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DEARNLEY-MF

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-669

BEFORE THE
OIL CONSERVATION COMMISSION
Mabry Hall
Santa Fe. New Mexico .
January 28, 1960

EXAMINER HEARING

IN THE MATTER OF:

Application of Skelly 0il Company for permission to
commingle the production from tWwo separate pools. Appli-
cant, in the avove-styled cause, seeks permission to
commingle the production from the Drinkard Pool and the
Tubb Gas Pool from all wells on its State "K" lease com-
prising the N/2 NW/4 of Section 32, Township 21 South,
Range 37 East, Lea County, New Mexico.

BEFORE:
Mr. Elvis A. Utz

TRANSCRIPT OF HEARING

MR. UTZ: Case 1885,

"MR. FLINT: Case 1885, application of Skelly 0il

7

Company for permission to;¢ommingle the production from two separatk

pools,

(3 Exhibits marked for
identification.)

ARTHUR _ BAUMGARDNER

called as a witness, having been first duly sworn on oath, fte’s;n‘ifd

as follows:

DIRECT EXAMINATION

BY MR, WHITE:

Q Mr. Baumgardner, are you familiar with the subject

|_application of Skelly?




A Yes, sir, I am.

Q Are the royalty 1nterests the same in the leases
and fﬁe working 1ntefeétsvalso? | - - -
- A Yes, sir.

Q Will you refer to Exhibit No. 1 and explain the same

I
PHONE CM 3-669

to the Examiner?

A Exhibit No. 1 shows the State K lease as the 80 acres|,
ahd the North half of the Northwest quarter of Section 32, which

has four 'wells. The No. 1" and No. 2 wells are Penrose Skelly

| wells. The No. 3 and 4 wells are Drinkard Wwells, with the number
3 being‘aual ‘COmpletgd, in the Tubb gaé formation, which 1is

. ‘producing a small amount of di&tiiiafe. ) '

Q You do not intén¢ to commingle any pro&uction from

the No. 1 well?

A No, sir. The No. 1 well in this case is consldered

as sour crude and sold under a sour crude price to, I belleve,

DEARNLEY-MEIER REPOERTING SERVICE, Inc.

it's --

2 O At any rate, it is on a separate tank battery?

g A Yes, sir. 1 and 2 goes to a different pipe line than

; the production from well 3 and 4,

§ Q  And will you refer to Exhibit No. 2 and explain that

B © | Exnibite

7§v¥ A Exhibit No. 2 shows a schematic diagram of the pro- :
gg; posed separater héater treaters and stock tankslfor the commingldd }
r : ‘ ' ] 3ada
- | &S
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4 Drinkard oil. It comes through a separator into a heater and
into the stock tanks. The right hand series is the No. 3 Tubb
gas'aiéééiﬁte. It comes into a hign presauré separavor invo a
heater treater, and then into the stock tank by manipulation of
the three valves. The crude can be run in sepafate tanks and
be tested.

Q Will you give the characteristics of these crudes?

A The Drinkard production is considered sweet on this.
lease and also the dissolute. The No. 3 Tubb compietion for the
ménth of November produced approximately three barrels of oil
per day, 45 degrees gravity. And the No. 3 and M'Drinkardeells
tcly 27 barrcls of o011 per ﬁ;y of 37 degresas.
gravity. On mixing these crudes, if my calculations are right,
the crude will be a 38 degree gravity crude.

Q Will that bring about a greater or lesser return?

A This will bring about a greater amount of revenue
from the lease, approximately sixty cents a day.

Q Has the commission previously granted you approval
to commingle any of these crudes from this?

A Yes, sir., This was given approval under Case No.
1655, Order No. 1401: Permission was granted to commingle these

crudes with the use of PD dump type meters.

Q Have you used any meters on this production?

A No, sir. At the time this original case was present

d,
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the No, 3 well was making approximately ten barrels of distillate.

The No. 3 well was making approximately ten barrels of distbllate.

would be economical to put the meters in, but the well fell off
rather rapidly to approximately three barrels of oil per day:
And I think that by putting the meters on there, that would cause
undue hardship.
Q Where have you been running this distillate?
A Tbiaxdtﬁt&Llﬁﬁé has been put into test tanks.
Q And why can't you continue:. to run it into test
‘tanks?
A We are about to run out of test tanka.
Q Then, actually, all you are seeking by this order
is permission to commingle without the installation of meters?
A Yes, sir.
Q Were these Exhibits prepared by you or under you{
direction? |
A  Yes, sir, they were.
MR. WHITE: We offer the Exhibits at this time.
MR. UTZ: Without objection, they will be received.
Q (By Mr. White) What ‘is the total daily production?
What does 1t average? _
A  Approximately 30 barrels from all three -- from the -

Tubbs and Drinkards. It averages approximately‘three barrels a

®
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day from the Tubb and Drinkard. It averages approximately three
barrels a day from the Tubb; approximately 27 barrels from the two
Q And what is the allowable?
A I believe for the Drinkard it is 62 barrels of oil
per day.
| MR. ﬁHITE: We have nothing further.

EXAMINATION BY MR. UTZ

Q Is the Tubb a gas well?
A Yes, sir. I might further add that the average for

the month of October, 121 MCF of gas per day. It's sold through
the Permisn Pipe ILine

Q How much tankage would you have to have for your

Tubb 011?

A I would estimate eithér 180 or 210 barrel tank.

Q What would be the cost of such a trnk?

A I would estimate it appfoximately $1,500.00.

Q Does that include installation?

A Yes, sir. Of course, ﬁhaf is an estimated figure.
The approximate cost of the meter -- to put a meter on this
system would be approximately $1,000.00.

MR. WHITE: What other economical advantages would be

gained by this commingling installation?

A By the evaporation loss and also we would make
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L— A Yea, sir, I e

approximately sixty cents a day by commingling these and raising

the gravity of the Drinkard oil from 37 to 38 degrees,

PETETA T -~
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EXAMINATION BY MR. FLINT

Q Mr. Baumgardner, when was -- Mr, Baumgardner, do you
recall the date of the issuance of this Order 14012

A The 25th day of May, 1959, the commission quorum
being present. This is a copy of the order.

Q@  Now, on this 25th day is 1t?

A Yes, sir.

Q At that time, what was the Drinkard making, approx-
imately? |

A The last official test, I believe, was in ;he month
of March, which was 33 barrels.

Q And then it declined to what?

A A I1t's making approximately 27.

Q Was that considered quite a rapid decline?

A No, 8ir. We tryjto:test these-ﬁells at their ldeal
condition. I wouldn't estimaté that they would make over 30
barrels per day at the time of the test. We try to get the best
test gg%sible.

Q4 Do you feel that this rate of declining prbduction

will be fairly ccnstant? You can expect this well to continue to

drop off?
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this rate, I cannot say.

MR.}FLINT: That is all,

MR UMZ. “Tha witness mos So SCuscd.  Ave viere any
other statements in this case? The case will be taken under ad-

visement.

L2 N K N K R B A BN )

REPORTER'S CERTIFICATE

I, Thomas T. Tomko, Court Reporter, DO HEREBY CERTIFY
that on Thursday, January 28, 1960, before the 011 Conservation
Commiséion, Mabry Hall, Santa Fe, New Mexico, the abéve eﬁtitled -
‘case came on o be heard befove My. Elvis A, Utz. f

I, FURTHER CERTIFY that I recorded in stenotype the

proceedings of the above entitléd case and the foregoing 6 pages

of typewritten transcript 1s a true and correct transcript of

"my said stenotype notes, to the best of my ability.

tai
- Dated at Albuquerque, New Mexico this 7/ = day of

Fgbruary, A.D., 1960,

~ 2 b ‘ k
Thomas T. Tomko :
Court Reporter

1€y 1’}11t 'l"x" foregolng 18

I do }‘ow ob* coxrt

a coupa o X “ TR A I ecniings in,
the Fuooianin Dinesy . /6 g‘cs
he“u cd n,(u ...........

//f(/‘ Az /\ // " E(&"niner

“New }Lgx:.oo 0il Conuervai‘,ion mmis»ion
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BRFORE THRE OIL CONBERVATION COMMISSION
OF THE BTATE OF NEW MEXICO

IN THE MATTRR OF THE HEARING
CALLED BY THE OIL COMSERVATION
COMMISSION OF MEW MEXICO FOR
THE PURPOSE OF COMSIDERING:

CABE No. 1685
Ordesx No. R-1401-A

- APPLICATION OF SKELLY OXIL COM-

- FANY FOR PERNISSION TO COMMINGIE
- POOLS IN LEA COUMNTY, NEW NIXICOC,
- WITHBOUT SEPARATE MEASURRNENT

ORDER O THE cowIsszON
BY THE COMMISBION:

- This cause came on for hearing at 9 o'clock a.m. on

- January 27, 1960, at Santa Fe, New Maxico, bafore Hlvis A, Uts,
Examine> duly appointed by the 01l Conservation Commission of

- Mew Mecddeo, heveinafter referrsd to as the "Commission, " in ’
mMﬁ&WL:Mﬁththmmdw

NOM, on this_ day of February, 1960, the Commission,
,nquomhemgmt.‘ considared the applicatiom, the
aevidence adduced, and the recommendations of the Rxaninex, Blvis
a.m,wmnuymumm :

FINDS s Ve,

' {1) That due uamhﬂuhugimnm
by law, the Mu&gbhn Jurisdiction of this cause and the ;
- subject matter thareof, : §

: (2) That the applicant is the owner amd operator of the
- State “K" lsase, which consists of the N/2 WMM/4 of Bectiom 32,
- Township 21 South, Range 37 Bast, MMM, Lea County, New Maxico.

‘ (3) That the applicant proposes to commingle the Tubd Gas

© pool distillate and the Drinkawd Pool oil produced from the two
- wells presently completed omn the above-described acreage without -
- separately metering the producticn from sach pool. .

j Jact (di' m:hl.io.t:bgio:ho wells ng htodmmﬂﬁ-
; on acreage produce xe vely mll mq
: of l:l.qu.td hydzocnzbom _

. (5) That because of the small amounts of liquid hydro-
cuboumdaecdbyt.hoaubjm wells on the subject aareage, t.hc
applicant's request for permission to commingle, without paiox i
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Case No. 1885

matering, should be granted, prov&d.d that a monthly test is com-
ducted on the subject wells to determins the individual production
- £rom each well.

(6) That WJ. of the subject application will neither
cause wasgte nor impair correlative rights.

, (7) mttbaom:thpinmhoﬂthambjoctpoouoam
said State "K" lease is common throughout.

o {(8) That Order Ro. R-1401, granting nthority to commingle
the pxodu?tion as hereg‘pfgpoud but r.quutaq separate -tu' L

- dng, =houlld LS Supoiseasy by wus vaaei issGed in TRl cass.

; (1) That Order No. R-1401 be and the same is hereby super-
. peded.

{2) That the n;pneant be and the same is herxedy
" to commingle the Tubb Gas Pool distillate and the Drinkaxd Ml
. 0l produced from the two wells presently completed on the State |
. "Kk* iense which consists of the N/2 MN/4 of Section 32, Towmehip
- 21 Bouth, Range 37 East, RMPM, Lea County, New Mexico, without
i sepa:ately metering the production from each of said pools priox
~ ling.

VIDED HOWRYER, That if either of the subjec: wells on m
?aubjwtacmm:t-nytxnmtuzutu-mewho!;
. producing considexably in excess of its present level of liquid

. production, the suthority gramted by this order shall terminate

“unless the production from each of two pools is separately
metered prior to comingling.

_mg_m That the applicant shall conduct monthly

- teats of each of the subject wells to Getermine the individual

. production from each zone of each well. .

g mnswutc.mmm.mmdaymdmmm
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'SKELLY OIL COMPANY
STATE "K" LLASE EXHIBIT No.l

LEA COUNTY, NEX KEXICO

SECTION 32-T21S-R37E
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No. 3-60

DOCKET: EXAMINER HEARING JANUARY 27, 1960

OIL CONSERVATION COMMISSION - 9 a.m., MABRY HALL, STATE CAPITOL SANTA FE

The ioiiowing ‘cases will be heard before Elv1s A, Utz, Examiner, or A. L.
Porter, Jr., Secretary-Director:

CASE 1866: Application of British-American Oil Producing Company for
- approval of -a unit agreement. Applicant, in the above-styled
cause, seeks an order approving its West Bisti-Lower Gallup
Sand Unit Agreement, which Unit is to comprise 14,331 acres,
.more or less, in Townships 25 and 26 North, Ranges 13 and
14 West, San Juan County, New Mexico.

CASE 1867: Application of British-American 0il Producing Company for
a pressure maintenance project in the Bisti-Lower Gallup
0il Pool and promulgation of special rules in connection
théerewith, Appliéant in the above- styled cause, seeks an
order authorizing a pressure maintenance project in the Bisti-
Lower Gallup Oil Pool, San Juan County, New Mexico, by the
injection of water into the Lower Gallup formation through d

17 wells. ‘Applicant ‘further proposes that special rules

be adopted governing said project including the transfer of
allowables from injection and shut-in wells to p?oduc1ng wells
in the 'project and for establishment of. an administrative
procedure to convert additional wells to injection.

CASE 1868: Application of Hamilton Dome Oil Company, Ltd. for pe rmission
to commingle the production from three separate pools.
Applicant, in the above-styled cause, seeks an order author-
izing it to commingle the production from the Justis-Drinkard
Pool, the Justis=Fusselman Pool and an undesignated Tubb pool
from wells on a lease consisting of the. S/2 SE/4 of Section
25, Township 25 South, Range 37 East, Lea County, New Mexico.

CASE 1869: Application ‘of Newmont Oil Company for approval to convert
: five additional wells in the Loco Hills Pool to water in-

jection, Appllcant in the above-styled cause, seeks an
order authorlzlng it to convert to water injection five
additional wells in its water flood project in the Loco Hills
Pool, Eddy County, New Mexlco Said wells are the Brigham
Well No. 1-A, Yates Well No. 4, Yates A Well No. 10, Yates
A Well No. 12, and Coppedge Well No. 2, located respéctively
in the SE/4 SE/4 of Section 31, Township 17 South, Range 30
East, NE/4 SW/4 of Section 6, SW/4 SW/4 of Section 6, NE/4
NE/4 of Section 6,and NW/4 NW/4 of Section 5, all in Township
18 South, Range 30 East.
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CASE 1870:

CASE 1871:

CASE 1872:

CASE 1873:

CASE 1874

Apﬂlication of Newmont 0il Company for permission to install
four separate automatic custody transfer systems. Applicant,

in_the ahava-ctvlad cauce, scchs an oider auihorizing 1t to

install a separate automatlc custody transfer system on each
of four leases in applicant's water flood project in the
Loco Hills Pool, Eddy County, New Mexico.

Appllcatlon of Union '0il Company of California for approval
of a unit agreement. Applicant, in the above- ~styled cause,
seeks ‘an order approving its North Anderson Ranch Unit
Agreement, which Unit is to comprise 360 acres, more or less,
consisting of portions of Sections 32 and 33, Township 15
South, Range 32 East, Lea County, New Mexico.

Application of Gulf 0il Corpuration for authority to commingle
the production from four separate leases and for approval of
an automatic custody transfer system to handle said commingled
prodﬂctlon Appllcant in the anove- styled cause, seeks

- permission to commingle the productlon from the follow1ng

four separate leases and to itistall an automatic custody

‘transfer system to handle the Pearl- Queen Pool production

from all wells located thereon:

Lea-State "AP"lease, E/2 of Section 30;
Lea-State "AQ"lease, N/2 of Section 32;
Lea-State '"BG"lease, N/2 of Section 33; .
Léa-State "IH"lease, W/2 SW/4 and W/2 SE/4
of Section 29,

all in Township 19 South, Range 35 East, Lea County, New
Mexico.

Application of The Atlantic Refining Company for an oil-oil

dual completion. Applicant, in the above-styled cause, seeks

an order authorizing the dual completlon of "its Langlle Federalj
"A" Well No. !, located in Unit H, Section 14, TownsShip 25
South, Range 37 East, Lea County, New Mexico, in such a manner
as to permit the prod\ctlon of o0il from the Justis- Bllnebry

Pool and the product1on of 0il from an: unde51gnated Tubb pool
through parallel strings of fanng

Application of Vél‘R. Reese & Associates, Inc., for a dual
completion. Applicant, in the above-styled cause, seceks

an order authorizing the dual completion of its Lybrook Well
No. 1-19, located in Unit C, Section 19, Township 24 North,
Range 6 West, Rio“Arriba County, New Mexico, in such a manner
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CASE 1875:

CASE 1877:

CASE 1878:

' CASE 1876:

as to perm1t the production of gac'from an undesignated
Gallup pool and thc production of gas from an und351gnated

re t [ N e 8 ] A} ,-J...q._-.- -~ F P P S
Dakest~ wop vnruu\_’u Paidial 3L Lnyoe va yuu:.ug
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Application of Continental Oil Company for a non-standard

gas proration unit and for an order force-pooling the
interests therein. Applicant, in the above-styled cause,
sceks the establishment of a 160-acre non-standard gas prora-
tion unit in the Blinebry Gas Pool consisting of lots 6, 10,
11, and 12 of Section 3, Township 21 South, Range 37 East,

Lea County, New Mexico, to be dedicated to Shell Oil Company's
Taylor-Glenn Well No. 1, located 3226 feet from the North

line and 1980 feet from the West line of said Section 3.
Applicant further seeks an order force~pooling the interests
of those in said non-standard gas proration unit who have

gas rights within the vertical limits of the Blinebry Gas
Pool, including M., F, Taylor, P, O. Box 574, Amarillo, Texas,

© and R. B. Glenn, P. O, Box 461, Amarillo, Texas.

i ‘Appllcatlon of Continental”0il Company for. permission to

commingle the production from two separate pools. Applicant,
in the above-styled cause, seeks an order authorizing it to

‘commlngle the production from the Weir (Drinkard) 0il Pool

and Weir-Tubb Gas Pool from all wells on its Britt B-15 lease
consisting of the W/2 and the W/2 E/2 of Section 15, Township
20 South, Range 57 East, Lea County, New Mexico.

Appl1cat10n of Continental Oil Company for permission to
install an automatic custody transfer system and for per-
mission te produce niore than 16 wells in a common tank
battery. Applicant, in the above-styled cause, seeks:. an
ordef author171ng it to install an automatic custody transfer
system to handle the production from all Skaggs Pool oil
wells on its Southeast Monument Unit comprising lands located
in Townshlp 20 South, Ranges 37 and 38 East, Lea County, New

Mexico.

Application of Continental Oil Company for permission to
commiigle the production from two separate pools. Appllcant
in the above-styled cause, sccks an-order auiliorizing: it to
commingle the production from the Weir (Drinkard) 0il Pool

‘and the Weir-Tubb Gas Pool from all wells on that portion

of the Southeast Monument Unit consisting of the W/2 W/2 of
Section 14 and the E/2 E/2 of Section 15, Township 20 Soutn,
Range 37 East, Lea County, New Mexico.
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CASE 1879: Appllcatlon of Amerada Petroleum Corporatlon for a gas-o0il
dual completlon and for a non-standard" gas proration udit,
‘Applicani, iu the above-siyled cause, seeks an order author-
izing the dual completion of its State EM "A" Well No. 2,
tocated 660 feet from the South and West lines of Section 22,
Township 19 South, Range 37 East, Lea'County, New Mexico,

' in-such a manner as to permit the production of gas from the
Eumont Gas Pool and the production of oil from the Eumont
Gas Pool through the casing-tubing annulus and the tubing
respectively. Applicant furtnpr 'seeks the establishment of
a 160-acre non-standard gas pedration unit in the Eumont Gas
Pool consisting of the SW/4 of said Section 22 to be dedlcated
to the said State EM "A" Well No 2.

T L R

CASE 1880: Application of Texaco Inc. for permission to commingle the
production from two separate pools. Applicant, in the above-
styled causé, seeks permission té commingle the production
from the Blinebry Oil Pool and the Drinkard“Pool fiom all
wells on its V. M, Henderson lease consisting of the N/2

of Sectisn 30, Township 21 South, Range 37 Eatt, Lea Cousty,

New Mexich.

CASE 1881: Application of Texaco Inc. for approval of an automatic
‘ custody transfer system. Applicant, in the above-styled
cause, seeks an order authorizing the installation of auto-
matic custody transfer facilities to handle the Crossroads-
Devonian Pool production from the U. D, Sawyer lease com-
prising the E/2 of Section 34, Township 9 South, Range 36
- East, Lea County, New Mexico.

CASE 1882: Application of, Texaco Inc. for pérmission to commingle the
production from two separate pools,, Applicant, in the above-
styled cause, seeks permission to ¢ommingle the production
from the Tubb Pool and the Blinebyry 0il Pool froimn all wells
located on its Mittie Weatherly lease comprising the NW/4
of Section 17, Township 21 South, Range 37 East, Lea County,
New Mexico.

CASE 1883: Application of Texaco Inc., for permission to commingle the
productiioh- LPOm itwo bep&ldbe ‘pools, Appllcant in the
‘above-styled cause, seeks permission to comm1ngle the pro-
duction from the Culwin (Queen) Pool and the Culwin-Yates
Pool from all wells located on its Federal Lease comprising
the NE/4, E/2 NW/4a, N/2 SE/4 and the NE/4 SW/4 of Section 6,
Township 19 South, Range 31 East, Eddy County, New Mexico.
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CASE 1842:

CASE 1884:

(Continued)
Application of Skelly Oil Company for permission to commingle

Ann'l 1nnn«-, L A

‘the production from two separate nnaals ¢oint ik

abovp styled cause, seeks permission to commingle the pro-
duction from the Langlie-Mattix Pool and the Drinkard Pool
from all wells on its Baker "A" lease comprising the NW/4

of Section 26, Township 22 South, Range 37 East, Lea County,

New Mexico.

Application of Skelly Oil Company for permission to commingle
the production from two separate pools. Applicant, in the
above-styled cause, seeks permission to commingle the pro-
duction from the Langlie-Mattix Pool and the Drinkard Pool
from all wells on that portion of the J. V., Baker lease
comprising the SE/4 SW/4 of Section 22, Township 22 South,
Range 37 East, Lea County, New Mexico. __

S

CASE 1885:

CASE 1886:

- CASE _1887:

ig/

Application of Skelly Oil Company for permission to commingle
the production from two separate pools. Appllcant, in the
above- styled _cause, seeks perm1581on to commingle the pro—.
duciion from the Drinkard Pool and the Tubb Gas Pool from

all wells on its State "K" lease comprising the N/2 NW/4

of Section 32, Township 21 South, Range 37 East, Lea County,

New Mexico.

e U

Application of E. P. Campbell for an exception to Rule 107
Ce) of the Commission Rules and Regulations. Applicant, in
the above-styled cause, seeks an exception to Rule 107 (e)
in order to recomplete his No. 1 Cleveland Well, lpcated in
NW/4 NE/4 of Section 33, Township 18 South, Range 26 East,
Eddy County, Wew Mex1co, as a "slim-hole" completion in the

‘Pennsylvanian formation at a depth greater than 5000 feet,

App11cat10n of Monsanto Chemical Company for an exceptlon

to the "no-flare" provision of Order R-1427, App11cant, in

the above- -styled cause, seeks an exception to February 15,
1960, to the "no-flare" provision of Order R-1427 for five
wells in the Bisti-Lower Gallup 011 Pool, San Juan County,

New Mexico.

Application of C. W. Trainer for off-lease storage of o0il
production, Applicant, in the above-styled cause, seeks
permission to store the Pearl-Queen 0il Pool production from
his Rushing leéase, consisting of the W/2 NE/4 of Section 22,
Township 19 South, Range 35 East, Lea County, New Mexico, in
a tank battery located on his Signal State lease, consisting
of the E/2 NW/4 of said Section 22,
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EXHIBIT I

SKELL Y Ol COMPANY

STATE "K' LEASE
LEA COUNTY, NEW MEXICO
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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE

-
-

consists of the N/2 NW/L Section 32, Township 21 South, Range 37 East, Lea

T
g

County, New Mexico.

2. Thalt there is no diversity of royslty ownership underlying the

-
[

ATTORNEYE AT LAW
SANTA FE, NIIW MEXICO
=
o0

above described lease.

GILBERT, WEIITE. AND GILBERT

15 3. That the epplicent hes recently dual completed its State "K"
# 16 >Well No. 3 as a Tubb Gas Well, which is also prodﬁcing around 4 ba.rrele of
17 distillate per day.
. ,18 k., That applicant proposes to c‘onnniﬁgle 0il from thé: Tubb gas pa.y
s 7 19 ffom we;.l No. 3 into common tankage with Drinkard oil pmductien from wells
n o 291 No. 3 ana L4, which are capable of meking 33 BOPD from the Drinkard’ci')“u-Pool.,
| : i 5. That adequate testing facilities will be installed to ergble
22 accurate well testing, thereby, enabling acc.urate production records y
23 pools to be maintained. . ’3&
24 . : /

6. Attached hereto marked EXHIBIT "A" and made a part hereof by
reference is a plat which shows the location of applicent's State "K" lease,

well locations, flow lines and tank battery location, and offset operators.

7. That attached hereto marked EXHIBIT "B" and mede a part hereof

by reference is a diagrammatiec "sketch, which shows the proposed method of

testing and storage of the production produced,

1 OF NEW MEXICO %
2| IN THE MATTER OF THE APPLICATION ‘ ) 7S

OF SKELLY OIL COMPANY FOR AN EXCEPTION e
3 TO RULE 303 TO PERMIT COMMINGLING OF )

CRUDES FROM THE DRINKARD OIL POOL AND No. -
4 || THE TUBB GAS POOL ON APPLICANT'S STATE "K"

LEASE. '
5
é APPLICATION
7| To: THE HONORABLE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO:
8 Coniee now the applicant, Skelly 0il Company, and respectfully
9 aileges and states as follows:

10 1. That it is the owner and operator of its State "K" lease, whicg

{3

b BT P Ay




GILBERT. WHITE AND GILBERT

ATTORNEYS AT LAW
SANTA FE. NEW MEXICO

[V e

- I Y. S+ B S SR XS W

i = S~ S W R S
N o e N O

WHEREFORE, epplicant prays that this applicetion be set for hearing,

that notice be given as requ’red by law, and that upon the evidence adduced
T.he Commission issue an order permitting applicant to comuingle its pro-
duction from the Drinksrd 01l Pool and the Tubb Ges Pool underlying its
State "K" lease, Lea County, New Mexico, as more fully set out in this

epplication.

GILBERT, WHITE AND GILEBERT




BEFORE THE OIL CONSERVATION COMMIS ION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMIS SION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 1655
Order No, R-1401

APPLICATION OF SKELLY OlL
COMPANY FOR PERMISSION TO
COMMINGLE THE PRODUCTION
FROM TWO SEPARATE POOLS IN
LEA COUNTY, NEW MEXICO

ORDER OF THE COMMIS SION

BY THE COMMIS SION;

This cause came on for hearing at 9 o'clock a.m, on May 6, 1959 at
Santa Fe, New Mexico, before Elvis A, Utz, Examiner duly appointed b(r the
Oil Conservation Commission of New Mexico, hereinafter referred to as the
"Commi ssion," in accordance with Rule 1214 of the Commi ssion Rules and

Regulations,

3
E
4

; NOW, on this__25th  day of May, 1959, the Commission, a quorum

i being present, having considered the apphcanon, ‘the evidence adduced, and
the recommendations of the Examiner, Elvis A Utz, and being iully advised
in the premises,

FINDS:

{1} That due public notice having béen given as required by law, the
; Commission has 3ur1sd1ct1on of this cause and the subject matter thereof
'}
(Z) That the apphcant Skelly Oil Company, is the owner and operator
of the State "K" Lease comprising the N/2 NW/4 of Section.32, Township 21
South, Range 37 East, NMPM, Lea County, New Mexico,

e (3) That the applicant proposes to commingle the oil produced from the:
Lt : Tubb Gas Pool with the oil produced from the Drinkard Pool from all wells
’ | presently completed or hereafter drilled on the above-described State "K"
Lease, after separately metering the production from each pool by means of
dump-type or positive displacement meters,

(4) That the meters useéd to measure the production from the Drinkard
Pool should be of a corrosion-resistant type,

(5) That approval of the subject application will neither cause waste
nor impair correlative rights,




OIL CONSERVATION CO:. ISSION
SANTA FE, NEW LEXICO

Date___Z (=6 O_

CASE [ L 85 Hearing Date [~ 22—60

'y recommendations for an order in the above numbered cases are as follows:
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