





BEFORE THE OIL CONBERVATION COMNISSION
OF THR STATRE OF NEN MEXICO

IM THE MATTER OF THER HEARING

CASE No. 1842
Oxder No. R-~-1600

APPLICATION OF SKELLY OIXL COM-~
PANY FOR PERMISSION TO COMMINGLE
THE PRODUCTION FROM TWO SEPARATE

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause Ccawe on for haaring at 2 o'clock a.m. oa
January 27, 1960, at Santa Fe, New Maxioo, before Elvis A. Uts,
Exaninar daly appointed by the Oil Comservatioa Commission of
New Mexico, hereinafter referred to as the "Commission," in
accordance with Rule 1214 of tha Commission Rules mnd Rggulations.

NOW, on this /f % day of Fabruary, 1960, the Commission,
a guorum being present, having considared the application, the
evidenca adduced, and the recommendations of the Examiner, Elvis
A. Utz, and being fully advised in the premises,

PINDS:

(1) That due public notice having been given as reguired
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

12) That the applicant is the owner and operator of the A.
B. Baker "A" lease which consists of tha NW/4 of Saction 26, Town-
ship 22 sSouth, Range 37 East, NMPN, Lea County, New Mexico.

(3) That the applicant proposes to commingle the production
from the Langlie-Mattix Pool and the Drinkard Pool from the five
wells presently completed in these pools on the above-described
acreage without separately metering the production from each pool.

{4) That all of the wells presently completed on the subject
acreage in the Langlie-Mattix and Drinkard Poole are low marginal
walls.

{5) That because of the marginal character of the subject
producing wells on the subject acreage, the applicant's request
for permission to commingle, without prior metering, should be
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Ordax No. R-1600

granted, provided that a monthly test is conducted on each of tha
subject wells to determine the individual production from esch
well.

(6) That the ownership in each of the subject pocls om the
said A. B. Baker "A" lease is common throughout.

(7) That approval of the subject applicatioz will neither
cause waste nor impair correlative rights.

IX 18 THRREFORE ORDERED:

That the applicant be and the same is hereby authorimed to
commingle the oil productioa from the Langlie-NMattix Pool and the
Drinkard Pool from all wells presently completad oa the A. B.
Baker “"A" lease, consisting of the ¥W/4 of sacuon 26, Township
22 south, Range 37 Bast, ENPM, lsa County, ¥ew Mexico, without
separately metering the production from each of said pools prior

to sommingling.

PROVIDED HOWEVER, That if any well in the Langlie-Mattix or
Drinkard Pools on the subject acreage shall at any time in the
future becoms capable of producing considerably in excess of its
presant level of liguid hydrocarhon production, the authority
granted Ly this order shall terminate unless the production from
each of the two pools is separately metersd prior to commingling.

PROVIDED FURTHER, That the applicant shall conduct monthly
tests of all wells presently completed in the subject pools on
the subject acreage to determine the individual production from
each wall.

DONE at Sarnta Fe, New Mexico, on the day and year hexein-
above dasignated.

STATE OF NEW ¥MEXICO
OXI, CONSERVAY'ION COMMISSION

&oﬁw\;ﬁowﬂs . Chairman
W/@w—«
Me

MURRAY E. MOR ’ mbher

VAR, o '
. - /. /

/
¢ /
A. L. PORTER, Jr/, Membor & Secratary
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IN THE MATTER OF:

CASE 1842: Application of Skelly 0il Company for permis-
sion to commingle the production from two
separate pools. Applicant, in the above-
styled cause, seeks permission to commingle
the production from the langlie-Mattix Pool
and the Drinkard Pool from all wells on its
Baker "A" lease comprising the NW/4 of Sec-
tion 26, Township 22 South, Range 37 East,
Iea County, New Mexico.
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BEFORE:
Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

MR. NUITER: We will take next Case 1842,

MR.. FLINT: Application of Skelly 01l Company for
permission to commingle the production from two separate pools.

MR. WHITE: If the Commiasion piease, Charles White

of @ilbert, White and @ilbert. Skelly 0Oil Company would like to

DEARNLEY-MEIER REPORTING SERVICE, Inc.

have that case continued to the January 27th hearing.

MR. NUTTER: Case No. 1842 will be continued to

ALBUQUERQUE, NEW MEXICO

the Examiner hearing on January 27th.
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PHONE CH 3.6691

ALBUQUERQUF, NEW MEXICO

STATE OF NEW MEXICO

CcOUNTY OF BERNALILLO )

I, J. A. rrujillo, Notary public in and for the county ©of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Tranacript of proceedings pefore the New Mexic
0il COnservation Commission was reported by me in stenotype and
reduced to typeuritten gxranscript by Be, and that the same is &
grue and correct record to the best of my xnowledge, skill and |

\

ability.
WITNESS my Hand and Seal this, the /5 _day ©

(o
1960, 1in the City of Albuquerque, County ©of Bcrnalillo, state of

New MexicoO.

My COInission Expires:

octoter 5 160

T do hereby certify hat Yo Foregoing Is \
a comploie Ialor A ot the pr oreedings

ths Bxaniner i‘-_:_;-»."-._' + of Cag 4‘(&

hearvd by, 1@ 01/"’ ﬂ._,, 19 40

............... ., Examinez:

Mexlco Oil Lon»orvation Commission
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 28, 1960

IN THE MATTER OF

CASE N O. 1 814 2

TRANSCRIPT OF PROCEED INGS
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO

I NDEX

WITNESS

ARTHUR BAUMGARDNER

Direct Examination by Mr. White 4
QUESTIONS by Mr. Utz 8
QUESTIONS by Mr. Payne 9
MARKED FOR
NUMBER  EXHIBIT IDENTIFICATION  QOFFERED ADMITTED
n 42  Schematic Diagram 5 8 8
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 28, 19560
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IN THE MATTER OF:

APPLICATION OF SKELLY OIL COMPANY for ver-
missicn to commingle the production from

two sevarate vpools. Applicant, in the above-
styled cause, seeks vermission to commingle
the production from the Langlie-Mattix Pool
and the Drinkard Pool from all wells on its
Baker M"A"™ Jlease comorising the NW/L of Sec-
tion 26, Township 22 South, Range 37 East,
Lea County, New Mexico.
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BEFORE ¢

Elvis Utz, Examiner

TRANSCRIPT OF PROCEEDINGS

MR. UTZ: We will take up the next Case Number 1842,
MR. PAYNE: Case 1842, Aovlication of Skelly 041

Compoany for vermission to commirgle the vroduction from two sevar-

MR. WHITE: Charles iihite, of Gilbert, White ang
Gilbert of Santa Fe, New Mexico, anpearing on behalf of the annli-
cant. We have one witness to he sworn,

0ys PSSR |
(Witness sworn. )

w— -
.

MR. UTZ: Are there any other aonearances in this css

(No resvonse. )

MR, UTZ: You may onrocee:d,
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PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE

ARTHUR BAUMGARDNER

a witness, called by and on behalf of the apvlicant, having been
duly sworn, testified as follows:

DIRECT EXAMINATICN

BY MR. WHITE:

Q Mr. Baumgzrdner, will you state your full name for

the record, vlease?

A Arthur Baumgardner.

Q By whom are you employed, Mr. Baumgardner?

A Skelly 0il Company.

Q And in what cavacity?

& Production engineer.

Q "~ And where are you located?

A Hobbs, New Mexico.

Q Have you vpreviously testified before the New Mexico

Cil Conservaticn Commission?

A No, sir, I haven't.

Q Will von briefly state vour edncational backeground,
and your vorofessional qualifications?

A I received a B. S. degree in Missouri School of Mines
in 1953; and in netroleum engineering, received an M, S. degree
from Cklahoma 4. % M., which is now Oklehoma State, in 1955.

T worked for Texaco as a trainee fer a year, after which time I
joined the Skelly 0il Comvany as 2 oroduction engineer, sand been

there since,

e
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MR. WHITE: Are the witness! qualifications acceptaﬁIL?
i
, ‘ MR. UTZ: Yes.
. .
o < (By Mr. Wwnite) Will you briefly state the purpose
) = of this apolication?
g A It is to commingle the production from the Drinkard
e
wei S § and Langlie-Mattix oil pool in the A. B, Baker "an lease.
- S : ;
: Q fire the rovalty interests the same throughout this
R
= ™ Ee lease?
g k .
. o A They are.
- 2
D ¥p) Q And how about the working interests?
E = ég A They are.
i —
5(* g; Q Will you refer to what has been marked Exhibit Number
- . 83 1, and exvlain that, please?
LI o A Exhibit 1 shows the four Drinkard wells, Numbers 1,
- gg L, 5, and 6, and the Langlie-Mattix well Number 2. The vronosed
[ Py .
_‘ §§ flow line is on tank battery. It also shows the offset overators,
' >; leases, and wells.
: &
i, '~ Q Now, will you refor to Exhibil Number 2, and exnlain
‘ =
Eg that schematic sketch?
} g A Exhibit Number 2 is a schematic sketch of the nro-

vosed tank battery to ccmmingle the 0il, with the necessary valves

ALBUQUERQUE, NEW MEXICO

to test either zone any time seen fit.

i And will vou trace the flow of crudes as to Well Number

%4

2 and Wells 1, 4, 5 and A?

. A Well Number 2 comes from the well into the sevarator
| !

- ———————
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669

ALBUQUERQUE, NEW MEXICO

on the left. It flows inte either tank. If' the Drinkard oil
comes into the heat treater on the right, and also into either
tank by a manioulation of the three valves, the oil can be com-
mingled or run into sevarate tanks for ﬁesting ourovoses. The gas
from the heat treater is being sold. The gas from the separator
and from Well Number 2, is being vented at the presént time.

Q Will you give the production characteristics, please?

& The Baker "A™ 2 for the month of November averaged
anproximately five and a third barrels of oil ner day, of 35 degre
0oil. The Baker "A"™ 1 vroduced 35 barrels; the Baker "A" L oro-
duced 11 barrels; the Raker "A" 5 vroduced 18 barrels; the Baker
nAn 5 vroduced 9 barrels. This is 4O gravity crude.

Q From your testimony, I assume that wells 1, 4, 5, And

6 produced a total average of 56 barrels of oil per day?

A I think it is 73.

Q@ Seventy-three?

A Yes, sir.

Q What is the too allowable?

5 The tow allowable for the four wells is 2486 bLarrels
of 0il ver day.

Q How much gas are you venting, and how much are you

selling, if you know?
& The last gas-0il ratio taken on Well Number 2 was
taken in March of '59., 1t showed that the well was making 7.26

HCr of gas ver dav.

B L i |

W
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PAGE 7

Q That's being vented?
A Yes, sir, being vented at the vpresent time.
Q Now, in the event you commingle the pools here, will

this gas be so0ld?

A Yes, sir. We can sell it to the same piveline con-
nection that is serving wells Number 1, 4, 5, and 6, Drinkard wells

Q Do you have the gas-oil ratios on these wells?

A Yes, sir. The gas-o0il ratio on Number 1 well 2825;
on Number L well is 10,406.

Q Slower, please.

A The Number 5 well is 5,299; the Number 6 well is
8,572. This well, I mean, this gas is being sold.

Q How are these crudes classified?

A I believe they are classified as intermediate.
However, the same vipeline connection is connected to both tank
batteries now, and the tank battery is serving Number 2, and also

serving the Drinkard wells.

Q Do you exvect to encounter any unusual corrosion
problems?
A - Nonej; however, there is some corrosion problem there,

because the tank serving Number 2 needsreolacing, and for the
commingling -~

0 %ere these exhibits nrevared by you, or under your
direction?

A Yes, sir

, Lthey were,
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" Now, I notice here that you are not metering any of
these crudes, will you explain that to the Examiner, nlease?

A We do not intend to meter these crudes, due to the
low volume of crude being made there. They may be classified as
marginpal’ wells, or in the stripver stage of oroduction.

Q In the event of any water flood, or any reworking
the wells, to where they could make your allowables, then would
you install meters?

A Yes, sir.

MR. WHITE: That's all I have. We offer the exhibits
at this time,

MR. UTZ: Without objection, they will be received.
MR. WHITE: That's all the testimony we have on

direct examination.

'QUESTIONS BY MR. UTZ:

Q How much o0il is the Number 2 well making?
I The Baker "A"™ 2 averaged five and a third barrels per

day, for the month of November.

Q Five and a third?
A Yes, sir,
Q "And the other four wells veroduced 737

I Mr. Wnite was right on that. It averaged 5%5; the

73 is evidently the allowable. 56, that is 40 gravity.
G And the Numbver 1, 4, 5, and 5 wells are f{rom which

formaton?




PRV Y

N SO R |

r
. Sy

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

lease?

PAGE 9
A The Drinkard formation, and the Drinkard pool,
QUESTIONS BY MR. PAYNE:
Q What is the too allowable for the Drinkard?
A I believe it is €2 barrels of o0il ver day per well,

makes a total of 248,
MR. WHITE: Mr. Baumgardner, have similar orders been
issued?

A Yes, sir, there are two orders for commingling withou$§
meters. One is Case Number 175k, Order Number 1482, avplication
of Skelly 0Oil Comvany for vermission to commingle tne bproauction
from tw~ separate o0il vools in Lea County; and Case Number 1825,
Order Number R-1440-4, apolication of Continental 0il Comvany for
permission to commingle production from two separate pools in Lea

County. i

Q {(By Mr., Payne) Mr., Baumgardner, do you plan to drill

any more Drinkard or Langlie4Mattix wells on ydur A. B, Baker nA®

A No, sir, not at the present time. i
Q If you do drill any more, vou would not vrovose to
commingle them, pnroviding they were canable of making tcp allowable?
A If we did, ve would certainly nut meters on them,
Q Do you feel that the approval of this apolication
will allow you to produce the Number 2 Well to a more advanced

state of devletion?

A Yes, sir, by eliminating the tank bhattery, we fisure
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PAGE 10

that we can lower the levelling cost on the well,,and thereby
produce it at a lower limit, and extend tnc life of the well.

MR. PAYNE: Thatts 211,

MR. UTZ: Are there any other questions of the witnesg?
If not, the witness may be excused.

{(Witness excused.)

MR. UTZ: Are there any statements to be made in this
case?

(No resvonse.)

ME. UTZ'3 The case will be taken under advisement.
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STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

I, THOMAS T. TCMKO, GCourt Reporter, do hereby certify that
the foregoing and attacheq Transcript of Proceedings before the
New Mexico 0Qil Conservation Commi SSioh was reported by me in
Stenotyve and reduced to tvvewritten transcriot under my versonal
supervision, and that the same is a true and correct record to
the best of my knowledge, skill and ability,

WITNESS my hand this 30th day of January, 1960, in the City

of Albuquerque, County of Bernalillo, State of New Mexico.

\\\}/““7/(71¢4</;\7#\" t;f-~mi/éé:ij'

Thomas 1. Tomko, Court Reporter.
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DCCKETs _ EXALIMED IESRING JANUARY &, 1940

o

QIL CONSERVATION CONMISSION « 9 3.ms, fMin-y Hall, State Capitol, Santa Fe, New Mexizo

The following cases will be hesrd before Daniel S. Nutter, Examiner, or A. L. Pe-tevr, .Jr.,
Secretary=Director.

CASE _1835:

CASE 18363

CASE 1837:

CASE 18381

CASE 1839:

CASE 1840:

Application of Continental Oil Company for two non=standazd gas proration
vnits. Applicant; in the above-styled cauee; ceeks an order establishing
two non=standard gas proration units in the Eumont Gas Pool, ore consisting
of the N/2 of Section 3, the other consisting of the S/2 of said Saction
3, Township 20 South, Range 36 East, Lea County, New Mexico. Appliraﬂg
proposes to dedicate the units recpectively to its Reed A~3 Well No. 7.
located 1980 feet from the North line and 660 feet from the East lire of
sald Section 3 and to ite Reed A-3 Well No. 3, located 1980 feet from the
South line and 660 feet from the East line of said Section 3. Applicant
further proposes the cancellation of an existing Eumont gas proration unit
comnricina the E/2 of said Section 3 and presenily dedicated to the sald
Reed A-3 Well No. 3.

Application of Continental Oil Company for approval of an automatic custody E
transfer system. Applicankt, in the above~styled cause, seeks an order <
authorizing it to install an automatic custody transfer system to handle

the Arrowhead Pool production from all wells on its State J=2 lease cone

sisting of the N/2 and the SE/4 of Section 2, Township 22 South, Range 36
East, Lea County, New Mexicoo.

Application of Continental Oil Company for an olleo0il dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the dual
completion of its Baish "A" Well No. 27, located in the NE/4 SE/4 of Section
21, Township 17 South, Range 32 East, Lea County, New Mexico, in such a
manner as to permit the prcduction of oil from an undesignated Abo pool

and the production of oil from an undesignated Wolfcamp pool through parallel
strings of tubing.

Application of El Paso Natural Gas Company for a gas-gas duail completion.
Applicant, in the above-styled cause, seeks an order authorizing the dual
completion of its Huerfano Unit Well No. 111 (GD), located in Unit F, Section
20, Township 26 North, Range ¢ West, San Juan County, New Mexico, in zuch

a manner as to pexmit the production of gas from an undesignated Gallup pool
and the production of gas from an undesignated Dakota pool +hrough parallel
strings of tubing.

Application of Franklin, Aston & Fair, Inc., for permission to commingle tha
productin~ “~om three separate leases. Applicant, in the above-siyled cauze,
seeks permiszsion to commingle the Empire«Abo Pool produstion from three
separate State leases, one in Sestion 6, Township 18 South, Range 28 East,
ard the other two in Section 31, Township 17 South, Range 28 East, Eddy
County, New Mexizo.

Applizatior of Pan Ame-ican Petroleum Cowporation for 2 non-ztandard gas
unite Applizant. in *he aboe~civled ¢3vce. seek: 37 order eztablishing

3 2%4=07re roneztanda d ogar wnifis the Blans=Pitured Cliffs Pool conw
ciuting of the M/2 of Szitio~ £, Township 29 No -h, Ri-ge § West, S3a Juan
Courry, Hew Mevi o, =0 »z d2d97:3 ed to *he Houck Bis Unie Well Noo 1,

losated 1650 ‘sec ivon 2 Hoorh 933 Eaxxn line: of $)1id Sestdon 7.
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CASE 1841:

U

CASE_1842:

Application of Sinclair Oil & Gas Company for the creation of a new pool
in the Potash-0il Area and for the promulgation of special rules and
regulations pertaining thereto. Applicant, in the above-styled cause,
seeks an order creating a new pool for Yates productionin the Potash-0il
Area as defined by Order R-ill-A, said pooi to comprise the SE/4 NW/4 of
Section 16, Township 20 South, Range 33 East, Lea County, New Mexico, and
such other acreage as may reasonably be proven productive from the same
common source of supply. Applicant further seeks the promulgation of
special rules and regulations for said pool as follows:

A. Cable Tool Casing Program.

Same as Order R-1078 for Teas Pool.

B. Rotary Tool Casing Program.

Surface casing set at 600 feet and cement circulated No salt
protection string. Production casing to be set through pay from 3146 feet
to 3232 feet (approximately) with cement circulated to at least 50 feet into
surface casing.

————— -
Application of Skelly Oil Company for permission to commingle the production
from two separate pools. Applicant, in the above-styled cause, seeks
permission to commingle the production from the Langlie-Mattix Pool and the
Drinkard Pool from all wells on its Baker "A" lease comprising the NW/4 of
Section 26, Township 22 South, Range 37 East, Lea County, New Mexico.

CASE_1843:

CASE 1844:

CASE_1845:

—
Application of Roy H. Smith Drilling Company for permission to commingle
the production from two separate peools. Applicant, in the above-styled
cause, seeks permission to commingle the production from the Maljamar-Yates
Pool and the Pearsall Pool from all wells on its Walker A" lease; cOom=
prising the S/2 NE/4 of Section 5, Township 18 South, Range 32 East, Lea
County, New Mexico.

Application of Texaco Inc. for permission to commingle the production from
two separate pools and for permission to install an automatic custody
transfer system. Applicant, in the above-styled cause, seeks an order
authorizing it to commingle the production from the Justis=-Ellenburger

and Justis-McKee Pools from all wells on its C. E. Penny lease consisting
of the NW/4 of Section 19, Township 25 South, Range 38 East, Lea County,
New Mexico, and for permission to install an automatic custody transfer
system to handle said commingled production.

Application of Western Natural Gas Company for an oil-gas dual completion

and for an unorthodox gas well location. Applicant, in the above=styled
cause, seeks an order authorizing the dual completion of its Bonnie Schlosser
Federal Well No. 1, located 790 feet from the North line and 1980 feet from
the West line of Section 10, Township 27 North, Range 11 West, San Juan
County, New Mexico, in such a manner as to permit the production of oil from
an undesignated Gallup pool and the production of gas from an undesignated
Dakota pool through parallel strings of tubing. Applicant further seeks

an unorthodox Dakota gas well location for the said Bonnie Schlosser Federal
Well No. 1.
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Docket No. l=60

CASE 1846:

CASE 1847:

CASE 1848:

CASE 1849:

ig/

Application of Rice Engineering and Operating, Inc. for ar srder authorizing
a salt water disposal well. Applicant, in the above-styled cause, seeks

an order authorizing it to recomplete the Lowe Oberhoitzer Well No. 2 as

a salt water disposal well. - Said well is located 1980 feet from the North
and East lines of Section 8, Township 12 Scuth, Range 38 East, Gladiola
Pool, Lea County, New Mexico. Applicant proposes to inject the produced
salt water in the Devonian formstion in the interval from 12,223 feet to
12,500 feet.

Application of Rice Engineering and Operating, Inc. for an order auvthorizing
a salt water disposal well. Applicant, in the above~styled cause, seeks anr
order authorizing the disposal of produced salt water through its Hokbs

‘SWD Well No. F=29 to be located 1880 feet from the North line and 1742 fsat
from the West line of Section 29, Township 18 South, Range 38 East, Hobbs,
Pool, Lea County, New Mexico. Applicant proposes to inject the produced
salt water into the San Andres formation in thg¢ interval from 4700 feet to

5000 feet.

Application of El Paso Natural Gazs Company for an exception to Paragraph 3
of Order R=1065. Applicant, in the above~siyled cause, seeks an extension
of time to make up the accrued underproduction of the Jones 4-A Well ( a
pressure build-up test well), located in Unit B, Section 13, Township 28
North, Range 8 West, Blanco-Mesaverde Pool, San Juan County, New Mexico.

Application of Western Natural Gas Company GBr an exception. to the over=-
production shut-in provisions of Order R-520, as amended by Order No. R-967,
for 3 wells in the Jalmat Gas Pool. Applicant, in the above=styled cause,
seeks an order permitting the following~described gas wells in the Jalmat
Gas Pool, Lea County, New Mexico, to compensate for their overproduced
status without being completely shut-in in order to prevent possible waste.

Wells Federal No. 1 Well, SW/4 NE/4 of Section 6,

Guthrie No. 1 Well, SW/4 SE/4 of Section 34,

State McDonald A-15 Well No. 1, NW/4 SW/4 of Section 15,
T=22-5, R~36-E.
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DOCKET: EXAMINER HEARING JANUARY 27, 1960

OIL CONSERVATION COMMISSION - 9 a.m., MABRY HALL, STATE CAPITOL, SANTA FE

CASE 1867:

CASE 1868:

CASE 1869:

CASE 1866:

The following cases will be heard before Elvis A. Utz, Examiner, or A. L.
Porter, Jr., Secretary-Director:

Application of British-American Oil Producing Company for
approval of a unit agreement., Applicant, in the above-styled
cause, seeks an order approving its West Bisti-Lower Gallup
Sand Unit Agreement, which Unit is to comprise 14,331 acres,
more or less, in Townships 25 and 26 North, Ranges 13 and

14 West, San Juan County, New Mexico.

Application of Beitish-American 0il Producing Company for

a pressure maintenance project in the Bisti-Lower Gallup

0il Pool and promulgation of special rules in connection
therewith, Applicant, in the above-styled cause, seeks an
order authorizing a pressure maintenance project in the Bisti-
Lower Gallup Oil Pool, San Juan County, New Mexico, by the

injection of water into the Lower Gallup formation through
17 wells. Applicant further proposes that special rules

be adopted governing said project including the transfer of
allowables from injection and shut-in wells to producing wells
in the project and for establishment of an administrative
procedure to convert additional wells to injection.

Anplication of iJamilton Dome 0il Company, Ltd. for pe rmission
to commingle the production from three separate pools.
Applicant, in the above-styled cause, seeks an order author-
izing it to commingle the production from the Justis-Drinkard
Pool, the Justis-Fusselman Fool and an undesignated Tubb pool
from wells on a lease consisting of the S/2 SE/4 of Section
25, Township 25 South, Range 37 East, Lea County, New Mexico.

Application of Newnont Oil Company for approval to convert
five additional wells in the Loco Hills Pool to water in-
jection. Applicant, in the above-styled cause, seeks an
order authorizing it to convert to water injection five
additional wells in its water flood project in the Loco Hills
Pool, Eddy County, New Mexico. Said wells are the Brigham
Well No. 1-A, Yates Well No. 4, Yates A Well No. 10, Yates

A Well No. 12, and Coppedge Well No. 2, located respectively
in the SE/4 SE/4 of Section 31, Township 17 South, Range 30
East, NE/4 SW/4 of Section 6, SW/4 SW/4 of Section 6, NE/4
NE/4 of Section 6,and NW/4 NW/4 of Section S, all in Township
18 South, Range 50 East,
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Application of Newmont Oil Company for permission to install
four separate automatic custody transfer systems. Applicant,
in the above-styled cause, seeks an order authorizing it to
install a separate automatic custody transfer system on each
of four leases in applicant'c water flood project in the

Loco Hills Pool, Eddy County, New Mexico.

Aﬁplication of Union Oil Company of California for approval
of a unit aareement. Applicant, in the above-styled cause,
seeks an order approving its North Anderson Ranch Unit
Agreement, which Unit is to comprise 360 acres, more or less,
consisting of portions of Sections 32 and 33, Township 15
South, Range 32 East, Lea County, New Mexico.

Application of Gulf Oil Corporation for authority to commingle
the production from four separate leases and for approval of
an automatic custody transfer system'to handle said commingled
production. Applicant, in the above-styled cause, seeks
permission to commingle the production from the following

four separate leases and to install an gutomatic custody
transfer system to handle the Pearl-Queen Pool production

from all wells located thereon:

Lea-State "AP"lease, E/2 of Section 30;
Lea-State "AQ"lease, N/2 of Section 32;
Lea-State "BG"lease, N/2 of Section 33;
Lea-State "IH"lease, W/2 SW/4 and W/2 SE/4

of Section 29,

1 ¢ P S N
LY oottty

Range 35 East, Lea County, New

Application of The Atlantic Refining Company for an oil-oil

dual completion,

Applicant, in the above-styled cause, seeks

an order authorizing the dual completion of its Langlie Federal
located in Unit H, Section 14, Township 25

"A" Well No. 1,

South, Range 37 East,

Lea County, New Mexico, in such a manner

as to permit the prod. . ction of oil from the Justis-Blinebry
Pool and the production of oil from an undesignated Tubb pool
through parallel strings of tubing,

Application of Val R. Recse & Associates, Inc., for a dual

completion,

Anylicant,

in the above-styled cause, seeks

a.. “er authorizing the dual completion of its Lybrook Well

No. 1-_

"acated in Unit C, Section 19, Township 24 North,

Range 6 Wesv, Rio Arriba County, New Mexico, ir such a manner
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CASE 1875:

CASE 1876:

CASE 1877:

CASE 1878:

as to permit the producilion of gas from an undesignated
Gallup pool and the production of gas from an undesignated
Dakota pool through parallel strings of tubing.

Application of Continental Oil Company for a non-standard

gas proration unit and for an order force-pooling the
interests therein. Applicant, in the above-styled cause,
seeks the establishment of a 160-acre non-standard gas prora-
tion unit in the Blinebry Gas Pool consisting of lots 6, 10,
11, and 12 of Section 3, Township 21 South, Range 37 East,
Lea County, New Mexico, to be dedicated to Shell 0Oil Company's
Taylor-Glenn Well No. 1, located 35226 feet from the Norih
line and 1980 feet from the West line of said Section 3.
Applicant further seeks an order force-pooling the interests
of those in said noun-standard gas proration unit who have

gas riahts within the vertical limits of the Blinebry Gas
Pool, including M. F. Taylor, P. O, Box 574, Amarillo, Texas,
and R. B, Glenn, P, O, 3ox 461, Amarillo, Texas.

Application of Continental Oil Company for permission to
commingle the production from two separate pools. Applicant,
in the above-styled cause, seeks an order authorizing it to ?
commingle the productioun from the Weir (Drinkard) Oil Pool :
and Weir-Tubb Gas Pool from all wells on its Britt B-15 lease
consisting of the W/2 snd the W/2 E/2 of Section 15, Township

20 South, Range 57 East, Lea County, New Mexico.

Application of Continental Oil Company for permission to
install an automatic custody transfer system and for per-
mission to produce iwove ihan 16 wells in a common tank
battery. Applicant, in the above-styled cause, seeks an
order authorizing ii to install an automatic custody transfer
system to handle the production from all Skaggs Pool oil
wells on its Southeast Mopument Unit comprising lands located
in Township 20 South, Ranges 37 and 38 East, Lea County, New
Mexico,

Application of Continental 0il Company for permission to
commingle the pbroduction from two separate pools. Applicant,
1n the above-styled cause, seeks an order authorizing 1t to
comringle the production from the Weir (Drinkard) Oil Pool
and the Weir-Tubb Gas Pool from all wells on that portion

of the Southeast Monumeni Unit consisting of the W/2 W/2 of
Section 14 and the /2 E/2 of Section 15, Township 20 South,
Range 37 East, Lea Ceunty, New Mexico.
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Application of Amerada Petroleum Corporation for a gas-oii
dual completion and for a non-standard gas proration ufit.
Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of its State EM "A" Well No. 2,
located 660 feet from the South and West lines of Section 22,
Township 19 South, Range 37 East, Lea County, New Merico,
in-such a manner as to permit the production of gas from the
Eomont Gas Pool and the production of oil from the Eumont
Gas Pool through the casing-tubing annulus and the tubing
respectively. Applicant furthgr ‘seeks the establishment of
a 160-acre non--standard gas prdration unit in the _w.,at Gas
Pool consisting of the SW/4 of said Section 22 to be dvdicated
to the caid State EM "A" Well No. 2.

Application of Texaco Inc. for permission to commingle the
production from two separate pools. Applicant, in the above-
styled cause, seeks permission to commingle the production
from the Blinebry Oil Pool and the Drinkard Pool from all
wells on its V, M. Henderson lease consisting qf the N/2

of Section 30, Township 21 South, Range 37 East Lea County,
New Mexico.

Application of Texaco Inc. for approval of an automatic
custody transfer system, Applicant, in the above-styled
cause, seeks an order authorizing the installation of auto-
matic custody transfer facilities to handle the Crossroads-
Devonian Pool production from the U, D. Sawyer lease com-
prising the E/2 of Section 34, Township 9 South, Range 36
East, Lea County, New Mexico.

Application of Texaco Inc. for permission to commingle the
production from two separate pools.,. Applicant, in the above-
styled cause, sceks permission to ¢ommingle the production
from the Tubb Pool and the Blinebyy Oil Pool from all wells
located on its Mittie Weatherly lease comprising the NW/4

of Section 17, Township 21 South, Range 37 East, Lea County,
New Mexico.

AppliCetivii 61 ToxAacoe Inc., for permiccicon to commingle the
production from two separate pools, Applicant, in the
above-styled cause, sceks permission to commingle the pro-
duction from the Culwin (Queen) Pool and the Culwin-Yates
Pool from all wells located on its Federal Lease comprising
the NE/4, E/2 NW/4, N/2 SE/4 and the NE/4 SW/4 of Section 6,
Township 19 South, Range 31 East, Eddy County, New Mexico.
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1 (Continuegd)
Application of Skelly Oil Company for permission to commingle
the production from two separate pools. Applicant, in the
abovp-styled cause, seeks pcrmission to commingle the pro-
Quction from the Langlie-Mattix Pool and the Drinkard Pool
from all wells on its Baker "A™ lease comprising the NW/4
of Section 26, Township 22 South, Range 37 East, Lea County,
New @E§;gg,~_.

"/ Sy -

Application of Skelly Oil Company for permission to commingle
the production from two separate pools. Applicant, in the
above-styled cause, seeks permission to commingle the pro-
duction from the Langlie-Mattix Pool and the Drinkard Pool
from all wells on that portion of the J. V. Baker lease
comprising the SE/4 SW/4 of Section 22, Township 22 South,
Range 37 East, Lea County, New Mexico.

Application of Skelly Oil Company for permission to commingle
the production from two separate pools. Applicant, in the
above-styled cause, seeks permission to commingle the pro-
duction from the Drinkard Pool and the Tubb Gas Pool from

all wells on its State "K" lease comprising the N/2 NW/4

of Section 32, Township 21 South, Range 37 East, Lea County,
New Mexico.

Application of E. P. Campbell for an exception to Rule 107
(e) of the Commission Rules and Regulations. Applicant, in
the above-styled cause, seeks an exception to Rule 107 (e)
in order to recomplete his No. 1 Cleveland Well, located in
NW/4 NE/4 of Section 33, Township 18 South, Range 26 East,
Eddy County, New Mexico, as a "slim-hole" completion in the
Pennsylvanian formation at a depth greater than 5000 feet.

Application of Monsanto Chemical Company for an exception
to the "no-flare" provision of Order R-1427, Applicant, in
the above-styled cause, seeks an exception to February 15,
1960, to the "no-flare" piovision of Order R--1427 for five
wells in the Bisti-Lower Gallup 0il Pool, San Juan County,
New Mexico.

Application of C, W, Trainer for off-lease storage of oil
production, Applicant, in the above-styled cause, seceks
permission to store the Pearl-Queen Oil Pool production from
his Rushing lease, consisting of the W/2 NE/4 of Section 22,
Township 19 South, Range 35 East, Lea Couniy, New Mexice, in
a tank battery located on his Signal State lease, consisting
of the E/2 NW/4 of said Section 22,
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BEFORLE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE NMATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 1754
Order No, R-1482
APPLICATION OF SKELLY OIL COMPANY
FOR PERMISSION TO COMMINGLE THE

PRODUCTION FROM TWO SEPARATE OIL
POOLS IN LEA COUNTY, NEW MEXICO

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
September 2, 1959, at Santa Fe, New Mexico, bcfore Elvis A,
Utz, Examiner duly appointed by the 0Oil Conservation Com-
mission of New Mexico, hereinafter referred to as the "Com-
mission,"™ in accordance with Rule 1214 of the Commission
Rules and Regulations.

NOW, on this 14th day of September, 1959, the Com-
mission, a quorum being present, having considered the
appiication, the evidence adduced, and the recommendations
of the Examiner, Elvis A, Utz, and being fully advised in
the premises,

FINDS:

(1) That due public notice having been given as re-
quired by law, the Commission has jurisdiction of this
cause and the subject matter thereof.

(2) That the applicant, Skelly 0il Company, is the
owner and operator of the W/2 SW/4 and NE/4 SW/4 of Section 3,
Township 23 South, Range 37 East, NMPM, Lea County, New Mexico.

(3) That the applicant proposes to commingle the pro-
duction from the Langlie-Mattix 0il Pool and from an un-
designated Blinebry oil pool from the four wells presently
completed on the above-described acreage without separately
metering the production from each pool. ‘

(4) That of the four wells vresently completed on the
subject acreage, threc Langlie-Mattix wells are capable of
producing a total of about 9 barrels of oil per day and the
one Blincbry well is capable of producing about 10 barrels
of oil per day.
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(5) That because ¢f the marginal character of the
producing wells on the subject acreage, the applicant's
request for permission to commingle, without prior meter-
ing, should be granted, provided that a monthly test is
conducted or all wells located on the subject acreage to
determine the individual production from each well,

(6) That approval of the subject application will
neither cause waste nor impair correlative rights,

IT IS THEREFORE ORDERED:

That the applicant, Skelly Oil Company, be and the
same is hereby authorized to commingle the 0il production
from the Langlie~Mattix Pool and from an undesignated Bline-
bry pool from all wells presently completed on the W/2
SW/4 and the NE/4 SW/4 of Section 3, Township 23 South,
Range 37 East, NMPM, Lea County, New Mexico, without
separately metering the production from each of said
pools prior to commingling,

PROVIDED HOWEVER, That if any well on the subject
acreage shall at any time in the future become capable of
producing in excess of top unit allowable for its produc-
ing zoae, the authority granted by this order shall ter-
minate unless the production from each of the two pools
is separately measured pricr to commingling,

PROVIDED FURTHER, That the applicant shall conduct
monthly tests of all wells located on the subject acreage
to determine the individual production from each well,

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated,

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
JOHN BURROUGHS, Chairman

MURRAY E, MORGAN, Member

S EAL
A, L. PORTER, Jr., Member & Sccretary

ler/
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BEFORE THE OIL CONSERVATION COMMISSION
OF TiiL STATE OF MEW MEXTCO
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CCNSIDERING:

CASE No. 1825
Order No, R-1440-A

APPLICATION OF CONTINENTAL OIL
COMPANY FOR PERMISSION TO COM-
MINGLE THE PRODUCTION FROM TWO
SEPARATE POOLS IN LEA COUNTY,
NEW MEXICO, WITHOUT SEPARATE
MEASUREMENT

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
December 11, 1959, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appointed by the 0il Conservation Comnmission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 16th - day of December, 1959, the Conmission,
a quorwm heing present, having considered the application, the
gvidence adduced, and the reccommendations of the Examiner, Daniel
S. Nutter, and being fully advised in the premises,

FINDS:

(1> That due public notice having been given as required
by law, ine Comwiission has jurisdiction of this cause and the sub-
jeci matter thercof.

(2) That the applicant is the operator of the Lockhart
A-17 Leasse comprising amcng other acreage, the E/2 NE/4 and the
Nii/&a BE/4 of Section 17, Township 17 South, Range 37 East, NMPM,
l.ea County, New Mexico,

(3) That the applicant proposes to commingle the production
frow the Blinekry Oil Pool and the Tubb Gas Pool irom all wells
Incated on the ahove-described acreage without secparately metering
ti:e production from each pool.

(2> That the wells currently completed in the Blinebry Oil
Yool and the Tubh Gas Yool on the subjcct acreade are capable of
producing a total of between 20 and 25 barrels of oil per day.

_ (5) That because of the very marginal character of the pro-
dncing wells on the subject acreage, the applicant's request for
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Order No, R-1440-A

permission to commingle without prior metering should be granted,
provided that a monthly test is conducted on all wells located on
the gubject acreage io determin¢ the individual production from
each well,

{(6) That approval of the subject application will neither
cguse waste nor impair corvelative rights,

. : (7) That Order No, R-1440, granting authority to commingle
the production as heéreln proposed, but roquiring separate metering,
should be superseded by the order issued in this case,

i 1T IS TUEREFORE ORDERED:

(1) That Order No. R-1440 be and tho same is hereby super-
seded, ’

(2) That the applicant be and the same is ‘hereby authorized
to commingle the preduction from the Blinebry 0id Poeol and the Tubb
= ; Gas Pool from all wells presently completed on the E/2 NE/4 and the
T NE/4 SE/4 of Section 17, Township 21 South, Range 37 East, NMPM,
i Lea County, New Mexico, without separately metering the production
' from each of said peels prior to commingling.

PROVIDED HMOWEVER, That if any well on the subject acreage
~shall at any time inm the future become capable of producing con-
siderably in excess of its present level of liquid production, the
authority granted by this order shall terminate unless the pro-
duction from cach of the two pools is separatoly measured prior Lo
conmingling,

PROVIDED FURTUER, That the applicant shall conduct monthly
tests of all wolls located on the subjoct acreage to determine the
individual production from each zonc of cach well. |

. DONE at Santa fe, New Mexico, on Lhe day and year hereinabove
designated.

STATE O NEW MEXICO
OIL CORSTRVATION COMMISSION

JOUN UURROUGHS, Chalrman

58 AL
MURRAY 15, MORGAN, Member
}}}} y Ao Lo, PORTER, Jr., Momber & Secretayy
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ATTORNEYS AT LAW
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EEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF
NEW MEXICO

IN Tde MATIER OF THE APDLICATION OF

SKELLY OIL COMPANY FOR AN EXCEPTION TO RULE

303 TO PERMIT COMMINGLING OF CRUDE FROM THE _- AT
LANGLIE-MATTIX OIL POOL AND FROM THE DRINKARD - No. / /f
OIL POOL ON APPLICANT'S BAKER "A" LEASE ‘

APPLICATION

TO: THE HONORABLE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO.

Comes now the applicent, Skelly 0il Compsany, and respectfully alleges
end states as follows:
1. That it is the owner and operator of its Baker "A" lease, which

e+

consists of the NW/4 Section 26, Township 22 South, Range 37 East, Lea

County, New Mexico.

Lol

2. That there is no diversity of royslty ownership underlying the
gbove described lease.
3. Applicant has Baker "A" Well No. 2 producing around 10 ROPD from

o

the Langlie-Matiix 0il Pool.

4. Applicant haes Baker "A" Wells Nos. 1, 4, 5 and 6 producing &

total of around 73 BOPD from the Drinkard 0il Pool, which has a top allow-

able of 62 BOPD per well. /

5. That applicant proposes vo coumingle produetion from well No. 1

b

into common tankage with wells Nos. 1, 4, 5, end 6.

6. That adequate testing facilities will enable accurate well testing,
thereby enabling accurate produ;cion records by pools to be maintained.

7. hittached hereto marked EXHIBIT "A" and made a part hereof by
reference is. a piat which shows the location of applicant's Basker "A" lease,
well locations, flow lines and tank battery locstion; and offset operators.

8. That attached hereto marked EXHIBIT "B" aud wadc a part horcef

by reference is a disgrammatic sketch, which shows the proposed method of

testing end storage of the ovproduction produced.
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GILBERT. WHITE AND GILBERT

ATTORNEYS AT LAW
SANTA FE. NEW MEXICO
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WHEREFORE, applicant prays that this applicsation be set for hearing.
that notice be given as required by lew, and that upon the evidence adduced
the Commission issue en order permitting applicant to commingle its pro-
duction from the Langlie-Mattix and undesignated Blinebry 0il Pools under-

lying its Baker "A" lease, Lea County, New Mexico as more fully set nut in

this application.

GILEERT, WHITE AND GILEERT

W &

L. C. White




