CASE 1838: Application of OORTIIENTAL/%.I _
/§ Yor two bou-standard gas proration £
ts :l.n Emont Gas Pool.
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~ BEFORE TKE
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SANTA FE, NEW MEXICO

*e

IN TRE MATTER OF:

Application of Continental 0il Company for two non-
standard gas proration units. Applicant, in the
above-atyled cause, seeks an order establishing two
non-standard gas proration units in the BRumont @as

Pool, one consisting of the N/2 of Section 3, the : CASE NO.
other consisting of the S/2 of said Section 3, Town
ship 20 South, Range 36 East, Lea County, New 1835

Mexico. Applicant proposes to dedicate the units
respectively to its Reed A-3 wWell No. 2, located
1980 feet from the North line and 660 feet from “he
East line of said Section 3 and to its Reed A-3
Well No. 3, located 1980 feet from the South line
and 660 feet from the Eaat line of said Section 3.
Applicant further proposes the cancellation of an
existing Eumont gas proration unit comprising the
E/2 of said Section 3 and presently dedicated to

™ A A4 T 1317 B
the 8aid Rssd a-35 wWell No. 3.

BEFORE:
DANIEL S. NUTTER, Examiner

TRANSCRIPT OF HEARING

MR. NUITER: The hearing will come to order, please.
The first case this morning will be case 1835.

MR. PAYNE: Case 1835. Application of Continental
Ol1 Company for iwv non-standard gas proration unics.

MR, SETH: Mr. Examiner, could I enter my appearance

in two cases; Cases 1838 and 1848, together with Mr. @arrett Whit-

worth.

MR, KELLAMIN: If the Commission, please, Jason

Kellahin of Kellahin and Fox, Santa Fe, representing the applicant

o
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We have three caaes on the docket; 1835, 1836, and 1837, |
and have twowitnessaes, and we would like to swear both of them
in at the same time.

(Witnesaes aworn.)
JOMN A, QUEEN
called as a witness, having been first duly aworn, teatified as
follows:

DIRECT EXAMINATION

BY: MNR. KELLAKIN:

Q Will you state your name, please.

A John A. Queen.

Q By whom are you employed, Mr. Queen, and in what
position?

A Continental 0il Company, Division Engineer.

] Nave you previously testified before the 0il Conserva
tion Commission as a petroleum engineer and had your qualificatiol
accepted?

A Yes, sir, I have.

Q ire you familiér with the application in Case No.
1835 presently before the Commission?

A Yes, sir,

Q Would you review the facts of that case briefly,

piease?

A Continental 011 Company 1s applying for a camncellation

of a 320 acre Eumont NSP assigned to the Reed A-3 No. 3 and for

NS
7
i
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T TERBFIZMENt 6 two 320 acre Eumont NSPs to the Reed A-3 No.

2 and 3 Wells.

- Q Where are these wells located?

A They are located in Section 3,, 20 South, 36 East.

Q Now, referring to what has been marked as Exhibit

——

No. 1, would you state what that is, please. }
l

PHONE CH 3-669}

A Exhibit No. 1 is a location plat of the generai area
in the viecinity of the Reed A-3 Ilease showing the structure

using present Eumont gas proration units and the proposed gas

is contoured on top of the Yatea. The offset Eumont gas proratio

proration units for the Reed A-3 No. 2 and 3 Wells. The :tructurl

units in Section 3 are ocutliined in yellow; the present gas pro-
ration unit assigned to the Reed A-3 No. 3 is shown by the

dashed green line, and the proposed proration units to be asaignoﬂ

to the No. 2 and 3 Wells are outline in red, solid line.
Q Now, will you describe the proration unit presantl

.
..... & - v

assigned to the Reed A-3 No. 3 Well?
A Iet me make one correction if I may, please. The

proposed NSP units are outlined in solid red and solid green,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

both. 1In regard to your last question, the present acreage

assigned to the Reed A-3 No. 3 is the E/2 of Section 3, 20 South,

ALBUQUERQUE, NEW MEXICO

36 East.

; Q Now, if this non-standard proration unit 1s cancelled,

what acreage do you propose to assign to the well?

L A It is proposed to assign the S/2 of Section 3 to the |




No. 3 Well. -
Q Now, what location, what is the location of the Reed

- A-3 No. 3 VWell?
A This well is located 660 feet from the Eaat line and
1980 feet from the South line of Section 3.

Q Will you describe the acreage presently assigned

i
PHONE CH 3-6691

&nd that you propose to assign to the Reed A-3 No. 2 Well?

A The Reed A-3 No. 2 Well doesa not have any gas acre-
age assigned to it at the present time. We propose to assign
the N/2 of Sec$ion 3 to the Reed A-3 No. 2 Well.

Q What is the location of the No. 2 Well?

4A This well 1s located 660 feet from the East line and

1980 feet from the North line of Section 3.

Q Now, then, both these proposed units include acreage on
the W/2 of the lease, is that correctc?

A That is correct.

Q Do you have any evidence that indicates that the W/2
of the lease can reasocnzbly be presumed to be productive of gas?

A Yes, sir. Exhibit No. 2 is a cross section, which

}
DEARNLEY-MEIER REPORTING SERVICE, Inc.
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I have already passed out, covering three wells lying in Section
3 and Section 9, both 20 South, 36 East. The Continental Sand-
erson B-9 No. 2, located 1n Section 9, is the well that is shown

on the left-hand side of Exhiblit 2. The Reed A-~13 No. 3, the

middle well. is a Eumont o0il well located on the lowest portion

of the lease structure. The well produces from the Queen forma-

: *
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T tion, apd from EXnivit 1, you OBl 3ee that the contour lines run

essentially north and south through thi’ grna of the pool.

Q Is this well typical of tﬁo wells on the western
portion of the lease?

A Which well are you referring to now, sir?

Q The Reed A-3 No. 13.

A It is on the western, it is the lowest and typical
of the wells producing from the western half of the Reed A-3
lease. In the next row of wells to the eaat of the Reed A-3
No. 13, the wells produced oil from the Penrose. In the next
row of wells, ©il production is limited to the lower Penrose
and we are nearing the gas-oil contact in the Penrose formation.
None of the wells on the W/2 of the lease produce oil from the
Seven Rlvers formation. In the Sanderson B-9 No. 2, which is the
first well on the Exhlbit No. 2, 1s a dry hole; however, during
teating of the Yates and Seven Rivers formation, a show of gas wah
obtained, but the issue of gas was insufficient to make a com-
merical well. 1In all probability, the permeability controlled
this. The Sanderson B-3 No. 2 1s approximately 130 feet lower
on top of the Seven Rivers than the Reed A-3 No. 13, and thereby
any well on the Reed A-3 lease.

Now, Exhibit 3, which I have already passed out a copy,
is a log comparison of the Reed B-22 No. 2 and the Reed A-3 No,

13. The Reed B-22 is located in Section 22, 20 South, 36 East,

|__approximately eleven thousand feet south of the Reed A-3 lease.
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T This 18 depicted 1n the lowsr right-nand sormsr of ExXhivit 3.
On the log comparison, yocu can see the wells are structurally
equivalent. The Reed B-9 No. 2 was completed in the Yates and
- Seven River forwation on 10/16/56 as a Bumont gas well. The well
| is currently producing a total of 7,682 MCF of gas, to 12/1/59.

Now, because of this indicated gas production from the

}
PHONE CH 2-6691

Yates and Seven Rivers fomation from the Smderson B-9 No. 2,

which I previously stated was approximately 130 feet low structural-
ly to the lower portion of the Reed A-3 lease and proven gas
procduction from the Yates and Seven Rivers formation, from a well
in a similiar structurel position as the Reed A-3 on the western
half of the Reed A-3 lease, I believe that W/2 of Section 3, 20

Souph, 36 East, can reasonably be presumed to be productive of

gas.

3
R REPORTING SERVICE, Inc.

Q Now, what factors influence your selection of a

Al
ot

weli for dual completion to develop this acreage?

A On Exhibit 1, all of the wells producing on the W/2

- AV . VT mm  moaa AP ~ B - BN e B oo o
Vi wiie lsadses al NV, € 1o a L4UWLLK

well, 8o in tvhis sense, it will be mechanically more desirable

DEARNLEY-MEIE

for dual completion in this well, and naturally, we wish to take

as much advantage of structural posltion as possible.

ALBUQUERQUE, NEW MEXICO

A] In your opinion, would the granting of this applica-
tion endanger correlative rignts or conservation practices?

A No, it will not.

Q Will it result in a greater ultimate recovery of

gas from the pool?
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.\ TIn my opinion 1t will.,

Q Were RExhibits 1 and 2 and 3 prepared by you or under

your supervision?
A Yes, sir, they were.

MR. KELLANIN: At this time we wish to effer Continen)
tal'l Exhibts 1, 2, and 3.

MR. NUTTER: Continental's Exhibits 1, 2, and 3 will
be entered in evidence. |

MR, KELIANIN: That's all the questions I have.

MR. NUTYTER: Does anyone have a question of Nr. Qnecn+

CROSS EXAMINATION

Q Nr. Queen, aside from the fact that a well eleven
thousand feet away and located in & similar structural position
had an open flow potential of 265 MCF, what other evidence do you
have that the W/2 of Section 3 is productive of gas?

A As previously stated in the testimony, the Randerson
-9 No. 2, wnich 18 approximately two locations west of the
subject lcase, tested for a show of gas during actual coabletion
tests, and this well i1s located approximately 130 feet lower than
any well on the Reed A-3 lease. Furthermore,, I did not testify
to -- I8 that the Reed A-3 No. 3 that has the Yates and Seven
Rivers opened in this well, as well as the Penrose? -- This

zone was not individually tested.

MR, KELLAHIN{. I belleve you - prefaced your question,
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"that a well eleven thousand feet away? --

Q  (8y Mr. Nutter) Aside from the evidence that we
bhad from this well which is eleven theusand feet seuth, is that
not what you atated the approximate distangg‘ot the Reed 2 Well
is down in Section 37

A That is right. The Sanderson B-9 2 also produced unp
at uncommercial quantities; however, it was 130 feet lower than
the Reed A-3 lease. _

Q The B-9 No. 27

A Yes, sir, the B-9 No. 2. This well was tested in
the Yates and Seven Rivers formatiormas shown in the Exhibit
2. The perforations from approximately 3,000 to 3,200 were

tested individually, and gas was obtained, but not in commercial
quantities.

Q What 1n§erval is :open . in the Reed A-3 No. 13?7

A The Reed A-3 No. 13 is 1300 feet total depth as shown
by the{iiddle %ali on Exhibit No. 3. I would like to point out
as additional evidence, in the past, the Yates and Seven Rivers
formationshave been gas productive. The Reed A-3 No. 3 has

almost the entire Yates and Seven Rivers formatlonsepen,

MR, UTZ: That's the well dedicated to the unit?

I»

to it.

MR. Ur2: This is gas --
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A At the Time this well was completed, as in most

cases, there was no individual zone tested. The entire zone,

~ based on zone analysis, was presumed to be gas productive and
was opened up. This was done in 1956.

Q (Ry Mr. Nutter) When the No. 13 Well was drilled,

was any evidence encountered of gas in the Yates or the Seven

PHONE CH 3-6691

Rivers?
A There was no testing done.

Q Was there any evidence of any gas in the Yates or

SERVICE, Inc.

Seven Rivers on the No. 11 well north of it that was drilled?

]
r

- A We did not do any drill stem testing am this well.

Q Mow about the No. 6 welil in the NW/4 of the NW/U4 of

Section 3, was there any gas tested?
A Kr. Nuicter, I cannot testify as to the exact drill
stem test, as to which ones were actually tested. They were

not tested after the pipe was set. I would have to obsexrve

my records to determine what drill stem tests were ran. To my
knowledge, there wemeno drill stem tests run on the W/2, and

I cannot do so0 because they are in Roswell.

DEARNLEY-MEIER REPORTINC

ALBUQUERQUE, NEW MEXICO

Q At this time you are not sure whether any drill stem
tests were made which may have encountered gas in the Yates
or Seven Rivers anywhere in the western half of Section 37

A No, sir, if that informatlon is required, I can wire

it back to the Commission. I do not know whether any of the weiir

| _tested in the Shell J. A. Foster lease lying immediately north-of
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[ the Reed A-3 lease were tested or not. The J. L. Foster No. 2
Well 1s a gas well and has the entire 160 acres of that lease
attributed to gas production for that well. I do not have
any idea whether they have tested up there .or neot, oithir.

MR. NUTTER: Any further questions of Mr. Queen?

R T P T

MR, UPZ: Yes, sir.

+
23
|
PHONE CH 3.6691

F S
JE MR, NUTTER: Mr. Utz.
- ng; EXAMINATION BY MR. UTZ:
b ! ‘ é Q Are all of the wells in the W/2 of Section 3 oil
ﬁ 7 % wells?
- % A Yes, sir.
~ E Q  And are they completed in the Penrose?
. ~ E A Yes, sir. l ‘
$ 5 ‘ __’: § Q Are any of them completed in the Queen?
‘ | g A Are any of them completed in the Oueen formation. If
) é I recall the limits of the Bumont pool, this area included the
é Yates, the Seven Rivers, the Penrose, and one hundred feet of
| % the Queen formation, is that correct, sir?
§ Q I don't remember how much of the Queen.
Q

A I know the Reed A-13 No., 3 was drilled approximately

two hundred feet into the Queen formation.

ALBUQUERQUE, NEW MEXICO

MR. NUPTER: In the Eumont pool, correct?
A Right.

MR, NUTTER: I believe all of the Queen formation.

A Exhibit No. 3 shows the Reed A-3 No. 13 was drilled
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approximately two hundred Teet Into the Queen formation.

Q (By Mr. Utz) And it is open in the Queen producing
oil from the Queen?

A For some reason this exhibit does not show the per-
fofationa of the Reed A-13 No. 3, does not show casing set, so I
would not purport to testify at this time as to what the actual
production section is. It is my understanding, the pest that I
can recall, the Queen formation in some interval is productive,
and as I recall, the western line of wells do not have Queen
production, however, 1 believe some of the wells in the second
row, which would be the Nos. 7, 8, and 10 wells have the Queen
open, and I believe Exhibit l.shows a --

Q Which well was that, sir?

A I believe, and I would have to further clarify that,
but I believe the Nos. 7, 8, and 10 wells also have the GQueen
formation open. This is shown on Exhibit 1 as a "Q" in the
name after the well, and normally it 1s Continental's procedure
to show the name of the formation. On this same basis, the No.
6 and No. 9 welle would lave the Queen formatlon open, but
I believe the No. 13 well would be low enough structurally to
produce water.

Q None of these wells are open or have been tested
in the Yates and Seven Rivers formation as shown on Exhibit
27

A The Reed A-3 No. 3 Well is open in the Yates
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and Seven Rivers formation as shown on Exhibit 2.

Q I'm speaking of the wells on the W/2 of the section.

A No, sir.
~— Q Any production that is coming from these wells is

T 'Y

011 production, and some of 1t is from the Queen?

A Yes, sir, but the Yates and Seven Rivers is not open

PHONE CH 3-6691

in any of those wella, We gave consideration to dual completing
a well in the NW of the NE/4 of Section 3, however, this iO-acre
tract, only the interval below 400 feet belongs to Continental,
aind that well producing from that zone is not available to us

for dual completion, which is a south offset to the Shell Foster

g o

No. 2 well.

PORTING SERVICE, Inc.

Q Do you have any idea how much gas 18 being produced f

*
~
4

in your No. 32
A . No, sir, we contemplated testing this well, and this

information can be furnished to this Commission, because we felt

they were productive, but in calculating the tes: for this well,
the possiblility of damaging.the reservoir by killing the well td

get a packer 1in tle hole wasgreat, and we could not justify %

}

DEARNLEY-MEIER R

ALBUQUERQUE, NEW MEXICO

it from an economical standpoint. This was our first thought f

%
to prove the Yates and Seven Rivers productive. We have attempt#d,
I

and we fully realize that the only reason we are asking for a ga?

allowable in the W/2 of Section 3 is the possibility of gas pro~£

f

duction in the Yates and Seven Rivers formation, and we feel !

|
- —3tke-the—Sanderson-B-9 Ne.—testing gas and the Reed B-22 Wo, 2 |

)
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18 Information that can justify this.

Q Would 1t be possible to determine how much gas was
coming from the Yates and Seven Rivers in the No. 3 well by
running a temperature survey? |

A I had not considered that. I can see no reason at

this time why we would not be willing to do this. I do not

PHONE CH 3-6491

believe it could be caloulated volumetrically how quh was
coming from any one zone from the temperature sﬁrvey; it might
be possible to state that there was absolutely no gas coming
from it, but I dmitit if there would be any volume -- |

Q You couldn't calculate volume, bué there is a pos-

sibllity you could determine where the gas is coming from through

the perforations?

A I'm nbt well acquainted with the temperature gradient

>in this area to really have an opinion on that, sir. The volume
would have to be of sufficlient volume from one of these intervals,
of which there are eight, to cause a variat;on of gradient so

it could be read. Each one of these is producing small amounts,

thereby a considerable volume could be obtained from the sum of

DEARNLEY-MEIER REPORTING SERVICE, Inc.

them, therepy iU wouid be hard 0 Prov

O

Kas

MR, UTZ: That's all I have.

ALBUQUERQUE, NIW MEXICO

EXAMINATION BY MR, PAYNE:

Q Mr. Queen, are there any Eumont gas proration units

to the west of Section~ 3?7

A No, sir,

y L
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QU A3 you provably know, the Rumont rules provide that
the maximum acreage that can be dedicated to a Eumont gas well
that 1s located 660, 660 is 160 acres, whisch leads you to believe
that these wells can efficiently drain 320 acres.

A I don't quite agreed with what you said without benef
of hearing. This is the only --

Q Well, the pool rules provide that the maximum acre-
age that can be dedicated to 660, 660 well is 160 acres, and

admittedly, you could get an exception after hearing. What I am

asking you is what evidence you have that these particular wells |

ean efficiently drain 320 acres?

| A I believe if you will observe the gas prorition units
of wells surrounding this particular area, you will find that
the lJocation of the producing gas wells has very little to do
with the size of the unit. It is our opiﬁion, as is most enginee;

ing opinians, that a gas well will migrate in a gas structure

to almost any distance. The rate of migration of that gas, uheth?r
|

it 18 commercial or not is another matter. We have one gas well |

previously to this time assigned to the 320-acre unit, and there
has been no question that it will drain that 320 acres. This wel]
is still a top allowable well, the Reed A-3 No. 3, and this well
was located 660 feet from the nearest line and 1980 feet from.
the nearest other line, '

MR, NUTTER: You would concede, Mr. Cmeen, that the

| _No. 3 well is more centrally located in the exiating 320-acre |
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unit than elther of these two wells would be In thelr proposed |

units?

A Yes, sir, and you will note the west offset to the
No. 2 well has been plugged and abandoned and is no longer avail-
able to us for dual completion. The northwest diagonal to the

No. 2 well, as I previously testified, is not avallable to us for

PHONE CH 3.6691

a Eumont gas well, and therefore, we must proceed to the eastern
edge of the pool, and we have tested the structural position, the
fact that the No. 2 well is a flowing well, that is desirable for
us to dual complete in the No. 2 well. We do not have much of
a cholce as to where we could go unless we move entirely into the
W/2.by producing the o0il wells.
Q  Are all of the oil wells on the western half of Sectibn
3 8till producing o0il?
A Yes, sir.

Q Do you feel, Mxr. Queen, what you propose here is dual

it

dedication?

A I was not in New Mexico at the time that the original

dual dedication, such as the Shell lease to the north of us was

J
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

set up, but it is my understanding that the Continental 0il Company

was initially against dual dedication; however, I belleve I
vesvified vo at a hearing approximately four or five montns that
there wre either one hundred or two hundred dual dedications in.

the Eumont pool at that time. I don't recall. There is a lange

difference between one hundred and two hundred, but it was a
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considerable number. Therefore, our opinion as to dual dedicatidn
now, I believe, would have nothing, this request would have
nothing to do with out opinion as to whether they should be
initially grented.

Q Do you feel that aince there are other instances of
dual dedication, that you need to duai dedicate in order to pro-
tect your correlative rights?

A Yes, sir.

Q Do you feel that your correlative rights can just
as adequately be protected if the other instance where dual dcdiqa-
tions have been approved were cancelled?

A This is a very difficult question to answer, and a
far-reaching question. I cannot see now that 1£ would be equit-
able to cancel dual dedications because of monies that might hav*
been spent previously to this on this, based on this procedure,
by the State, if they would cancel dual dedications. However, my
feeling would be as to the principle involved, it would appear
that they may be risking individual!'s money without benefit of
that individual having a right to protect himself, if I have
stated what I have tried to say.

MR, PAYNE: Thank you.

MR, NUTTER: Any further guestions of Mr, Queen?
You may be excused.
(Witness excused.)

MR. NUTTER: Do you have anythling further, Mr.
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Kellahin? )
MR. KELIAMIN: I have nothing further in this case.
MR. NUTTER: Does anyone have anything further in
Cam 1835¢ |

MR. PAYNE: Yes, sir, Mr. Examiner, we have received

a communication from Amerada Corporation which reads as follows:

"with reference to Case 1835 set for January 6, 1960, Amerada
objects to the formation of the two 320-acre non-atandard gas
proration units as proposed by Continental. We recommsnd the

completion of a gas well if productivity can be established 1

the W/2 of Ssction 3. Wells so located would result in a more

uniform drainage pattern." Signed, Amerada Petroleum Corpora-

tion, by R. S. Christie.

MR. NUTTER: Anything further in Case 18352 We will

take the case under advisement and take case 1836.

n
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STATE O NEW MEXICO ;
COUNTY OF BERNALILLO ) =

I, J. A. Trujillo, Netary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexio
01l Conservation Commission was reported by me in Stenotype and
reduced to typewritten transcripf by me, aﬁd that the same is a
true and correct record to the best of my knowledge, skill ﬁnd

ability.
&

WITNESS my Mand and Seal this, the /5~ day of ‘L. ,..
1960, in the City of Albuquerque, County of Bernalillo, State ;

New Mexico.
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o NOTARY PUBLIC “/

My Commiission Expires:

October 5, 1960
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BEFORE THE OIL COMBERVATION COMMNISSION
OF THR STATE OF NEW MEXICO

CASE Mo. 1833

ORDER OF THE 830N
P‘ 10M:

This cause cams ca for hearing at 9 o'‘clock a.m. on ‘
January €, 1960, at Santa e, New Maxico, bafore Damiel 8. Nettex,
Examiner duly appointed by the Oil Comservation Commission of New
Maxico, hareimafter referred to ar the "Commission, * in accord-
ance with Rule 12i4 of the Commisaion Rules and Regulaticas.

NON, on this !zzé= dxy of Pebruary, 1960, the Commission,
a Quorum being present, having considered the application. the
evidance adduced, and tha recocmendations of the Examiner, Daniel
8. Mutter, and being fully advised in the premisas,

IS,

{1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and ths sub-
ject matter thereof, >

o -

PO T L T Ty

el o

-

(2) That ths applicant, Continental Oil Company, is the
Cwaer and operxator of section 3, Township 20 South, Range 36 Rast,
EHMPM, len QCounty, MNew Mexico.

(3) That a 32l-acre non-standard gas proration unit in the
Bumont Gas Pool conaisting of the E/2 of said Section 3 is pres-
ently dedicated to the applicant‘s Reed A-~3 Well No. 3, located
1980 feet £rom the South line and 660 feet from the East line of
said section 3.

(4) That the applicant proposes that the above-describad
non~-standard gas proration unit in the Eumont Gas Pool ke can-
celled and that the following-described non-standard gas proration
units in the Bumont Gas Pool be established:




ok

-2~
Case ¥o. 1838
Oxdex Wo. R-1590

a 320-acxe non-standard gas proration unit
consisting of the 8/2 of said Sectiom 3 o
bes dadicated to thw =aid Rsed A-3 ¥Well No. 3.

A 3ll-asxre mom-standard gas proration unit
of the R/3 of said Sectiom 3 to
bs dedicated ¢o the Reed A-3 Well No. 2,
locatsd 1960 feet from the Noxth line and
660 feet from the East line of said Sectiom 3.

{5) That the said Reed A-3 Well No. 3 is perforated in the
Seven Rivers and OQueen formations.

(6) That the evidence presented does not establish that
the psrforated iatervals of the said Reed A-3 Well No. 3 ave pro-
ductive in the Seven Rivers and Queen formatiom, with the excep-
tion of the Pearose membar of the Queen formation.

(7) That the applicant failed to present satisfactory evi-
dence that ths W/2 W/2 of said Sectica 3 can reasonably be pre-
sumed to be productive of gas rather than oil.

(8) That one offset operator objected to ths proposed mon-
standarxd gas proration waits.

(9) That the saic Reed A-3 Well Ko. 2 should be assigned
a 24i-acre non-standard gas proration unit in the Bumont Gas Pool,
rather than a 320-~acre non-standard gas proration unit, said

241l-acre unit to comprise the NE/4 and the E/2 NW/4 of aaid
section 3.

(10) That the said Read A-3 Well No. 3 should be assigned
a 240-acre non-standard gas proration unit in the Pumont Gas Pool,
rather than a 320-acre nom-standard gas proration unit, said 240-
acra non-standard unit to o i=2 the SR/A snd tha B/2 cw/4 of

sald section 3. ” e

(11) That establishment of the above-described non-standard
gas proration units will fully protect the applicant's correlative
rights and will neither cause waste nor impair the correlative
rights of offset operators.

IT IS THEREFORE ORDERED:

{1) That the application of Continantal 01l Company for the
establishment of two 320-acre non-standard gas proration units in
the Bumont Gas Pool, ona to gonsist of the N/2 of Section 3, the
othar to consist of the S/2 of Section 3, Township 20 South, Range
36 East, MMPM, lea County, New Mexico, be and the same is hexedy

denied.




g

feot from the line and 680 feat fyxom ths Rast lime of satd
Sectiom 3.

(3) That a 240-acre non-standard gas pxoration wmit in the
Bumont Gas Pool, consisting of tha SE/4 and the E/2 8M/4 of said

That the allowable assigned to each of the above-
described non-standard gas proration units shall beaxr the sams
ratio to a standard allowable in the Bumont Gas Pocl as the acre-

. mge in the wnit bears to ths acxeage in a standard unit in the

Bwmcnt Gas Pool.

(5) That Administrative Ordaxr EsSP-290 be and the same is
herely camoelled.

DONR at Santa Fe, Rew Maxico, on the day and year herein-
above designated.

STATE OF NMEW MEXICOC
QIL CONSERVATION COMMISSION

Pl TE s

s S . -
Y~ Zaaadis
MURRAY E. MORGAN, Momber

. U
i 7 / / R :
T I . ) {
/: o S A A A
-t ;

A. L. PORTER, Jr., Menber & secretary
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OIL CONSERVATION CONMISSION = 9 3em., bim-y Hall, State Capitel, Sants Fe, New Mexizo

The following cases will be heard before Daniel S. Nutter, Examiner, or A. L. Porter, .Jre,
Secyetary-Director. A Lo

TCASE 18351

- T —————

CASE 18361

CASE 1837:

CASE 1838t

CASE 183%:

CASE _1840:

Application of Continental Oil Company for two non=-standazd gas prorstion
units. Applicant, in the above-~styled cause, seeks an order establishing
two non-standard gas proration units in the Eumont Gas Pool, ore consisting
of the N/2 of Section 3, “he other consisting of the S/2 of said Section
3, Township 20 South, Range 3% East, Lea County, New Mexico. Applicant
proposes to dedicate the units respectively to i1ts Reed A~3 Well No. 2.
located 1980 feet from the North line and 660 feet from the East line of
said Section 3 and teo its Reed A-3 Well No. 3, located 1980 feet from the
South line and 6€0 f:et from the East line of said Section 3. Applicant
f))

further proposes the cancellation of an existing Eumont gas proration uni
comprising the E/2 of said Section 3 and presently dedicated to the said
Reed A=3 Well No. 3. —

IR

Application of Continental Oil Company for approval of an automatic custody
transfer system- Applicankt, in the above-~stylad cause, seeks an order
authorizing it to install &n automatic custody transfer system to handle

‘the. Arrowhead Pool production from all wells on its State J=2 lease cone

sisting of the N/2 and the SE/4 of Section 2, Township 22 South, Range 36
East, Lea County, New Mexico.

Application of Continental Oil Company for an oil-0il dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the dual
completion of its Baish "A™ Well No. 27, located in the NE/4 82/4 of Section
21, Township 17 South, Range 32 East, Lea County, New Mexico, in such a
manner as to permit the production of oil from an undesignated Abo pool

and the production of oil from an undesigrated Wolfcamp pool through parallel

strings of tubing.

Application of El Paso Natural Gas Company for a gas-gas dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the dual
completion of its Huerfano Unit Well No. 111 (GD), located in Unit F, Section
20, Township 26 North, Range ¢ West, San Juan County, New Mexico, in zuch

a manner as to npwmir the nvndn:‘{nn of gas from an nhdneinﬂa+nd Pallﬁn pnA1
and the production ot gas f.om an u1designated Dakota pool +hrough parallel
strings of tubing.

Application of Franklin, Astor & Fair, Inc., for permission to commingle thea
productin~ “-om three separate leases. Applicant, in the above-styled cauze,
seeks permission to commingle the Empire-Abo Pool production from three
separate State lezses, one in Seztion 6, Township 18 South, Range 28 East,
and the other two in Section 31, Township 17 South, Range 28 East, Eddy
County, New Mexi=n,

Applicatior of Par Ame-izan Petroleum Cotporation for 3 non-standard gas
unite Appiizant. 15 *he aboe-siyled ¢nuce. seesk: 22 order establishing
3 2%4=a27e ron-itards d oga: oorie 10 the Blanzoe-Pictured Cliffs Pool con-
eleting of +the M/2 of Szi*ia~ £, Tewnszhip 29 No th, R:ige § West, Saa Juan
Counry, Mow Mexi to, "0 2 4237 :3 ed to ‘he Houck Gis Uit tell Noo
loczted 1630 “eer isom *r2 Ho-sh 303 Exon line: of 5379 Sescion 7.

x

1
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CASE 1841: Application of Sinclair Oil & Gas Company for the creation of a new pool
in the Potash-Cil Area and for the promulgation of special rules and
regulations pertaining thereto. Applicant, in the above-styled cause,
seeks an order creating a new pool for Yates production in the Potash-Dil
Area as defined by Order R-11l-A, said pool to comprise the SE/4 NW/4 of
Section 16, Township 20 South, Range 33 East, Lea County, New Mexico, and
such other acreage as may reasonably be proven productive from the same
common source of supply. Applicant further seeks the promulgation of
special rules and regulations for said pool as follows:

A. Cable Tool Casing Program.
Same as Order R-1078 for Teas Pool.

B. Rotary Tool Casing Program.

Surface casing set at 600 feet and cement circulated No salt
protection ctring. Production casing to be set through pay from 3146 feet
to 3232 feet (approximately) with cement circulated to at least 50 feet into
surface casing.

Application of Skelly Oil Company for permission to commingle the production
from two separate pools. Appiicant, in the above-styled cause, seeks
permission to commingle the production from the Langlie-Mattix Pool and the
Drinkard Pool from all wells on its Baker "A" lease comprising the NW/4 of
Section 26, Township 22 South, Range 37 East, Lea County, New Mexico.

CASE 18

I

|

CASE 1843: Application of Roy H. Smith Drilling Company for permission to commingle
the production from two separate pools. Applicant, in the above=styled
cause, seeks permission to commingle the production from the Maljamar-Yates
Pool and the Pearsall Pool from all wells on its Walker "A" lease, com=
prising the $/2 NE/4 of Section 5, Township 18 South, Range 32 East, Lea
County, New Mexico.

CASE 1B44: Application of Texaco Inc. for permission to commingle the production from
two separate pools and for permission to install an automatic custody
transfer system. Applicant, in the above=styled cause, seeks an order
authorizing it to commingle the production from the Justis-Ellenburger
and Justis=McKee Ponle~ from all wells on its C. E. Penny leagse consisting
of the NW/4 of Section 19, Township 25 South, Range 38 East, Lea County,
New Mexico, and for permission to install an automatic custody transfer
system to handle said commingled production.

CASE 1845 Application ‘of Western Natural Gas Company for an oil-gas dual completion
arid for an unorthodox gas well location. Applicant, in the above=styled
cause, seeks an order authorizing the dual completion of its Bonnie Schlosser
Federal Well No. 1, located 790 feet from the North line and 1980 feet from
the West line of Section 10, Township 27 North, Range 11 West, San Juan
County, New Mexico, in such a manner as to permit the production of oil from
an undesignated Gallup pool and the production of gas from an undesignated
Dakota pool through parallel strings of tubing. Applicant further seeks
an unorthodox Dakota gas well location for the said Bonnie Schlosser Federal
Well No. 1.
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Docket No. l=60

CASE 1846:

CASE 1847:

CASE 1848:

CASE 1849:

Application of Rice Engineering and Operating, Inc. for an order authorizing
a salt water disposal well. Applicant, in the above-styled cause, seeks

an order authorizing it to recomplete the Lowe Oberholtzer Well No. 2 as

a salt water disposal well. Said well is located 1980 feet from the North
and East lines of Section 8, Township 12 South, Range 38 East, Gladiola
Pool, Lea County, New Mexico. Applicant proposes to inject the produced
salt water in the Devonian formation in the interval from 12,223 feet to
12,500 feet.

Application of Rice Engineering and Qperating, Inc. for an order authorizing
a salt water disposal well. Applicant, in the above-styled cause, seeks an
order authorizing the disposal of produced salt water through its Hobbs

SWD Well No. F=29 to be located 1880 feet from the North line and 1742 feet
from the West line of Section 29, Township 18 Scouth, Range 38 East, Hobbs,
Pool, Lea County, New Mcxico. Applicant propoges to inject the produced
salt water into the San Andres formation in thg interval from 4700 feet to
5000 feet. :

Application of El Paso Natural Gas Company for an exception to Paragraph 3
of Order R-1065. Applicant, in the above~styled cause, seeks an extension
of time to make up the accrued underproduction c¢f the Jones 4-A Well ( a
pressure build-up test well), located in Unit B, Section 13, Township 28
North, Range 8 West, Blanco-Mesaverde Pool, San Juan County, New Mexico.

‘l'\'
Application of Western Natural Gag‘Companyffor an exception to the over=
production shut-in provisions of Order R-520, as amended by Order No. R-967,
for 3 wells in the Jalmat Gas Pool. Applicant, in the above-styled cause,
seeks an order permitting the followingedescribed gas wells in the Jalmat
Gas Pool, Lea County, New Mexico, L0 compensate for their overprcduced
status without being completely shut~in in order to prevent possible waste.

Wells Federal No. 1 Well, SW/4 NE/4 of Section 6,
T=26-S, R=37-~E.

Guthrie No. 1 Well, SW/4 SE/4 of Section 34,
T~23-S, R-36~E.

State McDonald A=15 Well No. 1, NW/4 SW/4 of Section 15,
T=22~S, R=36-E.
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BEFORE THE OIL CONSERVATION COiISSION 187
OF TH: ‘
. STATE OF NEW WEXICO

!

Ei IN THE'MATTER' OF THE APPLICATION OF
»\ CONTINENTAL OTL CONPANY FOR CANCELLATION
g ~ OF COINISSION ORDER NO, NSP-290 INVOLVING , /L
: A 321-ACRE NON-STANDARD GAS PRORATION Ce
UNIT CONSISTING OF THE E/2 SECTION 3, 4 o e

L T-20S, R-36E, AND THE REASSIGN.ENT OF THIS (;7
~ ACREAGE TO BE INCLUDED IN TWO PRORATION —
UNITS TO CONSIST OF THE N/2 OF SAID SEC- \
_ TION 3 TO BE ALLOCATED TO THE REED A-3

; NO, 2 AND THE S/2 OF SAID SECTION 3 TO
E}— L BE ALLOCATED TO THE REED A-3 NO. 3,

{ONT GAS POOL, N¥MPM, LEA COUNTY, NEW MEXICO

APPLICATION

— o G o o e m— —— ——— — —

Comes now applicant, Continental 0il Company, and

petitions the Commission for an order approving the cancella-

EL PP O P RN

tion of the New btexlco 011 Conservation Commission Order No.

anas

NSP-290 which ascribed a 321-acre non-standard gas proration
unit consisting of the E/2 Section 3, T-20S, R-36E, NIPMN,

oo e,
R A —

Lea County, New Mexico, to the Reed A-3 Well No. 3, Fumont Gas

Pool, Continental 0il Company requests the reassignient of this

acreage for the formation of two non-standard gas proration units

A ey ssmm— e e,

consisting of 320.99 acres in the N/2 of said Section 3 to be

allocated to the Reed A-3 ¥Well No. 2 located 660 FEL and 1980 FNL
—_r—————————— . e—— e

A

of said Section 3; and 320 acres in the S/2 of said Section 3 to
be allocated to the Reed A-3 Well No. 3, located 660 FEL and

? ’ | 1960 ¥SL of said Secivion 3, and i support
1., That applicant is co-owner and operator of the
Reed A-3 Lease consisting of Section 3, T-20S, R-36E, NP,
Lea County, New llexico.
2, That applicant's Reed 4-3 Well No., 3 1is capable

of producing gas considerably in excess of a 320-acre unit

> O

. . £ nl
283 allowable for the Bunont Gas Pool .

o

3. That applicant proposes to dual complete its
Reed A~3 ell No, 2 for oil from the tlonument 0il Pool and gas

from the Eumont Cas Yool,.




gem A

dy
Y
. %
*‘

. N v;;:i

4, 'tThat no part of the acreage comprising the

W/2 of said Section 3 1s allocated to a gas well, and that all
sald acreage may reasonably be presumed to be productive of gas
from the Eumont Gas Pool and should be allocated to a gas well
in the interests of prevention of waste and protection of
correlative rights.

5. That the most practical and economical method of
allocating said acreage to Eumont Gas Pool production is by
the cancellation of the non-standard gas proration unit currently
assigned the Reed A-3 Well No, 3 and the rededicatlion of acreage
in said Section 3 as described above.

Wherefore, applicant prays that this application be

set for hearing before the Commission's duly appolnted examiner,
P

that appropriate notice thereof be given and that upon hearing
an order be entered granting applicant the cancellation of
Commission Order NSP-290 and an exception to Rule 5{(a) of the
Special Rules and Regulations for the Eumont Gas Pool contained
in Order No. R-520 for the formation of two-non-standard gas
proration units described above.

Respectfully submitted,

CONTINENTAL OIL COEE&NY

._:‘-('/) ) (/ /77,2.«

ﬂm..A: Hegd L

DAVIS 10l superinvenueny

of Frroduction
New llexico Division

JAVI-BR
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