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Application ot Continental Oil Company for

an amondment of Order R-1445., Applicant,

in the above-styled cause, seeks an amendment
of GUrder R-1445 to permit the installation of
automatic custody transfer equipment to handle
the Delaware production from its Wilder,
Payne and Bradley leases in Sections 25. 26
and 35, Township 26 South, Range 32 East, and
in Sections 30 and 31, Township 26 South,
Range 33 East, Lea County, New Mexico, and
for permission to produce more than 16 wells
in a common tank battery.
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Case 1826
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BEFORE:
Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

MR. NUTTER: The hearing will come to ovrder, please.

We'll take next Case 1826.

MA. PAYNE: Casc 1826: Apnlication of Continental

(i1 Company for an amendment of Order R-1445.

r
DEARNLEY-MEIER ‘REPORTING SERVICE, Inc.

MR. KELLAHIN: Jason Kellahin, Kellahin and Fox,

Santa Fe, representing the Applicant., Ve have ¥r. Lyon as a witness,

ALBUQUERQUE, NEW MEXICO

May the record show that he was sworn in the preceding case.
MR. PAYNE: Fine.

VICTOR LYON

called as a witness, having been first duly sworn on catn, testified
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DIRECT =XAMINATION

BY MR. KELLAHIN:

Q Are you the same Mr, Lyon that testified in the pre-
ceding case?
A Yes, sir.
MR. KELLAHIN: Are the witness' qualifications accept-
able?
MR. NUTTER: VYes, sir.
Q (By Mr. Kellahin) Are you familiar with the applicati

in Case 18267

A Yes, sir.
Q Would you state briefly what is proposed in this
application?

A This application is fér amendment to Order R-1445,
I believe is the number. We are requesting in this amended order
that we be allowed to commingle the production from our Wilder,
Payne and Bradley,35 leases, including additional acreage in the
Payne lease which at the time of the original hearing we had no
reason toc believe was productive.

We are also requesting exception to the reguirement
in Order No. R-1445 that not more than 16 wells be oroduced into
a common battery, and we are also requesting approval of a lease
automation installation,

Q Now you have a3 plat of the area involved in this

application?

d
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A Yes, sir.

marked for identification.)
Q Referring to what has been marked Exhibit No. 1,
would you discuss that exhibit, please?
A Exhibit No. 1 is a plat of thé general area in which
these leases are located. The Wilder lease is shown to consist
of Section 26 and the South Half, the Northwest Quarter,the West
Half of the Northeast Quarter., and the Southeast Quarter of the
Northeast Quarter of Section 25; that's all except for the
Northeast Northeast of 25.
The Payne lease is shown to consist of the South Half
of Section 30, the South Half of the North Half of Section 30,
and all of Section 31, which is a fractional sesction. These
sections are located in Township 26 South,vRange 33 East, Lea Count
New Mexico, and the lease also contains Lots 1, 2, 3, and 4 in
Section 3% of Township 26 South, Range 32 East; and the Bradley
lease is shown to consist of the North Half of the North Half of
Section 35,Township 26 South, Range 32 East.
This plat also shows the location of the wells in the
area, it isn't quite up to date. WNo. 4 on the Payne in Section 30
has been completed.
MR. NUTTER: As a producer?
A As a producer. No. 14 on the Wilder in Section 25

at a location 1980 from the North and 660 from the West has bheen

comnletad as 3 oroducer; and-the Rr:élo\/ 35 No., 2 3t 2 location
{ ¢ Y30~ &
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r_g(;() from the North and West of Section 35 H;s bcéﬁ comnleted as
a producer. No. 15 on the Wilder, lécated 660 from the North and
1980 from the West, Section 25, has been drilled and is in the

process of being completéd.

Lont 4 ooy

The plat also shows the location oif ihe {aiik
the metering area, it shdws the location of the headers and the
flow lines gcing from the géado*s, and from the headers to the
battery.

Q How will the oil:be handled then on the individual
lease? |

A « There is a header located on each lease, and a produc-
tion and a test line going from the header to tne metering ;rea
located at the battery site.

Q As indicated by your Exhibit No. 1, this area is

subjcct to continuing development, is that right?‘

A Yes, sir.

Q Is other development ‘presently éontemplated in ine
areg?

A Yes, there is.

Q Now do you have a schematic diagram of the proposed
system that you propose to use on these leases?
A Yes, sir.

{Applicant's Exhibit No. 2-& 2-A
marked for identification.,)

Q Referring to what has been marked as Exhibit No. 2,

will you discuss that exhibit, onlease?

@
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| production leg of the hoader, pruduction goos from the heador to

A Exhibit No._éwégna schematic diagram of thé‘flow of
0il through our proposed installation. At the top left-hand corner
is shown the installation on the Wilder lease, this header is
located on the lease and ﬁhen the wells are producing into the
the production separator, then to the heater-treater; and through
a monitor probe, through a dump meter and then into the storage
tank. When a well is producing into the test leg, the production
goes from the header into the metering free water knockout, which
meters both oil and water and thé production, the oil production
then gres into the production heater-treater and from that point
follows the same route as the production leg.

In the center on the left is shown the installation,
I'm afraid it isn't designated at that point, but it shows the
Bradley 35 system. The header is located on the lease and there-
fore is not shown on this exhibit. We pick up the production from
the production line, and the test line, which are designated 19
and 20, respectively. On this lease, the production leg goes
through a three-phase metering heater-treater which serves as
a separator, a treater, and a metering vessel. Then it qgoes
through the monitor and orobe into the ctorage tank or surge tank.
The test leg goes through a three-phase metering test separator
where the oil and water are metered separately, and then the oil
oroduction goes into the three-phase metering heater-treater and

is metered along with the rest of the production on the lease.

Sefm
Pl iehi,
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- The installation for the Payne is identical to that
on the Bradley. I would like to point out at this time that the
monitor and probe that are shown schematically on this diagram

have not been installed because at the present time we aren't in

] - g a position to install automation. There are two things which
br 4#$$ ‘ g § prevent this at this time. OCne is that there is no pipeline connecf
" . = - K hi tion. The oil is being trucked; and another is that there is no
) .= : Eg electricity, no electric power available at the present time
E . ! j §§ so this installation we hope to put in in the future, when the
- P % conditions are such that it is possible to install it.
; ;:i é% Now from the storage tank or surge tank, the flow
5 fif SE proceeds to that portion on the right of the exhibit which is
% i ég proposed to be a skid-mounted automatic custody transfer unit.
’ ;%§> E : < This has not been installed and cannot be installed until the
. ’ - ;?} gg conditions which I spoke of are corrected. But following the flow
i E; from the surgetank, which has a high level and low level controls,
Eé it goes through a pipeline pump with a starter controlled by the
jl Eg automation controls. The strainer, the aerator, positive dis-
?* - 3% placement meter, we presume that we will have a test F. D. meter
A
EE in series with it., Should this not be installed, we will have

connections with a prover meter be installed so that the accuracy

ALBUQUERQUE. NEW MEXICO

of the meter can be checked at whatever intervals the Commission
may require., Downstream from the meter is a sampler and sample
container, check valve and back pressure valve. Raferring to the

vortion at the lower right-hand portionof txhibit 2, we show the

B>
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proposed installations which we will make, to make this as field
g . safe as possible.

Cn a flowuing level, we will have a high-low controller

éw. - o operated by pressure, so that should the pressure at the wellhead
i become higher or lower than the settings, the well will automatical
-~ (V]
. é be shut in, which is accomplicshed by a motor valve. On a pumping

well, we will install Mercoid switches, which will accomplish

v oo ayer W R
‘: * . - this same pufpbse. We also propose to install more floats on the
é - ( treaters and separators, and on the sump tank, so that at any time
: B these vessels fill with fluid, the wells will be shut in,
4 % - At the lower portion of the exhibit, we have shown
- E 4 diagrématically the proposed eouipment which will control this,
o which includes the test programmer, the production programmer,
-

the monitors, which will operate the diverting valves so that any
time the bad oil passes the monitor probe, this will re-route
the production into the heater-treater to restore the oil to pipe-

line conditions.

Q Vihat method will you use for making individual tests

on the lease, Mr. Lyon?

DEARNLEY-MEIER ‘REPORTING SERVICE, Inc.

EW MEXICO

A AL Lhe Lime Lnls ls guilomated, we Could sel the wells

to test periodically by the test programmer, and when the control

ALBUQUERQUE,

gets to the point where a well is to be tested, then a signal is
sent to the header so that the production from the well is diverted
from the production leg into the test leg, and then thz production

follows the flow as shown by this exhibit.

@
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goes inio the present battery, we will be in violation of the

Q And under this system, all of the production from
the individual leases would be separately measured?

A Yes, they would.

Q Now as I understand your testimony, the installation
of the automatic custody transfer system will be delayed somewhat,
is that correct?

A Yes,

Q Is it necessary, thern, that the present order be
amended at this time?

A Weil, it is not essefntial. We thought that we might
be able to save some expense bv presenting our views to the
Commission at this time.

Q. Is all the land covered in the present order which is
necessary in order to commingie the production?

A No, sir, the present order does not iAclude Sections
30 and 31 in Township 26 South, Range 33- East.

Q | Now the amendmen. of that vortion of it would be
necessary for the economical operation of the system?

Wi
Vel

AV N 3 +h ~4s YR
V=5, sir. When the ucticn frem cur Wilder No, 15

A
~

3

Commission's order requiring not more than 16 wells be produced

into a common battery,. The production from the Payne at the present

time is heing diverted into twe tanks, which are located at the

battery site, but they receive only from the Payne and it is kept

separately at this time, pending approval of this aoplication.

. o
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Q Are the minerals under each of the tracts common

ownership?
A No, sir, there are three different leases, they are

all Federal leases.

Q But different overriding rovyalties are involved?
A Yes, sir.

Q But is it all from a common pool%

A Yes, it is, all the production.

Q Would it be practical in your opinion o set separate
batteries on each of these leases involved?

A Well, it would be practical; however, we feel it would
be much more efficient and would be more in the interest of con-
servation to have one battery and commingle the producticn from
the several leases.

Q What would be the maximum number of wells that you
would anticipate for eéch of the individual leases involved?

A On the Wilder lease, should all the locations be
productive, we could have 31 wells, On the Payne lease, it would
be possible to have 22 wells; and on the Bradley four wells,

Maybe I had better check that, 24 on the ptayne and
four on the Bradley 35; 31 on the Wilder.

Q In your opinion is this proposed installation in the
interest of conservation and the prevention of waste?

A ?es, sir,

d Do you have anythiny further to add to your testimo~y?

D it s -~ b 1 THPTNAR Oy Rlie o
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A I believe not.
Q Were Exhibits 1 and 2 prepared by you and under your
direction and supervision?
A They were.
MR. KELLAHIN: I would like to offer Exhibits 1 and 2.
MR. NUTTER: Continental Exhibits 1 and 2 will be
admitted.
MR. KELLAHIN: That's all the questions I have.
MR. NUTTER: Anyone have any questions of Mr. Lyon?
MR. PAYNE: Yes, sir.

CROSS EXAMINATICN

BY MR. PAYNE: '

Q Why do you propose a different installation on the
Wilder lease than you do on the Payne and Bradley 35 lesses? Is
there any particular reason for that?

A Yes, sir. The discovery well in that was the
Hill and Meeker State 36 No. 1. Soon after that a well was drilled
and completed just above éur Wilder No. 9 in Section 25, That
well, of course, was located in Section 24. Based on thesa two
wells, we were reasonably certain that we would have ten to twelve
or more wells on the Wilder, but we do not know how many wells to
expect on the Payne. Consequently, we assumed that there would
be just a few wells, and the metering heater-treater appeared to
be adequate to handle that production. In the event it proves to

be inadequate, we will install adequate facilities to handle it.




~ ¥
4 . . X h el o g

¥ o Guger® W

R

} oo

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669)

ALBUQUERQUE, NE'W MEXICO

PAGE 1]

Q Is all this acreage in thé Elmar-Delaware Pool?

A Yes, sir, it is.

Q Have you any corrosion problems with Delaware productif
here?

A There does seem to be a slight paraffin problem in

this area, the extent of it we haven't evaluated.

Q- You feel that you will be able to take care of it by
means of this installation?

A Yes, sir.

Q If you develop these three leases fully, you'll have
59 wells to run into a common tank battery?

A Yes, sir.

Q = Is Continental prepared to have sufficient storage
capacity to take care of that many wells?

A Yes, we will,

MR. PAYNE: Thank yu. That's all.

BY M. NUTTER:

Q According to Exhibit No. 2, the Wilder lease has a

production separator, but I don't see any separator on the others.

I nresume it's off this exhibhit and over on the leases, is that the

deal?

I
Z
Qo
4]

ir, in the event that separators are installed,

A ey A TneTalian 3 tRice oarvan I T nATAYI N arTn . h 1
rhey wil: bo o incialicog in Inic aren, in Ine moioring a2ren owever,

LR,

the gas-o0il ratios are reasonably low and the metering heater-treat

has been adequate to handle it, excepl in the case of the Payne

[£%]
H
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lease, and we are in the process of installing a production separafor |

for that lease at the present time.

:‘ Q You mean the gas-o0il ratios are so low you don't have
i - = to pass the production through a separator at all on nome of the
. § leases? .
e e § A Well, the heater-treater acts as a separator, it will
ST T handle up to about two and.a half million cubic feet a day.
’ ‘ : Q And this production is treated and the gas is removed
: L o prior to the time it's metered then?
%u J.j A Yes.
- Q Now is this probe, I think it's Item No. 9, in constant
- operation?
f“' 5;ﬁ A Of course the probe is always in constant operation.
- g )

There are two types of probes under consideration: One is a bypasg
and one 1is an inline probe, the difference being that a pump is
required to pump o0il over the bypass probe, whereas the inline

probé monitors the oil that passes through the production line.

Q Now the one that you have depicted here would be the

DEARNLEY-MEIER -REPORTING SERVICE, Inc.

o

(¥4

X bypass type?
t z

3 .

g A Yes, sir.

g

g Q Would the motor be in operation at all times on this

g

3 type?

A On a bypass, the motor is in continuous operation,

| . G In the event it detects oil that is not pipeline

quality, does it put it back through the heater-treater?
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A Yes.

Q Does it have capacity, the heater-treater, to handle
current production as well as production that is being rerouted?

A I think the way we will install it, of course, this is

subject to change because this may be completely obsolete by the

.time we get ready to install it, but the way we have in mind to

do it now is that in the event bad oil is detected, we will shut
in the header and the production will ceasz until good oil is detec
by the probe.

Q How much of these plans are actually firm, and how
much may be changed, lir. Lyon?

A Well, the part here, the normal lease equipmént, the
separator, the treater,the test véssels are installed. Tha rest
of it we cannot install or have no reason to install until we have
a pipeline and a source of 2lectric power.

Q I notice also on this exhibit you show that the gas

production is going to gas sales. This is also tentative?

A Yes.

Q You h~w2 ne agas sales at the present time?

A Not at the rresent time.

Q When do you anticipate that an oil pipeline will be

available?
A We hope that it will be early next year, but we have
no definite committment at all. It may be nescessary to uild our

own.,

ted




LY SRR

DEARNLEY-MEIER "REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 14

Q And tris automatic custody transfer will not be
installed until such time as you do have a pipeline?

A That's correct.

Q Now is this portion of th> plan pretty well firmed up,
Mr. TLyon, that you will have these Mercoid and these high-low
pressure shutoffs?

A Yes, unless there is a better device that comes on
the market.

Q You will have a means of shutting in the wells if you
have a high level of o0il in the storage tanks, or if you would have
a flow line break?

A Yes, sir.

MR. NUTTER: Any further questions?

Q (By Mr. Nutter) Are Hill and Meeker also trucking
their oil from this area? '

A Yes, sir. all operators are trucking their oil in
this area. |

MR, FLINT: I hav. a couple of questions.
MR, NUTTER: Mr. Flint.

BY MR. FLINT:

Q What pefcentage of the wells on these leases do you
anticipate will be pumping wells?
A Eventually all of them.

Q Assuming that this system would be put into operation

sometime next year, would it be something over half of them pumping
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wells?

as No.

A I think not.
Q That Mercoid pressure switch, which is identified

1 on your Exhibit Neo. 2, does that close in the well on

high pressure or low pressure?

ways.

A On high pressure.
MR. NUTTER: Only?
A I believe so. I'm not sure whether it can be set both
As far as I know, it's operated by high préssure element.
MR. NUTTER: Your flowing well is a high-low?
A Yes, sir.
MR. FLINT: That's all i have.

MR. NUTTER: Any further questions? The witness may

be excused.

(Witness excused.)
MR, NUTTER: Do you have anything further, Mr. Kellahi
MR. KELLAHIN: No, that's all.

MR. NUTTER: Does anyone have anything further in

Case 18267 -

MR. PAYNE: QOff the record.
(Whereupon a discussion of f the record was held.)

M. NUTTER: We'll take the case under advisement.

EREF
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STATE OF NEI MEXTICC )
) ss
COUNTY OF PERNALILLG )

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Hearing was reported by me in
stenotype, and that the same was reduced to typewritten transcript
under my personal supervision and contains a true and correct
record of said proceedings, to the best of my knowledge, skil!l
and ability.

DATED this 24th day of December, 1959, in the City of

Albuquerque, County of Bernalillo, State of New Mexico.

NOTARY PUBLIC 7

My Commission Expires:

June 19, 1963.
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DOCKET: EXAMINER HEARING DECEMBER 11, 1959

QIL CONSERVATION COMMISSION - 9 a.m., Mabry Hall, State Capitol, S:ri: Fe, New Mexico.

The following cases will,be heard before Daniel S. Nutter, Examiner, or A. L. Porter,
Jre, Secretary:

CASE 18041

" CASE 18243

CASE 18253

CASE 1826:

CASE 1827:

(Continued)

Application of Cabot Carbon Company for an oil-cil dual completion and
for permission to commingle the prcduction from two separate pools.
Applicant, in the above-styled cause, seeks an order authorizing the
dual completion of its Howard Fleet Well No. 1, located 1980 feet from
the South line and 660 feet from the East line of Section 35, Township
13 South, Range 37 East, Lea County, New Mexico, in such a manner as to
permit the production of oil from an undesigrated Pennsylvanian oil pool
and the production of »il from the King-Devorian Pool through parallel
strings of l#-inch tubing. Applicant further seeks permission to commingle
the Devonian and Pennsylvanian production from said Howard Fleet Well
No. 1.

NEW CASES

Application of The Atlantic Refining Company for an exception to Rule
104 (c) of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an exception to Rule 104 (c) so that it may
recomplete in the Denton Wolfcamp Pool its Federal Jones Well No. 2,
located 330 feet from the South and East lines of Section 34, Township
14 South, Range 37 East, Lea County, New Mexico, said well being located
closer than 660 feet to a well producing from the same common source

of supply.

Application of Continental Oil Company for an amendment cf Order R-1440.
Applicant, in the zbove-styled cause, ceeks an order amenuing Order R=1440
to permit the commingling of Tubr and Blinebry production on its Lockhart
A=17 lease in Section 17, Townshi.- 21 South, Range 37 East, Lea County,
New Mexico, without separate measurement. o

Application of Continental Qil Company for an amendment of Order R-1445.
Applicant, in the above-styled cause, seeks an amendment of Order R-=1445
to permit the installation of automatic custody transfer equipment to
handle the Delaware production from ite Wilder, Pavne and Rradley leases
in Sections 25, 26 and 35, Township 26 South, Range 32 East, and in
Sections 30 and 31, Township 26 South, Range 33 East, Lea County, New

Mexico, and for permission to produce more tlian 16 wells in a common tank

ba ttery. o
//

Application of Gulf 0il Corporation for an oil-oil dual completidn.
Applicant, in the above-styled cause, seeks an order authorizing the

dual completion of its Learcy McBuffington Well No. 5, located 1650 feet
from the South line and 1980 feet from the East line of Section 13, Town=
ship 25 South, Range 37 East, Lea County, New Mexico, in such a manner

as to permit the production of oil from an undesignated Paddock pool and
the production of o0il from the Justis-Blinebry Pcol through parallel
strings of tubing.




Docket No. 42=59
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ASE 1 ]

CASE_1829:

CASE_1631¢

CASE 1832:

ig/

r o CASE 1830:

Application of Francis L. Harvey for an exception te Rule 104 of the
Commai gsion Rules and Regulations and for certain exceptions to well
completion requirements. Applicant, in the above-styled cause, seeks

an order establishing 2d-acre spacing for Mesaverde oil wells in Sections
10, 11, 21, 22, 23 and 33 of Township 18 North, Range 3 West, Sandoval
County, New Mexico, in exception to Rule 104. Applicamnt further propoges
certain exceptions to well completion requirements.

Applicntion of John M. Kelly for an exceptionr to the overproduction ghut-
in provisions of Grder R=520, as amended by Order R-$67, far one well

in the Jalmat Gas Pool. Applicant, in the above~styled cause, seeks an
order allowing its Shghan Well No. 3 in the 5W/4 RE/4 of Section 33,
Township 25 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico,
to compensate for.its overproduced status without being completely shut-in
in order to prevent possible waste.

Application of Texaco Inc. for an oil-o0il dual completion. Applicant,

in the above-styled cause, seeks an order authorizing the dual completion
of its United Royalty "A™ Well No. 3 located in Unit F, Section 19,
Townghip 24 South, Range 38 East, Lea County, New Mexico, in such a msnner
8s to permit the production of oil from the Dolliarhide-Queen Pool and

the production of oil from the Dollarhide~Drinkard Pool tarough parallel
strings of tubing.

Application of Texaco Inc. for an oil-oil dual completion. Applicant,

in the above-styled cause, seeks an order authorizing the dusl completion
of its United Royalty ™A™ Well No. 4, located in Unit K, Section 19, :
Township -24 South, Range 38 East, lLea County, New Mexico, in such a manner
as to permit the production of oil from the Dollarhide-Queen Pooli and the
production of oil from the Dollarhide-Drinkard Pool through parallel
strings of tubing. ,

Application of Jal 0il Company for an exception to the overproduction
shut=in provisions of Order R-520, as amended by Order R-967, for one
well in the Jalmat Gas Pool. Applicant, in the above-gtyled cauge, seeks
an order allowing the following-described well in the Jalmat Gas Pool to
compensate for its overproduced status without being completely shut=in
in order to preven’ possible wastes:

Watkins Well No. 2, SE/4 NE/4 of Section 25,
Township 24 South, Range 36 East, Lea County,

| A 7 u‘..i--
NEW IMCALLUe



BEFURE THE GIL COUNSEXVATION QOkiMISSION
OF THE STATE OF NEW MEXIQO

IN THE MATTER uF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXIQ0 FOR
THE PURPOSE OF CONSiDERING:

CASE Ne. 1826
Er» o : - Order No. R-1448-A
4

Lo APPLICATION OF CONTINENTAIL GIL

! COMPANY POR PERMISSION T0 OlM-

‘ KINGLE THE PRODUCTION FROM THREE
SEPARATE LEASES AND FOR PERMISSION
TO INSTALL AH AUTUNATIC CUSTODY

- ‘ TRANSFER OSYSTEM IN THE EL MAR-
) DELAWARE POOL, LEA COUNTY, NEW
MEX1CL

ORDER OF THE COMLISSION

i BY THE COMMISSION:

This cause came on for heazring at 9 o'clock a.m, on
December 11, 1959, at Santa Fe, New Mexice, before Daniel 3. Nutte]
) ; Examiner duly appeinted by the 0.1 Conservation Commission of New
v s . Mexice, hereinafter referred to as the "Comuission," in accordancs

: e F with Rule 1214 of the Commicsion Rules and Regulations,

¥ :
< NOW, en this_ /L <k oday oi December, 1557, the Commissiam,
& a guorum being present, having censidered the application, the

| evidence adduced, and the recommendations of the Examimer, Daniel
5. Nutter, and being fully advised in the preulses,

FINDS

(1) That due public notice having heen given as required
on has juwiedictian of this cause and the sub-

' _ ‘ by iaw, tiie Coumission hs

ject matter thereof,

‘ (2) That the applicant, Continental Oil Cowmpany, is the
owner an¢ operator of the following-described leases in Lea County
New Mwexico:

iiilder lease, W/2, SE/4, W/2 NL/4 and SE/4
Mid/d of section 25 and all of Zection 26,
Township 26 south, Range 52 cast,

Payne lease, Lots 1, 2, 3, and 4 of vection
56, Township 26 south, Range 32 East, and the
5/2 and 5/2 N/2 of Section 3¢ and all of
section 31, Township 26 uvouth, Range 33 Last,
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Bradley 35 lease, N/2 N/2 of Section 35,
Township 26 3outh, Range 32 East.

(3) That the applicant proposes to coumingle the El hisr-
Delaware production frowm all wells located on the above-desecribed
leases after separately metering the productien from sach leass,
Applicant propeses to install sn automatic custedy trensfer systom
to handle said production.

(d) Thet the previous use of automstic custody tranafer
equipment, similar te that propeosed by the applicant, has zhewn
that such equipment is & c~eliable and ecconomic means of transfer-
ring the custody of oil and that the use of such equipment should

(6) That approval of the subject epplication will neither
cause waste mor impair correlative rights provided adeguate test-
ing and storage facilities are installed,

IT 15 THEREFORE ORDERED:

(1> That the .gplicaat, Contineatal 0il Company, be snd
the same is hereby autherized to commingle the El Mar-Doslaware prol
duction from all wells prescntlx drilled or hareafter‘complotod en
tgc following-described leases in Lea County, New Mexico, after
separately metering the production from each lease:

Wilder lease, W/2 SE/4, W/2 NE/4 and SE/4
NE/4 of Section 25 and all eof Section 26
Township 26 Youth, Ranye 32 East,

Payne lease, Lots 1, 2, 3, and 4 of bSection
35, Township 26 South, Range 32 East, and the
$/2 end S/2 N/2 of section 30 and all eof

o

Sgetiss 21, Towuship 206 South, Range 33 East,

Bradley 35 lease, N/2 N/2 of Section 85,
Towanship 26 South, Range 32 fast.

(2) That the applicant be and the sawme is hereby authorize
to install automatic custody transfer equipuent to handle the El
sar-Delaware Pool production from all wells presently drilled or
herecafter completed on the above~descrilied leases,

PROVIDED WOWEVER, That the automatic custody transfer syste
shall he =0 equipped as to prevent the undue waste of o0il in the
event of malfunction or flow-line break.

PROVIDED FURTIIER, That if the automatic custody transfer
systew which is installed differs in any significant rospect frow
the system presented in the hearing of tihis case, such system shal
not be utilized until approved by the secretary-Director,

v
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PROVIDED FURTHER, That all meters used in the above-describ
sutomatic custody trausfer system shall be operated and maintained
in such s manner as to emsure aa accurats measursmeat of the ligui
hydrocarbon preduction at all times.

That meters shall be checked fer accuracy at least once eac
month until further directior by the Secretary-Directer.

eters shall be calibrated sgainst a master meter er agains
8 test tank of measured volume and the results of such calibratien
filed with the Commissioen on the Commission form entitled "hieter
Test Report.'

1T XI5 FURTHER ORDERED:

That the appliecsnt shall install adequate facilities to pser-
mit the testing of each well on the sbove-described leases at leas|
once each menth,

(3) That Order No. R-1445 be and the same is hereby super-
seded.

DONE st Saanta Fe, New biexice, on the day and year hereinabe¢c

designated.

STATE OF NEW MEXICO
ULL CONSERVATION COM2il1S55ION

<: JOHN BURRGUGHS, Chairman

»
s = - ’,,",,,‘) .

P

MURRAY E., MOKGAN, awember

I8!

P - 7//’4? o
/‘,/ (:'// (\_ ,/{{fo/-z%j{, /
A. L. FORTER, J¢/, Meuher « Scerotary
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CONTINENTAL O1L COMPANY

828 PETROLEUM BUILDING
ROSWELL. NEW MEXICD
WM. A, MEAD

DivIsION SUPERINTENDENY
or PRODUOGTION
NEw MExXIco DIvisiON

November 3, 19590

New Mexico 011 Conservation Commission

Post Oftice Box 871

Santa Fe, New Mexico

Attention: Mr. A, L. Porter; Jr., Secretary-Director

Re: Continental 0il Company's

Application to Amend Order
No. R-1445 to Commingle
Production, Install Auto-
matic Custody Transfer, and
for an Exception to Rule 309
for the Wilder, Payne and
Bradley 35 Leases, El HMar
Pool, Lea County, New Mexico

Gentlemen:

Forwarded hcrewith are three copies of an application
to amend Order No. R-1445 so as to permit Continental 0il Com-
pany to commingle p:ooduction from the Wilder, Payne and Bradley 35
Leases, located in Sections 25, 26 and 35, T-263, R-32E and Sec~-
tions 30 and 31, T-26S, R-33E, N.M.P.M., Lea County, New lMexico,
to install automatic custody transfer, and for an exception to
Ruie 309 to produce more than 16 wells into the common tank
battery.

Please set the above application for an Examiner

‘Hearing at your earliest conveni

eRce.
{( ([ Yours very truly,

n:"\- (’ r H /‘/ 4 /, il
. /%ff’ ; C} S 4
WAI-BR Ll b “\ Y
Bnc U B YOS
P 1T ONETERING I N P ETROLEWUM P ROGRESS S INCE I 8 7 5
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STATE OF EW MEXYCO

T THE HMATTER OF THE APPLICATION OF

JONTINDNTAL 011, COMPANY FOR AMBEND.-

MIENT TO ORDER MO, RellbhS5 PRERMITTING S
THAHASORTING TG A CENTRAL POINT aXD O
SOIUATNGLIRG AFTER SEIARATE MEASURE- S
NENT PEE PEODUSTION ¥ROM ITS VILOER, PRI
PAYEL aill BEADLLY 35 LEASES LOCATED » T
IN SECTIONS 25, 26 ﬂmu 35, szb, W3on Tt
AKD SECTIONS 3u s¥D 31, TR6S, R32E o -
NMPM, LEA COUNTY, :nw “E\IPO TO Ph0- D
DUCE 'MORE THAN 1o YII1S8 1NTO THE —
COMMON PabK BATJ'nY sNDOTO INSTALL R
AUTOMATIC CUSTODY TRALSFEE, -

T

.~ N v e AT \E Ea Lo Y pnaa et oy E -
rrguesta amends Lo Nrdor Ne, RlLAS Tor yoocuiasion o transport to a

contral poing Tor measurancnt and subsegmontly to cewmiingle production
from its Vilder, Payne and Brodlay 25 Leosss lesrted in Sections 25, 26
and 25, T26S5, R32E and Secticneg .7 and 21, TR6S, R33E, N¥MPM, Lea County,
Wew Mexilco; to produce more tharn 16 wells into the common tank battery:
and to install autcmnatic custody transfer facilities 204 In support there-
of would show:

1. Applicent is the owner of (2] th: Wildaw Lease consisting
of Section 26; UW/2, R/, W/2 NE/L end SE/N K3/L Zeetion 25, T26S, R32E;

N r N SR T
(b) the f’&}’ﬂ'& Leooaon oonsdat g of Tatg 1 2

- N T A o AT o e .
B32F, and $/2 oad £72 170 Taenion 30 snd all oof Sa2ouion 31, T26S, R33E;

{¢) the Pradlory 24 Toris consisling of N/2 /% Section 35, T25S, R32E, NMPM,

-3 ?
Lea County kew Mrwico,
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Lew Mosico 01Y Consavveatioea Jooomboto

Fage 2
—onerhad and Rl ovnrTovianca of soel va?t oeevw Lo coovrately chocked,
7o That tlo maainen gusher of -2lle aphicinated for cach
Tonee would he (o2} 31 en Vildaw, (L) 2L on Fayne and, (¢) four on
itradley 35,
8, Thut the provocnd installutizn in cxeeriion Lo Rule 309
12 in the dntorant o7 ooamazrention

Yo Tl I N T LR L e A » I
and the provestion oi waste,

Wherefor:s, applizant prays thait this mutber

o

e set for hearing

S,

hefore the Commiszion's July cua Iod exaniner =rd that upon hearing
Order Nc, LH=l1LLS be armendsd rowvting aprlicant pov'saion to commingle
in%e 2 cinrle tand battery ths oil produced fron Lhe Lhree leases as

described hereinshove end to Inotizil roroentatic custody transfer facilities,

Hesnectfully subnitted,

7 6 /7/('4u< >
W. &, Mead
Bivision Superintendent
of "reduction

fiew Mexico Division

VWAM-BLF
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IER REPORTING SERVICE, Inc.

DEARNLEY-MFE

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

pact 1

BEFORE THE N
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
December 11, 1959.

EXAMINER HEARING

IN THE MATTER OF:

Application of Continental 0il Company for
an amendment of Order R-1440. Applicant,
in the above-styled cause, seeks an order
amending Order R-1440 to permit the com-
mingling of Tubb and Blinebry production
on its Lockhart A-17 lease in Section 17,
Township 21 South, Range 37 East, Lea
County, New Mexico, without separate meas-
urement.

Case 1825

et st st “at? Vs gt Vvl Vgt vl et it

Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

MR. PAYNE: "Apvlication of Continental 0il Company
for an amendment of Order R-1440."

MR. KELLAHIN: Jason Kellahin, Kellahin and Fox, Santa
Fe, New Mexico, repreSentihg the Applicant, and we'll have one
witness, Mr. V. T. l.yon.

(Witness sworn.)

MR. KELLAHIN: This is an application for an amendment
to Order R-1440 which was entered in Case 1682 following a hearing
held June the 3rd, 1959, 1In connection with that case the pro=-

posal of the Applicant was to meter production from only one zone,

However, Order R-1440 required that prior to commingling that the

o
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669)

ALBUQUERQUE, NEW AEXICO

PAGE 2

 evidence the record which was made in Case 1682, held on June 3rd+

0oil production from the Bliaebry Oil Pool and the oil produced
from the Tubb Gas Pool be separately metered prior to commingling
which is the purpose of this application, to attempt to show to
the Commission such a requirement results in waste and may well
result in premature abandonment of some o0il in the reservoir, and
rather than go through all the testimony which has been previous-

1y entered in this case, we would like at this time to offer in

of 1959, and merely supplement this record and bring it down to
date.,

MR. NUTTER: This's Case 16827

MR. KELLAHIN: Yes, sir, Case 1682.

MR. NUTTER: The Case in 1682 will be incorporated in
this case, Mr. Kellahin. |

VICTOR T. LYON

called as a witness, having peen previously duly sworn, testified

as follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Q Will you state your name, please?
A Victor T. Lyon.
Q By whom are you employed and in what position?

A I am employed by Continental 0il Company as District

Znegineer in the Eunice District, located in Eunice, New Mexico.
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Q Have you previously qualified before this Commissionm—

as an expert engineer and had your qualifications accepted?

A Yes, sir.

MR. KELLAHIN: Are the witness's qualifications accepted
MR. NUTTER: Yes, sir, please proceed.

Q You have heard the statiment that I have just made in
regard to this application. Is there othef information ﬁhich is
presently available which you would like to offer the Commission
in regard to the Lockhart A-17 Lease?

A Yes, sir. Ag you pointed oﬁt, the Order R-1440 re-
quired that we meter separately the production from these two
zones prior to commingling, and also that at the time that water
production commences that we install separate treating facilitiesg

a] Before we get into & discussion of that. will you de-
scribe briefly to the Commission what is involved since we dontt
have the record here before us?

A Yes, sir, this lease consists of 120 acres. There is,
there are three wells on the lease. One is é Blinebry oil well
which pumps approximately 5 barrels of oil per day. Another well
is dually completed in the Drinkard and the Tubb zones. The Tubb
is 0il productive on this, at this location, and that well is
flowing about 16 to 18 barrels per day. Another well on the

lease is completed in the Drinkard Pool as a single producer.

The two formations that wetre concerned with are the Tubb and

&3 /
:5';??_-
N7
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Blinebry. When the Tubb producer was completed we thought thRat

in the interest of ecoromy and conservation that we should com-
mingle the Tubb and Blinebry production. This, as I say, is in
the inﬁerest of consgrvation in that ilhe Blinebry battery consist4
of two 210-barrel tanks.

- At the rate that the Blinebry produces, it requires approxi-
mately 40 days to fill the tanks during which time the oil is
subject to evaporation. By commingling the Tubb and Blinebry, oun
production will, our daily production will be increased to 20 to
25 barrels a day, so that the time to fill the tanks is materially
reduced and, of course, the evaporation losses are materially
reduced.

Q Now, under the present order, of course, you can al-

ready commingle into one common tank battery the production from

the two zones, is that correct?

A Yes, sir.
Q What objection is there to the present order?
A Well, when we filed our application we had proposed to

install an economical metering separator, which for slightly
additiorial cost would give us a little more information on which
to report the production from the individual zones. However,

under the terms of the order that was entered, we were required

to install a dump meter, or some type of meter for the Blinebry,

and_in the event that water production again, we would also be

&
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO
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required to install a treater,

Well, the dump meter costs approximately $600.00, heater
treater costs avproximately $3600.00, youtll recall that this well]
pumps about 5 barrels per day from a depth of 5500 feet, it is
very near the economic limit. If we were required to install ﬁhe
equipment we would be likely to abandon the Blinebry in order to
use the Blinebry battery for the Tubb production. Consequently
we feel that we would be forced to prematurely abandon the Bline-
bry.

Q Would the installation which you propose give you an
accurate measure of the o0il production from the two separate
zones, and if.so, how would that measurement be made?

A As I have stated, we have a metering separator for the
Tubb so that we have a very good indication of the amount of
0il that is produced by the Tubb, Also we take periodic tests,
both required by the Commission and those which we take for our
own information, so that we can determine quite accurately we
believe the production at the individual zones.

Q If the tanks are filled in eight to ten days, as you
have testified, would the factor of shrinkage by evaporation make
an appreciable difference in your oil measurement?

A I'm not sure what the magnitude of the shrinkage is,

We haven't made any tests to cetermine it. I'm sure that it is

siprificant—FIdo
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Q K ng i i >

|

diffiéulty entailed in the accounting for the royalty owners or
. overriding royalty?

ir' . !:ha“ﬂ?‘: - A No, sir, the working interest and the royalty interests
in both of these zones on this lease are identical.

Q Then the only purpose in measuring the production to a

PHONE CH 3-6691

i oy -
g " high degree of accuracy is to account for the zone from which it
S came?
3 Tovg
? ey A That's correct.
_3&«
e Q Both wells are marginal I believe you testified?
P
N . i
- e P A Yes, sir.
> (V‘ gzai
o Q So there's no danger of exceeding any allowable assigned

by this Commission?

A No, that is of no concern whatever. I might point out

also that the Commission has recently allowed commingling of two
zonee withont reanirine separate measurement., and perhaps we

misled them when we stated that we would put a metering separator

on the Tubb., We were trying our best to give an accurage

DEARNLEY-MEIER REPORTING SERVICE, nc.

accounting of the two zones, but actually these, both of these

zones are marginal and therets no way that we could possibly pro-

ALBUQUERQUE, NEW MEXICO

duce more oil than wetre allowed to.
/

Q Is the proposal of Continental, in your opinion, in

the interest of conservation and the prevention of waste?

A Yes, sir.
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Q Do you have anything further to add?
: A I dontt believe so.
' MR. KELLAHIN: Thatts all the questions I have.
- N 5 MR. NUTTER: #ny questions of Mr. Lyon?
b R z MR. PAYNE: Yes, sir.
cgm oF w
3 i S 2 MR. NUTTER: Mr. Payne.
‘ o - ~
| o 3 CROSS EXAMINATION
. — ' . 3
g N BY MR, PAYNE:
B x
: .t €3 Q I believe you testified that the ownerchip is common in
L 1%p!
1 " . ) this lease at all depths, is that right?
HICE =
I R A Yes,, sir.
N el x
- '%f  Vo .ga Q And that both zones are marginal?
| x A Yes, sir.
gg Q And you expect them to remain so?
P
gg‘ A Yes, sir.
ES Q Do you propose to drill any additional wells on this
i~
-~ lease in the Blinebry or the Tubb?
; =5
? , T % A No, w do not.
1 = i Q In that case it doesn't really matter what the shrinkage
(<4
3 is, does it?
< A Thatts about right.
MR, PAYNE: Thank you.
| | BY MR. NUTTER:
| Q Mr, Lyon, the amount of time that it takes to fill




- PAGE 8
—these tanksismtt—changed-by anamermdment—to—this—order;—the—

amount of shrinkage that goes on, due to the length of time it

; - takes to fill a tank, is going to remain the same whether you

- _ meter each zone separately or not?

A That's true.

3

]

%
¥ X

b k4
PHONE CH 3-6691

. Q Both of these wells are classified as oil wells?
. A Yes, sir.
RTY B
b Q The Blinebry and Tubb both?
- A Yes, sir.
P Q Is there any cdanger of either one of them being re-
;;;? classed as gas wells?

A I am certain there is no danger of the Blinebry being
reclassified. It is a pumping well with a very low gas-oil
ratio.

Q What is the gas-0il ratio?

A I don't have that information with me., I can send it

-

§

to vou if yvou desire, hut T helieve itts less than 2;000 to 1.

J

Q How about the Tubb, what's the gravity there?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

A The gravity, I believe, itt's about 39 degrees.
MR. NUTTER: Any further questions of Mr, Lyon? He
may be excused.
(Witness excused.)

MR, NUTTER: Do you have anything further, Mr. Keilahin?

@

MR, KELLAHIN: No, that's all I have.
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‘ fifteen minute recess.

STATE OF NEW MEXICO

)
s+ S5
)

COUNTY OF BERNALILLO

1, ADA DEARNLEY, Court Reportvers do herebdy certify ghat the

t, of proceedings pefore rhe New

\ foregoing and attacbed transcrip

Mexico 0il Conservation Commission at Santa Fe, New MexicoO, is & \

rrect record 'O the best of my knowledses skill and \

ability. \
IN WITNESS WHEREOF i have affixed WY nand and potarial geal \
this xZ/ aay of pecembels 1959 . k
= | \
&=
=)
e,
s
ES \ My commission expires:
Y—
> \ June 19, 1963 .
<3
=3
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QIL CONSERVATION COMMISSION ~ 9 a.m., Mabry Hall, State Capitol, Santa Fe, New Mexico.

The following cases will be heard before Daniel S. Nutter, Examiner, or A. L. Porter,
Jre, Secretary: :

CASE 1804

CASE 1824:

CASE 18253

CASE 18261

CASE 1827:

NO. 42-55

DOCKET: EXAMINER HEARING DECEMBER 11, 1939

(Continued) . _

Application of Cabot Carbon Company for an oileoil dual completion and
for permission to commingle the production from two separate pools.
Applicant, in the above-styled cause, seeks an order authorizing the
dual completion of its Howard Fleet Well No. 1, located 1980 feet from
the South line and 660 feet from the East line of Section 3%, Township
13 Scuth, Range 37 E=cgi; Lea County, New Mexico, in such 3 msnner as to
permit the production of oil from an undesignated Pennsylvanian oil pool
and the production of oil from the King-Devonian Pool through parallel
strings of l3-inch tubing. Applicant further seeks permission to commingle
the Devonian and Pennsylvanian produciion from said Howard Fleet Well
No. 1.

NEW CASES

Applicaticn of The Atlantic Refining Company for an exception to Rule
104 ..i ~' the Commission Rules and Regulations. Applicant, in the
:bove-styied cause, seeks an exception to Rule 104 (c) sc that it may
recomplete in the Denton Wolfcamp Pool its Federal Jones Well No. 2,
located 330 feet from the South and East lines of Section 34, Township
14 South, Range 37 East, Lea County, New Mexico, said well belng located
closer than 660 feet to a well producing from the same common source

of supply.

) R ——
Application of Continental Oil Company for an amendment of Order R=1440. /
Applicant, in the above-styled cause, seeks an order amending Order R-1440
to permit the commingling of Tubb <nd Blinebry production on its Lockhart
A=17 lease in Section 17, Townshiy 21 South, Range 37 East, Lea County, /
New Mexico, without sepsrate measurement. ]

Application of Continental Oil Company for an amendment of Order R~-1445.
Applicant, in thé above~styled cause, seeks an amendment of Order R-1445
te permit the installstion of sutomatic custody transfer equipment to
handle the Delaware proauction from its Wilder, Payne and Bradley leases
in Sections 25, 26 and 35, Township 26 South, Range 32 East, and in
Sections 30 and 31, Township 26 South, Range 33 East, Lea County, New
Mexico, and for permission to produce more than 16 wells in a commor tank
battery.

Application of Gulf Oil Corporation for an oil-oil dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the

dual completion of its Learcy McBuffington Well No. 5, located 165C feest
from the South line and 1980 feet from the East line of Section 13, Town-
ship 25 South, Range 37 East, Lea County, New Mexico, in such a manner

as to permit the production of oil from an undesignated Paddock pool and
the production of oil from the Justis-Blinebry Pool through parallei
strings of tubing.

ey
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GASE 18281

GASE 1291

CASE 18301

CASE 18311

GASE 1832t
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Application of Francis L. Harvey for an exception te Rele i04 of the
Commi ssion Rules and Regulations and for certain exceptions to well
completion requirements. Applicant, in the above-styled cause, seeks

an order establishing 2¢wacre spacing for Mesaverde oil wells in Sections
10, 11, 21, 22, 23 and 33 of Township 18 North, Range 3 West, Sandoval
County, New Mexico, in exception to Rule 104. Applicant further propoges
certain exceptions to well completion requirements. :

Application of John M. Kelly for an exception to the overproduction shute
in provisions of Order R-520, as amended by Order R-967, for one well

in the Jalmat Gas Pool. Applicant, in the above~styled cause, seeks an
order allowing its Shahan Well No. 3 in the SW/4 KE/4 of Section 33,
Townghip 25 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico,
to compensate for. its overproduced status without being completely shutein
in order to prevent possibls wasis.

Application of Texaco Inc. for an oil-oil dual completion. Applicant,

in the above-styled cause, seeks an order authorizing the dual completion
of its United Royalty "A" Well No. 3 located in Unit F, Section 19,
Townghip 24 South, Range 38 East, Lea County, New Mexico, in such a manner
as to perrit the production of oil from the Dollarhide-Queen Pool and

the production of oil from the Dollarhide~Drinkard Pool through parallel
strings of tubing.

Application of Texaco Inc. for an oil-oil dual completion. Applicant,

in the above-styled cause, seeke an order authorizing the dual completion
of its United Royalty "A" Well No. 4, located in Unit K, Section 19, ;
Township 24 South, Range 38 East, Lea County, New Mexico, in such a manner
as to permit the production of 0il from the Dollarhide-~Queen Pool and the
production of 011 from the Dollarhide-Drinkard Pool through parallel
strings of tubing.

Application of Jal Oil Company for an exception to the overproduction
shut-in provisions of Order R-520, as amended by Order R-967, for one
well in the Jalmat Gas Pool. Applicant, in the above-gtyled cause, seeks
an order allowing the following-~descxibed well in the Jalmat Gas Pool to
compensate for its overproduced status without being completely ghut=in
in order to prevent possible waste:

Watkins Well No. 2, SE/4 NE/4 of Section 25,
Township 24 South, Hange 36 East, Lea County,
New Mexico.
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BEFORE THE OIL CONSERVATION COuikIS>SION
OF THE STATE OF NEW MEXICO

IN THE MATTER UF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FUR
THE PURPOSE OF CONSIDERING:

CASE No. 1825
Opder No, R-1440U+-A

APPLICATION OF QONTINENTAL GIL
COMPANY FPOR PERMISSION TO CO-
MINGLE THE PRODUCTION FROK TWO
SEPARATE POOLS IN LEA COUNTY,
NEW MEXICU, WITHOUT SEPARATE
MEASUR EMENT

ORDER COF THE COMMISIION

BY THE COMKISSION:

the production from each pool,

This cause came on for hearing at 9 o'clock a.m. on
December 11, 1959, st Santa Fs, New hiexico, before Daniel 5. Rutten,
Examiner duly appoxntod by the 0il Conservation Coxmnission of New
Mexico, hereinafter referred to as the "Commission,” in accordance
with Rule 1214 of the Conmission Rules sud Regulatiems,

NOW, on this_/( 4 _day of December, 1989, the Commissien,
é quorum being present, haviang coasidersd the application, the
evidence adduced, and the recommendations of the Examiner, Daniel
5, Nutter, and beirg fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof.

(2) That the applicant is the operator of the Lockhart
A=-17 Lease comprising auonyg other acreage, the £/2 NE/d zad the
NE/4 SE/d of Section 17, Township 17 South, Range 37 East, NalPi,
Lea County, New kMexico.

(3) That the applicant proposes to comiingle the production
from the Blinebpy Oil Pool and the Tubb Gas Pool from all wells
located on the above~described aecreage without separctely wmetering

(4) ‘that the wells currently completed in the Blinehry Oil
Pool and the Tublb Gas Pool on the suiject acreage sre capable of
producing a total of between 20 and 25 barrels of oil per day.

(6) That because of the very iarginal character of the pro-

ducing wells on the subject acrcage, the applicant's roquest for
i
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Case No, 1826
Order No. R-1440-A

permission to commingle without prior metering should be granted,
provided thst a monthly test is conducted on all wells located on
the subject acreage to determine the imdividual preduction frow
each well,

(6) That approval of the subject spplication will neither
cause waste nor impair correlative rights,

(1) fhat Order No. K-1440, granting autherity to commingle
the production as herein proposed, but requiring separate metering
should be superseded by the order issued in this case,

IT 15 THEREFORE URDERED:

(1) That Order No. R-144C be and the ssme is hereby super-
seded.

(2) That the applicant be and the same is hereby authorize
to commingle the production frowm the Blinebry Oil Peol &.u the Tub
Gas Pool frem all wells presently completed on the E/2 NE/4 and th
NE/4 SE/4 of 3ection 17, Township 21 douth, Rarge 37 fa.:, NuPN,
Lua County, New Maxica, without separately meteriig the production
from each of said pools prior to cemuingling,

PRUVIDED HUWEVER, That if any well on the subject acreage
shall at any time - .he future become capable of producing con-
siderably im exce.s of its present level of liquid production, the
authority granted by this order shall terminate unless the pro-
duction from each o1 the two pools is separately weasured prior o
commingling,

PROVIDFD FURTHER, That the applicant shall cenduct monthly
tests of 211 wells lecatad on the subjact acreage to determine the

individual production frowm each zone of each well,

Fae % PT9 - - - g ny [ B - R e e et . ) Rl et ad -
DU at vsanie Fe, New mexiGo, Ooh Lhs &Gay and yoar hsrcinabs
designated,

STATE UF NEW MEXICO
OIL CONGERVATION CULMISSION

C: JOHN BURROUGHS, Chalruadn

g

) ?/ B ‘—,1':/,,4" ,// {/»_,_,__
MURRAY L, BORGHY, bember
/ Ve // )/, H
frid L det

A, L, PORTER,’/Jp., Genber « Secretary

bt
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= CONTINENTAL OIL COMPANY

828 PETROLEUM BUILDING
ROSWELL, NEW MEXICO

November 3, 1959

WM. A. MEAD
DIvVISIOX SUPERINTENDRNT
or PRODUCTION
Nxw Mrexico DivisioN

New Mexico 0il Conservation Commission
Post Office Box 871
Santa Fe, New Mexlco
Attention: Mr. A. L, Porter, Jr., Secretary-Director
Re: Continental 01l Company's
Application to Amend Order
No. R-1440 to Commingle
Production, Tubb and Bline-~
bry Zones, Lockhart A-17
Lease, Lea County, New Mexico
Gentlemen:
Forwarded herewith are three copies of an application
to amend Order No, R-1440 so as to permit Continental 0il
S—
Company to commingle without separate measurement the Tubb and/
Blinebry crude produced on its Lockhart A-17 Lease in Section 17,
T-21S, R-37E, N,M.P,M,, Lea County, New HMexico.
Please set this matter for hearing at your earliest
convenlent date,

v P Yours very truly,
1 R A
" /]}/L(;_E\\\
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BEPORE THE 0T JUNSERVATION L0185 10H
OF THE 4D
STATE O NEW MEXICO
IN THE MATTER OF T{E APPLICATION
OF CONTINENTAL OIL COMPANY FOR
AMENDMENT OF ORDSL NOo RelL4O TO
PERMIT COMAINGLING WITHOUT SGPARATRLY
METERING THE TUBE AND BLINEERY
CRUDE PRODUGED ON ITS LOCKHART 4~17

LEASE IN STCTION 17-T21S<R373, WMPH,
LEA COUNTY, NEV ¥FYICO,

b

Comes now applicant, Continentsl 031 Comyory, and requests the
amendament of Crier Moo Re1LA0 50 a2s to pormit zypptizant to comningle with-
out separatz meszurennl the Tubb and Tlipebry cvudse produced on its
Lockhart 4-17 l=2age in Jsction 17-T2YC-R37E, WMFM, Lea County, New Mexico,
and in support theraof wovld chow:

L, That applicabisy ves £iled in case Ne. 1635 for permission
to commingle the produechbion Tron the Lwo pacls znumerated above and that
hearing therecn wos held on June 3; 1957, before the Commission's duly

appointed examiner,

2, That Order No, R~1440 was entered in July, 1959, requiring

separate treating arnd metering % the crudes bafore commingling.,

3. That the initial poetential of the Tubb well was 20 barrels

of ¢il per day and is not expetted to incrzzze; and the current production

-~te

from the Blinebry well iz fiva bavrsle pov day, Ho addibional completions

in theae formatisns are anbicivated on this lease,

L, That the cormiingling vill resul® 4n sryings of money other-
wize resulived fov cosiprant and o111 oo oorvs hydraesybons by reducing
evaporaticn leszzg,

. That the recvivenanis o7 Ydar Mo, BL1440 are waduly

R Ters P

sevsra and will Tesclion

Vo neittor in orevortion of voihe nor the protecs
tion of eorrelative rigits but +11) insteoal reoult in econcomic and

physical waste.

A\ oo . F P S ] 2 S N . L P 1 PO I o
#heprefove, applicant prays that Lhis rahier ba sel for hearing

s
[ o PR, 1 [ATP T T S R S T, ey a2 Y STV S N T P, 2.
befors the Commiz ionte duly appointad awsnl-se, 1720 appronciate notice
ERS) - e e [OU N L R e T oy 7 Tl YT A A TR gy
theveof be piven, and bhay oo Droci o oV, TR we oasended as

desciribad ahove.
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WAM-BLF

Hespectively submitted,
CONTINENTAL OIL COMPANY

JOT ) e SN

- W. A, Mead

Division Superintendent
of Production
New Mexico Division




