CASE 1783: Application of SKELLY

y for an amendment of Order R~-1237, ’
k Rio Arriba County, N.NM.
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OIL CONSERVATION COMMISSION

P. O. BOX 871
SANTA FE. NEW MEXICO

)
|
a2 October 19, 1939 |
|
8} |
‘/“\ Mr. Charlie White |
; } P. O. Box 787 |
} Santa Fe, New Mexico
Ul
2 Dear Mr. White: |
On behalf of your client, Skelly 0il Company, we
!1—1 enclose two copies of Order No. R-1237-A in Case
o No. 1783 issued by the 0Oil Conservation Commission
i on Cctober 19, 1958,
- U » Very truly yours,
'\\
\,/ A. L. POKTEK, Jr.
\\ / Secretary-Director
|
’ d |
' ALP/1ir ‘
# Encl: (2)
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callon BY e ol O v o ZiVal oy
ol Ios o JF ol Lboaide Mo
THE PURPUG. OF CorolanidnG:
Caddie 182y 1 4Cw
Lraer (1., R=1207-4

AVl c TIow o F caZonY sl 2l
PANT FUll AN 2ty iy of e
Saavioan mUeey ur aJGULLL Do
FOR Tiis oimtu=Uan Ul vdlie vl

IN KIG Aulllla CoUBTY o Fil-
MULGATED BY «alodis b, H=12879

4 m e . .
fadtduan b L Claudad oo L

BY PUS FON OO SORP S T

This cause cama on lor heariug at 2 o'clock aum,
on uUctober {, 1959, at wanta re, tew .exicu, refore Llvis
A, Utz, iLxaninar duly apgpointed oy the 1l Couservation
Commission »i Vew wexico, hersinaiter referrecd to as the
"Coummission," in accordance with dule 1214 of the Cui-
mission ilules and ilegulations,

Wute, on thils - - day of dctunce, LY¥SP, tie Con=
sitssion, a quorug: Leing present, unaving considered tne
application, the evidence adiuced, and tie reconwenuations
of the cxawminer, <lvis -, Utz, anu . e¢iny fuily adviscd in
the premises,

Fitioos:

(1, That uwue public notice Laving ween given as
requlred Ly law, the cConais.ion bas jurisdiction of this
cause 8nd the suiject wmatter thereoi.

pPIT3puses

1. 0% o
Vil w Amwses

¥ New
iciy to make

(25 fhat the a plicant el
that vrder Ny, H=1D57 ghy !
wells in the Jtero-Gallup o .
mexico, ke given 6. days after cowmpletion iu wh
use oI the preduced casingheau gas,
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(L) Irat the applicstion should Le approvea,

I'tt Io THEAsEPoie LRDERED:

That paragregh 4 of the oruer portievn of ovrder oo,
R=1237 ie and the same is here:.y apended to read in its
entirety as follows:

'
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Case aw. lios
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LPAEer vy Yl

(i Thar after august U1, 1906, no casinghead
e shall Te flore. or veated frow any well
wiativin Lbhe Lefinca lingts ol tnce “lere=vallug
il tool or frowm any well within one wile there-
Irou; proviued nowever, that cvery novly cor-
gleten well in saic poarl or witlhin one wile
LheTelron ana every well sw.scquently geverineu
uy the ctoro=Galluy, ool rules due to exten-
sivids uil 5@l coodl siall e perndtici Go days

fron Jhe con g leiion dale or oo ways Irom the
uu»\ Lue puald is extenecd to within one mile

»

Ui Lh¢ ol tuiuake eneficral use of tue

shooues i casingheal gas.

U @t sabita b, oo o eX1Cu n the aay and year
Horeidas uve Jesiionalew,

UGL 2y enaimuan

W

JARSY 2, cihG. U., i ‘;!A(_‘

Ae b SudlEllyy Jr., ¥Xemler o oecrotary




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

y-s7

CASE NO.__ /2 ¥ 3 HEARING DATE 7O =2 =5F

My recommendations for an order in the above numbered case(s) are
as follows:

bzavn/44d§ 09 o tan N A //Z; <a,¢/éw~vv 74;}4 ,z§<0 |
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o

Staff Member




Proposed Rul=
OTERO-GALLUP COIL PCOL
Rio Arrita County, New Mexico
Crder No. R-1237

August 13, 1958, Case Ho. 140 should be amended by adding ;
thereto corrected Paragraph No. b4 of order as follows:

(#) That after August 31, 1958, no casinghead gas shall
be flared /60r vented from any well within {the defined
limits of the Otero-Galiup 0Oil Pocl, jor from any well ol

o
_ within one mile therefrom; provided’ that new Cros = T ”
,, 3‘,({ completed and wells brought into the COtero._fallup 0il
lif‘ Pool by extension of said pool boundaries as—a result -

of-hearing by the Commisgier shall be permitted 60 days
from the date of the—<fildnmg—of—the completion papers of
such new well and/or 60 days from snd-efier- the effective
Gate cof an order of.- this-Commiesion inr extending the
boundaries of the Ctero-Gallup 0il Pool in which to

make beneficial use of the produced casing head gas.

All other provisions of the existing Otero-Gallup Oil Pool
Order No. R-1237 shall remain in full force and effect except as modilied.




hNo. 34-59

DOCKEL:  EXAMINER HEARING QCTOBER 7, 1959

OLL CONSERVATION COMMI SSICN - 9 a.m., Mabry Hall, State Capitol, Santa Fe, New Mexicc

The following cases will be heard before Elvis A. Utz, Examiner, or A. L. Porter, Jr.,
Secretary-Director.

CASE 1782: Application of Gulf Oil Corporation for an oil-ocil dual completion. Appli-
cant, in the above-~styled causes, seeks an order authorizing the dual com-
pletion of its Eunice King Well No. 10, located 660 feet from the Lortn line
and 1980 feet from the East line of Section 28, Township 21 South, Range 37
East, Lea County, New Mexicc, 1n such a manner ag *2 gpermit the production
of 0il from the Paddock Pcol and the production of 0il from the Wantz-Abo
Pool through parallel strings of tubing.

CASE 1783: Application of Skelly Cil Company for an amendment of Order No. R-1237.
Applicant, in the above-styled cause, seeks an order amending Order No.
R=1237 to provide that new wells in the Oterc-Gallup 0il Pool in Rio Arriba
County be given 60 days after completion in which to make beneficial use
of the produced casinghead gas.

CASE _1784: Application of Tennessee Gas Transmission Company for an oil-gas dual come
) pletion. Applicant, in the above-styled cause, seeks an order authorizing

the dual completion of its Glen Callow vWell No. 8, located 890 feet from
the South line and 1850 feet from the East line of Section 27, Township 29
North, Range 13 West, San Juan County, New Mexico, in such a manner as to
permit the production of cil from an undesignated Gallup o0il pool and the
production of gas from an undesignated Dakota gas pool through parallel
strings of tubing.

CASE 1785: Application c¢f Whitehall Cil Company, Inc., for an unorthodox oil well
location. Applicant, in the above=styled cause, seeks an order authorizing
an unorthodox oil well location adjacent to the Allison-Pennsylvanian Pool,
at a point 1980 feet from the North line and 660 feet from the West line of
Section 14, Township S South, Range 36 East, Lea County, New Mexico.

CASE 1786: Application of The Atlantic Refining Company for iwo non-standard oil pro-
ration units and for iwo unorthodox oil well locations. Applicant, in the
above-styled cause, seeks the establishment of two 40-acre non-standard oil
proration units in the Horseshoe-Gallup Cil Pool, one to consist of a portion
of the W/2 W/2 of Section 33, the other tc consist of 2 portiun uf the W/2
SW/4 of Section 28, both in Township 31 North, Range 16 West, 3an Juan County,
New Mexico. The respective unit wells are to be located on unorthodox

: locations 1980 feet from the South line and 386 feet from the West line of

4 said Section 33 and 660 feet from the South line and 386 feet from the West

2 line of said Section 28.
CASE 1778: Application of Olsen Oils, Inc., for an exception t¢ the over-production

shut-in provisions of Order R-520, as amended by Order R-967, for four wells
in the Jalmat Gas Pool. Applicant, in the above~styled cause, seeks an
order allowing the following-described wells in the Jalmat Gas Pcol to
compensate for their overproduced status without being completely shut-in

in order to prevent possible waste:




=5,

{Cont.)
Cocoer b Well ho. 2, NE/4 L4 of Sectiun L4,
7

~24-5, R=36-c.

Myers B well No. 1, SE/4 NA/4 of Section 13,
T-24=S, R=36~E,

S. R. Cooper iwell No. 1, SE/4 NE/4 of Section 23,
T-24-5, R-36-E,

Winningham .ell No. 3, NE/4 SE/4 of Section 30,
T-25~5, R=37-E,

All in Lea County, New Mexico.

CASE 1779 Applicetion of Jal 0il Company for an exception to the overproduction shute
in provisions of Order R-520, as amended by Order R-967, for seven wells
in the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks an
order allowing the following=described wells in the Jalmat Gas Pool to
compensate for their overprocduced status withcut being completely shut-in
in order to prevent possible waste:

Legal Well No. 2, NE/4 s§/4 of Section 21,
Dyer VWell No. 3, SE/4 NE/4 of Section 31,
Jenkins Well No. 1, Si/4 SW/4 of Section 29,
Jenkins Well No. 2, NE/4 S./4 of Section 29,
Owens well No. 1, SW/4 Sii/4 of Section 21,
Repollo Well No. 1, SW/4 Nvi/4 of Section 28,

.. all in Township 25 South, Range 37 East, and the

watkins #4ell No. 2, SE/4 NE/4 of Section 25,
Township 24 South, Range 36 East, all in Lea
Countv. New Mexico.

ig/




GILBERT , WHITE AND GILBERT

ATTORNEYS AND COUNSELORS AT LAW L L T .
BIHOP RUTLDING ’ ' \ ‘)
N . ! )
SARL WL peee Saxta Fe,New Mexico - { / '
LW '
Wi LIANM W, DL RE T

TUMNEE B O e

TLve ™ ELMIPFE, iR,

September 8, 1359

New Mexico €il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Secretary Director

Gentlemen:

Enclosed herewith please find Application
of Skelly 0il Company to amend Order No. R-1237,
Otero Gallup 0il Pool, Rio Arriba County, New Mexico.

It is requested that the hearing on this
Application be held at the earliest convenient date
in Cctober snd that it not be heard during the month
of September.

Thanking you for your usual courtesies, I

Sincerely,

L. C. WHITE
ICW:1G

Enclosures: Original and 2 copies of Application

cc. Mr. George W. Selinger
Skelly 0il Company
Tulsa 2, Oklahoma




BETOLU 7Yui GIL CONSERVATION COMMISSION
OF Tii STATE OF NIW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 144Q
Order No. R-1237

APPLICATION OF SKELLY OIL COMPANY
FOR AN ORDER ESTABLISHING TEMPORARY
80-ACRE SPACING AND PROMULGATING
SPECIAL RULES AND REGULATIONS FOR
THE OTERO-GALLUP OIL POOL IN RIO
ARRIBA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on July
2, 1958, at Santa Fe, New Mexico, before Daniel S. Nutter, Examiner
duly appointed by the 0il Conservation Commission of New Mexico,
hereinafter referred to as the "Commission," in accordance with
Rule 1214 of the Commission Rules and Regulations.

NOW, on this ‘/j3*‘day of August, 1958, the Commission, a
quorum being present, having considered the application, the
evidence adduced and the recommendations of the Examiner, Daniel S.
Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Skelly 0il Company, seeks the
esitablishment of temporary 80-acre spacing and the promulgation
of special rules and regulations for the Otero-Gallup G6il Pool,

Rio Arriba County, New Mexico.

(3) That the applicant has failed to prove that the Otero-
Gallup O0il Pool can be efficiently drained and developed on an
80-acre spacing pattern.

(4) That the drilling and spacing of wells in the Otero-
Gallup O0il Pool should continue to be governed by Rule 104 of the

Commission Rules and Regulations.




-2_
Case No. 1440
Order No. R-1237

(5) That in view of the high gas-0il ratios generally.
encountered in the Otero-Gallup 0il Pool, the gas-oil ratio
limitation should be increased from 2000 cubic feet of gas per
barrel of oil to 6000 cubic feet of gas per barrel of oil for
all wells in said pool, effective September 1, 1958.

7
(6) That in order to prevent waste, no casinghead gas

should be flared no:r vented in the Otero-Gallup 0il Pool after
August 31, 1958. Troun ol gt ey, £T.

(7) That applicani failed to establish any justification
qr need for zuthorizing the transfer of allowables from high gas-

0il ratio wells to lower gas-o0il ratio wells in the Otero-Gallup
0il Pool.

IT IS THEREFORE ORDERED:

(1) That the application of Skelly 0il Company for the
establishment of temporary 80-acre spacing and for the transfex
of allowables from high gas-o0il ratio wells to lower gas-o0il ratio
wells in the Otero-Gallup 0Oil Pool in Rio Arriba County, New Mexico,
be and the same is hereby denied.

(2) That the drilling and spacing of wells in the Otero-
Gallup 0il Pool shall continue to be governed by Rule 104 of the
Rules and Regulations of the 0il Conservation Commission of New
Mexico.

(3) That effective September 1, 1958, the gas-oil ratio
limitation shall be increased from 2000 cubic feet of gas per barrel
of o0il produced to 6000 cubic feet of gas per barrel of oil produced
for all wells within the defined limits of the Otero-Gallup 0il Pool

and for all wells within one mile therefrom.

(4) That after August 31, 1958, no casinghead gas shall
be flared Yor vented from any well within the defined limits of the
Otero-Gall 1 Pool nor from any well within one mile therefrom.
PF ovele. s 07T r{/ﬁ/,
DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

MURRAY E. MORGAN, Member

SEAL A. L. PORTER, Jr., Member & Secretary
ir/




GILBERT, WHITE AND GILBERT

ATTORNEYS AT LAW
SANTA FE, NEW MEXICO
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Cenes now Lxelly CLl Compzny and alleges and siates:

T Mt it do own wvnerctor orf cll wells in toe Ctero oallor 0L

Fool cf 1o Arriuve. Jounty, Lew plexicoe.

2. That on fwgust LR, 1900, tiiis Jommission issued Order No. R-1237

bt no casingiead as bhe flared or vented

in tre Otero Gal nor from any well witnin one mile tihere-

from after Ausust 31, 19358.

3. Trat toe area ic in active develomment stage and the Commission

Srowmm

is constantly extending tne arec covered by said order so tnat

[h

t. is
difficult for operators to know at the time of drilling or ccmpleting
if said areaz is subseguently to be included in tae montnly extensions

4. That on develosment wells within the avesn it is necessary to
avait completions to determine il seid area 1s feasible and economical
lor tre fecilities necessar; to utilize suca casingnead ges particulerly
in view c¢f tne varied small volumes involved.

5. That in the interest of orderiy develspment and Uie determines-

tiocn of t.e necessary data te comply wit:.. lue terms of the order,

yd

overators should be permitted to produce znd onerste thelir wells at

To

least sixty days so that new wells suould pte permitted to produce

"sixty days after bre completion date and wells drilled outcide the

order snould be permitted to be oroduced
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sixty days after the date of ine order extending tne limits of ta=s
field or within cne mile tiereof belore being required to utilize said

casingnead gas.
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