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BEFORE THZ= :
GIL CONSERVATICN CCOMAISSION
Santa Fe, New Mexico
- - December 11, 1959
: EXAMINER HEARING

D $ | IM THE MATTER OF: )
‘ - 4,.,.}1: o F] 5 )
g = g 4 w Application of Francis L. Harvey for an excep-)
- . : $ tion to Rule 104 of the Commission Rules and )
A N Regulations and for certain exceptions to well)
compleZion requirements. Applicant, in the ) Case 1828
o u above-styled cause, seeks an order establish- )
‘ ing 2%-acre spacing for iMesaverde wells in )
- Sections 10, 11, 21, 22, 23 and 33 of )
Township 18 North, Range 3 West, Sandoval )
- County, New lfexico, in exception to Rule 104. )
< Applicant further provoses certain exceptions )
- to well completion requirements. )
-~ O
‘;L'_n"%". .,! b
1 T i e REF(ORE
Fe " }%"' N

Mr. Daniel S. Nutter, Examiner

TRANSCRIPT CF HEARING

MR. NUTTER: Ve will take Case 1828.
MR. PAYNE: Case 1828: Application of Francis L.

Harvey for an exception to Rule 104 of the Commission Rules and

0 "

i
DEARNLEY-MEIER REPORTING SERVICE, Inc.

Ayl adianes And Lo Aanvmdtal;m AvemamEd ama &~ ~ 11 At An A s
nocyYyuwiauvivieo (NI L (VRN S VRS 2 1 B UAVCV&;J—VIA\) v ¥ 4 L UUAII}J.L{, LAt Ldouaric
S
i X ments.
‘ z
3 -
z MR. HARVEY: I am Francis Harvey.
: o - A
: g MR, PAYNE: You propose to represent yourself, MNr.
| &
‘ ]
| @ ~
: 3 Harvey’”

MR, HARVEY:  Yes, sir.
M. PAYNZ: All right, I'll swear you in.

('itness sworn.)
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FRANCIS L. HARVEY

: called as a witness, having been first duly sworn on oath, testifieq

as follows:

- MR. HARVEY: As stated in my application, my partners
and I have drilled a number of shallow wells in 18 North, 3 West

over the past several years. We encountered the Mesaverde formation

{
PHONE CH 3-669%

somewhere between 200 to 500 feet from the surface. %We have found

that a number of these wells, we have oil shows, and last summer we

oy

drilled one well in Section 21. We cored 20 feet of what we

|
.RVICE, Inc.

Y
Fw)

i

thought might be a pay section at approximately 700 feet, and then

3.

900 feet we picked up a much better pay section and cored 20 feet

of it.

&

DEARNLEY-MEIER REPORTING S

ALBUQUERQUE, NEW MEXICO

We set 5-1/2 inch casing and have produced a well
since then through the core hole without any treatment of any sort.
The well makes from 12 to 15 barrels of o0il per day with approximate
six percent fresh water. We then went north on 40-acre spacing

program and encountered something that might be considered as the

700 foot sand, but with more water, and we didn't consider it
commercial, and we didn't encounter the 900 foot sand at all.
Then we drilled two wells south, one on 40-acr2 snacing
and another 40-acre spacing a way to the south, 7o ancounterod
perhaps two or three feet on the 40-acre tract immediately couth
of the oil well at the 900 foot pay, and none of the 990 (o0t vay on

the other well to the snuth,

Since it's pretty obvious Lhe Mosaverds tormation is

&
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very lenticular, and while this well that we now have is held up
and we have produced approximately 1500 barrels and we still receiv
abhout f;e same amount of oil as we did when we first brought it in
we have decided that if we could get close enough to this well,
probably to the west or east, that we should certainly pick up this
20 feet of pay, because we just don't believe there is one little
spot with 20 feet of pay.

But to step out on the regular 40-acre spacing cer-
tainly hasn't proved profitable, and we haven't been able to find
it. I have a plat that I have drawn up here. It shows the spacing
we propose and on a 40-acre spacing, our wells would have to be
1320 feet apart; on 1l0-acre spacing, our wells would be 660 feet
apart. On two and a half acre spacing, our wells could be 330 feet
apart. We believe that we can define the pool if we're allowed
to step out 330 feet apart and not run off the pay zone.

The acreage that our group owns or controls in 18
North, 3 West, is checked on this plat., I'm sorry that I haven't
sent plats in sooner, but duve to a death in my brother's family,
he was unable to get plats for me. This is -~ I don*'t want to
leave this with you unless I must.

MR, PAYNE: All right.

MR, HARVEY: This is a surface geological map made
hy Mr. Chaney, a geologist who worked that area for many years. He
was the one who got us interested in the area in the first place.

Here 1is our oil well on this plat,

11
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CROSS EXAMINATICN

BY MR. NUTTLER:

Q If we mark this oil well on this checkered exhibit,
Mr. Harvey»-—

A Yes, sir.

Q -- we probably would have the location of it and we
won't need your contour map then. That's in Section 217

A Yes, the oil well is in Section 21. That would be the
Northwest of the Southeast, that's just right where your pencil is.

Q It's slightly west of the center?

A Yes, sir.

N Nf +hat AND
g s v Rl

i

A Yes, sir. Then the dry hole is in the Southwest of the

Northeast.
Q What distance is it from the producing well?
A It's about 1320 feet.
Q Then you came south and drilled two wells?

~ - e - PN . - . L ) \ -y
y SiT, we Came soulh and drilled lwu more weils, T

o

A Ve
one 1s less tnan 1320 feet., I think it's probably ahout, oh, in the
neighborhood of a thousand feet from that well.

Q Would you depict it as being a dry hole?

A It's a dry hole, yes, sir.

Q And then the second well?

A It would be in Section 28, and that is the Northwest

of the Northeast,

1is
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MR. PAYNE: That's also a dry hole?
A Dry hole, yes, sir.

Q (By Mr. Nutter) Is this a well over here?

D’ S = - A That's an oil well. It's a small oil well. We drilleff, |
PR ' § .

e fﬁ B z now that is a small oil well, and this was a little gas well here.

’ h § They have been drilled at different depths. We didn't pick up the

0oil sand in any of those wells. The first wellswe drilled, this

- N
. - map doesn't ¢how them but we have drilled a number of wells scattergd
; through the past several years. We drilled wells to the Dakota sand. ;
;:; Q Is this well that's in the Southeast of the Northeast
W § . of Section 21, would you consider that a commercial well?
. ,%g \ { A Well, 1t's very marginal. It's in a 500 foot sand

and it isn't the same producing horizon as this at all,
Q If the Commission should find it necessary to create

a pool here, what would you recommend as being the limits of the

pool that have been proven productive so far, the 40-acre tract in
which the one well is producing?
A At the present moment, yes, sir,

Q In the neighborhood of 14, 15 barrels?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEX!CO

A Yes, we have an application in that is more or less
subject to this application by Mr, Arnold, and we want to drill very
close to this line right here in this 40-acre tract.

Q You have a proposed location, then, in the Nertheast
of the Southwest of Section 217

A That's correct.
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- _ (Applicant's Exhibits 1 and 2
marked for identification.)

LY

Q Mr. Harvey, does your application seek anything beside

the two and a half acre spacing for this proposed area?

you drill on the 40-acre, you just get a 40-acre allowable?

: . { A No, sir, it does not.
" * x
- (¥
tr” . PN . Q What is your proposed casing program for the wells in
"~ - - g
. . g - E here?
E§ A Well, I bought a load of 5-1/2 inch casing and for the
" . ! ~
§ he N next few wells, we will use a 5-1/2 inch casing.
) - <
o g% Q That's a single string of casing?
- W A Well, we run 5-1/2 and tubing and rods.
= S . . C .
\ " B~ Q There's no separate surface casing being set?
o
i3 RS
;g . ')Q A - ‘{ES.
T LN . _
R e { & gg Q What diameter?
| A A 1-3/a.
Es Q Approximately what depth do you run that?
EE A 20 or 30 feet, and cement it in, one joint ot the
_ Eg casing cemented in, we don't have any pressure bomb., We don't
‘.> .
£
&z £ went, of course, to take a chance. We're drilling with small
< §
ég 3 rotary rigs, we don't want to take a chance on messing up our oil.
z
T § Q Then you are running a tubing and setting a pump?
[ g A Yes.
| : |
| #R. PAYNE: You are aware that no matter how many wells
|
|

\ B ' A Hde would be very happy to get an allowahle on one of

L the woells.— VWhat would the allowable be there?
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PHONE CH 3-6691

Q (By Mr. Nutter) The present allowable is 52 barrels
per 40,

A We intend, as I told you a while ago, nothing has
been done to this well, naturally, but if we encounter the same
sand here, we intend to sand frac and hope to mazke a bigger well,
in which case, of course, we won't want to drill any more wells on
the acre.

MR. PAYNZ: This well that you are drilling, is that
a flowing or pumping well?

A It's flowing. There's very little gas pressure. When
it's shut in any length of time, it gets up close to a2 hundred poun
We have had difficulty getting enough gas to run our pump from the
well.

MR. PAYNE: 1Is this Federal acreage?
A Yes.
MR. PAYNE: Have you plugged all the dry holes?

A Every one hut this one is still producing,

MR NUTTER: Does a2nyonc have any further questions
of Mr. Harvey? Do you have anything further you want to offer?

A No, sir, I believe not,

MR, NUTTEE: These exhibits have been identified as
Nos. 1 and 2 in the hearing, if you wish to offer them.

MR, HARVEY: Yes, sir,

MR. NUTTER: We accept these as Exhibits and as evi-

dence in this case. Does anyone have anything for Case 18287

ds.
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Mr. Payne, do you have anything?
MR+ PAYNE: Mr. Examiner, we have received a letter

from Pan American Petroleum Corporation regarding this application,

!r. | ,,:.-;w;' e § |and Pap American has no objection to the proposal of the applicant;
) - g provided, however, that the total allowable accruing to a 40-acre
3 . ; B
' g g tract, regardless of number of wells therson, be set no higher than
ey ey
g LI . for a normal unit allowable for a 40-acre well, which is, of course
= N - E£ consonant with Commission Rules and Regulations.
- Cis _~
h : gg MR. NUTTER: Does anyone have anything further? If
C A
« i
- o v not, we will take this case under advisement.
' . 9 |
N 'EE MR. HARVEY: Thank you very much.
W A i _&‘ EXXRH®
< L 2 *1 ,x
- 8
=3
&
&
=
=
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; >

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Iranscript of Proceedings was reported by me
in stenotype and that the same was reduced to typewritten transcrip
under my personal supervision, and contains a true and correct
record of said proceedings, to the best of my knowledge, skill and
ability.

DATED this 26th day of December, 1959, in the City of

Albuquerque, County of Bernalillo, State of New Mexico.

Ya<j:i-,~_vy£ka,

NOTARY PUBLIC ¢7

My Commission Expires:

June 19, 1963,
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
L - December 11, 1959

EXAMINER HEARING

IN THE MATTER OF:

¥
!
w
PHONE CH 3-6691

Aprlication of John M. Kelly for an exception
to the overproduction shutin provisions of
Order R-520, as amended by Order R-967, for

. one well in the Jalmat Gas Pool. Applicant,
} in the above~styled cause, seeks an order Case
allowing its Shahan Well No. 3 in the SW/4 1829

NE/L of Section 33, Township 25 South, Kange
37 East, Jalmat Gas Pool, Lea County, New
Mexico, to compensate for its overproduced
status without being completely shut-in in
order to prevent possible waste.

Tt v Vg sl ma it ek g Vgt gt vauit; el “euettt

Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

MR. NUTTER: The hearing will come to order, please.

Y-MEIER REPORTING SERVICE, Inc.

We're going to take Case 1829 first and then the sequence of

X
4

Ty
} E§ . cases will be as they appear on the docket atfter that case,

&z ©

;3 E MR. PAYNE: M®Application of John M, Kelly for an ex-

= § ception to the overvroduction shut-in provisions of Order R-520,
<
g as amended by Order R-967, for one well in the Jalmat Gas Pool."
: _

{(Witness sworn,)

JOHN M, KELLY

called as a witness, having been previously duly sworn, testified

as follows:
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PHONE CH 3.6691
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:South, Range 37 Zast, Jalmat Gas Pool, Lea County, New Mexico.

PAGE 2

DIRECT EXAMINATION

BY MR, PAYNE:

Q Will the witness please state his name?

A My name is John M. Kelly. I'm the operator of the Shahan

Well No. 3, located in the SW/4 NE/4 of Section 33, Township 25

Q Do you propose to represent yourself in this hearing?

A I do. This well is located within the vertical limits
of the Jalmat Gas Pool, By Commission Order SF éSh this well
was shut-in on October 9, 1959 and the order stated that "this
well shall remain shut-in until further notice by the Commission
due to the overage of gas production®, And as of December lst,

'
4

1959 this well was overproduced in the amount of 21,963,000 cubic !
feet.

It is our contention that if this well remains shut-in, that
we will have serious damage to the reservoir surrounding the well
due to fluid encroachment, and we respectfully reﬁuest the Com-
migsion that we be granted a partial allowable in order to flow
the well each month. We request 2 partial allowable of 100,000
cubic fodt ver day.

The reason that we believe that the weil willbte damaged is
due to drillstem test taken while drilliang the well., Drillstem

test No. 1 in the Yates formation, which is the formation from
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which the well is producing. We tested from 2501 to 2590 feet.
The tool was open for one hour. We had gas to the surface in

one half minute;, we flowed an estimated two and a half million fese
of gas with a spray of sulphur water. Our next drillstem test in
the Yates zone from 2705 to 2811, tool open one hour, gas to sur-
face in forty-five minutes, ’We recovered 60 foot of slightly gasd
cut mud and 733 feet of highly gas-cut sulphur water.

Pressure history on the well shows that the well makes water,
or let me say solution water, as it produces gas. The pressure
history is very erratic. From February, 1954 to March, 1959 the
pressure history varies as follows: 650 pounds, 482 pounds,

469 pounds, 389 pounds, jumps up to 600, 474 to 483, 424 jump to
455, 459 increases again to 478, 460 and 443.

These are the regular pressure tests required by the Commis-
sion. From these tests we believe that every time we have an
increase in pressure it shows that the well is logging up with

water and then is slugged out. The surrounding wells show water

and testimony has been presented to the Commissing concerning the%e

surrounding wells in previous cases., I refer to the Jal 0il
Company Case, Based on the data that I have presented, I reguest
that the well be given an allowable of 100,000 cubic foot per day
until such time as the overage is made up,

[MR, NUTTBR: Any questions of Mr. Kelly?

MR. PAYNE: Yes, sir.

t

g R

PP T




MR. NUTTER: Mr. Payne.

CROSS EXAMINATION

BY MR, PAYNE:

; = | 5 Q Mr. Kelly, could you, you say this well is shut-in now?
.‘% _ ‘ ; A Tt has been shut-in since October 9.

) *'f:*i 3 é Q Could you tell me what the average allowable was prior

; to that time per month?
o : A Approximately six million a month.
= Q Approximately what?
4 ; ) A Six million a month. Specifically for December it's
- 5,553,000,
;%% | Q  So what you are proposing, in effect, is an allowable
~ - for this well which is about half of the normal unit allowable?

A Aporoximately, based on a yearly average.

Q Do you know how much liquid this well makes when it

produces gas?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

A No, sir, we have not measured it.
S
; g Q Now, you say you are offset by the Jal 0i1 Company wellé?
| g
z A No, not offset in the same area.
g
2 Q In the same general area?
g
<
A In the same general area.

MR, PAYNE: Thank you.

Q These pressures_that you gave us extend over what periof

AR




of time?
A From February, 1954 to March, 1959.
Q These are semi-annual pressures?
- 3 A These are semi-annual and then some extra ones that weré
—- 5 taken at the request of the Commission, or taken by El1 Paso
S
« O
= < Natural Gas for their own jnformation.
ST —
e - ﬁi Q You stated that you felt that the increase in pressure
- )
: E: was due to loading up with fluids. At least that was the im-
7 % jon I
- %;5 = pression I got.
i - ‘LD A These are surface pressures, by the way, shut-in surfacé
g
i &~ pressures.
M
H a EE Q Shut-in surface pressures?
C éﬂ: A That's right.
’ (ffh 7 Eﬁ Q Now, the decline in pressures, the first four go from
i ' —
- gg 650 to 389 pounds?
ES A Thatt!s right, over a year.
-
Z . Q Do you think this is & normal decline in pressure of
=3
:5 Z the well?
3
- Q % . . : .
W A No, sir, I think that's a 1ittle abnormal. During that
§ veriod we produced 2 hundred million feet of gas, which at that
2
ration and provably the well was being
Q Then the period of time -- to what do you attribute this
| 600 pound_pressure then? -

time that was before pro
' . pulled on a 1ittle too hard at that time.
|
|
|
‘

PAGE 5
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K The well I6HdIng”up“withwwatsmfand—beingwshut-in«probabﬁy
for a month, 1 mean a few days, protably ten or fifteen days dur-
ing the month, and of the surface pressure build up, the well
equalized with that high water table.

Q Then we had a pressure decline?

A The 600 pounds is actually abnormal the other way. As
I read the pressures, it went from 1,69 to 389, jumped to 600
and jumped down to 4,83, Itts probable that the 600'pressure is
an erroneous pressure altogether.

Q We had a decline again from 4,83 to L2432

A Yes.

Q An increase to 4657 A Yes.

Q To what do you attribute the L65 pressure?

A Fluid encroachment.

Q In the normal operation of the well has it been neces-

sary to blow liquid off the well periodicaily?

A Yes.
\ Q Are they liquid hydrocarbons or water?
A Water.
Q Always water? A Yes.
Q vYou haventt made any determination of the actual water?

A No. We just blow it into the air until we get it

pback in production.

Q = How frequent is this necessary?
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A | Yes, sir.

Q Or did you voluntarily shut it in?

A No, Commission Order SF 58i.

Q It*s been shut-in now approximately two months?

A Thatts right.

Q Has any attempt been made to open the well up to see
i what the. condition of the well is at the present time?

A No, because itts shut-in by the Commission order.

stem test?

sulphur water. That was in one hour.

Q Now, the two drillstem tests that did show water were
from 2501 to 2590 and 2705 to 2811, I believe?

A That's right.

Q What is the perforated interval on the well?

A It's in the upper =zone, it's between 2501 and 2590.
We didntt perforate the bottom zone because we felt it would be
flooded out. You want the exact perforations?

Q Yes, sir, I would like tc have the interval, please.

A 2512 to 2680, So the bottom perforations, so I mean

—took—in—someof—the-bottom zones ——— ——

A Approximately once every sixty days. 0 T

MR, PAYNE: Was this well shut~in by Commission order?

Q How much water did you say you made on the second drill-d

A Second drill-stem test made 733 foot of highly gas-cut

we
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A At my proposed rate I think we can make up the over-
production with the average allowable in one year.

MR. PAYNE: Does this well have tubing, Mr. Kelly?

A Yes, sir.
MR. NUTTER: Any further questions of Mr, Kelly? You
may be excused.
(Witness excused.)
MR. NUTTER: Does anyone have anything further they

wish to offer in Case 18297 werl] take that case under advisemen

and take Case 1804,

SR iy
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STATE OF NEW MEXICO ) s
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF I nave affixed my hand and notarial seal

ot
this /¢’ day of December, 1959.

A

o ’%d/ X IS N —l._—liAA:?’

Nctary Public-Court Reporter

My commission expires:

June 19, 1963.

I do be Leby certify that the foregoing 1is

a o uln 1o i ol Thy Drol \,Cdlnﬁ’q n
the xo Lo noooLng oY Lasg No. .o._Za.
heziw ©F ige /Z ‘// -

...... S, W ¥, Examiner
Oil Conser ation Commission




S -*'*m.

A

Qik GON

NO. 42-59

DOCKETs EXAMINER HEARING DECEMBER 11, 1959

ATION ISSION ~ 9 a.m., Mabry Hall, Sta Capjtol, Santa Fe, N

The following cases will be heard before Daniel S. Nutter, Examiner, or A. L. Porter,
Jre, Secretary:

GASE_18041

CASE 18241

CASE 18253

CASE_1827:

(Continued)

Application of Cabot Carbon Compiany for an oil-oil dual completion and
for permission to commingle the production from two separate pools.
Applicant, in the above~gtyled cause, seeks an order authorizing the
dual completion of its Howard Fleet Well No. 1, located 1980 feet from
the South line and 660 feet from the East line of Section 35, Township
13 South, Range 37 Fast, Lea County, New Mexico, in such a manner as to
permit the production of oil from an undesignated Pennsylvanian oil pool
and the production of 0il {from the King=Devonian Pool through parallel
strings of lf-inch tubing. Applicant further seeks permission to commingle
the Devonian and Pennsylvanian production from said Howard Fleet Well
No. 1. ’

NEW CASES

. Application of The Atlantic Refining Company for am exception to Rule

104 (c) of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an exception to Rule 104 (c) so that it may
recomplete in the Denton Wolfcamp Pool its Federal Jones Well No. 2,
located 330 feet from the South and East lines of Section 34, Township
14 South, Range 37 East, Lea County, New Mexico, said well being located
closer than 660 feet to a well producing from the same common source

of supply. .

Application of Continental Oil Company for an amendment of Order R-1440.
Applicant, in the above-styled cause, seeks an order amending Order R-1440
to permit the commingling of Tubb and Blinebry production on its Lockhart
£-17 lease in Section 17, Townshi . 21 CTouth, Range 37 East, Lea County,
New Mexico, without separate measurement.

Application ot Continental Oil Company for an amendment of Order R~1445.
Applicant, In the above-styled cause, seeks an amendment of Order R-1445
to permit the installation of automatic custody“transfer equipment to
handle the Delaware prodiction from its Wilder, Payne and Bradley leases
in Sections 25, 26 and 3%, Township 26 South, Range 32 East, and in
Sections 30 and 31, Township 26 South, Range 33 East, Lea County, New
Mexico, and for permission to produce more than 16 wells in a common tank
battery.

Application of Gulf 0il Corpcration for an oil-oil dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the

dual completion of its Learcy McBuffington Well No. 5, located 1650 feat
from the South line and 1980 feet frcm the East line of Section 13, Town-
ship 25 South, Range 37 East; Lea County, New Mexico, in such a manner

as to permit the production of oil from an undesignated Paddock pool and
the production of oil from the Justis-Blinebry Pool through parallel
strings of tubing.
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Docket No. 42=39

-2=

Y CASE 18281

e e e e

CASE 18301

e CASE 1833t

e e s -

CASE 1832:

ig/

Application of Francis L. Harvey for an exception te Rule 104 of the
Commi ssion Rules and Regulations =253 for certain exceptioms to well
completion requirementa. Applicant, in the above-gtyled cause, seeks
an nrder establishing 2p-acre spacing for Mesaverde oil wells in Sections
10, 11, 21, 22, 23 and 33 of Township 18 North, Range 3 West, Sandoval
County, New Mexico, in exception to Rule 104. Applicant further propopes
certain exceptions to vell completion requirements. ' .

Application of John Kelly for an exception to the ov.:prodngtion’iﬁﬁz:/

in provisions of Ordus =520, as amended by Order R-967, for one well

in the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks an
order allowing 1ts Shahan Well No. 3 in the SN/4 NE/4 of Section 33,
Townghip 25 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico,
to compensate for.its overproduced status without being completely shutein
in order to prevent possible waste.

Application of Texaco Inc. for an oil-oil dual completion. Applicant,

in the above-styled cause, seeks an order authorizing the wual completion
of its United Royalty “A" Well No. 3 located in Unit F, Section 19,
Townghip 24 South, Range 38 Cast, Lea County, New Mexico, in such a manner
as to perm't the production of oil from the Dollarhide-Queen Pool and

the production of oil from the Dollarhide~Drinkexrd Pool through parallel
strings of tubing. -

Application of Texaco Inc. for an oil-oil dual completion. Applicent,

in the above~gtyled cause, seeks an order authorizing the dual completion
of its United Royalty "A" Well No. 4, located in Unit K, Section 19,
Township 24 South, Range 38 East, Lea County, New Mexico, in such a menner
as to permit the production of 0il from the Dollarhide<Queen Pool and the
production of oil from the 1-llarhide-Drinkard Pool through parallel
strings of tubing.

Application of Jal Qil Company for &n sxcspiicn to tha overproduction
shut-in provisions of Order R-520, as amended by Order R-967, for one
well in the Jalmat Gas Poosl. Applicant, in the above-~styled cause, seeks
an order allowing the following~-described well in the Jalmat Gas Pool to
compensate for its overproduced status without being completely shut~in
in ordar to prevent possibie wastei

Watkins Well No. 2, SE/4 NE/4 of Secticn 29,
Township 24 South, Range 36 East, Lea Gounty,
New Mexico.
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FORM 448 4-358

PAN AMERICAN PETROLEUM CORPORATION

OIL AND GAS BUILDING

ALEX CLARKE, )N . ; -‘ 'r.". 2 FORT WORTH, TEXAS
Division ENGINEER " December 3, 1959
File: GWK-5017-986.510.1

P : Y >
y - ‘21- q) Subject: (m 1828, N.M.0.C.C.
S 1, : Examiner Hearing Docket
e i . % December 11, 1959, Application

- R ,‘V of Francis L. Harvey for
e e T ‘ 4%9 Exception to Rule 104, Sections
- 10, 11, 21, 22, 23, and 33 of

T-18-N, R-3-W, Sandoval
County, New Mexico

New Mexico 0il Conservation Commission
‘P. 0. Box 871
Santa ¥Fe, Hew Mexico

Attention: Mr. A. L. Porter, Jr.
,xsj}é~ ’-igz*" - Gentlemen:

S e Case 1828 is scheduled to be heard on the N.M.0.C.C.

v ' T Examiner Hearing Docket for December 11, 1959. Applicant in

: ; this case is seeking an exception to Rule 104 of the Commission
Rules and Regulations to permit 2% acre spacing for Mesaverde 0Oil
Wells in Sections 10, 11, 21, 22, 23, and 33 of Township 18 North,
Range 3 West, Sandoval County, New Mexico.

‘Regardless of the spacing established for this pool, Pan
Arerican Petroleum Corporation requests that the total allowable
accruing to a 40 acre tract regardless of the number of wells
| completed thereon, be set no higher than the normal unit

allowable for a regular 4C acre well. T T

It is respectfully requested that this statement of Pan
fmerican's position be read into the record of the December 11,
! 195%¢ Hearing. T

Very truly yours,

v Z //j//j7
L %

RVC:1]
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LNEW KEXICO OIL CONSERVATION commission= 15088 M
MABRY HALL STATE CAPITOL SANTA FE NMEX

-RE EXAMINER HEARINGs DOCKET OF DECEMBER 11, 1959,
§ REGARDING CASE NO 1828 APPLICATION OF FRANCIS L HARVEY
ﬁ FOR EXCEPTION TO STATEWIDE RULE 1044 FOR PERMISSION T0 |
ESTABLISH 2-1/2 ACRE SPACING FOR HESA VERDE OIL WELLS . !
IN CERTAIN SECTIONS IN T 18Mg R3W, SANDOVAL COUNTY NEW |
MEX1COe o
9 SOCONY LOBIL OIL COMPANY INC AS AN OWNER OF
POTENTIALLY PRODUCTIVE ACREAGE IN THI'S AREAs OBJECTS
TC THC APPROVAL OF THIS APPLICATITH ON THE GROUNDS THAT
A PRECEDENT WOULD BE SET WFICH, IF FULL ALLOWABLE WERE
GRANTED TO EACH WELL ON A 2- 1/2 ACRE UNIT, WOULD RESULT
It FIELDS OF THIS TYPE OBTAINING MORE THAN THEIR SHARE
oF THE MARKET DEMAND FOR THE STATE =
D V CARTER:SOCONY HOBIL OIL CO TNC=

g

AT 1959 1828 104 2-1/2 NESA VERDE T 180 30 p—1/9,

THE COMPANY WILL APPRECIATE SUGGESTIONS PROM 1TS PATRONS CONCERNING IT$ SERVICE
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FRANCIS L. HARVEY

. s OIL AND GAS OPERATOR
sl U i PO, BOX 990 ¢ TELEPHONE 767-14381
' WICHITA FALLS, TEXAS

GERRTY M. OHL o - (l_t‘,
ACCOUNTANT A R A I - November 18, 1959

New Mexico 01l Conservation Commission
P.0. Box 871

Sante Fe, New Mexico

Gentlemen:

My partners and | have owned a tarce amount of Fedecral and State oil and
gas leases in Township I8N, Range 3W, N, M,P.M, for many vyears,
s T

During the past several years we have drilied or caused to be dritled in this

Township some ten or twelve wells, for oil or gas. The resulfs of this dritling
have convinced us that an exception to Rule 104 in this area is eminent if such
drilling is to be commercially profitable.

Accordingly, we are asking for a tolerance of 2-1/2 acre spacing, particularly
in sections 10, 1, 21, 22, 25 and 33 of said Township, for the reasons stated

below. —— -— - —— — —

1. We are attemptino to produce oil from the Mesa Verde &4+ formation,

The fop of which is trom 200' to 500' below the surface in this area.
S —— e

2. The Mesa Varde formation is composed of lenticular sand beds,

interstratified with shale and coal beds, We have been urable tfo

correlate the sand beds from one 40 acre location to an adjoining 40

acre location.

3. At one location in Section 21, '3N, 3W, we have a commercia! oil

well with 20 feet of pay section at a depth of 900 feet. We have followed
the 40 acre sopacing pattern and have drilled both North and South of the
oil well but have not encourtered the S00 foot pay seciion in eitner well,

4, Should we be allowed 2-1/2 acre spacing, we could proceed with our
drilting proaram, after any discovery, in a manner that would allow us 1o
outline fthe pay section without unnecessary drilling expense,

5. The pressure in the Mesa Vords formation in Township I8N, 34 is 00¥
P.S.1, or less, Dua to *his low pressure, it is unlikely that spacing
of more than Z2-1/72 acres would a2ver drain any oil formation encounterad,

&. Plats covering the acreage are being submitted under soparate cover,

We respactfully requast the required necessary action on the pari of the

Commission To congider our oronosal,
] P

JLV/\ ’ 5}”} | Yours wvery truly,
FLH/tmm &ﬂ/ %ﬂ# /%}L |

" | | 9/

eyt




OlL CONSERVATION COMMISSION

P. O. BOX 871
SANTA FE, NEW MEXICO

December 17, 1989

Mr. Francis L. Harvey
P. O. Box 990
Wichita Malls, Texas

Dear lir. Barvey:
Ve saclose herewith two copies of Order No. R-1536

issued by the 01l Comservation Commission on December
186, 1969 in Oame Fo. 1828.

o D ©

Very truly yours,

A, L. PORTER, Jr.
Secretary-Director

-:—/_< :

ir/

Enclosures: (2)
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- BY THE QOMMISSION:

BEPORE THE OIL CONSERVATIUN COMMISSIOUN
OF THE STATE OF NEW MEXICO

IN THE NATTER GF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW KEXICU FOR
THE PURPUSE OF OQUNSIDERING:

CALE No, 1828
Order No. R=1555

APPLICATION OF FRANCIS L. HARVEY
FOR THE CREATION OF A NE¥ OIL
POOL FUR MESAVERDE PRODUCTION IN
SECTION 21, TOWNSHIP 18 NORTH,
RANGE 3 WEST, SANDGVAL COUNTY,
NEW MEXISU, AND FOR 2i4-ACRE
SPACING IN SAID POOL

ORDER OF THE COMMISSION

This cause came on for hearing at 9 o'clock a,m, on
December 11, 195Y, at Sants Fe, New Mexico, Lefore Daniel 5, Nutter,

Examiner duly appointed by the Oil Conservation Commission of New

Mexico, hereinafter referred to as the "Commission,” in accordance.
with Rule 1214 of the Cowmission Rules and Regulations,

NOW, om this 4@:&?; day of December, 17959, the Comaissien,
& quorum being present, having considered .. application, the
evidence adduced, and the recommendations of the Examiner, Daniel
5. Nutter, and ibeing fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
vy law, the Commission has jurisdietion of this cause and the sub-
joect wetter thereof.

(2) That on the kasis eof a discovery well drilled in the
NW/4 SE/4 of Section 21, Township 18 North, Range 3 West, [duPii,
Sandoval County, New dMexico, to a depth of less than 1l0Cefeet, the
applicant, francis L, llarvey, seeks an order creating a new oil poeol
for dMesaverde production to be known as the San Luis~hiesaverde Uil
Pool and to comprise the Ni#/4 5E/4 of said dection 21.

(3) That the applicant seeks an exception to Rule 104 of
the Commission Rules and Regulations to provide that wells drilled
in sald Yan Luis-AMesaverdce Oil Pool may be located 150 feet from the
outer houndary line of the quarter-guarter scciion on which they are
located and to proviac that they may be located 3o feet from ithe
nearest well producing from the same comiion source of supply.

(4) That approval of the suliject application will neither
cause waste nor impair correlative rights provided that no 4u-acre
proration unit in said pocl shall receive in excess of 8 du-acre




~Da
Case No. 1826
Order No. R~15685

top unit allewable for wells in the U-8U00 foot depth range in
‘Northwest New Mexice, regardless of the number of wells drilled on
said 4u-acre proration unit,

IT IS MEREFCGRE ORDERED:

, (1) That a new pool iu Sandoval County, New Mexico, classi-
fied as an eil pool fer Mesaverde preductien, be and the same is
hereby created and designated as the San Luis-Aiesaverde Oil Pool,

.—-consisting of the following-described acreage:

TOWNSHIP 18 NURTH, RANGE 3 #EST, wiFk

Section 21: NW/4 SL/4

(2) That for a¥' iile purpeses, the 4u-~acre proportional
facter for pools in the U-5000 foot depth range shall apply to the
said San Luis-hiesaverde VUil Pool.

. (3) That special rules and regulations for the said San
Luis-kMesaverde 0il Pool be and the same are hereisy premulygsied as
hereinafter set forth,

SPECIAL RULES AND REGULATIONS FOR THE
SAN LUIS-MESAVERDE OIL POUL

RULE 1. Each well drilled in the San Luis-Mesaverde Oil Poel
shall be lecated no nearer than 150 feet to the outer boundary of
the quarter-quarter ssction on which it is lecated and shall be
located no nearer than 300 fset to the nearest well preducing froum
the same comuon source of supply; provided, however, that offset
wells to the discevery woll which sre drillad in the N#W/4 SE/1 of
Section 21 may be located nearer than 300 feet to the discovery well.

RULE 2, No 40-scre proration unit in said ban Luis-Mesaverde
0il Pool shall produce in excess of the 40-acre top unit ailowable
for wells in the U-50U0 foot depilb in Norithwest Mow YMexice, ragard-
less of the numiser of wells drilled on such 4G-acre proration unit,

DONE at Santa Fe, New Mexico, on tire day and year hereinabove
designated,

STATE OF Ney aixico
It CONSERVATION COki.1o3JIUN

(; JOHH BURRCUGH, Chaimaas

..U!iR‘!'Y o, ;*.:()I{G,;Z sciaber
//‘ J ]
iAo T
pE

. Lo ?ORTERﬁ/Jr., L@ er u Secreiary




