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BEFORE THE
OIL CONSERVATION COMMISSION
- Santa Fe, new mMexico '

January 13, 1960

an eB Sm e S M D B W» @9 S5 G W o a3 > A 6N S & @ A& -

IN THE MATTER OF:

)
)
Application of Standard 0il Company )
of Texas for an exception to the )
"no~flare® provision of Order R-1427. )
Applicant, in the above-styled cause, ) Case 1853
seeks a 60-day exception to the "no- }
flare" provision of Order R-1427 for )
18 wells in the Bisti~Lower Gallup )
011 Pool, San Juan County, New Mexico. )

‘-----~—--'.----——-----

BEFORE:

Honorable John Burroughs
Mr. A. L. Porter

Mr., Murray Morgan

TRANSCRIPT OF HEARTNG

MR. PORTER: Case 1853.

MR, PAYNE: Application of Standsw»d Cil Company of
Texas for an exception to the "no~flare" pravision of Order R-1427

MR, KELLAHIN: Jason Kellahin, Kellahin & Fox, Santa
Fe, appearing for the applicant. I would prefer not to do the
testifying, so we'll eallone witncss., I would like to call as a
witness Mr. Langrip.

(Witness sworn,)

MR, KELLAHIN: Before we proceéed, if the Commission

please, we have a similar situation as that just presented by

just this week, and subsequent to filing this application, that t
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of these leases will not be connccted because of the economic

and request for administrative approval or put on testimony at
this time for those two wells?

MR, PORTER: Thatts two of the total of 18?

MR, KELLAHIN: TYes, sir.

MR, PORTER: The Commission attorney writes these
administrative orders., He would prefer that you write the lastter,

MR, PAYNE: Submit it&ohorruw,your application for ad-
ministrative approval for these two wells,

CHARLES W, LANGRIP

called as a witness, having been previously duly sworn, testified
as follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Q Would you state your name, please?

A Charles W. Langrip.

Q By whom are you employed and in what position, Mr.
Langrip?

A Standard Cil Company of Texas, Field Foreman in the
Farmington area.

Q Have you had any fraining as a professional engineer?

A I graduvated from University of Texas in 1950 and have

been doing, with a B, S, in petroleum engineering, and have been
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2L North hese, E1 P us _that two of these batteries

doing engineering work for Standard of Texas for the past eight

years.
Q  How long have you been in your pressnt capacity as
foreman at Farmington?

A Two and a half years.

Q In connection with your duties as foreman in Farmingtom,

do you have jurisdiction over the area involved in this applica-
tion?
A Yes.
qQ Are you familiar with the facts involved in this applid
cation?
A Yes,
MR, KELLAHIN: Are the witnesst qualifications acceptw
able to the Co-nission?
HR. PORTER: Yes, sir, they are,
Q Now, Mr, Langrip, are you familiar with the application

in this case?

A Yes, sir.

Q Would you state briefly what is sought by Standard of
Texas?

A We seek to get exception to this no~flare order for

three batteries out of five which will be connected in the southe

east end of the Bisti Field, located in Ranges 9 and 10, Township

.
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will be connected by the 218t ol January and the other battery

——

- will be connected by the 15th of February, and this is only & oneq{

well lease. The total gas =--

b Q ¥hich lease is the latter?
A This is the Federal 11 Lease,

Q Was that described as an exhibit attached to the ap-

plication in this case?

A Yes.
(Marked Standard of Texast
Exhibits Nos. 1 and 2, for
identification.)

Q Now, referring to what has been marked as Exhibit 1,

will you briefly state what that shows?

A This is a map of our portion of the field in Township

24 North, Ranges 9 and 10 West. It shows the location of our
18 wells,

Q Now, there is an area that 1is cross-hstched in yellow,
What §oes that indicate?

A That 1s acreage owned by Standard of Texas and Pan

American,

Q Now, Mr. Langrip, has Standard of Texas signed a con=-

i ' tract for the sale of the gas from this area?
I A Yes, they have,
| | _ Q With whom was that signed?

A With-El-Psso—Natunal-G3asy
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Q Knd do you know when it was signed?

™~ A It was signed by Standard November the 9th and signed

by El Pasg, November 11.

Q Do you know whether Standard had notified El Paso
prior to that date that they would sign the contract?

A I'm not sure of that because the contract negotiations

are handled out of our Houston office.

qQ Now, do you know whether Standard of Texas has receiveT

approval from the Federal Power Commission for the sale of this

; o gas?
A Yes, they have,

Q Referring to what has been marked as Exhibit No., 2,

would you state what that is?

. 35_) .

A It*s approval from the Federal Power Commission on thi#
% gas sale, |

Q Nuw, as I understand your previous testimony, a part
of these batteries will be connected, according to your under-~
standing, by January the 2lst, is that correct?

A Yes, that is correct. The two largest leases, the

Federal 7 Lease which contains 7 wells and the Federal 9 lLease
which has 8 wells,
Q Now, will that connection take care of substantially

all of the gas production involved in this application?

v A Yes, sir, it will, The remaining lease, which is

DEARNLEY . MEIER & ASSOCIATES
GENERAL LLAW REPOINTERS
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scheduled for tiein by February 15, the Federal 11 Lease on the
last gas=0il ratio filedwith the Commission on 12-22-1959 shows
it to be 42 MCF per day.

MR, KELLAHIN: If the Commission please, at this time
we would ask that the Commission take notice of the gas-0il ratio
repcrt which is in the Commissionts files. We did not have time
to prepare an exhibit covering th‘t.

MR, PORTER: The Commission will take due notice of
the form C-116, Mr. Kellahin.

Q Now, K as to the lease which will be connected February
15, whatts the status of that as to the gas-oil ratio and gas
productién?

A On this last test the oil production was 53 barrels, the
gas producticn 42 MCF, with a gas-oil ratio of 795.

Q Have you been advised that two of your wells will not
be connected? |

A Yes, sir.

Q What wells are those?

A Those are the Federal 8 Lease and the Federal 10 Lease|
each containing one well,

Q What is the gas production on those two?

A The gas production on the 8 lease is 34 MCF per day.

The gas production on the Federal 10 Lease is 16 MCF per day.

Q Do you know what the delay has been in getting this

DEARNLEY - MTER & ASSCOCIATES
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connection m&de tO SCANJArdYE WEIlE?

A I couldntt say, because most of the negotiations, all
of the negotiations are handled in Houston and --

Q Do you know of your own knowledge what the status of
the pipeline is in that area at the present time?

A Yes, sir, I believe it goes to Section 2, which is
located right here approximately (indicating), a mile and a half
from our first battery that would be tied in.

Q Now, in your opinion, and based on your experience in
the field, do you think that El Paso can make the connection as
they have indicated they would?

A There are a number of factors that enter into this
which make it rather difficult to cay. One of the major factors,
I would think, would be the weather, which wetve been having
pretty rough. |

Q For that reason, although a date has been given you,

would you still ask the Commission to grant the 6C-day extension

- which has been requested in this hearing?

A Yes.,

Q Or such time as the connection is actually made?

A Tes.

Q Is all the gas being produced in this area veing {laregd?
A Yes, sir.

Q All of it?

DEARNLEY . MEIER & ASSOCIATES
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Q There is some gas being used for lease purposes then?

A Yes.

MR. KELLAHIN: At this time we would like to offer in
evidence Exhibits 1 and 2.

¥R. FORTBR: Without objection these éxhibits will be
admitted.

MR, KELLAHIN: Thatts all the questions I have.

MB. PORTER: Mr, Laﬂgrip, do I understand you to say
that your weélls on Federal 8 Lease and Federal 10 Lease will not
be connected?

A Yes, sir. El Paso informed us this week that they felg
they were uneconomical. |

MR, KELLAHIN: 1If the Commission please, we would be
willing to call Mr, Holik back to the stand to testify on that
if it is desired.

MR, PAYNE: Those are the two wells that you are going
to ask the administrative exception on?

A Yes_

MR. PORTER: Then in that case, Mr. Kellahin, you may
follow the same procedure as outlined to Mr, Verity.

MR, KELLAHRIN; TYes, sir,

MR. PORTER: Anyone have any questions? Mr. Nutter.

CHUSS EXAMINATION

DEARNLEY - MEIER & ASSOCIATES
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Q Do you anticipate any chénge there of any consequence?
A I dontt think so.
MR, NUTTER: Thank you.

MR. PORTER: Mr. Payne.

BY MR, PAYNE:

Q Are you aware of the testimony of El Paso in Case 1569
which was a no-flare case, wherein they testified that as a rule oJ
thumb they figured it took 120 days to connect a well after the
casinghead gas contract was signed?

A Yes, sir.

Q Now, inasmuch as your contract was signed on November
the llth, both parties had signed by then, do you feel that
Standard of Texas exercised due diligence and gave E1 Paso time
enough to have these connected by the deadline?

A Well, I couldntt say again because the contract ne-
gotiations were handled iﬂ Houston, and I couldntt answer that
question, |

ME. KELLAHIN: If the Conmission>please, we have a

witness here who could testify on that, if desired,

Q When did you file for Federal Power Commi:ssion approval

A December 4, 1959.
Q When was it granted? A December 24, 1959.

Q Which indicates that in some instances, at least, the

Federal Power Commission acts pretty rapidly, is that right?

(2]
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A They did 1in this one.
MR, PAYNE! Thank youe

Q pid gtandard con

injecting this casinghead gas?

A Yes, sir.

Q’ You felt it wasntt econ

A That is gorrect.

of a unit for this portion of the
due to the

worthwhile to the reservoir to re

sider the economic feas

We looked into thate.

It was in the

reservoir in that area,

one else have 2 question

T will call Mr. R. E.

DIRECT EXAMINAT 10K

Oh, one more question.

ijbility of re=-

omically feasible to do so?

infant stage formation

field at the present time, and

we didntt feel it would be

jnject any gas.

2 The witness

(Witness excused.)

Commission please, We have Mre

e here who can restify as tc
e element was the only thing

Caraway. Mre.

MR, PAYNE: Thank youe.
MR. PORTER? Any
- may be excused.
JR. KELLAHIN: If the
R. E. Caraway of the Houston offic
the contract, if desired.
MR, PAYNE: Well, the tim
I was interested in, Mr. Kellahin.
MR, KELLAHIN:
Caraway has not been SWOrne
of Ro E, CARAWAY
BY MR, KELLAHIN?
P

___—_.__Jl___J2ould_yon_sxata—you:-namaf.plaaaei—awwm,ww,__,_,__.

MEIER & ASSOCCIATES
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- eurred in connection with that contract?

| our company that we would like to contract our gas with EI Paso

A R. E, Caraway.

Q By whom are you employed and in what position, Mr,
Caraway?

A I am employed by the Standard 0il Company of Texas in
a position of Manager of Crude 0il Purchase and Sales. In that
work I also handle the contracting of gas,

Q Now, in connection with your duties, did you have any-
thing to do with the contract or sale of gas in the Bisti Pool?

A Yes, sir.

qQ And in the area involved in this application?

A Yes, sir.

Q Would you describe briefly to the Commission what oc-

A Well, I think it's been touched on by the previous
witness in that the Producing Department of our company had exam-
ined the possibility of reinjecting the gas into the reservoir,

and upon the detemmination that that wasntt feasible, then we

sought gas markets and we were talking to two potential purchaserg

Southern Union and El Paso Natural. We were discussing the pos-
sibility of contracting the gas to El Paso Natural with Mr. Vick
Piummer in Houston and Mr. D. H. Tucker and his other assistants
down iLhere,

On or about October 1 of this past year it was decided by

P »
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Natural and we verbally advised Mr. Plummer that we would proceed
and through the administrative procedures within our company and
with the Federal Power Commission to flank the contract upe. So
we feel like that El Paso Natural had verbal advice from our
company that we were going to sign their contract.

Now, tﬂ; ;§ntract was actually signed on November the 9th
and delivered to El Paso. We had the impression fiom El Faso
Batural that they could proceed ahead with some of the preliminar]
work with that advice from us, and we feel that they have pro-
ceeded with diligence.

Q Do you feel that Standard has acted with due diligence
once it was determined that the reinjection of gas was not
feasible?

A I do, sir.

Q ‘Doea it normally take a period of time to negotiate
one of these contracts?

A Yes, sir,

Q About what period in this area has been your experience?

A Well, itts difficult to say in this particalar contrac
with El1 Paso Naturai, since the same contract in substance had
been signed by their operators, there was very little room under
this contract for negotiation. So it was either a matter of

accepting the contract or rejecting it. Most of the time that

was consumed was through the administrative process within our

C
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your Accounting Department and all other departments involved,
your engineering people, and it just took in this case in the
order of 30 days.

MR, KELLAHIN: Thatts all the questions I have.

CROSS_EXAMINATION

BY PAYNE :

T T T

Q Mr. Caraway, are you familiar with the testimony of El
Ir- Paso in Case 1569 wherein they testified that it generally took
- | 120 days from the date the contract was signed to connect a well?
A I wasntt familiar with that back in September and

October, no, sir.

ku "} , Q I note that there's only about 52 days from the time

i‘ jour contract was executed until December 31 when gas flaring was

discussed, Had it been your experience that you can generally get

a well connected in some 50 days after the execution of the contract?

‘ . A casinghead gas contract, sir?
Q Yes,
A Yes, sir, if it doesntt mean extending a main line or

lateral line,

Q Which was the situation in this pool, however, wasntt
it? They were installing all new facilities?
A Therets no question about it, we were on the tail end

of the system,

DEARNLEY - MEIER & ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERQUE. NEw Megxico
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MR, PKYNE: Thank you, 7ThatVs all,

MR, PCRTER: Any further questions? The witness may
be excused.

(Witness excused.)

MR, KELLAHIN: That®'s all we have, Mr. Porter.

MR. PORTER: Anyone.else have anything further to offe
in this case? We will take the case under advisement and pro-
ceed to Case 1854.
STATE OF NEW MEXICO )

COUNTY OF BERNALILLC ; %

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New HMexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 4577 day of January, 1960,

.7‘*/
/ijiay wékﬁfﬂ/%~rb4&44?

“Notary Public-Court Repgfter
My commission expires:

June 19, 1963,

DEARNLEY - MEIER & ASSOCIATES
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This cause came on £or heaxing st 9 o'clock a.m. On
13, 1960, at Semta Pe, wm«.mmeueen-
wr Commission of New Maxico, hereinafier referzed to as
“Comminsion."

oW, on this 57 day of Jemwary, 1960, ths Commisziom,
& gquorum beaing considexyed the testimory
mmwummumam and baing fully ad-
vised ‘n the premises,

(1) That duwe public notice having been given as xeguired
by law, the Commission has jurisdiction of this cause and the
subject matter therxeof,

(2) That the applicant sesks a 60-day exception to the
"no-flare"” provision of Order Mo, R-1427 for 16 wells in the
Bisti-Lower Gallup Oil PoOl, San Juan County, New Mexico.

{(3) 'That the Commission, in the proper uxercise of its
legal obligation to prevant the physical waste of oil and gas
reaources, should deny the requested axception to the “"no-flare"
provision of Order Mo, R-1427.

17 \8 ORE_ORDERED:

That the application of Standard 04l Company of Texas for
a 60-day exception to thae “no-flare" provision of Order No. R~
1427 for 186 welils in the Bisti-lower Gallup Oil Pool, San Juan
County, MNew Mexico, be and the same iz hereby denied.




—‘-
Case Mo. 1852
Owder Bo. R-18481

BONE st Samda Fe, Now Nmmiso, on the dsy and year herein-
designated.
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int,emicn to invoxe said Seciicn anc Lmiliste Lol
No, G= U217 is hareby accevted.

You are a.lsc advised thet ihe related rats schedule, ldemtifisg Dy your statement pursuamt (o Seectie
157.28(c)(2) of the Regulations and listed at the bottom of this letter, has deen accerted for filing to de
ffeotive cm the date of initial delivery, sPlease 2dvise this muon of the date of initial delivery of
gas thareunder, This acceptance cf the rats scheduls 7or tempoTary service is ne assurance that it will e
accepted Dy the Camissior for permanent service.

In the swent that any of the documents comprising the listed rxte scheduls comtains provisionsfor
foture sutomatic adjustments in retes and charges based wpor nevw or incressed taxes, prices paid for gas by or
to others, price redetermination provisions, or any similar provision, your cnont.i.on is drected to the fact
that such provisiau when invoked to c)::nge the e’factive rates and charges, will comstitute a change in such
rates and charges within the meaming of Secticn L{d} ~f the Natural Gas Act and Sectior 154, of the Commis-
sion's Regulations under such dct, The Act and the Commission's Regulations require that such ctangzs bde
fled with the Commission not mere than 50 days nor iess <han 3C days priar to the proposed affective dats
therecf, : ’

This scceptance for flling shall nct De construec as oconstituting approval of any rate, charge, classifi.
cation, or ary rule, regulatiom or practice affecting such rate or service contained in ths rate filing; nor
shall such acceptance be desmed as rscogniton of any claimed contractual right or cbligation associated there-
with; and such acceptance is without prejudice to any findings or orders which may be made in the fimal
disposition of tals proceeding or any other findings or ardsrs which have besn or may hereaftar be made by
the Commission ir any srooeeding now pending or hareafter instituted by ar against your company,

In future corrsspondence with the Cammission concerming the rete achedule listed !';'clow, Please:refor to
the FPC GCas Rate Schedule designation furnished you herewith, including the name of the independent px-oduar
and the rate scheduls and supplement numbers,

This constitutes all r=quisite tempcrary authorization to com:ience the sale of gas, but such authorisa-
tion and accectancs of the rat2 schedule are without prejudice to such final disposition of the zertificate
aprltcation as t e record may require and, furthermore, once service is mmmenced under this acthorisation
iv. may not be.discomtinued without permission of the Jommission ilssued purszamt to the provisions ol the
Nat ural Oas Sot,

Very truly yours,

Sncroj
Rate sMh Designation

Stapdard Oil Company of Texes

Descriptior of Date of Letter FFC Gas Rate . Supplemert
Document of Tranamittal . Schedule No, . N
Comtract =~ 11-11-59. .  12-4-59 = 37 . »
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Oil Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM

ALLOWABLE: (1) Consideration of the oil allowable for February, 1960

(2) Consideration of the allowable production of gas for
February 1960 from six prorated pools in Lea County,
New Mexico; also consideration of the allowable pro-
duction of gas from seven prorated pools in San Juan,
Rio Arriba and Sandoval Counties, New Mexico for
February, 1960.

NEW CASES
ey
CASE 1850: In the matter of the hearing called by the Oil Conservation

Commission on its own motion to consider amending Rule 303
of the Commission Rules and Regulations to provide an adminis-
trative procedure whereby the production from two or more
separate common sources of supply may be commingled under
certain conditions, particularly after separately metering

R or measuring the production from each of the said common

o sonpces of supply.

CASE 1851: Application of Skelly Oil Company for an exception to the
"no~-flare" provision of Order R-1427. Applicant, in the
above-styled cause, seeks a 30-day exception to the "no-flare"
provision of Order R-1427 for 24 wells in the Gallegos-Gallup
0il Pool, San Juan County, New Mexico.

CASE 1852: Application of Southern Union Gas Company for an exception
to the "no-flare" provision of Order R-1427. Applicant, in
the above-siyled cause, seeks a i20-day exception to the
"no-flare" provision of Order R-1427 for its Whitley Well No.
1, located in the NW/4 of Section 17, Township 24 North, Range
9 West, Bisti-Lower Gallup 0Oil Pool, San Juan County, New
Mexico. '

PV

CASE 1853: Application of Standard Oil Company of Texas for an exception
to the '"no--flare" provision of Ovder R--1427. Applicant, in
the above-<siyled cause, seeks a 60-day exception to the "no-
fiare" provision of Order R-1427 for 18 wells in the Bisti-
Lower Gallup Oil Pool, San Juan County, New Mexico.

CASE 1854: Application of Texaco Inc, for an exception to ¢ .= "ao-llure
provision of Order B-1427, Applicant, in the above-styled
cause, seeks a 60-day exception to the "no--flare" provision
of Order R-1427 for three wells in the Bisti--Lower Gallup 0il
Pool, San Juan County, New Mexico.

ol D
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CASE
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i Docket No.

1855:

CASE

CASE

1856:

1857:

= CASE

18568:

CASE

1859:

CASE :

1862

CASE

1860:

Application of Humble Oil & Refining Company for an exception
to the "no-flare™ provision of Order R-1427. Applicant, in
the above-styled cause, seeks a temporary exception to the
"no-flare" provision of Order R-1427 for five wells in the
Bisti-Lower Gallup Oil Pool, San Juan County, New Mexico.

Application of Sun Oil Company for ar exception to the "no-
flare™ provision of Order R-1427. Applicant, in the above-
styled cause, seeks a 30-day exception to the "no-flare"
provision of Order R-1427 for seven wells in the Bisti-Lower
Gallup O0il Pool, San Juan County, New Mexico.

Application of Kenneth Murchison for an exception to the "no-
flare'" provision of Order R-1427., Applicant, in the above-
styled cause, seeks a temporary exception to the "no-flare"
provision of Order R-1427 for two wells in the Bisti-Lower
Gallup Oil Pool, San Juan County, New Mexico.

Application of The British-American Oil Producing Company for
an exception to the "no-flare" provision of Order R-1427,
Applicant, in the above-styled cause, seeks a temporary
exception to the 'mo-flare'" provision of Order R-1427 for

certain wells in the Bisti-Lower Gallup Oil Pool, Ssan Juan

County, New Mexico.

Application of Sunray Mid-Continent Oil Company for an ex-
ception to the "no-flare' provision of Order R-1427. Appli-
cany, in the above-styled cause, seeks an exception to the
"no-flare'" provision of Order R-1427 for one well in the
Gallegos-Gallup Oil Pool and twelve wells in the Bisti-Lower
Gallup Oil Pool, both in San Juan County, New Mexico.

Application of Socony-Mecbil O0il Company for an exception to
the "no-flare" provision of Order R-1427. Applicant, in the
above-styled causv, seeks a temporary exception to the "no-
flare" provision of Order R-1427 for seven wells in the Bisti-
Lower Gallup Oil Pool, San Juan County, New Mexico.

Northwestern New Mexico nomenclature case calling for an
order for the extension of existing pools in San Juan, Rio
Arriba and Sandoval Counties, New Mexico:

(a) Abolish the Huerfano-Dakota Pool for the purpose of
joining pools producing from a common source cof supply,
to be known as the Angels Peak-Dakota Pool.
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Docket No. 2-60

(b)

Ce)

(d)

(o)

69

(g)

(h)

(i

Abolish the West Kutz-Dakota Pool for the purpose of
joining pools producing from a common source of supply,
to be known as the Angels Peak-Pakota Pool.

Extend the Aztec-Fruitland Pool to include:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM,
Section 20: S/2

Extend the Aztec-Pictured Cliffs Pool to include:

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM,
Section 36: SE/4

Extend the Ballard-Pictured Cliffs Pool to include:

TOWNSHIP 23 NORTH, RANGE 5 WEST, NMPM,
Section 6: W/2

TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM,
Section 1: SE/4

Extend the Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 29 NORTH, RANGE 9 WEST, uPM,
Section 6: NE/4

Extend the South Blanco-Pictured Cliffs Pool to include:

TOWNSHLP 27 NORTH, RANGE 7 WEST, NMPM,
Section 2: W/2

Extend the Blanco-Mesaverde Pool to include:

TOWNSHIP 31 NORTH, RANGE 13 WEST, NMPM,
Section 3: E/2

Extend the Angels Peak-Gallup Oil Pool to include:

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM,

Saction 7: E/2
Section 17: W/2
Sectior 18: NE/4
Section 20: NW/4

g
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E- (j) Extend the Horseshoe-Gallup Oil Pool to include:

? TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM,

| ' Section 27: SE/4 SW/a

-t Section 28: SW/4 NE/4 & S/2 NW/4

- (k) Extend the Verde-Gallup 0il Pool to include:

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM,
Section 21: SE/4 SE/a ]
™ . : Section 22: SW/4 SW/a
: Section 30: NE/4 SE/4 J

(1) Extend the Angels Peak-Dakota Pool to include:

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM,
Section 7: All
o Section 18: All
" SR Section 19: N/2
- ”%i) B Section 20: N/2

TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM,
Section 1: All

Section 2: E/2 & SW/4

Section 3: S/2

Section 23: E/2

Section 24: All

- : o _ } TOWNSHIP 26 NORTH, RANGE 11 WEST, NMPM,
‘ ' All of sections 1 thru 4 inclusive

x - All of sections 9 thru 16 inclusive

‘ ‘ All of sections 21, 22, & 23

Section 26: N/2

Section 27: N/2

Section Z5: All

TOWNSHIP .27 NORTH, RANGE 9 WEST, NMPM,
Section 18: All
Section 19: All

TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM,

Section 6: W/2

All of sections 7, 8, 11, 13, 14, 17, 18, 19, 20,
& 21,

Section 23: E/2

Section 24: All
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Section 26: E/2
Section 29: W/2
Section 30: All
Section 31: All
Section 32: All
Section 33: W/2
Section 35: E/2

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM,
All of sections 1 thru 28 inclusive
Section 29: N/2
Section 30: N/2
All of sections 33 thru 36 inclusive

TOWNSHIP 27 NORTH, RANGE 12 WEST, NMPM,
All of sections 1 thru 18 inclusive and sections 23 & 24
Section 25: N/2

TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM,
Section 1: All

Section 2: E/2 & NW/a4

Section 3: N/2

Section 4: N/2

Section 5: E/2

TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM,
All of sections 18, 19, & 30 "

—— —

TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM,
Section 12: All (partial) -
All of sections 13 thru 16, 21 thru 28, and 31 thru 36

TOWNSHIP 28 NORTH, RANGE 12 WEST, NMPM,
All of sections 19 thru 22, and 26 thru 36

TOWNSHIP 28 NORTH, RANGE 13 WEST, NMPM,
Section 9: All (partial)

Section 10: All (partial)

Bll of sections 15 and 16

Section 17: E/2

Section 20: E/2

All of sections 21 thru 27

Section 28: E/2

Section 33: 5/239'

All of sections 34, 35, & 36
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CASE 1861:

TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM,

All of sections 27, 28, 33, & 34
(m) Extend the South Los Pinos-Dakota Pool to include:

TOWNSHIP 31 NORTH, RANGE 7 WEST, NMPM,
Section 13: All
Section 14: S/2

. Section 23: N/2

Southeastern New Mexico nomenclature case calling for an
order for the creation of new pools and the extension of
existing pools in Lea and Eddy Counties, New Mexico,

(a) Create a new oil pool designated as the Fowlar-Upper
Silurgan Pool and described as:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM,
‘ Section 22: E/2
(b)' Create a new oil pool dcsignated as the West Crossroads-
" "Devonian Pool, and described as:

TOWNSHIP 9 SCUTH, RANGE 86 EAST, NMPM,
Section 31: SE/4

(c) Crpate a new gas pool designated as the East Hightower-
Devonian Gas Pool, and desbribed as:

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM,
Section 30: NW/4 NE/4

(d) Create a new gas pool designated as the Teague-Abo
gas Pool, described as:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM,
Section 21: SE/4 ‘

(e) Abolish the Baish-Abo Pool in Lea County, New Mexico,
- classified as an o0il pool, described as:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM,
Section 21: SE/4

(f) Extend the Allison-Pennsylvanian Pool to include:
TOWNSHIP .9 SOUTH, RANGE 36 EAST, NMPM,
Sectiorn 1: NE/4
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(g) Extend the Atoka-Penpsylvanian Gas Pool to include:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM,
Section 22: NE/4 & S/2

(h) Extend the Four Lakes-Pennsylvanian Pool to include:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM,
Section 35: SE/4

(i) Extend the West Henshaw-Grayburg Pool to include:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM,
Section 2: SW/4

(j) Extend the East Millman-Queen-Grayburg Pool to include:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM,
Section 18: NW/4

(k) Extend the Shugart Pool to include:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM,
Section 4: NE/4

Application of Phillips Petroleum Company for an exception
to the no-flare provision of Order R-1427. Applicant, in
the above-styled cause, seeks an exception to the no-flare
provision of Order R-1427 for five wells in the Bisti-Lower
Gallup 0il Pocl, San Juan County, New Mexico.

Application of Skelly 0il Company for an exception to the
no-flare provision of Order R-1427, Applicant, in the above-
styled cause, seeks a 30-day exception to the no-flare
provision of Order R-1427 for 21 wells in the Bisti-Lower
Gallup Oil Pool, San Juan County, New Mexico.

(over)
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CONTINUED FROM EXAMINERS HEARING

» ¥

CASE 1841: Application of Sinclair Oil & Gas Company for the creation

of a new pool in the Potash-0Oil Area and for the promulgation

of special rules and regulations pertaining thereto. Appli-

cant, in the above-styled cause, seeks an order creating a

new pool for Yates production in the Potash-0il Area as

: defined by Order R-111-A, said pool to comprise the SE/4 NW/4

= o of Section 16, Township 20 South, Range 53 East, Lea County,
New Mexico, and such other acreage as may reasonably be proven
nproductive from the sawe common source of supply. Applicant

further seeks the promulgation of special rules and regulations
for said pool as follows:

TS R

A. Cable Tool Casing Program.

o Same as Order R-1078 for Teas Pool.
o i

B. Rotary Tool Casing Program.

Surface casing set at 600 feet and cement circulated.
No salt protection string. Production casing to be set
through pay from 3146 feet to 3232 feet (approximately) with
cement circulated to at least 50 feet into surface casing.

NEW CASE

CASE 1865 Application of Pan American Petroleum Corporation for an

exception to the "no-flare" provision of Order R-1427,.
Applicant, in the above--styled cause, seeks a 30 -day
exception to the "no-flare" provision of Order R-1427 for
7 wells in the Bisti-Lower Gallup 0il Pool and 4 wells in
the Gallegos-Gallup O0il Pool, San Juan County, New Mexico.

|
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

D
Mﬂqfo’j
December 18, 1958

Mr. J. R. Graham

Standard 01l Company of Texas
P. O. Box 1349

Houston 1, Texas

Dear Mr. Graham:

Reference is made to your request for administrative
approval of an exceptiom to the no-flare provision of
Order No. R-1427 for eighteen Standard 01l Company of
Texas oil wells in the Bisti-Lower OGallup 04l Pool,
San Juan OCounty, New Mexico.

After studying your application, the Commission ham
determined that administrative approval cannot be granted.
Accordingly, the case has been set for hearing before the
Commission on January 13, 1960. It would be helpful if
witness in this case is prepared to testify concern-
ing the present casinghead gas production from this well

s e B e B men
ama the dispositicn thereot,

-wes w -

Very truly yours,

A, L. PORTER, Jr.
Secretary-Director

ALP/DSN/ir



December 16, 1959

: APPLICATION FOR EXCEPTION
oot TO ORDER NO. R-1427
el | ' PROHIBITING THE FLARING OF

[

oot . { New Mexico 011 Conservation Commi ssion

gi{}

/ _
T . 0. Box 871 Y ol o
o Santa Fe, New Muxico { y M ' - N

T Attention: Mr. A. 1. Porter, Jr.

Gentlemen:

S Rl December 31, 1959, in the Bisti-Lower Gallup Pool, San Juan County,
R S New Mexico. In support of our appliecation the following statements
T are offered:
1. Standard 0il Company of Texas operates 18 0il wells in
= Bisti-Lower Gallup Pool, T-24-N, R-9-W and T-24-N, R-10-W, San Juan
~ County, New Mexico, as shown on the attached plat.

2. A contract to sell casinghead gas from these wells has
i been made with E1 Paso Natural Gas Company.

3. EL Faso Natursl Ges Company has advised us that they
: ' cannot be connected to take gas from our leases before approximately
; February 1, 1960.

4. The delay in connection is due to the location of the
wells at the south ena of the present gathering systen.

5. Current totsl production from the wells is approximately
530 BOPD and one MMCFPD of which approximately 115 MCFPD is used for
fuel on the leacges.

We request this exception to provide relief from economic
hardship which would accompany our complisnce with the no-flare order.
Standard 011 Company of Texas respectfully requests the 0il Conservation




New Mexico 0il Conservetion Commission
December 16, 1959
Page 2

Commission to issue an administrative order granting an exception
to the no-flare order for a period of 60 days beginning December 31,
1959.

| Yours very truly,
- * ) { "
o ;
> - i j
«-.v*f{"h %"g e
e, g “
. ag» Z JRG!J‘

Do Attachment o

Affidavit:

SR ; I hereby certify that the information given above is true
R and complate to the best of my knowledge.

- STANDARD OIL COMPANY OF TEXAS

. e w LT
. o
o - &

o oW o

¢ R e bl i o
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AYPLICATICN #OR LM'RGodCY Ouwrh
FOR £XCoPTION TO ORD:R R-Lyly

. PROHIBITING THL FLARING CF
CASINGHZAD GAS ~KOI OIL WAILLS

ek
+ e

. IN THL BISTI-LOWiK GALLUP POOL,
D a 0 SAN JUAN COUETY,NsW M.iICO.
P ,;

- ] .» L ICA:®° 0 N
. §¥ ,{ AFPPFLICATIO

T j#” Standara 01l Company oi Texas reguests an cucrgeancy sruer
: " o 3 N . . . o . 3
(l;}gf granting permission to procuce its <il wells ana permit the

- b
o . flaring of gas for & perica of thirteen cays in the Bisti-Lower

Gallup,Pool San Juan County, New kexiecc, peading & schaodu

-~k
& Q. sead Juled

nearing on Standara 0il Company's application for an exception

S R R T PR AV

the no-flare provision of Order R-1427.

SR e L R
ot
X

b 3 1. Standard 0il Company ol Texas operates eighteen oil wells 5
~ 2 ,.-—-—.._..-.-' ’
e e -k in the Bisti-Lower Gallup Pocl in T. 2 H., R. 9 W., and T. 2}
N W

2 sl e

R. 10 W., 3an Juan Gocunty,

Py

2. Thra=e of

:
n

0il Company

!
5
!

oi' Texas, Pederal $-1-2, and FTeceral 9-12-l, ware

i

ompleted auring Novamber, 1359, aaa will Be within the provisioa

allewing ninety days I'er new wells to nalke beneficial use of the

casinsnead gas; bhereiore, tae throes subjceb wells shoulc boe

sxompt auring Enirptean~cay povrica wveduusien ia fTols orcer.
P H . 5 - s NN cximaihaiy
3. The total productlica froa thne oll welils 1s approximasiziy

5320 barrols oY oil per way. O thts ameunt approximately 36

voarrels per gy coula te oxzmpt bocavss thls production is atbtri-

cutes to tnoe tarce wells cenpleied in tovencer, 1959, Tota) ras
proutene witn tno o1l [rom Stanvaca's l:ases 1Is 1L,319¢ G peor dey

‘

{

| o e, PO ST S N G . S B O - 3

0L Wnlcn apRroXiostaiy bln sLP D &y 1S unltizida ¢ Lo laagecs

J!

f for pumpins wells.,




e Thie no=flare provision of Oruer r-1i 27 is el fective

pecembar 31, 1959, The loss ol proeuctlcn suffered by Standard

FaN

frem its leases in the Bisti-Lower Gallup {rom Jecomber 31, 1952

eifcctlve uate or tae crucr, to Januarpy 13, 1700, the nearing
date, will be approximately 0,20 barrcls oi oil.

5. A contract to sell caslogheaa gas irom these wells was

i
*
; e e e e - , . _
-+ ¥ executeq with El Paso Natural Gas Company, November 11, 1959.
* o cﬁ"iﬁf"?;‘ £ 4 ¥ P o e " 3 e : > -3 =4
& 4. A request is vefore the Fecéral Power Commission for a
o -
b 13- 3 3 L d A
o emporary certificate of publ ic convenience and necessity on thne
* . }) B -
: contract with il Pasc {atural Gas Cornpany.
- ’
N 7. The casingneac gas gathering system is being installed
5 by &l Pasc Natural Gas Compaay. Standard's wells arc located in
: the south enc of the systewrm; therelore, they will be last tu be
A . i
. cennscted in the system. ;
j . o %
s . =1 Paso Natursl Gas (Company representatives in the area %
.2 ¥
e A : astinmate that the mladle or =ad of Webruary will e the date for i
. T )
. . S cnnechling Standard!s wells in tne Bisti-Lowar Gallup Field. &l 3
s - + 3
i Pzso Watural Gas Qompany stated thet they have hac difficulty in 3
; cotaining rights-coi-way iu Feceral izases. further cifficulty :
3 has been occasioned by delay in tne asliivery of squipment required ?
in the installatiocno. .
§. {0 the oi_hteen wells Sporatoa vy Stanaara 011 Jompany
i of Tcexas, only one 1s capable o waikia the presantly asgignec
alloviable. Aoy shut-Iin poricd woula thus causs a luss of pro=-
cuchbion winlen coule ach e rsau dp by oan assi-nment of baci -
allowabiv, 10 such: rellol waos aflfovdse abt o lotor cats,
o, b . . n

! | Attacnes hepobo ss o axnibit A is a list of wells cperatesa oy

| Stznaera (11 Conpany of Tawas, «iving proauction, sas-~oll rvatlos, |
1
| : LG 285 03 wrion 1o NG Foy oocacnh O Lho wolls subieclh b Eais
|
| i
! | application,
| ;
- -
{ .
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Stanaard 01} Company of Paoxas respeocetiully roguests an

omersoency ¢ruer to permitbt excoptich bo Oraer k-1 27 probiibitinge
the flaring of caslingheao gas i'rom oil woells in the Bisti-Lower

Gallup Pool for a pericd ¢ tnlrteea ways, penalng the scncuuled
hearing before the 011 Coascrvation Comurission on January 13, 1760

2y

Respectiully submittea,

STANDARD OIL COMPANY O TLXAS

Brhaeon lo. /Tellod
eliahin & Fox
fAttorneys for Applicant
P. 8. Box 1713

Santa e, New Mexiceo
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