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BEFCRE THE
T CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
NOVEMBER 24, 1959

9]

IN THE MATTER OF:

CASE 1820 Application of Carper Drilling Company, Inc.,
and T. J. Sivley for permission to commingle
the production from two separate leases. Ap-
plicant, in the above-styled cause, seeks per=-
mission to commningle the Empire-Abo Pool pro- :
duction from that portion of State Lease B-1)83:
consisting of lot 2 of Section 2 and that por-
tion of State Lease 2029 consisting of lot 3 of:
stid Section 2, Township 18 South, Range 27 :
Bast, BEddy County. New Mexico. :

“6 S9 ®% 43 o®

Elvis A. Utz, Examiner.

TRANSCRIPT oF PROCEEDINGS

— e Ee— e mem e mme e - - — " —— e— — — o — —

MR. UTZ: Case 1820.

MR. PAYIE: Casc 1820. Avvolication of Carper Drilling -
Company, Inc., and T. J. Sivley for permission to commingle the
production from two separate leases.

M. LCOSE: Mr. Examiner, Itm A. J. Loose of Loose &
Stewart, Artesia, lew Mexico, revresenting the applicant. T have
one witness, Mr. Riley.

(*"itness sworn)

MARSHATLL RILdY,

>
WL e

called as a witness, haviag been first duly sworn, testified as
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o follows:
' DIRECT EXAMINATION
‘t BY MR. LOOSE:
- § Q Would you state your name, please?
. . - g A Marshall Riley. \
g Q Where do you live, Mr. Riley?
- A Artesia, New Mexico.
- Q What is your occupation?
i | A VVice president oI Carper Drillirg Compeny, Incﬁ?pnﬁetﬁd-
) Have you previously testificd before the Commission ag

an expert?

Y o T

r A I have.
: Q The most recent Case was Case 1535°?
A Yes, sir.

MR. LOGSE: Are his qualifications acceptable; Mr.

Y-MEIER REPORTING SERVICE, Inc.

Examiner?
3 . s
3 - MR. UTZ2: Yes, sir, they are.
~ Cyn s :
. Q Lre Carper Drilling Company and T. J. Sivley the work-
[+]
s fi]
- § irg interest ouners of the Wrisht State No. L Yell and the State
B s
< z "AB" No. 5 Woll?
5
- g
u A They are.
2
K ) Both of these wellg are located on contiguous li0-acre

subdivisions?

A Yes, sir.

Q The State "AR"™ Mo, 5 “Well is on State il.ease 20257
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A Yeag, sirn.
Q What is the location of that well?
4 The 5 "AB" is located 1980 from the West line, 990

from the North line of Section 2, Township 18 South, Range 27

Bast.
Q When wasg that well completed?
A The 5 "AB" was completed in August of 1950,
Q In what producing norizon is that well completed?
A The Abo Reef ..
o The Wright State No. 4 Well is located cn State Lease |

Ne. B-1483, is that correct?

A Yes, sir.

Q Is thaﬁ Lease also dedicated t¢ the common scheools?

A Yes, c¢ir, 1t is.

Q What is the location of this Wright State To. !l ¥ell?
A 1660 feet from the East line, 950 from the Worth line

of Section 2, Township 18 South, Range 27 Rast.

Q When was that well completed?

A October of 1959,

18} In what producing norizon is the © well completed?

A In the Abo Reel also.
““Inereupon, Apnlicantts Sxhibitg
To. & was marked Tor identiflce-
vion.)

) You have before you a. copy of Z:xhibit A, “ouls wyou

state waat that ie, sir?
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- A Bxhibit A is the production record of Carver Drilline
Company and T. J. Sivley covering their State "AB" ¥o. 5 and the

Wright State No. I Wells, which was vrepared under my direction.

Q Are both of those wells top allowable wells?

A They are.

Q Is the State of Yew Mexlico the lessor of each lease?
A Yes, sir.

Q Is the overriding royalty and other burdens on orec-

duciulon common tarougn each lease, or 1s 1t different?

A It 1s different.

Q Would you state as to the Abo reef what overriding
royalty woxists as to B-183, which is the Wright State Wo. L
Well?

A Under State Lease B~1033 Laura Stratton Kaempf, K-a-

e-m-p~-f, has twelve overricding royalties.

Q Are there any other burdens on vroduction on that lLeasd
in that formation?

A No, sir.

Q Referring to the State "AB" Tlo. 5> as to the Abo veef,
what burdens are there on production?

£ Under State Iease Mo. 2029, k. A, Peyton, Doris Peytor
L. B, Fetter, and H. G. “Watson in equal shares, have a five vercen
production payment until two hundred thousand dollars exclusive of]

taxes have veen paid from this Lease and other leases.

A) Have the four neonle you just mentioned on this Siate

-
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Lease 2029 consented giving their consent in writing to this pro-

rosed commingling of oil?

A They have.

Q Has Mrs. Kaempf consented in writing to this comming-
ling?

A Mrs. Keempf has not in writing, no, sir.

Q Was she notified of this application?

A She was.

Q Did you or anyone in Carper's organization discuss

the matter with hor over the telephone?
A Yes, sir. My landman, Mr. Robert Bowing talked Lu
her over the telephone,and she gave verbal approval.

(Whereupon, Applicant!s Exhibit B
was marked for identification.)

Y

Q Pleasc rofer to Exnibit B,and would you state what
that is, sir?
A BExhibit B shows the estimated cost of constructing a

separate tank battery fcr our Uright State No. L 'ell.

Q Did you prepare this?

A It was vrepared under wy direction.

Q “That —ould be the cost of constructing that separate
tank batitery for this recently comoleted “Wrichu State Yo. I Well?

4 Avproximately seven thcusand ©ive hundred and seventyq
five dollars.

) You vropo:z by your avolication to meter the vroduc-
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tion from this well. By what method do you oropose to meter the
production?

A Wetll use adequate metering facilivies as approved by
the Commission.

Q What would be the cost of cornstructine 2 separator
and metering equipment?

LY Approximately fourteen hundred and fifty dollars.

Q Do you feel that the metering of this prodnetion fp@ﬁ

hhis well before it enters the tank battery located on tne State/
"AB" 5 will protect the correlative rights of the parties invol-
ved?
A Yes, sir.

MR. LOOSE: At this time wetll offer the service
on the worliing interest owners and consents. I have no further
questions.

CROSS EXAMIM TION

Al WJould you give me the locations of these tuwo wells,
what ‘'aeotions, azain?

A The footage?

; Yes, sir.

A The 5 "AB" is 19230 feet from the YJest line, ©C0 feet

from the North line of Section 2, 13, 27. The Yrisht I, 1550
feet rom the Iast line. 9S00 feet from the “Toeth

tion, Touwnship and lRan~e.

g ¥ v

LN
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Q Which tract will the tank battery be located on?
A The tank battery will be located on the State "AB"

No. 5 tract, which is 1980 from the VWest, 990 from the North.

Q What type of meters do you propose to use?

A A type that has been approved, or will be approved by
the Commissiorn. Mr. Examiner, there are quite a nﬁmber on the
market that -- we will use that ore that would be approved by the
Cormission.

0 ' Do(§ou have glpreference between dump type and posi-
tive displacement?

A Not particularly. If the Commission so desires, I
believe the positive displacement meters have been dding a better
job out there in that particular field, however, because of cor-
rosion problems, Itve been told,

Q You say the positive displacemsnt has been doing a

better job?

Yl

A I believe that is correct. yes, sir.

o

You intend to use corrosive resisftant meters, do you

not?

- L

A e will, ir av all vossiole. 2nd we nawve Luey chiceli-
ing on that, and we were told a few days ago that it miant teke
from two to three months to get the corrosive tyve. Ve certainly
intend to if we can get them within a reasonr™le tine.

MR. PAYNE: By that, do you mean the vlastic coatsed

materzs?  You conld get thiem more rapidly, couldn't you?
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A The type I'm referring to I'm just not exactly famil-
lar with. It is one that Pan American has had very good success
on, and I believe it is more the type of material rather than
the coating.

MK. PAYNE: 1TIs your tank battery adequate to handle
the production from both of these wells?

A Yes, sir. It is two five hundred barrel tanks.

Ly Mr. Ut2) Will the production be metered on the

)

&)

Wright Lease or on the State 5 "AB?"

A Yes, the meter will be on the Wrighv, on the Wright,
ves, sir. Wo meter on the 5.

Q You intend to meter the 0il from the Stcte 5 "AB";
do you not?

A No, we had intended to meter the oil off of L, and th¢

other oil that goes off of 5 into the tank will be the differencc

in that.
Q Use the subtraction metnod?
A Yes, sir.

MR, PAYYWE: That charges all the shrinlkage 1o itbhe onc

lease, doesn't it, Mr. Riley, ii any there be?

A fell, there shculdnti be very wmuch.
Q (By Mr. Utz) Do you have any idea what the chrinage

has been running in the Abo Pool?

A No, sir.

Y

Q Do you wnticipate additional wells into this system?
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A No, sir. Only these two wells; thig is all we plan.

MR. UTZ: Are there any other questions of the wit-

ness?
Q (By Mr. Utz) Are these both top allowable wells?
A Yes, sir, they are.
Q Would you have objection to metering both lesses be-

fore commingling rather than using the subtraction method?
A Not if the Commission directed. It would rua the
cost up a little bit more, it woulé be double the approximate

figure, [ourvscn £1fty; to do so. Thet is still a saving over

MR. PAYNE: Do you feel that any shrinkage there migh
be during one season of the year would be made up in the ensuing
season?

A Oh, T think itts a good possibility, yes, sir.
MR. PAYWNE: I mean,what you lost in the summer you
would make up in the winter --
A Yes, sir.
MR, PAYNE: =-- or the other way around?
A Yes. Reverse 1it.

M. UT2: Any other quesiions? Yo cther anestions,
the witness may be excused.

(*Jitness excused)

M. LOOSE: Het'll offer our Evhlbits A and B.

MR, UTZ: Without objection, they!ll be enterec into
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-
- the record.

" : {(Thereupon, Apvlicant?!s Exhibits

- A and B were recelved in evidence})

MR. UTZ: Any other statements tc be made in this casr‘?

The case will be taken under advisement.

I
PHONE CH 3-6691

L‘ - __
E- -7 - | |

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE NEW MEXICO
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L COUNTY cr BERNALLLLO )

: 1, J. A. Trujillo, Notary public in and foT the county of

* § Bernalillo, state of New MexicO, do hereby certify that the f ore-

'? . % gqing and axtached Transcript of ?roceedings pefore the New Mexic
-3

b Eé i 0il Gonservation commnission was ceported by me in gtenotype and

preduced O typewritten transeript by Me, ané that the same is a

true and corract record tO the vest of my knowledge, skill and

_[ﬁ 7
JITNESS my Hend nd Seal this, € G gay of ﬁ{léu,z,ﬁu,

‘__,-——_f—.—‘.

1959, in ghe City of Albuguerdue, county of Bernalillos gpate ©of

i
ER REPORTING SERVICE,

.‘1"
Vi
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REGISTERED NO. NAME OF SENDER
LOSEE AND STEWART Car-Siv
CERTIFIED NO. STREET AND NO. OR P. O, BOX
465223 Box 1117
INSGRED NO. CITY, ZONE *ND STATE
Artesia, New Mexico

CS5~t8—71548-4




S Novender 1959

CERTIPIED MAIL
RETURS RECEIFY NEQUESTED
e, ¥illian Nedeem

Y. Rissouri

o oW Nexieeo

. Pred Turner
sox 910
Midland, Texan
SO0 ¥. Big Sprimg Steeot

» streat
Rdland,

Tan -‘..a‘-i.-.‘.esn Patrwleown Cerporation

Bex

Iadbesk, Texas

Sentlemens

Enslissed hervewith 19 sopy of 1ication of Carper Deille
a Iuo. and T, J. Siv for an exception to

g{“& of She New Mexiee 011l Comservation COommis-

-.-n and Hegulations, $0 permit the comsingling of
preduotion of 61l frem the Abo Resf fIom séparats

suu er Wov Moxieo 011 and Q4B lsases Bl and Mo, 2089,

sovering Lots 2 and 3, Seetion 2, Towaship 18 Scuth, Aange

a7 Zast, in a common tank bdattery.

Our resodds indieate that you are the owmsrs of oil and
g88 1sases adjoining those of Applieants, It is anticipate
#d that 3 hearing on this - pplisation will be held by the
Now lll:m 011 cmomuon Cemmission shortly after Nevem-
r 9, 3555, I you have no objesticn to this Applisation
we would appregiate you advising &or, A. L, SSrter. feares
tary, New Kexieo (il Conservation Commission, Mabry Eall,
Sante Pe, Hew Nexigo, of sush fact and furnishing ue with a
eopy of your latter of trensmittal,

Very truly yours

A, J. Logeo

nslosurec



LAW OFFICES

LOSEE AND STEWART

A.J. LOSEE CARPER BUILDING -P, 0. BOX 1117
EDWARD B, STEWART ARTESIA NEW MEXICO

3 November 1959

:
&
i
!
]
:

s CERTIPIED MAIL
RETURN REGEIPT REQUESTED

rs., Laurs Stratton Kaempf
2511 Alsure Strest
Nontrese Caiifornia

b. ‘0 “ h'm
s, Poris Maton
. . . L. B. !“th.r
e e N, B, &, Watson

' Artesis, New Wexico

Ladies and @entlemen:

Encluod herewith is sopy of Apgnution of Carper Prill-
- 11 Ine, and T. J. Siviey for an exeeption to

Rule ﬁ..‘s of the New Nexico 01l Conservation Cemmis-

sion and Regulations, to permit the commingling of
the productisa of 01l frem the Ao Reefl frem ceparate
Statse of Eiw Nexico 011 and Gas Iesseas R_1A83 and =; 2025
sovering ets 2 and ), Seetion 2, 'romhtp 15 South, Rlzge
27 Bast, in & eommon tank battery,

Qur resexds refleet that you are the owmers of either an
overriding royalty interest or a produstion payment under
one of the two lzases described in this Applisation. Our
slients propese to produgse oll from the Ado Reef in the
Wright State No, 4 well and in the State AB No. 5 well
into a gommen tank bettery, Adequate fasilitles will be
provided for aceuratcly meteriang the productiom from cagh
well before it is sommingled into the sowmon tank battery,

I S

We enelose 2 cardon eopy of this letter £nd if you have

ne ebjeetions to the enclossd Applieation, we would appre-
clate your signifying sueh faot on the earbdon eopy of this
letter and returning it to us in the enclosed self-address-
ed envelope, ,

It 48 sutieipated that = heewins o5 LS Applisation will
be held before the Comminsion shortly after November 20,
1959, and we would therefore appreciate your early connid-
eration of this request.

=4 Y O €

Very truly yours

A, J. Losge2
Lnclosures

The undersigned offers no objection to the above mentioned
Application and hereby consents to the commingling of pro-
duction from the separate leases therein described.

)

Dated tnis Q({ day of Ncvember, 1959./ .

//7 // Pl

[




LAW OFFICES

l LOSEE AND STEWART

A. U LOSEE CARPER BUILDING-P, O, BOX 1117
1‘ EDWARD B. STEWART ARTESIA, NEW MEXICO
]

, 3 November 19%9

CERTIFIED MAIL
RETURN RECEIPT REQUXSTED

e, laura 3tretton Kneampf
2511 AlSurs Street
nentrose Oalifernta

iadies and Gentlemsn:

hnuu‘ hereouwith is ooy of lisation of r Prille
Ine,. ad ¥, J. 8 for aa ion to

m‘r; of the Yew Moo 011 Conservation Cemmis-

sion Regalations, to pemmit thw eommingling of

‘ mmzmcuxmmaumrmm

' : State of Weow Maxieo 011 and Gas Leases B-1 and No, 2029,

| otvering Lots £ and 3, Beetion 2, Yowmship Seuth, Range

A 27 Rast, in & gemmon Sank battery,

Cur records nﬂ:;t‘ihat 7:nm the olan oteu:-ru
overriding reyal nierest or & produstion payment under
ont of She twe leases deserided in this Applieation, Ouwr
eilonts | to preduge oil from the Ao Beef in the

Yright se Ne, & wll and in the Ssate AD Mo, 5 wll

inte a oeuman tank daltery. Adequate fasilities will de
provided for assurately metering the produstion fraa cach
well befere it 15 commingled into tix common tank dattery,

We enelose 2 ¢arbon oopy 2 thie latter and if you have

no objections $O the ensloaed Applmuon. we would appre~

siate your signifying sush fast on the earbon eopy of chis

letter and returning it $o us in the snslosed self-iddress~
ed envelepe,

It 18 antigipated that & hearing on this Applisation will
be held befere the Commission shortly after November 20,
lo80. and we would therefore :ppreciate your early emu-
eration of this request,

2)

=4 Y O

VYery truly yowrs

A, J. Losee

Englosures

The undersigned offers no objection to the above mentioned
Application anc¢ hereby consents to the commingling of pro-
duction "rom the separate leases therein described,

Dated this 9 day of November, 1959,

e Neris Tades




i LAW OFFICES

LOSEE AND STEWART

A.J. LOSEE CARPER BUILDING-P, O, BOX 117
EOWARD B. STEWART ARTESIA NEW MEXICO

3 Nevember 1959

adl
i

Snelessd hervewith is copy or lication of Carper Drille
- ::g‘ .0nd 2,3, 8 for an exeeption to

i !wwmm«mxemmuum

L : adom ' Reanliationa. ta marmit the commingline of
the setmeticon of eil frem 45 Abo Neef from separste
Md‘mmuo 01l and Gas leases B-l and Yo, 2089,

oovaving Lots £ and 3, Jection 2, Towmship Senth, Range
7 Enst, in 5 eemmem tank dattery. ’

mmnn:;t nnty:um the on:notot:rraa
everriding regeity faterest or a preduwction paymsnt wnder
ape of the twe loases des¢rided in Shis Applieation, Ouwr
prepoas o predugse ¢i1 from the AVe Reef in the
ssate Ne. & well and in thes State AB No. 5 well
ctumen tank daStery. Adkquats fasilitiss will de
urately metering the production frem eash
=21 32fars 4t 4c 2ommingled into the common tank battery,

Yo ensless 2 carbon copy of this letter and 1f you lmve

1o Sbjections t0 the enslosed Application, we would appre-

cuhmntuu'{su lmhmemtumomoftm
te urning it to s in the enclosed self-address-

It ia antieipatad that a hearirg on this Application will
be heald defore the Commission ahortly after November 20,

‘1959, and we would therefore -ppreciate your early aconaide
eration of this ramiast

< YO &
i
]
5

Very truly yours

A, J. Loses
Enclosures
The undersigned offers no objection to the above mentioned
Application and hereby consents to the commingling of pro-
duction from the separate leases therein described,

pated this HTM day of November, 1959.
7

(/@ { 4 //@é
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LAW OFFICES

LOSEE AND STEWART

A J LOSER CARPER BUILDING-P.O. ROX 1112
EDWARD B, STEWART ARTESIA , NEW MEXICO

3 November 19%9

GEREIFIED MAIL
RETURN REGKIFT RAEQUESTED

tre, lawrm tratsen Kaempf
2511 AlSure Shreet
Nontrese @$alifernia

i, E, A, Taton
Wre. Beris Mnbom

Inslesed hovewith is eopy of 1ieatien of r brill-
g.ll.aw Ine, and T, J. 3iv for an ioa to
g < AR e Rt o L
, 4 pe
the predustion of o1l frem the Abe Reef frem te
State of thw Nawise 011 and Gas Isases B-1 and Ne, 2089,
sovering Iists # and 3, Sechion £, Township 18 Beut:. Range
7 Esst, in & commen Sank dattery.

mwwm%gtmz;rmmuar-ecou:nm ,
cverriding reye interest or a produstion t wnder
ont Of She Swe leases deserided im this App ion, Owr
elionbs to produse il from the Abe Reef in the
wight B, b woll and in the State A3 W, S well
inb0 & conmtm Samk Mattery. Adeguate fagilitiss will de
provided fer assurately mstering the produwstion from cach
well befere 1% is eommingled inte the ecumen tank dettery,

We snslese 8 earbin oopy of this letter and if you have

no shisetions te the enclored Amplication, weo would appre-

elate ywmp signilying sush faet on the earden of shis

letter and returning it t0 us in the eneclosed self-address-
ed envelope,

It 1is anticipated that a hearing on this Application will
be held belore the fCommizsion shortly arfter November 20,
1959, and we would therefore appreciate your early consid-

erusivon o this regaesc.

Yery truly yours

A, J. Iosee
inelosures

The undersigned offers no objection to the above mentioned
Application and hereby consents te the commingling of pro-
ductlon from the separate leases therein described.

Dated this _/$ day of November, 1959,

A L o~ .,,_,w
N ﬁ//d// Lr 7/




My "' m‘ -

P. O. Box 791
Stute Land Office
Sends Fo, Now Musdos

e il
mmu. Casa Na. 1820 Sades Me B_t230  A__t o

requested pormlasion 16 GERETGa l| frem twe welis locsted e follown
Siete Ofl & Gas Lasse No. B=1483, Lot 2 (NW/4 NI/4) Sec. 2

Siste Ol & Gos Lowsa No. 2029, Lot 3 (NI/4 NW/4) Sec. 2
All in Township 18 South, Renge 27 Eest, Eddy County, New Maxice.

On Novewber 27, 1955, the Conmisnsion approved this request provided thet
the peoduction frem esch of the ebeve described units should be sepmutely
metared pricy to commingling.

We declded thet since twe meters wouid be required we would prefer jo have
two sepurate ink balteries, thersfors, the production from these two welis
has not baen commingled.

Yours very truly.

CARPER DRILLING CJ\'ANY, IN~.

MRice Marshall Rowley, Vice-Prasident
cct NMOCC

Bax 871

Santa Fe, Now Mexico




Oil Congervation Commission = 9 a.m.

NO. 40-59

DOCKET: EXAMINER HEARING NOVEMBER 24, 1959

Mabrv Hall, State Capitol, Santa Fe, New Mexico

The following cases wil) be heard before Elvis A. Utz, Examiner, or A. L. Porter, Jr.,

Secretary.

CASE 1811:

CASE 1812:

CASE 1813:

CASE 18143

CASE 1815:

CASE 181%4:

r~
)
i
0

Applization of The Atlantic Refining Company for permission to commingle
the productior from three separate pools from three separate leases.
Applicant, in the above=styled cause, seeks an order authorizing it to
commingle the Tubb, Blinepry, and Drinkard produstion from three Federal
leazee in Seztion 14, Township 25 South, Range 37 East, Lea County, New
Mex) co.

Application of Gulf 0il Corporation for vermission to commingle the
produstion from rwo separate leases. Applicart; in the above-styled cause,
seeks permiszion to commingle the production from the Eumont Pcol

from iz Ramsay {(NCTaD) Lease consisting of the NE/4 of Section 3% ana
from its Ramsay (NCT=J) Lease consisting of the SW/4 SW/4 of Section 25,
both in Township 20 South. Range 37 East, Lea County, New Mexico.

Application of Culf 01l Corporation for a gas-oil dual completion and for
permissicn Yo commingle the production from two separate pools.  Applicant,
1n the 3above=-styled lause, seeks an order authorizing the dual completion
of its Travis Weli No. 1, located 1980 feet from the South line and 64D
feet from *the East line of Section 21, Township 23 South, Range 37 tast,
Lea County, New Mexico, in such a manner as 1o permit the production of gas
from an undesignated Abo gas pool and the production of oil from the Teague
Psol. Applicant further veeks permission to commingle the oil produced
rom the Teague Pool from said well with the digtillate produced from an
undesignated Abo gas poei from said well.

Applization of Leonard Latch for two water flood projecis. Applicant; in
+he ahove=atyled ciuse; seeks an order authorizing it %o institute two
water f:00d projeits i the Empire Pool in Eddy County, New Mexico. In

one project, applicant proposes to inject water into (he Seven Rivers
formation through ten wells located in the N/2 of Section 19, Township 17
South; Range 28 East. In the other project, applicant proposes to inject
witer into the Ssven Rivers formation through seven wells located in the
3/2 SE/4 of Seition 12 and the NE/4 of Section 13, Township 17 South, Range
27 Eazst. .

Application of Leconard Oil Company for an unorihodox gas well locations
Applicant, in the above-siyled cause, seeks an order authorizing an
unorthndox gas well location in the Jalmat Gas Pool at a point 2310 feet
from *he North and Es:t lines of Section 21, Township 25 South, Range 37
Eas+, les County, New Mexico. Applicant proposes that said well serve as
“he uni- well fou a non=gtandsrd gas proration unit in the Jalmat Gas Pool
consistioa ot <he E/2 MN/4 and W/2 NE/4 of szid Section 21.

Srail GiL Corpany for permission fto ¢ommipgle the production
‘rom ieveva: arearste pools Yrom seversl sepavate lesses.  Applicant, in

“he 320ve=gtyiec Gzuge, aeeks permission to commingle the production from

2 gviesigoated Aloka pool and an undesignated San Andres ponl from two
sgpatate leszer 0 Tacticns 23, 26 and 35, Township 19 Souvth, Range 35 East,
Lew County s New Mesico, and Lo transport said productiorn from s3id Jeases

Acplicariao; of




-2-

Docket No. 40=59

CASE_1817:

CASE 1818:

CASE 18191

CASE 18203

L

CASE 1821:

CASE 18221

ig/

prior to measurement and to cowmmingle such production with the commingled
Pearl-Queen production authorized by Order No. R-1101. Applicant fu.ther
seeks authorization to expand the automatic custody transfer system author-
ized by sald Order No. R-1101.

Application of Sunray Mid=Continent Oil Company for an automatic custody
transfer system and for permission to produce more than sixteen wellg into

a ccmmon tank battery. Applicant, in the above=styled cause, seeks an order
authorizing it to install an automatic custody transfer system to handle the
production from all Bisti-Lcwer Callup Qi1 Pool wells on its Central Bisti
Unit comprising certain acresge in Townships 25 and 26 North, Range 12 West,

" San Juan County, New Mexico. :

Application of Texaco Inc., for a gas-oil dual completion. Applicant, in
the above-styled cause, seeks an order authorizing the dual completion of
its State "BN" Well No. 1, located ip the NW/4 SW/4 of Section 25, Township
11 South, Range 32 East, Lea Gounty, New MXoxico, in such a manner as to
produce gas from the Moore~Wolfcamp Gas Pool and to produce oil from the
Moore-Pennsylvanian Pool through the casing-tubing annulus and tubing
respectively.

Application of Hamjlton Dome Qil Company, Ltd., for an order authorizing
the commingling of production from two separate pools. Applicant, in the
above-stvled cause., seske mermissicn 15 Comuingle ine Blinebry and Tubb
production from a lease consisting of the S/2 SE/4 of Section 25, Township
25 South,; Range 37 East; Lea County, New Maxico. —
Application of Cafper Drilling Compamy, Inc., and T. J. Sivley for permission
to commingle the production from two separate leases. Applicant, in the
above-styled cause, seeks permission to commingle the Empire-Abo Pocol pro-
duction from that portion of State Lease B=1483 consisting of lot 2 of
Section 2 and that portion of State lease 2029 consisting of lot 3 of said
Section 2; Township 18 South, Range 27 East, Eddy County, New Mexico.

Application of Cities Service 0il Company for establishment of a waisr floocd
project allowable. Applicant; in the above=styled cause, seeks an order
establishing a project allowable for its Drickey Queen Sand Unit in Chavis
Gounty, New Mexico, and providing for the conversion of wells to water
injection at the operator’s election.

Application of Cities Service Oil Company for approval of automatic custody
transfer facilities. Applicant, in the abovewstyvled cause, secks on ozdes
suthorizing ihe instaliation of automatic custody transfer facilitlies to
handle the Caprock-Queen Pool production from the Drickey Queen Sand Unit
in Chavas County, New Mexico.

BN
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LAW OFFICES
LOSEE AND STEWART
A.J. LOSEE ) CARPER BUILDING -P. O, BOX 117
EDWARD B, STEWARY ARTESIA NEW MEXICO

2 November 1959

Mr, A. L. Porter, Secretary
New Mexico 0il Conservation Commission
Santa Fe, New HMexico

Dear Mr, Porter:

Enclosed herewith you will ﬁlease find triplicate copies
of Applicatlion of Carper Drilling Company, Inc, and T. J.
Sivley for an exception to Rule 309 (a).

. v A

On behalt oI these clients 1 requesi ithai Lhis Applicatlon
be set for hearing before an examiner or the Commission,
at the earliest possible date.

Very truly yours

| A, J. Losee

Enclosures
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PAN AMERICAN PETROLEUM CORPORATION

; OlL AND GAS BUILDING
R .
ALEX CLARKE, JR. ) (’ ;> ) , FORT WORTH. TEXAS
Division ENGINEER Sy o A
e November 12, 1959

,K\ pd b File: GWK-466T7-986.510.1

IV / ! Subject: Waiver of Objection to

Lo Commingling Production
Empire Abo Field, Rddy
COunjl, New Mexico

Mr. A. L. Porter

New Mexico 0il Conservation Commission .

Capitol Annex Building ' o P .
Santa Fe, New Mexico _ N _, T T

at ot

4
i

eing an authorized égpxeae&t&t:.ze g:_j.'m 3
0 . as been duly inforpcd Ty Carper Drilling C - -
W their application to commMimptevil pr5duced

e BEmpire Abo Field on two State of New Mexico 0il and Gas ;
Icases B-1483 and No. 2029 covering Lots 2 and 3, Section 2,
T-18-8, R-27-E, and Lereby waives objection to the grenting or
an exception to Rule 309(a) for this purpcse.

Desr Sir:

We understand the two leases involved are ccmprised of
MW/4 NE/L and NB/4 Nd/Y4 of said Section 2.

Very truly yours,

’ <

GWK:=1)

cc: Losee and Stewart
Carper Building

n Dmasr 1T
+ak

k>3
- L Artesia, New Mexico
Attn: Mr. A. J. Losee
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CASE NO. 1820
APPLICATION OF CARPER DRILLING COMPANY, INC.
AND T. J. SIVLEY FOR PERMISSION TO COMMINGLE
OIL FROM TWO SEPARATE LEASES

Production Record of Carper
Drilling Company, Inc. and
T. J. Sivley State AB No. 5
Well and Wriiy State No. 4

Well:
State AB 5 Wright State ¥4
August, 1959 2108 barrels
Septempber,; 1935 ‘1815 barreis
October, 1959 1855 barrels 459 barrels

{October, 1959,
459 barrels shown
above from Wright
State #4 produced
into test tank.
Tested 80 b.p.d.)

T A S £
L R S ,'{‘nv'(‘..)d\\'“
roe RS APTRIPION I KL i

t

} éfﬂ?w R O, ,,__/ff._.»_

1 CASEE NO-_’__./___:_},_Q—-———-—-—“"—'-

MRBLETE HAY

L g A s A et i



| CASE NO. 1820

; APPLICATION OF CARPER DRILLING COMPANY, INC.
; AND T. J. SIVLEY FOR PERMISSION TO COMMINGLE
é 0IL FROM TWO SEPARATE LEASES
i
: Estimated Costs of Constructing a
} Separate Tank Battery for Applicants’
: Wright State No. 4 Well:
! Tanks $5,175.00
{ Separator 750.00
é Pipe and Fittings 975.00
i Hauling 100.00
: Grading : 75.00
; Labor 400.00
! Miscellaneous 100. 00
% $7,575.00
j
f Estimated Costs cf Constructing:a
: Separator and Metering Equipment
; for Applicants'® Wright State No.
4 Well:
Separator and Metering Equipment  $1,150.00
5 Lavor and Miscellanenus ~300.00
! $1,450.00

i i ———

| BEFORE FXAMGIL 177
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF CARPER

DRILLING COMPANY, INC, AND T, J. SIVLEY FOR

AN EXCEPTION TO RULE 309.(a) OF NEW MEXICO

OIL CONSERVATION COMMISSION RULES AND REGU-

LATIONS, TO PERMIT THE COMMINGLING OF THE

PRODUCTION OF OIL -FROM SEPARATE STATE OF

NEW MEXTCO OIL AND GAS LEASES NO, B-1483, 2y,
EMBRACING LOT 2, SECTION 2, AND NO, 2029, CASE No, /S &
EMBRACING LOT 3, SECTION 2, BOTH IN TOWN-

SHIP 18 SOUTH, RANGE 27 EAST, N.M.P.M,, IN

A COMMON TANK BATTERY.

APPLICATICN

COMES CARPER DRILLING COMPANY, INC. and T. J.
SIVLEY 1in suppors of this Application, and respectfully
state:

1., The Applicents are the owners of State of
New Mcxico 0il an® Gas Iease B~1483, insofar as it covers
Lot 2 (NW/4 NE/L4) Section 2, Township 18 South, Range 27
East, N.M.P.M., and are the owners of State of New Mexico
0il and Gas Lease No, 2029, iunsofar as it covers Lot 3
'NE/4 NW/4) Section 2, Township 18 South, Range 27 East,
N.M.P.M,, both situated in Eddy County, New MNexico.

2. The Applicants are the owners of all of
the working interest o1l produced in the Avo Qeef from
their Carper-Sivley Emplre Joint Account Wright State No.
4 well on saild Lot 2, Sectlon 2, and from their Carper
Drilling Company, Inc. and T. J. Sivley Shate AB No, 5
well on sz2id Lot 3, Section 2,

3. A plat showing the location of these leas-
es and the adjoinling oill and gas leases 1is attached here-~
tc, marked Exhibit "A" for 1dentification and by reference

made a part hereofl.

-1~
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4. T™he Applicants Propose to produce the two

units into a common tank battery and adequate faeilities

will be provided for accurately metering the production

from each well,

5. The erection and use of seéparate tank bat-

teries to receive 0il produced from these two leases would

be an unnecessary expense to Applicants,

6. The commingling of oil from saiq two wells

iInto a common tanqik battery would prevent waste and pro-

teet correlative rights,

7. The above acreage in State Lease B-1483

and the above acreage in State ILease No._ 2029 is con

Ous and the leases are dedicated to g common beneficiary,

namely, Common Schools,

8. The working interest ownership of the saig

two leases is common throughout ; however, the burdens on

production from said leases, other than che royalty to

the State of .Jew Mexico; is not common throughout, and as

to the Abo Reef, 1s vesteq as follows:
State Lease B-1483;

Laura Stratton Kaempf .,,..... 12,59 overriding

royality,

State Leage No, 2029:;

E. A, Paton, Doris Paton, L,
B, Feather ang H, G, Watson,
in equal shares *eteserecesss 50 production pay-
: ment until $200,000,
¢xclusive of taxes,
has been paigd from

this lease and other
lezses,

Copies of this Application will be mailed by certified

mail, return receipt requested, at leasg twenty (20) days

before the hearine on this Application, to the Commission-

er of Public ILonds of the State of New liexico and the




owners of the above burdens on production and proof there-
of furnished at the hearing.

9. The owners of ocll and gas leases adjolning
Applicants! Leases B-1483 and No, 2029, are as follows:

William Hudson

318 w. Missouri

Artesia, New Mexico

Fred Turner

Box 910

Midiand, Texas

Rutter & W.lbanks

E0C N. Big Spring Street

Midland, Texas

Pan American Petroleum Corporation

Box 268

Lubbock, ‘tiuxas.,

Coples of this Appliéation will be mailed by certified

mail, return recelpt requested, to all such owners and

proof theireof irnished at the hearing on this Applica-

tion.
WHEREFORE, Applicants pray that this Applica-
tion be set fer hcaring after due notice as reoquired by

law; that such Application be heard at the earliest = os-
sible date before an examiner or before the Commission;
and that an Order be entered hereln granting Applicants
permisslion in exception to Rule 309(a) of the New Mexico
0il Conservation Commission Rules and Regulations to ner-
mit the commingling of the precduction of oil fr»om separate
State of New Mexico 01l and Gas Leases B-1483 and No, 2029
covering the acresge zbove described, in a common tank
battery,

LOSZE AND STEWART

By
A, J, Aosee
P. O, Box 1117
Artesia, Mew MNexico
Attorneys for Applicants




STATE OF NEW MEXICO

)
- s SS.
COUNTY OF EDDY )

MARSHALL RCWLEY, belng first duly sworn upon
his oath, states that he is the Vice President of Carper
Drilling Company, Inc., one of the Applicants named in

the within and foregcing Application; that he has read

the same and understands the contents thereof and that
the matters therein stated are true and correct accord-

ing to his best information and belief,

Marshall Rowley F=;

SUBSCRIBED AND SWORN TO htefcre me this 2nd day

Notary Public

of November, 195G,

My commisslon expires:

Leteh 23, /e41

[ -




S R27E

35

FAN - AMERICAN CARPER - SIVLEY - EMPIRE Joer~MT ACCoun 1~
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! CARPER-SIVLEY EME(RE yoiaT ACCOLNT
e
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A PORTION OF THE EMPIRE ABO FIELD
EDDY CO. N. M.

SCALE "= 1000
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OIL CONSERVATION COIViISSION
SANTA FE, KOV 1ZXICO

Date L= SS5T

t  CASE /7 &2 Hearing Date ll—2¢—5>

My recommendations for an order in the above numbered casss are as follows:

.
v
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OIL CONSERVATIONWC'Q}!M|ss|QN
""" ~ P.o.BOX 871

SANTA FE, NEW MEXICO

Nevember 27, 1959

¥r. Jerry lLosee
Carper Building ‘
Artesia, New Mexico

Dear Mr. losee:

On bebalf of your client, Carper Drilling Company,
we enclose two copies of Order No. R-1539 issued
By the Oil Conservation Commission on this date,

Very truly yours,

A. L. PORTER, Jx.
Secretary-Director




BEFORE THE OIL CONSERVATION COMkISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO Fuk
THE PURPOSE OF CONSIDERING:

- CASE No. 1820
b’ : , Order No. R-~1539
APPLICATION OF CARPER DRILLING
COMPANY, INC. AND T. 3. SIVLEY
: FOR PERMISSION TO COMMINGLE THE

PRODUCTION FROM TWO SEPARATE
LEASES IN EDDY COUNTY, NEW MEXICO

: ORDER OF THE COMMISSIUN
' Y COMMISSION

s . This camws® véme Gi sws hosrine at 0 a'eloek a.m. om

November 24, 1989, at Samta Fe, New Mexico, before Elvis A. Utg,

: : Ixaminer dely asppciuted by the Vil Cunservation Commission of New

: s Mexica, hereinafter reforred to as the "Commission,” in accordance
- ‘ with Rmle 1814 of the Commission Rules and Regulations,

NOW, on this ] 7:f{ day of Nuvember, 1959, the Commissium, a
quorum beimg preseat, having considered the application, the evi-
Y dence adduced, and the recommendations of the ixamimor, Elvis A.
Utz, and being fully advised in the premises,

EINDS:

(1) That due public notice having Leen given as required iy
law, the Commission has jurisdictiom of this cause and the subject
matter thereof.

‘ (2) That the applicants are the owners asnd operaturs of that

. gortica of Stata of New dMexicy Uil and Gas Lease N., B-1483 eemprigr

ing Lot & (NwW/4 NE/3) Lf Section 2 and that portisn oi dtaie vi New

1 Mexico Cil and Gas Lease No., 2029 consisting of Lot 3 (NE/4 W /4)

; 1 ot Section 2, Township 18 S.uth, Kange 27 LEast, NuPa, Eddy County,
New Mexico.

(3) That the applicants proposs to commingle the Eupire-sAbo
Poul production frum the two units intu & cornmon tank battery
lucated in the NE/4 Ni/4 of said Section 2, after separately meter-
ing the production from .ne of the two units,

(4) That the production from each unit should be separately‘
metered hefore commingling, using corrusion resistant pusitive dis-
placement or dump-type meters, since royalty interests in the two

units are not comuon,
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4 maBner as to emsure an accurate measurement of production at all

Cas. ‘No., 1830
QOrder No. R-15639

(8) That aspproval of the subject application will neither
ceunse wacie mor lmpair correlative rights, provided adegquate meter-
ing, testing, and storage faecilities are installed. ,

1) That the applisation of Carper Drilliag Company, Inc,
and T, J. Sivliey for an order suthorizing them tuv commingle the
Empire-Abe Puul preduction from portiomns of two separate leases
somprising respectively Lot 8 (NN/4 NE/4) ,f Section 2 end L.t 3
(NE/4 NW/4) of Seetion 2, Township 18 South, Range 27 Eest, NP,
Eddy County, New Mexico, be and the same is herei:y granmted.

§QOVIDED BOW‘V%Q. Thet the production from each of the above-
described umits shall be separately metored prior te commingling.
(R) That all meters shall be opsrated ard maintsined ia suc

times,

That all meters shall be checked for accuracy at iantervals
Bot to sxceed one month until further direction by the Secretary-
Director. bMeters shall be calibrated against a master meter or
agailnmst 4 tesi iemik of measurod volume and the results of such
calibration filed with the Commission va the Cummission form en-
titled "Meter Test Report.”

DONE at Santa Fe, New kexico, on the day and year hereimabuve
designated,

STATE F NEW MEXICO
OIL CONSEHVATION CobMISSION

C= S

JUHN BURROUGHS, Chairman

2 sty

MURRAY k., LURGAN, liember

/’ e e . .
A. Lo PORLER, Jp, | Kewhsr « Jecrotary

veii/




