CABE 105 : Application ci‘::l'fns SER.
DRICERY QUERN & UNIT. Chaves Cu. )










PAGE 1

BEFORE THE A
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 24, 1959

EXAMINER HEARING

3

IN THE MATTER OF:

PHONE CH 3.669

Application of Cities Service 0il Ccmpany
for establishment of a water flood project
allowable, Applicant, in the above-styled
cause, seeks an order establishing a pro-
ject allowable for its Drickey Queen Sand
Unit in Chaves County, New Mexico, and pro-
viding for the conversion of wells to water
injection at the operator's election.
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Elvis A, Utz, Examiner
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TRANSCRIPT OF HEARING
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A

MR, UTZ: The hearing will come to order, please.

)
N

The first case on the docket will be 1821,

MR. PAYNE: ®Application of Cities Service 0il Company

for establishmeni of a water flood project allowable.M

Mr. Examiner, the Avnplicant has requested that this case be

diagmigsed, oo

DEARNLEY-MEIER REPORTING SERVICE, Inc.

MR. UTZ: Is there objection to the dismissal of Case

1821? If there is none, the case will be dismissed.

ALBUQUERQUE, NEW MEXICO
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; >

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceéedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal

day of Decemtar, 1959.

Notary Public - Court ng??ter

Lohe Forasning IS
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BEFORE THE OIL CUNSERVATION COMMISSION
OF THE STATE OF NEW MEXIC:

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CUNSBRVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 1881
Order No, R-18386

APPLICATION OF CITIES SERVICE
OIL COMPANY FOR THE ESTABLISH-
MENT OF A WATER FLOOD PROJECT
ALLOWABLE FOR IT5 DRICKEY QUEEN
SAND UNIT IN THE CAPROCK-QUEEN
POOL, LEA AND CHAVES COUNTIES,
NEW MEXICO

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
November 24, 1959, at Santa Fe, New Mexico, before Elvis A, Utxz,
Examiner duly appointed by the 0il Conservation Cummission of New
Mexicu, hereinafter referred to as the "Commission," in seccordance
with Ruie 1214 of the Commission Rules and Regulatioas.

NOW, om this -/ -/ day of November, 1956%, the Commissioa,
a guorum iLeing prtsczt, having considered the application, the avi-
denco adduced, and the recummendations of the Examiner, Elvis A,
Utz, and being fully advised in the premises,

FINDS:

{1} That due public aviice havimy boen given as Peguired Ly

I id8 |
law, the Commission has jurisdictiun of this causs and the sukject

matter thereof,

(2) That the applicant requested that Case N,, 1821 be
dismissed,

1T IS THEREFURE ORDERED:

That Cese Nu, 1821 lbe and the same is hereby dismissed,
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Caso No. 1821
Order No., R-1835

DONE at S=nta Fe, New Aiexico, oa the day sand year horoinahot&
designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

O ikt ot

KURRAY E, WORGAN, Member

A. L. PORTER, Jr), Member & Seeretary
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NO. 40-59

DOCKET: EXAMINER HEARING NOVEMBER 24, 1959

0il Congervation Commission - 9 a.m-, Mabrx Hall, State CagitolI Santa Fe, New Mexico

The following cases will be heard before Elvis A. Utz, Examiner, or A. L. Porter, Jr.,
Secretary.

. CASE 1811: Applization of The Atlantic Refining Company for permission to commingle
| the productior from three separate pools from three separate leasess
; Applicant, in the above=sityled cause, seeks an order authorizing it to
B commingle +he Tubh, Blinebry, and Drinkard produztion from thrze Federal
‘ leages in Sexiion 14, Township 25 South, Range 37 East, Lea County, New
i Mexicae

CASE 1R12: Avnlination of Gulf 0il Corporation for permission to comminale the
produrtion from two separate leases. Applicant; in the above-styled cause,
seeks permission to commingle the production from the Eumont Pool
from i*e Ramzay (NCT-D} Lesse consisting of the NE/4 of Section 3. ana

S from i1%s Ramsay (NGT=J) Lease consisting of the SW/4 SW/4 of Section 25,
Lok hoth in Towaship 20 South. Range 37 East, Lea County, New Mexico.

LT . CASE _1813: Applinztion of Guif Oil Coxporation for a gas-oil dual completion and far
' . pexmi nsion ho sommingle the produztion from two separate pools. Applicant,
in the above-stylied cause, seeks an order authorizing the dual completion
of its Travis Wel: Nos 1, located 1980 feet from the South line and A&7
fogr from *hs Tzt line of Section 21, Township 23 South, Range 27 Fast;
Lea County, New Mexico, in such a manner as to permit the producstion of gas
, f2om an unvieaiginated Abe gas peol and the production of oil from the Teague
, Pool. Applicant furrher teeks permission to commingle the oil produced
; from tne Teague Pool from said well with the digtillate produced from an
undesigusted Abo 3as poold from said well.

CASE 18l14s Applizarion of leonard Lateh for two water flood projects. applicant,; in
the ahovaaxtyled viatge, seeks 8n order suthorizing il %o ilustituie iwo

; wirer flood projects 12 the Empire Pool in Eddy County, New Mexico. In

: cnre projest, applicant proposes to inject witer into the Seven Rivers

formation through ten well: located in the N/2 of Section 19, Township 17

Anvth. Range 28 East. It the ozher project, applicant proposes %o inject

wirer 1ato the Szgven Rivars Fozmadtion through seven wells located in the

3/2 SE/¢ ¢ e tion 12 and the NE/4 of Section 13, Township 17 South, Range

CASE 1815 Application of Leopazd Oil Company for an unorthodox gas well location-
Applicant, in the above-siyled cause, seeks an order avthorizing an
unorthodox gas well location in the Jalmat Gas Pool at a point 2310 feet
from *na Nortn shd Esest lines of Section 21, Township 25 South, Hange 37
Eaan, les County, New Mexico. Applicant proposes that said well serve as
“hg ot wels for o2 nos=ztandard gas proration unit in the Jalmat Gas Pool
“onsis ion of she B/ MI/4 and W/2 NE/4 of szid Seciion 2).

CASE 181%: fopiioatio; ot Sneti 01 Carpany for permission to commingle the production
g o cararace pools from several separ3dte leagses-.  Applicant; in
Ne wo0ve=siyles ciite, seeks permission to commingle the p*oduction from
A0 amijgs ‘Q“<’ed Atoka pool and an undesignated San andres poo! from two
cepe ste lelstes 1o Fanticns 23, 26, and 3%, Townskip 19 Sovth, Range 3% East,

Ve et Mew M

feaio~, and to ﬁrJnspOI{ ,;td production from sald leases
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Docket No. 40-59

prior t~ measurement and to commingle such production with the commingled
Pear1-Queen production authorized by Qrder No. R-1101. Applicant further
seeks authorization to expand the automatic custody transfer system author-
ized by said Order No. R-11Ql.

Application of Sunray Mid=Continent Oil Company for an automatic custody
transfer system and for peramission to produce more than sixtesn wells into

a common tank battery. Applicant, in the above~styled cause, seeks an order
authorizing it to install an automatic custody transfer system to handle the
production from all Bisti-Lower Gallup Oil Pool wells on its Central Bisti
Unit comprising certain acreage in Townships 25 and 26 North, Range 12 West,
San Juan County, New Mexico.

Application of Texaco Inc., for a gas=oil dual completion. Applicant, in
the above~styled cause, seeks an order authorizing the dual completion of
its State “BN" Well No. 1, located ir the NW/4 SW/4 of Section 25, Townghip
11 South, Range 32 East., Lea County, New Mexico, in such a manner 23 15
produce gas from the McergW5i{camp Gas Pool and to produce oil from the
Moore-Pennsylvanian Pool thrcigh the casing~tubing annulus and tubing
respectively.

Application of hamilton Dome Qil Company, Litd., for an order authorizing
the commingling of producticn from two separate pools. Applicant, in the
above=gtyled cause, seeks permission to commingle the Blinebry and Tubb
production from a lease consisting of the S/2 SE/4 of Section 25, Township
25 South, Range 37 East; Lea County, New Mexico-

Application of Catper Drilling Company, Inc., and T- J. Sivley for permission
to commingle the production from two separate leases. Applicant, in the
above-styled cause, seeks permission to commingle the Empire-Abc Pool pro-
duction from that portion of State Lease B~1483 consisting of lot 2 of
Section 2 and that portion of State lease 2029 consisting of lot 3 of said
Section 2, Township 18 South; Range 27 East, Eddy County, New Mexico.

Application of Cities Service Oi. Company for establishment of a water floo;~7

project allowable. Applicant, in the above-gtyled Ciause, seeks an order
e3tablishing a project allowable for its Drickey Queen Sand Unlt in Chaves

County, New Mexico, and prov1ﬂjng for the comvercion of wslls 1o water //,3

injection 2t the operator's election. T

Application of Cities Service Oil Company for approvil of automatic custody
trangfer facilities. Applicant, ir the above-styled cause, seeks an order
authorizing the installatien of automatic custody transfer facilities to
handle the Caprock-Queen Pool production from the Drickey Queen Sand Unit
in Chaves County, New Mexico.

e
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JASON W. KELLAMIN | ’x',,",‘

KELLAHIN AND Fox
ATTORNEYS AT LAW

S4'4 EAST SAN FRANCISCO STREET
POST OFFICE BOX 1713
SANTA FE,NEW MEXICO

TELEPHONES
YUcca 3-9396
YUcca 2-299i

Novembe 19,

Mr. A. L. Porter
011 Conservation Commission of

1959

New Mexico

P. 0. Box 871
Santa Fe, New Mexico

Re: 0il Conservation Commission
Case No. 1821, Application
of Citles Service 0il
Company for a project allow-
abie, Drickey Queen 3and
Unit.

Dear Mr. Porter:
It 1s requested that the above case presently set for
an examiner hearing before Elvis A. Utz on November 2,
be dismissed.
Representatives of Cities Service 0il Company will be
present at the hearing on Ncvember 25 in connection with
Case No. 1822 and will move for dismissal before the
examiner at that time, if that is necessary.
With best regards,

Yours very truly,

ASON W. KELLAHIN
JWK/mas

c: M Alfred 0. Holl
Mr. E, F. Motter
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BEFORE Thi OIL CONSERVATION COMMISSICON
Ok NEW MEXICC

F CITIES SERVICE OIL COMPANY
OR ESTABLISHMENT OF A UNIT
OWABLE FOR THE DRICKEY QUEXN
D UNIT, CHAVES COUNTY, NEW MEXICO

| 7
Eu THE MATTER OF THE APPLICATION e/ 4 Z /

APPLICATION

Comes now Cities Service 0il Company, operator of the Drickey
RQueen Sand Unit, and applies to the 0il Conservation Commission of
New Mexico for an order establishing a unit allowable for the
Drickey Queen Sand Unit, and in support thereof would show:

l. That the applicant proposes a unit allowable consisting
of the developed spacing units participating in the Drickey Queen
Sand Unit times the normal unit allowable without rz2gard to each
well's use or performance and with such allowable to be produced
from:nny weil or wells located in the unit in any proportion.

2. Injection wells to be on & uniform pattern tc conform with
that established in the Caprock Queen Pool, and to be converted at
the operatorts election so that éhe stimulated wells may produce
at capsacity, not to exceed the heretofore deflned unit allowable.

3. That said proposal is in the interests of conservation,
the prevention of waste, and the more economical and efficient
operation of the Drickey Queen Sand Unlt,

li, GCopies of this application have been sent to all offset

ocperators.
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WHSREFORE, Applicant requests that this matter be seot for
hearing before the 011 Conservation Commission or before the
Commission's duly appointed examiner, in Santa Fe, New Mexico,
at as early a date as possitle, and that after notice and hearing
as provided by law, the Commission enter its order approving
applicant's proposal.

Respectfully submitted,
CITIES SERVICE OIL COMPANY

By e A Ub.tjgltquL~;

on W. Kellahin

KELLAHEIN & FOX
P. 0. Box 1713
Santa Fe, New Mexico

Attorneys for Applicant
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

November 237, 1939

Mr. Jason Kellahin
P. 0. Box 1713 .

!
:
{

Dear Mr. Kellahin:

On behalf of your clients, Beuson, Waters, & Williamson
and Cities Service 0il Company, we enclose two coples
of Order No. R-1473-A entered in Case 1728 and Order No.
R-1535 entered in Case No. 1821,

Yery truly yours,

A. L. PORTER, Jr.
Secretary-Di: sctor

ir/




