CASE 1779: Application of JAL OIL (0.

or exception to overproduction shut-
in provisions of R-520, as amended

‘ bv R-967 for 4 wells in Jalmat Pool.







wonooaVal oy Cren Lo U0

- EE
4

s e
X Jl HE S PR W S BN

™

Gt Liii vl ahis ofF Naw wioaloo

I Yidin s 0TS o dfhie Loatlng
wabbliol LY Luu Sli O oaevohVaiion

R AR RO
\/ B 12303000 o v Laewide Uk

Tk © o

T CuilVoone OF Clavoloialive:

Cohit O, 1TTY

vtuer v, d=loty

APPLICA LG L Jan LI Do s

FOR AN ORDER Vo ITVING ooVl |
UYERPROLUCLD Gao o lhe 1 L
JALLAY Gao afuish, Ll \. AJRTTY, |

s YL, s TaT e
NI ;.J_..,'xI-\, R A RIS S A .,“

TTv A AN SPTET S T S 4
SUCHL VakioaspuJriuds F o Lo |

Wals THal CunarLai's SUF=Lo,  ave
URTHER Ful soliledn. alded ablo
FoR Twro gl Jadsast Gao 1'-.&14&.4».;'
Lidd COUNTY, Lt skAxICo, PULCULY

P CHDON: BUY, ImD%r caar =0

PR AT T sy -
OARZLAL O e LA Ao o L

BY Tile Coad IooLubi

This cause came on ior nearing at v o' clock a.as. vn
Jctober §, 1959, at —antz Fe, dew cexicu, Lefore wlvis a,
Utz, <xaainer Jduly aupvinted uy the wil bvﬂuprdLlun Lo
siission of New rexico, nereinuicey referrews tu =s the "Cul=
:18810n, ' 10 accoruance with «Huls 1215 of the coimnission

.- Kules and Regulatiovns,
GiAL, on this .- day of e (e oy 198, tne
Comalssion, a8 quoruws beiny pleseni, naving consiacrea the

application, ihe evidence adduceu, aid the recoumenuations
cf the xauiner, klvisg .., Utz, and :.cing fully auvised ia
the prenises,

T ‘ FLiys:
(17 Tuat due public notice having bLeen given as re-

quircu by law, the Conmiission has jurisdiction of this cause
g and the sulb;ject matter therecoi.

176y was for
ic ait regueste:
ismissed Iroi"

(27 That the original application in case
the counsideration oif seven wells, :fut that applic
at the hearing that one uf the seven wells ire di
further consideration,

{33 That the following-descrined yas wells in the Jaluat
Gas “ool, Lea County, iew exlicu, arc niore than six tiwes over—
produced aud are therefore subjoct Lo compleie shut-1in under
the provisions 5f Uruers Jos, G=0d0 and 4=967:




Dowokiks D4 soUTi, KalNGE 37 AT, kP

LoGgal o Lell nu. 2, SE/4 si/4 of section Sl
vyer cell o, 8, »£/4 ni/d of section 31
Jenkins «ell Mo, 1, o4/4 o /4 of Lectiun 09

itepollo .ell HNo, 1, »+./4 Hi/d of vection 26

43 That due tu extrewe liquid problems, the applicant
secks an vruer goriliing the overproduction to ke mede up
alt & lesser rale thaa complete shut-in in order to preclude
pereaacnt injury to the suijoct wells,

(o, ihat tue applicaat shounld e pemaittee tu pro-
auce ¢ach vi t sui ject wells at a nienthly rate equal to
seventy=iive percent oi e weili's current allovable or at
a wontiily rate equal tu scveuiy-=five percent of the well's
averayc woninly allowabile for the preceding six wonth pro-
ratisn gerioa, whichever is greator,

(G} That tiae curtailed rate of production to cone
peitsate ior overprocuctron as hepeinanoeve prescriveua shoulud
e adequate tu prevent injury to the well or producing fore
@t ion,

(i That an aw.dnistrative proceutre siiould o es-
tarnlisneu vherewy the vecretarvy-vircctur of the Conmais:ion
may auchorize the operator Lo colgensaie foi svergrosduction
at a lesser rate than tanat provides in tiils order upon a
satisfactory showing thal ine rate prescriibiec would result
in permanent dasage io the well and/or producing forsmation,

(o) That the veeretary-Director should be authorizec
to uruaer that tesis e nade 1o vetermine whetlier the sube-
wells miay e produced at a lesser rato than that prescrioed
Ly this order without permsnent injury to the well and/or
produciag foruation and, if the test results so indicate,
the sSecretary-virector should e autherized to order the
productist rate curtailed icluw that herein prescriied,

(9) That any tests made to determine the winiwun safe
flow rate should e witnesscu oy 8 representative of ihe
Commiission,

(lus That ihe dulluving=cescriseu yas wells in the
Jalmat Gas (uul, “ca wwunity, 90w E@XACu arc surstantliaelly
in balancs,

vrrens well o, 1, ou/d Lo/4 of sectiocn 21
Townshiy Z6 ocuth, Kange Ui dast, Lis
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atkins Lell oo, o anda via/a of wection GO,
Poviis g wot owoutih, adange ob Last, wal

(Y1 rhat due to severe liguid problewms, tl
sceks on orcer a2llotting sibleats aliovairles to 1}
doscrit ed tivw vells pursuant ivoe dule © of order o, =90y
amending wrucr o, a=L0 0, the applicalle portion of which
provides as follows:

» applicant

v
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Tihe wonprission way assign uininouw allow-
aicles 1n order to preveat the premature
ai-andomeient of wells,”

(12} Tuat since the twa wells for vhiech winimun allow-
ai.les were recucstoe. are s stantielly ie belance, the ap-
plicant has fail:¢ to shovw the necessivy of granting thom
allowakles 1n excess of those now assigned to the subject
wells,

o~

LY 1o GTHEREF i cuihiladisng

(1; tThat the operator ‘e and the sawme is herery author-
ized to compensate for the overproduction of the following=
described gas wells in the Jalmat Ga: Fowoi, Les Jounty, Heuw
~€Xico, Ly prodecing esch of ther at & wmonthly rats equal to
seventy-five percent of the well's current umonthly allowable
or at a sionthly rate equal to seventy-five ogercent f the
well's averace nonthly allovable for the preceuiig HiXe
wonth proration cepiod, sfhichavesr is yreater:

v

TOANSHIE 25 SUULt, fabGL 87 Lisi, Wt
Legel ~ell o, 2, di/4 Sc/4 of section S5l
dyer ‘ell o, 3, SE/4 HE/4 of sectiocn Sl
Jenking -ell o, 1, 4%/4 5./4 of weciion 29
Kenollo cell Hu, 1}, 5/4 /i of seetion 8o

UoVIOED nussVold, that an adninistrative grecedurce be
and the same 15 hereby establistieu wherein tie secretary-
irector is autiivrized te set the gercentage I curtegilisent
at a lesser rate than that hercin prescriced Jdpin a satis—
factory shewing by the operator ihat the rate I0r compensat-—
ing for uverproduction as sei forth in this oroer would pe-
sult in permanent damage to the well and/or produciag furma-
tion.

PROVIDED FURSricr, Thet the Lecretary-virecter be ano
the same is hereby authorized Lo Jrder waat Lests bLe wade
to deteruiine whether the su. juct ity oy 1e gruduced ot
& lesser rate than thot gsrescrisea oy this orucr without
permanent injury to the vwell and/or gruduciang fumastioa,
and, if the test results so indicate, the ugeretery-Lirector
is herei:y authorizea to sruer tne producticr rate curiailed
Leluw tixai raite cercin | rFosolived,
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Lpawer o, et

SaoVIgor CUGLER, fuat any Lesis iigue tu deterumine
the mininwa safe flouw rate shali be witnesseu Ly 8 repre-
sentative of the Cuumiission,

(£ [hat the winkour: allovasles sought oy the ap-
plicant for ithe followiag=describied vells Le and the sane
are hereby denied:

/4 of Section 21

thvens Sell Nol 1, su/a o
angs 47 aest, ol

fowishin 25 osouth, &
£ L4

satnins «ell no, 2, oo

£/4 /4 of sectiovn 3b,
Townsiiip 24 south, dan

/
ge S0 Zasi, dal

oy Jhai wne affeciive date of thss ospuer is ovember

1, 1959,

Dot at santa Fe, dew L.exaco uu thye

Snd Year nsre-
inaiove uesignated,
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