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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NE® WLEXICU

IN THE MATTER GF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE Neo, 1822
Order No. R-1326-A

APPLICATION OF CITIES SERVICE
OIL COMPANY FOR APPROVAL OF
THREE AUTOMATIC CUSTODY TRANSFER
SYSTEMS ON THE DRICKEY-QUEEN
SAND UNIT, CAPROCK-UEEN POUL,
LEA AND CHAVES QOUNTIES, NEW
MEXICO

ORDER OF THE COMMISSION

AT FT . R VR FAFR PR g
&

wa hiake \ASDEL B PoD ANIY &

This cause cawme on for hcssing at 9 o'clock a.m., on
November 24, 1959, st Sania Fe, New hoxico, before Elvis A, Utz,
Examiner duly sppointed by the Oil Conservation Commission of
New Mexico, hereinafter referred to as the "Conmission," in ac-
cordance with Rule 1214 of the Commission Rules and Regulasions.

NOY . on this 4432% day of December, 1969, the Commission,
a quorum being present, having considered the application, the
evidence asdduced, and the recommendations of the Examiner, Elvis
A, Utz, end being fully advised in the premises,

EINDS:

(1) Thst due public notice having been given as required
by law, the Commission hus jurisdiction af this cause and the sub-
ject matter thereol,

(2) That the applicent, operator of the Drickey~yueen 3Saad
Unit in Chsves County, New kiexizo, propuses to handle all Caprock-
gueen Pool production from said Unit by wmeans of three automatic
custoudy transfer systows, more particularly described as follows:

(a) .in automatic custody trapzfer system to handle
all Caprock-ueen Pool production frouw the following-described
acreage in gaid Unit:

TOINOUIP 18 SOUTH, RANGE 31 EAST, NbPM
Section 331 3/2 5iW/4, NE/4 5v/4, Se/4,

5/2 NE/1, NE/4 NE/4
vection 34: 3W/4
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WNSHLP SUUTH EAST, NAMP
ection )
Sectien 10: N/2

|
|
|
|
|
I
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|
|
(b) Am sutematic custody tramsfer system to handle nl# ;
g.proek-guoon Pool preduction from the follewing-deseribed acreage
n said Unit:

TOWNSHIP 13 SOUTH, RANGE $1 EAST, NP
Section :

TOWNSHIP 14 SOUTH, RANGE 31 EAST, NaPk
sectien 4, >
Section 2: All
Section 11: W/2, w/2 E/2
Section 14: NE/4 NW/4, NW/4 NE/4

€2} An zutasmatie
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Caprock-ueen Pool p;oé;ciion from the following-described acreage
in said Unit:

TOWNSHIP 14 SOUTH, RANGE 31 EAST, NuPM

Section 10: 5/2 v ,

Section 14: 5/2 NW/4, NW/4 NW/3, N/2 SW/5,
5W/4 SW/4

Sectionm 15: All

Section 16: N/?, SE/4, N/2 3%/4, SE/4 S5¥i/a
/4

L L

Section 22:

(3) That Order No. R-1326 authorizing an automatic custedy
transfer system for a portion of the screage proposed te be served
by the system described in paragraph (2) (a) of the findings here~-
in should be superseded by the order iscsued in this case,

(4) That the applicant proposes to measure the oil passing
through the three autnamatic eustady transfer systams hy means af

positive displaceient mecters,

(8) That the meters to be used in the abovs-descrived
systoems should be checked for accuracy once each nonth ard the
results of such tests furnished to the Commission, §

(6) That the above-descrilied systeus should ve so equippedi
as to prevent the undue waste of oil in the event of malfunction |
or flow-line break. f

|
|

(7> That the previous use of automatic custody transfer
equipment, similar to that proposed Ly the applicant, has shown thbt
such equipuent is a reliable and economic iwweans of transferring the
custody of oil, and that the use of such equipment should be per- |
mitted. ?
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(1) Thet Order No. R-1326 be and the same is hersby super-
seded.

(8) That the applicent be and the same is hereby antherize
to install the three following~described autemstic custody transfes .
systems in the Drickey-Queen 5and Unit in Chaves County, New Mexieg:

, (a) A system to handle all Cepreck-Queen Pool pro-
duction from the following-~described screage in zaid Unit:

ACT SYSTEM MNu. 1

/4
5/2 NE/4, NE/4 NE/a
Santian 841 5W/4

TOWNSHIP 14 SOUTH, RANGE 31 EAST, NPk
Section ¢t All
Section 10: N/2

(b) A system to handle all Cagrock-yueen Pool prs-
duction from the following-described acreage in said Unit:

ACT SYSTEM NO. 2

TCWNSHIP 13 SCUTH, RANGE 31 £AST, Nailh
Section 35t 5/2

TOWNSHIP 14 SGUTH, RANGE 31 EAST, MAIPM
~dection 13 2 4, 4 4

Section 2: All

Section 11: w/2, W/2 E/2

Section I4: NE/4 N#/4, N¥/4 NE/4

(c) A systsn to handle all Caprock-Cuesn Pool pro-
duction from thz folloviny-described acrz2sge in said Unit:

ACT 5YOTEM NO, 3

TONNSHIY 14 SCGUIH, RARGE 31 LadT, NPk

section 10: 5/2

Section 1d: 35/2 NW/4, Ni/4 NW/4, W/2 3i/4,
s /4 3%/4

section 158t All

Jection 163 N/2, SE/4, N/2 Li/a, SE/4 5¥i/4

section 22: NA/4

PROVIDED HUSEVER, That the applicant shall install adequate
facilities to permii the testing of all wells on said Prickey-{uesh
Sand Unit at least once each month to deter .ine the individual pro
duction frow sach well,
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PROVYIDED FURTHER, That the above-descriled systems shall be
$0 equipped as to prevent the undue waste of oil in the event of
malfunction or flew-line Lreak.

PROVIDED FURTHER, Thet all meters used in the lhovo-ducribr 1

sutomatic custody transfer system shall be operated end maintaimed
in such & wanner av to ensure au accurate messurement of the ligui¢
hydrecarbon productiorn at all times, '

PROVIDED FURTHER, That all meters shall be checked for
sccuracy at least onco each morth until further direction by the
Secretary-Director. hMeters chall bs calibrated against a master
meter or against a test tank of measured volume and the results of
such calibration filed with the Commission on the Comuission form
entitled "Meier Test Report.”

DONE at 3ants Fa. New Maxioca an tha day
above designated,

1]

nd veasr havaine

STATE OF NEW MEXICO
OIL CONSERVATION OOMMISSION

C JUtIN BURROUGHS, Chairman

s

S S P O
MURKAY €, AMOHGAN, tember

. «"/’/—-7 g
N A

%

A. L. PORTER, J};, hiember u Secretary

vew/







e

T

P 4

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 2

BEFORE TH=
OIL CONSERVATION COMMISSION
SAYTA FE, MEW MEXICO
NOVEMBER 24, 195¢

®m em e e W @ m @ e W e e e m em W e me o e e e e s o e wm wm .

IN THE MATTER (F:

* a9 e»

CASE 1822 Application of Cities Service 0il Company for:
- approval of automatic custody transfer raci- :
lities. Applicant, in the above-styled cause:
seeks an order authorizing the installation
of automatic custody transfer facilities to
handle the Caprock-Queen Pool production from:
the Drickey Queen Sand Unit in Chavez County,:
New Mexico. :

BEFORE:

Elvis A. Utz, Examiner.

TRANSCRIPT or PROCEEDIUNGS

—_— - S e e e e e e - — e e e e - eee e —

MR. UTZ: Case 1822.

MR. PAYNE: Case 1822. Application of Cities Servicd
0il Company for approval of automatic custody transfer facilities

MR. KELLAHIM: Jason Kellahin, Xellahin & Fox, Santa
Fe, lew lMexico, revresenting the Apvplicant. e have one witness,
Mr. B, F. Moﬁter.

(*Jitness sworn)
E. B, MOTTER,

called as a witness, having been first duly sworn, testified as

followus:

MTO M YA RT LA TUVT AT
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BY M. KELLAHIN:

Q Will you state your name, please?

A E. F. Motter.

Q By whom are you employed and in what position?

A Clties Service 0il Company, assistant division en-
gineer for West Texas Wew Mexico Division.

Q Mr. Motter, have you testified before the 0il Conser-
vation Commission ¢f New Mexico as a petroleum engineer and had
your qualifications accentend?

A Yes, sir.

MR. KBLLAHIY: Are the witness! qualifications satis-

factory?
MR, UTZ2: Yes, sir.

Q Mr. Motter, are you familiar with the application in
Case 18227

A Yes, sir. I am.

Q Would you state briefly what 1s proposed in that ap-
plication?

A e arec asbing that automatic custody transfer facili-

ties be installed in our Drickey Queen Sand Unit in which Citiles
Service 0il Company is the operator. This Unit was apvroved some
two or three months apgo by this Commission. Tt went into effect
October lst, 195Q.

C In connection with the avolication, if tho Cormiszslcon

please, T would like tc point out that the Commission has hereto-

N
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fore approved automatic custody transfer equipment on the
Government "B"™ Lease, which is now a part of the Drickey Queen
Sand Unit. That isby virtue of Orde» R-1326. Included in the
present application is an expansion of the facilities and the
wells to be served by that Unit, and the installation of two
more units.

(Whereupon, Applicant!s Exhib
1 was marked for identificat

Q Now, Mr. Mobtter, referring to what has been marked ag
Exhibit No. 1, would you discuss what is shown on that Exhibit?

A Yes, sir. This is the Driclkzey Queen Sand Unit show-
ing the unit area with the exception of three small tracts which
are not numbered by tract number. We hope to bring those into
the unit culte soon.

Q Are those the tracts located in Sections 35 and 279

A Thatts correct. Township 13, 1L South, Range 31 East.
To besin with, we have installed and have had in operation since
sometime in August an automatic éustody transfer system which 1s
located in the SE of the Nﬂ/h o' Section 3, Township 1l} South,
Range 31 ¥ast. We would lile to include all vrecductiocn into thid
unit outlined in red on Exnibicv Wo. 1. To start with, bthere will
be twenty-seven wells, vroducing wells, and eventually sixteen
producine wells, 1 say that becauvse a consideradble number of
these wells will be converted to injection wells during the 1life

of our flood. Yle may noi connect all twenty-seven wells into
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this unit due to the fact that some of the wells nre teumpornr)ly
abandoned, that will be possibly injection wells at a lator date,
co I ask not to be held to that firure, But that is the number

of producing wells in that varticular area. Over In the 3W/l) of
the NW/lj of Section 2 is a small square numbered 2, and outlined
in the blue arca is oil production which will go into automatic
custody transfer system located in that position. To start off
agein, there are thirty-three ovroducing wells in this npon,
Eventually there will be sixteen. This, of course, does not in-
clude those three non-particlipating at this time. ILike I 3ay,
that number may change somewhat. In the SW/L of the NJ/L of Secd
tion 15, in & smell wmectangle is the number 3, and we desire to
locate automatic custody transfer system to handle all vroduction
outlined by green pencil there. I would lile to voint out one
thing, that youtll notice there is a 1litile nonconformity, or atb

c¢!r to scction lines in vplacing these units

Taeat+ wa
L2agcT we

[
fods

[N

dntt st
and 2lso selectlings from where thie production would come. ‘e werd
faced with the oroposition there that the Cavrock goes down al-

most through the center of this unit, and when it gets into Sec-
tion 18 it diverts in a southeasterly divection, and we have tridd

to kezo vroduection on von o the con and down below the cap sepay-

ate Fov obhyateql oongong,
(“nereuvon, Avolicant's Exhibvit 1id.
O una arked for identification.)
r erveretne o whnat hog peen navked Exnihit Mo, 2, will
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you discuss that Exnhibit, please?

A Yes, sir. This is a proposal of automatic custody
transfer installatlon. Ttts very similar to that which we have
already installed. The wells wWill -- production from each well
will come through'the flow Jlines, as SNOWI, tnto o manifold

where we can manually divert the wells through a test separator

tion of oil from the test will be dumped into the treater. 0il

oil is good, it enters a storage tank. Upon reaching certain

goes to pipeline ‘sales.
custody transfer systenm indicates the oil is bad. the oil is
diverted to the bad oil tank, and upon reaching a certain level
in there, i1t 1is pumped pack theroush the heater treater for fur-
ther treatins.

e have also several emersency storage tanks. Our plans
are now to insgtall some guwenty~-four nours capacity of emergency

J

controle to shut in any wells upon failure of the auvomabtic cus-

tody transrer systenn, but the diversion valve on the BS &Y

N

failure, 1t will fall in p»o

L aition, wnich will cend all oil from
e nree, 4V M2 1u10on, ;

W e e -

or through a heater speater. The test geparator, of course, will

measure and record the production of oil, water and gas. Produc~-

f i tho treeter goes OVEr to the automatic custody transfer sys-

tem which I'1l explain in more detail on another exhibit. If the

levels, it comes back to the automatic custody transter system an

1f the monitor system in the automatic

storage. One thinz T would lite to point out, we do not have any

monitor wil! bc SO designed thau uoon DoUCT failure or any other
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the treater to the bad oil tank. Once thls tank 1s filled, 1t
will splll on over into emergency storace. "e have three swiiche
plus a supervisor that live in a camp on thls particular lease,
and we feel that twenty-four hours is adequate storage time,.

They attend this system several times a day, and any time that
they find that bad o0ll 1s being diverted or going over into
emergency storsge, they will correct the situwation, and by doing
such, we do not rfeel it is necessary to install any controls on
any of our vroducing wells.

Q Now, 1n your opinion, will twenty- four hour storage
be adequate time?

A Yes. Personally, I feel with attendants throughout
the day that probably sixteen hours would be adequate. Twenty~-
four hours is just a little extra precautionary measure, and if
we find that we have some undue trouble,to start with, we may
even set storage for more than twenty-four hours.

Q Now, will the testing facility enavle you to make
adequate tests of the production from the wells in order to keevo
adequate records on the overation of the water [1o00d vrojeci?

& Yes, I believe they will, For instance, if youtll
refer acain to Exhibit Yo. 1, eventually there will be only abouy
from sixteen to twenty wells going through one of these installa-
tions, and that will mean that the wells could be tested ait least
once, and most of them which are probably further stimulated or

more stimulated can ve tested at least twice a month. ™Mow, down

rs
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in the automatic custory transfer Unit Wo. 1, where we start out
with forty-four wells, we may find it necessary down there to
have test data once a month. We may have to move in some port-
able test facilities for a short period of time until we get some
of the wells down there to put on injection wells, which wili
allow us to test at least once a month through the permanent
equipment.

(Wherzuvon, Applicantts Exhibit Yo
3 was marked for identification.)

(&) Referring to what has been marked as Exhibit ¥o. 3,
will you discuss that, please?

A Yes, sir. This is a schematic diagram of the automz=t
custody transfer Unit with an index. T believe it is pretty self
explanatory, and we have nearly all the essential equiovment to
start with. I may point out a few features. The item No. 8 wiil
be the incoming crude from the heater treater. WNo. ¢ is the
valve which 1s operated by a BS & W/ monitor which, of course, is
located right after the oil enters where it is numbered Yo. 8.

If the oil is found to be good, it discharges throush line Yo.
12 tc the good oil tank. If it is bad, it discharges through
line ¥o. 10,

) You have a reversal, don't you?

4 Mo, The «ood oil goes out To., 12 and if It'm -- that!
rignt, bad oil goes oult -- good oil gces out Wo. 10, bad out Yo.

2. Thattls picht, It sorey. Any eood oil, of course, then

i c

4]

ZaaY
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enters the pump on the lower right-hand portion of the skid
indicated as 15, goes through the stralner indicated as 13,
through the deaerator,. item Vo. 11. ITtem 7 is an A.0.Smith
type 12 meter with temveraturc compensated. Item Wo. 5 are the
proveér - connections. Item Yo. 3 is a back vressure valve, and
item No. 2 is a -- excuse me -- Itve got those reversed. Item No.
3 is a motor valve, and item Yo. 2 1ls bvacl pressure valve. Ttem
No. 3 is so designed as to prevent any gravity of fluid through
the meter. It is only in an open rosition when poweriSonaniro&;ﬁ:
the pipeline pump by means of certain levers in the good oil
tank. Item Yo. 6 is the sampler, and Item No. 1 is the sampler
container.

The vump in the uvver richt-hand corner of the skid is g
bad o0il pump which pumpos o0il bacl: to the heater treater for fur-
ther treating. Item No. b, of course, are the BS & W monitors

and all the necessary electrical controls for the system.

0 How will the oil be mecacured as it 206s into ths vive-
line?
A It will be metered throusn the meter. It is a posi-

tive displacement meter which has been approved by this Commission
numerous times, and we have had an identical unit in ovneration in
this unit since Aupust. Velve found it to be quite satisfactory.

The drift on this meter was surprisingly small whenever we tested

it. It has veen tested as ver Comnission reauirements once each
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Q Will the same reaquirement be complied with in the
event the application for this installation is approved?

A If 1t 13 so desired. e will test upon their request

Q Have you any indication that the pipeline will be
able to handlé the o0il from this type of installation?

A Yes, sir. Of course, we have gone over this installak
tioh in some detail with the pipeline company, and Exhibit Wo. it
i1s a letter from Mr.Boﬁts of the Texas-New Mexico Pipeline 00@-
pany's Midland office, stating that they will be glad to accept
the oil from the two automatic custody transfer installations. T
might further add that location of these units as we have pro-
posed in Exhibit No. 1 may be moved a little ways. I still think
they will remain in the forty acres as we have described them,
but we have not physically been in the field with members of the
pipeline. We have only selected these locations under our own
understanding, and they may desire that the unit be moved a 1ittl
ways to perhaps give them better access of some other particular
reason. Bubt to the best of our knowledge, they will be located,
as close as we can tell right now, where they are.

Q How, were FKxnibits 1, 2 and 3 prepavred by you or unde
your supervision?

A ' Yes, sir, they were.

(“'nereuvon, Avplicant!s Kxhibit M.
i was marked for identification.)

8l TIs Exhibit Mo. !i a cooy of a letter rececived by your
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Company from Texas-New Mexico Pipeline Comoany?
A That is correct, it 1s a copy. I mirht add also that
we have advised the U.S.G.S. of this aoplication. Wetve adviged
the State Land Office, ind we feel that advertisement of this
matter was adequate information to the few royalty owners hold-
ing fee land in this unit.
MR, XELLAHIY: At this time we would like {o offer iH
evidence Exhibits 1, 2, 3 and L.
MR, UTZ: Without objection, they will be accepted.
(Thereupon, Applicant!s Exhibits

Nos. 1,Z2,3 and i were received
in evidence.)

Q Now, Mr. Motter, the entire area you have been dis-
cussing is subject to a unit agreement, is it not?
A That is correct.

Q

4]

And the only excevtions to that are those exceptions
which you mentioned at the outset,of non-varticipating areas?

A ‘Yes. Of course, I might voint out that our unit ares
is much larger than this and anybody that was included in the
original unit area can come into this unit uvon reguest. T be-
lieve that under the terms of our unit agreement, that afier six
months they can be negotiated back into the unit. We feel that
thease, the northeastern vortion of the unit, will prcbably come

in in a short time, and there are someé provperties to the south

]

N
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which may come in.

Q The point I'm getting at, Mr. Motter, in operation
of this custody transfer system, there will be no problem in ac-
coun?ing to royalty owners or overriding royalty owners or any
accounting problems?

A Ne, sir. A1l p?oduction from this unit was paid on
a percentage participation basis regardless of whether the vro-
duction is taken from the unit.

MR. XELLAHIN: That's all the questions I have.
CROSS EXAMIVATION
BY MR. UTZ:

Q Mr. Motter, will all these wells be pumping or flow-
ing wells?

A They will all be pumping wells. I might add one thin
not there. I say they are pumping wells. e have had occasions
on our Tract No. 6, Well No. 8, which is.the inside location of
our pilot has kicked off and flowed several times. There is
pumpling equipment on the well, however.

M. PAYNE: That was without aprlying back vressure
on ité
That 1s correct.

o (By Mr. Utz) '"hel's the flow line overating pressure
ordinarily?

YWell, it wounld be the separator pressure which nor-

mally would be about fifteen pounds.

9
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Q Do you feel that is too low a pressure to properly
operate a low cut switch?

A Jell, we could probably operate low cut switches,
but we have investigated this situation to quite some extent,
and we find that in properly equipving wells so that they will
shut down upon failure -of the equipment or if there was an undue
or unforeseen flow line break, that this expense would probably
run somewhere in the neighborhood of rfour hundred to six hundred
dollars per well, and then we actually would not have any.

There 1s no reason to believe why they wouldt't be absolutely safg
due to the fact that this, that the crude in this field carries
a very high paraffin content, and in the winter months it becomes
guite viscose, and we feel that that alone would probably in-
crease our flow line pressures considerably from the separator tq
the wellnead. In so doing, if we install such equipment, we will
probably have to go around at least twice a year and adjust that
W linés. dWe feel iy 1s easlec pro-

tected by the use of emergency storage.

o] Do you think that this entire vpatch will be in-
spected once every day?
2 I wouldn't say every flow line is insvected even to-

day, bub at least we have three wmen running over there, and they
will visit each one of these automatic custody transier units.
They will read the meters ecach day, snd ii there is any loss,

they will certainly 5o ont 2nd see wheve it ig,
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Q Each well wouldn't be metered separately?
A No, but the total oroduction coming in for each unit

will be metered, and if for some reason or another we have lost
some production from what it normally runs, the boys will usually
go out and test to see if there are any wells or if there are
any flow line breaks or for what reason it did occur.

Q In other words, that is the manner in which you de-
tect a flow line break?

A Yes, sir. It would be no different than what we are
doing right now. Our only reascn for this request is to deliver
to the pipeline automatically. We see no reason to automate the
lease operations any further.

MR. PAYNE: On a malfuncation, your emergency stor-
age would take care of that situation?

A That!s correct. Imergency storage will be kept. The

is so equipped that any time there is bad oil going to the bvad
oil tank, if there ig not a power failure, there will be a lisght

to snow that bad »il 1s going to the tanks. Of course, if the

My

power 1s off, it automatically diverts to bad oil, but we dont't

have any vower to show that the lirht was burned 1tself. ‘ny
time a switcher visits the automatic custody transfer unit, it ig

only a matter of Toolrine at the diversion valve, wnich diverts

she zood and bad olli,to tell in which vosition it is flowing the

L b il gl
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oil.

M3. UTZ: Any other questions of the witness? If

- not, the witness may be excused.

(Witness excused)

MR. UPZ: Any statements in this case? The cage will

be taken under advisement, and the hearing is adjourned.
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I, J. A. Trujillo, Notery Public in and for the County of
Bernalillo, State of Wew Mexlico, do hereby certify that the fore-
going and attached Transcript of Proceedincs before the Wew Mex-
ico 0il Conservation Commission was reportied by me in Stenotype
and reduced to typewritten transcript by me, and that the same
is a true and correct record toc the best of my knowledge, skill

and ability.
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WITNESS wmy iiaiid and Seal this, the / day of Ul cts bl

1959, in the City of Albuguergue, County of Bernalillo, State of

New Mexico.
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Citles Service 011 Company
P. 0. Box 97
Hobbs, New Mexico

‘. Mntter

Attention: Mr. r. F
ant Division Znglneer

Assist

Gentlemen:

A}

This 18 in reply to vour lstter dated November 6,
1959, concerning vour two proposed LACT installations in the
Drickey Queen Sand Unit, Caprock Quesin Fool. Chaves County,
New Mexico, namely, LACT No. 2 in the SWANM , Section 2, and
LACT No. 2 in the SW/NW, Section 15, all in T-1l~3, R-31-E.

Affer examining your proposal in some detail, we
think that it will serve your purpose and ours very nlcely.
We would be pleased to accept oll from these two LACT in-
stallations with only the minimum tegting pericd after the
installations are made. Experience has shown us that a few
operational bugs always exist in any Installation that neeq
to be corrected. However, please be assursd that alber these
corrections are macde, the test period wilil be a verv nominaji

one.

If you find that you need zny further information,
Dlease let us know.

Texas~-New Mexico Pipe Lire Tewpany will accent
.
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Attentlon: Mr. E. F. Motter
Aasiatant Division Tnglneor

Gentlemen:

Tris ds 1n reply bto vour
1959, concerning your two proposec A0
Drickey Quesen Sana init, Caprock Jusen
New Mexico, namely, LACT Nc. 2 in the SWAL . Seet
LACT No. % in the 3W/WNW, Section 1%, ~l; in 710
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After evaminine vour nropoesl 'n aoms
think that it will serve your purpos

We would he pleased to accept oll
stallations wilth only the minimum
Installations are made. Experlence
operatlionzl bugs always exist in any
to be corrected. However, please Lo aid
corrections are made; the test perliod will U2 a
one.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 1580
Order No. R-1326

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR PERMISSION TO INSTALL
AUTOMATIC CUSTODY TRANSFER EQUIPMENT
ON ITS GOVERNMENT "B'" LEASE, CAPROCK-
QUEEN POOL, CHAVES COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., on January
7, 1839, at Jamta TFc, Now Mexico, bofore Blvis A, Utz, Examiner
duly appointed by the 0Oil Conservation Commission of New Mexico,
bereinafter referred to as the "Commission,'" in accordance with

Rule 1214 of the Commission Rules and Regulations.

NOW, on this 21si., day of January, 1959, the Commission,
a quorum being present, having considered the application, the
evidence adduced and the recommendations of the Examiner, Elvis A.
Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having heen given as required
by law, the Commission has jurisdiction of this cause and the
subjiect matter thereof. '

{2) Tnat the applicant, Cities Service 0il Company, is
the owner and operator of the Government "B" Lease in the Caprock-
Queen Pool, Chaves County, New Mexico, comprising the following-
described acreage:

TOWNSHIP 14 SOUTH, RANGE 31 EAST, NMPM
Section 3 ATT T
Section 10: N/2

(3) That the applicant proposes to install automatic
custody transfer equipment on said Government "B'" Lease and to
produce all Caprock-Queen Pool wells on said Lease into a common
tank battery,

(4) That the applicant prupuses to measure the oil passing

'through the automatic custody transfer equipment by means of positive

displacement meters,
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Case No. 1580
Order No. R-1326

(5) That positive displacement meters provide an accurate i
and reliable means for measuring oil and their use should be permitted.

i

(6) That the previous use of automatic custody transfer E

equipment, similar to that proposed by the appiicant, has shown that |

e e such equipment is a reliable and economic means of transferring the !
custody of oil and that the use of such equipment should be permitted.?

|
|
t

(7) That the applicant should be permitted to produce more
than sixteen wells into a common tank battery provided that each
well which is producing into said battery is periodically tested to

s ’ determine the individual production from said well.

(8) That the positive displacement meters used in the above-
described system should be checked for accuracy once each month until

FPorvvedthanw A AL Ll Omnemdn cane W i m oy b,
-Ma wawaE WiAidWuL VI VUV RDOLLI T LVAL Y=L LTULULUL,

IT IS THEREFORE ORDERED:

(1) That the applicant, Cities Service 0il Company, be and
. o the same is hereby authorized to produce into a common tank battery
. L e all wells producing from the Caprock-Queen Pool on its Government "B"
i ' - lease, which comprises all of Section 3 and the N/2 of Section 10,
Township 14 South, Range 31 East, NMPM, Chaves County, New Mexico.

(2) That the applicant be and the same is hereby authorized
to install automatic custody transfer equipment utilizing positive
displacement meters on the aforementioned Government "B" Lease.

PROVIDED HOWEVER; That the applicant shall make perilodic
production tests ol all wells producing into the said common tank
battery to determine the individual production of said wells.

{ ’ PROVIDED FURTHER, That the positive displacement meters used
in the automatic custody transfer equipment referred to above shall
be checked for accuracy once each month until further order of the
Secretary-Director and the results of such tests shall be furnished
to the Commission,

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

STATE OF NEW MEXICO

OJL, CONSERVATION COMMISSION

John Burrougks, Chairman

) ] .

Mirray E. dorgan, Member

A. L. Porter, Jr., Member & Sccretary
S EAL

ir/




OIL CONSERVATION CO!'JISSION
SANTA FE, NEW LEXICO

Date

Case____ [ §F 22 W Hearing Date
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OIL CONSERVATION CO!:iISSION
SANTA FE, MEW I'EXICO
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Oil Conseryation Commission = 9 2.m., Mabry Hall, State Capitol, Santa Fe, New Mexico

NO. 40-59

DOCKET: EXAMINER HEARING MOVEMBER 24, 1959

The following cases will be beard befors Elvis A. Utz, Examiner, or A. L. Porter, Jr.,

Secretary.

CASE 1811~

CASE 1812:

CASE 18133

CASE 1814+

CASE_1816:

Applisation of The Atlartic Refining Company for permission to commingle
the production from three separate pools from three separate ieases.
Applicant, in the akbove=styled cause, seeks an order authorizing it to
comningle the Tubb; Blinenry, and Drinkard production from three Federal
lesses in Section ld4, Township 25 South, Range 37 East, Lea County, New
Mex<icne

Application of Gulf 0il Corporation for permission to cormingle the
grodusion from rwo separate leases, Applicant; in the above-styled cause,
3e€K3 permission to commingle tne production from the Eumont Pool

from i%s Rsmeay (NCT<D) Lease consisting of the NE/4 of Section 3' ana
from i-s Bamsay (NGT=I) Lease consisting of the SW/4 SW/4 of Section 25,
both in Township 20 South, Range 37 East, Lea County, New Mexico.
Application of Gulf Qi1 Corporation for a gas~oil dual comnletion angd iox
permission to commingle the production from two separate pools. Applicant,
in the above~styled cause, seeks an order authorizing the dual completion
of its Travis Wel: No. 1. losated 1980 feet from the South line and 642
feet from *he Fagst line of Section 21, Township 23 South, Range 37 Ease,
Les County, New Mexiso, in such 3 manner as to pexmit the production of gas
from an undesignated Abo gas pool and the production of oil from the Teaague
Pool. Applicant furthexr seeks permission to commingle the oil produced
from the Teague Pool from sald well with the distillate produced from an
undesignataed Abo 3as pool from said well.

b

Applizarion of Leonard Lateh for two water flood projects. Applicant; in
the ahove=altyted vause; seeks an order authorizing it to institute two
water Ylood projects 1 *he Empire Pool in Eddy County, New Mexico. In
one project; applicant proposes to inject water into the Seven Rivers
formation throvgh ten welly located in the N/2 of Section 19, Townghip 17
Soath, Runge 28 Esst. In ike other project; applicant proposes to inject
water intn the Seven Rivers formation through seven wells lozated in the
3/2 SE/4 of Seons

27 Fasr-

Applization of Leonard 0il Company for an uncrthodox gas well location.
Applicant, in the above~gtyled cause, seeks an order 2uthorizing an
unorithodox gas well location in the Jalmat Gas Pool at a point 2310 feet
from he North zad Esst lines of Section 21, Township 25 South, Range 37
Eaar, les County, New Mexicc. Applicant proposes that said well serve as
the urit well for a non=ztandsrd gas proration unit ip the Jalmat Gas Pool
consisting of <he E/ MI/4 and W/2 NE/4 of szid Section 21

Applicarior o Onail 0li Corpzny for permission to vommirgle the production
Trom ieves s canacate poola from several separate lesses. Applicant; in
Te 3n0ce-tylen Ciuse, seeks permission to commirgle the production from
20 gniesiqoarted Aloka pool and an undesignated San Andres pool from twe

-epanate lesces 10 Tecticens 23, 26, and 35, Townszhip 19 South,; Range 35 East,

Ley County . Naw Mesd o and Lo bransport said produstion fioum s3id leases
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CASE

1817:

GASE

18181

- CASE

CASE

18202

CASE

1819:

1821:

~s

VAOLC

oo te ]

LOLLS

prior to measurement and to commiigle such production with the commingled
Pear l-Queen production authorized by Order No. R=110l. Applicant further
seeks authorization to expand the automatic custody transfer system author-
ized by said Order No. R-11Q1.

Application of Sunray Mid-Continent Oil Company for an automatic custody
transfer system and for permission to produce more than sixtesn wells into

a common tank battery. Applicant, in the above-styled cause, seeks @n order
authorizing it to install an automatic custody transfer system to handle the
production from all Bigti-Lower Gallup Oil Pool wells on its Central Bisti
Unit comprising certain acreage in Townships 25 and 26 North, Range 12 West,
San Juan County, New Mexico: .

Application of Texaco Inc., for a gag=0il dual completion. Applicant, in
the above-styled cause, seeks an order authorizing the dual completion of
its State "BN" Well No. 1, located in the NW/4 SW/4 of Section 25, Township
11 South, Range 32 East, Lea County, New Mexico, in such a manner as to
produce gas from the Moore~Wolfcamp Gas Pool and to produce oil from the
Moore-Pennsylvanian Pool through the casing-tubing annulus and tubing
respectively.

Application of Hamilton Dome Qil Company. Ltd.. for. an order authorizing
the commingling of production from two separate pools. Applicant, in the
above-~gqtyled cause, secks permission to commingle the Blinebry and Tubb
production from a lease consisting of the S$/2 SE/4 of Section 25, Township
25 South, Range 37 East; Lea County, New Mexico.

Application of Catper Drilling Compsny, Inc., and T. J. Sivley for permission
to commingle the production from two separate leases. Applicant, in the
above=-styled cause, seeks permission to commingle the Empire~Abo Pool pro-
duction from that portion of State Lease B~1483 consisting of lot 2 of
Section 2 and that portion of State lease 2029 consisting of lot 3 of said
Section 2, Township 18 South; Range 27 East, Eddy County, New Mexico.

Application of Cities Service 0il Company for establishment of a water flood
project allowable. Applicant, in the above-styled cause, seeks an order
establishing a project a2llowable for its Drickey Queen Sand Unit in Chaves
County, New Mexico, and prbviﬁing for the conversion of wells to water
injection at the operator's election.

=
Application of Cities Service Uil Company for approval of automatic custody
trensfer facilities. Applicant; in the above=-styled cause, seeks an order
authorizing the installation of automatic custody transfer facilities to
handle the Caprock-Queen Pool production from the Drickey Queen Sand Unit

[

e . in Chaves County, New Mexico. //////
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i BEFORE THE OIL CONSERVATION COMMISSION
OF NEW MEXICU

IN THE MATTER OF THE APPLICATION o

OF CITIES SERVICE 0OIL COMPANY L,‘f“yz / K
. FOR APPROVAL OF AN AUTCMATIC

» || cUSTODY TRANSFER IN THE DRICKEY

. - || QUEBNSAND UNIT, CAPROCK QUEEN

POOL, CHAVES COUNTY, NEW MEXICO.

APPLICATION

X e ew &

WA e

b) Ccmes now Cities Service 0il Company, operator of the Drickex

‘ ; Queen Sand Unit, and respectfully recaests approval of the installa-
?ﬁ - § ttion of an automatic custody transier system for the Drickey Queen
é' % Sand Unit, Caprock Queen Pool, Chaves County, New Mexico, and in
3 ;%, supovort thereof would shows

'g 1. Thnat the Commission by its Order No. R~1326 has heretofore
ﬁ‘g approved the use of sutomatic custody transfer equipment on the
. e '.g Government B iease in said unit.
. *”t%_"j 2. That applicant proposes to handle all production in the

Drickey Queen Sand Unit by automatic custody transfer, as follows:

L]
LSV

a. It is desired to amend Order No. R=1326 to include
production through the installation on the Government B leasc from
participating tracts in the Drickey Queen Sand Unit in Sections
33 and 3, Township 13 South, Range 31 East, Chaves County, New

Mexico.

b, Additional automatic custody transfer equipment is
iproposed to handle production from participating trscts in the
) -Drickey Queen Sand Unit in Sections 2, 11, and 1lii, Township 14 Scuth,
»' YW iRange 31 East; and another to handle production from participating

¢
N “&3 tracts inthe Drickey Queen Sand Unit in Sections 10, 15, 16, and 22,
3 \\ J

t
\IAQ . Township 1li South Range 31 East, all In Chav%i’County, Naw HMexieo,
N g K - - o n .
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3. It 1s proposed %o use automatic custody transfer equipment
consisting of positive displacement meters, sampling equipment
and other related facilities to accurately measure and account for
01l produced from the Drickey Queen Sand Unit. Installation of
automatic custody transfer is in the interest of conservation by thg
prevention of loss of volatile fractions and reduction of the
hazards of ordinery tankage.

. Delivery of the crude oil will be to the Texas-New Mexico
Pipeline Company, who have consented tothe installation of
automatic custody transfer facilitiles.

S. Periodic production tests of 211 wells will be made and
the positive displacement meters will be checked for accuracy by a
master meter at times designated by the New Mexico 0il Conservatim
Commission.

6., Copies of this epplication have been sent to all offset
operators,

WHEREFORE, Applicant requests that this matter be set for
hearing before the 011 Conservation Commission or before the
Commission?!s duly sppoint examiner, in Santa Fe, New Mexlico, at as
early a date as possible, and that after notice and hearing as
provided by law, the Commlission enter its order approving
applicant's propcsal.

Respectfully submitted,
CITIZS SERVICE OIL COMPANY

syl o . Wallld .

son W. Kellahin

KELLAHIN & POX !
P, O, Box 1713
Sante Fe, New Mexico

Attorneys for Applicant




