30
Y
=
.~ minntes?
l A T have not got the exact time, btut I Xnow it is right
) !
—_ close to 3C minutes, it will not be more, it might b= less.
S
K '
n : R With only a 3C-minute shut-in on the well, the shut-in
r\ : . . A
;: pressure would te substantially less tharn it would ve for these
~
&~ 2L, 4& and 72-hour shut-ins, wouldn't it?
<
N I3 . - -
> L Yes, sir, it is,.
—
- :‘:
o @ And even with thnat smount of buildup, your free piston
ol . N . . PR o
~ . 1is operating satisfactorily, 1irting the load of water?
=
= i A It is exceont for one exception, from the one time we
=
S had to fish it out and swab it, it was dead.
‘.;‘: ! 7~ o 1 M I > i~
;: ! Q I you allowed the well to be shub-in a little longer.
A . . . - . i
= and build up a little more opressure  wouldr't it still 1ift?
3
1 Py & I gssure it would, I mearn as {ar as knowing for sure,
F——

I wouldr't know until I tried it; I imagine that's something we

would te willing tc do.

ALBUQUERQUE, NEW MEXICO

% MR. UTZ: Any other guestions o

-
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)
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s
e
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®
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MR, PAYNE: Yes, sir.

o




5 CROGS EXAMINATION
.~ BY MR. PAYNE:
w Mr. Watscon, I notice you dontt have an intermitter
= chart on this well?

3

= & No, sir, 1 dou not.

(V]

z . . .
- » Now, vou testillied that this well was reworked in
bl

1 =

i © 1985 what was done Lo 1L7
rw—;
& A We were producing out of open hole vrior to that
—
— . . Ry a o . -
X time in the Yates section. All those forms and everything are in
=g
e - the Commission {iles, and there was a 4-inch liner run and a por-
I
- . tion of the Yates section operflorzted and fractured.
~
P - o s M < ~ - \ :
— ] Now, you also hestni ia: that thls well was shut in
S
-
= at least orn one cceasieon, why was it shut in then?
e A It was shut in %o take the minimum contract test,
2 ‘ . . . : , . .
= and this is different pericds that we nave nerej; it was shut in
Py
T .
= on 211 those occasions.

' ~ - \

G Q Do you have any idez what the reserves ares that are
=
oY 1. 1 . 3 . N
— left under this trazct that are dedicated to this wzll?
~ o
At O ) N
—x A Not exsct figures, nc.
- ; : =
s :
I~ Q 4ould 3 pressure ireoduction decline curve %tend to

S

2 | show what reserves are there?

g

s | A I vhink it weuld te an indicaticn, yes, that's all.

P .

% Now, since vou nhave not run an intermitter chart on
. this, what do vou feel =tnis well nas to preduce teo avoid prematurs
| i

. abarndonment, the avaraze Tor tne last twelve months?

Lis «
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AA‘ - We11;>ﬁnder the existing»éifcumstaﬂces, the iéy if'iW“
:producing right now seems to be the only way it will keep the water
:off.
Q Now, by "right now", you mean to the, Say the last

month that youy have the preduction history on?

A

-
3

Méan we fa2el that under the present operating con-

ditions, that we are operating it as best we can,

A Well, let’s see here,
MR. UTZ: You can have access to Commissionts records

'here, if you care to,
| A Well, we have them right here. I*m taking a minute
jto look at them. Well, according to this Figure here, we
‘have produced 4,301,000 MCF for the month of September,
; Q (By Mr. Payne) 4,301,0007
| A Yes, sir, I think thatts a relatively new figure; yes,

jit is. It has not been entered, And the August, production was
52,675,000.

| Q A1l right, sir, Now, taking the 4,301,0C0, let's see,
jthat wWould be a little over ,0C0 MCF, right?

| A I would 1like to make 3 correction. That is not pro-
;duction, that is allowable for August ang September, rather than

‘production,

; Q You do not have the produc tion figure?
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"Ak | f d6 n6£~5ave the productionrfigufé for that.
MR. PAYNE: Do you have the production figure?
MR.UTZ: Nol foar September.

MR. PAYNE: What's August?

MR. UTZ: The rroduction figure we have for August

is 5421.
MR. GIRAND: MCF?
MR. UTZ? Right.
A Yes, sir, that is correct. @
e (By Mr. Payne) Now, I believe you testified in answer

to Mr, Girandt's question, that your answerSin regard to this well

' insofar as the same were applicable, would be the same as in

i

. regard to the previous well, the Winningham well?

A Yes, sir, it would.
Q Now, I believe you testified in regard to that well
that you felt that a water drive field and a secondary recovery

project should be governed generally speaking by the same rules

 and regulations, is that right?

A Well, T said insofar as the aliowable was transferred

~and allowed to produce at capacity on those wells,

Q Well now, in an actual water drive field, that's not in

- the process of secondary recovery, do you know of any that are

lallowed to produce at capacity?

A No, sir, I don't, 1In Texas they are given an un-

restricted allowable on numbered days to produce; I mean, that's
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Lthe way they hondle it.

< Yes,btut 1t 1s not unrestricted insofar as the well's

ability tce nroducce?

A No, sir.
“ They vroduce & or 9 days?
A Ne, they orcduce 31 days, or wnatever it is, 2s the

field allowable,

< The seme 2s New Mexicc?
A No, sir, tneyv nave snubt down days, I mearn, tneir

allowable is governed by shut down days, arnd unrestricted allowable

means that they are allowed to produce every day their field

allowable, rather than 1C or 12 days.

< isn't that the way we prorate here?
A That's the proration here,
Q Do you actually feel that the same vhysica! orincinles

[ )

and engineering orinc

| ples apply Lo a water drive field that anoly

to secondary recovery projects?

oy No, they can't b

(%

exactly the same, btut I maintain
they are similar.

Your recommendations in regard to this well are that

&£

it be allowed to continue orcducing in the neighborhood of what it

is producing right now?

A Well, the way we nave 1t preducing now is the maximum,
or minimum rate that we eel that will keev the water off of the

formation and prevent anv damare to the we=ll.
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MR. PAYNE: Thank you.

MR. UTZ: In order to correct the record, I possibly

~ought to ask this question of the other witness. On your Exhibit

Number 16, as well as your Exhibit Number 1 on the Winningham 3,

there appears to be some discrepancy in the amount of overage.

© Exhibit Number 16 states August overproduction of 2630, when actu-

| ally our records show that to be September lst overproduction

status,
MR. GIRAND: Well, I assume they took the figure at
tthe end of the month. It was an end of the month figure.

MR, UTZ: But it had August producticn charged againsﬁ

“it,

MR. GIRAND: That's right.
MR. UTZ: That's all I have. Any other questions?

REDIRECT EXAMINATION

BY MR, GIRAND:

Q 1 may be repeating. The productivity of the subject

| well, the S. R. Cooper Number 1, is dependent upon two things, the
? encroachment of water and the line pressure the well has to pro-

. duce into?

A That 's true.

Q And are btoth of those factors, the encroachment of

water, and the line pressure, variable from time to time?

A Well, I think your line pressure is subject to more

! variatibn than the water encroachment, because the water encroach-

s

>
B

bR
-~
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"ment is continuous.

) If allewed %o come in uninhibited, in other words

" without 1lifting any of the water off, just let it be Fflowing in

1

ne water build up

<t

withont any pressures on it whatever, would
faster than it would volumewise as you are lifting it off
from time to time? 1In other wecrds, if your well is shut in, will
your accumulation of water accumulate at a greater rate than it
would while the well is being produced?

A Yes, sir, it accumulates around the bore hole, and
Just shuts itself off.

Q What T mean, does that accumulation, is it more

advanced, is it faster when the well is shubt in than when the well

is being produced? 1In other words, in a 2h-hour period you get
so many barrels of water from the well bore; now, if trie well were
shut in that period of time, would you have more water accumulated .
than the amount of water you produce during the 24-hours?

& Yes, sir, I believe you would,

RECROSS EXAMINATION

BY MR. PAYNE:

Q Mr. Watson, did you just testify that the productivity

of this well is dependent uvon the encroachment of water and the

" line pressure?

A Well, let me 2u.2lify the productivity, if J may.

May I ask HMr. Girand, do you mean by productivity, the ultimate

- recovery orn that well?
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t hood of 70-pound pressur

MR, GIRAND: That's right, its ability to produce.

A Yes, sir, ard the line oressures toov. I mean, in

~this way, with our contractor, El Paso, as you are familiar with,
. they will take the gas down to a certain pressure, and then com-

- pressors will be put on; these wells are running in the neighbor-

4]

now, 2nd El1 Paso can't go much below

that. So as far as the ultimate productior of the well, it dces

~denend partly on the line pressures, and the water encroachment

in the same time.

But that is net 211 it depends on is it? It also

. depends on the deliverability, doesn't it, the reserve, recoverable

- gas in place?

A Well, your reserves are no good if you log off with

- water,

Q But the recoverable gas in vlace is what you are

- attenpting to get out of this well, isn't that right?

A Yes, sir, sure isj; and if we shut that well in, not

" only this well but all of them in ~- some of that recoverable gas

- we are not going to get due to being shut in.

Q How long do you tnink this well could be shut in

i without doing any material damages to the reservoir, or the well?

A Well, T wouldr't even hazard a guess, and I wouldn't

Ego shut it in, because I probably would te run off if I did; those
ithings are oretty critical, we just don't feel like they can be

' shut in for any lenzth of time at all.

=5

‘ ’
~ L

/
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Q They are shut in sometimes for what, 72 hours, L&

hours? S
o
o3
A That's right, but it is nct like being shut in for :
isix months or a year. i
; q When do you feel you will have to go to the pump jack

method on this well?

& Well, I think the pump jack is down the road quite a
- ways, it would be a guess on my part Lu 32t 2 date on it.

< Do you think the vurp jack method of getting rid of
%nhe producec¢ water is more efficient than the free piston?
E & Véry definitelys I mean, that's the last resort, we
‘can't go any further than that pump jack., I mean, when you get

' to that, you are ai the bosb

ot

om of the barrel.

] Would you explain to me just how this pump jack works?

4 Well, it is a conventional opump jack, you run a
sitting niople on the end of your tubing, and run a pump, a tubing
:pump on the end of your sucker rod string, and hook it up just
élike an 0il well installation, I mean, it is no different at all.
| Q Well now, when you are using this pump jack and you
~are pumping the water by -- does this run by electricity or --
5 A Well, they can be run either way, there is noc --
I mean, no designation there.

Q You are using this to get rid of your water; I still

. don't understand what vhysical princirle requires that the

~rate of production will have anything to do with the water en-

.
P

o Z3
o o 4

o L
-
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ic;éééhﬁéng; br theAinjﬁring of the well." I mééﬁ, your puh§ jackr
;is getting rid of all the water, is it not?
| A Well under the way we are producing it now, it is
~keeping the well bore clean, yes.

Q All right. Even if the well was making no gas, well,
ieven if the well was shut in, the production vart of the well was
shut in, ani you were pumning the water out, coculd you
~damage the reservoir then?

A Well, the only thing that would haopen there is when-
~ever, if you can pump the water fast enough to get it out of the
' tubing and leave your casing shut in, and still have pressure on

i’your' well, the well, the casing when it is shut in and if you keepD

'-lc

t

[

' that water out of there 8

12t water - 1 , oing to flow throun

goir
:and wherever the water is going, that's where your gas is going;
+if you had it hooked onto a low pressure line, it will be there,
jand if you had it going to a pit, your gas would go to a pit.
jThat:s the reason why you can't shut this particular pump -- and
?as new as the pump Jack installation is, if you shut your casing
iin, that would build up and the first thing you would know, you
iwould be flowing part of your gas out of your tubing.

? Q 1 see.

| A And under our circumstances, we are tied in where that

igas goes into the low pressure meter and the battery?

MR. UTZ? It would bte a substantially lesser rate,

pdo
cr
=

,wouldn't
|
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A Yes, sir, it would be very much less.

MR. PAYNE: That's all, thank you.

1 Mr. UTZ: Mr. Watson, do you think this water problem

you have is the result of water drive in this area, or is it just

‘the formation water problems? Is the water table moving up struc-

cbure

(%]

A Yes, sir, I believe 1t is., It is not a real active

water drive, T know that, but

ut especially in the south end of the
thing,and on the west side where it is coming out of the basin,
I feel it is an active water drive.

MR, UTZ: Any other questions?

MR. GIRAND: T have one or two questions.

REDIRECT EXAMINATION

s

.

BY MR, GIRAND:

i Q If T understand you correctly, Mr. Watson, does the
%method you are employing in producing this 3. R. Cooper Number 1,
Zand as well as the Winningham, the method produces water and gas
1at the same time?

A Yes, sir.

i

%duced along with it?

A Yes, sir, there is.

Q And the mere unloading the hole c¢f water, and keeping

}it clean of water, would not stop the flow of gas, there would be

isome gas flowing?

|
I

Q And as you produce your water there, is some gas pro-

P
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by

’ Yes, si
Q And if it is, if they shut down the gas, why you'd

~have to shut down your pump and water, or flare the gas, or waste

'off the gas?

i A Under these circumstances, ves, we would.
(&
. § Q@ Now, in regard to when you had to put a pump jack on
~  a
= this particular well, that could be any period providing the well
“*j‘
) was required to be shut in for any considerable pericd, why it ﬁ
~ ‘
- ‘might hasten the time when you might have to put a pump jack on it?
S
o A Yes, I'm sure it would, and if it is shut in for
- . { .
;: ‘more than normal tests that have been conducted on this.
; .
>~ ® ks a matter of fact, later on we are going to present .
e
- .
- ! . :
>~ "evidence in regard to the well knowr. as the Owens Number 1 ~-~
Py
——
— .
x A Yes, sir.
= i g -~ it is a well that has been shut in for some time?
‘-i.: ;
= | A Yes.
:
S < I'm asking these oreliminary questicns just to give
=
— ~you & background for answering another gquestion. When the Owens
-~ '
~
: &< ¢  Number 1 was checked on Octcber the 5th, 1959, was the well dead?
: A
B ,-‘\' : . .
il A Yes, sir, it was dead.
4
My )
S Q And how long had it been shut in?
R
2 A Approximately one year.
<
! Q You don't know whether or not you are going to be
%
;able to bring the well back or not?
A No, sir, we wouldn't know until we go in there and try.




oact 78
¢ it is evident that you are going to have to 3wab ﬁhe
-well at this time in order to try to bring it back?
A Yes, sir, we will.
Q Do you solicit attendance of a Commissicn agent at the

‘dme, to go back into the Eva Owens well to see what happens?

PHONE CH 3-6691

. A I think it would be beneficial for all of us.
= RECROSS EXAMINATION
& "BY MR, PAYNE: :
o : ;
EE Q Mr. Watson, does the water production increase as
"»\‘ :
e ryour gas production rate increases? The more gas ycu produce, do
’\D !
= "you produce more water?
]
:: 4 Well, there has never been any specific tests «un for
N
—
E: ~that reason, so I mean T can't honestly say; and I wouldn't want
= ?
= ' to make a statement without being able to say it was, because we
-~ i
:E ' have not run any test, I mean, to substantiate that one way or
= ‘
= the other. |
i -~ Q I take it then that the water encroachment oproblem
: ~
E ;; ' is the same no matter what the rate of production is?
i = 8
-~ E A No, I don't think that is, I mean, I can't go with
CA . .
= % | that being true,
]
g Q Well, have you established to the contrary?
>
[«4
>
3 A Would you state your question again, please?
‘@ If you increase your gas production, does this in-
_crease the water production?

A #well, to answer that, I don't know, because as long

P
o

,‘:m
S )

S

s
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; MR. GIRAND: But you could no%t do that if you shut in

FAGE 74

Vas thése we]lé have been producingﬁwiﬁhoutVbéihé”shut<in,‘I méén;«'.
it is a maximum rate, so the only way we could do that would be
?pinch them back and go the other way and see,
‘ Q It is a maximum rate, but vou don't know if it -~ if
it is a minimum rate?

A Not for sure, but we feel it is.

< Assuming that increased gas vroduction causes increaseﬁ
water production, then you also have an additional wastage of gas
that comes out with the water, lon't you?

A Well, under the system that we are using now, that
?gas all goes down the line,there is no waste to it. See, it is
jpumped directly into a high pressure separator which separates,
iand the casing goes through that also, ard it all goes into a
;high pressure separator, and then El Paso's line,and the water is

~iumped out the dump valve in a regular manner.

Q None of this gas goes in with the water --

A No --

Q -~ ary substantial amount?

A -- Jjust very minor amount, yes, sir, so there is no

‘waste as far as Lthat operation is concerned at all,

'your gas. or attemoted to shut in your gas, and continued to pro-

‘duce your water?

A No, sir, T don't think sc.

MR, UTZ: 3ut if you continue to pump your water, tnen

s 2
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you could reduce the rate of gas production, couldn't you?

A By how, now?

MR. UTZ: Well, you just stated awhile ago that if

r

10y}
[

ng, it would

o~

y12i1d umn an Y thron
LA -\ LA!\/ L1 LA P S A A A a~ N

et

ou shut in the cas
tubing as you were pumping the water?
& It is poscible. ves.
MR, UTZ: At some reduced rate?
A Yes.

MR. UTZ: When you are producing through the tubing
and through the casing, is there any gas produced through the
casing?

A In this particulzr installation, 1 don't know; we

have not had it long enough to find cut. The Repollec, it produced

i solid water with just no gas at all out of the tubing, and water

and gas out of the casing. Of course, that was in a more advanced .
stage. This is a relatively new installation, and I don't feel

like there is any fluids coming out of the casing. ~ .nink we are

- getting it all out of the tubing.,

1

MR. UTZ: Ary questions of the witness? If not, we

will continue %o the next well.

DIRECT EXAMINATION (Continued)

. BY MR. GIRAND:

Q You are the same John West who vreviously testified

in this matter?

x»
<
®
w
-
n
]
2]
*
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Q Mr. West, have you had occasion tc check the produc-

tion of the well installaticn known as the Repolle Number 1 --

A Yes, sir.
Q -- located in the SW/L NW/L, 28-25-377
A v')f‘ o re
o Lk—u), woAd e

Q I hand you here vhat has been marked Applicant’'s

 Exhibit Number 24, and ask you whether or not that exhibit was

- prepared under your supervision or not?

A Yes, sir, it was.
Q what does that exhibit purport to show?
A It is a graphic representation of the production of

of the well in the 1last part of '58, and the f{irst part of '59
in the solid line, and a broken li..; for the line pressure that El
~ Paso Natural Gas line maintained that this well was producing into.
ird all these records are taken from El Paso Natural's {iles.
Q Did your check of that well include a study of the
subsequent cost to operators one and two in order to install the

. pump jack --

A Yes, sir.
Q -~ and attempt to produce the well?
A Yes, sir, this was their records, I mean, in fact the

. records of the Jal Oil Company shows money that they actually
' spent, which was roughly $8,000.00.
& Did you have occasion on October the 5th, 1959, %o

| physically inspect the subject well?
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A I did.
Q tnd at that time, Ai1d you make checks in regard to
casing and tubing pressure, as refle-ted by Exhibit HNumber 247
A Right, they were very, very dead, pressure on both of
ithem.
MR. GIRAND: T believe that's all.

QUESTIONS BY MR, UTZ:

[P

W That well, al the Ulme you inspected it, that well
was being pumped?
& That's right, it was pumped, ard there was a, I
%suppose it was sulphur, it was a very blackish water coming out
in pretty good quantities.
) Did you determine the quantity of water?

A We didn't, this is an estimate, we d4id not, I mean,

it was just going into a big vit and we didn't, did not take this

' into a tank and gauge it or anything; it was just an estimate
2volume of water, They had three big pits there that this water
~was running from one Lo the other.

Q Has this well been shut in?

A So far as I know it has not; it is not producing any
gas, it's just, they are¢ just continuing to pump it because as
I understand the situation, they are trying to get the water off
of it, and maybe release some gas that is tranped. Isn't that
the general thinking or that continuous pumping there?

MR. WATSON: That's about 2ll we can do, to pump it




continuously to see if that water will decrease enough to
of the gas come on in.

MR. GIRAND: I intend to establish that with Mr.

= ~ Watson.
b A
g MR. UTZ: I fipured you might. That's all the ques-
< 2 tions I have. Any questions of the witness?
=
(No response.)
Lo
I
< MR. GIRAND: At this time we offer Exhibit Number 24.
—
' MR, UTZ: It will be admitted.
=
f MR. GIRAND: Mr. Examiner, rather than give all these
< 3
& - exhibits for numbering, may I give a portion of El Pasc Natural
—~ }
A~ ' Gas Company's file on the Repollo Number 1, dated from June 9th,
o i
—~
e | N .
ol 1950 through July 29th, 1959, and I'11l give you the number?
=
S MR. PAYNE: You are just asxiny reliefl on this parti-
-~
:E cular well, Mr, Girand, in case you are able to get it back into
—~
*‘ - - -
E; production, is that right?
=
o~ MR. GIRAND: Mr, Payne, you have guessed it. We are
= :
~ i N .
— . still pumping, we are hoping we do, and if we 4o, we don't want
A~ 8
:; ¥ | to lose it., That's the only purpose of this application, plus the
N
o
- . . . \ .
_ ; fact that we thinktis a representative well, that the history of
s
= g this well will in time become the history of any other well pro-
E
3 ducing from there.

Our Exhibit Number 25 is 15 pa

et 2]

es,

DIRECT EXAMINATION (Continued)

BY MP, GIRAND:
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] You are the same Mr. Watson who previously testified
~in this case?

A Yes, sir, I am.

t

Q You pnrevicusly testified in regard to the Reoocllo

- Number 1, located in SW NW of 3Section 28, Township 25 South, Rgnge‘
.+ 37 East, Jalmat Pool. In regard to your testimony covering the
‘Winningham-Number 3, which was the first well upen which evidence
was offered, the remarks you made in regard to the Repollo Number
"1 at that time, do they constitute your testimony in support of
Ethe application of the Repollc Number 17

A Yes, sir, they do.

Q At the present time, is the Repollo Number 1 capatle

. of producing any gas into the El1 Paso FNatural Gas line?

; A No, sir.
‘ 8 dow long has it been in that condition?
E A I'm not exactly sure of the date, but it has been in

gthe neighborhood of a month, or maybe two months.

Q And how is the well equipped, Mr. Watson?

A It is equipped with a corventional pump jack, but the
;pump is a double displacement pump, which is capable of producing
;750 barrels per day.

Q And has the pump jrack teen operated at its maximum

efficiency?
A Yes, sir, it has.

Q Now, has the Repollc well ever been shut in in recent
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A Not more than just a few hours at a time.

< 4q a matter of fact, has it been a well that has been
vprocuced since 1955 under exception of one kind or another bty the
Commission relieving it from shut in reriods?

A Yes, sir, i% has been.

@ Now, prior to the installation of the pump jack on
tne Repollo Number 1, how was the Repollo Number 1 being produced, -
if you know?

A Wall, the only way we could zet it to flow any at all

“would be to go out there and swab it for, I think the last time

it was swabbed about 24 hours steady, and it produced, as [ recall,

it has been quite a while, guite some time back, as I recall, it

- produced about three days and then completely died.

Q Now, were you with the Jal 0il Comparny, or R. L.

. Olsen at #he time the Repollc Number ] was vlaced on pump jack?

A Yes, sir.

Q Now, at that t ime, and the time you made the decision:

i to install a pump, had they refused or failed to make that instal-

lation with the Repollec Nwrber 1, a2as a dead well?

& Yes, sir.

i) By reason of the installation of that oump jack,., has
! P

H

‘ the Repollo Number 1 been able Lo nroduce zas?

v

, it nas, up un%il now,

1’ .
A Yes, sir ’

Q Did you consider the =as, vroduce2d reserveoir gas that
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it Yes,

Wi

ir.

Q If the well had teen abandoned at that time, or if

the pump jack had not been installed, then all the gas the Revollo
- Number 1 has produced since the nump Jjackwas installed has been

~saved for the nrublic, for the State, for the people, is that right?

A Yes, it has.

Q hnd which otherwise would have bteen lost?

A Yes, sir.

Q Now, at the present time, you don't know wnether or

- can produce?

A At the present time we don't know that it will ever

. produce again.

Q However, you are still continuing your pumping oper-
éation?

A That's right,

Q For the purpose of this application, if you obtain

“an order from this Commission,that should the Repollo start flow-
''ing any gas through this operation, that you be entitled to go

. ahead and produce that gas?--

A Yes, sir.

Q -- is %that based on the fact that your continued

. pumping over the two or three months' period here, would make it

. entirely feasible to try to bring the well back if it was shut in
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A Would you go through that again?

oy

< I mean this: You have a history now, how much it
‘would cost to bring this well back for %two or three months, should
2you get gas back on the well or out of the well, would anothe:
ishutdovm result in the same exvense and experience?

A Yes, sir, I'm sure it would.
MR. GIRAND: I believe that®s ali I have. One other

thing.

. £ . ~ = A —n LN - 7 ¥
Q (By Mr. Girand; Mr. Watson, I hand you here a photo~

'graph, which has been marked Applicant's Exhibit Number 26, and
‘ask you can you identify that?
A Yes,sir, that's a picture of the pits that the water

'is going into from the fevollo Number 1,

Q About what is the denth of the pit, if you know?
A Those pits run anywhere from % to about 12 foot deep.
Q And during the producing period of the Repollo Number

;1, even up to the present time, would you say that the water level

i

}on that pit has remained constant?
4 Very nearly constant, yes, sir.
MR. GIRAND: We would like to offer this exhibit
%prﬂnarily for the purpose of showing the volume of water that is
%being produced.
Q (By Mr. Girand) Mr. Watson, Jo you have anything to

add to your previous statement in regard to this well?
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No, sir, I don't believe I do.

2=

MR. GIRAND: ‘That's all.

CROS3 EXAMINATION (Continued)

BY MR. PAYNE:

Q Mr., Watson, you testified that if you had not put the
pump Jjack on there and tried to get this well back on production,
that all the gas would have been lost. Are you assuming that no
other well in the immediate area would have produced it?

A I'm assuming that the greatest share of it would not
have been produced by ary other well. Now, I don't think it can
be said that some of it might not have been.

Q How do you arrive at that conclusion, what do you

think one well in there will efficiently drain?
A Well, I don't think it is very efficient when you have
tnat amount of waterj but one well will drain a considerable amounti

bf acreage, just exactly how nuch, I don't think anybody can say.

Q This well only has 40 acres dedicated to it?
| A No, sir, it has 160 acres.
| Q You don't feel that that gas can be produced at the

start out of the Number 2 well to the Scuth, or the Number 1 well

ko the West, or tne Number 1 to the East?

A Not nearly the amount that has come out of the weil

the way it was producing, no.

8] Was this the first well that Olsen drilled in this

Falmat Pool?

|
L

‘_;45}
.\:%\_,, -/
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Y I don't think it was the fi rst well, no.

Q I just wondered i{ he had some sentimental attachment
1to this well.

A well, I think he is pretty nroud of the fact that he
jput that vump jack on there, and rightly so.

REDIRECT EXAMINATION

BY MR. GIRAND:

Q Mr. Watson, you are convinced thal where water is
‘encroaching, and tne well is required to be shut in, that the gas
junderlying that immediate well, or the acreage assigned to it, to
;a great extent will be lost?

A Tes, sir, I certainly do.

Q And that drainage will not occur to any other wells
‘or other location?
| A No, sir.

Q And you are concerned with the fact that should that

[T

Feds

;exist,; that vour gas micght go to some Aher operator and not to you?

A Let me hear that again.

Q And -- well, if there was such a migration, it would
'be of nc benefit to you if one of your offset operators, or com-
ipetitors produced your gas, just because you weren't allowed to

'produce water?

{ A No, sir, it wouldn't.
MR. GIRAND: That's all.

MR. UTZ: Mr. Watson, this well has produced anywhere

i

e SRS U - — '

"%}7\ i
{_%ﬂ/ /
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rom hwe Lo ten times it allowable anywnore

A Pordon?

A Yes, sir.
MR, UTZ: Is the

A Well, at the beginning it was, an

+ 5 . v~ er ) - PRSI W ey e A
tne water has become zZuch great

3
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be preducing?

A No, 3ir, I don' Dbelizve it would
water 1s coming in on %he bore neole, ard i 1

it is going to do damage to the Yatess section
Ml. UTZ: 7Tre cvervroduction on
123 million at the present time, is it not?

in un
Do you Lnlink possibtly L resson youw lost that wel
¢ the rate of production camusins & certain amount
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aandon

Jon oeantt

well vacxk, vou

21lcwatle situation, would

not?
& It snould e good for = month or two. 1 would rather
not abardon it, il it is ot all vossible, mt 1t does not look
like there is anythirs more for us %e do.
MR. UTZ: Is trere any chier gquestions cf the witness?
I there are no cthers, we will vroceed te the nexh well.

MR, GIRAND: We

2L, 25,

MR. UTZ:
Let's take a lC-minute
(Recess.)
MR.

UTZ:

MR. GIRAND

another well. Mr. west

BY MR, GIRAND:

Q Mr., %West,

testifying before irn th

Without objeclion, they will

The hearing will come to order.

would like

e received.

O O
TROeSE .

+ At this time we woula like to take up

, will you

r ~ =Yy g rAMT AR A 2
DIRECT EZXAMINATICN {Continusd)

zre the same Mr.

you

is proce=zding?

A Yes, sir.
) I nand ycu here zrn instrument which has been marked
Exhibit Number 27, and 2sk you wnether or not that exhibit was
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FA\':)E 89
;prepared by you and under your direction?
& Yes, sir, it was.
") Without going into what the exhibit shows, does that,

“is that exhibit comparable with the tests and records that you in-
-spected in regard to the other wells you tested before?
A Yes, sir.

And contains the same infarmaticsn?

A Right. j

Mi. GIRAND: That's all. We offer Exhibit 27,
MR, UTZ: Without objection, it will be accepted.
MR. GIRAND: Mr. Watson, will you take the stand,
please?

Z DIRECT EXAMINATION (Continued)

'BY MR, GIRAND:
| Q You are the same Mr. Dewey Watson that has previously‘
%testified in this matter?
| A Yes, sir.

Q Mr. Watson, in addition to testimony you have pre-
lviously given concerning the wells, the Winningham Number 3, the
:S. R. Cocper, the Repollo Number 1, do you have any additional

'

remarks to make in regard to the Eva Owens Number 1, the subject

A Wall, I think that as Mr. Utz stated a minute ago,
gthe well is back in balance and it had been shut in for approxi-

'mately a year, ard I think it would be well for the Commission and .

!
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puraeless wobi,
when we attempt to put that well back on production, because I
think it will show everybody concerned, I mean, what it does mean

ﬁhenever a well like that is shut in.

g
©
z Q Well now, as a revresentative of the operater in this
(¥
z . . sy s . . c s
o2 application, you are willing to notify the Comnission when you
=
intend to start your work toward Dbringing the well back on pro=-
-
< duction?
—
— A Yes. sir. 1 think so.
e : :
[
s ] And you are willing to furnish the Commission with
o :
;: any production data that is available until the well is brought in?
—~
=~ & Yes, sir
] -
~
-~ . - s
E: Q And thereafter in regard to the water situation, as well
[+ :
2= as the ability of the well to »roduce gas?
A R
=~ A Yes, sir.
. =
. =
=~ ‘ Q Now, prior to the time this well was shut in, what
= |
t : :
S type of well was it?
= 5
~ 1 A It was flowing under the same circumstances as the
- o |
o ! .
— x other wells, free piston,
=] . . \ -
_ = § Q dhen it was checked recently, the well was dead, is
; N |
% -k
: 2 :
4 g that correct?
: 5
O .
8 a Yes, it was.
T
; ) What do you anticiovate you will have to do to -ring
|

this well back, if you can bring it back?

A The first step in the procedure would be tc move a

¢

=

f

\ ¥
\
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swab unit on the well an: attempt to remove the water and get it

ito flowing.

Q Do you have any idea now long that will take?
z A There is ro way to know,
o
z Q And until ycu do bring the well back into production,
z

. © <~ PR I T M ~ et ¥y re t e £1 R 3Ny 13 a3 res 3
~ E youw wadld Ha VT LU wdy Ul COMipai’iliyg wiic CIrouucC LiI0on you are avic L0
=

obtain after you do this work, ss against the production it was

~ ‘capable of making prior to the shut in period?

et A It will have $o be produced for a while.

=

Ve Q In your opinion, would the well to some extent be an

;: i

-~ ‘example of what will happen, and can happen, if these wells are

Py N

~ . .

o shut in, the wells that are being vpresently procduced?

=

-l A Yes, sir, 1 think it will.

=

-~ Y - Y

< MR. GIRAND: 1IF the Commission please, we have some
- i

= remarks from the files of El Paso Natural Gas, which I have

S~

= ‘\ . Pys cos

_— 'marked and numbered, marked Exhibit Number 2€; these exhibits

— :

! i - 3 . N 1=
o~ i speak for themselves. They show information about the well, which
= ‘

~ :

: ;: ' shows that the well was making water from time to time even during .
| =
: -~ - producing periods. We would like to offer Exhibit 2z8.

= :

fon) MR. UTZ: Withecut objection, it will be admitted.

MR. GIRAND: Ncw, T would like to make a remark here,

ALBUQUERQUE, NEW MEXICO

. if I may. While the well is in balance, we would like to commence

. getting that well back on production as soon as possible; and I

i
'

'realize the Commission has no further control on it now that the

.well is in balance, we would like to solicit the Commission's

P
” o ’))

% /

. 7
NER /
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Tbarticipation to so&é é%gent; or whatevéf éxténtmghef think éévi;-
:able during these operations.

MR.UTZ: 1I'm sure the Commission will be quite in-
fterested in following this operation. 1 suggest that when you are
%ready to tegin operations, that you contact the Hotbs cffice.

MR. GIRAND: Yes, sir. I suspect that will be in the

next day or two, because we would like to get it back on if possible.

QUESTIONS BY MR. UTZ:

Q Mr. Watson, the well preduced 1264 MCF the month of

CApril, 1959, how did you preoduce that? Did you open it up?

i A Ne, it was on a free piston installation.
: Q Is it still on a free piston?
é A ¥ell, the pistor w25 taken out of it after it wes

fshut in, but the installation is still there.

j Q You opened it up and it just went to producing in

A I'™ not familiar -- I see what you mean, that's on
ithis exhibit here, is it not?

Q Yes, sir.

A I con't know what that well was on, we might possibly
ébe able to find out througn the well record, but I personally
Edon't have knowledge of that narticular test. It is possible that
iwas a deliverability test on the well, I'm not certain.

‘ Q At any rate --

f MR. GIRAND: I don't have any information unless -—-
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the deliverability test was in May?

MR. UTZ: ©5-16-58, that's oprobably what it was.

MR. GIRAND:

the production occurred.

A

A

159, in March, that's probably when

Is that deliveracility?

1

—ry AT AR o
Mle ‘TlNDNANL 4

T+ A~
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e
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¥

13+
-—= T Jd

That's the only time +that I could think it would be

turned onj and I believe there was permission obtained at the time,

" I'm sure there was, for that work to be done.

9

{(By Mr. Utz)

We are not gquestioning production, 1

. want tc know whether or not you had to swab the well at that time

in order to make it produce?

A

I don't have personal knowledge of that particular

test to answer the question.

MR. GIRAND:

When we get in there this time, we will

know. Up to that time, the well was being produced as a marginal

' well, and had that classification.

Q

A

(By Mr. Utz) That well has never been a marginal well. |

MR. GIRAND:

Withdraw my statement.

No, sir, I don't believe it has ever been classified

as a marginal well, due to the 80-acres on the well. I think

-

1

/
I

\\

regardless cf classification, that by water being in that formation

oil or non-marginal.

will show us what we are ur against there, whether it is marginal

MR, UTZ: Any other questions of the witness?

f

Ss

;
'

i
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M2. GIRAND: The remarks you made in regard to the

other wells, insofar as they aoply to Eva Owens Number 1, is that

“your testimony for that particular well, the Eva Owens Number 1

Well?
A Yes, sir, it is.
MR. GIRAND: That's all.

M. UTZ: Any obher guecticns? We will nraceed to

Eie AT U

- the next well,

MR, GIRAND: We will call Mr. John West to the stand.

DIRECT EXAMINATION (Continued)

' BY MR. GIRAND:

Q Your name is John West, ard you are the same John

' West who has apoearad in this case before?

A Yes, sir.

Q In regari to the well known as the Watkins Number 2,

did you make similar che-~ks as you did on the wells known as the

- Eva Owens Number 1, and the Winningham Number 3, and the 5. R.

' Cooper Number 27

A I did.

Q I hand you here what has been identified as applicant's
Exhibit Number 29, and ask you whnether or not that exhibit contain#
the information comparable to the information on the exhibit intro-
duced by you, or identified by ycu?

A Yes, sir.

MR. GIRAND: We would like to offer Exhibit Number 29,




o
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MR. UTZ: Without cobjection, it will be accented.

MR. GIRAND: Mr. Watson, will you take the stand?

‘ DIRECT EXEMINATION (Continued)

" BY MR. GIRAND:

z < Now, Mr. Waison, are you familiar witn the well known
(V]
z ) .
o2 as the Watkins Number 27
ED.
A Yea eir,

= ) .

Ee Q Is that well presently in balance?

2 A I don't know; lec me lock here.

=

P! Q Did you answer the question?

s :

> g A No, sir, it is not overproduced --

—~

=~ 1

— Q Then --

v

-~ |

X 4 -- it is in balance.

ol :
.- k: i
' ' < Will you state for the benefit of the record, the |

~ . . R . , i |

o . purpose of this application in regard to the Watkins Number 27

~ ;

is ' A I would like to bring out, referring to Exhibit Number

: ‘
; e 29, the fact that whe.a the well was drilled and completed in Novem-
; = ,

S; - ber of '58, the shut-in tubing pressure was 1025, or 10, and casing

~ 8 |

;: x  pressure was 1025. And the casing pressure on October 5th, 1959

= % is 525 pounds, and the tubing pressure was zero.

S
g Q Now, based on the pressure readings, what conclusion
=)
[+ 2
:Ei 3 . » e
2 | do you arrive at as to what is happening tc¢ the well?
3 A The well is logging of f with water.
A Now, you have not attempted tc commence reproduction

- of that well at this stage, have you?
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A No, sir,‘ﬁot‘to date.

Q Do you know at this time just what will have to be
Edone in order to bring that well back on production?
‘ A Not exactly; we do know it will have to .e swabbed
lto put it on oroduction.
| Q Now, in connection with the swabbing, do you know how
‘much swabbing will have to be done?

A No, sir, it would only be an estimate,
! Q Now, you previocusly testified that up until about a
i‘year, year and a half ago, you had been with the Jal 0il Company,
:is that correct?

A Yes, sir.

Q And during the time you were with the Jal 0il Company
:you were familiar with the Jal 0il Company wells that are involved
" in this hearing, were you not?
A Yes, sir.
Q And since the threatened shutdown order was entered,
- you have made some study of the Jal 0il Company wells involved in
jthis hearing, is that correct?

A Yes, sir, I have.

MR. GIRAND: We would like to have these marked for

identification; they deal with the records of El Paso Natural Gas
. Company, dealing with multiple point back pressure test and graph,s
and two deliverability tests, one in '58 and one in '59. Be our

'Exhibit Number 30, I believe,




PAGE Q7
(Thereupon the documents re-
ferred to above were marked
Applicant's Exhibit Neo. 30,
! for identification.) :

Q (By Mr. Girand) Now, Mr. Watson, your testimony in

2 iregard to soliciting the observation on the part of the 0il Conserva-
r
- i tion Commission of what btranspires when you try to bring this well
b A
< 2
= ° back, the Watkins Number 2 applies to it as well as to the Eva
P .
& ~Owens Number 1, does it not? ‘
N A Yes, sir, I think it would. ‘
= .
oS Q Now, was the Watkins Number 2 ever determined to be
o
- N ;a2 marginal well?
'\?, '
- .
~ A No, sir.
5
~
~ Q However, ycu don't know what its classification will
S
— i
= ‘be after you re-enter the hole and try to produce it again?
X
- ~— A No, sir, we do not.
=
;: Q Do you anticipate that there will be any material
= i
— , :
- ' permanent damage by reason of the shut-in? i
o~ | |
~ : A Yes, sir, I do.
=
E: o Q After you have brought the well back on production,
o'oY
X
1 =) ¥ 'will you be in a position to determine to what extent the damage
t :;
: w would be?
g
§ 3 4 Yes, sir, I think, with the Commission's approval, we
“ | could determine what if any damage hai been done.
Q How do you propose to do that, by comparison of pro-
%duction records, amount ¢f water involved . --
| A Yes, sir.

P — J—— e e e e e 5 e e e e i o]
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j qd -- and the pressures on the tubing and the caszing?

<

4 Right.
| MR. GIRAND: No further questions.

' QUESTIONS BY MR. UTZ:

|
|
|
1

j Q Mr. Watson,  is thic ¢il completely shut in ai the
gpresent time?

A It is at the present time, yes, sir; and on the tubing
git is dead. ‘
| Q How long has it been. do you know?

A I don't know the exact number of days, how long it has
;been shut in.
| G Well, during the time that, since the well went on the

%line, it has never been completely shut in, has it?

§ & Well, from the -- in April there was no oroduction,
rand only 51 MCF in March, 244 MCF in May, and 53 MCF in June, and
112 MCF in July, and 1,866,000 in August.

| Q Did you have arny water problems in producing this well#

‘or was it shut in part of August?

A Yes, sir, it was swabbed off during the month of

'August, and oroduced,I don't know how may days it did produce.

é Q Did you shut the well irn after you produced it?

| A Yes, sir.

g < Why did you shut it in?

% A Well, that I can't answer. The only thing I know is

jto keep it in bhalance, not to have it overproduced; and it was not -




to my knowledge ordered shut down, no.

Q The well became in balance in July?

A That is correct.

_ Q And you had a 19LC MCF allcwable in December which
* ,you could have produced if the well --
. § | A Yes, sir. I don't know whether the well was produced
>~ o
-~ ‘in September or not, but it is very dead at the present time.
r.N ;
;; MR. GIRAND: May 1 ask some questions? | ,
52 MR. UTZ: Yes, sir. |
7 DIRECT EXAMINATION (Continued) | ‘ ‘
T
< BY MR. GIRAND: |
< ‘
=~ Q Mr. Watson, checking Exhibit Number 29, I believe it
S—
—~ :
~ is, looking at the drop in the casing pressure from 1025 in 1958
b )
IS0
- EE to 525 pounds in 1959, October the 5th, and the water,increase in
;ﬁ ‘water production from 1CO barrels per day to 300 barrels per day,
—— i
My
EE 'in your opinion, after and if you are able to get this well on
;; | production, do you feel that it will be a non-marginal well, or a
;ﬂ ;
~ ‘marginal well?
=
EE § 1.y I think it has a very good chance of being a marginal
ry E
ES Z  well before it is over with.
g % Q Is it your opinion that the well should be so classi-
3 : )
o :
g .fied as a non-marginal well?
< !
; A Yes, sir, I believe it should, !
: Q What is the pressure maintained by the El1 Paso line?
, A .1 assume tha% -- let's see, the dotted line on ‘
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R

Exhibit Number 29 --
Q The average pressure I believe shows on Exhibit 29 to
be 170 -~ I beg your pardon, 188 pounds average, is that what they

!
call a low pressure line, or intermediate?
1

‘ A Well, that is con the intermediate line at the present
}time.

Q Now, a casing pressure of 125, assuming that you are
able tc bring the well back, will the pressure as reflected by the
‘Exhibit 29 be sufficient to vlug the intermediate line c¢f El1 Paso?

A I seriocusly dcubt that it will, due to the 2xcess
éamount of water that will have to be produced.

M. GIRAND: I Uelleve that®s alil.

1

.QUESTIONS BY MR, UTZ:

Q Have you requested this well be put on the low pres-

sure system?

A No, sir, I don't think soj; normally, not always but a
majority of the time, El Paso is vretty good to us. They'll go
%ahead and tie it in without our request; in some cases they have
requested it.
| I would like toc make a statement on this Exhibit Number 30,
if I may. I think it's significant on the two deliverability
itests that the rate of flow --

! Q Are you --
MR. GIRAND: Will you refer to them by date, Mr. Watson?

i _ A -- on November 10th to 1li4th of 1958, the deliverabilitf

w /
i
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test, the deliverability is 1,320,000 MCF per day. On 2 -- would
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‘be in February of '59, another deliverability test was taken, and

‘the deliverability is only 650.8 MCF. Now, that I think shows

[

{pretty clearly that the well is dropping pretty fast for one

.reason or another, and it is most likely the water increase is

‘causing it; and I think the well head pressure indicates that on

the tubing on 24, 4& and 72-hour shut in pressure test, because

‘are dropping

'November 158

thiey po from 843 cndown Lo noihlng on the February testy and they

Q
A
q
A

continually on the other one, from 723 to 633 on the
test,

(By Mr. Utz)} This is on the tubing?

Yes,

The casing increased?

Right. And as long as the well is tubed, and the

. production comes through the tubing, she's dead. I belijeve that's

all I have on

that.
MR. UTZ: Any other questions of the witness?
MR. GIRAND: Just one question.

DIRECT EXAMINATION (Continued)

iBY MR. GIRAND:

Q

Apparently I misunderstood the witness a moment ago.

I internded to ask him this question: Mr. Watson, do you consider

the subject well to be a well that should be classified as marginal

~or non-marginal well, in the light of the records that have been

introduced in evidence?

/"“E‘
~u_”
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A Well, from the drco in the deliverability, and pro-
duction inability, I'd say it is due to be classified as a marginal
well, if nect right at the oresent in the very near future.

A Then

i

[WH
)

you answered that question, or a similar
question by saying "non-marginazl", you misunderstcod my question?
A Yes, sir.
MR. GIRAND: That's all I have. Do you have anythin
else to offer?
A No, sir.
MR. UTZ: On what do you base the answer to that
fquestion, what premise, the deliverability test, or the amount of
oroduction, or by comparison against the well's 2llowable?

A Well, I think the amount ol production, and the

deliverability test show that the well is falling off pretty
. ravnidly.
i MR. UTZ: This well proluced more than normal allow-

: able, so you think it would be a marginal well?

g

Due o influx of water,
MR. UTZ: Do you interpret our Rule 520 to say that?
A Not exactly.

MR, UTZ: I don't either., Off the record,.
(Discussion off the record.)
MR. GIREND: Mr. West, will you take the stand, please?

DIRECT EXAMINATION (Continued)

BY MR. GIRAND:




SERVICE, Ine.

A\l
J

V(

PORTI

K RE

Y

o1l

vY-MFE

ARNLI

DI

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6671

PAGE ]_03

hard you &an exhibit that has been marked Exhibit

—4

31, and ask you if that exhibit was prepared under your supervision?
A Yes, sir.

1 Q And does that exhibit show the same information in
iregard to the Jenkins Number 1 as was reflected in the exhibit von
;prepared for the Winninghar Number 3, and the other wells you
‘previously testified to?

A Yes, sir, that is correct.

Q And the record was oprevared from the records of El
' Paso Natural Gas Company irn regard to the line pressures and the
;production of the well?

A Right.

Q I hzna you here Exhibit Number 32, been marked Number
i32, a similar exhibit to Exhibit 31, ard it deals with the Legal
jNumber 23 I'11 ask you whether or not this exhibit was prewvared
iunder your supervision?
| -\ Yes, sir, it was.

Q And the same information reflected on it as reflected
on the Jenkins Number 17?

1 i\ Right.

| < I hand you here Exhibit Number 33, pertaining to the
iDyer Number 3, and ask you whether or not this exhibit was prepared
?under your supervision?

| A Yes, sir.

] tnd the informztion shown thereon is comparable to the

P
R

S
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information shown on Exhibit 31 and 32, dealing with the Jemkins No, 1 5

Y Tany

and the Legal Number 2 wells?--

A That's right. £
Q -- only insof=2r as it pertains to the Dyer Number 37
A That 's correct.

MR. CGIRAND: ‘We would like Lo offer Exnibits 31, 32,

and 33,
MR. UTZ: Without objiection, they will be received.
MR. GIRAND: Mr, Watson, take the stand, nlease.

DIRECT SXAMINATION (Continued)

"BRY MR. GIRAND:

@ Mr. Watson, you are the same Mr. Watson who previously
?testified here in this matter?

A Yes, sir.

Q Now, in regard to the Jenkins Number 1, how is that
%well being produced?

A It is producing on a free piston installaticen.
Do you anticipate that you will have to go to a pump
;jack in the immediate future?
' A Yes, sir.
; Q Now, in regard to that particular well, if the same
questions were asked you in rezard to it as were asked you in
regard to Watkins Number 2 and the other wells that you have
. previously given testimony to, would your answer be the same?

1
: A Yes, sir.
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- « The oniy variations béingw£5e>§gri;tions bétQééniﬁthA
, two wells?

A Yes, sir.

< Do you believe that this well is such a well as would

have to te continuously produced using the methods now employed

. in order to protect the gas reserves underlying the well?

A Yes, sir, I do.
@ Du you think such an operation will result in the
protection of correlative rights, and the ovrevention of waste?
A Yes, sir.
MR. GIRAND: I would like to get this marked for
exhibit, 2-page exhibit,
(Thereupon the dccument re-
ferred to above was marked
Apolicart's Exhibit No. 34,
for identification.)
Q {By Mr. Girand) 1In regard to the Jenkins Number 2,
I beg your pardon, Number 1, are there ary peculiarities with re-
gard to producing that well contrary to the other wells that you

have testified to?

A No, sir, it follows the same general patterr as the

- rest of them; it was shu% in for a period of time, the piston went
i to the bottom, opened it up and flowed for a period of time.

i
g Q That procedure, up to date, has been the most satis-

factory manrar known, the manner in which you could produce the

well without outting it on a pump jack?

!
-

A Yes, sir,

r
3
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9 Now, in ancwerines this gzenerally as to all the wells

in question, where a piston had been used, in setting the frequency

of that, the run c¢f that pistor,, I understand it is time controlled,

is that right?

A Yes, sir, it is.

Q Can that piston be set to unload itself at inter-
vals that will mairtain the well as a produecing well, 1s that right?

A Yes, sir.

Q@ Those intervals Jjust have an even flow, a period of

time of setting and re-setting and adjusting the interval, is that

i correct?

A Yes, sir, that is correct. Usually when a well goes

on an installation of this type, it is an experimental proposition

when you first start out, but we have found that somewhere between

6 and 8 flows per day is the usual number required to keep the

water off of the formation, keep the well on production. And as

' time progresses over a period of montns, even years, the frequency‘

- 0i those pi~ on trips are increased in order to handle the influx,

. of water that is coming in.

{
|

Q Basically, the bottom of the water co-*%rols the fre-
quency of the trip?

A Yes, sir.

Q Then you get to that point where it can't make enough;
trios to keep the hole cleaned up?

A Thatt's right.




Q Then you are required to go to pump jack?

A That's right; that's exactly what happened to the
i ¥inningham Number 3.

MR. GIRAND: We would like to offer Exhibit 34, being

°
g " the minimum contract test sheet, as well as the deliverability

% § freport. We call the Examiner's attention to the notation nn the

— “bottom of both. Under the Minimum Contract Test Report, the nota-

Ei

&i ~tion is: M™Well cannot be shut iny shut in pressure taxen f{rom

;

o ‘R. Olsen Winningham Number 3". And on the Deliverability, why

"N

Sy

2p) "virtually the same notation was -- P, C., what's that?

PR, :

E; A Shut in pressure.

<

:: Q -- P, C, was ta:en from our R. Clsen wWell Number 3.

—

o=~ 1

.. 5: ' "Well cannot be shut in because of water logging at well bhore®,

[ |

e .

< ‘Do you have anything else to add, Mr. Watson, in regard to the

A ?

= ' Jenkins Number 17

= :

= A No, sir, I don't believe I do.

o~ MR. GIRAND: We will pass the witness,

IS

oy

= 1 CROSS EXAMINATION (Continued)

x 8

i x +BY MR, FLINT:

L 3 < . -

- Q Mr. Watson, in response to a question by Mr. Payne
¢ | regarding a well on the pump jack, you stated ir producing water,
=
o i
§ ra certain amount of gas of necessity is produced with it?

I
i
5 A Yes, sir.
] Would that be true of the {ree piston installation
as well?
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A Yes, sir, it is more so; you produce more gas witn
the water in a free piston installation than you would on a oump

:jack.

o In either of those -- I think this question has been
rasked, bub I'm not certain ¢f whal your answer was, in either of

those two types of installations, do you feel that it would be

D

. W A L R AT S ey ~y s 3 “r e+ +~ 1 +* 11
'pessible to oreoduce the water, sufficicnt water to keepr the well

@

cleaned out, and still »nroduce less gas than you would anticipate
;producing with it, if the request that you have made is granted?

A Well, under the present operating conditions, we are
%lifting what we think is the minimum amount of water to produce to
'keep the wells flowing.

Q And are vou at the same time producing a minimum

amount of gas that it is possible to produce with that amount of

' water?
; A We feel that we are producing the amount of water

necessary to keeo that well fleowing, which would be the minimum

.amount of gas.
Q In other words, the gas that is being produced now

is as little gas as it is possible to produce with that amount of

| water?

=

Until further tests prove different, why I think we
are, yes,
Q You mean, is this a matter of physical possibility,

or is this a guestion of your decision as toc the desirability of
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oroducing this amount of gas? \

4 Well, I think it is a physical proposition.
Q It is?
A I mean, we will be perfectly willing to cut the gas

‘down if it were possible.

@ But producing, for example in this Jenkins well,
:producing an estimated 30 barrels per day, it would not be possiblé
- to restrict the gas that is produced with that tc any extent? ;

A No, sir, we have not been able to. Now, the well will
‘1og off at the slightest increase in El Paso's pressure, even as
Emuch as 10 pounds will kill the well; and you are operating under
such a close tolerance that there is no tolerance there, does not
~seem to be any margin for relief there at all.

MrR. FLINT: Thank you,that's all.

QUESTIONS BY MR. UTZ:

ﬁ Q Mr. Watson, I believe that you are asking, actually
?asking here to produce more gas than the non-marginal allowable,
this is what this amounts to, isn't it?

|

a We are asking to be able, be permitted to produce the
§Water necessary to keep the well on production.

i Q So far we have ended up with the non-marginal allow-

able in every case? ‘

A Yes, sir, in the past six months, I think that is

~true. However, I think if vou would just roll back the clock =z

|year and compare the allowable at that time with the zllowable

%y



producing this amount of was?
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] It is?
- A I mean, we will be verfectly willing to cut the gas
b
ol
z down il it were possihle,
% s Q But producing, for example in this Jenkins well,
a
=
producing an estimated 30 barrels per day, it would not be rossible
Ei . to restrict the gas that is ovroduced with that to any extent?
E A Na <sir we have nnt been ahle ta. Now. the well will
S log off at the slightest increace in Eil Paso's vressure, even as
- - :
N ; . . .
- much as 10 pounds will kill the well; and you are cperating under
=
~— 'such a close %tolerance that there is no tolerance there, does not
Fe—
= |
= ' seem to be any margin for relief ther= at all.
A3 ‘
< MR. FLINT: Thank you,that's all.
x o nv
=  QUESTIONS BY MR. UTZ:
P
My '
f‘\ v . 3
— Q Mr. Watson, I believe that you are asking, actually
.. —-
[}
o~ asking here to produce more gas than the non-marginal allowable,
o this is what this amounts to, isn't it?
- |
&= 8 . .
-— X A We are asking %o be able, be permitted to produce the
X
=
ﬁ 2 % iwater necessary to keep the well on production.
- |
5
i g | Q So far we have ended up with the non-marginal allow-
32 ‘'able in every case?

|
i A Yes, sir, in the past six months, I think that is

‘true. However, I think if you would just roll back the clock a

Eyear and compare the allowable at that time with the allowable
i
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‘ﬁhat we've had in the past six months, it would probably"gé iﬁh
balancej it would still be above, but it would be somewhat nearer,
'so I think we are a victim of the demand of gas during that period
‘as much as anything e¢lse. I mean that definitely, in my mind, has
:something to do with our overproduced status.

Q well, I think that is a very true statement, tut I
believe you stated that this would be necessary in order to prevent
waste and protecti correlative rights. How would overvroducing
these wells protect correlative rights?

A Well, the ultimate production of gas would be shortened,

éin our opinion, by shutting these wells in and d»ing vermanent
~damage to the formation, and in that sense it would; I mean, I

' think we are protecting correlative rights.

) Whose correlative rights?
A C,rs and the offset operators.
f Q Well, if you are producing more gas than he is allowed

#to produce, then how would it protect his correlative rights?
|

A It does not sound as it wculd; I will retract that
‘scatement.

-

MR. UTZ: Any other questions of the witness?

REDIRECT EXAMINATICON

'BY MR. GIRAND:
Q Mr. Watson, with water encroachment on your wells, if
:your wells are shut in, is it your opini-n that that water will go

jon over to offset operators' property?
|

i




At 111
A To a certain degree, ves; it 1s 2t the preszent time,
” And so if your well were shut in, and water allowed

to accumul-te to the extent that it isolated gas from your well

bore, as well az the well bore of offset operators, it would then

a
L3
©
: affect correlative rishts in the area, would it not?
L :
z . . .
2 A Yes, sir, it would.
o
. -
— . .
MR. FLINT: However, if that gas that is trapped were
&5 rreduced through thie well Lnat 1s not snhut in, it would not have
-~ ‘
A been your neighbor's gas anywayv, so that it wouldn't really be
=
e ar. ultimate zas 1oss to him, wculd it?
- “
- A No, sir.
=
~ MR. FLINT: And your land, it is under your land?
o
o~
~ .
T '
& A That's right.
<
e MR. FLINT: Exceot that it would be gas that you would
-~ . . . . :
o ‘hope to produce, not gas which he is entitled to?
=
= A Yes, sir.
-
b J - N 3 . .
S 3 (By Mr. Girand) Bu%t if you were denied the right to
<
;ﬁ ‘produce the gas that is underlying your own land, then the correla-
. ° ; -
x v . . .
— x tive rights would be denied?
= : :
- A That's right.
: ( |
» z Q And you are denied -- and you are antitled to as much
" o
3 2 .
ﬂ; S protection as the offset operator?

i

A Yes.

MR. UTZ: &And you agree that you are deried as much

Fproduction as the offset --

1

[ ; R e e . J
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MR, GIRAND: T said the same protection as tne offset
operators.

MR, UTZ: The same protection. Well, Mr. Watson, have

"you been allowed to produce as much gas as your offset operators

'in the past twelve months?

L In the pasi twelve months, yes, but not in the previous
twelve months or eighteen months. 45 you will recall, those wells

fied from non-marginal Lo marginal either in '57 or '58l

j 0]

and at that time there were some three hundred million under-produc-

tion cancelled; I believe I'm correct, some time in '57 or '8,

some of them were reclassified in *57 and some in '58, and at that

. time 211 the urnderage was cancelled, and as far as we are concerned
}evidently its lost to us, and now during that period the offset

- operators definitely produced more g3=s than we did.

MR. UTZ: Well, the reason they did was btacause your
» 3 ¥

~well was not cavable of producing the allowable for that particular

~period, isn't thac right?

A That ts correct, but that does riot balance the fact

that they didn't, they did produce more gas than we were allowed

- to, not that we were allowed to, but that we were unable to.

MR, UTZ: You feel that in view of the fact that your

-wells are severely overproduced that your correlative rights have

'been impaired at this time?

A No, sir, that is the problem,

MR, UTZ; That's all I have.
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£y M-, Gir.ad)  Uo you feel that you have been im-

naired, if vou are required to shut the wells in and veossibly the

loss of your raserves?

A Yes, sir, that's rignt.

MR. UTZ: The wells are overpvroduced at this time

—ive

.
L

at
asv

‘this time you are ahead of the game as far as correlative rights

are concerned?

A As of the past twelve months, yes, sir.

MR. GIRAND: We would like to introduce Exhibit Number

35, containing five sheets, and being a part of the records of El

Paso Natural Gas Company, wnich covers the subject well, Legal

Number 2.
MR. UTZ: Exhibit Number 357
MR. GIRAND: It is Exhibit Number 35, yes.
MR. UTZ: Without objectior, it will be accevted,

Q (By Mr. Girand) Mr. Watson, in regard to your -- you
jare familiar with the application covering the Legal Number 2, are
gyou not?

A Yes, sir.

Q You are acqueinted with the method and tyve of produc-
;tion, and the production metheod used?

A Yes, sir.

G Briefly state what those methods are in similarity to
jthe other wells you have testified to.

é & It is the same as the piston installation tha we

@\
>

"
N
S
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have described in the 5. R. Cooper, Eva Cwens, Jenkins

PAGE

114

Number 1.

<« in other words, this well is making water —-

A Yes, sir.

Q ~- and is being mechanically produced at the present
time?

A Yes, sir.

9 Is it your opinion %Shat this well will suffer irrepar-

able damage if it is required to be shut in over any extended

period of time?

A 1es,sir, it is.
| Q The well is being bprore rly produced by a
by a pump?
A It's being oroperly produced by a piston.
Q Do you anticipate that in the future that

piston or

you will

~have to install a pump jack in order to recover the gas underlying

. the property?

'

A Yes, sir, we do.

Q Do you feel that the methods employed by the Jal 0il

‘Company in the production of gas on the subject wells at this

A Yes, sir,

,mire ral deposits underlying the acreage?

A Yas

? , Sir.

Q -- and to obtain the ultimste reccvery from

hearing, as well as the Olsen 0O31s Company on the subject wells is

iin the best interest of conservation of natural resources -~

the

SO ——




MR. GIRAND: I have no further questions.
MR, UTZ: &ny other questions of the witness? If

not, you may vroceed.

= @ (By Mr. Girard) Mr. Watson, since figuring these
3
- . applications, have you nad occasion %o check into the Dyer Number
N4 '
- 3 Well of the Jal 0il Company?
E a
—— .
A Yes, sir.
-3
~ < were you familiar with that well and its operation
——
— . . .
x during the time you were employed by Jal Gil Company?
~ -
e A Yes, sir, I was.
o
> Q Was that well, the Dyer Number 3, a comparable well
=
- to the other wells you have testified to?
—
~ .
X A Yes,sir, very similar.
it Q And if the same questions were asked you in regard
-~
— t.o the Dyer Number 3 as have bteer asked you in regard to the other
=
= ‘
=~ | wells, would your answer be the same?
= i
t -
o A Yes, sir, trey would be.
F ;; | ) That well makes water?
{ ~ 8 )
: - % A Yes, sir.
R
§ = i Q And it is presently being produced in what manner?
Moy z y g by
S
g A By a free piston.
&
2 Q And in your opinion, is that the only method other
< '
i
' than a ovump jack with which the well can be produced?
A Yes, sir, T believe it is.
E Q And in producing that well, it is the production of
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‘the water that contrcls the production of gas, and not the produc-
‘tion of the gas that controls the water, is that correct?

A Yes, sir, it is.

i~ As a matter of fact, in a2ll of the subject wells, in-

-

cluding the wells of the Clsen Osgls Company, and the wells of the
%Jal Gil Company, the orime question involved in this hearing is,
‘and the prime concern of the operator is the removal of the en=-
croaching water, is that correct?

A Yes, sir, that is right.

Q And the only means you use, and those mears that you
;have used, seem to be satisfactory ard best praﬁtice fer the preserva-

.tion of the reservoir?

A

-

hatt is the only means in whnich we have been able to

‘keep the wells on vproduction.

Q 50 you are not before this Commission asking for more

gas or less gas, you are just asking for whatever gas is produced

[
{
i
v
1
i

incidentally with the reguired amount of water you have to produce?

i

A Yes, sir, that is correct,

Q Now, I'11 ask you, during your overproduced period
here, and on some of the wells involved, I'll ask you whether or

not at the time that production was being made, you had been re-
|

.classified from the non-marginal -- I mean from marginal to non-

marginal well?

A Yes, sir,

| Q You had been re-classified at that time, at the time
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'the overorgduction cccurred?
A During the period the overpreduction occurred, it was

‘classified as a non-marginal well.

<t

») It was classified at the time, is that true on all
?

the apovlications?

A No, not all. The Hva Owens snd Watkins 2 were never
‘marginal wells,

< But the overproducticen occurred after they had been
‘re-classified?

A I don't think the Eva (Owens or the Watkins have been

ire-classified.

Q I'm talking about the other wells.
& The other wells, yes, sir.
Q It is my understanding that the notice from the Com-

émission stated that due to the lack of information in 1958, that
?the wells have not been, had not been able to reclassify the wells
;at tha* time, is that correct, Mr. Examiner,on your May or June
inotices when you sent out the allcwables?
| MR. UTZ: On the memorandum?

MR. GIRAND: On the memorandum, yes.

MR. UTZ: Yes, sir, I believe that's correct,

MR. GIRAND: 1I'11 ask you if this is a correct state-
?ment to go on the record, Mr. Utz, The well overators, as well as
:the purchasers were not notified of any re-classification of any

.subject well down there cr that their allowable would be, durirg

N

L
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‘that pericd in which the old vproduction occurred?
MR. UTZ: Except by provisions of Order R-957,

MR. GIRAND: Except by the old order, but then as far

- .as the actual taking of the tests and evaluating the allowable
é fthat would be assigned to these wells, those had not been completed)
% § fnor had the operators been notified of their assigned allowzbles
:E. ‘under your order R-967?
;E | ¥R. UTZ: No, they had not been notified of the actual.
:E ramount of non-marginal allowable, HOnger, the data is availsble
5% ;at any time for an operator to calculate his non-marginal allowable,
ég ;if he so desires, |
- :
EE MR. GIRAND: I'm not trying to argue, I'm just trying
EE to find out. It was my understanding that the operators had not
:; lbeen notified of their re-classification.
k gg MR. UTZ: No, they had not been notified of your re- ;
§§ éclassification until you received the suopplement of it. f
S~ MR. GIRAND: That's right, ard that was the one in }
cA ,
& 5; iwhich the Commission gave them until the first of September in
i g which to file.
! g ; MR. UTZ: That is correct.
§ % MR. GIRAND: 3So I would like to introduce Exhibit 356,
R
% %which is the record of the El Paso Natural Gas in regard to Legal
%Number 2.
MR, UTZ: Without objection, it will be accepted.
é MR, GIRAND: Nr. Utz, for the purpose of tne record,

N

- s L
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! briéf st‘tement.r-i kndQ.I hévéABéén
oroblem of these operators involved in
are appearing nere, is a water problem.
of gas is controlled entirely by the

problem, and it is their opinion, as it

was the opinion of other operators who had cases before us, that

Inec.

if the water is allowed to encroach, it will result in loss of

,
1
4

- reserves,

t}v\e cyib S

RVIC

subt ject wells are entitled to some

‘exception, which is authorized under Rule R-967, in order that the

Al
]
4

NE

' great waste which could occur might be alleviated.

1

¥ 4

Now, I don't think it is the object of this Commission, or

/

N(

of the operators, or of the operator to take

ihas been taken, particulsrly the aoplicants here, where they have

. gone to every mechanical device in order to produce the gas. 1

R REPORTI

v

think the Commission will agree with me that the overproduction

4

1k

Py

{
4

was brought about, you are tied into a gas line, you don't have

much to say when you take from them and when you don't, At the

time that we were taking, you hai a marginal classification which

?was not covered, and that is one of the pitfalls of the order.

DEARNLEY-MI

You go along in that position, and then one of these sunshiny days

why ycu are six times overoroduced and you cease to te a man} you

ALBUQUERQUE, NEW MEXICO

iare over here, a female, you change sex in midstream, and you

didn®t even know you had it done to you. That is where these

rapplicants find themselves.

Kow, we are willing to cooperate with the Commission in

any further gamble than:
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ble to arrive at a just and honest way to produce
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these wells, but we think it would be much more wrong to require

not be conservation; that would be confiscation. We feel that --
I don't think it has been definitely established, I went through
all those gas hearings, and everybody said that, some of them said
one well would drain the entire Lea County in Southeastern New

Mexice. T believe that was the position Phillips took in that

matter, they only needed one gas well; others had different lines

that they drew on the mavbs. How much one gas well will drain,

- until somebody gets down there and digs it out and sees, goes

. strongj there has been no evidence here that by reason of your

down there and sees and smells the gas and walks out the LO-
acres, we don't even know whether it will take out 40-acres; none
of us were here when it was put down, and we just got to guess,
because their spacing orogram is such that we don't, we don't get
that much inside, so I say that these applicants are willing to
cooperate with the Commission in every way possible, but I don't

think the Commission should require them %o lose their reserves

' which they are entitled to.

Now, I aporeciate allowables and the requirements for allow-
ables, we all recognize that, where you zot a producing ability in .
excess of your allowable, of your market®t demand, but then at tne

same time their old law has been to help the weak as against the

present method of production, that we were going to drain their
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wells out there producing wober arnd gac 15 not going LYo cause the
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rFas Lo come back Trom

3

into their reservoir.
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We are doing pretty good iush bLrvirag te mazintain a dry reservoir,

and that's all we are trying to <c¢, 2nd we are hel»inz them to
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the extent that if w er, the water is vound

¢}

to move somewhere in this gas zone, wnhere a void has been created
by oproduction of either ¢il or gas, or both, and T submit it is a
problem that is here not on just = Tew wells before hkhis Commissidn
today, but as tne [icli roes ZJowr, 1% is going to te before this
Commission from every corner wnhere yeu have any encroachment of :
water,
MR. UTZ: My, Girand, you are not contending here,

are you, that Order R-967 allows, by virtue of the fact that a well

is clessified as marginal, that you are allowed Lo produce that

h

is capable of doing it? |

vl
pde
¢t

well more thar a non-marginal well i
MR. GIRAND: I think that is the purpose of the Com-
mission, yes, sir. The Commissien was designed to vrotect and
conserve, Now, the Commissien nas latitude in now it will arrive
at that censervation, but it has a2ll zoht to be designed toward
the ultimatum of conservation. f
Well, from the record tefore this Commission on these caseé
the fact that the wells will ve damaved stands uncontradicted

and I think the Examiner is acguainted with the [act thnat if waten

comes in, it can kill your well and mi
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under vour R=967, your Rule 10 gives the Commission quite a bit of
latitude there,at any time a well is overproduced in an amount

‘equal to six times current monthly allowahle, it shall be shut in

during that menth and each succeeding month the well is overproduced,”

‘that's your shutdown provision. It goes on in the same Rule 10,
"The Commission may allow overproduction to be made up at a lesser

‘rate Shan would be the case if the well were completely shut in,

-
1Y

! N ~ 3 - 3 1
upon a showing at vublic hecaring, after due notice, that complete

shut in of the well would result in material damage to the well."

Mr. Examiner, we have shown that this 1s not a spigot outfit,

iwe don't have that gas and water mixed ia certain orovortions,
ione-third water 2and one-third gas. We have a certain volume of
:water, and by lifting that water, the =zas pressure is avle to pro-
duce so much. We operate in some of these wells, some of the

‘testimony was that it varies and often will be, pressure would

flog up a well. W, have trimmed the thing down, as I see it, to just

‘about as near a marginal operation as you can have, and 1 think
%there is plenty of support in the Rule here that your -- and the
‘evidence, that the production curve on these type of wells are

‘going to be declining rapidly.

|
i
'

'
It

‘that we are using, that we are going %o overproduce our wells as
compared tc the extent of pulling gas out from other wells. If we

éhad that kind of pressure tehind us, we wouldn't be having this

trouble; we are bound Lo be getting the dregs on it {rom under our

P
o
N -

d

1

There can't be any relief on the part of anyone in the method
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"own wells.

~has %o be cor you don't have any legal entity, you don't have any

" right to be here, btecause thal's the power of the 3State to conserve

Now, I believe the spirit of the fict is conservation, it

it. And if vcu don't conserve, if the Commiscion allowed the

ultimate recovery now, I don't think the Commission is confronted

thnat we

with any problem that requires it do run and hide its h=ad

2ady
take the secondary recovery oil wells where they a e using water
flood, the Commission hasg entered several orders there where they

can produce from certain wells all they ccoculd produce. I can see

a great deal of similarity betweer the encroachment of water on

- gas, and secondary recovery on an oil field, ar2 1 don't believe

it is comparable to a water drive oil field because we know that
the water will push the oil in front of it, that is, that has been
the history.

Now, if we were talxing about tremendous volumes of gas

. being taken from the Jalmat Pool, as agairst the overall Jalmat

Pool allowable, it would be one thing, but it occurs toc me that
we are overlooking the grewl of the bear and listening to the rattle
of the cricket in this case., We have seven wells that the coper-
aters can lose, and on one of them we think we have already lost.
We've got two wells we are going to find out when we get in.

In my prayer, I asked for 120 days to see if we could bring.
out some further information, not just for our information, but

for the informmation of the Commission. We realize the Commission
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nas not entered a3 shut ir oriar on these wells except the Eva

— I — e [ —— - P

FAGE 124

Owens well, which was shu% down a year ago, ard the Watkins Number
-

2, but those wells are now where they can be reopened. Why wouldn't

it be reascnable for the Commisuion to see what happened to those

Lwo wells?

I think I've clearly estabtlished that in this method of pro-
duction there is no wayv to separate the gas anrd the water; they
both come out together. Of course, we go zhead and get back in
balance by flaring that gas up in the 2ir il the Commission turns
its head to it, btut then we can't do trat undsr the regulations.

I might state here that I think that I'm trving to enlarge on the
scope of the Commission's authority, ard hawyou prorate water, not
the gas, because actually %that is what we are asking you to do.

MR, WATSCN: Coculd I maxke a statement here?

MR. UTZ: OSure.

MR. WATSON: Although we are the only ones here at

~the present time, there are several operators in and around the
same area that are confronted with the same problems, and the whole

~South end of Lhat t'ield is in a very similar shave.

MR. UTZ: We've had other applications, as you know,

' but none who requested that they produce more than a non-marginal
'allowable. T have to differentiate this case from the other cases

'that refer to the matter.

M3. GIRAND: May I make this statement in connection

~with that? None of those cases are producing through any mechanical

Py

. o
B

ot
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Tée&lés Suéh aéiwe areAin
MR. WATSON:

several vears ago, where
:an hour or two, and blow
MR. GIRAND:

(Discu

MR. GIRAND:

iust a minute., 1 believe

jreceived a letter from EY
} MR. FLINT:
MR. GIRAND:

Case 1778 and 1779, is th

the wells in queétiag.
These wells passed the blowdown stage
vou go down arnd blow them down maybe for
cut the water and go on to producing.
Cff the record.

gsion off the record.)

I would like to go back on the record
I'm correct in stating that the Commission

Paso Natural Gas --

Yes.

)

-- supporting both Application 17 -- botn.

at correct?

MR, UTZ: 78 and 79%

MR. GIRAND:

‘me the letter, and I dire

Yes, 1778 z.d 1779. Mr. Howell showed

ct your attention to their wording in

regard to their belief that this was a matter of conservation.

'And like we said, we are not making any request for offset reservas,

'we better keep what we gc% and utilize them to the fullest extent.

MR. UTZ: The letter of El Paso's will be entered

‘into the record. Is there anything further in this case?

f MR. GIRAND:

i

That's all the avoplicant has.

MR. UTZ: Any other statements to be made? If not,

fthe case will be taken under advisement, the cases will be taken

]
T

under advisement, and the

hearing is adjourned,

(Whareupon the hearing was concluded at L:45 P.M.)

- S e . e b e - S
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STATE OF NEx MEXICO )

et
[99]
m
.

'COUNTY OF BERNALILLO )

I, J. A. TRUJILLC, Notary Public in and for the County of
‘Bernalillo, State of New Mexicec, do hereby certify that the fore-
jgoing and attached Transcript of Proceedings before the New Mexico
0il Conservation Commission was repcrted by me in stenotype and
reduced to typewritten transcriot by me and/or under my personal
supervision, and that the same is a true and correct record to the
l‘best of my knowledge, skill and ability.

| WITNESS my Hand and Seal, this, the 20th day of October,
i1959, in the City of Albuquergue, Tounty of Bernalillo, State of
- New Mexico.

| <]JL4LJ%°{ — Q:;l‘52r</455~\0

(/ NOTARY PUBLIC. < |

My Commission Expires:

October 5, 1960,
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GIRAND & STOUT
LAWYERS )
204 LEA COUNTY STATE BANK BUILDING
W. D. GIRAND HOBBS, NEW MEXICO
LOWELL STOUY

ROBERYT F. PYATT

Ldgust 47, 1959,

Cil Conservation Cowwnission,
santa re, New [i.X1ico.

atecention: Mr. 4. L. 2orcer.

IN Ri:  OLSEN OILs, INC., WINNINGH:M #3 Ga
WELL, N£z35E7, SECTION 32, TOWNSHI

2> 30UTH, RaNGE 37 eaST,

Gentlemen:

nclosed you will find original and twe copies o

i

)

Application of Qlisen Oils, Inc. for relief from snut-in
action on the part oi tne Commission covering the above

captioned well.

P?lease advise tne case number assignec to tails

application and tne Hearing date on same.

Very truly yours,

GIRANL & STOUT,

BY: ~

G/bc
gncls.

cc: Oil Conservation Coummission, Hobbs, New Mexico.
(Attention: Mr., Randall Montgomery)
8U8 Liperty Bank Blag., Oxklanoma

[y

Olsen 0ils, Inc.,
City, Oklanoma.

[

\ L TELRPMONE:

EXrrEzs S.9116

08T OFFICK BOX 1445

[}




BirORs THE OIL CONSERV..TION COMMISSION,
ST Ts OF NEW #l2X1CO0.

APPLICATION OF OLSEN OILS, INC. FOR &N )
EXCEPTION ©O RULE .0 OF ORUER NO. R-9u7 J
AND FOR THS ASSIGNMENT OF MINIMUM )
ALLOWABLZ TO ITS WINNINGHAM #3 Ga3 Wi
LOCATED IN THi NE;SZ; OF SECTION 5,
TOWNSHI2 25 S0UTH, RANGE 57 saST,
JALMAT GiS 200L AND FOR RELISF FROL .
THREATENED SHUT IN.

r—l
t

A i W N

CAS.: NO.

COMES NOW tue Qisen 0ils, Inc., a New Mexico

corporation, wita principal ofiice in Jal, Le2a County, New

[

Mexico, and files tuils iis applicacion for an exczption

co Rule U, Order No. R-507 and ior tne Comnission to assign
a minioum aliowavie to ics winninguaw #3 ana LOY cause
would snow:

L. &applicant 1s tne owner and operator oi the
£as well known as tne winningnam #3 locatea in tac NokSey
of Section 30, Township 25 Soutu, Range 37 East, in tne
Jalmat Gas Pool.

2. Tnat tane Winningnam 73 nas previously been
designated as a marginal gas well and nas bean operatea under
said classificacion.

3. Tnat in connection witn tac sroduction of gas

from sala well, cihe water nas encroacnad o sucn an extent




tnat tihe well was saut .n on wugust i, 1Y:y anc has

not procucad any gdsS Simnce sald gaite. ‘Lhac operator
is presently engagec In the inscaL:alfion 0r & pump jJacK.

&

Oseracor believes tnat wita cine use of ©a2 pump jack

it will be able to recuce the water to sucn an @xXtant tnat
the well canana will srouuce large quantlties oL Jas.

lrLical.Lon

Ui

4. oolicanc wouia Snow Laat arcer coe cia

said well as a2 wmarginal weil tne wl 2aso terural Gas

iy
i

o]
Couisany reaucea ctneir line oressures consideraply 1n tne lines
to waicn said well was conmectea and by raason tnereo:, tae
wzll was capaple oL producin inio the »1 2aso hatural G.s
Company's line gas 1in excess oI tne Iixed allowable. However,
tnis condition was not toe only conaition existing wiilch
caused the over-procuction. During recent moncns tae
ailowables assignec to marginal wells witnin tne Jalmat Gas
200l was so reducea tnat thz production 0L gas vy Liue weilwoas
employad by tne applicant could not keep from over-jsroducing.
5. Aoplicant states that in ics opinion enormous

gas reservas are iocated uncer tas acraage assi

gnad to the




»

e

Well Witi aéave ¢O0 Do dudhednaed and alligls res2rves

GJANGLEadul o dua cuaal unless apolicant 1s aillowea Lo

LGSTELL The DWWl 4K &iic DTOLUCe Ldd LL0w L woli o

rodson Of cCile lir¥ting Or ¢NOKLIOUS duouncs oL watar, tuoe

arcr_oputdbis L0 sd:G well wil: 0e 1030,
v. 20bl.cuant woula Jurtnsr saoy tos CowmniSsSion

cral on Janudry £y, Lroo, the ComaisSsSion anIlrec 1Ts Jdraar

(\
’.J

No. 10YZ o In Case po.i3e7. nol saic Oraer nas been

L

une2r actacik oL tiae Courcs it Coe soalz 25 Iow rioxwico

1%

Ly wany ojerators witinin tioe 4ffl2cted 3as 00043,  1nat on
July L1, L¥>33d, cue jalaat Gas 2004 jroration roruwula was
changecd anc <z Comiissicii, ON ics Own woLion, Louna it
necessary LO @214y L0i aplyroximacaly one y2ar pafore
attemating to reclassity the g&s wells under the new proration
formula. Taat, tnereaftiter, in tne wonth of June, 1439, the
Commission reclassifiead approximataly 118 gas wells,

incluaing applicant's ana adviseu applicant tnat saic Winningham
3 was no longer a marginal gas wall and nad over-procucead

mors tnan six cimes 1ts ailowabiz. Thereafter, by Memo

No. 13-39, tne Commission notificc all oserators tnac unliess

<d»>lications were rilec secexing velizif from tnls Commission,




all of tine 1i8 walls wouid Do SaUT il &8 OL Bofembar L,
lyoy. fnat order he. w-xo/ Jdroviges uncer fule o= as
roliows:

Tne Commission way &SSijin wllliade allowables

in order to srovend

of wells.™
tne Oroaer Lurtner arovicos, uncer [ule L

“Tae Coamniss:on wma; aliow ovar-»roduction to

b2 xaae uy at a lesser race tuadn woulc be tne
1f tne well were comoietlly shuc in upon

case
4 snowiilg at public Qearing ailer cue nocice
that cowpletz saul in or tine well woulu resulc

in waterial camage to cae well,’™

7. &o>dlicant scaces tnat in orusr Lor asdlicant

as roserva

1]

O srotaci 1Ls g , N2 eneroaching water must
} : o L

2 D& Jrocuceu Lrom 1vs welli co reveni tne x<iiling o

Q@

[we)

H.

w

sawe. The exact amount of war=r tiatbt will be raquired <o

D& proaucec 1n order to stablize a flow orf gas Zrom saic

well cannot oe ceéciniteiy ascercainec at cnis timz. dowevar,

Zame - o

3 Tto caz Commission that 1r

r
{u

ia

w

adoiicant telizvas anc

S 2. B b
C.

tne Comnission will allow a 1l:U cay progucing z2rioa,
anslicant wiil radort to tnis Coummlssion tiae miniuuiam &awount

of water rogulred te o2 procuced -n Orceer to prevent L2

r2f &110w 1LSs confindeG JIfocuciion.




.ooolicant witl wavise Tas CowmeasSsion as soon as jossivle,

tne fotal flow oL _sas cnat will o2 Jrocuceu undar sucil
srocuct.on wetiod.

3. Llc COmiS3.0li Dedlly caarged wita uvae
cOonservaclon 0. Ol:i aAnu &g anc tuas protection of
corretacive rignts acoptsa cune rules anc regulations above
quoctea to insure relief to an operator situacsa as tne

applicant. In light or 1ics weclarea poticy, tine Comulssion

siould anter an Urder covaring, aooslicaant's iwinningnaa #

(98]

wall autnorizing ajplicant to concinue to jroatce tne
same £O0r a perioc Or lzJ 4aays anc taan reyort to tois

e

Commission tae data necessary ifor tnis Commission to enter

However, if aosjyiican

rt
|~J|
©
«t
<y
H
o)
3

¢o
5
o}
’»
e
n

interpretation of the

meaning and inteont of the Commission 1n Lfs guoiad Rule o,
then applicant believes tnat the Commission saould allow

apslicant to maxe up its ovaer-sroduction over an extenaad
perioa whereby applicant coulid continue tro srocuce iis
wall employing a Huie> ja8cCiK presScrnicy baing lnstalled.
S. a2 Couwnission, On DULSTous OCccasions, n&s
1

szen fit in ¢ne nancliling of D»rocucizon of oil to aisragaru

(o]




Lixea allowables winore Jroauction was waue by seconuary
recovaery wactious, wnpslicant bolieves and so states

to tne Cowmission that cne wethods to be cmployea by it
in tie sroduction of zgas rrom its well, Winningnawm 3, is
a sSecondary recovery welhou and casignea to oocain the
ultimate oroauction of gas unucerlying the acreaga

assigneu to saia wol

=

WHEREFOR:, applicant prays:

(1) Tpat tne Comalssion enter an Order allowing

applicant to produce its well ecmploying tue metnods
Jresentiy usce [or a oderiow oL 12U days requiring dpplicant
L0 «eap & record oi its procuciion of botn gas and watar
ana to cstabiisn witnin said perioc insoiar as it is
capable of doing so, tne wainlaua amount of watar requirea

to be produced in order to jroduce gas.

£
povd

: (2) éna, tine Commission Iurtner Jrovide taat toe
controli of sroduction on ajplicant's weli be uncer the
girect supervision of tue Hobbs Uifice grantilng unto

tae pirector oi tne Hobbs (¢ffice tne rignt to notirfy tns srocucer

tae ceterwineu awount of water ©o ve Jrocuced Or allowed to

De procucec Dased on Jrocuction reporis sioula ic pe




G/bc

geterminea cuat the water 1s encrodcning at a greacar rate
tnan is estaplishea (nrouipn tine 14U cdy testlng paRriou.

(3) Toat roe Commlssion £iX a wiaimum aillowable
for tne VWinningnaw #3 gas well locatea in tne Jaimat Gas
Pfool as provideu by Ruie o of Oruer Kk-vo7/,

(4) 4anco, in tne aliernative, cnatc the Commission
enter its Qraer auchnorizing applicant to make up 1its
allowable over sucn extendec Jeriod orf tilme as wiil allow
applicant to continue tne productlon Of gas tnrougi tue
metnoas prasently being installea be employed to sucn an

axtent as to maintain salic well as & gas wedil.

GIRaNW & STOUT,

{&TTORNEY 2L
205T OFFICn BOX 1445

AOBB3, NEW MZAICO.
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Mr. Howard ~lsen
2, Claen i Elount
Drawey "w

Jal, Daw Mexise

Dear Sir:

« This wily confir- cur telanigna o, 177 on June 23, 195k,
- regardine a sautdeum 3t cur Ja) neo, 3 Flant,

y . . S . o
S aant will o e

. P St 2L 0:30 ALM, June

g IPIANItel - rey o “Welve heurs. During thjg reriod
el time oy- TRITel; ate satusring Sogtam wWill te of-, Therefore
WE requesti vou mais NeCeSsSery arraigusents on your Zenclle g1 well
t¢ prevent it Logging spe Quring tiis time

\'s ~ & [
ours e Bl
o~ Pa X RN

=l pas

R RATIIRAL 34S COMPANY
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w3 <
2T -~ - Y 4 LI
AN =
T - . - 1 St meen
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. Sy
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L o 520 (Approx) -
Mster Station No. 60—780
Unit Size: 1.00
R J. B Murray o o

o rew e .

El Paao Natuml Gas Company

o %%Lin M/ s e

tle

NOTE: Well cannot be shut-in. Logs off quickly,

o
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MALD NATURAL DAS TN A
MULTIH-POINT BACK PRESSURE TEST FOR GAS WELLS
Jalmat Yates - 7 Rivars e

X

- Jal 011 Company, Inc, . Repello
64456
1,995

2453

2 Lo hkeT

2295 2403 1598

LU ¢ Sl
N T Appraximtely JUJJ 1950 Dot ove

.. Single

D . . ; 841240
. 4 X,1,250 92 4225 T | R
. Shut in i:rqssuré taken from Tbg, of offsef. wall,
o N : ) 7
DL 94643 105,2 0,98% . 0,9498
;».':.' L S okl iy ] 425.2
. 10542 1.1 169.6 wo——Hagati Ve
|
* Average Jalmat Slope )

4=18-58
1

. Kl Paso Natural Gas Gompany

SN

180,7

.1 169.6

v

Earl G, Smith

J. B, Murray

... Jaek Wnitling
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