ICA&l 834 : Applic;tion of ATLANTIC
 YEF Skeeption to Mule 104 (c) to
=roouplote in Danton lolfcanp Pool S —
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Ol CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

Decembexr 17, 1959

Mr. Howard Bratton
Bervey, Dow & Himnkle
Box 547

Roswell, Nevw lMexico

Dear Mr. Bratton:

Oz behalf of your clients, Cabot Carbon Company and
Atlantic Refizing , We enclose two copiles of
Order No. R-1350 in Case 1804 and Order Nc. R-1558 in
Case No. 1824 issued by the Cil conservation Commission
on December 16, 1939.

Very truly yours,
A, L. PORTER, Jr.

Secretary-Director

ir/

Fnclosures: (4)
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE QIL CONSKRVATIOW
COMMISSION OF NEA MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 18,
Order No. E-lssé

APPLICATION OF THE ATLANTIC

EEFINING COMPANY FOR PERMISSION

70 RECKPLETE IN THX DENTON-

WOLFCAMP POOL A WELL WHICH IS

LOCATED CLOSER THAN 660 FEET 10

A PRODUCING WELL IN THE SAME , X
COMMON SOUACE OF SUPPLY IN LEA

COUNTY, NEW MEXIOO, IN EXCEPTION

) RIKYE 2NL (-\ P WD OAOMUYORTAM
9 RUE IS

@ pema WAL LWL WAR

RULES AND REGULATIONS

ORDEE OF THE COMMISSION
B COMNISSION:

' This cause cams on for hearing st 9 o'elock a.m. on December 11,
1959, at Santa Pe, Hew Mexico, before Daniel S. Nutter, Sxaminer duly appe
by the (il Conservation Commission of New Mexicc, hereinafter referred to as
the "Commiesion,” in aceordanee with Rule 1214 of the Commiseion Hules and
Regulations.

NO¥, on this // /. day of Decemver, 1959, the Commissien, 2 quorum
being oresent, having econsidered the appliecation, the svidence adduced, and
the recommsndations of the Examiner, Daniel S. Nutter, and being fully advised
in the oremisss,

FINDS:

(1) That due publie notice having been given as required by law,
the Connission has jJurisdiction of this cause and the subject matter thereof.

(2) That the applieant is the operator of the Federal Jones Well No
2, a Denton (Devonian)} oil well located 330 feet from the South line and 330
feet from the Fast line of Sestion 34, Tovmship 14 South, Range 37 Kast, NMPH,
lea County, New ¥exico, which w@ll has reached the sconomic produection limit
in the Devonian formztion.

(3) 7hat the applicant secks an exoeption to Rule 104 (&) of %he
Commission i{Wles and Regulations in order to racomplsts the said Federal Jones
Wall No. 2 in the Denton-wolfcamp Pool, which well is located closer than 660
faet. to another Denton-iiolfesmp well operated by ths applicant on the sauc
LO=agre tract (SE/L SB/L of said Section 34).

f
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Case No. M
Order Mo. R-a556

(k) That in view of the faet that if the applisstion is approved,
the applicant 1ll not crowc the acreage of any offset operator, appreval of
the subjeet application ~ill not impair eorrelative rights.

(5) That approval of the subjeet appliestion will not cause waste.
IT_15 TMEREFCRE CROERLD) |

That the applisant be and the same is hereby a2uthorised to recom-
plete in the Denton-Jolfcsmp Pool the Federal Jonss Well No. 2, loeated 330
fe:t from the South line and 330 feet from the East line of Section 34, Town-
shio 14 South, Range 37 East, MPM, Lea Coumty, New Kexice, in exseption to
Rule 104 (¢) € the Commisgion Rules and Regulatiens.

PROVIDED HO/EVER, That the total monthly oroduction from all wells
on the hO-aore undt (SE/4 S5/l of said Seetlion 34) shall not exceed a AOw-acre

2lls:nbhle for said Demtan-t/olfeamn Poel.

DONE at Santa Pe, Ne: Mexico, on the day aid yosr hereinabove Jdesig-
nated, .

STATE OF NEYW MEXICO
OIL CONSERVATION COMMISSION

C BURROUGHS , Chairmn

KURRAY E. m. Nember
.
A
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 1

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
December 11, 1959

EXAMINER HEARING

Application of The Atlantic Refining Com-
pany for an exception to Rule 104 (c) of
the Commission Rules and Regulations.
Applicant, in the above-styled cause,
seeks an excepotion to Rule 104 (c) so
that it may recomplete in the Denton
Wolfcamp Pool its Federal Jones Well No.

2, lccoted 230 feet from the South and
East lines of Section 34, Township 14
South, Range 37 East, Lea County, New
Mexico, said well being located closer
than 660 feet to a well producing from
the same common source of supply.

BEFORE:

Case 1824

—r Ve Nt Vet Vs’ i s N at? Nl st ol st “utt st

Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

MR. PAYNE: ™Application of The Atlantic Refining
Company for an exception to Rule 104 (c¢) of the Commission Rules
and Hegulations,

MR. BRATTON: Howard Bratton, Hervey, Dow and Hinkle,
Roswell, avopearing on behalf of the Applicant, The Atlantic
Refining Company. We have one witness, Mr, Tomlinson, and ask
that he be sworn,

(Witness sworn.)

W, P, TOMLINSON

7
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DEARNLE Y-MEIER REPORTING SERVICE, Ine.

PHONE CH 3-6691

ALBUQUERQUE, NEW  MEXICO

PAGE 2

called as a witness, having been previously duly sworn, testified

as follows:

DIRECT EXAMINAT ION

BY MR, BRATTON:

Q Please state your name, by whom you are employed and

in what capacity.

A W. P. Tomlinson. I work in Roswell for The Atlantic
Refining Company as Petroleum Engineer.
Q Ycu have appeared before this Commission as an expert

witness, Mr, Tomlinscon?

A Yeco, sir.

Q You are familiar with the area of the application in
question?

-2 Yes, sir.

MR. BRATTON: Are the witnesst's qualifications acceptab)

MR, NUTTER: Yes, sir. Please proceed.

Q Will you refer to Exhibit No. 1, Mr. Tomlinson, and from

that explain the nature of this application?

t of +he area near The At-

The Exhibit Ne

PR el L A

A .1 3s anl

lantic Refining Company Federal Jones Lease in the Denton Field.
We show on it producing wells in the Devonian and Wolfeamp reser-

voirs in that vicinity, offset operators and the lease names.

The Devonian producers are shown as a dot with a circle around

them, The Wclfcamp producer is shown with a dot without a circle,

e? !
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ALBUQUERQUE, NEW MEXICO

PHONE CH 3-669)

PAGE 3

You'Il notice that on the Federal Jones Lease we have shown
the distance from lease lines for the Federal Jones No., 2 and 4
and also the distance between those two wells., You'll notice that
they're only 330 feet apart. Each of them is at least 330 feet
from the nearest lease line. Now, the Federal Jones No. 2 is a
former Devonian producer. It has been temporarily abandoned sincJ
December of 1958 and we carried on extensive remedial work in that
well, and after a lengthy period of low production it ceased to be
economical.

The Federal Jones No. 4 is a Wolfcamp producer. It's pro=-
ducing in the order of 55 barrels of 0il per day from the Woif-
camp at the present time, We would like to utilize the Federal
Jones No. 2 as a Wolfcamp producer, and that is the reason we
need the excepticn to Rule 104 for the plug back. I believe that
rule states that we should be 660 feet from another Wolfcamp
producer.

Q That's the only part of the rule from which you need

an exception?

A Yes, sir.

Q These wells were 660 feet apart, you would not need the
exception?

A We would not need the‘ekception if they were at least

660 feet apart.

Q You say the present prqﬁggpion from the No. 4 well is
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—55parrels a day?

A Itts in the order of 55. Some months it makes about
50, others about 55.

Q What's the Wolfcamp allowable?

A Of course that varies from month to month, but it runs

in the order of 125 to 130 barrels per day.

Q Is there anything you further desire to say about Exhibit

No. 1 before turning to Exhibit No. 22

A No.

Q Referring to Exhibit No. 2, Mr. Tomlinson, will you ex-
plain what that is?

A This is a chronological history of Atlantic Refining
Companyt's Federal Jones No. 2 in the Denton-Devonian Pool. 1Itts
a summary of the workover operation in that well to date in the
Devonian formation. Itts all fairly self-explanatory I believe.
I think the significant thing from this exhibit is that we made
every effort we could to continue production in the Devonian pay
and we actually spent a total of $491,000 in drilling and com-
pleting a workover to get only 141,000 barrels of oil, We feel
that it's, further money expended in the Devonian formation there
is not justified.

Q The utilization of this Wolfcamp, in order to come
clcser to your allowable, would help you recoun something on your

investment?

H
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PAGE §
K Yes, sirt. We would Itke to obtainm some of our-—Wolicamp

0il earlier, and by recompletion we can do that. It seems logical

that as long as we have the hole in the ground, to go ahead and

e pg L AR s e

use it rather than let it sit idle,

Q Is there anything further you care to say about the
history of the Jones No. 2 well?

A No. Thatt!s the history to the present. I might just
go over briefly the next exhibit, which is Exhibit 3. It is an
electrolog of the Federal Jones No. 2. Now, that well had pipe
set at 12,536 feet, 750 sacks of cement. Now, the top of the
cement has been indicated by a temperature survey at 8310 feet,
which would bc above the interval that we plan to perforate in
the Wolfcamp.

On the Exhibit 3 is shown the general interval that we plan
to complete in. It is the interval that oroduces in probably 90%
‘of the Wolfcamp producers in the Denton Field. In the event the
aoplication is granted, of course, we would not like to be re-

stricted to the proposed perforations that we show on the log,

because sometimes some changes are necessary in the intervals.

It shows nothing unusual in the pay, that makes us think we

couldn't make a completior there. We would set a plug at 9600
feet, which is below any expected production in tihe Wolfcamp

formation. The water-oil contact most commonly observed in the

| penten-Field runs about 9500 feet, so I think we would be below B
o~

N,

N7
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that and could perforate any additional pays necessary. ThatV¥s

about all there is to say on Exhibit 3.

Q Referring to Exhibit No. 4, the log of the Jones No. &4

well., Will you explain what it shows?

A This is an electrolog for the Federal Jones 4. It sho
the present perforation in intervals 9338 to 9388 feet. It shows
a liner was set at 9500 feet. with 400 sacks of cement. This is b{

placing the log for the Federal Jones No. 2 and No. 4 alongside

each other, you can see that the interval that wefre planning on
completing in is aporoximately the same, corresponds very closely.

Q Is there anything further you care to state in connec-
tion with this application?

A I would say that the purvose of it is to utilize a wellz
that is now standirg idle in order to help us obtain some oil
sooner,

Q In your opinion will the granting of this apvlication be

in the interest of conservation and the vrotection of correlativa

rights?
A Yes gir, |
Q Were Exhibits 1 through 4 prepared by you or under your
supervision?
A Yes, sir.
MR, BRATTON, Ve would like to introduce Exhibits 1
through L in evidence. e —
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MR. NUTTER: The Atlantic Refining Company Exhibits 1
through 4 will be entered.
MR. BRATTON®* We have nothing further to offer at this
time,
MR. NUTTER: Does anyone have any questions of Mr,
Tomlinson?
| MR. PAYNE: Yes, sir.

CROSS _EXAMINATION

BY MR. PAYNE:

Q You don't feel it would be economical to dually com-
plete this Jones well No. 2, I take it?

A With the Devonian?

Q Yes,’sir.

A No, sir. We tried to get all the oil we could out of
the Devonian. I dont't believe that_we could do anything else,

Q If this exception is granted you will only be crowding
vourself, will yvou not?

A Yes, sir.

0 You are aware that you would only get one LO-acre allcws

able for the two wells?
A Yes, sir.
MR, PAYNE: Thank you.

BY MR. NUTTER:

Q Mr. Tomlinson, your exhibit, the chronological history

e
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5} € well, 1t it Exhiric 2%
A Yes.

Q In the fourth paragraph here, the date that the workover

- - was completed, is that supposed to be April 14, 1959 or some
i - ; other year?
EE L R | [} ¢ -
: -+ 5 A It should be April 1k, 1954. I'm glad you called my

attention to that, it's a typographical error.

A Yes, sir. I might break this down just a little bit.

g
B
3
 “‘ E: Q Do I read this exhibit correctly in seeing here that
= Eg there has only been a total of 141,000 barrels of oil from the
wn
_ ég Devonian?
- B~ A Yes, sir.
po= E
. ° S Q This well hasn't paid out then?
T v 22 A No, sir.
“ g Q This is strictly a salvage operation?
=
=

If you take drilling and completion costs from the total costs

- P~
4m 1'
s . E§ shown at the bottom, the drilling and completion costs shown in
-Ei § the second paragraph on Exhibit 2, you will see we spent over a
K =
Q z hundred thousand dollars attempting to maintain production.
3
g Q Wwhat was the last producing capability of the well
3

prior to the time it was shut in, do you know?
A Well, sir, I don't have a fipgure at hand, but I do

know that several times we observed that we couldn't produce it
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when it got down to that point we had to quit producing tvo—
Q What kind of pumping equipment did this well have on it{
A It had Cobb =squipment at the time. The limitation on
the Cobb normally in this well was that we couldn®t get enough
fluid to prcduce'it without breaking the pump in the bottom of
the well. The place that we plugged back, as far as we could in
the Devonian to eliminate water, and the place we were completed
in would not give up large volumeé of fluid'as it will further on
dowﬁ in the Devonian.
Q Is this on the edge of the pool insofar as the Devonian
formation is concerned?
A Yes, it is very low on the west flank. Down on the edge
Q Do you expect to increase the recovery, as far as this
40 acre tract is concerned, from the Wolfcamp formation by com-
pleting another well here?
A As far as this 40-acre tract is concerned I think the
recovery would be incréased.
MR, NUTTER: Does anyone have any furiher questions of
Mr. Temlinson? He may be excused.
(Witness excused.
MR. NUTTER: Do you have anything further, Mr. Bratton?|
MR. BRATTON: No, sir.

MR, NUTTER: Does anyone have anything further for

Case 18247 I beg your pardon. HMr. Webb.
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MR. WEBB: Tom Webb, from the Ohio 0il Company.
The Ohio is an operator in the Denton-Wolfcamp and Denton-
Devonian Pools. The Ohio recognizes that in some other areas and
at some future time in the Denton Field it may be feasible and
reasonable to permit operations such as Atlantic has proposed in
this case. However, if Atlantic's application is granted at this
time, Atlantic will in effect be giveﬁ an opportunity to piroduce
more than Atlantic's pvroportionate vart of the o0il and gas in the
Denton-Wolfcamp Pool by means of increasing its ra2te of production
at a time when other operators(in the field do not have a similar
opvortunity to protect their correlative rights by increasing
their respective rates of production.

The effect of the exception sought. by Atlantic would be to
encourage other operators to prematurely abandon Denton-Devonian
wells in order to protect and prevent damage to their correlative
rights in the Wolfcamp Pool. Such premature abandonment could
cause underground waste by reducing the ultimate recovery other-
wise expected from the Denton-Devonian Pool.

If the tentative proposal to water flood the Wolfcamp Pool
shoﬁld prove feasivle after further study, the recompletion of
Devonian wells in the Wolfcamp at this time could also interfere
with and complicate efforts to negotiate an agreement for water

flooding the Wolfcamp Pool.

Denial of Atlantict®s request at this time will maintain the

e
&
J
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balance of the torrelative rights of the Demton=Wolfcamp—operators

PAGE 11

on the present basis of equal opportunity for all. Atlantic's
correlative rights will not be injured for it will still have the
same opportunity now available to all other operators in the pool.,
Denial of the application will not cause waste, but it may

prevent waste, At some time in the future when the Devonian Pool
has been more fully depleted, so that other operators can without
waste recomplete their Devonian wells and have an equal opportun-
ity to protect their correlative rights in the Wolfcamp Pool,
Atlantic's proposal may prove acceptable and feasible as a salvag%
operation in the Denton Field. For these reasons the Ohio has
found it necessary to object to the granting of Atlantic's
application at this time.

MR. NUTTER: Is the Ohio of the opinion that»is being
prematurely abandoned in the Devonian?

MR. WEBB: I don't believe wetre of the opinion that
Atlantic?'s well in this case would be prematurely abandoned.

MR, NUTTER: You don't want to see other wells pre-
maturely abandoned, is that right?

MR. WEBB: Right.

MR. NUTTER: I sese. Thank you very much. If there is
nothing further in this case we'll take the case under advise-

ment.,

MR. BRATTON: We would just like to voint to the
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T AtlanticYs Exnibit No. I, vlat of ownership, and point out, &5 |

Mr. Payne pointed, is that the only one Atlantic is crowding
is Atlantic, and that that is the only occasion for this excep-
tion, is the fact that these two wells happen to be 330 instead
of 660. On the same lease, if they were 660 feet on the same
lease we would just start producing them from the Wolfcamp. We
see no indication for Ohiot's objection or anybody'!s objection for
that matter,
MR. NUTTER: Is there anything further in Case 18247

We'll take the case under advisement and take 1825.
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO 5 >

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a

true and correct record to the best of my knowledge, skill and

ability.
IN WITNESS WHEREOF I have affixed my hand and notarial sesal
this /« day of December, 1959,

!
7/ ! i
/@4!7{1/ L>(/ I/? ISP ..J:.'e,l//

Notary Public - Court Reporter

IC‘J””(\'ncJ

i hat +hn
My commission expires:.. ol f for“”ﬁﬂg is
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Atlanticts ‘ederal Jomes No. 2 i8 located 330' FSL and 330' FEIL
of Section 3k, T-1LS, R-37E, NMPM. It was spudded on June 2L, 1952, Surface
pipe is set at 324.8' with 350 sacks of eanent. Ceunent circulated to surfuce.
Intermediate oasing of 9=5/8" is set at L753.77' with 3000 sacks of cement,
Top of eement is at 1970', behind 9-5/3" casing. Seven inch casing is set at
12,536% with 750 sacks of eement. Top of cement is at 5310t,

Original completion interval 12,536% to 12,6Q0', open holeo The
initial potential was 1,36 BOFD with no watero It was completed on Jamary 1,
19530 Drilling and completing costs were $379,969.

On March 2, 1954, a workover was sturted to plug well back 10' to
12,590 in an effort to shut-off water. Water production at that time was in
excess of 70%. Yell was pluzeed back to 12,591¢ but results were unsuccessful,
Cost of workover was 6,621,

On April 2, 19Sh, a workover to squecze open hole wiiiidEssel-oil
cenent und perforate from 12,468«518' was commenced, This workovor was come
pleted on April 1lii, 1959, ‘'he well produced Z30 BUFD with oiF walere Tine
gave only temporary weter shut offo. On April 30, 1954, another serieg of
cement squeezag and rerforatings commenced which resulted in s compleiiomn
interval of 12,468¢=12,513" with the well on pumpo The well potentinlled
for 33 BOPD and 77 BWPD on Noveunber 23, 1956, irmmediately after complection of
workover, This workover cost $88,982 including pumping equipment.

On January 1, 3958, work cormencsd to repair pump and acidize well
with 10,000 gallons of acid. This work was expleted on February 20, 1958,
and the well tested 10 BOPD and zbout 735 BWPDs Cosit of workover was $6;1286

Other ninor workovers consisting of smsell acid jobs and pump ropairs
amounted to $8210,

Cost, of estbing bridge plug at 11,980' and temporarily abandoning
was $1802; Well was tenporarily abandoned on December 18, 1958,

Total drilling, completing, and warkover costs 3491,812
Total Devonian oil producticn, barrels : 3,221
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NO. 42-59
DOCKET: EXAMINER HEARING DECEMBER 11, 1959

Q1L CONSERVATION COMMISSION - O a.m., Mabry Hall, State Capitol, tunta Fe, New Mexico.

The following cases will be heard before Daniel S. Nutter, Examiner, or A. L. Porter,
Jre., Secretary:

CASE 18041

e

S

CASE 18243

et e e

i

(S O —

CASE 1R26: .

CASE 18273

CASE 18253

(Continued) :

Application of Cabot Carbon Company for an oil=oil dual completion and

for permission to commingle the prcduction from two separate pools.
Applicant, in the above-styled cause, gseeks an order authorizing the

dual completion of its Howard Fleet Well No. 1, located 1980 feet from

thie South line and 660 feet from the East line of Section 35, Township

13 South, Range 37 East, Lea County, New Mexico, in such a manner as to
permit the production of oil from an undesignated Pennsylvanian ocil pool
and the production of oil from the Kiig=Devonian Pool through parallel
strings of l#-inch tubing. Applicant further seeks permission to commingle

. the Devonian and Pennsylvanian produciion from said Howard Fleet Well

No. 1.
NEW CASES -

Application of The Atlantic Refining Company for am exception to Rule
104 (c) of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an exception to Rule 104 (c) so that it may
recomplete in the Denton Wolfcamp Pool its Federal Jones Well No. 2,
located 330 feet from the South and East lines of Section 34, Township
14 South, Range 37 East, Lea County, New Mexicou, sald well being located
closer than 660 feet to 2 well nroducing from the same common source

of supply. } e

Application of Continental Oii Company for an amendment of Order R-1440.

Applicant, in the above-styled cause, seeks an crder amending Order R-1440 .

to permit the commingling of Tubb and Blinebry production on its Lockhart
A=17 lease in Section 17, Townshi. 21 South, Range 37 East, Lea County,
New Mexico, without separate measurement.

Application of Continental Oil Company for an amendment of Order R-1445.
Applicant, in the above~styled cause, seeks an amendment of Order R-1445
to permit the installation of automatic custody transfer equipment to
handle the Delaware procuction from its Wilder, Payne and Bradley leases
in Sections 25, 26 and 35, Township 26 South, Range 32 East, and in
Sections 30 and 31; Township 26 South, Range 33 East, Lea County, New
Mexico, and for permission to produce more than 16 wells in a3 common tank
battery.

Application of Gulf Oil Corporation for an oil-oil dual completion.
Applicant, in the above-~styled cause, seeks an order authorizing the

dual completion of its Learcy McBuffington Well No. 5, located 1650 feet
from the South line and 1980 feet from the East line of Section 13, Town-
ship 25 South, Range 37 East, Lea County, New Mexico, in such a manner

as to permit the production of 0il from an undesignated Paddock pool and
the production of oil from the Justis-Blinebry Pool through parallel
strings of tubing.

gt
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Application of Francis L. Harvey for an exception to Rule 104 of the
Commi ssion Rules and Regulations and for certain exceptioms to well
completion requirements. Applicant, in the above-styled sause, seeks

an order establishing 2f-acre spacing for Mesaverde oil wells in Sections
10, 11, 21, 22, 23 and 33 of Townthip 18 North, Range 3 West, Sandoval
County, New Mexico, in exception to Rule 104. Applicant further propoges
certain exceptions to well completion requirsments. e

Application of John M. Kelly for an exception to the overproduction shute
in provisions of Order R-520, as amended by Order R-$67, for one well

in the Jalmat Gas Pool. Applicant, in the above~styled cause, seeks an
order allowing its Shahan Well No. 3 in the 5W/4 NE/4 of Section 33,
Township 25 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico,
to compensate for.its overproduced status without being completely shutein
in order tco prevent possible waste.

Application of Texaco Inc. for an oil-oil dual completion. Applicant,

in the above-styled cause, seeks an order authorizing the :dual completion
of its United Royalty ™A™ Well No. 3 located in Unit F. Sectior 19.
Townghip 24 South, Range 38 East, Lea County, New Mexico, in such a manner
as to permit the production of oil from the Dollarhide-Queen Pool and

the production of oil from the Dollarhide-Drinkard Pool through parallel
strings of tubing.

Application of Texaco Inc. for an ¢il-oil dual completion. Applicant,

in the above-sgiyled czuse, seeks an order authorizing the dusl completion
of its United Royalty "A"™ Well No. 4, located in Unit K, Section 19,
Townghip 24 South, Range 38 East, Lee County, New Mexico, in such a manner
as to permit the production of o0il from the Dollarhide~Queen Pool and the
production of oil from the Dollarhide~Drinkard Pool through parallel
strings of tubing.

Application of Jal Oil Company for an exceptlon to the overproduction
shutl=in provislons of Order R-220, as amended by Order R=507, for one
well in the Jalmat Gas Pcol. Applicant, in the above-styled cauge, seeks
an order allowing the following-descxibed well in the Jalmat Gas Pool to
compensate for its overproduced status without being completely shut-in
in order to prevent nossible wastes

Watkins Well No. 2, SE/4 NE/4 of Section 25,
Township 24 South, Range 36 East, Lea County,
New Mexico.
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Mr. A. L. Porter, Jr. :

Secretary-Director i mf\/ca/“‘ﬁ>
New Mexico 01l Conservation Commission yLﬂL‘

P. 0. Bex 871 -
Santa Fe, New Mexico —

Dear Mr., Porter:
Enclosed herewlith please find three copies of an Appli-

cation Ly Atlantic Refining Company for an exception to Rule
104(c) 25 tc ccrbain wells in the Denton Pool,

Please schedule the enclosed Applicatlon for hearing
before an Examiner at the earliest available date. Atlantic
already has one case scheduled for hearing beforé an Examiner
on November 24, and if the enclosed Application could be heard
that same date it would be appreciated,

Very truly yours,
HERVEY, DOW & HINKLE

By/mé/%\'

HCB:db
Enclosure

cc: Mr, A, B. Tanco
Tne Avlantic Refining Company
P, 0, Box 2815
Dallas, Texas

cc: Mr, Phil Tomlinson
The Atlantic Refining Company
P. 0. Box 6640
Roswell, New Mexico
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. AN BEFORE THE OIL'CONSERVATION COMMISSION
\<: STATE: OF NEW MEXICQ~J

APPLICATION OF THE ATLANTIC /
REFINING COMPANY FOR AN EXCEPTION
TO THE PROVISIONS OF RULE 10&(c)
TO ALLOW THE COMPLETION OF A WELL
IN THE SE$SEY OF SECTION 34, TOWN-
SHIP 14 SOUTH, RANGE 37 EAST,
N.M.P.M., IN THE DENTON WOLFCAMP
OIL POOL CLOSER THAN 660 FEET TO
ANOTHER WELL PRODUCING FROM THE
SAME POOL IN THE SAME 40-ACRE SUB-
DIVISION

CASE NO. /ﬁf?ZZCZK

To: Mr. A, L. Porter, Jr.

New Mexico 0il Conservation Commission

Santa PFe, New Mexico

The Atlantlic Refining Company hereby appllies for an exception
to the provisions of Rule 104(c) to permit the recompletion of its
Federal Jones No. 2 Well located 330 feet from the south and 330
feet from the east lines of Section 34, T. 14 S., R. 37 E., N.M.P.M.,
Lea County, in the Wolfcamp 0il Pool.

(1). The Atlantic Refining Company is the Operator of Federal
Jones No, 2 Well located 330 feet from the south and east lines of
Section 34, T, 14 S., R, 37 E., N.M.P.M., Lea County. This well was
completed in the Devonian formation, but is no longer producing from

sald formation. It 1s proposed to recomplete this well in the Wolfcamp

T 3 s
L4 N

formation.

(2). The Applicant i1s the Uperator of itgﬁ?éderal Jones No. 4
Well located 660 feet from the south and‘§§oi;eet from the east lines
of Scvetion 34, T. 14 S., R. 37 E., N.M.P.M., Leé County. This well is
completed in the Wolfcamp formation, and for August of 1959 it averaged
53 BOPD, B

There 1s attached hereto and made a part hereof a plat of the
SE%SE% of Section 34,¥§. lng" R. 37 E., N.M.P.M,, showing the location

of the wells involved in this Application, and data as to completion

intervals,
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b : WHEREFORE, Applicant prays for an exception to the provisions

of Rule 104(c) to allow the recompletion of its Federal Jones No. 2
Well in the Wolfcamp formation.

Respectfully submitted,
THE ATLANTIC REFINING COMPANY

By

ervey, w le
P. O. Box 547
Roswell, New Mexico




