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BEFORE THE
OIL CONSERVAYTION COMMISSION
SANTA FE, NEW MEXICO
JANUARY 6, 1960
IN THE MATTER OF: :

CASE 1847 Application of Rice Engineering and Operating, :
Inc. for an order authorizing a salt water dis-:
posal well, Applicant, in the above-styled
cauge, seeks an order authoriziag the disposal
of produced salt water through its Hobbs SWD
Well No. F-29 to be located 1880 feet from the
North line and 1742 feet from the West line of
Section 29, Township 18 South, Range 38 East,
Hobbs Pool, Lea County, New Mexico. Applicant :
proposes to inject the produced salt water into:
the San Andres formation in the interval from
L700 feet to 5000 feet.

.
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MR. NUTTER: Take next Case 1847.

MR. PAYNE: Case 1847. Application of Rice Enginaer
ing and Oper&ting, Inc. for an order authorizing a salt water dis
posal well,

MR. KELLAHIN: If the Commisgsion please, may the
record show the same appearances as in the preceding case?

VILLIAM G, ABBOTT,

called as a witness, having been previously duly sworn, testified

as follows:

)
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" pmEct exammmrzon |
By MR. KELLAHIN:
Q Would you please state your mame, sir?
A My name is W. G. Abbott.
Q Are you the same Mr, Abbott who testified in Case

18,6 and sworn and qualified?

A Yes, sir.

MR. KELLAHIN: Are the witnesst qualifications acceppg-

able?
MR. NUTTER: Yes, sir.

Q Mr. Abbott, are you famillar with the application in
Case 18477

A Yes, sir. E

Q Will you state briefly what is proposed in this ap-‘
plication?

A We propose to drill a salt water dispoasl well to be

located on the Amarada State "B" Iease in -~ located 1880 feet

. Y - — .
from the Weat 1line of 3aclion

ct

cS

=)

from the North line and iT7uc
29, Touwnship 18 South, Range 38 East, Lea County, New Mexico.
This is located in the Hobbs Pool. We propose to drill this well
and dispose of salt water in the Lower San Andres formation.

Q The well has not yet been drilled, has 1t?

A No, sir. This will be a new well drilled for dig-

posal,

1
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A Yes, sir, we beliew 1t 1is. Besides this casing
program, we plan to run five and a half inch casing as tubing in
the well, and this casing will be plastic lined. And then be-
hind the five and a half and in the annular space between the
five and a half inch and the seven inch we will load that annulan
gspace with sweet oll or gasoline or neptha, which should protect
the outside of the tubing string and also the insids of the cas-
ing. We also do that so wet!ll have continual history on the
disposal zone. We will put a pre ssure gauge on the tublng casing
annulus and record that pressure daily. That way we can tell 1if
we ever get a tubing leak or a casing leak.

Q What is the source of water that will be disposed

of in this well?

A Thatts the Hobbs Pool.

Q Is it corrosive water?

A Mildly corrosive, yes, sir.

8] hat volume do you anticivate disposing of in the
well?

A We plan for future disposal to be as high as 1,000

barrels a day.

Q Are you familiar with the characteristics of the San
Andres formation in this area?

A Yes, sir.

Q In your opinion, will the formation take that volume

of water?
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A Yes,1t will take that volume by gravity.

(Thereupon, Applicant!s Exhibit C
was marked for jdentification.)

Q Now, referring to what has been marked as Exhibit C,
will you discuss that ?

A Exhibit C is a cross-section showing the completion
of the wells in this, surrounding tnis proposed disposal well, and

galso shown on trace AA prime of Exhibit A. It runs through the

Humble Bowers "A" No. 12, which is a Bowers Well, and tht's shown
in red on this Exhibit; through the Bowers "A" No. 10 and Amerad%\

mgn 1 through the proposed SWD F-29, and then the Amerada "B" It

there in blue for the Grayburg and San Andres zones, and red for

the Bowers. :

- Q Do you have a 1igt of the wells within half a mile %
radius of the sub ject well? %
A Yes, sir. Thatts shown on Exhibit D. This shows L

the operator and the lease and the well number and the completioJ
interval and also the compleilon ZonS. |
|
w

(Thersupon, Applicantt!s Exhibit D
was marked for jdentification.)

Q A nuwber of those wells are San Andres producers, are
they not?

A Yes, sir, @ ma jority of fhem are San Andres.

) In your opinion, will the injection of the salt watey

into this zone erhance the recoveries in those San Andres wells?J




MEIER REPORTING SER VICE, Inc.

DEARNLEY-

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-669]

6
’ A e dontt believe it will affect the pragssims, ]

f
Q Now, do you have an Sasement or legse from the loase}

T ———

e ———

M—‘_MM

owner on this well?
A Yes, sir, we have g lease from William Grimes fopr

two acres surrounding this well.

|
Q What arrangement do you have with Amerada Petroleum}
|

Corporation?
A We have a lettep from Amerada where they agree to !
|

(Thereupon, Applicant?s Bxnipit E‘,
" Was marked fopr identirication.)i

Q Exhibit E,1s that g COpy of the lease fee land

f

owner? g
A Yes, sir. ;

Q Thatts the surface owner? ;

A Yes, sir.' /
(Thereupon, Applicanttg Exhibit FJ

was marked fop identification.)!

Q Now, referring to what has been marked as Exhibit F,;

will you state what that ig? !
|
|
A Exhibit F showsg all the companies that are making up
the Hobbs salt water disposal system,

Q Were Exhibitg A through p inclusive bPrepared by youg
or under your direction ang Supervision? !

A Yes, sir, they were, ]
MR. KELLAHIN: At this time we would 1like to offer J
O T e
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in evidence Exhiblts A through F inclusive.
MR . NUTTER: Ricets Exhibits A through F will be
sntered in evidehce.
(whereupon, Ricet's Exhibits A
through F were received in evi-~
dence. )
MR. KELLAHIN: Thatts all the questions I have, Mr.
Nutter.
MR. NUTTER: Does anyone have any questions of the
witness?
MR. PAYNE: Yes, sir.
CROSS EXAMINATION
BY MR. PAYNE:

Q Mr. Abbott, all of the operators in the Hobbs Poolyl
{
!

haventt signed up for this disposal, have they?

A I understand there are some other operators that
hsven't,
Q Now, I believe you testified that the water produced

from the Hobbs Pool is mildly corrosive. The water produced froA
the Gladiola Pool is even more corrosive. Yeét, in this well you
propose to inject through tubing and fill the annular space with
kerosene or some guch fluid?

A Yes, sir.

Q Why do you propose to do that in this well and not
in the other one?

A Well, the Gladiola, we need the lmmediate capacity




LEY-MEIER REPORTING SERVICE, Inc.

DEARN.

PHONE CH 3.669)

ALBUQUERQUE, NEW MEXICO

—_———

Gladiolg Pool; one operator in particular, costs him sixty

PAGE 8
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of the five and & half inch casing to dispose of water. There

are a couple of operators that are already hauling water in the

dollars a day to haul water, and we need that capacity. But we
feel that in six months we']1 have enouéh evidence, if there is
corrosion, that wetll have to run tudbing in the well,

Q For a temporary period of time, at least, it ig a
matter of urgency in the Gladiola?

A Yes, sir.

Q What size tubing was it that you expect to run in

that Gladiola?

A Well, I don't know. We ¢ golng to try to run a
hydril tubing as large as we can get in the well. }
Q Here you plan to use five and a hglf inch pipe for ;
your tubing? ;
A Yes. f
MR. NUTTER: Mp. Abbovt, referring to Exhibit B, you
stated you were going to run your seven inch to U700 and cement
it, yet you didntt say how ruch cement Yyou plan to use.
A We plan to uge sufficient cement to bring the cement
back tc our nine and rive-eighthg.
MR. NUTTER: T ges. After you get the gize of the é
hole calipered, youtll calculate thisg sufficient volume to come

up to the 95?7

A Yes, sirp.
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ate the well in the jnterval from L4450 uo 146507 \
A Yes, sir, uLso to 14650 . E
- 5 Q Now, nhow high up on this Exhiblt No. C would that
é ex;end the green 1ine, then? 1s the green 1ine, first of all,
S % the interval of injection? E
B ii | A Thatts right, ¥e9, sir. H
e
o ; Q . = then you would extend»that upward if you would

perforate itv, would you not ?

Py
O
[t
=
% I
ot ?ﬂ \
. - W A Yes, sir. That will extend 1t WP to approximately ‘
BT |
‘ Z, a minus 850. \
poee E:
: o Q Minus 8507
o \
h . A Yes, sir. i
. = , t
3 \ Q Referring to Exhibit D, are 8mny of these wells withih
%
Eé a half mile radius perforated down as low 83 minus 8507 1
LY 1
\
%g A No, sir. \
E; % Q go even if you do pertorate the higher gection in JL
!
E; \ this disposal well, you still wouldnii ©3 inieciing water into t
2 8
- ‘] | interval that 1is being produced by any of the wells within 2
Q oz half mile pradius? j
% A Mo, 1L wilt gt111 be UWO to three hundred feet beLOW
g !
E that . \

Q And ym dont t anticipate any damage to any producing

\ hovlzon?

\

]

i

l\

\ A No, sit. j

O
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MR. PAYNE: I see.

MR. NUTTER: Are there any further questions of Mr.
Abbott? He may be excused.
(Witness excused)
MR. NUTTER: Do you have anything further, Mr. Kellas
hin?
MR . KELLAHTI¥N: No.
MR . NUTTER: Does anyone have'anything further for

Case 18477 We will take that case under advisement.
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STATE (F NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, J. A. Trujillo, Notary Public in and for the County or
Bernalillo, Stuate of New Mexico, do hereby certify that the fore-
going and attached Trsnseript ot Proceedings before the New México
01l Conservation Commission was reported by me in Stenotype and
reduced to typewritten transcript by me, and that the same is a
true and correct record to the best of my knowledge, skill and
ability.

b
WITNESS my Hand and Seal this, the, § __ day of/wphdyu

)
1960, in the City of Albuquerque, County of Berna ialillo, State of

New Mexico.
N ! '

,.-h«_'jazb"[\ (. Nty ot [\

NOTARY PYBLIC

My Commission Expires:

October 5, 1940
certify that the foregoing Is

I do };?febv .y ( C. o -L\ a \'annn /?1
coc LT Do
e . . S i {ese
the Lo Lorr LRIz, 9 ;




BEFPORE THE OIL CONMSERVATIOR COMMISSION
OF THER STATE OF NEW MEXICO

CASE No. 1847

This cause came on for hearing at 9 o‘clock a.m. on
January €, 1960, at Samta Fe, Mow Maxico, before Daniel 8. Futterx,
Examinexr duly appointed by the 0il Comservation Commission of New
Mextico, hereinafter referred to as the "Commission, " in mssord-
ance with Rule 1214 of the Commission Rules amd Regrulations.

NOW, on thil,ﬁfgz{/ day of January, 1960, the Commission,
2 quorum being present, having considered the applicatinsn, the
svidance adduzed, and ths recommendations of the Examiner, Daniel
8. Nuttex, and being fully advised in the premiases,

FINDS:
{1) That due public notice having beeon given as required

by law, the Commission has jurisdictiorn. of tkis cause and the sub-
ject matter thereof.

{(2) Thot the applicant seeks an order authorizing the dis-
posal of produced salt water into the San Andrass formation through
the Hobbs SWD Well Ho. F-~29 to be located 1880 feet f£rom the North
line and 1742 feet from the West line of Saction 22, Township 18
South, Range 38 Bast, ieirsi, HoOLba wFool, Lea County, Hew Mexico,
with the proposed injection zone from 4450 feet to 5050 feet,

{3) ™hat the applicant proposes to complete the said dis-~
posal well ag foliows: 9-~5/8 inch OD casing sat at 400 feet with
cament circulated to the surface, 7-inch OD casing set at 4700
feat and cemented to the bage of the 9-3/8 inch casing, with 5i-
inch casing as an injection strxing. The annulus between the 7-
inch and the Sk-inch casing will be filled with naptha or kerosene
as a protective measure.
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Case Mo, 1847
Oxrderxr ¥o. R-1574

(4) That the a 's salt watsr 4disposal pro-
gxam will aot § the of oil, gas, ox fresh
mmnmmuuwnumw on Prac-

IX If TEENEFORE ORDEARD:

(1) That the applicant be and the same is baxeby author-
ized to disposs of produced salt watsr into the San Andres for-
mation through the Hobhbs SWD Well No. F~29 to be located 1880
feot from the Moxth line and 1742 feet from the West line of
Section 29, Towmnship 18 South, Range 38 Rast, NP, Nobbe Pool,
Lea County, New Mexieo, with the injection interval being detwaen
4450 fest and 3050 fest.

That disposal shall be through inmer
casing casing-casing anmnulus shall be bpt full of
naptha oxr karosens.

{(2) That the applicant shall submit monthly reports of its
disposal operations in accordarce with Rules 704 and 1119 of the
Cosmission Rules and Regulations.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OLL CORSERVATION COMMISSION

Rl TTe s
W rep—

MURRAY E. MORGAN, Membex
. )

//. v,'
(e AT /
A. Y. PORTER, Mr., Memwber & Secretary

ven/
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DCCKET: _ EXANINE? HE3RING JANUARY &, 1950

QIL CONSERVATICON COUMISSION = 9 a.ma., M3in-y Hall, State Capitcl, Santa Fe, New Mexizo

The following cases will be heard before Daniel S. Nutter, Examiner, or 4. L. Po-ter, .Jr.,
Secretary-Director.

CASE 1B35:

CASE 1836:

CASE 1837:

CASE 18383

CASE 1839:

CASE _1840:

Application of Continental Oil Company for two non=-standard gas proxration
units. Applicant, in the above-styled cause, seeks an order establishing
two non-standard gas proration units in the Eumont Gas Pool, ore consisting
of the N/2 of Section 3, the other consisting of the 5/2 of said Section
3, Township 20 Sovth, Range 36 East, Lea County, New Mexico. Applicant
proposes to dedicate the units respectively to its Reed A-3 Well No. .
located 1980 feet from the North line and 660 feet from the East linre of
said Section 3 and to its Reed A-3 Well No. 3, located 1980 feet from the
South line and &60 feet from the East line of sald Section 3. Applicant
further proposes the cancellation of an existing Eumont gas proration unit
comprising the E/2 of said Section 3 and presently dedicated to the said
Reed A=3 Well No. 3.

Application of Continental 0il Company for approval of an automatic custody
transfer system. Applicant, in the above-styled cause, seeks an order
authorizing it to install an aufomatic custody transfer system to handle
the Arrowhead Pool production from all wells on its State J-2 lease cone-
sisting of the N/2 and the SE/4 of Section 2, Township 22 South, Range 36
East, Lea County, New Mexico.

Application of Continental 0il Company for an oil-o0il dual completion.
Applicant, in the above-siyled cauge, seeks an order .authorizing the dual
completion of its Baish "A" Well No. 27, located in the NE/4 SE/4 of Section
21, Township 17 South, Range 32 East, Lea County, New Mexic¢o, in such a
manner as to permit the prcducticn of oll from an undesignated Abe pool

and the production of oil from an undesigrated Wolfcamp pool through parallel
strings of tubing.

Application of El Paso Natural Gas Company for a gas-gas dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the dual
completion of its Hucrfano Unit Well No.o 111 {GD}, located in Unii F, Section
20, Townsnlp 206 Wurth, Range $ Wesi, S5an Juan County, New Mexico, in zuch

a manner as to peimit the production of gas from an undesignated Gallup pool
and the production of gas from an undesignated Dakota pool through parallel
strings of tubing-

Application of Franklin, Astoa & Fair, Inc., for permission to commingle the
productina~ “-om three separate leases. Applicant, in the above-siyled cau:ze,
seeks permizsion to commingle the Empize-Abo Pool produztion from three
separate State leases, one in Section 6, Township 18 South, Range 28 Eaat,
and the other two in Sextion 31, Township 17 South, Range 28 East, Eddy
County, New Mexizos

Applicatior of Par Ame-iran Petroleum Cotporation for 9 nonr-ztandard gas

unit. Appilizant. in *he abore~siyled c3use. seek: 32 ovder extablishing

3 2%4-atve ror-ihacda A ogar onidt 1 the Blasie-Pictuced Cliffs Pool cone
ciatirg of *he /2 of Szition £, Township 29 No -k, R:-3e § West, Sia Juan
Counry, Mow Mexi o, mo =2 dod 13 ed o ihe Houck Gus Ui ell Noo 1,

~

lacated 1650 ‘o iiom *n2 flo-rh 3943 Eaxs liae: of 5079 Sesion
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ocket No.

CASE 1841:

CASE 1842:

CASE 1843:

CASE 1844:

CASE 1845:

-€0

Application of Sinclair 0Oil & Gas Company for the creation of a new pool
in the Potash-0il Area and for the promulgation of special rules and
regulations pertaining thereto. Applicant, in the above=styled cause,
seeks an order creating a new pool for Yates production in the Potash-0il
Area as defined by Order R-l1l-A, said pool to comprise the SE/4 NW/4 of
Section 16, Township 20 South, Range 33 East, Lea County, New Mexico, and
such other acreage as may reasonably be proven productive from the same
common source of supply. Applicant further seeks the promulgation of
special rules and regulations for said pool as follows:

A, Cable Tool Casing Pregrame

Same as Order R=1078 for Teas Pool,

Bs Rotary Tool Casing Program.

Surface casing set at 600 feet and cement circulated No salt
protection string. Production casing to be set through pay from 3146 feet
to 3232 feet (approximately) with cement circulated to at least 50 feet into
surface casing.

Application of Skelly 0il Company for permission to commingle the production
from two separate pools. Applicant, in the above~styled cause, seeks
permission to commingle the production from the Langlie-Mattix Pool and the
Drinkard Pool from all wells on its Baker "A" lease comprising the NW/4 of
Section 26, Township 22 South, Range 37 East, Lea County, New Mexico.

Application of Roy H. Smith Drilling Company for permission to commingle
the production from two separate pools. Applicant, in the above-styled
cause, seeks permission to commingle the production from the Maljamar-Yates
Pool and the Pearsall Pool from all wells on its Walker "A" lease, com=
prising the $/2 NE/4 of Section 5, Township 18 South, Range 32 East, Lea
County, New Mexico.

Application of Texaco Inc. for permission to commingle the production from
two separate pools and for permission to install an automatic custody
transfer system. Applicant, in the above=styled cause, seeks an order
authorizing it to commingle the production from the Justis-Ellenburger

and Justis=McKee Pools from all wells on its C. E. Penny lease consisting
of the NW/4 of Section 19, Township 25 South, Range 38 East, Lea County,
New Mexico, and for permission to insiall an automatic custody transfer
system to handle said commingled production.

Application of Western Natural Gas Company for an oil-gas dual completion
and for an unorthodox gas wall location. Applicant, in the above=styled
cause, seeks an order authorizing the dual completion of its Bonnie Schlosser
Federal Well No. 1, located 790 feet from the North line and 1980 feet from
the West line of Section 10, Township 27 North, Range 11 West, San Juan
County, New Mexico, in such a manner as to permit the production of oil from
an undesignated Gallup pool and the production of gas from &n undesignated
Dakota pool through parallel strings of tubing. Applicant further seeks

an unorthodox Dakota gas well location for the said Bonnie Schlosser Federal
Well No. 1.
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CASE 18463 Application of Rice Engineering and Operating, Inc. for &n order authorizing

a salt water disposal well. Applicant, in the above=-styled cause, seeks
an order authorizing it to recomplete the Lowe Oberholtzer Well No. 2 as
a salt water disposal well. Said well is located 1980 feet from the North
and East lines of Section 8, Township 12 South, Range 38 East, Gladiola

? Pool, Lea County, New Mexico. Applicant proposes to inject the produced

7 salt water in the Devonian formation in the interval from 12,223 feet to
12,500 feet.

!t’ L CASE 1847: Application of Rice Engineering and Operating, Inc. for an order authorizing
) a salt water disposal well. Applicant, in the above-styled cause, sceks an
order authorizing the disposal of produced salt water through its Hobbs
SWD Well No. F=29 to be located 1880 feet from the North line and 1742 fzet
from the West line of Section 29, Township 18 South, Range 38 East, Hobbs,
Pool, Lea Gounty, New Mexico. Applicant proposes to inject the produced
salt water into the San Andres formation in thé interval from 4700 feet to
50 ot. ‘

- CASE 1848: Application of El Paso Natural Gas Company for an exception to Paragraph 3
of Order R-1065. Applicant, in the above~styled cause, seeks an extension
of time to make up the accrued underproduction of the Jones 4-A Well (a
pressure build-up test well), located in Unit B, Section 13, Township 28
North, Range 8 West, Blanco-Mesaverde Pocl, San Juan County, New Mexico.

: CASE 1849: Application of Western Natural Gag Company’far an exception to the over=~
= _ e production shut-in provisions of Order R-520, as amended by Order No. R-967,
: i - for 3 wells in the Jalmat Gas Pool. Applicant, in the above-styled cause,
seeks an order permitting the following-described gas wells in the Jalmat
Gas Pool, Lea County, New Mexico, to compensate for their overproduced
status without being completely shut-in in order to prevent possible waste.

Wells Federal No. 1 Well, SW/4 NE/4 of Section 6,
T=26~S, R=37-E.

Guthrie No. 1 Well, Si/4 SE/4 of Section 34,

State McDonald A-15 Well No. 1, NW/4 SW/4 of Section 15,
T-22-3, R-36-E.

ig/
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Completien__.[. -~ e TN
Cperatox Loasse Well Intazval Completioh Remarks
_Nes tio e
Amerads Pet. st. B 1 -334 to -3%1 Grayburg-
Corp. San Andres
. " . " 2 330 to -942 . " \&
. v om . o 3 437 to -4%7 W
L] ] L] [} " 4 -341 to _548 " L] "
L " s * o +%19 to +431 Bowsers
« " " n 6 +517 to +435 Bowers
stlantic Ref. Grimes 1 -382 to -580 Graybmrg- PBTD -529
Co. San Andres
Continental o1l St. A= 1 274 %o -523 Graybeig-
Co. Ssn Andres
" - " 3 %23 to =537 b . -
. w ® A +490 to +482 Bowers
+467 to +463 .
" . " 5 +489 to +469 *
6 +494 to +486 "
Humble Oil & Bowers A s 1408 40 +460 Bowers
Ref.
B " " " 7 +547 to +451 " P&A (1-17-56)
n n 3t " g «320%o =444 Grayburg—
5an Andres
.o " » 10 502 to 534 " " " Liner Sct @
=562
# " " w12 +512 to +473 BOWRLS P &A (4-24-57)
Humble Oil & gowers "B" 1 =332 to =497 Grayburg= PRID ~497
Ref . San Andres
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Sasrater

Mumble Oil &
Ref.
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Tidewater Cil

$hall O11l Co.
Shell 0il Co.

Lease

Grimes

MeKinley

Grimes

McKinley

Cotipietion
Interval

Elsvation
-4435 to -470

=433 to -489

+413 to +364
«384 to =563

+512 to +40%

=323 to =493
=313 to =540

Co:zlotlon

Greyburg-

San Andres

Grsyburg-
San Andres

Bomtrz®

Remarks

PBTO -49

P& A (7-12-81)

Pan
PETD =493
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All that certain parcel or tratt o+ land in +ne SE/4 ¢f
the NW/4 (< Section 2G, Tewnship 18 South, Range 38 East,
ea Ccunty, New Mexico, being fully aescribed as follows:
Beginning at a point from which the Southeast cerner of
said Section 2¢ bears 5, 230 18' E, 2103.7 feet, thence

S. 890 571 g, 2640.0 feet, thence S, 00 C2'W, 1320.0 feet:
irom the :above described point of beginning thence West
212.18 feet to a point, the South-west corner of thisg
tract; thence North 295.16'feet’to é point, the Northe
west corner of this tract; thence East 295,1¢ feet ¢ 2

together with the right of ingress ang eégress to and from the léased
pPremises, i

nes and machinery

tT a5 3 salt
right to lay

2. This lease shall terminate on the 13th day of
October » 1960, unless on or before said date Lessee.
Pays or tenders to Lessor or deposits to Le Sor's—e: ' “the Ney
Mex i O B A = ';L:_;f;.j:-.-—‘ D "‘-‘ X ( ;u- 1) 3 _Habh \T= Mo ® th_eKS.Mf B
“2Wo” Hundreg (9200, 0y ____ .- =~Dollars w shall be considered ‘

,*continﬁiné'the easefin'effec; for one.year thereafter._

Upon like annual payments or tenders,.LesseeAmay continue the lease

into,.the Substrata of saiq lands, whether Produced on lands operated
for o0il and gas.by Lessee or those so operated by others,

4. Lessee 3 re or—Tor damages to growing crops -
arisi Ot or incident to the exercise of t?e Tights granted bv
. e TG .

this lease. Lessee shall bury'its pioelirs




«

or within 90 days thereafter, to remove fram the leased premises all
:atcrials, equipment and other personal property placed thereon by
essee. i

6. Lessee, in operating the disposal well, shall not inject the
brine or other waste water into fresh water bearing sands or oil and
gas bearing strata. . :

7. essee agrees to conduct its operations in accordance with
- Fuxes—ahd Tegulaticns of the Conservation Commission, or other proper.
authority.

8. The terms of this lease shall extend to and be binding on the
parties heretd, their helrs, successors or assigns.

EXECUTED +thisg 13gh dav ¢of Qctober

STATE QF NEW MEXICO
COUNTY OF LEA

Before me,.the undersigned, a Notary Public in and for said
County and State, on this __13th day of _October , 1959,

. personally aPPeared__AWI%‘S.dnlmuLhu_s%L&nd&parate
“‘property, to me known to be the identical person o executed the within and

foregoing instrument and acknowledged to me that he executed the same .
as his free and voluntary act and deed for the uses and purposes there-
in set forth, and in the capacity therein stated.

Given under my hand and seal the day and year last above written.
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Standaxd Oil Company
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of Texas
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aeRt 011 Company. 1101 Wi
Hobbs, N.M.
Midland, Texas
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11, N.M.
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20 East Bros
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P.ICE 6ngl'neer¢'ng & OPeraﬁng, Jnc.
Powt Office Box 1142 Telephone EXpress 9174
HOBBS, NEW MEXICO

December 14, 1959

New Mexico 0il Conservation Commission

P.0. Box 871
Santa Fe, New Mexico

Gentlemen:

Re: Rule 701 - Permit for Injection of Water
{(Salt Water Disposal)

Rice Engineering & Operating, Inc. of Hobbs, New Mexico,
hereby applies for a hearing to be held before the New Mexico
0il Concervation Commission for the purpose of securing a permit
under Rule 701 to drill and complete a salt water disposal well
on the Amerada State Wg* Lease in Section 29, Township 18 South,
Range 38 East, Hobbs Pool, Lea County, New Mexico. The proposed

disposal well will be known as Rice Engineering & Operating, Inc.
Hobbs SWD Well F-29. S

LA F e

e e

Rice Engineering & Operating, Inc. further deposes and
states the following:

A. That said well is to be located 1880 feet
from the north line and 1742 feet from the
west line of Section 29, Township 18 South,
Range 38 East, N.M.P.M. (See Exhibit wat),

B. That said well will be drilled through the
porous zone of the San Andres Formation.

C. That said well will have 9-5/8 inch OD H-40
8S casing set at approximately 400 feet and
cement circulated. Injection casing will be
7 inches 0D J-55 SS set at approximately
24700 feet, with total depth of 5050 feet
(See Exhibit ngt),

D. That said well by agreement between Rice

Engineering & Operating, Inc. and Amerada
pPetroleum Corporation shall be utilized by

the Hobbs Salt Water Disposal System as a
disposal well.

.J E. That the salt water to be injected is pro-
duced in the Hobbs Field.




RICE ENGINEERING & OPERATING, INC. -2- December 14, 1959

g

F. That the volume of salt water to be dis-
posed shall be approximately 15,000 barrels
per day.

Therefore, Rice Engineering & Operating, Inc. requests
that the Secretary of the New Mexico Oil Conservation Commission
set a date for this application te be heard, and after said
hearing to grant this permit to dispose of salt water in the
Rice Engineering & Operating, Inc., Hobbs SWD Well F-29,

Respectfully submitted,

RICE ENGINEERING & OPERATING, INC.

“‘f | | by‘ wy. ofUH

o adluEl o

W. G. Abbott
Division Manager

DGS/1o
Attachments:

Exhibit *a®
Exhibit "B"




