CASE 1937: OCC on its own motion to
consider condolidating PRORATED GAS .
POOLS IN SOUTHEAST AND NORTHWEST. :
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I. GENERAL RULES AND REGULATICNS FOR THE PRORATED GAS POQLS OF SOUTHEASTERN

NEW MEXICO

(See Special Pool Rules in each pool for orders applicable to those pools

A

P

only. Special pool rules will be found in the same classification order

_E as in the General section, and, unless the special rules conflict with
:: the general rule, the general rule is also applicable.)
‘,-3 _ A.: WELL LOCATION AND ACREAGE REQUIREMENTS
[ f? -gggg;lz Any well drilled to the producing formation of a: " gas pool
:; regulateg by this order yithln one mile outside the boundary of that

%
[ o——

pool, and not nearer to nor within the boundaries of another designated

E} pool producing from the same formation, shall be spaced, drilled,
A operated, and prorated in accordance with the regulations in effect in
»; that pool.

RULE 2: After the effective date of this order each well drilled or

Jyome
e

recompleted on @ standard gas proration unil witliin.a gas pool reagulated

by this ordsr shall be located not closer than 330 feet to a quarter—quarter

N

-3

section line or subdivision inner boundary line and not closer to the outer

.

boundary line than the footages set out in the table 1mmediately below:

- Standard Proration Unit Footage From Unit Quter Boundary

oL Bl 160 acres mm\gm .\cs\oﬂ 660 feet
» - s\m\lk\ o ni\\u
S 320 acres oL wﬁm = 1. 660 feet

L \'\3“ N o
. 640 acres W A 1,980 feet

RULE 3: The Secretary~Director of the Commission shall have authority to

grant exceptlon to the requirements of Rule 2 without notice-and hearing

—
EA ) where the aopllcatiOn has been filed in due form and where the followlng
; NE facts cxist and the following provisions are complied Wlth' ;
i ‘ i
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1. The necessity for the wnorthodox location 15 bazed
on topographicel conditions, or is occasioned by the
recompletion of @ well previously drilled to another ‘A
horizon. | : : 1

2, (a) The ownership of all oil and gas leases within

a radius of 1,980 feet of the proposed location is common
with the ownexrship of the oil and gas leases under the
proposed location, or

(v) All owners of oil and gas leases within such radius ot
consent in writing to the proposed location. B

(c) 1In lieu of paragraph 2(b) of this rule, the applicant

i
{
i
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may furnish proof of the fact that said offset operators 3
were notified by registered meil of his Application for

| Approval of an Unorthodox Location. (This notification

toyéffset operators should consist of the same information
that is furnished to the Commission.) The Secretary-
‘Director of the Connniss“i'on’may approve ﬁhe applicétioﬁ, ir,
afi;e‘r: a period of at least 20 days following the mailing of ' -
sald notice, nc-: operator has ma&é ob,jecfion to fhe drilling
of the unor_thqdbx location. In the event an operator ~o'b,je-\'.:ts -
5 to the unorthodox location, the Commission shall consider the b
e | matter onlyjafter proijer rotice and hearing,
(Crosby—DeﬁMen Pool Rules provide for 660-foot offset
notification, and "éBlinelSry Pool Rules ;brdvide for 1,320- “ -
foot offset notification. All pool xules differ slightly in

wording from this Rule 3, vhich has 'been copied almost - - -
verbatim in ita present form from the existing Statewide _’ -

Rule 104(f),) *+
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Surveys ( quarlt_“.er-section s
Section, op helf‘-section, as @Pplicable), A proration ﬁnit shal]
¢ comsidereq to be g standarg gas Proration unit when it nmeetg
ths above requirementg and consistg or acreage withip the app‘ropriate

tolerance set oyt below:
Acreage Tolerance

Stendarg Prbrat'ion Unit ) For Standard Unit
' 158162 acreg

160 acres
320 ‘;\cres : 316-324 acres
640 acreg 632-.643 acresg
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location Maximum Acreage

660-660 160 acres

660-1980 320 acres

RULE 5(C): The Becretary-Director of the Commission shall have
authority to grant an exception to Rule S(A) without notice and
nearing wuess a orm and where
the following "facts exist and the following provisions are
complied with:

1. The proposed non-standard proration unit consists of less

acreage than a stendard proration unit, or where the unorthodox

size or shape of the tract is due to a variation in legal sub-

. division of the U.S. Public Land Surveys.

2, The non-standard gas proration unit consists of contiguous

quarter-quarter sections and/or lots.

3. Tue non-standard gas proration wiii iieés wiuolly within a

single governmental quarier section in pools with 160-acre

‘ st_a_ndard»proration units, and within a single governme;ital

section in pools with 326-acre or 640-acre standard pro'rafion
unita.

4, The entire non~-standard gas proration unit may reasonubly be
presumed to bé productive of gas from the applicgble gas pool.
5. - The length or width of the non-standard gas proration unit
does not exceed 2,640 feet in pools with 160-ac£e standard
proration units, and does not exceed 5,280 feet in pools with

320-acre or 640-acre standard proration units.

6. The applicant presents written consent in the form of waivers

froms

-
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(a) All operators owning interests outside the non-

standard gas proration unit but in the same quarter

section in pools having 160-acre standard proration

units or in the same section in pools having 320-acre

or 6h0-acre stendard proration units, in which any part

of the non-standard gas proration unit is situated, and

(b) All operators owning interests within 1,500 feej;' of
- the wall to which such non-standard gas proration unit is

proposed to be dedicated. ’ !
7. In lieu of subparagraph 6 of this rule, the applicant may |
furnish proof of the fact that said offset 0perators.vere
notified by registered mail of his intent'; to form such non-
standard gas proration unit. (This notification to offset
operators should consist of the same information that is
furnished to the Commission.) The Secretary-Directdr of the
Commission may approve the application if, after a period of
30 days following the mailing of ‘said notice, no operator has

made objection to formation of such non-standard gas proration

i

unit.
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NOMINATIONS AND PRORATION SCHEDULE

RULE 6§A2: At least 30 days prior to the beginning of each gas proration
yeriod, the Commission shall hold a hearing after due notice has been
given. The Commission shall cause to be submitted by each gas purchaser
1ts "Preliminary Nominatious" of the amount of gas_which each in goc;d
Zaith actually desires to purchase within the ensuing proration period,

by monthe, from each of the gas ‘poo'ls regulated by this order. The

" Commissidon siall comsider the "Preliminery Nominations! of purchasers,

actual production, and such other factors aes may be deemed abplicable
in determining the emount of gas that may be produced without waste
within the enguing proration per:lbd. "Preliminary Nominations" shall
be submitted on & fom prescribed by the Commiseion. |
RULE 6(32: The term "gas purchaser" ss used in these rules shall
mean .an-y "taker" of gas either at the wellhead or at any point on

or gae transportation or utilization.

vhs lsase walre cemnce zade f
It shall bz the responsibility of said "taker" to submit a nomination
in accordance with Rule 6(A) and Rule T(A) of this order.

RULE 7(A): 1In the event a gaé purchaser's market shall have increased
or decreased, he may file with the Commissgion prior to the J.Oth day of
the month a ;'S\Ipplemgntal Nomination" showing the amount of gas he
actually in good faithbdesires to purchase during the ensuing proration

month from any gas pool regulated by this order. The Commiseion shall

bold & public hearing between the 13th and 20th days of each month to

determine the reasonable market demand for gas for the ensuing proration
month, and shall issué¢ a proration schedule setting out the amount of gas
which each well may produce during the ensuing proration month along with

such other information as is necessary to show the allowable-production
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status of each well on the schedule. “Supplemental Nominstions" shall

: ﬁ be submitted on & form prescribed by the Commission.
R RULE 7(B): The Commission shall include in the proration schedule the
A gas wells in the gas pools regulated by this order delivering to a gas
, ~: transportation facility, or lease gathering system, and shall include
o in the proration scheGule any well which it finds is being unreasongbly
; discriminated against through denlal of access to a gas transportation
“i facility, vhich 1s reasonably capable of handling the type of gas ; '
_ : - produced by such well. 7
k. L
i
M
;.'J Y
M
{"g
L§
~
P




" b

-8« ’ !

C. ALLOCATION AND GRANTING OF ALLOWABLES .
RULE 8(A): The total allowable to be allocated to each gas pool
regulated by this order each month shall be equal to the sum of the
“_I;reliminary" or."Supplemental Nominations" (whichever is appliceble) o

for each pool, together with any adjustment which the Commissior deems #4
advieable. A monthly allowable shall be assigned to each well entitled a2 |
to an allowable by allocating the pool allowable among all such wélla :‘j '
in that pool in accordance with the procedure set out 1n the 8pecial v
rj? Pool Rules: (provided, however, that the alloivablé assigned to eny o -
well shall not exceed the well's knovn producing ability,)* ; il
RULE BQB!: Allowsbles to newly completed gas wells shall commence "
»1n mccordence with the rrovisiona of the Spanial Pool Rules, No ‘ el
g gas well shall be given an allowable until Form C-104 and Form C-110 :3
§ have been filed, together with a plat (Form C-128) showing acreage by
? attributed to ssid well and ithe location of all wells on the lease, o _‘
RULE 2SA2: A vell's "Acresge Factor” shall be determined to the i ;
neare& hundredth of a unit by dividing the acr'eag_c assigned to the
well by 160 acres, However, the acreage tolerances provided in Rule
S(A) shall apply.
m 2{32.4 If, during e proration month, the acreage assigned to a well -
is mcreased; the operator shall notify the Commission in writing (Box -
20hs, H&bbs , New Mexico) of such increase by filing a revised plat . | .
(Foru €-128). The increased allowable assigned the gas proration unit
for the well shall be effective on the first day of the month following -
receipt of the potification by the\fégmission. , ) ' | Y
RULE 10(A): A marginal well shallt“bé assigned an allowable equal to its . o
*Material in perentheses and unde‘rlined is no 1ongér applicable. _ ,—,

T e st N T L TV SGTE  Sr R s o e 1 s e s .
R A el T g a4 s g g e




—

d

L.

Lod

N I TG I W

{

A

eed L

v

L.

e

Q-

maximus production during eny month of the preceding gas proration
periogd,

RULE 10§B§: The pool allowable remaining after deducting the total
allowable essigned to marginal welle shall be allocsted among the nou-

marginal wells entitled to an allowable in such pool as provided for in

the Specisl Pool Rules.

RULE 11: After notice and bearing, the Commission may assign minimum

allowables in order to prevent the prenxature abandonment of wells,

"RULE 12: The full production of gas from each well shall be charged

against the well's allowable regardless of what disposition has been
made of the ges; provided, however, that "gas used on the lease fror
consumption in lease houses, treaters, compressors, combustion
ergines and other similar lease equipment shall not be charged

asgainst the well's allowable,
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D. BALANCING OF PRODUCTION ‘ _ 1
RULE 13: The dates 7:00 a.m,, January 1, and 7:00 a.m., July 1, ¥

,.
-

shall be known as balancing dates, and the periods of time bounded
by these dates shall bve knovp a8 gas proration periods.
RULE lthZ: Underproduction: Any non-marginal well which has an &

ok EE
s ooy a—--»-“'

underproduced status as of the end of a gas proration period shall

be allowed to carry such underproduction forward into the next gas

o,

.
(R

proration period and may produce such underproduction in addition to

R R
-
[

the allowavle assigued Guring such succeeding period. Any allowable

carried forward into a gas proration period and remaining unproduced

e
- - bl
e

-
oo e ad

ét the end of such gas proration period shall be cancelled.

RULE lh!B!: Production durihg any one month of a gas proration period

in excess of thé allovable assigned 4to a well for such month shall be

applied against the underproduction carried into such period in N

determining the amount of allowable, if any, to be cancelled. ' '] 'f :

< RULE *1§§A2= Overproduction: Any well which has aﬁ overproduced i} | %

" gtatus 8s of the end of a gas proration period shall carry such over- i 3 g i

production forward into the next gas proration period, provided theat - 3
such overproduc*l;:ion shall be made up during st}ch succeeding period; :; ’
5 Any well which bas not made up the overproduction carried into a gas by
‘_ ........ . | proration period by the end of such proration period shall be shut-in -

&“m ~ until such overproduction is made up. If, at any time, a well is over- ___

v _ : ' produced an smount equaling six times its current monthly allowabdble, 1t oy
1 shall be shut-in @urirg that month, and each succeéding month until -
the well is overproduced less than six times its current monthly allowable. __: v
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RULE lsgB!:_ Allowable assigned to a well during any one month of a

888 proration period in excess of the production for the same month
shall be applied against the overproduction carried into such period

in determining the amount of overproduction, if any, which has not

- been made up,

12gc} The COmmission may allow overpreduction to be made up at

a lesser rate than would be the case 1if the well vere completely shute

in upon a showing at public hearing after due notice that complete

shut-in of the well would result in material damage to the well,
RULE 1§§D2 Any allowable accrued to a well at the end of ‘a proration

: period due to the cancellation of underage and the redistri‘bution thereof

shall 'be applied against the overproduction carried into said proration
period.
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CLASSIFICATION OF WELLS

RULE 16§A2: After the production data is availdéble for the last month

of each gas proration period, any well which had an underproduced status

at the beginning of the preceding gas proration period and which &id not

produce its allowable during at least one month of such preceding gas

proration period may be clasgsified as a marginal well, unless » prior to the

end of said preceding gas proration period, the 6perator or other
interested party presents satisfactory evidence to the Commission

shdwing that the well should not be so classified, However, a well

which in any month of said proration pericud has demonstrated its ability

tc produce its allowable for said proration period shall not be classified

as a marginal well,
RULE l6§B!: The Secretary-Director may reclassify a msrginal or non-
marginal well at any time the well's production data, deliverability

date, or other evidence as to the well's producing ability justifies

" such reclassification.

RULE 17: A well which is classifled as a marginal well shall not be

permitted to accumilate underproduction, and any underproduétion

‘_gﬁérue‘i to a well prior to its classification as a marginal well shali

be cancelled.

RULE 18: 1If, at the end of a proration period, a marginal well has
produced more than the totsl allowsble assigned & non-marginal unit of
corresponding size, for that period, the merginal vell shall be

reclassified as a non-marginal wei_l and its allowable and net status

- adjusted accordingly.

'..‘ l' ~' -
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19: A well which has been reworked or recompleted shall be
classified as a non-marginal well as of the date of recomnection to
a pipeline until such time as production data, deliverability data,
or other evidence as %o the well's produging ability ind;éatea that
the well ghould be classified as a marginal well.

RULE 20: All wells not classified as marginal wells shall be

¢lassified as non-merginal wells.
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P. REPORTING OF PRODUCTION
RULE 21§A§: The monthly gas production from each well shall be

metered separately and the gas production therefrom shall be
réported to -the Commission on Form C-11l5 in accordance with Rule
1114 of the Commission's Rules and Regulation, so as to reach the
Comiéaion.qn or before the 2ith day of the month next succeeding
the month in irhich the gas was produced. The operator shall show

on such report what disposition has been made of the gas produced.

[ == A e o e
-

RULE 21(B): Each purchaser or taker of gas in each of ke desi
gas pools regulated by this order shall submit a report to the
comiséion 80 &8s to reach the Commission on or before ﬁhe 15%h dey-
of the month next succeeding the month in which the gas wag purchased
or taken,
RULE 21!02: Such report shall be filed on either Form C-111 or Fora
cQul; (vhichever is applicable) with the wells lbeing' listed in
approximately the same order as they are listed on the proration.
echedule, |
RULE 21(D): Forms C-11l and C-114 referred to herein shall be sub-
mitted in duplicate, the original being sent to the Cormission at
Box 871, Banta Fe, New Mexico, the other copy being sent to Box

201;5; Bobbs, New Nexico.
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G. GENERAL

: RULE 22: No gas, either dry gas or rasinghead gas, produced
- from the gas pools regulated by this order shall be flared or
! vented except as provided in the Special Pool Rules.

RULE 23: Failure to comply with the provisions of this order
‘or the rules contained herein ehall result in the cancellation
of allowable assigned to the affected well. No further allow-
L able shall be assigned to the afrected well until all rules
and regulations are complied with. The Proration Manager shall
notify the operator of the well and the purchaser, in writing,
of the date of allowable cancellation and the reason therefor.
RULE 24: All transporters or users cf gas shall file gas well

connection notices with the Cowmission as soon as‘possible

after the date of connection, in accordance with the provisions

of Rule 8(B) of the Special PoolgRyles. (Rule 24 does not

actually appear in nool rules, but is Commission policy and’

added for information and clarifiéation.)**

(See Special Pool Rules in each pool for orders applicable to
those pools only. Special pool rules will be found in the same
classification order as in the General section, and, unless the
special'rulee conflict with the general rule, the general rule

is also applicable.)
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II. SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL ™

(The Blinebry Gas Pool wae created February 17, 1953 » and prorationing was
. 8-
instituted January 1, 195h,) | ‘ i
A. WELL IO0CATION AND ACREAGE REQUIREMENTS

RULE §§A}: A standard gas proiation unit in the Blinebry Gas Pool

.

ehall be 160 acres. ] _

:; (Also see Rule 29 below.) 4 - K

C. ALLOCATION AND GRANTING OF ALLOWABLES | -

i T RULE 3’5:*\}: ‘The pool allowable remaining each month after deducting | 3 "

SRUPURI

the {::ot?al allowable assigned to marginal wells shall be allocated

"o

among the non-marginal wells entitled to en allowable in the

!

i proportion that each well'é acreage factor bears to the total of the :} ,'A

’ L acreage factors for all non-marginal wells in the pool. ‘1 ‘
: o : - RULE 8(B): Allovables to newly completed gas wells shall commence on ?
: the date of connection to a gas transportation facility, as determined ul

-
s

from an affidavit furnished to the Commission (Box 2045, Hobbs, New

Mexi¢o) by the purchaser, or the date of filing of Form C-1Ck and : 1
€-110 and a plat (Form C-128), whichever date is the later. -

~ (Also see Rule 29 below.,)

‘ RULE 12: The production of intermediate \or low pressure gas derived

i "from the staging of the well fluids need not be charged against the SO
"m‘* ‘ vell's gas allowable, provided that the said intermediate or low

: | pressure gas is utilized in aécordance with the provisions of Rule

34 below. -
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II. SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D)

GENERAL
RULE 22: No gas, either dry gas or casinghead gas; shall be flared,
§ented or otherwise wasted in the Blinebry Gas Pool at any time after
ninety (90) days from the date of completion of a well in said pool.
vy aperator desiring to obtain an exception to the foregoing
pmviéion of this rule shall submit to the Director of the Commission
an appiicatien for such exception accompanied by a sworn statement
setting forth the facts and circumstances which justify such exception,
The Director is hereby autborized to grant such exception when the |
Bianvang Of suéh is necessary to protect correlative riéhts » prevent
“st.e, or to prévent undue hardship on the applicant, The Director
shall (a) grant the exception within 15 days following raceipt of
the application and statement, or (b) set the application for hearing
before the COmissipn at a regularly scheduled monthly hearing; provided,
however, that no such applicant shall incur any penalty by reason of
a delay in setting the application for hearing., Pubiic notice of the
hearing of the application shall be published in the manner provided

by -law.

Should the Director grant an exception to the provision of Rule

22, notification of such exception shall be distributed to the Commission's

: reguiar mailing list.

MISCELLANEOUS SPECIAL POOL RULES |
RULE 25: The vertical limits of the Blinebry Gas Pool shall extend from
e point 75 feet above the "Blinebry Marker" to a point 300 feet below the

"Bl:lnebﬁry Marker,"”
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II. B8PECIAL RULES AND REGUIATIONS FOR THE BLINEBRY GA8 POOL ‘CONI"D! |
1

The "Blinebry Marker" shall be that point encountered in the o
Rumble 01l and Refining Company State "8" ﬁen No. 20, SW/4 MW/h |
Section 2, Township 22 South, Range 37 Bast, RMPM, at a depth of | .
Si5T feet (Blevatioﬁ 3380, Bubsea Datum Minus 2077).
RULE 26; Any vell drilled and completed in good faith prior to
April 1;, 1955, vhich well is utqated within the horizontal boundsries

of the Blinabry Gas Pool ae herein defined, but which prdduces gas from i
; , @ depth intervsl exceeding the vertical limits of the Blinebry Ges
3 Pool as herein defined, is hereby validated and shall be clessified

‘as a gas well in the Blinebry Gas Pool, provided that said well r
conforms to the definition of a gas well in said pool as set out in S
Rule 27 (A) of these rules, and provided that the well is classified

as 8 gas well in ilie Blinehry Gas Pool under the rules, regulations b
o and orders in effect on April 10, 1955. |

| ‘ | RULE 27(A): A gas well in the 3linébry Gas Pool shall mean & well
producing from within the vertical and horizontal limits of the Blinebry -

Gas Pool vhich:
1. Produces liguid hydrocarbons possessing a gravity greater

b , than 51° API, or -
5 | 2, Produces liquid hydrocarbons possessing a gravity of less’ x
P " than 51° API but with a producing gas-liquid ratio in excess—._
of 32,000 cubic feet of gas per barrel of liquid hydrocarbom. —
BULE 27(B): A vell producing from within the horizontal and vertical -
k‘;iuit‘.s of the Blinebry Gas Pool and not classified as a gas irq.u, as’ vy
defined in Section (A) of this rule, shall be classifisd ss an ofl well | - -

in the Blinebry 0il Pool. ’ b
: -
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SPECIAL RULES AND REGUIATIONS FOR THE BLINEBRY GAS POOL (CONT'D)

RULE 28: The Proration Manager may reclassify a well under Rule 27

if production data, gas-oil ratio tests or other evidence reflects

_the need for such reclassification.

For proration purposes, the effective date of such reclassification
shall be the first day of the next succeeding month.

The Preoration Manager will notify the operator of the reclassified
well of such reclassification and the effective date thereof; provided, ‘
however, that operator may appeal such reclassification to the Secretary-
pirector of the Commission in writing,

RULE 29: In the event an 0il well in the Blinebry 0il Pool is reclassified
as a gas well vin\the Blinebry Gas Pool, the operator of such well will
be afforded the opportunity to form a non-standard gas proration unit
for the well; provided, however, that, until such unit is formeqd,
such well shall be allocated a gas allowable commensurate with the
acreage contained in the unit formerly dedicated to the oil well in
the Blinebry 01l Poc»al.» |
‘In the event such reclassification should cause the occurrence

of two gas wells producing from the Blinebry Gas Pool within a single

' proration unit, the sum total of the allowables allocated to the two

wells shall be équivalént to the volume of gas allocated to a single
proration unit; provided, however, that the operator of such wells shall
have the’ option to determine the proportion of the assigned allowable
to be produced by each individual well. )
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II, SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT!D)

RULE 30: Acreage dedicated to a gas well in the Elinebry Gas Pool
ghall not be simultaneously dedicated to an oil well in the Blinebry
Oil Pool, and the dual completion of a well so as to produce gas from
the Blinebry Gas Pool and oil from the Blinebry 0il Pool is hereby
prohibited. |

- -y -

RULE 313 At wuo time wild horizo

the -Fmriz rtal boundarier of the Blinebry
Gas Pool conflict with or overlap the horizontal boundaries of the
Terry=-Blinebry 0il Pool.‘

RULE 32: QGas-liquid ratio tests and determination of the gravif.y of
;bhat liquid hydrocarbon recovered from wells in the Blinebry Gas Pool
shall be conducted semisnnually during the months of May and October on
all wells located in and producing from the Blinebry Gas Pool. Results
of such tests will be reported to the Commission on Form C-116 on or
beforg the 15th day of June and the lsﬁh day of November of each
calendar year,

RULE 33: Bottom-hole pressure tests will be conducted semisnnually
during the months of May and Qctober on all gae wells located to the
north of an east-west line coinciding with the north lines of Sections
21, 22, 23 and 24, Township 21 South, Renge 37 East, NMPM, Lea County,
New Mexico, suehwella to be producing from within the vertical and
horizontal boundaries of the Blinebry Gas Podl end classified as gas

vells under the rules contained in this order, Results of such tests

‘will be reported to the Commission on Form C-12k on or before the 25th
| day of June and the 25th day of November of each calendar year,

& SRR R 2 PN
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SPECIAL RULES AND REGULATIONS FOR THE TUBB GAS POOL (CONT'D)

with other distillate produced by any other well or wells
producing from the Tubb or Elinebry Gas Pools following
its separation from the high-pressue gas in the high-
préssara separator, providéd gas~distiliate test facilities
are available and periodic tests are made.

Following the separation of distillate and low=pressure

gas in the low-pressure separator, the low-pressure gas

- shall be directed into a low-pressure gas gathering system,

and said low-pressure gas need not be measured separately
from other low-~pressure gas produced on the lease, provided
that certain test facilities are available and certain

periodic tests made.
(C) Each year during the months of June and July each

_operator of each gas well producing from the Tubb Gas Pool

shall cause to be taken an annusl gas-distillate ratio test.

‘The results of such test shall be submitted to the Commission
:voffice (P. 0. Box 2045, Hobbs, New Mexico) on or before

~ August 15 following the test. . The fest shall outline the
ramount bt'at high-pressure gas produced during the 2h-hour test‘
-period, the amount of lmr-pressm'e‘ gas produced during the

test period, the high-pressure gas-distillate i'af.io, and the
lov-pressure gas-distillate ratio. Pailure to submit the
required t_est by August 15 shall result in subpenaion of any
further gas allowable until the date the required information

i8 submitted.
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SPECIAL RULES AND REGULATIONS FOR THE TUBB GAS POOL (CONT'D)

the "Tubb Marker." BSaild "Tubb Marker" shall be that point
encountered in the Humble 0il and Refining Company Btate "8"

Well No. 20 at a depth of 5921 feet (Elevation 3380, Subsea

Datum Minus 25k1).

RULE 26(A)t An o0il well in the Tubb Gas Tool ohall bo 4efined

as & well vhich produces hydrocarbons possessing a gravity of

45° API or less.

RULE 26(B)t An oil well in the Tubb Gas Pool shall have dedicated
thereto a proration unit consisting of 40O acres, more or less,

being a governmental quarter-quarter section legal subdivision

of the United States Public Land Surveys.

. RULE 26(C): No acreage shall be simultaneously dedicated to

an oil vell and to & gas well in the Tubb Gas Pool.

_BULE 26(D): The limiting ges-0il ratio for oil wells in the

Tubb Gas Pool shall be 2000 cubic feet of gas for each barrel
of oil produced. \
RULE 27: The following shall apply to all producing wells in
the Tubb Gas Pool:

(A) Gas produced from each well shall be produced iato

’a separate high-pressure :ueparator. The high-pressure

gas shall then be metered separately prior to its entering
a gas ;trnntportati,on facility.

(B) The distillate separated from the high-pressure gas '
in the high-pressurs separator shall then be directed into

a8 lovepressurs separator. The distillate may be commingled

o

e

-

i

+

: -

| S

.
B

S




L

o

VII. SPECIAL RULES AND REGULATIONS FOR THE TUBB GAS POOL

(The Tubb Gas Pool was created February 17, 1953, and proration was

instituted January 1, 1954,)
A, VWELL LOCATION AND ACREAGE REQUIREMENRTS

C.

H.

RULE 5(A): A standard gas proration unit in the Tubb Gas Pool shall
be 160 acres.

ALIOCATION AND GRANTING OF ALIOWABLES

RULE ()t The pool allowable remaining each month after deducting
the total allowable agsigned to margingl wells shall be allocated
among the non-marginal wells entitled to an allowadble in the
proportion that each well's acreage factor bears to the total of

the acreage factors for all non-marginal wells in the pool.

" RULE 8(B): Allowables to newly completed gas wells shall commence

on the date of connection to a gas transportation facllity, as
determined from an affidavit furnished to the Commizsion (Box 2045,
Hobbs, New Mexico) by the purchaser, or the date of £iling of Form
C=104, Form c;no and the plat (Form C=128), or the date of application
for a non-standard gas proration unit as provided in Rule 5(C) of the
(General Rules, whichever date ig the later.

RULE 12: The production of intermediate or low pressure gas derived
from the staging of the well fluids need not be charged against the

“well's gas allowable, provided that the said intermediate or low

pressure gas is utilized in accordance with the provisions of Rule
27 below. , A

RULE 25: The vertical limite of the Tubb Gas Pool shall extend from
a point 100 feet above the "Tubb Marker® to a point 225 feet below

T s o S




CASE NO,
ORDER NO.

ﬁ ; Section VI - Exhibit A -47-

Justis Gas Pool - Lea County
j (Horizontal limits January 1, 1960)

T 255-R 37E

| SW/a Sec. 1; SE/4 Sec. 2; E/2 Sec. 11; W/2 Sec. 12; All Sec. 13; E/2
g Sec. 23; All Sec. 24; All Sec. 25;NE/4, Sec. 26; N/2, Sec. 36; E/2
§ Sec.  14. :
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VI, BPECIAL RULES AND REGULATIONS FOR THE JUSTIS GAS POOL (CONT'D)

Township 25 South, Range 37 East, NMPY, Lea County, New

Mexico, to a point 40 feet above the marker encountered

-4

e,

at 4879 feet (Subsea Datum - 1799) in said McBuffington

well No. 8.
RULE 22!32: The Hamilton Dome Westates Carlson Federal "A" well

Ko. 1, located in the NW/h of Section 25, Township 25 Boulh, Rangs -

f——

iemnd

37 Bast, NMPM, Lea County, New Mexico, as the completion existed on
April 22, 1959, shall be considered to be completed within the vertical -

1imits of the Justis Gas Pool.

| -
il
|
|
B
i:”‘
L

~d

PROVIDED FURTHER That the horizontal limits of the Justis Gas Pool
as of January 1, 1960 are as set out on Exhibit "A" attached hereto

L3 i

and made & part hereof.

13

&

(General Pool Rules aleo apply unless in conflict with these Special Pool

L.}

Rules)
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SPECIAL RULES AND REGULATIONS FOR THE JUSTIS GAS POOL

(The Justis Gas Pool was created January 1, 1950, and gas proration was

instituted Jenuary 1, 1954. The standard proration unit was changed from 160

acres to 320 acres October 3, 1957.)

WELL LOCATION AND ACREAGE REQUIREMENTS

RULE §§.A): A standard gas proration unit in the Justis Gas Pool shall
be 320 acres,

ALLOCATION AND GRANTING ALLOWABLES

RULE 8§A2: The pool allowable 'i'emaining each month after deducti;:lg the

total allowable assigned to marginal wells shall be allocated among the
non#:arginal wells entitled to an allowable in the proportion that eac;h
well!s acresge factor bears to the total of the acreage factors for all
non-marginal wells in the Pool.

RULE 8(B): Allowables to newly completed gas wells shall commence on
the date of connection to a gas transportation facility, as determined
from an affidavit .furnished to the Commission (Bo:; 2045, Hobbs, New
Mexico) by the purchaser, or the date of filing of Form C-104, Form
C~110 and a plat (Form C-128), or the date of application for a non-

standard gas proration unit as provided in Rule 5-C, of the General

‘Rules.

MISCELLANEOUS SPECIAL POOL RULES |
RULE 25(A): The vertical limits of the Justis Gas Pool shall be defined
as follows: |
From the top of the Glorieta formation, found at & depth of
4599 feet (Elevétion 3080, Subsea Datum - 1519) inthe Gulf
011 Corporation McBuffington Well Ho. 8, located 330 feet from
the South line and 1980 feet from the West line of Section 13,

e
e
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' T 25S5-R_36E 44~

- All Sec. 1; N/2 Sec., 2; E/2 NE/4 Sec, 11; All Sec. 12, 13, 24 & 25;
, E/2 E/2 Sec. 26; E/2 & N/2 NW/4 Sec. 36.

7 T 25S5-R 37E

— All Sec. 2 thru 33, incl; W/2 & NE/4 Sec, 34,
|
T 265-R_36E
j E/2 Sec, 12; E/2 Sec. 13; E/2 Sec. 24,

T D6S-R 37F

e

All°Sec, 3; -thru 9, incl., W/2 Sec, 10; All Sec. 15 thru 22, incl,;
All Sec. 27, 28 & 29; N/2 & SE/4 Sec. 30; E/2 Partial Sec, 31; All.
- Partial Sec. 32, 33, & 34.
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CASE NO.
ORDER NO,

-43~

-~ Exhibit A

Jalmat Gas Pool - Lea Couqty

(Horizontal limits

T 215-R 35E

A &b -

E/2 Sec. 36.

T 21S-R_36E
W/2 & SE/4 Sec
v 008 R 35E

E/2 & E/2 NW/4
11, 12,

T 295-R_36E

A1l Sec. 3 thru 1C,
W/2 Sec. 24; Ali Sec.

“ip 995-R 3TE
SW/4 Sec. 3i.

T 23S-I1 35E

All Sec. 1.

T 23S-R_36E

All Sec.
27, incl.;
34, 35 & 36.

T-23S-R- 3TE

T 24S-R 36E

T 245-R J0%=
All Sec. 1, 2
thru 14 incl.;

T 2a5-R 37E

thru 35, incl.

13 & 4a; E/2 Sec.

1 thru 6, incl.;
E/2 & N/2 NW/4 Sec.

All Sec. 6 & T; S/2 Sec. 8; All Sec.

E/2 Sec. 34; All

S/2 Sec. 4; All Sec.

January. }, 1960)

31; SW/4 Sec. 32; SE/4 Sec.

Sec. 1; Sw/4 Sec.

23; All Sec. 24, 25 &-36.

incl. W/2 & SE/a Sec.
25 thru 36, incl.

All Sec.

& 3; E/2 & NE/4 NW/4 Sec. 4; NE/4 Sec. 9;
E/2 Sec. 15; All Sec. 22 thru 26, incl.}
Sec. 35 & 36.

5, 6, T, & 8§ W/2 Sec. 9;

33; SW/4 Sec.

o; SE/a Sec. 3, E/2 Sec.

8 thru 17 incl.; All Sec.
28; E/2 & SE/4 SW/4 Sec. 333

34.

vIO;‘ﬂii’Sec.

11; All Sec. 14 thru 23, incl.;

20 thru

17 thru 21, 28 thru 33, incl.

All Sec. 10
E/2 Sec. 2T;

e [ 3
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V. SPECIAL RULES AND REGULATIONS FOR THE JAIMAT GAS POOL (CONT’D)

Secs. 15 and 16: All
Sec, 17: E/2 wi/4, E/2
Sec., 21 and 22: All
Sec. 23z SW/h W/k, SW/h
Secs. 26, 27, and 28: All
‘ Sec. 29: E/2 NE/k
RULE 28: The dual éoﬁbletion of a well so as to produce 0il fivi the
Yates and 0il from the Beven Rivers or Queen formations is hereby |
prohibited. ‘
RULE 29: Acreage dedicated to a gas well in the Jalmat Gas Pool
shall not be simultanecusly dedicated to an oil well in the Jalmat
" Gas Pool. _
(It 18 suggested that the above two ‘
paragraphs, Rules 28 and 29, are contrary
to policy end agtyal‘operations in the field
and that the inclusion in this form in Order
R-640 was possibly caused by a typographical
error, and that it was :Lnte;zded %o include
only the area set out above in Rule 25(B)
in vhiéﬁ?the vertical liqifs of the Jalmat

Pool are narroved in a specific smell erea.)**

PROVIDED FURTHER That the horizontal limits of the Jalmat Gas
Pool as of January 1, 1960 are as set cut on Exhibit "A" attached
" hereto and made a part hereof. ' '

~(General Pool Rules also apply unless in conflict with these Special Pool
Rules)
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Section 18: gw/y /b, w/2 sw/k.
Section 19; w/2
8ection 30: w/k

RULE 26‘A!: A gas well 8hall mean g vell Producing with 8 gas-o0il ratie

defined limits of the Y.I'almt"Ges Pool shall be exempted from the
applicable provisions of the Jalmat Geg Pool Rules, The Rhode§
Btorage Area sha1j include the following describeq area:

Sec. 6: g/ Wi/h, WE/b, SE/Y sxpy, N/2 sE/%
S T mfempy “
8ec. 8: W/2, w/2 8/2, sE/4 su/h,, 8/283[4
Sec, ’9: All '

 Sec. 10: W2 mps, axpy Wy, 8/2
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SPECIAL RULES AND REGULIATIONS FOR THE JAIMAT GAS POOJ, ( CONT'D)
RULE 22(A): Within 15 days after any o011 op 8as well within the

boundaries of the Jalmat Gas Pool 1s connected to a gas transportation

facility, the operator shall file Form Cc-110 designating the disposition
of gas from the well, |

RULE, 22(3!: - No extraction plant brocessing any gas from the J&lmat
Gas Pool shall flare Or vent such gas wnlese cuck flarjiug or venting
ia made necessary by mechanical difficulties or uniésa the ges flareq
or vented is of no commercial value,

MISCELIANEOUS SPECIAL POOL RULES

RULE 25(A): The vertical 1imits of the Jaluat Gas Pool shall extend
ﬁ-om the top of the Tansill formation to a point 100 feet above the

base of the 8even Rivers formation, thereby including a1l of the Yates

Section 13: gE/} NE/b, éE/h
‘Bection 23: :E/E.E/é
Section 24: A1

Section 25: N/2
Sectlon 26: E/2 NE/y




i

-39-. . *
V. SPECIAL RULES Anp REGUIATIONS FOR THE JAIMAT GAS POOL (CONT'p) ’
G. GENERAL | iy
RULE 22: No gas, either dry €38 or casingheaq gas, shali be i
: ; flared or vented from any well any time after ninety (90} days “
> 3 , from the date such well 1ig comp.lete&. Any operator vho desires 1(1
‘ to obtain an éxception to the Provisions of Rule 22 of Section I »
: of this order shall submit to the Secretary—Director of the ;!
: Commission an applicgtionA for such exception with a |Swarn ;1
statement setfing forih the facts ang circumstancesg Justifying el ;
such exception, &'he Secretary-Director is hg:-reby authorized to f‘: .
grant such an éxception whenever the grantiné of the exception u ‘
is reasonably hecessary to protect correlative rights, prevent “"
waste, or prevent undue hardship on the applicant under gl :4
the acts ang circumstances as set forth in the statement., The o
Secretary-Director shall either (8) grant the exception within e
l5 days after recelpt of the application ang statement or .4.,’
(v) thereafier get the application for 'hearing by the Commission - :
at a regular monthly‘"hearing; i)rovided, however, fbat no such -
applicant shgll incur any penalt& by reason of a delay in setting' :
the application for hearing. Notice of hearing of the application be
shall be published in the mapner proﬁded by law end the Rules of - :
the Commisgion, 1¢ the exception 1g granted by the Secretary, g g
list of such exceptions shall be distributed ip the Commissiontg ;z ;
regular mailing 1igt, -
The flaring or venting of gag from any well in violation of : :
8ny provision of thiz ruie Willl result in suspension of any further :

.‘- CtH R i
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SPECIAL RULES AND REGULATIONS FOR THE JAIMAT GAS POOL (CONT'D)

3. A date 45 days prior to the date upon which the well's

deliverability end shut-in pressure test is reported to the

" Commission on Form C-1224C;
. whichever date is later.

RULE 8‘0!: Retests and tests taken after recompletion or workover
shall be taken in the same mamner as provided in Rule 8(#) 3 above,
and any éhgngg in the we11ia "(lalsulated Deliverability" resulting
therefrom shall become effective:

1, On the date of reconnection after workover, such date to be
determined from Form C-104 as filed by the operator; or

2, A date 45 days prior to the date upon which a vell's deliver-
a‘bility‘ and shut-in pressure test is reported to the ‘com:luion

on Porm C-122-C; or

3. A date 45 deys prior to the receipt and approval of Form‘ic-lok
by the Commission office (Box 2045, Hobbs, New Mexico):

(Porm C-204 shall specify the exact nature of the workover or
remedial work, If the nature of the work caimot be explained on
Form C-10k, in that event, Form C-103 shall also be filed in
accordsnce with Rule 1106 of the Commission’s Statevide Rules ‘and
Regulations. Form C-128 (Well location and Acreage Dedication Plat)
ghall be submitted by the operator at any time there is a change in

the acreage dedicated to said well.),

" whichever date is later.
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SPECIAL RULES AND REGUIATIONS FOR THE JAIMAT GAS POOL (CONT'D)

marginal wells in the pool.
2. A well's “AD Factor" shall be determined by multiplying the well's

"Acresge Factor" by its "Calculated Deliverability” (expressed in MCF

_ per day), The "AD Fector” shall be computed to the nearest whole unit,

In those instances where there is more than one weil on a proration

"‘u.nit, the "Calculated Deliverability" for the unit shall be determined

by averaging the "Calculated Deliverabilitles" of ell the wells on

the unit.

3, Annual deliverability tests shall be taken on all gas wells in

the Jalmat Gas Pool 1n a manner and at such time as the Commission

may prescribe, The results of such tests shall determine a well's

"Calculated Deliverability™. The annual deliverability tests taken

each year shall be used -in calculzting allowsbles for wells in the

| Jalmat Gas Pool for the succeeding twelve month veriod beginning

July 1 of that year.
k, ¥No well shall be assigned an allowable until a deliverability

test has been ‘£1led with the Commission and approved,

‘5. ‘The Secretary-Director of the Commission shall have authority to

exempt mrginal'vells\. from the requirement of taking an annual deliver-
ability test in those instances where the deliverability of the well
is of such low volume as to‘ have no significance in the determination
of the well's allcwable.

RULE 8(B): Allowables to unewly completed gas wells shall commence:

1. On the date of connection to a gas transportation facility, such
date to be determined from an affidavit furnished to the Commission
(Box 2045, Hobbs, New Mexico) by the pm:chasér;

2, The latest filing date of Form C-104, C-110 or €-128; or
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(The Jalmat Gas Pool was created effective September 1, 1954 from a
consolidation of the Jalco and Tengmat Pools, which were created

February 17, 1953. Gas prorationing was instituted in Jalco and

 Langmat January 1, 1954 and was continued after consolidation

to form the Jalmat Gas Pool. The Jalmat Gas Pool now includes

acreage that was formerly included in the Jal, Cooper~Jal, Eaves,
Falby-Yates, Jalco, and Langmat Pools.)

A. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE §§A): A stendard gas proration unit in the Jalmat Ges Pool

shall be 640 acres. |

RULE 5(B): Any well drilled to and producing from the Jalmat Gas
Pool, as defined herein, grior Lo September 1, 1954 at a location
conforming with the spacing requirements effective at the time said
well was drilled shall be granted a tolerance not exceeding 330 feet
wifh respect to the required distance from the boundary lines,

C. ALLOCATION AND GRANTING ALLOWABLES

RULE 8(A): 1. The pool allowable remaining after deducting the total
alloweble assigned to marginal wells shall be allocated among the non-
'mafginal wells ixyx"the pool as follows: .
{a) Twenty-five per cent (25%) of the remaining pool allowable shall
be allocated among the non-marginal wells in ‘the pool in the proportion
that each well! 8 "Acreage Factor" bears to the total ”Acreage Factor"
for all mn-mérginal wells in the pool. H

(v) Seventy-five per cent (75%) of the remaining pool allowable shall
be allacated among the noﬁ~marginal wells 'in the pool in the proportion

that each well's "AD Factor" bears to the total "AD Factor" for all non-




T 21S-R 36E ~35~ ' i

All Sec. 1 thru 30; NE/4 Sec. 31; N/2 & SE/4 Sec. 32; N/2 & SW/4 Sec, ?}
33; N/2 & SE/4 Sec. 34; All Sec. 35 & 36,

T 21S-R 37E o |
All Sec. 5, 6 & 7; W/2 SW/4 & N¥/4 Sec. 8; All Sec, 17 thru 21, inel.; ™
) Sec. 29 All; All Sec. 80 & ‘31, 3
f ) : W ,
; | T 22S-R 36E gz
§ All Sec. 1 & 2; NE/4 Sec. 11; All Sec. 12 & 13, iny
| : el
g T 29S-R 37FE . o
| A ' vl
; All Sec. 6 thru 10; N/2 NW/4 Sec. 15; All Sec. 16, 17 & 18; N/2 & N/2
SE/4 Sec. 19; W/2 Sec. 20. ?j,
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| CASE NO,
Section TV - Exhibit A ORDER NO.
—34 -

Eumont Gas Pool - Lea County
(Horizontal limits January 1, 1960)

T 18S-R 37E

SW/4 Sec. 29; All Sec. 31, 32 & 33, W/2 SW/4 Sec. 34,

T 19S-R 36E

E/2 Sec. 1, S/2 Sec. 11; All Sec. 12, 13, & 14; SE/4 Sec. 15; E/2 &
E/2 SW/4 Sec. 22; All Sec. 23 thru 27 incl.; E/2 Sec. 33; All Sec. 34,
35 & 36.

T_19S-R_37E

W/2 Sec. 3; All Sec., 4 thru 9; W/2 & W/2 E/2 Sec. 10; W/2 Sec. 15; All
Sec. 16 thru 21, incl.; W/2 & SE/4 Sec. 22; W/2 NW/4 & S/2 Sec. 26;
A1l Sec, 27 thru 35 incl.; W/2 NW/4 & SW/4_Sec. 36, B

T 20S-R 35E

SE/4 Sec. 24; N/2 NE/4 Sec. 25.

T 20S-R 36E

All Sec. 1, 2 & 3; E/2 E/2 Sec, 4; E/2 Sec. 9; All Sec. 10 thru 14,
incl.; E/2 Sec. 15; S/2 Sec. 19; All Sec. 20; E/2 Sec. 22; All Sec. 23
thru 28, incl.; N/2 & N/2 SF/4 Sec, 29; NE/4 Sec. 30; E/2 Sec., 32; All
Sec., 33 thru 36, incl, .

T 20S-R 37E

All Sec. 1 thru 10, incl.; W/2 & N/2 NE/4 Sec. 11; N/2 Sec, 12; All
Sec. 14 thru 22, incl.; All Sec. 23; All Sec, 24; NW/4 & S/2 Sec, 25;
All Sec. 26 thru 36, incl, : ~

T 20S-R _38E

All Sec. 31.

T 21S-R 35E

All Sec. 1 & 2; Lots 1 thru 10; incl,; All lots 11 thru 16 Sec, 3; E/2
Sec. 11; All Sec.‘12, 13, 24 & 25, o

-
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i IV, SPECIAL RULFS AND REGULATIONS FOR THE EUMONT CGAS POOL (CONT'D)

e
e

and made a part hereof,

(General Pool Rules also apply unless in conflict with these Special Pcol

Rules) by ?
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SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS POOL (CONT'D)

RULE 22§AZ: Within 15 days after any oil or gas well within the
boundaries of the Eumont Gas Pool is connected to a gas tramsportation
-facility, the operator shall file Form C-110 designating the disposition

of gas from the well,

- RULE 22{132: No extraction plent processing any ges from the Bumont

Gas Pooi shall flare or vent such gas unless such flaring or venting
is made necessary by mechanical difficulties or unless the gas flared
or vented is of no commercial value,

H. MISCELIANEOUS BPECIAL POOL RULES

"RULE 25: The verticel limits of the Eumont Gas Pool shall extend

from the %op of the Yates formation to the base of the Queen formetion,
theredy including all of the Yates, Beven Rivers and Queen formmtions,
RULE 26(A)t A gas vell shall mesn a well producing with a gas-cil
ratic in excess of 100,000 cubic feet of gas per barrel of oil,

RULE 26{B): A well producing from ths Zumoit Gms Pool and not

chnnif:l.od as a gas well, as defined in Bection (A) of this rule,
shall be classified as an 0il well, |

RULE 26(C): 0©il wells producing from the Xumont Ges Pool shall
be allowed to produce a volume of gas each day not exceeding the
dsily normal unit oil allowable miltiplied by 10,000; provided,
hovever, that such ﬁn shall not be allowed to produce oil in
excess of the normal unii allowsble as ordered by the Commission

' under the provisions of Statewide Rule 505.

PROVIDED FURTHER That the horizontsl limits of the Bumont Ges Pool

‘a8 of January 1, 1960 are as set out on Exhibit "A" attached hereto
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IV. SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS POOL (CONT'D)

G. GENERAL

RULE 22: No gas, either dry gas or casinghead gas, shall be flared
or vented from any well any time after ninety (90) days from the date
-guch well is completed. Any operator who desires to obtain an
exception to the provisions of Rule 22 of Section I of this order
shall submit to the Secretary-Director of tbe Comnmission en

epplication for such exception with a sworn statement setting forth

tne racts and circumstances justifying such exception., The Secretary-

birector is hereby authorized to grant such an exception whenever the

granting of the exéeption is reasonably necessary to protect correlative

rights, prevent waste, or prevent undue hardship on the applicént

under ail the acts and circumstances as set forth in the statement.

The Secretary-birector sbell either (a) grant the exception within

15 days after receipt of the application and statement or (b) there-

after set the application for hearing by the Commission af a regulaf

monthly hesring; provided, however, that no such applicant shall

incur any penalty by recson of a delay in setting the application

for hearing. Nptice of hearing of the application shall be published
_ in the manner provided by law and the Rules of the Commission. If the

ekception is granted by the Becretary, a list of such exceptions shall
- be distributed in the Commission's regular mailing list.

The flaring or venting of gas from any well “in violation of any
provision of this rule will result in suspension of any further

allowable until further order of the Commission.
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SPECTAL RULES AND REGUIATIONS FOR THE EUMONT GAS POOL

(The Eumont Gas Pool was created February 17, 1953, and proration was
instituted January 1, 1954k, The Eumont Gas Pool now includes portions
of the acreage once included in the Jalco and Langmat Pools (now Jalmat)
-and al; of the acreage formerly in the Arrow and Hardy Pools.)

A, WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 5(A): A staz_idard gas proration unit in the Eumont Gas Pool shall
be 640 acres. \ |
RULE A"2§B2: Any well drilled to and produciug from the Eumont Gas Pool,
as defined herein, prior to August 12, 1954 at a location conforming
with the spacing requirements effective at the time said well was
drilled, shall be granted a tolerance not exceeding 330 feét with
respect to the required distance from the boundary lines.

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 8(A): The pool allowable remaining each month after deducting

the total allowable assigned to merginal wells shall be allocated

among the non-marginal wells entiiled Lo un wllowable in the

‘proportion that each well's acreage factor bears to the total of

the acreage factors for all non-marginal wells in the pool.

RULE _BJE_L_ Allowables to newly completed gas wells shall commence on
the date‘of connection to a gas transportation facillity, as determined
from an affidavit furnished to the Commission (Box 2045, Hobbs, ‘New
Mexico) by the purchaser, or the date of filing of Form C.-104, Form

C-110, and a plat (Form C-128), whichever date is the lscer.
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Section IIT - Exhibit A -29-
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Crosby-Devonian Gas Pool - Lea County
(Horizontal limits January 1, 1960)

2 _ 2

T 25S5-R 37E

SE/4, Sec. 20; SW/a, Sec, 21; All Sec. 28; E/2, Sec. 29; NE/4, Seec. 32;
All Sec. 33, ‘ '

2 x

T 265-R 37E

S

N/2, Sec. 4
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III. SPECIAL RULES AND REGULATION3 FOR THE CROSBY-DEVONIAN GAS POOL (CONT'D)

pressure shows a drop of one hundred (100) pounds per square inch or
more, the cementing job shall be condemned, After corrective measures

have been teken, the pipe shall again be tested in the game manner.

PROVIDED FURTHER That the horizontal limits of the Crosby-Devonian

Gas Pool as of January 1, 1960 are as set out on Exhibit "A" attached

hereto and made & part hereof,

(General Pool Rules also apply unless in conflict with these Special Pool

Rules)
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SPECIAL RULES AND REGULATIONS FOR THE CROSBY-DEVONIAN GAS POOL (CONT'D)

per square inch or more, the cementing job shsll be condemned. After
corrective measures have been taken, the pipe shall again be tested
in the same manner.,

(B) The intermediate string shall consist of new or reconditioned

. pipe that has Leen tested to two thousand'(é,ooo) pounds per square

inch and shall be set at approximately thirty-six hundred (3,600)
feet. Cementing shall be by the pump-snd-plug method, and sufficient
cement shall be used to f£1ll the calculeted annular space back of the
plpe to a point one hunéied {100) feet above the top of the Balado
formation. The cement shall étand a minimum of twenty-four (24)
hours under pressure and a total of thirty (30) hours befofe drilling
plug or initiating tests. Casing shall be tested by the application
of at least twelve hundred (1,200) pounds per square inch pump
pfessure. If, at the end of thirty (30) winutes, the pump pressure
shows a drop of one hundred (100) pounds per squere inch or more,

the cementing job shall be condemned. After corrective measures

have been taken, the pipe shall again be tested in the same wanner.
(C) The producing or oil string shall be new or reconditioned casing
that has been tested to four thousand (%,000) pounds per square inch
and shall be set at & depth not less than the top of the Devonian
formation. Cementing shall be with a minimm of three hundred fifty
(350) sacks of cement applied by the pump-and-plug method and shall
stand a minimum of twenty-four (24) hours under pressure and a total
of forty-eight (48) hours before drilling the plug or initiating tests.
After cementing, the.éasing shall be tested by pump preasufe of at
1eéét fifteen hundred kl,SOO) pounds per square inch for a period of

at lesst thirty (30) minutes.  If, at the end of 30 minutes the
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SPECIAL RULES AND REGUIATIONS FOR THE CROSBY-DEVONJAN GAS POOL (CONT'D)

(Form C-104 shall specify' the exact nature of the workover.or
remedial work; if the nature of the work cannot be explained on
Form C-104, in that event, Form C-103 shall be also filed in
accordance with Rule 1106 of the Commission's Statewlde Rules and-
Regulations,)
whichever date 1is later,

MISCELIANEOUS SPECIAI POOL RULES

- RULE 25: The vertical limits of the Crosby-Devonian Gas Pool shall

include a‘lil» the formations thaf can reasonably be considered to be c;r
Devonian age.

RULE 26: Gas-liquid ratio tests shall be taken in accordance with the
provisions of Rule 301 of the Commission's Rules and Regulations as
echeduled by the Commission.

RULE 27: The casing program for the field shall include three strings of
casiﬁg set in accordance with the following ﬁlan:

(A) The surface string shall ve new or reconditioned pipe/ with a

mill test of not less than two thousand (2,000) pounds per square iach
and shall be set and cemented at a depth of approximately five hundred

(500) feet, such depth being sufficient to protect the fresh water

bearing sands of the Santa Rosa formatioa.

Cementing shall be by the pump-and-plug method, and sufficient cement
ghall be used to £111 the annuler space back <<.>f, the pipe to the surface

of the ground or the bottom of the cellar. Cement shall stand 8 miniwm
of sixteen (16) hours under pressure and a total of tweﬁty-fonr (2%) hours
before drilling the plug or mtiating pressure tests. Before drilling the
piug, this string shall be tested by the application of at least one
thousand (1,000) poiunds per square inch aﬁd, if at the end of thirty

(30) minutes the pressure shows a drop of one hundred l‘fifty (150) pounds
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SPECIAL RULES AND REGULATIONS FOR 'HF CROSBY~DEVONTAN GAS POOL -
(The Crosby-Devonian Gas Pool was created May 27, 1955, and gas >£
prorationing was instituted April 1, 1957.) j?
A. WELL ILOCATION AND SPACING REQUIREMENTS gq
RULE‘SQA): A standard gas proration unit in the Crosby-Devonian |
Gas Pool shall be 160 acres. A
C. ALLOCATION AND GRANTING OF ALLOWABLES ’ 4
RULE 8(A): The pool allowable remaining each month after deducting éi‘
’ the total allowable assigned to marginal wells shall be allocated :E'
among the non-marginal wells entitled ﬁo an alloweble in the u1;
proportion that each wéll's acreage factor bears to the total v
of the acreage factors for all non-marginal wells in the pool. :7‘%
RULE 8(B): Allowables to newly completed gas wells shall : g;f
commence on the date of connection to a gas transportetion
facility, as determined from en affidavit furnished to the -
Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or Z}é
the date of filing of Form C-104, Form C-110 and Form C-128 or ™
the approval of a non-standard proration unit or filing of an -
affidavit of cbmmunitization, whichever date is the later, 1 3
RULE 8§C): The alloweble revision for a well after workover or ’
recompletion shall become effective: 3;
(a) On the date of reconnection after workover, such date to be

"(b) A date 15 days prior to the approval of Form C-1Ck by the

-

g m 4
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determined from Form C-10k4 ss filed by the operators, or
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Commission's office, (Box Z045, Hdbbs, New Mexico);
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i NEW MEXICO OIL CONSERVATION COMMISSION

T EXHIBIT A

= CASE NO,

; ORDER NO.
; ,

Section II - Exhibit A

Blinebry Gas Pool - Lea County
(Horizontal limits January 1," 1960)

S

= oy 21S-R_37E

Lo

Lots 6, 0, 11, 12, 13, 14, 15 & S/2 Sec. 3; Lots 2, 7, 9, 10, 16 &
S/2 Sec. 4; All Sec, 9 & 10; SW/4 Sec. 11; W/2 Sec, 14; All Sec, 15,
16, & 17; SE/4 Sec. 18; E/2 Sec. 19; All Sec. 20, 21, 22, & 23; W/2
Sec. 25; All Sec. 26, 27, 28 & 29; E/2 Sec. 32; All Sec. 33, 34, 35
& 36. - '

L1 L

T 225-R 37E

All Sec. 1, 2, 3, 4, 9, 10, 11, 12, 13, 14 & 15; SE/a & N/2 Sec, 16;
All Sec. 22, 23, 24, & 25; NE/4 Sec. 36.

(1 1

1 _ 7 295-R 38E

e

'~ W/2 Sec. 7; W/2 Sec. 18; All Sec. 19, 30, 31 & 32; NW/4 Sec. 33,
. T 23S-R 38E

N/2 Sec.'6 
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Ii, SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D)

Failure to submit the required test by August 15 shall
result in suspension of any further gas allowable until the
date the required information is submitted.
(D) In submitting Form C~-115 (Operator's Monthly Report)
on wells producing from the Blincbry zone in which distillate
is commingled and/or the low-nrcssure gas isAcommingled with
other low-pressure gas produced on bhe lease, the operator
shall estimate if necessary the volumes produced by each
well in each pool by using the ratios as reflected in the
nost recent tests submitied.
(E) The Secretary-Director of the Commission shall have
authority to grant exception to the provisions set forth
in Sections (A) through (D) of this rule, inclusive, where
it can be shown thai compliance with these rules is not
economic or is impractical. Applications for exception “
shall be submitted in triplicate to the 0il COnaervatbiron
Comnmission, P. O. Box 871, Santa Fe, New Mexico, with a
- copy of each application being furnished offset operators.

'PROVIDED FURTHER That the horizontal limits of the

Blinebry Gas Pool as of January 1, 1960 are as set out on

Exhibit "A" attached hereto and made a part hereof.

(General Pool Rules also apply unless in conflict with these Special Pool

Rules)

L2 1.z
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~ Ir. SPECTAL RULES AND REGUIATIONS FOR THE BLINEBRY GAS POOL (CONT'D)
i (B) The distillate separated from the high-pressure gas in
| ‘? the high-pressure separator s.hall then be directed_ into
L -y a low-pressure separator. The distillate may be commingled
. E with other distillate produced by any other well or wells
| ".5 producing from the Blinebry or Tubb Ges Pools following
| - its separation from the high-pressure gas in the high-
[ ; } wd presgurs separator, provided gas-distillate test, facilities
J are. avallable and periodic tests are made.
_ ,-} Following the separation of distillate and low~pressure
- I gas in the low-pressure separator, the low-pressure gas
: ‘ 3 shall be directed into a low-pressure gas gathering system,
; f"’ and said low-pressure gas need not be measured separately
e from other low-pressure gas produced on the lease, provided ‘
: ' a that certain test facilities are available and certain
- ; perlodic tests made.
i (C) Each year during the months of June and July each
?3 operator of each gas well producing from the Biinebry Cas
, py i’ool shall cause to be taken an annual gas-distillate ratio
m - RSV B test. The results of such test shall be sub'm:ltted to the
j Commission office (P. O. Box 2045, Bobbs, New Mexico) on
or before August 15 following the test, The test shall

L%

outline the amount of high-pressure gas produced during
the 2h-hour test period, the amount of low-pressure gas

produced during the teat period, the high-pressure gas~

T I

distillate ratic, and the low-pressure gas-distillate ratio.

[
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SPECIAL RULES AND REGUIATIONS FOR THE BLINEBRY GAS POOL (CONT'D)

A1l hottomahnle vressure tests, except tests on dually completed

wells producing from the Blinebry Gae Pool, will be conducted in
accordence with Rule 302 of the Rules of the Comnission., 8Bhut-in
period will be 48 hours, datum elevation will be 2400 feet subsea,
(~2400}, and base temperature will be 100° Fahrenheit.

Bottom-hole pressures on dually completed wells producing gas
from the Blinebry Gas Pool msy be calculated from a T2-hour shutein

vided that an accurate determination of

the fluid level in the hole is made employing sonic or other methods

of equivelent accuracy. The gravity of the fluid in the hole shall

be that gravity determined by averaging the gravitlies of those flulds
produced on official test in the Blinebry Gas Pool during the regular
semiannual gas-lijquld ratio ard gravity testing period next preceding
th? subject bottom=hole preasure test period. The gravity to be
embloyed in the calculation of bottom-hole pressures during a
particular testing period shall be determined by the Commission.

All interested operators shall be duly notified of such determination

by the Commission.
RULE 3k: The following shall apply to all producing wells in the

Blinebry Gas Pool: ’
(A) Gas produced from each well shall bc ,roduced into a

separate high-pressure separator. The high-pressure gas
shall then be metered aeparaf-ely prior to its entering

a gas transportation facllity.
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VII. SPECIAL RULES AND REGCULATIONS FOR THE TUBB GAS POOL (CONT'D)

(B) 1In submitting Form C-115 (Operator's Monthly
Reﬁort)’on wells ‘producing from the’Tubb zone in which
distillate is commihgled and/or the low-pressure gas is
commingled with other low-pressure gas produced on the
leace, the operator shal; estimate if necessary thg
volumes produced by eaéh weil'in:eéch,foél‘fy,using’

the ratios as reflected in the most recent tests
submitted. o B

(E) -The Secrétary-Diréctor or:the Commisgionvshail have
authority to grant excepéion to thé provisions set forth
in Sections (A) through (D) of this rvle~, inclusive,
where it:can be shown that compliance with these rules
is not economic or is impractical. Appiiéations'for
exception shall be submitted in triplicate to the 01l
Conservation Commission, P. 0. Box 871, Santa Fe, New
Mexico, with a copy of each application being furnished

offset operators,

'PROVIDED FURTHER That the horizontal limits of the Tubb Ges

Pool ae of January 1, 1960 are as set out on Exhibit "A"

attached hereto and made a part hereof.

(General Pool Rules also apply unless in conflict with these Special

Pool Rules)




Section VII - Exhibit A

Tubb _Gas Pool -_Le

(Horizontal 1imit

T 21S-R 37E

w/2 Sec. 2; All Sec. 3; E/
10; W/2 Sec. 11; All
22, 23; W/2 Sec. 25;
All Sec. 32, 33, 34,

T 22S-R 37E

A1l Sec. 1 thru 5 incl.

2 & Lot
15,
All Sec. 26,
35 & 36.

E/2 Sec.

~52~

ATrY /A

SBQ. 21; All Sec. 22, 23, 24, 25, ii/a

T 225-R 38E

W/2 Sec. 6; W/2 Sec.
NW/4, NE/4 & NE/4 SE/4 Sec. 31.
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22, Sec,
16, 17; E/2
27, 28,

6; All Sec
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4; E/2 Sec.. 8; All Sec. 9 &
Sec., 19; All Sec, 20, 21,
E/2 Sec. 30; E/2 Sec, 31;

8 thru 16 incl.; E/2

7: W/2 Sec. 18; All Sec. 19, 29, 30; All Sec. 32
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JAIMAT GAS POOI N i / »
LiZA COUNTY, NEBW MEXICO I A
TNDEX SHERD
JAIMAT OGAS POOL
CireaCe d”
Lorvessesd from: Jal Pool
Jalco Gas Pool
Langmat CGas Pool
Palby-Yates 011 Pool
Part of Cooper Jal 0Ll Pool
Part of Eaves 011 Pool
JAL POOL (Absorbed by Cooper-Jal 041 Pool)
Ovdar Ma. Puwmess of Oidsc Ve @i Urder Romarks
T Ponl Rules - This order was repoaled
and rescinded?
21 Spacing & well - This order was mpulod
" lmtun rles and rescinded”
JALLCO GAS POOL
R-264 © Credted Pool Fedb, 17, 1953 Pool boundaries were
‘ ; defined
R-268.A; Extended limits  Nov, 10, 1953 Pool boundaries extended
R-3%6 ~ Pr—nlf mx Aug. 29, 1953 Rales applied so"Spacing"
Gas mnum'”mﬂuga
for muuoa or s Units; "Ous Allocation
wells in Southeast "mhacs.u Pool” "Allew-
New Mexieo ables" "lum-nag of m-
dueation”,
R-368" Created Genoral Sept. 28, 1953  Approved General "3
»  "Stand~-by" Pool ‘ Special Rules & Regulati
Rales as set out ian Onller a.{ss %0
apply 86 Joleo Gas Pee

R-368-AY Oreated Pool Rules Mev. 10, 1953

Re358-2 - To seb ade Fec . T, 1953




PALDY~YATRS QLI POOL

Purpcse of Order Date of Order

Order No.
R«395‘//

Re520 ¢

588"
R-520 L

R-663

10, 1953
3) Set GOR 1imit

é?; Created Pool Dec.
at 6000/1

Abolished Pool Aug. 12, 1954
Name # absorded

by Jalmat

GUOPISR-JAL ULL POOL

Crested Pool

P.(6) Establish Aug 12, 1954
vox“b eal limits
of Pool to 100!
above base of 7~
Rivers to base
of Queen. P.(10)
!o-flare order.
(11 011 wells
1 1limited

000/1 GOR
P, (10) Ninor
shanges

in mam-
ber of eoplies of
Porm C-110 to be
filed w/Commission

% m "No-flare Kov., 22, 1954
erder” P.{10)
R-520

Augc 16) 195“

verstical ‘May 27, 1955
iimits of posl

as et eut in

T«Rivers o 250
adeve base of T-
Rivers to base
Queen, for cexr-
tain areas {n
peel?

To o3%ablish a rule July 7, 19%5%

i %¢ allow for an ex-

Bemarkg

Yates zone production only
from certain well in Cooper-
Jal & Yanglie Mattix 041
Pools,

All Pool wells were includ~
ed as o1l wells in Jalmat
Gas Pool.

Para. (6) Vertical limits
established.

Para. (10) No dry or caa-
inghead gas shall be flared
unless autnroized by Com-
mission, . .
Para, ?11) 011 wells pro-
dueing in excess GOR of
10,000/1 will be penalized,

Chango from 2 t0 § copies of

Porm C-110 %o Commission.

mnr;m mér&; :or grant-
approval for ex-
ception $& no-flare pro-~
vision in pare. 10, R-520,

The vertical limits were ses
in Order R-520 at 106' adeve
base of 7T«-Rivers. This erder
amends to 250! abeve the
sesq of T-kKivers S0 the base
of Queen,

Para. 2 states that the
Cooper-Jal 011 Poel ia
thus affected.




6rder No.
88
R-520

R.&on AL
R-KO0-A,

R-553

R-520

R-520-A

© messs

e

EAVES OIL POOL

Purpose of Ovder Date of Order

Pool Boundaries

P.{10) No-flare Aug. 12, 19%4
order
P (10) Mineor Aug, 15, 19l

eharniges in
number of cop-
les of Form
C-110 to bhe
f1led w/Commis-
gion

To amend "No- Nov, 22, 1954
flare"” Order :
P.(10) R-520.

Abolished the Cct. 13, 1955

B PNAN R
NMAVYECH VAL IVYVL

 JAIMAT GAS POOL

Crested Pool &  Aug. 12, 195
eatablished
rules

P.(10) miner Aug, 16, 1954
shange in No, )

of eopies of "

Porm C~110 to

be filed w/

Cosmission.

Gas Preration.

Rule 5 (b) :

words “"quarter

sectiens” sudsti-

. tuted by word

*seotien"

To amend "No-flare" Nov 22, 1954
order P.(10) R-520

. May 27, 1955

Remarks

Para.(10) No dry or casing-
haead gas shall be flared e
unlass authorized dy the
Commission,

Para.{10) Change from 2 to %
copies of Formm C-110 to be
filed w/Commission,

Amendment affords for grant-
ing adm gpproval for excep-
tion to "No-flare" provision
in para.(10) R-520,

Wells in the Zaves 011 Pool
were ansorbed in the langlie-
Mattix 01l & Jalmat Gas Pools

The Jaleo Gas and Langmsat
Gias Pools were conselidated
to form the Jalmat Gas Pool

Para.(10) change from 2 to
4 copies of Form C-110 to
be flled w/Commission. Gas
proration, Rule 5(b) word-
ing shange

Amsandment affords. for grant-
ing adm. approval feor execep-
tion to "Ne-flave” provisien

Para.(1) Alters vertical lim-
its to exclude 150! of 7-
Rivers. Pare.(6) Wells in




R-663

R-690

R~967

R-1092

Ordexr No,
R-640 (Cont'd) taneous dedica~

R-1092-A (l

JALMAT GAS POOL (CONT'D)

Purpose of Order

Date of Order

tion of acreage to a
2ag well in the Jal-
mat Gas Pool and an
o1l wull in the Jal-
mat Gas Pool

To aestablish a rule to
allow for an exception
to Commission Rule 303
to permit commingling
oil from various o1l
and gas pools in les
County.

To abolish the Eaves
011 & Cooper-Jal 011
Pools & parts of
these to be included
{in Jalmat Gae Pool

To amend Rule 6,,

Pule 8, R-E20, 22z

Ru rationing: Rule 8-A,
h 9’ ml‘ 10. R’m
Balancing of preduction

(1)Cane Y¥o. 1327 (De-
1iverability hearing)
be sont'd. (2) Over-
producsd wells during
”’1" M 1 te Dec 11,
1957, aounsidered to be
in balance if over-pro-
r tion was lesgs than
well's current allow-
able for menth. (b) well's
shure of sllow. redistri-
ution as 3 result of can-
esliasion of under pro-
Sion en Dec. 31, 57

Amend all orders to Jan. 29, 1958
»lish an "

July 7, 1955

vet 13, 1955

Apr. 23, 1957

Nov. 27, 1957

[ tions as
sot romh'i':'omr Neo.
RS20 & andnded by ‘
Order Bo967

R-1098-3 To erder a rehearing Fedb, 19, 1958

Sod to new ovi-

Apr. 25, 19*

in

Renarkes-

B e et

Para.(2) statea that the
Jalmat Gas Poal ia thum
affected

Part of the o4l wells in the
abolished Eaves 011 & Cooper-
Jal 01l Pools were included
in the Jalmat Oas Pool.

Amendments and additi@m to
Ruae u, o, c-—a, Yy & L0 of
Order R-520,

Cont'd Case #1327 which wvas .
hearing on use of well de-
liverability in gas allow.
formula.

(2) An "acreage Pactor”"
amd which will bde und
as a3 portion of fermula in
detemmining unit allowabdble. .
(3 mm methed of alle-
sasing unit umm te
be based on 2% on "aoreage
factor” ané 75% mased on
mupuatun of "nmp

nwmnzty" (m/s) -
mlﬂl‘ set for Nareh 25,

Order R-1092-A will remain




BRAIE_OF CONSOLIDATED POOT, RULYS FOR JALMAT POUL

For the purpose of consolidating pool rules for the

T S o | ny P EAM L d N b aaa tha
P, Sndcr No. RA520 Will LS Uasd as viie  wase

order," This order had oreated the Jalmat Gas Pool from wells
that had been originally located in the Jaleo and Langmat Gas
Pools. This order also abolished the Falby-Yates Oil Fool,
All miles oconoerning the above pools were considered in creat-
ing ™ilea for the Jalmat Gas Pool,

A subsequent Order No. R-690 abolished the Cooper Jak
and Eaves Oil Pools and a part of these wells were absorbdbed into
the Jalmat das Poeol,

all orders changing Order R-520 as a result of thaése
Poal designation changes are considered delow,

¥ND8
and the Narpese. Iherest Baving Been given os "33..“‘:,.4" o frig
as
c-m:' has :urndhtun of | s:{:ut

ntm thareef .
{R-520; R-26k; 3-25#4, ete, General)

(2) '&utm auuhm 17, 1953, the Commission
isawed its Ovder aleo, Langmet, Arrow, and
Bamgnit Gas Posls. mseumn defined the vertisal and
mmu«uw:,:m.mzmw
apd Shat by swheequant erders the Coamission the
muam:mawmtmmmm
mmmu ““%m) Gas Peol.

o
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(3) ‘That under date of Septembor 28, 1953, the Cowmmli-
slon lssued its Orders Nos, R~368, R-369, R~370 and R-371 and
under date of November 10, 1953, the Commilssion iussued its
Orders Nop, R-368-A, R-369-A, R-370.-A and R-371-A, providing
rules, definitions and proceduras to ho followdd In prorating
gaz in the Jaleo, Langmat, Buwnont and Arpow gog poolsi and by
gubgcquent ordors isoucd aftoer due notice and hearing, the
Commission allecated production of gas in gald pools comnenoing

January 1, 19%&.
R-520 Delote "R«370 and R-371" "R-370-A ond
R-371-A" and "Bumont and Arrow" - Speoinl)

(4) That the Zumont and Arrow Gos Pools are acparate
gas reservoirs and ahould be defined vertically and horizentally
ags set forth in this order; that the Jaleo and Langmat Gas Poola
are in fact one gomaon gas reservolir, and aaid reservoir should
be designated the "Jalmat Gas Pool" and delineatsd ss set forth

in this order
R-520, Delete first phrasae which refers to Eumont

as Pool - Speciskl

{5) Wnat the preducing eapacity or tre gas wells in
the Jalmat, Zumont and Arrow Gas Pools 1s greater than the /1
market demand for from each of sush poois. . .
(R~ - Inglude all gas pools initead of the |
three listed. - General) |

./’

te a11 (gz ;::'t rart:h:hgrcvtntion °£1::'t‘ 1t é;‘nocc;na{g;'v"
ooa prorate gas produs among gas welis
ir. the Jalmat, Bumcnt o Arrow (as Pools in accordance with
provisions of this order, ‘
(R-520 - Imslude a1l gas pools instesd of the
three listed, - General) : :

(7) That the protection and r resognition of sor-
relative ts as such rights are by Seetion 26 (h)
Chapter 168, New NMexico Ssssion laws of 1949, require that the
gas profustion frem the Jalmat, Eumont and Arrow gas pocls be
prerated in ascordance with the terms and provisiens of this

[ ]
{R-.520 - Imelude all 1s instead of the
thaclum,-mmlpxm

in all respects the interests of sonserva-
tion and previde for the allosation of the allowsble prodwstion
ameng the gas wells in the Jalmmt, Bumont and Arrow gnl pools
upen 4 reasemable basis and give apprepriate recegnition to ser-

relative !!th'; 3 1s instead of the
- .y P v mins - ‘ )
"3 .

oy

: m&m'-m

(SI T™hat the Rules and tions hereinafter set forth
this :




(9) 7That one gas well In the Jolmat, Bumont and Axeow
Gao Pools oan efficiently drain GIO aneros,
(R-520 . Delete words "Eumont ond Arrow” - Speciad)

(10) That for the prevention of waste, o liniting
gui-0i) patio of 10,000-to-1l should be assignoed to the units in
the Tollowing pools, namely: Cooper-Jul 011 Pool, Langlie-Matiix
041 Pool, South Eunice 011 Pool, Penrose-Skelly 011 Puol, leonard
041 Pool, South Leonard 011 Pool, Hardy 011 Pool, Rhodes 011l Pool,
Jalmat Gaw Pool, Aryow (Jus Pool and Eumont Gas Pool,

Py . n11 .
=520 ~ Delalss  Coopor-Jol 241 Pool, Husdy 04AL

Ponl, and Arrow Gus Pool and combine with para. (7)
R-640 b@loﬁo)

(7) That in order to preserve the equities of operators
both within and outside the above-described area, it is necessary
to establish a limiting gas-o0il ratio for oil wells producing
from the Jalmt Gas Pool in the arez hereinabove set out,

(R - Genersl and Special)

| L TO prevent waste, the vertical iimivs of the foliow-
ing o1l pecls namely: BEunice-Momment 01l Pool, Amrowhead 04)
Pool, Seuth Eunise 01l Peol, Langlis-Mattix 0il Pool, Coopsr-Jal
01l Poel, Whades 01l Feol, Eaves 0il Pool, Hardy 0il Pool, Pen-
rose-Ska 051 Poel, lLeonard 0il Pool, Seuth lLeonard 011 Peool,
should be redsfined as provided hereinafter in this ordsr so
that the vertisal limits of the said o1l pools will not conflict
T O (T (Ros20  emended by Findings (20, (3), (), ()

s ' ’ ’ s »

and(6) - R-030)

(2) That the Commission did, on August 12, 1954, enter
Comminsisn Crder R-520, whish order set out the vertiocal limits
gtmmgu Peol, the Cooper-Jal 01l Poel and the lLanglie-

(z) Thas a 1inal ascumilation of oil -mti in ths
Yates in the desoribed areat

-3-




b

;;;., o

(5) ‘“That the above-described Yates oll reservoir is
separate and dlstinet from oll and gas reservoirs encounteraed
In the underlying Seven Rivers formatlion in that arca set out
nbove, and that the Seven Rlveruy oil regexvoir as pregenily
known 18 separate and distinet from that gaa rvesorvolr encoune
tered in the Seven Rivers formation in the area hereinabove
desoribed, ,

{(6) Thot in view of this speclal geologic situation,
it is negeusary to redefine the verticnl 1limits of tho Jalmat
Gap Pool, the Cooper~Jal 011 Pool and the Langllic-linttlx Cil
Pood inaofar as such pools lle within the area hereinabove act

out.
(R-640 - Deletes Cooper-Jal 01l Pool, Eaves 01l
Pool, Hardy 011 Pool and combine with para. 11,
R-520 - Special)

(12) That the horizontal limits of the o)l pools named
in FPinding No. 11 should be defined as hereinafter set forth

in this oxder
{R-520 - Special)

(13) That the Falby-Yates 01l Pool should be abolished.
(R-520 - Reseinds Order R-395 whieh created pool
and set GOR limit at 6000/1 - Speeial §.

(14) “That in the interests of consemvation, tha special
miles hereinafter set feorth governing the pvodnctien of o1l from
wells sompleted within the vertisal and horicontal limits of the
Jalmat, Bumont aad Arron pools shmuld be adoanted,

5 Joelu udn all gas pools - Delete Arrow Gas
°° -

for the prevention of waste and rateetian
of .orr-{ntl r&ahta. the spesial miles oontained tgin
should be adaptod te the produstion of oil rrua unlll
campletad or yecomple in :ulh & manner that e dore hole of

t:; well is open in both the upoer gas pools and the underlying
0il poels., ,
(R-520 ~ Sheawld be clarifisd - Gensral)

(15! That for the of waste a "no-flare” rule
should de 59 was -
of caninghend gas or any sther type of gas in any of the gas

o oil referved ted Wy this erder.
poels (R-520 - ﬂ.unr:l""°

&) ihtituumumut:#am and effisisnc
{ P | 17_ s

i dua regard for the prevention Of
siv e adninis-
waste and e 'zzga‘ soprelative ‘a‘.t.. grant
flave vules” emiwused in Oprder R-520, without the nesessity of
netion snd hearing.

-h .




(3) That the practice of considering sald appliloatilong
for exgeptliony only upon notice and heselng would cauwse an wndue
burden upon and ingonvenlence Lo both the applloants and this
Comgnlosion.

() hot Porageaph 10 of Order R-520 and Rule 17 of
cach of tho vorious pool rules ond vagulotiong enbraced in sold
Ordexr R-520 phould be amegnded as horginafter provided,

(R-552 ~ (2), (3), & (4) should be combined with
Finding (16) R-520 - Gencral)

(2) That Rule 303 of the Commission's Rules and Regula-
tions, 0!1 Production Operating Praotices, provides that each
pocl shall be produced as a slngle common reservolr and the
commingling or confusion of production fron separate and dis-
tinet pools prior to morketing shall be prohiblted.

(4) That at the present time there are certain basic
leasen whereln all wells are prorated in the same pool and the
produation therefrom is produced into a common ¢ e; and
when reclassified such wells will be affected to the extent that
one or more wells will remain in the pool in which they are
Ereunely ¢lassified, while other wolls on the same leaae will

- nVawndl Bis oy AN niinds ™

we ywvu bt W VAL AW NIV yvv.ho
(5) That under the provisions of Rule 303 of the Com-

mission’'s Rules and Regulations, separate facilities to re-
ceive, msasure, and store the produstion of those wells 30
re~classified would have to b4 provided by the operator, That
in aawtain canes the installation and maintenance of said
separate fagilities for the measurement and storege of o1l would
croate an undue expense and hardship upon the operator.

{6) That approval of this application for an order
establishing rules and prosedures in exseption to the provis-
ions of Rule 303 to permit the commingling of oil from various
01l and gas pools defingd by Order R-520 would be in the interest

of o “?;-% m:dz":tié findings - General)

LF (2) That the extensions of the Bumont Gas Pool, 1n
- 1lea County, New Mexico, the Jalmat Gas Pool in Lea County, New
Mexieo, and the Langlie-¥attix Pool in Lea County, New Mexieo,
the m.u:g deletions of ths Jalmat Gas Pool in Lea County,
[ ] .

Mexio the abolishment of the Raves Pool and the C r-
1 in Lea Coufity, Now Wexiss, shiuld be appfeved a3 sdver— '

- (R-660 - Dolate all ut "unferlined” - Spesial)

J']

~(2) That, in erder to promate a more effisient gas
proyating provedurs in the State of New Mexico, the special

pool miles for every premted 1 in the state should be
slnrified ard ¥ i in ase %thth.mmumor
the spesial advisory scumittes appointed by ths Commiz-
B T SN el - is swald be used in Piadings to cover
- L £ ‘

Special)

surrent study - Genaval and




(3) That the applicant proposces that the Commiusion
grant an Inte>im excoption to the 8peciul Rules and Regula-
tionys for the Jalmat Gas Pool to the effect that if any well
in the Jalmet Gas Fool had an ovarproduced status at the
?oginzégg of any month during the current gas proration period
less thant

(2} t?e well's current allowable for naid month,
plus

(b) the well's share of the allowable redictri-
buted as a result of ths cancellation of

J R N T T S PRI 1 Y P OEE WO o L ]
VLU EPITOUWO LAV Uil WwoUuviul Dby 3D,

then said waell shall be considered to have been in halance
during sald month,

(4) That the proposed interim relief should be granted.
(R-1092 - Do not use (3) and (4) above foom firdings
eince they are not in the form of a permanent Finding.
The above is shown for information purposes only)

(2) That the applicant, Texas Pacifiec Coal & Oil
Company, seeks an order in the asubject case for the immediate
termination of gas prorationing in the Jalmat Gas Pool, Lea
County, New Mexico, or in the alternative, an order for the im-
mediate cancellation of 2ll underproduction accumulated to wells
in the Jalmat Gas Pool as of Tuly 1, 1957, and further, to re-
quire ths gas purchasers in said pool to nominate a sufficient
amount of gas from the pool to permit the wells from which said
purchasers are able to take gas to have an allowable equal to
their agtual production, and further for the estabdlishment of a
proration formla in the Jalmat (a3 Pool whereby the allowadles
worild be assigned T5 per cent on the basis of deliverability
times acroage and 25 per sent on the dbasis of acreage alone; and
further, for the establishment of a maxisum amount of gas which
may be taken from any well in the Jalmat Gas Pool during a
specified period of time,

(R-1092-A2 - Dp not use in Pindings, shown for
~information purpcses only) ;

N

(3) That it 1s necessary to continue the proration of éhi
production from the Jalmat Gas Pool in order to prevent waate
and proteet correlative rights.

‘ (M) That all underage which acorued to wells in the
Jalmat Gas Peol prior to July 1, 1557, and which was not produced
prior to Jamuary 1, 1958, will be cancelled and redistributed as
of that date in scoordance with the Special Rules and Regulsa-
tions for the Jalmat Gas Pool as set forth in Opder No. R-520
a3 amended by Order Mo, R-957, and that the licant has failed
to prove the necesaity for any additional relief in this regard,

(R-1092-A - Special)

(5) That the applioant has proved that there is a gen-
" srui surreiation between the deliverabiiities of the gas weiis
in the Jalmt Gas Pool and the gas in plase under the trasts
dodisated to 2aid wells, and that the lusion of a deliver-
amilisy Paster in :g:ngrurnziau formals for the Jalmat Gas Pool
- womld, theyefore, r t in & more equitable allocation of the
’::.zgzgnn in said pool than under the present gas proration




(6) That the incluasion of a deliverability factor in
the proration formulo for the Jalmat Gas Pool will result in
the production of a greater percentage of the pool allowable,

and that 1t will more nearly enable the various gas purchagers
1n1§he Jﬁlmat (las Pool to meet the market demand for gas from
an pood, '

(7) That the allowable gas production in the Jalmat
Gas Pool should be allocated to the noi-marginal wells in said
pool in aceordance with a proration formula based on seventy-five
poroent ;5% aoruaga times deliverability plus twenty-five per
cent acreage only,

(8) That the applicant has failed to prove the neceasity
for establishing = limitation on the amount of gas whish mag
taken from wells in the Jalmat Gas Pool in addition to the limi.
tations presently imposed by the Special Rules and Regulations
for the Jalmat Gas Pool,

(9) That the application of Texas Pacific Coal and 01l
Company in the subject case should be denied in all respects
exgcept that the Special Rules and Regulations for the Jalmat
Gas Pool should be amended to provide for a deliverability factor
in the gas proratlon formula,
(R-1092-A - Special)

FINDSs

(1} That due pudlic notiee having been given as required
by law, the Commission has Jjurisdiction of this cause and the
aubjeot matter thereof,

(2) !hat after conaidcr1n¢ all the avidence prsacntcd

at the original hear and the rehearing in this case
Cosmission reaffirms iis t&adins that Texas Pacific caai and 041
c hnl proved by a g:vywnuvr.n“ of the evidence that

ral correlation between the deliveradilities of

in the Jalmt Gas Pool and the resoverable gas in
placo under the truets dedicated to said vells, and that the
inslusion of a deliveradility faoctor in the proration formila for
the Jalmat Gas Pool would, therefore, result in a more equitadle
allocation of the 2:- production in said pool than under the
present gas proration foraula,

(3) That the provisions of Order No. R-1092-A should
remin in tuli foree and affect.
R-1092-B - Exclude from Pindings - Shown for
tuts information purposes.)



SPECIAL RULES AND REGULATIONS FOR
THE JAILMAT GAS POOL

Well Spaeing and Acreage Requirements fopr Drilling Tracts

RULE 1, Any well drilled a distance of one mile or more

outside The boundary of the Jalmat Gas Pool shall be classifiled
as a wildeat well, Any well drilled less than one mile outside()
the boundary of the Jalmat Gas Pool shall be spaced, drilled, /i
operated and prorated in accordance with the regulations in /™
affent in the Falmat fas Pool,

R-520 - Delete "Halmat Gas Pool" and use "All

a8 Pools" - General)

RULE 2, Each well drillied or recompleted within the
Jalmat Gas Yool on a standard proration unit after the effeotive
date of this rule shall be drilled not ¢loser than 1980 feet ; .
to any boundary line of the tract nor oloser than 330 feet to /i -~
a quarter-quaprter seotion line or subdivision inner boundary /- ¢

line. Any well drilled to and producing from the Jalmat Gas ~ }iifyw
i

Pool prior to the effective date of this order at a location "
eonferming to the spacing requirements effective at the time ., .~
said welil was drilled shall be considered to be locaved in gon~ -~
formance with this rule.

(R-520 - Special)

RUIE 3., The Secretary of the Commission shall have
autherity to grant exception to the requirements of Rule 2
without notiee and hearing where applisation has been filed
in due form and the neoessity Ior the unorthedox location is
- vased on Lopographical conditions or is occasioned »y the recom-
pletion of a well previcusly drilled to another horizon.

: Applicants shall furnish all eperators within ai1980; . T
foot radius of the subjeot well a copy of the application to .
the Commission, and aspplicant shall insclude with his appliea- .
tion a 1ist of names and addresses of all operators within s
swoh radius, tegether with a stipulation that proper notice
has been given said operators at the addreasses given, The
Secretary of the Commission shall wait at least 20 days before
approving any sush unoirthodox location and shall approve such
unorthodox location only in the absense of objection of any
offset operstors. In the event an operator objests to the un-
orthodox location the Commiassion shall oconsider the matter only
after preper notioe and hearing. ‘

{(R-520 - Special)

RULE 4. The provisions of Statewide Rule 104, Paragraph \ A
(x), shaIY ot apply to the Jalmat Gas Pool lecated in Lea County, )

New Mexieo.
allecation of oil or gas to proration units in
propertien to inoreased or decreased units.)-
T SEST S A § R - i




;‘of waive

GAS PRORATION

RULE 5. (a) The acreage allocated to & gas well for
proration purposes shall be known as the gas proration unit for
that well, For the purpose of gas allocation in the Jalmat Gas
Pool, a standard proration unit shall congist of between 632
and 648 contiguous surface acres subatantially in the form of
a square which shall be a legal subdivision (seotion) of the
U, 8. Public Land Simveys with a well located at least 1980
feet from the nearest property lines; provided, however, that a
nan.standard gas pravatian unit may be formed after notice
and hearing by the Commission, or under the provision of Para-
graph (b) of this Rule.

The allowable production from any non-standard gas
proration unit as compared with the allowable productlion there-
from Aif such traoct were a atandard unit shall be in the ratio of
the area of such non-standard proration unilt expressed 1in acres
to 640 asres. Any gas proration unit containing between 632 and

8 aores shall be sonsidered to contain 640 acres for the pur-
pose of computing allowables, :

Q;% in establishing a non-standard gas proration unit the
location of the well with respect to the two nearest boundary-
iines thereol shall govern the =aximim aswunt of acreage thau
may be assigned to the well for the purposes of gas proration;
provided, however, that any well drilied to and producing from
the Jalmat Gas Pool, (a8 defined herein, prior to the effective ~
date of this order at a location confo with the spacipg
requirements effective at the time sald well was drilled zhall
be granted a toleranse not exceeding 330 feet with-reéapect to the
required distances from the boundary lines) The maximum acreage
whioh shall be assigned with respect to the well's location shall
be as follows:

Logation Maximum Acreage
660* - 660°' 160 aores
660* - 1960* 320 aores

(JX) The Sesretary of the Commission shall have th
authority to grant an exception to Rule 5 (a) wighout Hotise
and Hear where applisation has been filed in due form and
where the following facts exist and the follewing provisions
are complied with;

1. The non-standard gas proratien unit consists of
sontigucus quarter-quarter sections and/or lots.

2. The nen-standard gas proration unit lies wholly

" within a single governmental seetion.

3. The entire nen-standard gas proration unit may
reasonably be presumed to be productive of gas.

#, The length or width of the non-standard gas pro-
ratisn unit does net exceed 5280 feet. /.. (,//4,,. 1€, 320, L0

5. The applisant presents written sonsent in the form'
as,all operators owming interests in the
pe G4 witioh any t of he sea-standard gas pro-
Situated an aoreage ‘18 not imoluded 1in
said non-standard preration unit, and (») all operators
owning interests within 1500 fest of the well to whioh such
gas preration unit is preposed to be allocated.




(6) 1In lieu of paragraph 5 of this rule, the applicant

may furnish proof of the fact that said offset operators were S
notified by reglstered mall of his Intent to form such non- (.
standard gas proration unit., The Secretary of the Commission may
spprove the application if, after a pericd of 30 days following
the nailing of said notloe, no operator has maae objeotion to
formation of such non-standard gas proration unit.

(R-520,) (R-520~A - Amends (jas Proration, Rule 5 (b)

#5; words "quarter sections” stricken and word

"seotion" aEkmikk substituted.)

(p) At pages T, 14, and 19 in GAS PRORATION, RULE 5
(b), #5 of the order entepred on August 16, 1984, and at pages O,
12, and 16 of the original signed order, pertaining to the .
Jalmat, Efmont and Arrow (as Pools, respectively, the words - e
"quarter seotions” are ordered stricken, and the word “section"
is substituted therefore.

(R-520-A - Rule R-520 further amended by R-1092-A

as follows.)

RULE 5. (a) (first paragraph) No change

saeoond parsgraph) Raviaga 4 wead a:z
ollows: ' }zJ,V\‘ j
. l

A non-standard gas proration unit shall be assigned an( ..
"Aereage Factor" for proration purposes to be determined by RS
. dividing thi asreage in the non-standard gas proration unit 160 .
aores, Any gas proration unit containing between ¥ 632 and 648 .~
aores shall be considered to contain 640 acres for the purpese -/ ~
of computing ailowables. \

(third paragraph) No change

(v) No change.
(R-1092-A - Revise Rule ?, R-520 te include
/

acreage fastor) (Special
/

| RULE 6. (a) The Commission af;t«i-‘"’iwﬁeyﬁﬁ&i}mm o
shall ocfSTdST the nominatjofis of ﬁgi"pmhagt‘i from &she nn'sw .
Gas P and other relevant da;:inﬂd shall fix the allowabls "~

PP tion of the Jalmat Gas Pool. ‘ . '

(b) The allowable assigned to any well oapable
of produoing its normal gas allpowable in the Jalmat Poo
be the same proportion of the total remaining dllowable
allosated to said pool after deducting all les mATg jwells
that the number of aores gontained in the P tion tiior
that well bears to the asteage contained ali’gho proration
units assigned to non-marginal vwells 1g,thc Jalmat Gas Pool(

-520) . ) ‘ g p;
«967 - Supergeces R-ﬁﬁt(anﬂ amgnds as belox.)
A-1092-A - Revises R.520 and R<967 4s show o
ollewing, Rule 6, R<967 below!) s / f/
//, !, ; . / /./ «"/

e ! 4 /




NIE 6 - R-520 0

(a) The Commission after notiee and hearing, shall
consider the nominations of gas purchasers fi*om the Eumont,
Jalmat, Tubb, Byers-Queen and Justis Cas FPools and other relevant
data and shall fix the allowable production £or the Lumont, Jal-
Hat, Tubb, Byera-Queen and Justis Cas Poolé ff )

(v) For the purposes of’broration, eaeh well shall
be assigned an a9feage factor detgrmined by - diviéihg th agreage
assigned to ﬁhg/well by 160 acrqaz , ;

/#llowable to be assigned %o each marginal well shall
be equal ty the maximum prgduction durihg any montb of the
preoediné/ as proration period. . ' )

(¢c) The pool allowablé remaining eauh month after
dedusting the total ailowable assigned to marg wells shall
be ajlocated among.-the non-margindl wells enti d to an allow-
able in She propartion that each; géll's acreage factor beara to
th ;otgl of the aoreage factors:for all non-marginal wellz in
e Pools,

meee v £ n_Aannn A
NVAMY Ve = AL™aWw i,

(a) The Commisaion, after notice and hearing, >
shall econsider the nominations of the gas purehasers from the \§
Jalmat Gas Pool and other relevent data in fixing tho allowable
production for the peol.

(b) The monthly allowable allocation to the Jalmat|
Gas Pool shall be divided and allocated among the wells in the \ ' -
po:lrwgégh are entitled to an allowable in the manner hs?ainafter>r

set forth, ,

A marginal well shall be assigned an allowable equal to
1ts maximm produetion during any month of the preceding gas /
proration period.

!

(C) The pool allowable remaining after deducting the total,
allewadle assigned to marginal wells shall dDe aliecated ameng
the non-marginal wells in the pool as followsa: /}%?

{1) Twenty.rive per cent (25%) of the
remzining paol allowable shall be al-
located among the non-marginal wells in

the pool in the proportion that each
well's Aerease Pagtor" bears to the total
- "Agreage Factor" for all non-marginal wells
in the peol,.

(2) Seventy-five per cent (75%) of the
remaining pool allowable shall al-
,locutcd among the non-marginal wells in
: eool in the proportien that each '
“AD Ftctar bears ¢© the total
‘AD Pnotor for all non-marginal wells in

the poel.
. Awell's “Aarsage Fas '“‘éé ts d.te-z.aeg i
the soreage a:a:snzd to the acres. /xﬁ'
Passer” shall be rnin.d the nearest on.-hnndr.dth a [

unis.




A well's "AD Faoctor" shall be determined by multiplying
the well's "Acreage Faotor" by its "Calculated Deliverability" .
(expressed in MCF per day)., The "AD Faetor” shall be computed to
the nearest whole unit. In those instances where there is more
than one well on a proration unit the "Calculated Deliverability”
for the unit shall be determined by averaging the '"Caleulated
Deliverabilities" of all the wells on the unit,

(¢) Annual deliverabllity tests shall be taken _
on all gas wellas in the Jalmat (jas Pool 1n a manner and at such « ("
time as the Comwmission may pramariba. Thae results of such tests -
shall determine a well's "Caleculated Deliverability," Deliver- /
ability tests taken during 1958 shall berused-in~oalcu1at1ng S
allowables for wells in the Jalmat Gas Pool until July 1, 1859. ' .
Subsequent annual deliverability teasts shall be used for each
twelve-month perioed thereafter,

(d) No well shall be assigned an allowable until ang, .-
approved deliverability test has been filed with the Commission, /7

(e) The Sesretary of the Commission shall have
authorit_{ to exempt marginal wells from the requirement of taking
an anmual deliverability test in those fmk instances where the /™
deliverability of the well is of such low volume as to have no

20 a1 meam
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: (f) Retests and tests taken after recompletion or
workover shall be taken in the same manner as provided in sub-~ (., : .-
paragraph (o) above, anxd any change in the well's "Calculated &/
Deliverability”™ resulting therefrom shall become effective; i

(1) On the date of reconnection after
workover, such date to be determined from
Form C-104 as filed by the operator; or

(2) A date 45 days prier to the date upon
which a well's deliverabllity and shut-.in
pressure test is reported to the Commission.
on Form C-122-C; or

(3) A date 45 days prior to the receipt
and approval of Form C-104 by the Commission
office (Box 2045, Hobbs, New Mexico);

(Form C-104 shall specify the exact nature of
the workover or remedial work; if the nature
of the work ecannet be explained on Form
C-108, in that event, Form C-103 shall also

-~ be filed in accordance with Rule 1106 eor
the Conmission's Statewide Rules and Regula-
tions. Form C-128 (Well Loeation and Acreage

* Dedication Plat) shall be submitted by the
eperator at m{.:m there is a change in the
adreage dedica to said well);

(R-1092-A - Revises R-520 and R-967 -~ Special)




RULE 7. At least 30 days prior to the beginning of each
gas proration period the Commigsion shall hold a hearing afier

due notice has been given, The Commission shall cause to be ;
submitted by each gas purchaser its "Preliminary Nominations" of
the amount of gas which each in good faith asctuvally desires /
%o purchase within the ensuing proration period, by months, from
the Jalmat Gas Pool. The Commission shall consider the "Prelimin
ary Nominations" of the purchagers, actual production, and such
other factors as may he deemed applicable in determining the
grnount of gas that may be produced without waste within the
ensuing proration period. "Preliminary Nominations" shall be

submitted on a form presgribed by the Commiassion,
{R-EQO - Daleta worda "Ialmat Gag Ponl! and

subatitute "All Gas Pools" - General

RULE 8, 1In the event a gas purchaser's market shaldl
have ingreaded or deereased, he may file with the Commisadon
prior to the 10th day of the month a "supplemental”
nomination, showing the amount of gas he aoctually in go6d falth
desires td purehase during the ensuing proration monti from the
Jalmat Gas\Pool. The Commission shall hold a publig/hearing

between the\15th and 20th days of each month to de
reasonable ket demand for gas for the ensuing proration month, _

and i&%l& 1aﬂh a1proration schedule setting oupy’ the amount or l

Chhd WILAW LS SCGAYAL YUAA Gy }io 3\“1\'0 v\—.rs.“‘. " ne ¢cns 16.0 y; vzuvivu

month.

Included iR the monthly proration #dchedule shall be (a)
a summary of the tokal pool allosation fot that month showing
neminations, and adjustments made for
applied from a previo
allewables, and productiqn for the s
with a oumulative uoverag e somputation, (¢) a tabula-
tion of the current and nat allow les for the preeeding month, \
(2) a tabulation of curren y allowables for the ensuing |
proration month, and (e¢) a ation of omrmaxtxmaakRXpxatis- : |
sklen the aoreage assignsd zo3% w=1) together with a tabulation |
of the aereage faotor ass each well, Por the purpose of

nd preceding month together N

alloeation a proration unit/of asres shall be assigned an
aoreage fastor of 4.00; a {férorat n unit of 160 aeres a factor
T ’ of 1.00, eto.
ﬁw~ : "Supplemental ouinations 11 be submitted on a form
: presoribed by the C ssion,

The Cémmisgion shall include in\the proration schedule
the gas wells in the Jalmat Gas Pool dellyering to a gas
traaaportationﬁ}icility. or lease gathe: system, and shall
v - inolude in proration schedule of the Jalmat Gas Pocl any
. well whieh ip' finds 1is being unreascnably dis¢riminated against
, through de 1 of accesns to a trangportat facllity, whieh

is reas sapable of handl the type of gas produced Ddy
sush wel)si The tetal allowadble to be allodcated %o the pool each
month 11 be equal to the sum of the prel cr supple~-
mental tions (whishever is applioablo), # with any

nt which the Commission deems advinable.

!f dnrin; a proration month the asreage ass
is inoreased the sperator shall notify the Proration

ting (Bex 20“23. Hotbs, Now Msxice) of sush tnerezss. The
- I

' reased ajilowai nls1¢nod ‘the gas preretien unit for
“well shall be effective on the first day of the menth fo
‘ receipt of the notification hy the Prersation Manager.




- |

R--520)
R--967 - Amends Rule 8, R-520 as followss) s

RULE 8 - R-520

In the event a gas purchascr's market shall have in-
creased or decreased, he may file with the Commigsion prior to
the 10th day of the month a "Supplemental Nominatilon," showing
the amount of gas he actually in good falth desires to purchasc
durlng the ensuing proration month from the Eumont, Jalmat, Tubb,
Byers-Queen and Justis Gas Pools. The Conmission shall held o 1
pubiis hearviuyg beitween the 13th and 20th days of each month to .
determine the reasonable market demand for gas for the ensuing 1
proration month, and shall 1ssue a proration schedule setting
out the amount of gas ehich each well may produce during the
ensulng proration month along with such other information as is
neceasary to show the allowable production status of each well
on the schedule., "Supplemental Nominations" shall be submitted
on a Form C-121-A as prescribed by the Commission.

The Commiasion shall inelude in the proration sehedule the

gas wells in the Fumont, Jalmat, Tubb, Byera-Queen and Justis

Gag Pools delivering to a gas transportation fagility, or lease
gathering syatem, and shall include in the proration schedule

any welle vhieh it finds is being unreasonably disariminsted
agains$ through denial of access to a gas transportation fae-
ﬁity, whieh is reasonably capable of handling the type of gas
prodused by such well.

The total allowable to be alloecated to the pool each
month shall be equal to the sum of the "preliminary or "Supplemen-
tal Nominations™ (whichever 1is applicable), together with any
adjustmant whioh the Commission deems advisable., A monthly
allowable shall be assigned to each well entitled to an allowable
in the pool by alloesting the pool allowable among all such
wells in ascordanee with the procedure set ¢ut in Rule 6 pro-
vided, however, that the allowable assigned to any well shall
not exeeed the well's known producing ablility. A well, ipm the
allowable of vhich 12 3o limited, shall be classified as a mar-
ginal well and shall nol be permitted to accumulate underproduc-
tion, and any underproduction acerued to a well prior to itsa
claseaification as a marginal well shall be cancelled, Any well
3 0lassified as a marginal well shall be removed from auech classi-
e fTieation in instances where the production of the well evidences
that the ¢lassification i3 no longer applicable.

Effective January 1, 1958, and after the produstion data
i is available for the last month of each susceedinggas preration
£ ' period, any well which had an underproduced status at the begin-
ning of the preeeding gas proration period and whish did not pro-
A duse its allowable during at least one menth of such preceding
[ gAas preration period may be olaasified as a marginal well unless
e prior to the end of said preceding gas proration perioed, the
o operator or ether interested party preaents satisfactory efidence
to the Commission showing that the well should not be so olassi-
B ' fled. Hewsver, a well wvhich in any menth of ‘at said proration
peried shiftr~stxhmxsixent®t has demonstrated its ability to pro-
_dwee 1% allowable for sald proration period shall not be classi-
fied as & marginal well, k

Toa directer uahnclaulry a marginal or non-marginal
well at any $iwe the wells production data, deliverability data,
or oher evidense as to the wells produsing ability justigy such
reslansifisation.

R A e L e
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to a pipeline until such time as production data, deliverability
data, or other evidence as to the wells produsing abllity indi-
oates that the well is Aimproperly c¢lassified,

IL during a proration month the acreage assigned to a
well 1s inereased the operator shall notify the Director in
weiting (Dox 2045, Hobbhs, New Mexico) of auch inereass, The
increased allowable assigned the gas proration unit for the
well shall be effective on the first day of the month following
receipt of the notifilcatlon by the Director,

The Coussnission may aspign minlmuwn allowWwables in order
to prevent the premature abandonment of wells, ‘

If at the end of a proration period a marginal well has
prodused more than the total allowable for the period assigned
a non-Earginal well and its allowable and net atatus adjusted
aseordingly,

All wells not clagsified as marginal wells shall be
¢classified as non-marginal wells,
R-967 should be made to apply to all Gas
ools - General)

BALANCING OF PRODUCTION
RULE 8-A - R-520

, . ‘
The dates 73100 a.m., Jaiwary 1, and 7:00 a.m. July 1, \i}ﬁ\
shall be known as balancing dates and the perieds of time e
bounded by these dates shall be knows as gas proration periods,

R~5%520 -~ Carried in part of Rule 9, R-520)

‘“_957 = Separated from Rule Q. R-520 and shown

&8 Rule 8-A, R-967.- Genorall

RULE ‘. Underprodugetion: The dates 7:00 a.m., Jan-

wary 1, a.m., July 1, shall be known as bal
dates and the neriedn of time bhounded by these dates ﬁhall be
known gas proration periods. The amount of cu;r% gas
allowabla remaining unproduesed at the end of eagh proration

ricd shall be garried forward to and may be prodused during
eding proration period in addition to the normal
or such succeeding periodj -but whatever amount
de up within the rirlg. ueceeding proration
pelled.

&

that lucyipdntinnad under prodwstion has
resulbed from inabilityef the %well to produse its allowable,
it may be glagsified as ]l well and i%s allowable
redused te the well's abi to produce.

If at the end of :agro, tion period a marginal well has
ble asaigned a non-marginal

1l well shall be re-

its allowable adjusted

.,,

) non-marginal ‘
otfnttvcn the firet day of the proratioen
the date of mﬂhtm. -




The Proratjon Nanager may reclasgit'y a well at an
time 1if produotion data or deliverability tests rerleot tye
neead for,suoh a. reclasairioation.

R~520)

R-367 - Amends R-520)

RULE 9 w00 .

Underproduction: Any non-marginal well which has an
underproduced status as of the end of a gas proration period
shall be allowed {o carry such underproduction forward into the
next gas proration period and may produce such underproduction
in addivien to the allowable assigned during such succeeding
period, Any allowable carried forward into a gas proration
period and remaining unproduced at the end of such gas proration
period shall be cancelled.

Produstion during any one month of a gas proration periocd
in excess of the allowable assigned to a well for such month
shall be applied inst the underproduction carried into such
peridglig determin the amount of allowable, 1f any, to be
sanaelled.

(R-967 - Genaral)‘

RULE 10.

Overprodustion: A well h has produced a greater am-
ount eof gas than was allowed during givon proration period shall
ave ité ailowaple for Lhe first suss ing provats erisd

ed by the
shall be madé\up within the first

ceeding p

the end of the first succeeding proration periog, the wéll
is st overprodus and has not been balanse s the end jt/
of the prora period, then it\ghall be ahu¥ in and (.

ding
it s e t monthly allowable charged againgt said ove roduo-

sverproduced amount equal
allowable, it

The Commisdion may allow verproduction to,be made up
at a lesser rate than would be the ‘qase if the well\ were com-
pletely skt in upon a ng at puklie hearing af
notice that ecomplete in of the
damage to the uoll.

Ov.rproduttion: Any well whish has an ov ed
Ssatus a5 oF 5hs anf 22 2 mon "2'3--‘3—‘-"“ 'Qlod shall eawry sush

sgualing lix ttnal 1ts eurrent menthly swable 1% shall be
simt-in éuring that month, and eash susseeding menth uantil the
well is ovo!p!tduood less than 6 times its current mounthly
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Allowable assigned to a well during any one month of a gas
proyration period in excess of the production for the same month
shall be applied against the overproduoction carried into such
period in determining the amount of overproduction, if any, which
has not been made up,

The Commisslion may allow overproduction to be made up
at a lesser rate than would the case i1f the well were completely
shut-in upon a showing at publio hearing after due notice that
%om;t)?.lebe ;l;ut-in of the well would result in material damage

o the well,

Any allowable acorued to a well at the end of & prora- l
I

tion period due to the sancellation of underage and the re-~
distribution thereof shall be applied against the overproduc-
tion % earried into sald proration period.
R-967 - Amends Rule 10, R-520 - Amendment OK,
provided added information., - General)

‘ i~
GRAMTING OF ALLOWABLES /,/

RILE 11. ¥No eas wall shall he aiven an allawahle until

Perm C-10¥ and Form C-11C have been filed togother with a plat
mu’ asreage attributed to said well and the locationa of
all 1s on the leass.,

(R 520 - General)

aners o ELES, Biembios,bo ety o .i*:?;;tz}“; -
: ........ o”um’ “ ‘Qg/. ap affidayi ; . =,

m c ﬂn =g -sz' ‘. ' mo
or the  of }11 of P? and rotg/”
plat d.‘im oye, 09— dato is the la

s 4092-A Revises R-520 as belmt) / &

"‘.:,‘ 4 -
RULE 12. Allowables to newly completed gas wells ,-%l/
shall ocwrense: \

{a) Om the date of conneotion to a gas transportation -
fuuu{ sush date to be determined frem an .
‘affidavit furnished to the Commission (Box 2045,

Hobbs, New Mexiso) by the purchaser;

(v) the latest filing date of Form C-104, C-110 or
¢c-128; or

(¢) a dase 45 days Prior to the date upon which the
nu ‘s deliverability and shut-in pressure test P
13 reported to the ceni.uiou on Ferm C-122-C; ' E

whishever date is later,
(R-1092-A - Revises R-520 - General)

R R e T AT
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REPORTING OF PRODUCTION - L
/
RULE 13. The monthly gus produstion from each well shall
be metered moparately and the gas production therefrom shall be
reported to the Commissionon lorm C-115 80 as to reach the
Commisslon on or Lefore the 20th day of the month next succeed-
ing the month in which the gas was produced, The operator shall
ahow on such report what disposition has begen made of the gas
produged,

Eagh purchaser or taker of gas in the Jalmat Gas Pool
snall submiv a reporv Lo the Coumuwisslion SO as VO reach Lhe
Cozmission on or before the 20th day of the month next succeed-
ing the month in which the ges was purchased or taken,

Such report shall be filed on elther Form C-111 or Form
C-114 (whichever is applicable) with the wells being listed in
apg:gxinately th2? same order as they are listed on the proration
schedulse,

Forms C-111 and C-114 referred to herein shall be sub-
nittad in duga;?ato, the original being sent to the Fommission
ta Pe, New Mexico, the other copy being sent to

Bex 20&5, Kebbs, New Mexico.

Form C-115 ghall be submitted in accordance with Rule 1114 .
of the Commission's Rules and Regulations.

. The full produstion of gas from each well shall be charg-
, ed t the well's allowable regardless of what dispositkon
has made of the ; rovided, however, that gas used on
-; the lease for consump leass houses, treaters, c reasors,
: oombustion cna;nel othov similar lease equipment s not
be againat thg well's allowable.
‘ {n-520 - Gsusrsl)

/

DEFPINITIONS /(- 1*¢11 G [

wyrre 1 h A “— wal) ahall meaan 11 nwadiaine with

Srwams wv e ' & wWell ' pisle St a2 4

gas-oil FAti6 In exsess of 100,000 cubioc feet of gas per barrel /|
(R-520 - Specizl)

&/;V< G {:\/ . 7y
the Jalmit|des Posd and 7y {0

» A well preducing from
et » as a gas well as defined in Rule 14 shall be ‘'~ isv}
classified as an oil well. AR ¢ A
(R-520 - Specisl)
Yoo N
16, J’ﬁ:' ferm "gas purchaser” as used in these
; &"’ s ‘at the wellhead or at
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RULE-17. No gas, elther dry gas or ocasinghead gae,
produced ffom the Jalmat Gas Pool shall be flared or vented
unless speoifically au'chorized by order of the Commission
after notige and hearing.

e - {R-520) : i
R-553 - Amended Rule 17, R-520,)

!/,l//(‘ N
RULE 1'(. No gas, elther dry gas or casinghead gas,
produced Trom the (Jalmat, Eumont or Arrow) gas pools shall be
flared or vented except as authorized undar the ?regiginmn
of Paragraph {10) of this order.

R-553 - Include all Gas Rools) - (General)

;j ot
RULE 18, /L\Oil wells producing from the Jalmat Gas i /
Pool aha‘II"Fe—aTnoued to produce a volume of gas each day ’Cy
not exoeeding the daily normal unit oil allowable lmltiglied },' <
bg 10,000; provided, however, that such well shall net L
lowed to produse o0il in excess of the normal unit allowable
Sssserdered by the Commission under the provisions of RIm Rule
(rR-520 - Special)

ZBeRrS |

PROVIDED, FURTHER, After the effective date of this op- el
der no well shall be eompleted or recompleted in sush a manner
Qhat the produo xone of the overlying gas pool and the
ing zone of underlying. oil pool are h open in
t same well bere unless spec 103113: authorized.by order

of Commission after notise and hearing. Dual Bompletians
may effegted in rdanee with ‘the provisions o'! ‘Rule 112-A
of Commission's 98 and Regulations. %, A N
' N N, , ‘ b

well presently sompletsd such a manner at the g
well bore\is open to both overlying 'gas pool and th . L
underlying\oil poel shall ba assigned to either the gas pool (5 /'
or she 011 Peol by the C jion staffl, oparatar of e
well ¢ in such a shall submi¥ to the Commisdion
office o New Mexico, all pertinent well completion
on Form’ c-ms. ther with eleytric logs, le logs, dri

sats on or before
to submit the requ
Form C-110 and subsequent cancellatioh of allowab) \a.

I: g'ho oporatg 8 mth:atiigie}mh tl;:a wil'n rd
assignmen may app r a hear on matter in accord-
ance with Commission Rule |

(R-520 -~ Gene

- 12 -
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PROVIDED FURTHER, Gas~0il Ratio Teots shall be taken

in accordance with the provisions of Rule 301 of the Commis-
sion's Rules and Rpgulations.

Gas~01l/ﬁatlo Tests ahall be taken in all oll or gas
pools in accopdance with the atiached gehsdule, (Exhibit H.)- |
"his achedule superasedes the annual Gas-0il thio test dchedulo VLR
proeviously 4Assued only wﬁem applicable.

operaton/ ot any oil, 6r gas weil who has su,bmitt;ed
Form C{16 to the Cémuission during 1954 in compliapee with the

1954 Annual Gas-Qf) Ratlo teat Bched ¢ previously adopted is -
eXeppveld 1rom requu'emznu of Ang another . 4asg-011 Ra’c;av
tegt during 1984, 1If the test pre¥iously subpitted iz not.”

mplete .the . roration Mﬁnager sfall 3o advide the operatér

nd the operator shal;/submit fhe required~ ‘test in co rmance
with thé Gas-0il Ratid test spéhedule as dutlined 1n pfhibit "H"
attached hereto and” mde a _part hereofs

e (R- t H ahg%l be changeg} to inolude
all " pem sas pools - G ral.)

assisnment a (&8 tha am‘bimtim of tho Talas and ‘
LahgmaT gaw fn‘n‘aii %o the Jaima®§ Gas Pool shall be effective /\1/ ~

PROVIDED FURTm That for gas allocation purposea and(7 /Z 7
September 1, 1954, o

It is mwm wells wilil be :
reclassified And as resun; the proyisions of
this order shd that the time m;olved in/the- Pt';ggaiﬁcntion

_the tion . Manager

mAY oause me s&e- Ahsrefore
is heredy, mu{l Y b astion as he dopus adfuable _

to preven¥ wi wals,
smc ) 4

That 1::,4'11 Form C-10 uomg L
of Inten eﬁ%ﬂe 1 opemtm »

-gv,i § & the - WY &
i & iR e Hoslsad 6

PROVIDED FURTHER, That fzailure to oomply with the pro- ‘\,\ ~
visiens F or the rules contained herein shall result )\ ’
in the sancellatien of allowable ass to the affected well. j‘/

No furthar allowable shall be ass t0 the affected well

uwntil all mies and regulations are complied with. The Proration
Nanager ahll notify the operator of the well and the haser
W of the date of allowable canseliaticn and o LY T

| (R-520 -~ General)

- 13 -
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7 I3 THEREVORE ORDERED;

(1) raat the Jahwat Gas ool be and the sarme hersby 1is /
areataed. The vartiecal Iiwmitr of the Jalmat Gas Pool shall extend from
the top of thz Tmslll formiticu to 2 polnt 100 faeet above the bage
of tho Joven Alvers formation, hteyeby including w1l of the Yates
formation. 1hg horxrlzontal Y;mits of the Jalmat d2a Ponl shall be the
area ag .danevribed ir(xﬁf‘xgéhw "A' attached herstc and.made. s part hereef,

=

{R-6U40 pupersedes Ordey R--70, Changs vertical limits
£ oo pﬁ( 5\9 11"1(‘\' ahave haon ot Hae ;(N’\ V{!VGI‘L to Ucint

4

2651 1ho¢e bunv &f Seven Rivers, QOhn helow” for
aeveain are¢a in Jalmat (Gas Pool .}

AT 1S THEREFORE ORDERED:

(1) T™hat the vertical limits of the Jalmat Gas Pool shall ex-
tend from the top of the Tansill formation to a palint 250 feet above
the base of the Ceven Rivera fomition, thereby Including all of the
Yates formaticn, and that this redefinition of the vertipal 1imits of
the Jzlmit § & Pool 3hall be confined to an arex deascrihbed as follows:

Fl—“-h

H
]

Seetion 2 j
Seetion 251 X/8 o 7

etion 253
Section 26: l&: NE/% // g RSN

IP 24 80 RANGE S7 EAST, NMPM L

: ! . :
Seation 19: W/2 7
Seetion 301 /8 -

! That the vertical limits ¢ Cooper=Jal 011 Pool.shallk

txtond & 2% feet above the: ”ta of the Sev‘gn Riwi-a roomm -
ehc Queon omioa

) That ¢t - redafinision of the vertical limits of the Mx-—
Jal 011 m s&un ﬁt eent,tnof %o an ares guor!.bed as rollowa- “

foal ].tl'lts e 1, he
E SR
w a 8, Seven Rip

w of the Mmout Gas Pl I
e avea as @esoritad in Exnipit “'i" ATEASHed NP0 and WAGE & PSS
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(3) Tt the vertisul liwmits of the arrow Gas Pool, here~ [ ..
tofore oreated, chall sxtend from, the top of the Yates formation to '/*ﬁ
the base of the Queen fomation, . thareby ineluding 4111 of the Yates, .
Seven Rivers and Queen formutione. The horizontal limits of the Arro#i,
das Pool shall be the aten as described in Exhibit "C" attached hévet
and made 1 part hereofl,

AUY Tast the vertilonl 1imits of the Lunisze-Monumant 0Ll Pool,
heretofice creited, shall include all of the Guayburg and San Andreg
formations, The horivonte1 1imits of the Bunico-lonument 01l Pool -
shall be the drea as duseribed in Jixhibit "D" attached hereto and
rmade a part-hereof,

‘ {5) That the vertical iimite of ‘L .e"si’;.“'vii‘iédd Ci}. Pool
ahall include all of the Grayburyg formati -
{R~520 Delete (2) (3) (ﬁ) and (5) and deserves

¢
for pools which are covered by rula¢5

(6) ™at the vertical limits of the following oil pools, i
heretofore aoreated, defineéd and described shall extend from a point ﬁuﬁ'
100 feeb above the base of tha Seven Rivers formdbion to the base of * (¢

the Queen forwmation. 3

Sou!g Bunice 011 Pool

Langlie-Mattix 811 Pool

(R-520 - Delete Cooper-Jal 0il Pool and South Runice
011 Pool. Superceded by Order R-640 Rules § & 5.
Chanze vertiocal limit to read from a point 100’
above the buse of the Seven Rivers, to read from

& point 250' above Seven Rivers. Spectal Rn!as)

/ ,/“- o

e S Y N S

(7) Mat m zonta tsp- Jal 0i
| shall be she bo}'(l giiae "g" mn-ﬁ
- made a part h!rndr //f
(R-520"~ Delete)
. (8) ™at the horisontal limits of the Langlie-Mastix 011 .~ [«
. Pool shall de the area as descoribed 1n Exhibit "P" attached hereto - '- -
' ) and made 3 part hereof. —
8 {R-520 ~ Delete)
(9) That the horizental limits of ghe South Sunice 011 Pool - s

S shall be the ures as desoribed in Exhibit 'G" attached hereto and (/-
made a part herecf. -
(R-52C - Delete)

(10) T™hat pe-gus, ciﬁbﬁr‘dvy or casinghead gas, shall be

flaved or ven «‘ fellowing pools uaxn- ciffeally authorised
by oxder of - cu-nstaiou,gl!ar notice and ]
‘r m_ Mo ) VE‘I !_,. l‘

N e e L T S T T R g T i e e e i Lt a e aae v Te



aves 01 Pool
ARrow Gas Pool
pumont das Pool
Jalmat Gas Pool

Tig male shall becowe eifecy lve Hovensber 1, 1994, Any oper-
ator depiring to obtdin exception £rom the proviaiong of this rule
shall apply for hearing prior to September 15, 1954, All opsrators
shall file Fomm 0-110, in duplicate, designating thereon the disposition
of all dry gas or casinghead® gas from each well in each pool listed
above. Withip”lY days after completion of any oil or gau well within
the boundaries of the above listed pools, the oposyator shall f1ls Form
C-110 desigiating the dispo#ition of gas frem tho well.

S Failure to comels olih the provisions of Lhis ruie within
the preacribed tike ilmites will repult in the suspension of any further
allowaDle. Extraction plants proouainﬁ any gas from any of the above
denignated pools shall comply wilh the "no-flare" provisions of this
mile, provided howaver, that the restriction may be 1ifted when
mechanical diffisulfies arise or when the gas flared 1s of no commercial

value .
(R-520

(1-520-A « Amend Para. 10, R-520 as shown ualow
in Order R-520-A)

y

)

1. That Orden No. R~520, as the same appears in
of the c«-&-qwn\;’,add;_‘zn;e :ﬂ. g(i of said Order, be amende
papticu g < F ‘

4, (10), paragran 2;631302 e order

following reppests & S
entered 1x the ssion's wvécopds on August ,-51’.955,‘,qu~;:§_.;§;-- &,
origindl signed order, the word 'duplicatv” is.srdered
" 1icate’ is sulisituted {nouﬁ‘»
ag-bel

#

ine & of 42
stricken and the quadi M
: (Pars 10, R-520:1s further amende o in R-%53)

{1) mat Paragraph (10) of Order R-520, be and 3he same 1s
heredy amanded to read as feollows:

(10) T™at except when authorized by or pursuant to the fol.
lowing previsions of this »a ph (10), no gas, sither dvy gas or
caringhead gas, shsll be fla or vented from any well in any of the
following 1s at any time after ninety (90) days from January 1, 1055
gr rlz‘xut*r 90) days from the date such well is completed, whichever ‘

s later: ‘

Eunige-Mexument 01 Pool
South Zunice 01l Pool

winrdy-0ti-Povd:
Penvose-Skelly 011 Poeol
W—m—’ - x

Arrowhead 011 Pool
Ianglie-Muttix C11 Pool
Fhodes 011 Pool
Isonarxrd 011 Poeol
South Ieonard 01l Pool
Saver-01T ool .
f
At

”C ;Li‘_(vq L o ot /&_Luq f"v"'

submit to tae § i

ow Tor such exeeption with a




staterent setiing forth the facts and clreumstuncos Justifying such
exgeptlion. The Sceratury 18 woreby authorized to grant such an
exception wvhenovor Lho: prantlag of the czoeption Lo vousonably
necasgiry to proseet corrvalative righés, preveat wasta, or prevent
undue buvdahdp on the applleant wnder all the factns and cirocwsstances
as set Torth in the statemsei. The Seoretary shall sither {a) grant
the exception within 1% dayn after rvocelpt of Lhwe applicsation and
statoment or (b) theraafter sot the applicatlon for hearing by the
Commisslon at 4 regular monthly lLisariag) provided, howevar, that

no such applicant shall incur sny penzlty by gaun of a delay in
setting the application for hearing. Notlce of heariom of Cho

application shall bae published 11 Pue maaner »eovided By law ind .
the Nulaxz of the Commtasion  T0 fhe ecaantian 106 sosntod by tha ol

Saaretary. a list of such exeeptiona ahall he erm'Mhuh;d In hm //"‘i‘
Commimsion's regular mailing 11s%, f

All operators who have not heretofore done o shall flle
Porm C~110 in quadruplicate with the Commiasion, designating thereon
the dispouslticn of all dry zus or casinghead gag from each well in
each pool listed above., Wi thin 1. days after any 01l or gas well
within the boundaries of any of the above listed pools is connected
to a gas transportation facility, the operator ¢hall file Form C-110
designating the disposition of gan from the well.

The flaring er venting of gas from any well in violation
of any provision of this paragraph ( 10) will rc.;:-ult; in suspension

Sy iy Luz FATTY ua..u)wuu.v.c unw..L Jurviaer U&utu ar wiie w&a.&Oﬂ

i No extrastion plant g:oeezsing any gas from any of the
above designated pools shall flare or vent such giae ualess such
flaring or veriting is made necessary by mechanical difficulties or
unless the gas flared or vented is of no commercial value.
(R~-5%3 - Amendmant afforde the granting of adm.
approval for axeeption to "no-~-flure” provision
for pars. 10, R-520 Special Rules, Dolete abolished

[

(11) ™at oil wells producing from the following named 5@//5‘
pools shall be allowed %o produce 3 volume of gas each day not ex- {;!,,i...ﬁ"
osoding the daily normmel unit oll allowadbls multiplied by 10,000; =
provided however, that sush well shall not »e allowsd o nmdum oll
in excess of the normal uait allowable as ordered by the Commsission
under the provisions of Rule 505; Coeper-Jal 0il Pool, lLanglie-Matttix
011 Peel, 3Scutlhi Eunice 011 Pool, Penreose-Sielly O1) Pool, lecnard 01l
Pool, South leonard Qi1 Fool, Hardy 01l Pool anéd Rhodes 01l Pool.

{R-520 - Delete "Coopear-Jal 01l Pool”, Hardy Oil
Pool” Qsneral Rules
e
{,/ ‘/O,;r-

st -

2}9) ihat@dhe Pzlby-~Yatoe 011 Papl as heretc;orﬂf reated,
dcfincd’a& QAescpth shal} be adolished and 111 le ¥2ll8 _
ui.rm she falhy-Yates 011 Posl shall be - governed by J
rles ¢f the Jhlllt Gas PoO). -
- {R-520 - Spectal Rules)

) . {13) That that pertien

the derined limits o she Jalme '
the applicable previsions of the Jalms Gas Pool Rules. The
Sporage Arvea shall include the

gf
;
i
:
g
P

{i




TOWHSHIP 26 50U, NANGE HiAPH
D0, H: wmmﬂ) O]n; ’T PEd ) /ét ';n, 59"1/}*3

§

Bec., 5t All
See, 63 me/h nw/l;, NE/N, .5}":1/1; szv;/is, N/2 SE/N
Seo, 1 } M c
Sec. 81 N ?, N/2 8/, SE/M SW/h, s/2 SE/4
Sea. 9: All
Seo, 10t W/2 m/4, SE/L N{/4, 8/2
Becs., 17 & 16: A1l
Sec. 171 B/2 wi/b, 1/2

I Bana 21 5 ?gi h1}ﬂ 530/

R fea, 231 SW/A wW/4, 8
Seas. 26, 27, & 281 A1l
Sec. 291 B/2 NE/4

That special pool rules appliocable to the Jalmat Gas Pool
be, and the same hereby are promulzatad as follows:
(R-520 - Special Rules)

(6) That the dual completion of & well so as to produce oi},,_r ot
_from the Yates and o1l from ths Seven Rivers or ueen formations is /
hereby pmnzbued {

t weus mdycing f‘xsd e Jalpat-Gas Poed. and
situated wi dapéribed in paragraph (1) above, shaly, boe
limited to 11 - 1ng »eil ;g, of 10, Lubic fekt of gas

+ W

barrel of

(8) T™at acreage dedicatad to a gas well 4in the Jalmat Bas}"
Pool shall no be simultaneously dedicated to an 0il well in the ¢

Jalme$ Gas Pool.
(R-6B0 - Adds %o and amends R~-520 Special Rules)

(1) That the lication of the Commission upon 1ts ow“
mosion ror an order estadlishing rules and procedures in exception
to the provisicns of Rule 303 to permit the commingling of oil from
varisus sms and oil pools in lLez County, New Mexico, said commingling \

being ocaasioned by the re-calssification of nna located within
the ”%d and gas pools defined by Order R-520, be and the same 18 hexed
approved. 4

(2) T™at the o1l and gas pools thus affected are the Jalmat,
Eumont, and Arrow Gas Pools, and the Arrowhead, Eunice-Momument, South
Bunice, Cooper-Jal, and langlie-Mattix Oil Pools, as they are now de-
fined beth vertically and horisontally, and including such future change
a8 my be made in the horisgontal limits of said pools.

(3) ™at the following procedure be followed when an opontor
desires to produce re-classitied ulh into common Sankage with a well
or wells on the same basic lease in anosther poolz

(a) When notified by the Commission that the pool designatioy
for any well has dbeen changed, the operator shall le
Commisdien Form C-110 in quadruplicate showing the /
change in pool designation. j

(b) If the operator desires to produsce n-chulrua wells/
1n%c weumon tankage with a well or wells on the same |
basic lease in another pool, he shall insert the fel- |
lowing statement on the Form C-110: . {

, i

R it e v o o




"permisslon 18 heorceby requested to produce this

well, conplated in the Pool,
into gommon siavage with wells on vhe same leuse
currently provated in the Pool."

Approval of the Form C-~110 by the Proivatlon Fanager
8iall conastitute autiworlty for the oparator to comalugle
the 041 and foxr the transporter to run 1€,

(B) That for all new wells that are comploted or recompleted
in one of the aforementioned pools us delineated in COrder No, R-520,
the provisions of paragraphs (1), (2), and (3) shall apply to permit
the commingaling of oil from sald woell or wells with Chat o1l produced
from other wells located on the same basic lease. Authority ror the
opesator to commingle such production shall be the approval of the
Form C~110 by the Pmmtion Manages as outlined by the provisions of

pamsmph 3') above
{R-663 Adds to R-520 Qeneral Rules)

{(b) That the rollowing area be and the same 18 hereby del&teé
fros tho boundaries of the Jalmat Gas Pool, Lea County, New Mexico:

AIP 21 SOUTH, RAMNGE EAST, NMPM ' !
on t 2 AN : _ 5
i

¢) T™has the Jalmat Gas Pool in Lea County, Hew Kexico, as

heretofore classified, defined and descrided, be and the same is hoz-ebyf
axtended to inelude therein:

:
gB
-

808%101! 20:

Seetion (/2 W |

Sectien 33: A s{}n ;oo

TOWNSHIP 24 SOUTH, RAM EAST, NMPM Q,Vy} %
on &3 :

ARt

690 Eaves 011 Pool Cooper-Jasl OL1 Podls
belished. Special Rules . M

s 7 +
‘ : RS o L .
L A O
A

"i
m That the Eaves Peel in les County, New Mexies, and m,
Iss County, New Nexioce, as herestafore classified, '
she same 1is heredby adelished. }

R-690 Part of wells in “oth were uuludn
A Jalmat G s Peol.Speatal R {”r

%" “ -

] meuose mhmmnyo'm-.-.ﬁ
mg.);ﬂ

e ¥




producsd wtatun, 2t the beglmning of any month during the current
£an proration perdod (July 1 -~ December 31, 19: "/) tmich was lasa than:
(1) the well's currcnt allowable {‘or aaid motith, plua

(b) the well's share of the allowable r c}wtxﬁlhuted
© as a result of the ecancellation of undemmduction
on December 31, 1957, (, .

then. sﬁ.id woll s8hall be considered to have been in balance éiﬁi*ing salid
nmonth.

R-1092 ~ Exclude from les «~ shown only

or informmation purposes

IT I8 THEREFORE ORDERED)

(1) ™aet the application of Texas Pacific Coal and 011
Company in Case No. 1327 be and the same 1is hereby denied in all re-
spects except that portion of the application concerning the inclusion
gg F ’::iivambiliw ractar in the ma proration formula for 'che Jalmt
s .

| (2) faat 1f any well in the Jalmat Gas Pool had an ovey-

(2) That. all ardorl homborom issued by the Commission gt
sreating nen-standard gas proration unites in the Jalmat Gas Pool, -~ ;.
, which orders provide in su tance that the unit well be granted an’ (i’

3 o aliGwavie in sne proportion ¥nat tne acreage dedicated %0 the well ' ..
bears to s standard gas proration unit in the Jalmat G:s Pool, be and
the same are Rerehy amended, cfraetivo July 1. 1958, to read as follows:
™at the unit be ass dfnd an "Acreage Fackor" for allowable purposes
ggobo determined w dinz she aamco dcdicated ta the well by
acres.

(3) M Rule 5 S5 md Rule 6 and. Rule 12 or the Special
Rules 2nd Re tione for (he Jalmat, Oas 1 as get forth in Order
No. R-%20 amwomrx.n-vu tho:mam
heredy revised, ortuu,n July 1, to read.
«1092-A ~ nxqua (1) Uurg an (3) in
poeul » Dalste to read as
follows": in

7 Js
= I
Lo , ' £
mz the ahon-uﬂod caume tei mpmed and a rehearing be

‘ held at 9 e'clock a.m. on Merch 25, 1958, at Mab u, State anitol
J 3aats Pe, New Kexice. - n it '

L . at the tebtimeny on reNearing shall be limited to new
wunnu oa the 1asug uxm in m pctitim for rolnar:,ng

¢

»mtomlb R~ '-Amumznn.:,arom.u :
;yértcct Muth issuance any further ordér in this case.

mammjmwdu.mmmmmmzmm
Heignted. (nhnn mho xnpaz |
e -l - B




(8] Cg)(zso QQ(zfura.Z Cgas @ompany

((’;[ (q)aso, g“z’xas

January 12, 1960

Te All Members of Commission-Appointed
Committas te Cenreolidate Gas Pool Rules:

A-u&.hlh—nt)ylbmtukl‘vl’. 1”0 This
mosting wiil be heid in Bl Pase in the 13tk fieer confsrence resm of
the Kl Pase Natural Gas Bullding at £:30 2. m. At this time, % is
the iatentien t» sttompt %9 complete 1he Job assigned te the Committos
of osnpelidating the sas pest svders S the Stzte of New Maxice into
oo bagic evders, ens for the asrthwyit and sup for the seuthesst.

Consequently, the mesting mey ok ti@ to three days.

Reservations heve boon made for all mombers of thy Committes, plus
twe regressutatives frem Centinsstal, ot the Cartex Hetsl in El Pasc
beglaning the aight of jammry 18tk for an fndefiniie stay.

1 sm stinching with this istter cepies af the pesi ruies for the Pictured

Yours vexy truly,
D. M. RADNRY,
DOtR:jmb
Atachesests
oot Mg. J. A Quesn Dear Elvis and Har}an,
Mr. B. R, Correns
Mz, Kvis A. (R v For some reason, when I started assembling orders
Mz, Marion Pl I discovered that I did not have encugh copies of all

the orders involved, and I even had to strip our
departmental fxles in an effort to get enough for Dan Currens and John Queen. I have
noted in the upper right-hand corner of the Index Sheet the orders which shoaid be
attached but are missing for each pool. Will you please pull copies of these orders
and attach them to the Index Sheet so that you may have a complete file for our meeting

on January 19.
COPY DHR
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BEFORE THE OIlL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF MEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No. 1937
Ordex No, R-1670

APPLICATICN OF THE OIL CCNSERVATION
COMMISSION ON IT8 OWN MOTION TO CON-
SIDEF. CONSOLIDATING THE SPECIAL RULES
GOVERNING TEE S8EVEN PRORATED GAS POOLS
IN NORTHWEST NEW MEXICO, AND TO CON-
SIDER CONMSOLIDATING THE SPECIAL RULES
GOVERNING THE 8IX PRORATED GAS POOLS
IN SOUTHEAST NEW MEXICO.

ADDED AD MU ANMMTCATAN

N i bt & S by A dint N N oy i S S atn W T

BY COMMISSION:S

This cause came on for hearing at 9 o'clock a.m. on

April 13, 1960, at Hobbs, MNew Mexico, before the 0il Conserva-
| tion Commizzicn of Faw mxco, herainafter referred to as the

"Commission.”
NOW, on this day of May, 1960, m ca-unt_.ca‘. a

| quorum being present, having considered the testimony rresented
. and the exhibits received at said hearing, and being fully

advised in the premises,

FINDS:

(1) That due public notice having been given as required
TF Aaw, e Commission Dms jurisdiction of this cause and the
subject matter thersof,

{2) That in the past the Coomission has held numerous
hsazrings amd taken volumincus testimomy from engimeers, geolo-

| gists, and other interested parties and entered many Orders

ereating, delineating, d.:ptcm. ptoratinq. and othezrwise regu-
igaated the m ctm!‘n‘m.at
Bumont, Jalmat, Justis, Tubb, m‘c-rm » Ballaxad-
Pictured Cliffs, Fulsher Kutz-Pictured cu!zs. smn Blanco-
Pictured Clifls, Tapacito-Pictured Cliffs, Nezt Ratz-Pictured
Cliffs, and Blanoo Mesaverds Gas Pools in the intevests of
:gucmtm. pravention of waste, and pzatacuou of gorrela-
ve rights

{3) Thst it has bheen found the Commimsion one
well will effisieantly and drain the arez of the
mmummummmmlmii%cf
the seversl gne pools

oy
-
o
e
N
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- CASE Mo, 1937

Oxdexr No, R-~1670

(4) That the total producing capacity of the wells in
each of these pools has been tonnd to be greatex than the

- markat domond Jox gos y&wm.uu fiviu esach Of these pools.

(3) That prorationing has been instituted in each of

- these pools.

(6) That it is both feasible and desirable that the

- . spegial pool rules for the seven prorated gas pools in North-
- west New Mexico be comnsolidated and that tha special pool
- rules for the six prorated gas pools in Southeast New Mexico
. be consclidated.

© Aztee-~Pictured

(7) That the ﬁollowinq orders ahould be supersedsd:

- klhrd-l’ietmd F\;Igh-r Wik w.. P rdnrad
. Cliffs Gas Pool  ClLiff Cliffs Gas Pool
. neas 5846 L
R-565 6% R-846~A R-59 .
R~565-A R-967 R-565 ro o
; R-365-C R-5&Z~A b
R-565-D R-563-C V4
! R-614 R-565~D
R~920 R-614
: R-697 R-620
R-697
§§south Blango~ Tapacito-pPictured West Kutz-Pictured
| Pictured Cliffs Cliffs Gas Pool Cliff« Gas Pool
§§§!!_IE!ﬂL ’
B~585 R-1383 R-id
i R=-565-A R-1193-2 R-366
i R-565-3 R-366-A
R~585-C R~566-B
R~365-D R~-566-C
: R~§14 R-566-D
R~420 R-366-2
g R~987 R~967
‘ Eillllae Mesaverds Blinebxy Gas Pool Crosly Devonian Gas
R-T99 R-639
; 110 R-264-A R-639-A
I 2139 »-386 R-639-3
| R-138-A R-372 ‘
: R~128-3 R~373-A
‘ 2-136-C R-464
§ a
i
.
i
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CASE No. 1937
Order No. R~1670

Eumont Gas Pool

R-264-A
R-356
R-370
R-370-A
R-370~B
R-371
R-371-A.
R-967 .

Tubb Gas Pool

R-356
R~373
R-373-A
R-464
R-967

(8) That all provisions in the following orders relative .

Jalmat Gas Pool

R-264-~A
R-356
R-368
R-368-A
R-368~-B
R~ 967 .
o R=31092-_
~~Re~3092> A~
- -Rw1092=B

i
Uy

Justis Gas Pool

R-264-~A
R-356
R-375
R-375-A
R-586-A
R-586-C
R-586-E
R-586-F
R-967

to the regulation of gas wells in prorated gas pools should be

superseded:

Blinebry Gas Pool

R-264
R-610
R-610~-A
R-610-B

f Justis Gas Pool

: R-586

Eumorit Gas Pool

R-264
R-520
R-520-A
R-767
R-767~A

Tubb Gas Pool

R-264
R-586
R-586-B

J¢ ci)*» 7

e ARG

I

Jalmat Gas Pool

R-264
R~520
R-520~A
R-553
R-640
R-663
R-690
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GENERAL RULFS AND REGULATIONS FOR THE PRORATED GAS POOLS OF

@egﬂﬁ/o - (F/K}a

NORTHWESTERN NEW MEXICO

(See Special Pool Rules in each pobl for oi'ders applicadble to

those pools only. Special pool rules will be found in the same

91&ssif_ication order as in the (eneral section, and, unless

the special rules conflict witim the general rule, the general

rule is also applicable.) k

A. WELL LOCATION AND ACREAGE ‘REQﬁIREMENTS
RULE 1: Any well drilled to the vroducing formeticn of & gas
- dod roithie Sail poot o
pool regulated by this orderqwithin one mile outside the
bburidary of thét pool, and‘ not nearer to nor within the _
boundaries of snother designated pool producing from the’
same formation, shall be speced, drilled, operated, and
prorated in accordance with the reéulat:lons in effect in
that p«.;ol. ,
RULE 2: Except as provided in the special pool rules, after
the effective date of this order each well drilled or recompleted
on @ standard ges prorstion unit within a gas pool regulated by -
this order shall be located at least 990 feet from the outer
bouhdary line of the proration unit, provided however, that a
tolerance of \200~feet is permissible.
RULE 3:  The Secretary-Director of the Commission ahajll have
authority to grant gxéeption to the requirements of Rule 2 wvhere
application bas been filed in due form and suich exception is
requiréd because of conditions reau}ting from previously drilied
wells in the area or the neceésity for ngeptidn is based upon - :

topographic conditions.




G e i T,

Public Land Surveys (éuarter-section or halt-section,

the leasge containing subject weil, & copy of the application tan
the Conmission, ang applicant shall include with his application
a l_ist of names and addresées of all such operatars, together
with a written statement that all such operators have been
Properly notified by registered mail, ’The Secretary-mrector

of the Commission shall wait at least 20 dgys before approving

| any such exception, end shal) approve such éxception only in

the absence Qf objection of any offset operators. Tn ﬂze

eveht anv operator objects to fhe exception, the Commission
shall consider the matter only after proper notice and hearing,

NOTE: Rule 3 does not apply to Blanco Mesaverde or Tepacito
ictured Clifrel Gas Pools - Sée Special Pool Rules, Rule 2,

RULE k: The Provisions of Statewide Rule 104, P;srasraph (k),

shall not appl& to the gas pools regulated by this ordér.

RULE §§A2: The acreage allocated to g 888 well for proratics

in the form of 8 rectangle in pools having 320-acre standard

proration units, and shall be a legal subdivision of the U.s.

@8 applicable).

A Proration unit shall be considereq to be a standard gag proration




unit when it meets the above requirements arnd consists of

rists tolerance ret out below:

'l

\ : acresge witlilio the apj

Standard Proration Unit Acreage Tolerance for Standard Unit
160 acres ‘ 158-162 acres
! 320 acres 316-32% acres

Any gas proration unit containing ecreage within the

AT e S

appropriate tolerance limit above shall be considered to contein

237, it

the number of scres in a standard unit for the purpose of

TEN S T

N VYO A KR i PR G

cosputing allowables.
RULE 5(B): Tne Secretary-Director of the Commission shall have
suthority to grant an exception to R‘ufi.; 5(A) without notice a;ld
hearing where application has been filed in 'd'ue form and where
the following facts exist and the following provisions are
“complied with:' | | |

1. The proposed non-standard proration unit consists

“Of less acreage than a standard proration unit, or where

oot

the wnorthodox aize or shape of the tract is due to a
variation in legal subdivision of the U.S. Public Land
Surveys.
2. The non-standard gas prorstion unit consists of
,con’ciguoua quarter-quarter sections and/or lbts.

3, The non-standard ges proration unit lies wholly
within 2 single governmentel section.

k. .The entire non-standard gas proration unit may

reasonably be presumed to be productive of gas from the

depignated gas‘ pool.

5. The applicant presents written consent in thc form of

e T g e e A & x a e v 5 e oy
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walvers from:
(a) ALl operators owning interests outside the non-
standard 8as proration unit but in the same section in
vhich any part of the non-standard ga8 proration unit 13
situated, and

(v) An2 operators owning interests in acreage offae‘ting
the non-standard gas proration unit.

6. In lieu of subperagraph 5 of thig rule, the appliunt may
furniah pProof of the fact that saia orrset operatora were
hotified by registered mail of his intent to form such non-
standard gas proration unit. (This notirication to offset
operators should consist of the same 1nrormtion that is

~furnished to the Commission). The Secretary-Director of

the Comission may approve the épplication ir, after a period
of 30 days rolloving the mailing of said notice, no dperator
hag made ebjsctioa to rormation of such non-standard ens
proration unit. (See additional requirement for West Kutz-

Pictured Clif’fs Gas Pool)
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NOMINATIONS AND PRORATION SCHEDULE

RULE 6§A): At least 30 deys prior to the beginning of each gas

proration period, the Commission shall hold a hearing after due

"notice has been given., The Commission shall cause to be submitted

by each gas purchaser its "Preliminary Nominations" of the amount

of gaé which each in good faith actuslly desires to purchase within
the ensﬁing proration period, by monibs, from each Of lie gas PoO0Ls
regulated dby this order\. The Commission shall consider the
”Preliminary Nominations" of purchasers, actual production, and
such other factors as -may be deemed applicable in determining the
smount of gas that may be produced without waste within the ensuing
proration perioq. "Piéliminary Nominations” shall be submitted on
a form preackril')ed by the Commission.

RULE 6!3): The term "gas/purchaser" as used in these rules shall

mean any “taker" of gas either at the wellhead or at any point on

' the lease where connection is made for gas transportation or

| utilization. It shall be the responsibility of said "taker" to

submit a nomination in accordance with Rule 6(A) and Rule 7(A) of

this order. .

RULE 7!A!: In the event a gas purchaser's market shail have increased
‘or decreased, he may file with the Commission prior to the 10th day of
the month a "Supplemental Nomination" shg;ving the amount of gas he
actually in good faith désires.to purchase during the ensuing proration

mon’th from the gas pools regulated by this order. The Comkivas‘:gx; shall
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hold u public hearing botween the 13th and 20th days of each monbii
to determine the reagonable market demand for gas for the ensuing
proration month, and ghall issue &8 proration achedule setting out

the amourt of gas which each well may produce during the ensuing

proration month, along with such o'cher 1nformation ag is necessary

to show the aliowable-production status of each vell on the
schedule. "Supplemental Nominations" shall be submitted on &
¢orm preacribed by the Commission.

ULE 7(B): The Commission shall include in the proration schedule

tae gas wells in the gas pools regulated by this order delivering

to 8 gas gransportation facility, or lease gethering system, and

ghall include in the proration schedule any well which it finds

is being unreasonably discriminated against through denisl of
access to a gas t.ransportation faciiity, which is reasonably

capable of ‘handling the type of gas produced by such well.
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C. ALLOCATION AND GRANTING OF ALLOWABLES
RULE 8{A): The total alloweble to be allocated to each gas pool
. regulated by this order each month shall be-equal to the sum of

the "Preliminary" or "Supplemental Nominations" (vhichever 1s

ST i

appiicable) for esch pool, together with eny adjustment which the

o ' Comnission deems sdvisable. A monthly alloweble shall be assigned
‘; to esch well entitled to an sllowable in each pool by allocating y
‘ - /I/W

oy

o

the 1 allowveble among all such wells in accordance with tie

procedure set cui in Rule 9(C), YbpUser tovery ot 1pg 77 .(j/ e

RULE 8(B)1: No eas well shall e given an allowable until Form
C-104 and Form C-110 have been filed, together with a plat (C-128j

LW AN Wt e

showing acreage attributed to said well and the locations of all

ARSI

welle on the leage, and v |
2: i.iniqsa 8 deliverability test takjen in conformance with ‘
the provisions of Order R-333-C and D as amended by R-333-E has
‘ . | been submitted ," except as provided in Rule 10(C) beiow. '
T : RULE Bgct Allowables to newly completed gas wells shall commences
' ,1. On the date of comnection to & gas transportation
fecility, such date to be determined from an affidavit

furnished to the Commission (1000 Rioc Brazos Road,

~ Asztec, New Mexico) by the purchaser, or - :
B | 2. The latest f£iling date of Form C-10k, C-110, and ‘

- | ’?
xw S oI S B, SR i S S ~ T N | | | ‘
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3. A date 45 days prior to the date upon which the

well’s initiel deliverability and shut-in pressure
test is reported to the Commission on Form C-122-A
,_A{Vl/
in conformance with the provisions ofAR 333-C and D
On v
ag amended by R-333-E,
vhichever date i the later.

RULE 2;1&!: The product obtained by multiplying each well's acreage

factor by the _calez}zléted deliverahility (exnressed ag MOF per dav)
for that well shall be known as the AD factor for that well, The
acreage factor shall be dettermined to the nearest hundredth of a
unit by dividing the acreage within the proration unit by 160 in
pools with 160 acre standard proration units and by 320 ir. pools
with 320 scre standard gas proration units; however, the acreage ;
tolerances provided in Rule 5(@) shall apply. The "AD Factor"
shall be computed to the nesrest whole unit.

RULE 9(B): The allowable to be assigned to each marginal well
shall be equal to the maximum production of said well during‘aliy
month of the 'preceding gas pzloration period except as provided in
the Bpecial Pool Rules. NNEIRERIENEINtE—

RULE 2‘ !: The pool allowable remaining each month after deducting
the total allowable assigned to marginal wells shall be allocated
among the non-marginal wells entitled to an allowable in the

following manner:

B




1. Seveuty-five percent (75%) of ihe pool aliowuble

remaining to. be allbcated to non-marginal wells shall be

allocated among such wells in the proportion that each well's

"AD Factox" bears to the total "AD Factor" for all non-

marginal wells in the pool.

2. Twenty-five percent (25%) of the pool allowable remaining

to be allocated to ndn-marginal wells shall be allocated

among such wells in the propqrtion that ;each well's acreage

-factor bears to the total acreage factor for all‘ non-pargingl

welle in the pool. '-
RULE 9(D): Annual deliverability tests taken each year shall be
used in calculating allowebles for wells in the gas pools regulated
'by_ this order for the twelve month périod beginning February 1 of
the following year.
RULE lO(A!: If, during a proration‘month, the acreage assigned to
a well .’LS. increased, the opersfor shell potify the Commiesion in
writing (1000 Rio Brazos Road; Aztec, New Mexico) of such increase
by filing a revised plat (form C-128). .The increased allowabie |
assigned the gas proration unit for the well shell be effective on
-the first day of the month following receipt of the notification by
the Commission.
RULE 10(B): A change in a well's deliverability due to retest or

test after recompletion or workover shall become effective:

B A e
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1. On the date of reconnection after workover, such date

to be determined from Form C-104 as fileci by the operators,
or
2, A date 45 days priof to the date upon which g well's
initial deliverability. and shut~in pressure test is reported
to the Comnission on Form C-122-A in conférmance with the
provisions of R-333-C and D as amended by R-333-E, or
3. A date 45 days prior to the receipt and approval of
Form C-1C4 by the Commissionts office (1000 Rio Brazos
Road, Aztec, New Mexico); (Form C-10k shall specify the
exact nature of the workover or remedial work, If the

‘ natui'e of the work cannot be explained on Form C~10k,
in that event, Form C-103 shall also be filed in accordance

with Rule 1106 of the Commission's Statewide Rules and

Regulations);
.vhichever is later.
RULE 10(C): -The calculated deliversbility at the "deliverability
pressure” shail be determined 111 accordance with the provisions of
Order R-333-C and D, as amended by Order R-333-E.

The Secretary-nirec;or of the Commission shall have authority
to allow exceptions to the amnial deliverability test requirement

~for marginal wells where the deliverability of a well is of such

volume as to have no significance in :bhe determination of the well's
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. Apmliration for such exception may be submitted in
writing by the operator of the well énd, if granted, mdy be
revoked by the Secretary—Dirlector of -the Commission at any time
by requesting the well to be scheduled and tested in accérdance
with Order R-333-C and D as smended by Order R-333-E.

RULE‘ 11: After notice and hearing, the Commission may assign
minimum allowables in order to prevent the premature abandonment
of wells.

RULE 12: Except as provided in the Special Fool Rules, ihe x‘ull
production of gas from esch well, 1nc1uding érilling g=s, shnll
be clnrged against the vell's allouable regardless of the
dispoaition of the gas; provided, however, that gas used iu
maintaining the' producing ability of the well si:all not be

charged against the ellowable.
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BALANCING OF PRODUCTION

RULE 13: The dates 7:00 a.m., Februsry 1, and 7:00 a.m.,

© August 1, ‘shall be known as balancing dates, and the periods

of time bounded by these dates shall be known as gas proration

periods.

RULE 1L(A): Underproduction: Any non-marginal well which has an

underporduced status as of the end of & gas proration period shail

be allowed to carry such underproduction forward into the next

Vgas. proration period and may produce such underproductibn in

addition to ‘the allowable assigned during such siicceeding -period.
Any alloweble carried forward into 8 zas proration period and

remaining 'b.hproduced at the end of such gas proretion_ period

shall be cancelled.

Rﬁm 14(B): Production during any one month of & gas proration
period in excess of the allowable assigned to a well for such
ﬁonth shall be applied ageinst the underproduction carriéd into
such period in determining the smount of aliowable, 1f any, to
be cancelled. | .

RULE 15(A) : Overproduction: Any well vhich has an overproduced
gtatus as of the end of a gas proration period shall carTry such
overproductyion forwvard into the next gas proration period,
prdiidet_l‘x that such overproduction ‘shall be made up during such

succeeding period.- Any well which has not made up the over-

' production carried into a gas proration period by the end of
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such proration period shall be shut-in until auch overproduction

is made up.

RULE lS(B!: Except as provided by the Special Pool:Rules, if; at any

~time, a wéll 1s overproduced an amount equaling six times its

current monthly allowable, it shall be shut-in during that
montk, and eech succeeding wonth until the well is §vex°produced
less than six times 1£s current monthly allowshle,

RULE 15(C): Allowable 2ssigned to a well during any one month
of a gas proration period in excess of the production for the
same month shall be applied against the overproduction.ca:rrie,d
into such period in determining the smount of overproduction,
if any, which has not been made up. | ‘

RULE 15(D): The Commission may allow overproduction to be made

up at a lesser rate than would be the case if the well were
completely shut-in upon a showing at public hearing after dpe
notice that complete shut-in off the well would fesult in
material demage to the well.

RULE 15(E): Any allowable accrued to a well at the end of a
proretion period due to the cancellation of underage and the

redistribution thereof shall be applied against the overproduction

carried into said proration period.
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CLASSIFICATION OF WELLS
RULE 16(A): After the production dats is available for the last
month of each gas proration period, any well which had an
underproduced status at the beginning of the preceding gas
proration period and which did no@ pfoduce its allowable»
during at least one month of suéh preceding gas proration
period mey be classified as a marginal well, unless, prior
to the end of said preceding gas prorlti;:m peribd_. the operator
or other intereﬁted party presents satisfac:tory eviden;:e t9o the
Commission showing that the well should not be 80 classified.
However, a well which in any month of said proration period
bas demonstrated its ability to produce its allowable for.
s81d proration period shall not be classified as a marginal
vell, |

(Not applicsble to Tapacito - See Special Pool Rules).
RULE 16(B): The Secretary-Director ina& reclassify a marginal
or non-merginal well at any time the well's production data,
deliverabilj;ty data, or other evidence as to the well's producing
-b.ility: Justifies such reclassifioation.
RULE 17: A vell vhich is classified as s merginal vell shall not

' be permitted to accumulate underproduction, snd any nnderprddﬁction

accrued to & well prior to its ‘cl‘éuiﬁcation as & marginal well

shall be cancelled.

e i i i W T
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RULE 18: 12, st the end of a proration period, a marginsl well
has prodgced more than the total allowable for the perio& assigned
‘& non.marginal unit of like deliversbility and acreage, the
merginsl weil -hnli be reclassified as 8 non-marginal well

and its allowable and net status adjusted accordingly.

RULE 19: A well vhich has been reworked or recompleted shall

be classified os a non-urgiml well as of the date of

; o recoxmect:loh to a pipeline until such time as production data,
R . Lo 1
R ; deliversdbility data, or other evidence &s to the well's producing o

ability indicates that the well should be classified as @
xeYginal iell.
RULE 20: All wells not classified es marginal wells shell be

classified as non-merginal vells.




well shull pe

metered separately and the gas production therefrom shall be

reported to the Commission on Form C-115 in accordance w-lith-

Rule 1114 of the Commission's Rules and Regulations, so as

to reach the Commission on or before the 2htbh day of the
nmonth next succeeding the month in vhich‘ the gas reported
was produced. The operator shall show on such report vwhat

disposition has been made of t.u, g5 *rsduéca.,

PO

o ) RULE 21(B): Each pv:cchaser or ’caker of gas in each of the
designsted gas pools regulated bv this order shall aubmit
a report to the Commission, so as to reach the Conuniesion

on or before the 15th day of the month nexi succeeding

‘the month in which the gas was purchased or taken.

RULE 21(C): Such report shall be f‘iled on either Form C-111
or Form C-11% (whichever is appl‘icable) with the wells being
listed in apﬁ}oximately the same order as they are listed on
the proration éche’dule.

RULE 21(D): Forms G-111 and C-11k referred to herein shall he
submit'ted in triplieate , the original heing sent to the
Commiseion at Box 871, Santa Fe ,.New Mexico, the remaining
copies beiné sent to 1000 Rio Brazos Road, Aztec, New Mexico

and Box 2045, 'Hobbs, New Mexico, respectively.

T e AR £ vt nanny 5
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G. GENERAL
RULE 22: No gas, either dry gas or casinghead gas, produced
from the gas pools reguleted by this order shall be flared
or vented excépt 88 provided in the Special Pool 'Rule:s-.
RULE 23: Failure to comply with the provisions of this order
or the rules co'ntained herein shall resulf in the cancellation
" of éllowable assigned to the affect;d well. No further
allowvable shall be agsigned to the affected well until all
rules and regulations are complied with. TheuSecretary-
Direc.;tor shall notify the operator of thé well and the
purchaser, in wfiting, of the date of allowable cancellation
ﬁnd the reason therefor. \‘
'RULE 2k: All transporters or users of gas shall file gas
well "con’nect'fion notices with the Commission as soo;z as possible after
the date of connection or fe\;zormection in sccordance with the

provisions of Rule 8 (C) and 10(B), respectively.

(See Special Pool Rules g«i\:;‘(each pool for orders applicsble to these thad

pool$ only. Special pool rules will be found in the seme classification

order ag in the General section, and, unless the special rules conflict

with the general rule, the gen;ral rule is also applicable.)
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I, _SPECIAL RULES AND REE}UIA'I'IONS FOR THE AZTEC-PICTURED CLIFF8 GAS
_Poor |
(The Aztec-Pictured Cliffs Gas Pool was created Msrch 15, 1950
and gas prorationing was iﬁetituted March 1, 1955)
A. WELL LOCATION AND ACREAGE REQUIREMENTS ;
RULE 5(A): A standard gas proration unit in the Aztec-
Pictured Cliffs Gas Pool shall be 160 acres.
: G. GENERAL |
. ° RULE 22: No gae,,eiﬁhef dry ‘gas or ¢aain3head gas, pibduéeﬁ

from the Aztec-Pictured Cliffs Gas Pool, except that gas

used for "drilling-in" purposes, shall be flared or vented

unless specifically authorized by order‘of the Conﬁﬁssion
after noticé énd hearing.

H. -_MISCELLANEOUS SPECIAL POOL RULES
RﬁLE 25: .The verticgl limits of the Aztec-Pictured Cliffs

Gas Pool shall be the Pictured Cliffs formation.

.out. on.Exhibit. AL attached-herebo-end-mde-a-part Mereof S

(General Pool Rules also apply unless in conflict with these Special Pool

Rules)
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,\ T NEW MEXICO OIL CONSERVATION COMMISSION
EXHIBIT A , /
CASE NO. /7é~ 7
N ORDER NC. B~ 16708
Section Ix\ixhibit A 7
Aztec-Picturey Cliffs Gas Pool -~ San Juan County /
{Horizontal limits January 1, 1960) y

£

/

T 28N-R 8W /
SW/4 Sec. 15, 2 Sec. 16; S/2 Sec. 17, S/2 Sec. 18; All Sec. 19 & 20;
W/2 Sec. 21. - //

F

T 28N-R 9W ‘
All Sec. 7, thru 24; Al Sec. 27 thru 30; E/2'Séc. 31; ALl Sec. 32.
11, 12, 13, 54'; E/2 Sec. 15, N/2 Sec. 24,

E/2 E/2 Sec. 9; All Sec. 10,

T 29N-R &W

W/2 Sec. 30 & 31.
T 20N-R 9W

All sec. 25, 30, 31, 32, W/2 Sec. ‘33; 1l Sec. 35 & 36.

T 29N-R 10OW

All Sec. 1 thru 10; SW/4 sec .‘ 13; All Sec. 14 thru 18; E/2 Sec. 193
All Sec. 20 thru 29, NE/4 Sec. 30 N/2 Sec. 32; NW/4 & R/2 Sec, 33;
All Sec. 34, 35 & 36. e

o

T 29N-R 11W e
: o \,
All Sec. 1, 2, 3, ,4, N/2 & SE/4 Sec. 5; N/2 Sec. 11\;\511 Sec. 12
E/2 Sec. 13. p
J"J ‘ \‘
T 30N-R_10W -
5/2 Sec. 4{11 Sec. 17, 18, 19, 20; SW/4 Sec. 21, W/2 séq 20;
All Sec. 26 thru 35, W/2 & SE/4 Sec. 36. -

c. 2, 3, 4, 5; SE/4 Sec. 6; All Sec. 7, 8, 9, 10, 11, W/‘g&
SE/4 Sec. 12; All Sec. 13 thru 30; All Sec. 32 thru 36.

‘\.
i
N

kY

N\
/S/2 & ¥M/4 Sec. 1; SE/4 Sec. 2; E/2 Sec. 125 E/2 Sec. 13; n/z sec \24,
All sec. 25.

E/2 Sec. 32; All Sec. 33 & 34; W/2 Sec. 35. W
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III. SPECIAL RULES AND REGULATIONS FOR THE BALLARD-PICTURED CLIFFS GAS

POOL |
(The Ballard-Pictured Cliffs Gas Pool was creatéd February 9, 1955
and gas prorationing was instituted October 1, 1956. The Otero-
‘Pictured Cliffs and Canyon Largo-Piétufed Cliffs Gas Pools were
congolidated into the Ballar& Pictured—CliffsAGas Pool May_l,
1959. This pool also includes acreage that.wés formerly
included in the Fulcher Kutz-Pictured dliffs Gas Pool.)
A. WELL LOCATION AND ACREAGE REQUIREMENTS
‘ RULE 5(A): A standard gas pro;ation unit in the Ballard-
Pictured Cliffs Gas Pool shall be 160 acres.
C. ALLOCATION AND GRANTING OF ALLOWABLES
RULE 12: Ggs used on thz lease shall not be charged
.agaiﬁst the.aliowable. | ’
G. GENERAL
- RULE 22: No gas, either dry gas or casinghead gas, produced
from the Ballard-Pictured Cliffs Gas Pool, except that gas
vsed for fdrilling-in" purposes, shall be flared or vented
unless specifically authorized by order of the Commission
after notice and hearing.
H. MISCELLANEOUS SPECIAL POOL RULES
| RULE 25: The vertical limits of the Ballard-Pictured Cliffs
Gas Pool shall be the Pictured Cliffs formation.
(Rule 25 does not actually appesr as such in any

of‘zgfwexisting pool rules.)

s
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s/2, Sec. 313 8

T 27N-R OW .
6; All Sec. 27; SE/4 Sec. 2
34, 35; W/2 & SE/4 Sec. 36.

SW/4 Sec
Sec. 333
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26N-R 8W 07 /// \
W/Xspo 4, All Sec. 5, 6, & 7; W/2 Sec.ﬁ,f"swﬁx Sec. 14; S/2 sec.
; 15 XILQSGC. 16 thru 23 incl.; W/2 Sec,~24; ALl Sec¢. 25 thru 36.
3 s
. T 26 N-R.9W \ -~
; - :
¢ All Sec. 1, 2, 4; NE/4 Sec” 5; All Sec. 9 thru 16; N/2 Sec. 21j
N/2 & SE/4 Sec. 2 All Se€. 23, 24, 25 & 26; NE/4 Sec. 27.
T 27 N-R 8
:



Iv. SPECIAL RULES AND REGULATIONS FOR THE PULCHER KUTZ-PICTURED CLIFFS

A s

GAS POOL

{The Fulcher Kutz-Pictured Cliffe Gas Pool wag created effective

December 22, 1950 from a consolidation of the Filcher Basin -

Kutz Canyon Gas Pools. Gas prorationing was inatituted March
1, 2955) -
A. WELL LOCATIOR AND ACREAGE REQUIREMENTS

RULE 5(A): A standard gas proration unit in the Fulcher

Kutz-Pictured Cliffs Gas Pool shall be 160 acres.
G. OCENERAL
RULE 22: No gas, either dry gas or cssinghead gas, produced

from the Fulcher Kutz-Pictured Cliffs Gas Pool, except
that gas used for "drilling-in" purposes, shall be flared
or vented unless apecifically authorized by order of the

Commission after notice and hearing.

E. MISCELLANEOUS SPECIAL POOL RULES
RULE 25: The verticsl limits of the Fulcher Kutz-Pictured 4

s | Cliffs Gas Pool shall be the Pictured Cliffs formation.

‘ i»..» {:«Aw‘om

{Genersl Pool Rules also apply uniess in conflict with these Special

Pool Rules)

I L L ISP o e )




e i, -

T 29N-R 13W-

I

case No. V937
T ORDER NO./R-~t1670

Section -~ BExhibit A

Fulcher Kut2xP. C. Gas Pool - San Juan County //
(Horizontal 1hpits January 1, 1960) /

T 27N-R OW

W/2 Sec. 6; Al) Sec. 7& 16 thru 21, incl.; W/2 Sec. 22
Sec. 28; All Se 29 & 30. '

T 27N-R_1OW

All Sec. 1 thru 28; 2 Sec. 35.

T 27N-R 11W

E/2 Sec. 13 E/2 Sec. 1l2.

T 28N-R_10W

All Sec. 7 & 87 S/2 Sec. 16;
Sec. 25 thru 36.

T 28N-R 11W

. E/Z Sec. 8; All Sec. 9 thru 15;

2 4ec. 16; NE/4 Sec. 23; All Sec. 24;
E/2 Sec. 25; B/2 Sec. 36. N :

T 20N-R 10W

£/2 Sec. 3l.

29N-R_11W

SW/4 Sec. 7; SW/4 Sec. 174 W/2 & SE/4 Sec\ 18; All Sec. 19 & 20; SW/4
Sec. 21 & 271All Sec.7¢ 29, 30; SE/4 Sec\ 31; All Sec. 32, 33, 34;

SW/4 Sec. 35.

T _29N-R _12W /

All Sec. i, 2, & 3 N/2 Sec. 4; N/2 Sec. 5; All\Sec. 6; Sec. 7 N/2 & SE/4;
E/2 & NW/4 Sec. ; All Sec. 11 thru 14; NE/4 Sea‘\24,

P
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' v. BPECIAL RULES AND RECULATIONS ¥OR THE. BOUTH HLANCO-PICTURED CLIFFS

P P-SS-L V44

P s U

GA8 POOL
one T ;
(The South Blanco-Pictured Cliffs Gas Pool was created May 20,

1952 and proretioning wus {nstituted March 1, 1955.)

A. WELL LOCATION AND ACRPAGE REQUIREMENTS

7 RULE 5(A): A standerd gas proration unit in the South

’ . - Blanco-Pictured Cliffs Cas Pool shall be 160 acres.

‘ RULE 22: No gas, either dry gas or casinghead gas, produced

from the South Blanco-Pictured Cliffs Gue Pool, except

that gas used for "drilling-in" purposss, shall be flared

or vented unless specifically authorized by order of the
Commission after notice and heafing.
§. MISCELIAKEOUS SPECIAL POOL RULES
RULE 25: The vertical limits of the South Blanco-Pictured
C1iffs Cas Pool shall be the Pictured Cliffs formetion.
(Rule 25 does not actually appear 8s such in any of
the existing pool rules. ) 309 }. -
WW Tinits of the- po > ——
m,, T WWWWWH
i st ao-ort-ont 5 ERETETE KT TTacheN HeFdts ana made e

(General Pool Rules also apply unless in conflict with these Special

P

Pool Rules)
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VI. SPECIAL RULES AND REGULATIONS FOR THE TAPACITO-PICTURED CLIFFS GAS

gttt

POOL

- (The Tapacité-Pictured Cliffs Gas Pool was created April‘iB,
1956 and prorationing was instituted August 1, 1958.)

" A. WELL LOCATION AND ACREAGE REQUIREMENTS
RULE 2: Wells shall be 1oca-i;ed at leaét T90 feet from
the outer bd_undaries of the drilling gract and no closer . !
than 25 feet from any quarter-éuar‘t.er gection iine or , R
subdivision 1nnér boundary. The Secretary Director. shall
have authority to gfant exception without notiz;:e and
heaiing where the applicatioﬂ has been filed in due form
and where the following facts exist and the following

rovisions aire compiied with:
: 4

(a)

(B)

(c)

In lieu of Paragraph (B) 2 of this Rule the applicant

The necessity for the unorthodoit location is based on

topographical conditions, and

1. The ownership of all oil and gas leases within a

radius of 790 feet of the proposed location is common

with the ownership of the oil and gas leases under

the proposed location, or

2. All owners of oil anci gas leages within such radius

consert in writing to the proposed location.

may furnish proof of the fact that sald offset operators

were notified by registered mail df his intent to drill

an unorthodox location. The Secretary Director of the

Commission may approve the application if, after a period

of twenty days folliowing the mailing of said notice, no
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VI, SPECIAL RULES AND REGULATIONS FOR THE TAPACITO-PICTURED CLIFFS GAS

POOL (CONT'D)

c.

operator has made objection to the drilling of

the unorthodox lncation.
RULE 5(A): A etandard ges proration unit in the Tapacito-
Pictured Cliffs Gas Pool shall be 160 acres.
ALLOCATION AND GRANTING OF ALLOWABLES
RULE 9!3!: The allowable to be assigned to each marginal
well shall be equal to the maximum production of said
well during any month of the préce{ding eix months, .
RULE 12: Gas used on the lease éha_ll not be charged
against the allowsble.
BALANCING OF PRODUCTION
RULE 1§SB!: If at any time a well is overproduced in an
amount eqﬁa};}ng six times 1ts average moht.hly eliowable
for the last six months, i{ shall be shut-in during
that month and each suceeding month wuntil it iz over-
produced less than € times ite average monthly allowable.
CLASSIFICATION OF WELLS | '
RULE 16(A): A well shall be classified'as merginal if it
has feiled for six consecutive months to produce 1ts

average monthly allowable for the six months immediately

" preceding such reclassification provided such failure was

not occassiocned by curtailment S couponsate for over-

production, unless prior to such reclsssification the
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vi. BPECIAL RULES AND REGULATIONS FOR THE TAPAC LTO-PICT

POOL (CONT'D)

operator or other interested party preaents“saﬁisfactory

evidence showing that the well should not be classified

as marginal. However, & well shall not be classified

as marginal if, during any one month of the six-month

period, said well has deménaﬁréted its ability to

produce its a:lx months average al;.owable.

G. GENEF.AL
. UIE 22: No gas, either dry ges or casinghead gas,

produced from the Tapacito-Pictured Cliffs Pool, exce'pt

» that gas used for drilling purposes or for maintaining-

‘the productivity of a well, shall be f1ared or vented

unless specifieally autho'r;zéd by order of the Commission

after notice anh héariné.

B. »uzsénmimous SPECIAL POOL RULES

RULE & §: The vertical limits of the Tapacito-Pictured

Cliffe Ges Pool shall be the Pictured cliffs formation.
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Secu}n VI - Exhibit A

Tapacito-R.C, Gags Pool -~ Rio Arriba County
(Horizontal limits January 1, 1960)

T 25N~-R 3W

3/2 Sec. 23 All Sec. 3 & 4; N/2 Sec,/ 5; SE/4 & N/2 Sec. 9;

SW/4 Sec. 1;
1, 14, 15; NE/4 Sec. 165 N/2 & SW/4 Sec. 23.

All Sec. 10 &
T _26N-R_3W

S/2 Sec. 7; All Sec.

17, 18, 19, 20; iW/‘} Sec.. 21; Sec. 27 SW/4;
All Sec. 28, 292, 30{ 3 31,.

& 335 W/2 Sec.
e

v
B

T 26N-R _4W ‘,,-
/

5 63 N/2 Sec. 7; All Sec. 8, 9, &
. & 16; E/2 Sec. 173 E/2 Sec. 213

| S/2 Sec. 3; 8/2 Sec. 4; All Se
g 10; S/2 Sec. 11; All Sec. 13, 1l
3 All Sec. 23 & 24; E/2 Sec. 25.

T 26N-R 5W

“ E/2 & NW/4 Sec. 1.
© T _27-N-R 4W

S/2 Sec. 19; E/2 & sWM sec. 20; All Sec. 29,
T _27N-R 5W | S |

Sec. 15; All Sec. 16; E/2 Sec. 17;
26; NE/4 Sec. 29; B/2 Sec. 35; All

Sec, 2037

SW/A Sec. 13
36.

All Sec. 21 ¢
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VII, BPECIAL RULES AND REGUI.A‘I‘IONB FOR THE wEST KUTZ~PICTURED OLIFFS °

GAB POOL
(The West Kutz-Pictured Cliffs Gas Pool was created September

i

29, 1950 and prorationing was. instiﬁ&ted March 1, 195_5.)

- WELL LOCATION AND ACREAGE REQUIREHENTB
RULE S(A)' A agtandar rd gas pwsaw.on unit 1n the Hest

Kutz-Pletured 1178 das Pool shall be 160 acres, '

ULE 5(B): In order to quelify for exceptior to Rule
5(A) without notice and hearing @ proposed non-standard -
'.gas Proration unit in the West Kutz-Pictu;-ed Clires
Gas Pool, in eddition to the requirements of ftule_ 5(B)

of the General Rules, may not exceed. 2640 feet 1in ieng&ii
or widtn, R
RULE 22 RULE 22: No gas, either dry ges or casinghead gas,
produced from the West Kutz-Pictured-Cliffs Gas Pool,
except that gas uged fog "dr1lling-in" :'purposes., ihil.‘l. _
be flared or vented unless"specifi'cally authorized by

4order of the Commission after notice and hearing,
MISOEIMMB BPEGIAL POOL RULES

" RULE 25: The vertical linits of the West xutl—l’ictmd
Clifrs Cas Pool shall be the Pictured Cliffs formation.

a(gf‘eral Pool Rules also 8pply unless in conflict with these Special Pool
es) . , )
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CASE NO. _/_ZQZ__

ORDER NO. Z-//670
: /
Section VIT - Exhibit A

West Kutz-P. C. Gas Pool - _San Juan County J
(Horizontal limits January 1, 1960)
N v

T 26N-R 10W N Y
/ !
All Sec. 4, 5, 6, ;\\& 9; NW/4 Sec. 10. //f /
T 26N-R 11W N

N/2 Sec. 1; N/2 Sec. 2; \E/Z & SW/4 Sec. 3.

koo T 27N-R_10W | -
. | \,\
S/2 Sec. 29; All Sec. 30 thru QS.
T 27N-R_11W _ *
N N,

W/2 & SE/4 Sec. 43 All Sec. 5 thru\io0; /Z‘Sec. 143 All Sec. 15 thru
18; All sec. 20; All Sec. 21 thru 2 /2 Sec. 243 All sec. 25, 26, 27
& 28; E/2 Sec. 29; E/2 Sec. 34; All c. 35 & 36.

27N-R 12W

Sec. 63 NE/4 Sec. 8; NE/4

All Sec. 1 thru 4; N/2 & SE/4 Se¢.
Sec. 9; All Sec. 10 thru 13; E/2 Sec. 14.

28N-R 11W /

- /
SE/4 & W/2 Sec. 27; All Se¢. 28; NE/4 & sS/2 vec. 29; 5/2 Sec. gO All
Sec. 31 & 32; N/2 & SW/4 Fec. 33; NW/4 Sec.-gg

28N-R 12W

A Sec. 14 thru 36.

"All Sec. 7, 8, & 9;

28N-R 13W

E/2 Sec. 10; All gec. 11 thru 1l4; E/2 Sec. 15; N/2\Sec. 22; N/2 Sec. 23,
N/2 Sec. 24; E/2/Sec. 36.

_29N-R 12W

All Sec. 19 SW/4 Sec. 20; All Sec. 28 thru 32.

29N-R 13W

A1) Sec. 25 thru 28, and 33 thru 36.
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VIII. SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS PQOL

(The Blanco Mesaverde Gas Pool was created February 25, 1949
¢ and prorationing was instituted March 1, 1955. The Blanco
Mesaverde Gas Pool now includes acreage that was formerly
included in tﬁe LoPlata Mesavérde,.NOrthwest LaPlata
Mesaverde, South LaPlata Mesaverde, and the Largo

i - _ _Mesaverde Ges Pools.) R

& A. WELL LOCATTION AND ACREAGE REQUIREMENTS

RULE 2: Wells shall be located 990 feet from the outer

boundary of either the Northeast or .Southwest quarter

of the sectiOn,‘subject to a variation of 200 feet for
topographic conditions. .Further tolerance shall be
allowed by the Commiséion only in cases of extremely
rough terrain where compliapnce would necessarily
increase drilling costs. )
RULE 5{A): A standard gas proration unit in the Blanco-
Mesaverde Gas Pool shall be 320 acres.

G, GENERAL
RﬁLE 22: No gas, elther dry gas or dasinghead gaé,
produced from the Blanco-Mesaverde Gas Pool, except

that gas used for "drilling-in" purposes, shall be

flared or vented unless specifically authorized by

order of fhe Commission after notice and hegringa
0 MISCELLANEbUB SPECIAL POOL RULES B
RUEE"EQ:' The genersl and special rules and fegnlations
- contained in this ordef pertaiﬁing to the Blanco-ubsavefde'
Gas Pool shall be limited in their application to the




(CONT*D)
present haoo-smo‘foot productive horizon where the
productive sands are contained between the top of the

Cliff House Sand and the base of the Point Lookout Sand

of the Mesaverdé. ‘ | ' - ;

RULE 26: Surface Pipe. The surface pipe shall be set
" %to & minimum depth of 100 feet, and where shallow »
potavle water-~-bearing beds are present, the surface ; : K
pipe shall be get t<_> suéh shallow potable water |

bearing beds and a sufficient amount of cement shall _
be used to circulate theb cement behind the pipe to |

the bottom of the cellar. This surface casing shall

R O -

stand cemented for at least 24 hours before drilling

plug or initiating tests. The surface casing shall be

o o ke

tested after drilling plug by beiling the hole dry.
The hole shall remain dry for one hour to constitute
satisfactory proof of a water shut-off, In lieu of

the foregoing test, the cement job shall be tested by

building up-a pressure of 1,000 psi, closing the valves,
and allowing to stnud thirty ninutes, If the pressﬁre
does ot drop more then 100 pounds during that pe;iod,
the test shall be considered satisfactory. This test
shall be made both before and af:tgr drilling the plug.
The Commission shall be notified at least 24 hours prior

to the conducting of sny test.

i’
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VITII. SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVZRDE GAS POOL
(CONT'D) ‘

ANt Y LA e ¢ R e

RULE 27: Production String. The production string shall
3 be set on top of the Cliff House Sand with a minimum of
2 100 sacks of cement and shall stand cemented not less
,, than 36 hours before testing the casing. This test
1 shall be made by bﬁilding up 2 pressure of 1,000 psi,

£

closing the valves, and allowing to stand thirty minutes.

'If the pressure does not drop more than 100 pounds |

during that period, the test shall be considered

satisfactory.

RULE 28: All cementing 'shall be done by the pump-and-
plug method. Bailing tests may bé used on all casing
and cemeﬁt tests, and drill stean tests may be used on
cement tests in lieu of preséure testé. In making

bailing test, the well shall be bailed dry and remain

approximately dry for thirty minutes. If any string

of casiﬁg fails while being tésted’by pressure or by
bailing tests herein required, it shall be recemented
and retested or an additional string of casing should
be run snd cemented. If an additional string is used,’

- the sﬁine test shall be made as Joutlined for the original
string. In submitting Form 04101, "Notice of Intention
to_Dr:lll," the number of sacks of cement to be used on

each string of casing shall be stated.

o e s A T
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VIII, SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS
POOL (CONT'D) , '

RULE 29: Any completed well which produces any oil shall

be tubed. This tubing shall be set as near the bottom

of the hole as practicable, but in no case shall tubing
perforations be more than 250 feet from the bottom. The
bottom of the tubing shall be restricted tb an opening‘

of less than 1 inch or bullplugged in order to

-prevent. the loss of pressure bombs or other measuring

- devices.

RULE 30: Any well which produces oil shall be equipped

with a meter setting of adequate size to measure efficiently

the gas, with this meter setting to be installed on the
gas vent or discharge line. Wellhead equipment for all
wells shall be installed and maintained in first-class
éondition, so that static bottom hole pressures and

surface pressures may be obtained at any time by a duly

- authorized agent of the Commission. Valves shall be

installed so that pressures may be readily obtained on
the casing and also on the tubing, vherever tubing is
installed. All connections subject to well pressure and
all vellhead fittings shall be of first-class materisl,
rated at 2,000 psi working preasure and maintained in A
~ges-tight condition. There shall bhe at least one valve
on each bradenhesd. | Operators shall be responsible |

for maintaining all equipment in first-class condition

S
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VIII. " EBPECTAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS

POOL (CONT'D)
snd shall repéir or replace equipment where gas leakage

occurs.,

e it

RULE 31: Drilling boilers shall not be set closer

| than 200 feetwt:'o gny'we;l_ or tank battery.{ A1l
7 . | electrical equipment shall be in first-class condition
and properly installed. |
RULE 32: Wells shall not be shot or chemically treated
until the permission of thé Commission is obtained.
Each well shall be shot or treated in such manner as

vill not cause injury to the sand or result in water

entering the oil or gas sand, and necessary precautions
shall be teken to prevént injury to the casing. If
shooting or chemical treatment resulis in irreparable
injury to the well or to the oil or gas sand, the well

phall be properly plugged and abandoned. .- (

RULE 33: Bradenhead gas shall not be used either directly
or expansively ’:Ln engines, pumps or torches, or otherwise
-wasted, It may be used for lease and development purposes
and for’>the development of nearby lesses, except as
prohibited above, Wells shall not be gonmleted as
Bradenheed gas vells unleas: special pefmiuion is
obtained from the Commission. , |




(Rules 26 through 33 are special
t out for the Blanco-Mesavepde Gas Pool in Order
R-11D dated November 9, 1954. These rules in msny
. . _ instancen sre generally fovered by Statewide Rules

107, 113, It ig possible that these

- : rules could be etely reworked and amendeua to

conform with th¢.Statewide Rules above or reworded
to be mare a 1icable\to prescnt generally accepted
producing- ractices in the San Jusn Basin area.

However/ for purposes of this order, these rules

were Bet out as theyﬁ appear Order R-110 with

a8 set out on Exhibit "A" attacked hereto’dpd made

. @ part bereof.

~— —t@eneral Pobl Rules also apply unlegs in coﬁfm These Bpecial
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GENERAL RULES AND REGULATIONS FOR THE PRORATED GAS POOLS OF SQUTHEASTERN

W MEXICC

l l

(See Special Pool Rules in each pool for orders ap'plicable to' those pools

only. Special pool rules will be found in the same classification order

as in the General section, and, unless the special rules conflict with

the general rule, the generil rule is also appiicable.)

A.

WELL LOCATION AND ACREAGE REQUIREMENTS
RULE 1: = Aay well drilled to the producing formaijon of a ' gas pool

acek e Sl peal oo -
regulated by this order1w1th1n one mile outszlde the boundary of that
pool, and not nearer to nor within the boundaries of another designated
pool producing from the same férmation, shall be spaced, drilléd,
| operated, and prorated in accordance with the regulations in effect in
that pool. | | .
RULE 2: After the effective date of this order each well drilled or
recompleted on a stan.dard gas proration unit within:a gas pool regulated
by this order shall be located not closer than 330 feet to a quarter-quarter
section line or subdivision inne:r boundary line and not closer to the outer

boundary line than the footages set out in the table immediately below:

Standard Prorafion Unit Footage From Unit Outer Boundary

lbb acres 660 feei_:
320 acres 660 feet
640 acres 15980 feet

RULE 3: The Secretary=Director of the Commission ghall have authority to
grant exception to the requirements of Rule 2 without notice: and hearing
where 'Ehe application 'has:bcen filed‘in due form and where the following

facts exist and the following provisions are cqmpli'e‘a. withs

N




on topographical conditions, or is Occasioneq by the
recompletiny of & yweil previously drilleq to anothep
i horizon,

2. (a) The ownership of g13 01l and gas leases within
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Approval of an Unorthodox Location, (This Rotification

' f matter only after Proper notjice and hearing. :
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RULE 4: fThe provisions of Statéwide Rule 10k, Paragraph (k), shall
not apply to the gas pools regulated hy this order.

RULE SgA): The acreage allocated to a gas well for proration purposes
shall be known as the gas proration unit for that well, For the
purpoge of gas allocation in the gams pools regulated by this

order, & standard proration unit shall consist of contiguous

surface acreage and shall be substantially in the form of a

square in pools having 160-acre or E4O-acre atandara prorotisca

" units, and substantially in the form of a rectangle in pools

having 320-acre standard fror'at:lon units, and shall be a 1egél-
subdivision of the U.S. Public Land Surveys L(qua‘f@er-section,
section, .or halP-section, as applicable). A proration ‘1'm:l.t shall

be considered to be a stendard gas proration unit when it meets

the above requirements and consists of acreage within the appropriate

tolerance set out below:
Acreage Tolerance

Standerd Proration Unit For Standard Unit
1560 acres '~ 158-162 acres
320 ~écre‘s : .‘ " '316-32k4 acres
640 acres 632-648 acres

" Any gas proration unit containing acreage within the appropriate
tolerence limit above shall be considered to contain the number of
acres in a standard unit for the purpose of computing allowsbles,
RULE 5(B): In establishing a non-standard gas proration unit for
gas pools régt;lated by this order where the standard gas proration
unit is 640 acres, the location of i:he well with respect to the two
nearest boundsry lines thereof shall govern the maximum amount of
aci'eagé ‘that may be assigned to the well A‘for’ the purposes of gas

proration as follows:




Location Maximum Acreage
660-650 160 acres
660-1950 320 acres

RULE 5§c!: The Secretary~Director of the Commission shall have
autllority to grant an exception to Rule 5(A) without notice and
hearing where application has been filed 1n due form and where

the following facts exist and the following prov;tsions are

complied withs

1. .The proposed non-standard proration unit consista of lese
acreage than a standard pro;-ation unit, or where the unorthodox
size or shape of the tract is due to a variation in legal sub-
division of the U.S. Public Land Surveys,

2, The non-~standard gas proration unit consists of contiguous

quarter-quarter sections and/or lots.

3. The non—standard ges proration unit lies wholly within s

single governmental quarter section in pools with 160-acre
emfrf -HuT-JL Goa pu{, -

~ standard proration unita‘) and within a single governmental

e -«(“C G es ’7‘” , tae o it
section in‘pools with 320-acre or 640-acre standard proration

units.

4, The entire non-standard gas proration unit may reasonably be
presuméd _to be- productive of gag from the applicable gas pool.,
5. The length or width of the non-standard gas proration anit
does not exceed 2,640 feet in pools vith 160-écie standard

_proration’units, and does not exceed 5,280 feet in pools with

320-acre or 640-acre standard proration units.

6. The applicant presents written consent in the form of waivers

from:

Rt B BT 0
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(a) All operators owning interests outside the non-
standard gas proration unit but in the same quarter
section in pools having 1€0-acre standard proration
units or in the same:section in pools having 320-acre
or 6U0-acre standard proration units, in which any part
of the non-standard gas proration unit 1s situated, and
(v) ANl 6perators owning interests within 1,500 feet of
the well to which such non-standardvgas proration unit is
proposed to be'dedigated. '
7. In lieu of subparagraph & of this rule, the applicant may
furnish proof of the fact that said offset operators were
notified by registered mail of his intent to form such none
standard gas proration unit. (This notification to offset
operators should consist of the samé information that is
furnished to the Commission.) The Secretary-Director of the
Commission mey approve the aﬁplication if, after a period of
30 deys follewing the wailing of sald notice, no operator hss
made obJection to formatian of such non-standard gas prorstion

unit.
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B, NOMINATIONS AND PRORATION SCHEDULE
RULE 6(A): At least 30 days prior to the beginning of each gas proration

period, the Commission shall hoid & hearing after due notice has been

given. The Commission shall cause to be submitted by each gas purchaser
1ts "Preliminary Nominations™ of the amount of gas which each in goéd
faith actually desires to purchase within the ensuing proration period,
by months, from each of the 8as ‘poo'l-s regulated by this order. The
Comniesion shall consider thg "Preliminary Ronriinatipns‘f"‘of purchasers,
{ 4 { - actual production, and such other factors as may be deemed applicable

in determining the amount of gas that may be produced without waste -

within the ensuing proration period. "Preliminary Nominations" shall
be submitted on a form prescri’bed by the _Ccmmiss;on. ‘

RULE 6(B): The term "gas purchaser" as used in these rules shall
mean any "taker" of gas either-at tie wellhead or at any point on

'the lease where conngctioﬁ ;l_"i"‘made’for gas transportation or utilization.

It shall be the rgsponsibility of seid "taker” to submit é nomination
in accordance with Rule 6(A) and Rule T(A) of this order, -

; - RULE IQA!: In the event a gas purchaser's market shall have increased
or decreased, he may file with the Commission prior to the loth cay of

‘ tie month a "Supplemental Nomination" shoving the amount of gas he

: ~ actually in good faith desires to purchase during the ensuing proration
month from any gas pool regulated by this order. The Commission shall
‘hold a public hearing between the 13th and 20th days of each month to

determine the reascnable market demand for gas for the ensuing proration

[N
o

month,‘ and shall issue a proration schedule setting out the amount of gas'

¥

i which each\ well ’méy produce during the ensuing proration month along with

such o'ther{ infomation as is necessary to show the allowable-production




A

status of each well on the schedule., "Supplemental Nominations" shall

bea submitted on a form vreacribed by the Commission.
RULE’I!B): The Commission shall incluie in the proration schedule the
gas wells in the gas pools regulafed by this order delivering to a gas
transportation facility, or lease gathering system, and shall include
in the proration. sch:edule ény vwell which it finds is Yteing unreasonably
discriminated against through denial of access to a gas transportation
tacility, vhich 1s’reasonably capable of hgpﬁ;i:ng the type o,fl gas

ﬁroduced by such well.

BRI A i AR et




C. ALLOCATION AND GRANTING OF ALLOWABLES
RULE 8(A): The total allowable to be allocated to each gas pool

rder eacit month shall be equal to the sum of the

4
gulated by this

[4]

"Preliminary" or "Supplemental Nominations" (whichever is epplicadble)
for each pool, together with any adjﬁatment which the Comnission deems
advisable, A monthly allowable shall be assigned to each well entitled
to an allowable by allocating the pool allowable among ell such wells

in that pool in accordence with the procedure set out in the Bpacial

Pool Rules ,W;mmmmw

RULE 8(B): Allowsbles to newly completed gas wells shall commence
in accordance with the provisions of the Special Pool Rules., No

e TSV W S

gas well shall be given an allowable until Form C-104 and Form C-110
have been filed, together with a plat (Form C-128) showing acreage

attributed to said well and the location of all wells on the lease.

RULE 2!1\2: A well's "Acreage Factor" shall be determined to the
nearest hundredth of a unit by dividing the acreage assigned to the

well by 160 acres, However, the acreage tolerances providsd in Rule

5(A) shall apply.

m o(B): 'If, during & proration month, the acreage assigned to a well -
is increased; the operator shall notify the Commission in ﬁriting {Box
20L45, Hobbs, New Mexico) of such incresse by filing a revised plat

(Form C-128). The increased sllowable assigned the ges proration unit
for the well shall be effective on the first day of the month £ollowing
receipt of the notification by the Comwmission.

RULE 10(A): A marginal well shall be assigned an allowable’ equal to 1its

R I SUP L ,
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maximua production during sny month of the precedlng gas proration
peried.

\/ RULE 10(B): The pool allowesble remaining after deducting the total
allowable assigned to marginal wells shall be allocated among the non-
marginal wells entitled to an allowable in such pool as provided for in
the Speéial Pool Rules.

RULE 11: After notice and hearing, the Commission may assign minimum
allowables in order to prevent the premature abandonment of wells,

'RULE 12:  The full producﬂioh of gas from each well shali be charged
against the well's gllowable regardiess of what dispsossition has been ;
made of the gas; provided, however, that 4gas used on the leasé for
consumption in lease houses, tréatera, compressors, combusition
engines and cther cizilar liasc cgulpment shall not be charged

against the well's allowsble,
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BATLANCING OF PRODUCTION

RULE 13: The dates T7:00 a.m., January 1, and 7:00 a.m., J\.lly 1,
ghall be known as balancing dates, and the periods of time bounded
by these dates shall be knowp as gas proration periods.

RULE thA[: Underproduction: Any non-marginal well which has an
underproduced gtatus as of the end of a gas proration period shall
be allowed to carry such underproduction forward into the next gas
proratién period and may produce such underproduction in addition to
the allowable assigned during such succeeding period. Any allowable
carried forward into a gas proration period and remaining unproduced

at the end of sucp gas proration period shall be cancelled.

RULE ‘ium: Production during any one month of & gas proration period

- in excess of thé allowvable assipgned .to a well for such month shall be

applied egainst the underproduction carried into such period in
determining the amount of allowable, if any, to be cancelled.

RULE 15(A): Overpréduction: Any well which has an overprcddced
status as of the end of a gas proration period sha.ll carry such over-
production 'forwafd into the next gas proration period, provided that
such overpro&ucéion shall be made up during such succeeding periogd.
Any well whicﬁ has not made up the overproduction carried :lnto a gas
proratibn period by the end of such proration period shai:_; be shut-in
unt1l such overproduction is made up. If, at any time, a well is over-
produced an emount equaling six times /it current mnthig allowable, it
ehall be shut-in during thet month, and cach succeeding month until

the well is overproduced less than six times its current mdnthly allovable.
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RULEJ.Q{B!: Allowable assigned to a well during any one month of a
gas proration period in excess of the production for the same month
shall be aspplied against the overproduction carried into such period

in determining the amount of overproduction, if any, which has not

- been made up,

RULE l§§02: The Commission may allbw overproduction to be made up at
a lesser rate than lwould be the cagse 1if the well\were completely shut-
in upon a showing at public hearing after due noty:ilce that complete
shut-in of the well would result in material damage to the well,

RULE 1§$D2: .;Axly allo»iéble accrued to a well atvthe» end of ‘a proration

‘ périod due to the cancellation of underage and the redistribdution thereof

shall be'applied against the overproduction carried into said proraﬁion

period.
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E TASSTRFTCATTON OF WELLS

RULE 16(A): After the production data is availdble for the last month

of ea'ch gas proration period, any well which had an underproduced status

at the beginning of the preceding'gas proration period and which did not

produce its allowsble during at least one month of such preceding gas

proratiori period may be classified as a marginal well, unless, prior to the

end of said preceding gas proration period, thé operator or other ' .
' Y DY géent;a satisfactory evidence to the Commission |
showing that the well should noty be 50 classified. However, a well
irhich 1n any month of éaid proration period has demonstrated its ability

! _ to produce its allowakle for said proration period shall not be classified

:

a8 a8 marginal well,
RULE 16532: " The Secretary-Director may reclassify a marginal or non-
marginal well at any time the well's production data, deliverability

data, or other evidence as to the well's producing abili{;y 3ustif1.ea
such reclassification.
RULE 17: A well which is classified as a merginal well shall not be

permitted to accumilate undexrproduction, and any underproduction

o ; accrued to a wei' prior to its classification as a marginﬁ well shail
R ‘ be cancelled. |

RULE 18: 1If, at the end of a proration period, a marginal well has
produced more than the totel allowable assigned a x'xon;marginal unit of

corresponding“ size, for that period, the marginal well shall be

reclassified as a ‘non-marginal well end its allowable and net status

adjusted accordingly.
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RULE 19: A wvell which has been reworked or recompleted shall be
classified as & non-marginal well as of the date of reconnection to
e pipeline until such time as 'production' data, deliverability data,
or other evidence as to the well's producing ability ind_iéates that
the well should be classified as a marginal well,

RULE 20: All wells not classified as marginal vells shall be
¢lasaified as -non-gner‘gina\l wellas,
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¥. REPORTING OF PRODUCTION

. RULR 21(A): The monthly gas vroduction from each well shall be

metered sgeparately and the gas production therefrom shall be
reported to the Commission on Form C-115 in accordance with Rule

1214 of the' Commission's Rulés and Regulation, so as to reaéh the
Commission on or before the 2ith day of the month next succeeding

the month in which the gas was produced. The operator shall show -
on such report vhat dj.epos_ition has been made of the &as produced.
BULE 21(B): Rach purchaser or teker of gas in each of the designated
gas pools regulated by this order shall submit a report to ihe |
Commission so as to reach the Commission on or before the 15¢h day
of the month next succeeding the month in which the gas was purchased
‘ or taken, »
! . RULE 21‘0 ): Such report shall be filed ;m either Form C-111 or Fora
| @11k (whichever is eppliceble) vith the wells being listed in

approximately the same order s they are listed on the proration
acheciule. ‘ |

RULE 21(D): Forms C-111 and C~1ll referred %o herein shall be sub-
mitted in duplicate, the original being sent to the Commission at
Box 871, Banta Fe, New Mexico, the other copy being sent to Box ‘

S 2045, Hobbs, New Mexico. .
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G. GENERAL

RULE 22: No gas, either dry gas or casinghead gas, produced
from the gas pools regulated by this order shall be flared or
vented except as provided in the Special Pool Rules.
RULE 23: Failure to comply with the provisions of this order
or the rules contained herein ghall result 1n the cancellation
of allowable assigned to the affected well. No further allow-
able shall be assigned to the affected well until all rules
and regulations are comblied with.l The proration Manager shall
notify tﬁe operator of the well and the purchaser, in writing,
of thé date of allowable éahcellation and tﬁe reason therefor.
RULE 24:.Ail transporters or users of gas shall file gas well
connection notices with the Commission as soon as possible 4
after the date of connection, in accordance wiéh the provisions
éf Rule 8(B) of the.Special Pool Rules. (Rule 24 déesvnot

| actually appear in pnoi rules, but is Commission-poiicy and

added for information and clarification.)##

L , Lo .
(See Special Pool Rules in each pool for orders applicable to

 hose poolf only. Special pool rules will be found in the same

classification order as in the General section, and, unless the
special rules conflict with the general rule, the general rule

is also applicable.)
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IT. SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL

(The Blinebry Gas Pool was created February 17, 1953, and prorationing was
ingtituted Janua.ry 1, 1954,)
A. VWELL LOCATION AND ACREAGE REQUIREMENTS
RULE QQAQ: A stendard gss proi'ation unit in the Blinebry Gas Pool
shall be 160 acres, |
{Also see Rule 29 below.)
C. ALLOCATION AND GRANTING OF ALLOWABLES
RULE 8(A): The pool allowable remaining each month after '&e&ucting
the total allowable ssgiancd Lo marginal wells shall be allocated

among the non-marginal wells entitled to an allowable in the

proportion that each well's acreage factor bears to the total of the

Y
A s A o 1

acreage factors for all non-marginal wells in the pool,

RULE 8{32 ¢ Allowables to newly cdmpleted gas wells shall commence on

the date of connection to a gas transportation facility, as determined

from au aeffidavit furnished to the Commission (Box 2045, Hobbe, New
Mex1co) by the purchaser, or the date of £iling of Form C-10k and
C-110 snd a plat (Form C-128), whichever date is the later,

~ (Also see Rule 29 below.)
RULE 12: The production of intermediate or lovw pressure gas derived
‘from the staging of the well fluids need not be charged against the
vell's gss allowable, prévided that the said ’i‘ntez‘mediate or low.
pressure gas is utilized in accordance with the provisions of Rule

3% below.

L
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" SPECIAL RULES AND RECULATIONS FOR TEE BLINEBRY CAS POOL (CONT!'D)

GENERAL
RULE 22: No gas, either dry gas or casinghead gas, shall be fléred,
'}ented or otherwise wasted in the Blinebry Gas Pool at any time after
ninety (90) days from the date of completion of a well in said pool.
Any operator desiring to obtain an excfeption to the foregoing
provision of this rule shatll submit to the iﬁnectorof the Commission
an application fdf ‘éﬂéh exceptionaccompaniedby ; sworn statemént
setti? forth the facts end circumstances which Justify such exception,
The Director is hereby authorized to grant such exception wvhen the
granting of such is necessary to protect correlative rights, prevent
waste, or to prevent undue hardship on the applicant. The Director
shall (a) grant the exception within 15 days following receipt of
the applicdtion and statement, or (b) set the application for hearing
before the Commission at a regularly scheduled monthly hearing; provided,
however, that no such applicant shall incur any penalty by reason of
e delay in setting thé application for hearing. Public notice of the
hearing of the application shall be published in the -manner provided

./l

Should the Director grant an exception to the provision of Rule

22, notification of such exception shall be distributedé; the Comaission's

MISCELIANEOUS SPECIAL POOL RULES
RULE 25: The vertical limits of the Blinebry Gas Pool shall extend from
a point 75 feet above the "Blinebry Marker" to a point 300 feet below the

"m.inzbrynarker "

R e L
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SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D)

The "Blinebry Marker" shall be that point encountered in the
Humble 01l and Refining Company State "S" Well No. 20, 8W/k4 m:/h
Section 2, Township 22 South, Renge 37 East, NMPM, at a depth of
5457 feet (Blevation 3380, Subsea Datum Minus 207T).
RULR 26: Any well drilled and completed in good faith prior to
April 11, 1955, vhich well is situated within the horizontal boundaries
of the Blinabry Gas Pool as herein defined, but which produces gas from
& depth interval exceeding the vertical limits of the Blinebry Gas
Pool a5 herein Gefined, is hereby validated and shall be classified
as a gas well in the Blinebry Gas Poc';l, provided that said well
conforms to the definition of a gas well in said pool as set out in
Rule 27 (A) of these rules, and provided that the well 18 classified
a8 a gas well in the Blinébry Gag Pool under the rules, regulations
and orders in effect on April 10, 1955.

RULE 27(A): A gas well in the Blinebry Gas Fooi shaii mean & well

~ producing from within the vertical and borizontal limits of the Blinebry

Gas Pool which: 5° APL 7
| of .
1., Produces liquid hydrocarbons possessing a gravityﬂgreater °, or
2, Produces liquid hydwoeerhans posscssing @ gravity of less
than 51° API but with a producing gas-liquid ratic \mcessese—
’ &L Mo
-of 32,000 cubic feet of gas/‘per barrel of liquid hydrocarbons
RULE 27(B): A well producing from within the horizontal snd vertical
lirits of the Blinebry Gas Pool and not classified as a gas ve.'il, as’

defined in Section (A) of this rule, shall be classified as an 0il well

S B i T S e

in the Blinebry 0il Pool.
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II. SPECJAL RULES AND REGUIATIONS FOR THE BLINEBRY GAS POOL (CONT'D)

e

day of June and the 25th day of Novembér of each calendar year,

RULE 30: Acreage dedicated to a gas well in the Blinebry Gas Pool
shall noﬁ be simultaneously dedicated to an oil well in the Blinebry
Oii Pool, and the dual complétion of a well so as to produce gas from
the  Blinebry Gas Pool and oil from the Blinebry 0il Pool is hereby
prouibited, | |

RULE 315‘ At 06 Uime will the .horizdntal boundaries of the Blinebry
Gae Pool kconflict with or overlap the horizontal boundaries of the
Terry-Blinebry 0il Pool.'

RULE 32: @as~liquid ratio tests and determination of the gravity of
fbat liquid hydrocarbon recovered from wells in the Blinebry Gas Pool
shall be conducted semiannually during thé mwonths of May and Oct:ober on
all wells located in and producing from the Blinebry Gas Pool. Results
of such bgsts will be reported to the Commission on Form C-116 on or
before the 15th day of June and the 15th day of November of each
calendér year,

RULE 33: Bottom-hole pressure tests will be conducted semiannually
during the months of May and October on all gas wells located to the
north of an east-west line coinciding with th_e .north lines of Sections
21, 22, 23 and 24; Township 21 South, Range 37 East, NMPM, Lea County,
New Mexico, su"cﬁ wvells to be producing from within the vertical and
horizontal boundaries of the Blinebry Gas Poél and classified as gas
wells under the rules contained in this order. Results of such tests
will >be reported to the Commission on Form C-124 on or before the 25th

JERTAFNCR RN NORY




I1T. SPECIAL RULES AND REGUIATIONS FOR THE BLINEBRY GAS POOL (CONT'D)

RULE 28: 7The Proration Manager may reclassify a well under Rule 27

if production data, gas-0il ratio tests or other evidence reflects
, ~the need for such reclassificétion.
For proration purposes, the effechive date of such reclassification
i shall be the first day of the next succeeding month.

The Proration Mauager will notify the operstor of the veclassified
well of such reclassification and the effective date thereof3 provided,
however, that operator may appeal such reclassification to the Secretery-
Director of the Commission in writing.

RULE 29: In the event an oil well in the Blinebry 01l Pool 1is reclassified

as a gas well in the Blinebry Gas Pool, the operator of such well will
be afforded the opportunity to form a non-stundard gas proration unit
for the well; provided, however, that, until such unit is formed,

such well shall be allocatéd a gas allowable commensurate with the
acreage contained in the unit formerly dedicated to the oil well in
the Blinebry 01l Poql;

In the event such reclassification should cause the occurrence

of two gas wells producing from the Blinebry Gas Pool within a single

_ -~
18

T provavion unit, the sum fotal o

ok

e allicwables allocated o the two

wells shall be equivalent to the volume of gas allocated to a single

proration unit; provided, however, that the operator of such wells shall
have the option to determine the proportion of the assigned allowable
to be produced by each individual well. '




1I, BPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D)

All boftom-hole pressure tests » except tests on dually cdm‘pleted
wells producing from the Blinebry Gas Pool, will be conducted in
accordance with Rule 302 of the Rules of the Commission. BShut~in
period will be 48 hours, datum elevation will be 2400 feet subsea,
(~-2400), énd bage temperature will be 100° Fahrenheit.

1 Bottom~hol2 pressures on dually completed wells producing gas
‘3‘ from the Blinebry Gas Pool may be calculated from a 72~hour shutein
R pressure at the wellhead, provided that em accurate determination of
- ' the fluid level in the hole is made employing sonic or other methods
of egquivelent accﬁracy. The gravity of the fluid in the hole shall

be that gravity determined by averaging the gravities of those flulds

SRR R LS AL

produced on official test in the Blinebry Gas Pool during the regular

SR

semiannmual gas-liquid ratio and gravity testing period next preceding

the subject bottom~hole pressure test period. The gravity to be

expioyed in the calculation of bottom-hole pressures during e
particular testing period shall be determined by the Commission.

‘ All interested operators shall be duly notified of such ﬁetermination »
by the Commission. '
RULE 3k: "l‘he following shallr apply to all producing wells in the

o Blinebry CGas Pool:

(&) Ges produced from each well shall be produced into a

separate high-pressur’e separator., The high~pressure gas

i N shall then be metered sepsrately prior to its entering

a gas transportation facility.




II. SPECIAL RULES AND REGUIATIONS FOR THE BLINEBRY GAS POOL (CONT!'D)

(B) The distillate separated from the high-pressure gas in
the high-pressure sepaerator shall then be directed into

a low-pressure separator. Tie distillate may be commingled
with other distillate produced by any other well or wells
producing from the Blinébry or Tubb Gas Pools following

its geparation from the high-pressure gas in the high- ‘ . !

prégsure separator, provided gas-‘distillate'test i’acilitiés
are available and periodic tests are made.

Following the separation of distillate and low-pressure

; gas in the low-pressure separator, the low-pressure gas

i L shall be directed into a low-pressure gas @thering systen,
5 o ' and sald low-pressure gas need not be measured sepsrately
from other low-pressure gas produced on the lease, provided
that certain test facilities are available and certain
periodic’tests made,

(C) Each year during the months of June and July each
operator of each gas well producing from the Biinebry Gas
Pool shall ceuse to be taken an annual gas-distillate ratio

test. The results of such test shall be submitted to the

S e S T ST U N

Commission office (P. O. Box 2045, Hobbs, New Mexico) on -

 or-before August 15 following the test. The test shall

outline the amount of high-pressure gas produced during

the 24-hour test period, the amount of low-pressure gas
produced during the test period, the high-pressure gas-

-@distillate ratio, and the low-pressure gas;distillate ratio.




II, SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D)

Failure to submit the required test by August 15 shall
result in suspension of any further gas allowable until the
; ' ' date the required information is submitted.
(D) In submitting Form C-115 (Operator's Monthly Report)

on wells producing from the Blincbry zone in which distillate
; ; ) L . . 48 commingled andfor the 1<>z~r»:;_>:';;§:::{re g3 13 commingled with

other low-pressure gas produced on the leace, the operator

shall estimate if necessary the volumes produced by each

‘well in each pool by using the ratios as reflected in the

most recent tests submitted.

(E) The Secretary-Director of the Commission shall have

‘authority to grant exception to the provisions set forth
in Sections (A) through (D) of this rule, inclusive, where
it can be shown that compliance with these rules is mot
economic or is impractical. Applications for exéeption
shall be submitted in triplicate to the 0Oil Conservation
Commission, P. O. Box 871, Santa Fe, New Mexico, with a

. copy of each application being f‘urnished offset operators,

; cmiebry- S PO UE "B JEHUATY 1, 100U BYe 88 8et Outr e et

(General Pool Rules also apply unless in conflict with these Special Pool

Rules)
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NEW MEXICO OIL CONSERVATION COMMISSION ‘
EXHIBIT A
0 CASE N
ORDER KO._
. Section II - Exhibit A
% Blinebry Gas Pool - Lea County ‘
! (Horizontal limits January 1, 1960) ;/f
| BN
. T _21S-R 37E ‘\\ //’
. Lots 6, 10, 11, 12, 13\ 14, 15 & S/2é§€c. 3; Lots 2, 7, 9, 10, 16 &
- S5/2 Sec. 4; All Sec. 9 &\10; SW/4 Se€, 11; W/2 Seéc. 14; All Sec, 15,

16, & 17; SE/4 Sec. 18; EA2 Sec. 197 All Sec. 20, 21, 22, & 23; W/2
Sec. 25; All Sec. 26, 27, 2§ & gg; E/2 Sec. 32; All Sec. 33, 34, 35
& 36. / B

1 T poS-R 3TE

All Sec. 1, 2, 3, 4, 9, 1, 11, 1

All Sec. 22, 23, 24, i/;é; NE/4 Se
T 29S-R 38E

. ‘ W/2 Sec. 7; W/2 S

, 13,14 & 15; SE/4 &N /2 Sec. 16;
. 36.

. 31 & 32; NW/4 Sec. 33.

. 18; All Sec. 19,

T 23S-R _38E

N/2 Sec, 6
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prorationing was instituted April 1, 1957.)
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SPECIAL RULES AND REGUIATIONS FOR THE CROSBY-DEVONIAN GAS POOL

(The Crosby-Devonian Gas Pool was created May 27, 1955, and gas
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A. VELL IOCATION AND SPACING REQUIREMENT:

RULE 5(A):

A standard gas pror ion-

C g Y
C. .ALLOCATION A
RULE 8(A): The pool allowable remaining eaéh month after deductiné
the total allowable assigned to marginal wells shall be allocated
among the non-marginal wells entitled to an allowéble in ﬁhe -
proportion that each wéll's acreage factor begrs to the total
of the acreage factors for all non-marginal wells in the pool.
RULE 8(B): Allowables to newly completed gas wells shall
comnence on the date of connection to a gas transportation
facility; as determined from an affidavit furnished to the
Commigsion (Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C-10k4, -Form C-110 ahd Form C-128 or
" the approval ¢f a nonfgtandard proration unit of filing of an
affidavit of cﬁmmunitization, vhichever date 1s the later.
RULE 8!0): The allowablé revision for a well after workover or
recompletion shall become effective:
(a) On the date of reconnectién afSer workover, such date to be
determined from Form Caloh’as filed by the opératérs, or
(v) A date 15 days prior to the approval of Form C-104 by the

Commission's office, (Box 2045, Hobbs, New Mexico);
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SPECTAL RULES AND REGULATIONS FOR THE CROSBY-DEVONIAN GAS POOL (CONT'D) -

(Form C-104 ghall specify the exact nature of the workover or
remedial work; if the nature of the work cannot be explained on
Form C-104, in that event, Form C-103 shall be also filed in
accordance with Rule 1106 of the Commission's Statewide Rules and-
Regulations,) |
whichever date is later.
MISCELLANEOUS SPECIAL POOL RULES
RULE 25: The vertical limits of the Crosby-Devonien Gas Pool shall
include all the formations that can reasonably be considered to be of
Devonian age. ‘ |
RULE 26: Gas-liquid ratio tests shall be taken in accordance with the
provisions of Rule 301 of the COnﬁnission_'s Rules and Regulations as
scheduled by the Commission.
RULE 27: The casing program for the fieid shall include three strings of
casing set in accordsnce with the following plan:
(A} The surface string shall be new or reconditioned pipe with a
mill test of not less than two thousand (2,000) pounds per square inch
and shall be set and cemented at a depth of approximately five hundred

(500) feet, such depth being sufficient to protect the fresh water

bearing sands of the Santa Rosa formation.

Cementing shasll be by the pump-and-plug method, and sufficilent cement
shall be used to fill the annular space back of the pipe to the surface

of the ground or the bottom of the cellar. Cement shall stand a minimum
of sixteen (16) hours under pressure and a total ¢f twenty-four (24) hours

before drilling the plug or initiating pressure tests. Before drilling the

'plug, this string shall be tested by t;he application of at least one

thousand -(1,000) pounds per square inch and, if at the end of thirty

(30) minutes the pressure shows a drop of one ‘hundred £ifty (150) pounds

R I T I I Ty
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III., SPECIAL RULES AND REGULATIONS FOR THE CROSBY-DEVONIAN GAS POOL (CONT’D)

per square inch or more, the cementing Job shall be condemnsed, After
corrective measures have been taken, the pipe shell again be tested
in the same manner,

(B) The intermediate string shall consist of new or reconditioned
pipe that has been tested to two thousand (2,000) pounds‘per square
inch and sh;ll be set at approximately thirty-six hundred (3,600)
feet. Cementing shall be by the pump-and-plug method, and sufficlent
cement shall be used to fill the calculated annular space back of the

pipe to a point one hundred (100) feet above the top of the S8alado

formation. The cement shall stand a minimum of twenty-four (2k)

hours under pressure and a total of thirty (30) hours before drilling
plug or initiating tests. .Casing shall be tested by the application
of at least twelve hundred (1,200) pounds per square inch pump
§fessure. If, at the end of thirty (30) minutes, the pump pressure.
shows a drop of one hundred (100) pounds per sguare inch or more,
thevcementing Job shall be condemned. After corrective measures
havetbeeh taken, the pipe shall again be testéd in the same manner.>
(C) ° The producing or oil string shall be new or recon&itioned casing
that has been tested to four thousand (4,000) pounds per square inch
and shall be set at a depth not less than the top of the Devonian
foriwation. Cementing shall be with 2 minimm of three hundred fifty
(350) sacks of cement applied by the pump;and-plug method and sball
sfand a minimum of twenty-four (24) hours.under pressure ahd a total
of forty-eight (48) hours before drilling the plug or initiating tests.
After cementing, the éasing‘shall be tested by pump pressure of at
least fifteen hundred (1,500) pounds per square inch for a period of

at least thirty (30) minutes. If, at the end of 30 minutes the

P A e e T e




JII. BSPECIAL RUI;ES AND REGUIATIONS FOR THE CROSBY-DEVONIAN GAS POOL (CONT'D)

pressure shows & drop of one hundred (100) pounds per square inch or
more, the cementing Job shall be condemned. After corrective measures

have been taken, the pipe shall again be tested in the same manner.

- PROVEDRD FURTRER —TH&t tHe BSTIZo0taI Timtts-of-the-Crosby-Devonian .

Gas _Pool.- o6-of -Jamuary L, 1060 are as set out on EXBIBIT A" §ttached -
e

Lt
s i b o TS S

her | i .

- ‘(General Pool Rules also apply unless in conflict with these Special Pool

Rules)

L SR, <15




S———- VRS T

. .

Section III - “Exhibit A -29-~ e

L
Crosby~Devonia;\bgs Pool -~ Légxéountx R

(Horizontal limits\January” 1, 1960)
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SPECIAL RULES AND REGUIATIONS FOR THE EUMONT GAS POOL

(The Eumont Gas Pool was created Februsry 17, 1953, and proration was
instituted January 1, 1954, The Eumont Gas Pool now includes portions
of the acreage once included in the Jalco and Langmat Pools (now Jalmat)
and all of the acreage formerly in the Arrow-and Hardy Pools,)

A. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 5{(A): A standard gas proration wnit in the Eumont Gas Pool skall
be 640 acres, |

RULE 5(B): Any well drilled to and producing from the Eumont Gas Pool,
asg defineq. herein, prior to Auguf_st 12, ;95& at a location conforming
with the spacing requirements effective at the time said well was
drilled, shall be granted & tolerance not exceeding 330 feét with
respect to the.r'equired distance from the boundary lines.

c. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 8(A): The pool allowable ;-emaining each month after deducting
the total sllowable assigned to merginal wells shall be allocgted
smong the non-merginal wells entitled to an allovable in the
pfopdrtion that ;ach well's acreage factor bears to the total of

the acreage factors for all non-marginal wells;} ia the pcol.

RUI.E 8§B): A]J.owables’ to newly gompleted gas wells shall commence on
the date of conmection to-‘a gas transportation facility, as determined
from an affidavit furniéhea to the Commission (Box 2045, Hobbs, New

Mexico) by the purchaser, or the date of filing of Form C-104, Form

© €-110, and a plat (Form C-128), whichever date is the later,

A, A L B M Rt i R e VM
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SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS POOL (CONT'D)

G. GENERAL
RULE 22¢ No gas, either dry gas or casinghead gas, shall be flared

- or vented from any well any time after ninety (90) days from the date

-Juch well 1s completed. Any operator who desires to obtain an

exception to the provisions of Rule 22 of Qection I of this order

shall submit to the Secretary-Director of tpe Commigsion an
application for such exception with a sworn statement setting forth

fhe facts and circumstances Justifying such exception. The.Secretaryf
Director is hereby authorized to grent such an exception whenever the
granting of the exception;is reasongbly necessary to protect correlative
rights, prevent waste, or prevent undue hardship on the epplicent

under all the acts and circpmstances as set forth in the n£atemegt5

The Becretary-Director shall either (a) grant the exception within

15 days after receipt o the application and statement or (b) there-

‘after set the application for hearing by the Commission at a regular

monthly hearing; prévided, however, that no such applicent shall
incur any penalty by reason of a delay in setting the application

for hearing. Notice'éf hearing of the application shall be published

_in the manner provided by law and the Rules of the Commission. If the

exception 18 granted by the Becretary, a list of such exceptions shall
be distributed in the Commission's regular mailing lis;.

The flaring or vegting of gas from any wéll‘:!.n'violati’on ‘of any
provision of this rule will result in suspension of any further

-allowable until further order of the Commission.




Iv. SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS POOL (CONT'D)

RULE 22(A): Within 15 daye after any oil or gas well within the

boundaries of the Eumont (Gas Pool is connected to a gas transportation

-facility, the operator shall file Form C-110 designating the disposition

of ges from the well,
| RULE 22!132:' No extraction plant processing any gas from the Eumont
Gask Pooi shsll flare or vent such gae wilsas such flaring or venting
is mde neceuaiy by mechanical difficulties or unless the gas flared
or vented is of nc commercial value,
H. MISCELIANEQUS SPECIAL POOL RULES
T " RULE 253 .The verticel limits of the Eumont Gas Pool shall éxtond B
: | ) from the top of the Yates formation to the base of the Queen formation, | |

! thereby including all of the Yates, Seven Rivers and Queen formatiocus.
RULE 26(A)s A gas well shall mesn a well producing with a gas-oil

| ratio in axcess of 100;000 cubic feet of gas per barrel of oil.

RULE 26(B): A well producing from the Eumont -'Gn, Pool and not
classified as a gas vwell, as defined in Bection (A) of this rule,

; shall be classified as an oil vell,

e RULE 26(C)3 0il vells producing from the Bumont Gas Pool shall

| be alloved to produce a volume of gas each day not exceeding the
daily normel unit oil allowable multipiied by 10,000; provided, .
however, that such ﬁn shall not be allowed to produce oil in |

excess of the normsl unit allowable as ordered by the Cormission
under the provisions of Statewide Rule 505.
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ec. 1 thru 30; NE/q Sec, 31;
& SE/q Sec 34; All Sec.

T 21S-R 37E

/
All Sec. 5, 6 & TnW/2 SW/4,& NW/4 Sec,
Sec. 29 All; A1l S3 \39,5 31,
. ‘ P
T 22S-R 36E

All Sec, 1 & z},dizf/z; Sec. 11; Al1
T 29S-R 37E f"‘" _
ALl Seo” 6 thru 10; N/2 NW/4 Sec. 15; A
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ec, 19; W/2 Sec 20,

N/2/3/§E/4 Sec. 32; N/2 & SW/4 Sec,
35 &
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8; All Sec. 17 thru 21, inel.;

Sec. 12 & 13,

Sec. 16, 17 & 18; N/2 & N/2
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SPECIAL RULES AND REGUIATIONS FOR THE JAIMAT GAS PCOL

(The Jelmat Gas Pool was created effective September 1, 1954 fronm a
consolidation of the Jalco and Jangmat Pools, which were created

February 17; 1953. Gas prorationing was instituted in Jalco and

_ Languwat January 1, 1954 and was continued after consolidation

to form the Jalmat Gas Pool. TheAJalmat Ges Pool now includes

acreage that was formerly included in the Jal, Cooper-Jal,.Eaves,
Falby~-Yates, Jalco, and langmat Pools.)

A. WELL IQCATION AND ACREAGE REQUIREMENTS

RULE 5(A): A stendard gas proration unit in the Jaiumai Gas Pool

shall be 640 acres, |

RULE 5(B): Any well driiled Lo wnd producing from the Jalmst Gas
Pool, as defined herein, prior to September 1, 1954 at a location
conforming with the spacing requiremenis effective at the time said
well was drilled shall be granted a tolerance not exceeding 330 feet
with respect to the required distance from the boundary lines.

c. ALiOCATION AND GRANTING ALLOWABLES

RULE 8(a): 1. The pool allowable remeining after deducting the total
aliowable assigned to marginsl wells shall be sllocated among the non-

marginal wells in the pool as follows:

{a) Twenty-five per cent (25%) of the remaining pbol allowable shall

be allocated among the non-ﬁarginal wells 1in the pool in the proportionv
that each well's "Acreagé Factor"™ besrs to the total fAcreagebFactor"
fof all non-marginal wells in the pool,

(b) Seventy-five per centv(TS%) of the remaining pool allowable shall
be allocated smong tﬁe non—marginal'wella in the pool in the propoftion'

that each well's "AD Factor” bears to the total "AD Factor" for all non-

IR TRPIELE S SIR S
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V. SPECIAL RULES AND REGULATIONS FOR THE JAIMAT GAS POOL {CONT'D)

marginal wells in the pool.
2. A well's "AD Factor" shall be determined by multiplying the well's
"Acreage Factor" by its "Calculated Deliverability" (expressed in MCF | ‘ " :
_ per day). The "AD Factor" shall be computed to the‘k nearest whole unit, |
In .those instances where there is more than one weil on a proration | - ]
unit, the "Celculated Deliverability” for the unit shall be determined | J
by averaging the "Calculated Deliverabilities" of all the wells on ]
the unit, ‘ | : :
3. Anz:ual ‘deliverability tests shall be taken on all gas wells in

e

e,

the Jalmat Gas Pool in 8 manner and at such time as the Compission

=8

TP L

f | % may prescribe. The results of such tests shall determine a well's
E ”Calculafed Deliverability". The annual deliverability tests taken
E each year shall be uéed in calculating allowables for wells in the _:
“ ‘ Jalmat Gas Pool for the succeeding twelve month periocd beginning
: July 1 of that year. 1
% , 4. No well shall be assigned an allowable until a deliverability
test has been filed with the Commission and approved.
5. The Seci'etarnyirector of the Comissionk shall have authority to
T ' exempt marginal wells from the requirement of taking an annual deliver-

ability test in those instances where the deliverability of the well
is bf such low volume as ‘to- have no significance in the dete?mination ;
c;f the vell's allowable. : : e
RULE 8(B): Allowables to nevly completed gas wells shall commence:
1. On the date of conﬁection boAa’gas transportation facility, such
date to be dctormined from an affidavit furnished to the Commission
‘(Box 2045, Hobbs, New Mexico) by the purchaser; |

2. The letest filing date of Form C-104, C~110 or C-128; or

e o AL Sy USSR 5




V. SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS POOL (CONT'D)

3, A date 45 days prior to the date upon which the well's
deliverability and shut-in pressure test is reported to the
" Commission on Form C-122-C; ) -
. vhichever date is leier.
RULE egc): Retests and tests taken after :ecompletio;z or workover

& shall be taken in the same manner ae provided in Rule 8(A) 3 above,

and any change in the well's "Calculated Deliverability" resulting

thecefrom shall become effectives .
1, On the date of reconnection aftei' workover, such date to be

determined from Form C-104 as filed by the operator; or

4
\

2, A Adate 45 days prior to the date upon which a vell's deliver-
ability and shut-in pressure test is reported to the Commission

on Form C-122-C; or

3. A date 45 days prior to the receipt and approval of Form c-104
by the Commission office (Box 2045, Hobbs, New Mexico):

(Form é-loh shall specify the exact nature of the workover or
remedial work., If the mature of the work cannot be prla:lned on
Form C-10b, in that event, Form C-103 shall also be filed in
accordsnce with Rule 1106 of the Commission’'s SBtatewide Rules and
Regulations. Foﬁ C-128 (Well location and Acreage Dedication Plat)
shall be submitted by the operstor at sny time there is a change in
the acreage dedicated to said well.), |

vhichever date is later.
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SPECJAL RULES AND REGUIATIONS FOR THE JAIMAT CGAS POOL {CONT*D)

G.

GENERAL
RULE 22: No gas, eithér dry gas or casinghead gas, shall be
flared or vented from any well any time after ninety (90) days

from the date such well is completed. Any uperator who desires

to obtain an exception tu the provisions of Rule 22 of Section I

of this order shall submit to the Secreta: -Director of the
Commission an application for such exception with a sworn
statement setting forth the_a' facts and clrcumstances Jﬁstifying
such exception. The Secretary-Director is hereby authorized to
grant such an exception whenever the grantiné of the exception
ies reasonably necessary tc protect correlative rights, prevent
waste, or prevent undue hardship on the applicant under all
the acts and circumstances as set forth in the statement. The
Secretary-Director shall either (a) grant the exception within
15.deys after receipt of the applicatign and statement or
(b) thereafter set the application for hearing by the Commission
et 8 regular monthly heering; provided, however ,’ fhat Jno such
applicant sball incur any penalty by reason of a delay in vsett:lng
the application for hearing. Notice of hearing of the application
shall be published in the mamner provided by law and the Rules of
the Commission. If the exception ie granted by the Secretary, a
list of such exceptions shall be distributed in the Commission's
regular mailing list.

The fiaring or venting of gas from any well in violation of
any provision of this rule will result in suspension of any further

allowable until further order of the Cmnmission.
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SPECTAL RULES AND REGULATIONS FOR THE JAIMAT GAS POOL {CONT'D)

RULE 22(A): Within 15 days after any oil or gas well within the
boundaries of the Jelmat Ges Pool is connected to a gas transportation
facility, the operator shall file Form C-110 desigrnating the disposition
of gas from the well. ‘
RULE 22;3!: No extractioh plant processing any gas from ;he Jalmat -
Gas Pool shall flare or vent such gas unless such flaring or venting
is made neééééary Sy mechanical difficulties or unlésé the gaﬁ flared
or vented 1is of no commercial value. '
MISCELIANEOUS SPECIAL POOL RUIES
RULE 25(A): The vertical limits of the Jalmat Gas Pool shall extend
from the top of the Tansill formation to a point 100 feet above the
base of thé Seven Rivers formation, thereby including all of the Yates
formation, except, ’
RULE 25(B): In the area described immediately below, the vertical
limits of the Jalmat Gas Pool shall extend from the top of the Tansill
formation to a point 250 feet above the base of the Seven Rivers
formation, thereby including all 6f the Yates formationt

TOWNSHIP 2i SOUTH, RANGE 36v FAST, NMPM

Section 13: BE/4 NE/k, SE/b

Bection 23: E/2 E/2
Section 24: All
Bection 25: N/2
sectién 26: Ef2 NE/A
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V. BPECIAL RULES AND REGULATIONS FOR THE JAIMAT GAS POOL (CONT'D)

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 18: Sw/4 NW/h, W/2 sW/k

Section 19: W/2

Bection 30: MNW/k
RULE 26(A): A gas well shall mean a well producing with a gas-oil ratio
in excéés of 100,000_cub1c feet of gas per barrel of oil. |
f 2 | RUI.E 26‘5!: A well producing from the Jalmat (las Pool and not classified
| I jas a gas vell shall be classified as an oil well,
'RULE 26(C): 0il wells producing from the Jalmat Gas Poél shai.l be

, allowed to ﬁroduce & volume of gas each dayv not exceeding the daily
normel unit oil allowesble multiplied by 10,000; provided, however,

| that such wells shall not be allowed to praduce oil 'in axcean of
the normal unit allovable as ordered by. the Commission under the
provisions of Rule '505. | | |
RULE 27: That portion of the Rhodes Storage Area lying within the
defined limits of the Jalmat Gas Pool sball be exempted from the
| applicable provisions of the Jalmat Gas Pool Rules. The Rhodes
Storage Area shall include the following déﬁcribed area:

TOWRSHIP 26 SOUTH, BANGE 37 EAST, MM

Sec. ks W/2 wi/h, SE/% ss/&, w/2 8E/k, Sd/k

S8ec. 5: ALl . -

Sec, 6: ¥E/4 Wi/k, KE/L, SE/\ SE/4, N/2 sB/4

Sec. T: NE/4 NE/Y

Bec. 8: W/2, N/2 8/2, SE/k su/k, B/2 SR/
; Sec. 9: All )
8ec. 10: W/2 Wik, 8EfL Wi/k, 8/2:; '

T A e
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V. SPECIAL RULES AND REGULATIONS FOR THE JAIMAT GAB POOL {CONT'D)

Secs, 15 and 16: Ald
Sec. 17: E/2 mi/k, E/2
Bec, 21 and 22: All

Sec. 23t SW/4 wW/L, sW/k
Becs, 26, 27, end 28: A1l
Sec. 29: E/2 m/h

RULE 28: The dual completion of a well so &s to produce oil from the

Yetes and oil from the Beven Rivers or Queen formations is hereby
prohibited. ‘ | ,
RULE 29: Acreage dedicated to a gas well in the Jalmat Gas Pool
shall not be simultaneously dedicated to an o0il well in the Jalmat
Gas Pool.
LIt _1is suggested thet—the-abovetwo
-to-policy &id 6ctudl operations in the fiedd. .. ... .
. and that the inmclusion-in this-form.dn.Crder . ..
Babl0 3as-possibly ceused-by o typogwaphical
. SXXRE,-end thet it was intended to include
Wmmmmmm o e
. | M&mrxow”& in 8 specific

mmm_wwm the Jelmt Gas
Mﬁw"r“ﬁw;‘w a6 56t 6% on ”""'““m A" attached. ..

(General Pool Rules alsc apply unless in conflict with these Special Pool

Bules)
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SPECIAYL, RULES AND REGUIATIONS FOR THE JUSTIS GAS POOL

(The Justis Gas Pool was created January 1, 1950, and gas proretion was

instituted Janugry 1, 1954, The standard proration unit was changed from 160

acreg to 320 acres October 3, 1957.)

A,

c.

WELL LOCATION AND ACREAGE REQUIREMENTS
RULE QQ'AQ: A standard gas proration unit in the Justis Gas Pool shall
bs 32C acres. '

ALLOCATION AND GRANTING ALLOWABLES
RULE 8(A): The pool allowable remaining each month after deducting the

total allowable assigned to marginal wells shall be allocated among the
non-.marginal wells entitled to an allowable in the proportion that each
vell's acreage factor bears to the total of the acreage factors for all
non-marginal wells in the Pool.

RULE 8(B): Allowables to newly completed gas wells shail commence on

the date of connection to a gas transportation fecility, as determined
from an affidavit .furnished to the Commission (Box 2045, Hobbs, New
Mexicé)- by the purchaser, or the date of filing of Form C-10k, Fbrﬁ_
C-110 and & plat (Form C-128), or the date of spplication tor & non=

standard gas prorstion unit as provided in Rule 5-C, of the General

Rules. |

H. MISCELLANEOUS SPECIAL POOL RULES

RULE 25(A): The vertical limits of the Justis Gas Pool shall be defined
as followss |
~ From the ﬁop of the Giorieta formation, found at a depth of
4599 feet (Blevation 3080, Subsea Datum - 1519) in the Gulf
011 Corporation McBuffington Well No. 8, located 330 feet from -
‘the South line and 1980 feet from the West line of Section 13,
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VI, BSPECIAL RULES AND REGULATIONS FOR THE JUSTIS GAS POOL (CONT'D)

Township 25 Bouth, Range 37 East, NMPM, Lea County, New

Mexico, 16 & point 4O feet above the marker encountered

_ at 4879 feet (Subsea Datum - 1799) in said McBuffington
; o Well No,. 8. ‘
| RULE 2 B)s The Eamilton Dome ﬁestates Carlson Pederal. "A" well
No. 1, located in the NW/h of Section 25, Township 25 South, Range

37 East, MMPM, Lea County, New Mexico, as the completion existed on

April 22, 1959, shell be considered to be completed within the vertical

% . 1imits of the Justis Gas Pool, : :

Aﬁaaiﬂﬂﬂﬂﬂwiﬂﬂiﬂﬂk %bﬁ:thewmnﬁzowmﬂ.lHdﬁo~u&¢h&4ﬁu&1&4h.4ﬁ¥ﬂnm~w | é
: T asel FEETY I,WETe ag g8t om: on Exhibit- YAt -attached -hereto: - :

(General Pool Rules also apply unless in conflict with these Special Pool

!,

311109) .
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CASE NO., "
N GRDER NO+~

\ ) P
Section VI —‘E;hibit A -47 - ,/”'

Justis Gas Pool ;‘EEB\Countx

(Horizontal limits Jandqry 1

T 25S-R 37E

SW/4 Sec. 1; S

Sec., 11; W/2 Sec. 12; All Sec. 13; E/2
Sec. 23; Al

5;NE/4, Sec. 26; N/2, Sec. 36; E/2
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VII., SPECIAL RULES AND REGULATIONS FOR THE TUBB GAS POOL

(The Tubb Gas Pool was created February 17, 1953, and proration was

_ instituted January 1, 1954%.)

A. WELL LOCATION AND ACREAGE REQUIREMENTS '
RULE 2{1\2: A standard gas proration unit in the Tubb Gas Pool shaJ;L
be 160 acres. \

C. ALLOCATION AND GRANTING OF ALLOWABLES
RULE 8(4): The pool allovable remaining each month after deducting
the total allowable assigned to marginal wells shall bé allocated
among the non-maréinal vells entitled to an allowable in the
proportion that each well's acreage factor bears to the totel of
the acreage factors for all non-marginal wells in the pool.

" RULE 8(B): Allowables to newly completed gas wells shall commence
on the date of connection to a gas transportation facility, as
determined from an affidavit Mished to the Commission (Box 2045,
Hobbs, New Mexico) by the purchaser, or the date of filing of Form
C-104, Form C-110 end the plat {Form C-128), or the date of ﬁpplicaticn
for a non-standard ges preration unit as provided in Rule 5(C) of the
General Rules, whichever date 1es the later.

RULE i2: The production of intermediate or low pressure gas derived
from the staging of the well fluids need not be charged against tha)

“well's gas allele, provided that the said intermediate or low
pressure gas is utilized in accordance with the provisions of Rule
27 belov. . ‘

B. MISCELIANEOUS SPECIAL POOL RULES
RULE 25: The vertical limits of the Tubb Gas Pool shall extend from
a point 100 feet sbove the "Tubb Marker® to a point 225 feet below

T e, S R e f e e . ) . ;
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V1I.

SPECIAL RULES AND REGULATIONS FOR THE TUBB GAS POOL (CONT'D)

the "Tubb Marker," Said "Tubb Marker" shall be that point
encountered in the Humble 01l and Refining Cowpany State "8"

Well No. 20 at a depth of 5921 feet (Elevation 3380, Subsea

Datum Minus 2541).

RULE 26(A): An oil well in the Tubb Gas Pool shell be defined

a8 a well which produces hydrocarbons possessing a gravity of

45° API or less. o

RULE 26(B): An oil well in the Tubb Gas Poo) shall have dedicated
thereto a proration unit consisting of 40 acres, more or less,
being a governmental quarter-quarter section legal subdivision

of the United States Public Land Surveys.

. RULE 26(C): No acreage shall be simultanecusly dedicated to

an o1l well and to a gas well in the Tubb Gas Pool.

_RULE 26(D): The limiting gas-oil ratic for oil wells in the

Tubd Gas Pool shall be 2000 cubic feet of gas for easch barrsl
of o1l produced.:
RULE 27: The following shall apply to all produciné‘wcllc in
the Tubdb Gas Pool:

(A) Gas produced from each well shall be protuced into
'a separate high-pressure separator. The high-pressure
gas shall then be mstered separately prior to its entering
a gas tranaportétibn facility.
(B) The distillate separated from the high-pressure gas |
in the high-pressure separator shall then be directed inmto

a low-pressure separator. The distillate ﬁy be commingled

P 5 3y
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VII. SPECIAL RULES AND REGUIATIONS FOR TEE TUBB GAS POOL (CONT'D)

‘ with other distillate produced by any other well or wells
producing from the Tubb or Blinebry Gas Pools following
it;a separation from the high-pressure gas in the high-
pressure separator, provided gas~distillate test facilities

are available and periodic tests are made.

s : Following the separation of distillate and kl‘ow-presm‘xre
gas in the low-pressure separator, the low-pressure gas

*  shall be directed—inlto a low-pressure gas gathering system,
and said low=-pressure gas need not be measured separately
from other low=pressure gas produced on the lease, provided

that certain test facilities are available and certain

periodic tests made. -

(C) Each year during the months of June and July each
operator of each gas well producing from the Tubb Gas Pool

shall cause to be taken an annual gas-distillate ratio test.

The results of such test shall be submitted to the Commission
office (P, 0. Box 2045, Hobbs, New Mexico) on or before
August J:5 following the test. The test shall outline the

~ amount 91‘ high-pressure gés produced during the 2h-hour test
pariod, the amount of low-pressure gas produced during the
test period, the high-pressure gas-distillate ratio, and the
low=pressure @sdiatilﬁte ratio. Failure to submit theﬂ

' required test by August 15 shall result in suspension of any
further gas allowable until the date the required information

- 18 submitted.

R e S
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VII. SPECIAL RULES AND REGUIATIONS FOR THE TUBB GAS POOL (CONT'D)

(D) 1In submitting Form C-115 (Operator's Monthly

s s R o P A L

[T

[ERTvIp—

lease; the operator shall estimate if necessary the

L

_volumes produced by each well in each pool by using

the ratios as reflected in the most recent tests

submitted.
(E) The Secretary-Director of the Commission shall

offset operators.

attached -hereto and nade ¥ part-heveol -

~.Pool Rules)

Report) on wells producing from the Tu@b zorie in which
distillate is commingled and/or the low-pressure gas is

commingled with other low-pressure gas produced on the

have

authority to grant exception to the provisions set forth
in Sections (A) through (D) of this rulé, inclusive,
where it can be shown that compliance with these ruies
i8 not ecoviiomic or is impractical. Applications for
exception shall be suvmitied in triplicate to the 0il
Conservation Commission, P. O. Box 871, Santa Fe, New

Mexico, with a copy of each application being furnished

MM@MWMW& by R

(General Pool Rules also apply unless in conflict with these Special
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N CASE NO,

< ‘ e

N ORDER NO, oo
Section VIL - Exhibit A . A R

: \ ~52~ . Jgf
Tubb Gas Pool\\ Lea County e
(Horizontal limits January 1, 1960) o

e

T 21S-R 37E ffﬁ

W/2 Sec. 2; All 3¢c. 3; E/2 & Lot 22, q;éi 4; E/2 Sec.. 8; All Sec, 9 &
10; W/2 Sec. 11; §x{ Sec. 14, 15, 16, Jd%7; E/2 Sec. 19; All Sec, 20, 21,
22, 23; W/2 Sec. 25MA11 Sec. 26, 274

28, 29; £/2 Sec. 30; E/2 Sec, 31;

All Sec. 32, 33, 34, . o
o
T 22S-R 37E (/s/

ALl Sec. 1 thru 5 incl.; B} Sec. 6; All Sec. 8 thru 16 incl.; E/2
Seg. 21; All Sec, 22, 237 24\ 25, NE/4 Sec. 36.

T 22S-R 38E
’ rd

ec. 7; W/2 Sec. 13 All Sec. 19, 29, 30; All Sec. 32,
/4 SE/4 Sec, 31,

W/2 Sec. 6; W/2
NW/4, NE/4 &
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OIT, CONSERVATION COMMISSION
HOBBS, WEYW MEXL(O
APRIL 13, 1960

IN THE MATTER OF: :

0ASE 1937 1In the matter of the hearing called by the 011l
Conservation Cormission on its own motion to con-
sider consolidating the rules governing the gix
prorated gas pools in Southeast New Mexico into
one order, and to conslder consolidating the
rules governing the seven prorated gas pools in
Northwest New Mexico into one order.
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John Burroughs
A. L. Porter

TRANSCRIPT OF PROCEEDINGS

MR. PORTER: We are going to take up next Case 1937.

MR. PAYNE: Case 1937. In the matter of the hearing
called by the 0il Conservation Commission on its own motion to con-
sider consolidating the poél:-rules :for the prorated gas pools in .
Northweét and Southeast New Mexico.

MR. PORTER: I would like to say at the outse%, that the
Commission would like to express its appféciation to Ccntinental,
Pan Americap and El Paso for working with Mr. Utz and Mr. Flint of
the Commission staff in preparing thls proposed consolidation. The
individual members of the Committee were Mr. D. R. Currens, Mr. .J.

A. Queens, Mr..Vic Dyogs, Nr,.L..Ss: Chichowitz,.Mr, .Dave Ralaney,

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
t hone CHapel 3-6591
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Yie.askedthe Pan American 0il Company to allow Mr. Currens, who serve

'longer even exlst 1n the original name,fhat they had. Several of

and, of course, Elvis Utz and Harlan Flint, and Harlan is now with

the office of Attorney General and is no longer with the Commission|.

as chairman of that Comuittee, to testify concerning the proposed
consolidation. They have agreed, and Mr. Currens has agreed, so we

will ask Mr. Currens to come forward and be sworn. He will explain

o some extent the work that has been done by this Committee, and 1if

has been considerable work, if you will look at the number of orderls

involved. . He will also be available for questions concerning the
proposed coOnsclldatiosiie.
| (Witness sworn)
DAWIEL R, CURRENS,
called as a witnesé; having been first sworn, testified as follows:
DIRECT EXAMINATTON

BY MR. PAYNE:

Q Will you please state your name and your position?

A Daniel R. Currens, petroleum engineer, Pan Anerican Petroleum

Corporation.

Q Mr. Currens, wouid you give a brief background summary
of the situation in regard to the gas’pool rules prior to the time-
that your Committee was appointed?

A Many orders have been 1ssued over a period of years in

these varlious prorated gas pools in New Mexico; there being thirteen

prorated gas pools. Actually. orders were issued in pools that no

i
H
;
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[ November regular hearing, and it was given the assignment to in-

{ New Mexico.

thes’e pools were congolidated for new formaticns as; ttmo went by
And as a result, there were just a large number of orders that have
been issued containing rules or pertaining to these rules. This
made it sometimes necesanvry for an orervator or an indlvidual to
check several sources to find the rules that wépe in effect in a
particular pool.

Q Now, when was the Commif.tee of which you were the chair-
man, appointed, and what was its delegated duty?

A The Commlttee was appointed in Wovember, 1959 at the
vestigate the feasibility of cénsolidating the existing order"s:into
some more workable or convenient form for use. ’I'his'was purely a-'
congolidation to see if it could be done, to investigate the
feasibllity of this,

Q Now, after making this study, what did the Committes Ade-
termine in this regard?

A After completing its investigation of these existing
orders, and golng through them to dei;ermine the rules in effect,
the Committee found and belleves that it would be feasible to con-
solidate these orders into two consolidated o;-ders. I say twe con-

solidated orders, one being orders for the po}ols in the Southeaster

New Mexicots six prorated gas pools there;

!

the oth er being a con-

solidation of orders for the seven prorated gas pools in Northweste

Q ‘Now, a.fter making your study, did the Committee then re-

=
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| probably the two consolidation route would be best, which I

port to the 011 Conservation Corml gsion?

A Yes, sir. As I say, 1t was necessary., Ourcharge was
to investigate the feasibility of this. Wow, actually, not to de-
cide whether or not 1%t was desirable. Ve had to go through and pre+
pare:;r a consgollidation of these orders. As I said before, two con-
solldatlons were prepared, being‘one for Southeast, which includes
the Blinebry, Crosby-Devonian, Eumont, Justis and Tubb Gas Pools;
and one for Northwest, which includes the Aztec-Pictured Cliffs,
the Ballard-Plotired Gliffs, Fulcher Kubz-Pictured G1iffs, Soubh
Blanco-Plctured Cliffs, Tapacito-~Plctured Cliffs, West Kutz-Plcture
Cliffs and Blanco Mesaverde Pool. These consolidations were»pre-
pared to determine whether we could or not, and they were sent to
the Commission along with a report of the Committee on the consoli-
dation. I understand the Commission had them réprinted and dis-
tributed to their malling list.

Q -Now, as you say, it‘was necessary to actually go through
this consolidation to find out if it was feasible. So, how did you
do 1¢7

A Wéll, first, it was necessary to determine what orders
were in effert. And, therefore, 1t was necessary go gathér all the
orders relating to Rules aund Regulations for these pools. These
orders were then examined to determine what Rules were currently inl
effect and in each of the individual pools. In doing this and de-

termining what other orders were in effect, it became apparent that
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di scussed briefly before, and that the orders lent themselves beti¢r

e
i to grouping by the geographical areas for a variety of reasons.
o Among these, one of consequence, 1n that there are Jperators that
— operate only in one portion of the State, elther in Southeast or
Northwest, and actually have no need for the Rules in effect in the
: pools in the other areas.
?h* Q Now, Mr. Currens, can you tell the Commission the number
"u of orders that were studied and then the number of pages involved, ‘
% or descriﬁe the amount of worlr that was reguired in gsome gimilor i
& i} e
: . way?
LoEd ; ) ;
u; , A There were approximately seventy-five orders that were f
E examined that contained Rules applicable to these pools. Now, this 1

was a stack, oh, two or three inches high of orders. Now, this was

naturally the orders that were éxamined-by the Committee. There ;

;Wﬂ were others that were necessary that we check to be sure that they :
F
. didnt't have any effect or contaln any Rules and Regulations for
f.& these particular pools.
5 :
éW? Q All right, sir. HNow, having accumulated all these past
Lo
tord orders, what was your next step?

g‘ii- A Well, sir, first, we determined the Rules in effect in
P ‘ |
E -l each of the individual pools.: And then we were able to go through
jé“ﬁ the individual Pool Rules, looking for those Rules that were common
;fw to all the pools; had common : :>&@pplicability . or -+ general infore
%“ mation or . intemt'. to them, and actually we could juSt take
T S
g — those common Rules and pull them out and just put them in one pile,
o |
¢ & DEARNLEY - MEIER & ASSOCIATES
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one stack. And that left us with, for each of the individual pools

a far lesser number of Rules fhan we had begun with; these béing
the Rules that were peculiar to the individual pools, were not
cormon to all the pools, and you could just puit them in another
stack., And to actually make the consolidation, we just set the
first stack on top of the second stack and tied it off altogether.

o) Did the Rules in stack No. 1 all have the same wording,
and 8ll you had to do was just arrange them in some kind of an
order? |

A ‘ No, sir. That is noﬁrcérrect. It did noiv have identical
wording. I think T can best use an example to show how some of
fhese‘Rules differed a little bit, but not any signifiéant differ-
ence in that the Committee did not feel that there was any differ-
ence in substance of the Rules. For lnstance, in the Crosby-Devon-
ian Gas Pool, there 1s a Rule as to what wells in the area shall be
considered to be in-:the Crosby-Devonian Pool; are regulated by the
Rules for Crosby and Devonian. And part of this Rule says that anﬁ
gas well drilled to the Devonian formation within one mile of the
horizontal limitas. of the Crosbj—Devoniaﬁ;Gas Pool shall be space-
drilled, and so on. The Rule says within one mile of the outer
boundary. Now, in other pools, the wording was one mile«outsidé
the boundary. Well, I think you can see that if’you stick strictlﬁ
to the wording of the Crosby-Devonian, if a well were more than a

mile from the outer boundary and was still inside the pool, the

wording would be such that you might think it werentt in the~Crosbﬁ-

P
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Devonian Gas Pool. We dAlid not feel that it was anything other than
a clarification to bring those in line and put thom within one mile

outslde the outer boundary.

Q Now, Mr. Currens, would you explain the arrangement of

Y

these two proposed consolidated gas pool Rules?

A T think, perhaps, the best way to do that is to actually

look at one of the consolldations that was made, taking, say; South
eastern New Mexico to consolidation for that area. The consolida-

tion for Southeastern New Mexico is set out in seven ma jor sectionsj}

s . b 'y
or-portiond. The first onc ic entitled "Genernl Rules And Regula-

o

tions FPor The Prorated Gas Pools Of Southeastern New Mexico," and it
containg the information that is of a general nature and general
applicability " to . all the particular pools in this area. The
other Sections, starting with Section II, are the "Special Rules And
Regulations For The Blinebry Gas Pool." Section III, "Special Rulep
And Regulations For The‘Crosby-Devonian Gas Pool." There are six
more Sections to this Southeastern consolidation that contain the
Special or Uncommon Pool Rules for the individual pools. In other
words, the first Section, the general Section, this:was that first
stack that we pulled out that had become Rules to all the pools.
Ahd’the other six portions of_this'are the residue that we had, the
pecullar Rules for each of the individual pools.

Q‘ Now, I notice -under your Segtion I, which are the general

Rules applying to all the prorated gass pools of Southeastern New

Mexico, that you also have some breakdowns under that No. 1. Would

Al " i ., ot R |
S e i R S B L e e e
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you go through those and explain them?

T A A1l ripght, sir. Again taking the consolidation for South-
e eastern New Mexico, astarting on the first page, which is headed

| "General Rules And Regulations For The Prorated Gas Pools Of South-
Iy eastern New Mexico," we see a heading A. "Well Location And Acreage
:T Reguirements." WNow, under this heading there are some five numbereq
g Rules that have to do with that Section subject "Well Location And

Acreage Requirements." On Page 6 of this consolidation, we have a
heading B."Nominations And Proration Schednle." This conteins tuo

P numbered Rules that had to do with that information. On Page 8, we

~ -
T g © T owanar Wy

have a heading "Allocation And Granting of Allowables’." That has a

capltal "C" heading. And the Rules pertaining to that information

g I

or contdining‘that information are set out in that Section. On pagd

10, a heading D. "Balancing Of Production," and the Rules cohcerning

é’d balancing are set out‘in that Section. And on Page 12, E "Classifi- %
g - cation Of Wells," and Rules peftaining to the well classification ?
- :
E J ‘ are set out. On Page 14, ¥. "Reporting Of Producfion," and the in- ?
%fﬁ : f ormation having to do with production reports is set out in that |

: . : portion. On Page 15, there is a heading G. "General,” and this conJ

(L) i i ’ ,

| S g - tains several geﬁeral Rules that didn't fall in the other classifi-

cations.

Q There are general rules which don't fall in the general
clagsificatlon, but which do spply to all the gas pools?

A Yea, sir...

Q@ . Now, taking the remaining portion, Sections II through VII,
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what do they contain?
= A Well, Sections IT through VII, as T previously stated,
et are the Sectlons containing the Rules for each of the individual
- po‘ols in this case, Southeastern New' Mexico, that we are discussingl
i There are six o.f_’ these pools which previously T named; therefore,
‘Wt there is a Sec;tion for eac;.h 1;001: Now, most of the information,
1 o in looking at the Southeast, if you would turn to Page 17, which
’ is in the Section for the Blinebry Gas Pool, towards the bottom of
.
} that page, we 568 a Section or a heading marked H. ‘“Mi»scellajnuedusﬂ
“: Special Pool Rules." Now, the bulk of the Information in these
m , {individual pool Sections is contained under thsat headi‘ng:? H., "Mis-
i‘iw“ cellaneous Special Pool Rules." This contains the vertical limits
WD of gas well definition, items of that nature.
’_ Q Now, these same headings that you used in the General
:: Rules also appear here?
3“‘ A Yes, sir.
i ;
:_‘ Q Now, what is their significance?
;“ A Well, we find some of the headings thet were in the firsy
i; part of this consolidation, the big General Section that was Roman’
""‘ Numeral i, the 1nforma’cion contain‘éé in 'theJSpecial Pool Rules
? : Section. For instance, on Page 16, the Blinebry Gas Pool in the
Southeast. That information relates to information in the large
Section I, or Gengral Rules Section of this consclidation. These
headings A through G, as they might appear in here, show the ap-
plicability of the General Rulses to the individual pools, and they
A nd o Reromrens T
Amuﬁoﬂesw;:xuf;o
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algsc show the variations that might exist.

Q Now, if I want to find something, some Rule, in regard t¢
a particular pool, such as the Blinebry, how do I go about finding
1t in this congolidated Gas Pool Rule pamphlet here?

A Well, sir, for some particular pool, we would need to
check the portion or the Section that had to do with thet individua
pool; go through that, and find the Special Pool Rules for that
pool. Then check the General Section to see what the General Rule
are; and then they would fie back in together so that looking at
thode two Sections, youn wonls havse éhc Rules for tliab in&ividual
pool. For example, going back to the Blinebry again, if you were
interested in knowing the Rules applying to the Blinebry Gas Pool,

you would go through the Southeast consolidation, Section II,

which, again, is on Page 16. Find those Special Rules and find th%

applicability of the General Rules to the Blinebry Gas Pool. Go
through the General portion or Roman I, General Rules And Regula-
tions for all the Southeast Pools, and’by tying the two together,
with the appiica.bility from the Special Pool Rule Section, .you
would have the Rules governing the Blinebfy Gas Pool.

Q And the Sections do tie together?

A Yes, sir.

Q ﬁow, would you explain a 1little bit further, by example,

what -the various Sections contain?

A Well, Section I, which 1s the General Rules And Regula-

tions,in this case, Southeast Prorated Gas Pools, plus any one

1

2
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B of the other Sectiong in the Southeast consolidation, would give
R you the Rules in effect for that particular pool. In other words,
e I plus Section I, CGeneral, plus this Wo. IT heading, '"Special
" Rules And Regulations for the Blinebry, put the two together,
e you have all the Rules; You have the applicability of all these
rz Rules to the Blinebry. Or put the General portion, which comes
4y first, with Section III, which is the Speclal Rules And Regulation§
;‘% for the Crosby~Devonian Gas Pool, you would then have all the Rulds
v
ﬁ#; applicable to Crosby-Devonian, and s¢ on. [or example, letts flip
ig: aéain to line 3 on Page 16, in the Southeast consolidation. As we
:“ mentloned previously, the first information that appears is that
‘;: information that i1s related to the General Section which precedes

BT &= &% M

{ £ t i ¥ BT

‘having to do with a hundred sixty acres, applies to Blinebry, and

the Special Pool Rule Sectign. And the first Rule that we see,
under Blinebry on Page 15, is under heading A "Well Location And
Acreage Requirements," and it's labeled "Rule 5 (A}" and says: "A
standard gas proration unit in the Blinebry Gas Pool shall be 150
acres." Now, flipping to Rule 5 (A) in the General Section, which
again is on Page 3, we see that 5 (A) has to do with the shape of
a Standard Froration Unit and the applicable Acreage Tolerance to
a Standard Prorationing Unit, but gives it for all three size unitT
that we have 1n'Southea§£. That!'s a hundred sixty acres, three
twenty and six’forty. By séeing»the Rules in‘thewfhecial Section
of Blinebry‘that says a standard gas proration uait shall be a

hundred sixty acres, we know the informatia,, the General Section,

R B A i e

Mook e T o e
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makes the General portion.
T Q ¥Now, Mr. Currens, ﬁhy did you include the horizontal
. limits of the various pools?
A The horizontal 1limits were Included because in the older
hj Orders that we were golng through, in some cases an Order con-
: m tained Rules for an individual gas .pool. : . If we were to be
i #
E'ﬁ able to get rid of those old Orders by going in this consolidation,
M those horizontal limits or some small aerial part of that pool
_ 52 might be loét in the Con{mission's records. = Therefore, horizontal

records up to Junuary lst, 1960 were included.

L AT

g

Q

"

Now, we have been discussing for purposes of 1llustratior
the propc;sedvconsolida{:-ed Orders for Southeast. Is the one for
Northwest similar in the respect that you testified to?

A Yes, sir. 1% is a similar arrangem“ent of Rules in the

various Sections.

; * - Q "It was set up in the same way and the headings tie to-
o a gether?

; A Yes. sir, thatts correct.

v Q Now, -Mr. Currens, has the sommittee any recommendations,

|

1@ Li LZ §3 W=

any recommended changes since the proposed consolidatlon has been

printed?

e SR

A There has been one that I pointed out that inadvertently
the Committee copied the wrong Rule. On Page 18 of the Southeast
consolidation; for the Blinebry Gas Pool, Rule 27 (A) should read

beginning Rule 28 (A), Page 18, Blinebry Gas Pool should read thiq

[
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'this conéolidation, congolidated set of Rules for the two areas

Qay: A gas well in the Blinebry Gas Pool shall mean a well pro-

ducing from within the vertical and horizontal limits of the Bline-

bry Gas Pool which: 1. Produces liquid hydrocarbons possessing a
gravity of 51 degrees API, or greater, or 2. Produces liquid
hydrocarbons possessing a gravity of less than 51 degrees API, but
with a producing gas-liquid ratio of 32,000 cubic feet of gas or
more per barrel of liquid hydrocarbon.

Q Now, does the Cbmﬁifteeﬂhave any recommendations for the
Commission, Mr. Currens? '

A The Committee would recommend that the Commission adopt

in New Mexico.

Q Do you feel, Mr. Curréns, the Commission shoﬁld wait any
longer to allow operators to look these over even more carefully
and perhgps to catch any possible error that might have crept in?

A It might be possible that someone.would come up ﬁith
such. However, I understand that there has been about a monthts

delay since the time it was distributed until now.

Q@  Now, would you have the Southeast consolidation marked aJ

Exhibit 1, and the Northwest as Exhibit 27

A Yes, sie.

(Whereupon, Applicant!s Exhibitg
1 and 2 were marked for identi-
_ fication.)
MR. PAYNE: We move the introduction of Exhibits 1 and

2 in Case 1937.
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| not be done away with.

MR. PORTER: Without objection, the Exhiblits will be ad-

mitted into the record.

(Whereupon, Applicantts Exhibits

1 and 2 were received in evidence.)

MR. PAYNE: That concludes the direct testimony of this

witness.
MR. PORTER: Anyone have any questions to ask Mr. Currens?
CROSS~-EXAMINATION
BY MR. UTZ: |
Q Mr. Currens, would you have a recommendation aé to what

should be done with the Orders that are completely supercedeéed - by

this General Rule?

A Well, slr, I see no reason to retain the ones that are
actually in their entirety covered by this consélidation. I dontt
know why they should not be done away with.

Q  Invalidated?

A Yes.

Q- And as to the ﬁules or old Orders in the Southeast New
Mexico, thét do contain Rules in regard to oil wells and gas pools,

that part of these Orders should be retained. Would that be your

recommendation?

A Yes, sir. There are Orders that do contain information

relating to other than these related gas pools, and they should .

Q But those parts of these Orders that do pertain to gas
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‘whether or not to consolidate these Rules as written?

pools, it would be your recomnendation to delete them?
A Yes, sir.
MR, UTZ: That's all I have.
MK . PORTER: Anyone else;have a question of Mr. Currens?
The Commiasion clrculated these proposed consolidations back on
March 15th, so I think 6ur entire mailing list has had an oppor-
tunity to look over them for at least three weeks. If there are

no further questions, the witness may be excused.

{(Wltness excussd)
MR. PORTER: Does anyone else have any conment to make
concerning these consolidations or statement?
MR. KASTLER: Bill Kastler ﬁith Gulf. T would just like
to ralse a point of order. 1Is 1t in order to make suggestions into
the substance of these anOW';consolidated Rules or these proposed

consolidated Rules, or is this hearing merely for the purpose of

MR. PORTER: Mr. Kastler, our purpose for this particular
hearling was stpictlyba consolidation. I think there were a few
minor points, as Dan explained, for clarification that were excep-
tions to that. 2

MR. KASTLER: Thank you. In that event, Gulf hes no ob~
jection'to the consolidation.

MR. PORTER: The Commlssion staff is considering at this
tiﬁe, Mr. Kastler, recommending & case to be called for the purpose

of msking or considering certaln revisions of existing Rules. Doeg

17
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anyone else have any statement to make?

MR. DANIEL: Lee Daniel, petroleum engineer for the
= Ohio Oil Company at Hobbs, Wew Mexico. And I would like to make the
following statement for the Ohlo 01l Company concerning the

7]

. i proposed consolidation of gas and proration. "The Ohio 0i1l Company

u: recommends that more time be glven the operators to study the pro-
m . posed consolidation of the gas proration orders, and we would sug-
‘j gost that consideration be given to the incorporation of some of |
» the general sections of individual pool rules into the statewide

{ H rules." And I have a copy of this statement for the Reporter.
x,, MR. PORTER: Would you hand a copy of that stateﬁent to
;'i the Reporter, please?

..:5“\ Does anyone else have a statement to make concerning %:he con-
MW) solidation of Rules? Mr. Bushnell.
ﬁ: MR. BUSHNELL: Amerada doés not oppose the consolidation
!”' of these Orders. In fact, it supports the recommendation of the
: Committee, if there 1s any administrative advantages to it, or
“’g under the assumption that there might be administr'-ative’ advantages
: to it. For the benefit of the Committee, I happen fo notice one
:

i

thing, that in the Southeastern--excuse me--in the Northwestern

Rules, on Page 2, approxlimately the first to third of the way down,

!
sdaay,
R SRR, e
5

it reads: "The Secretary-Director of the Commission shall walt at

least 20 days before approving any such exception, and shall ap-

s ey

By -
s AR il i b
Frni A R ol S
SEiafea. gdte G
it T R PR L Nt :

prcve such exceptlion only in the absence of objec’tion of any offset

-

operators." It seems to me that the wording ‘is’ of gimilar import

-’
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with the Southwestern Rules ghown at Page 2 of these Rules and would
a preferable wordlng, and has the same word mesning. The wording

~ is a little blt different. Since it is the same, I thought they
ought to be‘aware of it.

j MR, PORTER: Mr. Buell.

L . MR. BUELL: Guy Buell for Pan American Petroleum Corpora-
i\u tion. Pan American recommends that the Commission adopt the con-~

solidated Orders as proposed.

?;{ ‘ , MR. PORTER: Anyone else have a statement to make concernty
éiﬁ |ing the proposed consolidation? The Commission is going to take
T
vt ' this case under advisement. It will probably be some time before
,l““ : we actually compile -or finalize the Order. Now, in the meantime
',\ we would like for you to continue to examine the proposed consolidag
oo ; yv/ . |tion, and if you dliscover any errors, please notify the Commission.

;5< We will hold the record open, say, for another--until the first of
é -~ May, through the rest of Apfil for that purpose. So, if anybody
LT
D should run into an error, notify the Commission, and Mr. Currens as
T chairman of the Committee wwill be notified of such errors.
‘ - o ¥ * %
|
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A.D. 1960, in the City of Albuquérque, County of Bernalillo, State

. 4
\Z /“":”"“4/7%7 - 7 :;*\;éu

SPATE OF NEW MEXICO )
COUNTY O BERNALILLO ) >

I, THOMAS T. TOMKO, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-~
golng and attached Transcript of Proceedings before the Ne# Mexico
0il Conservation Commission was reported by me in machine short-

hand and reduced to typewritten transcript by me, and that the samg

is a true and correct record to the best of my knowledge; skill and

ability.

., RSN hub ~ . !
WITNESS my Hand and Seal this, the ¥ ) day of 4 Sl ;
’ “

of New Mexico.

Notary Public

My Commission Expires:

January 7, 1964
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GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXiCO
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NEW MEXICO o1L CONSERVATION COMMISSION
P. 0. Box 871
SANTA FE, NEW MEXICO

TO: ALL OPERATORS

orders whi
Commission hearing

Very truly yours,

7 i,

/,
A, L.VPORTER, Jrig
Secretary-Director

ALP/ir

BEFO%%‘P&\‘A-‘g\§§‘0N
- OUSEIN M ey 1o 0t |
March 15, 1960 oL %Am;\ ¥E, ri-,:\maﬁ o, ;_
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ALEX CLARKE, JR.

PAN AMERICAN PETROLEUM CORPORATION

OIL AND GAS BUILDING

FORT WORTH. TEXAS

DivisioN ENGINEER March 7, 1960
File: GYK~114-986.510
Subject: Gas Order Consolidation
“Committee, New Mexico Gas
Pools :

New Mexico 0il Conservation Cormission
P.. 0. Box 871 :
Santa Pe, New Mexico ;

Attention: Mr. A. L. Porter, Jr.

Centlemen:

At the November 1959 Regular Hearing, an Industry Commitiee
was appointed to investigate the feasibility of consolidating the
existing orders pertaining to the Pool Rules of the prorated New
Mexico gas pools, This Committee consisted of Continental 0il
Company, El Peso Natural Gas Company, the Qil Conservation Commission,
and Pan American Petroleum Corporation. By your letter of November 18,
1959 you advised that Messrs. J. 4. Queen and D. H. Rainey would represent
Continental and E1 Paso, respectively, and that Messrs. E. A. Utz snd
Harlan Flint would serve for the Commission Staff. Pan American was
appointed as Chairman of this Committee and was represented by Mr.
D. R. Currens.

The Committee has completed its investigation and based on its
study believes that it would be feasible to consolidate these orders
into two separate orders; one for Southeast New Mexico and ome for
Morthvest New Mexico. In order to fully determine the feasibility
01 ‘onsolidating the individual orders it was necessary to actually
prepare & consolidated order f.: -..h of these areas. These consoli-
dated orders are attached.

In each of tae attached Orders certain portions are shown in
parentheses and marked with an *¥, These portions are explanatory
and poin: out deviations from the previous orders as they were.
written. Portions other than thosze indicated gs described above
were also changed, but these were generally:done for clarification,
and are not chsnges in meaning, only changes in wording. This was
often required by the fact that the wording of certain portions of
most Orders varies between Orders even though the intent and meaning
of those portions are the same in each Order, ,
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The Orders covered in this study are shown separately, by pools,
It is believed thst if the consolidated

in attachment to this letter.
rules were adopted, these Orders could be cancelled except as noted’

on the attachment. The Orders that are noted are those which also
pertain to pools or rules for other than the prorated gas pools.
For example, Order R-610 pertains to the Blinebry 0il Pool and
the Terry Blinebry 0il Pool as well as the Blinebry CGas Pool.

The findings contained in the orders studied by this

cen be summarized as follows:

1.

Also attached is a copy of a letter from ContinehtaI'Oilfcomﬁany,

That in the past the Commission has held numerous
Hearings and taken voluminous testimony from engineers,
geologiste, and other interested parties and entered
many- Orders creating, delineating, spacing, prorating,
and otherwlse reguleting the Pools now designated

the Blinebry, Crosby-Devonian, Eumont, Jalmet, Justis,
Tubdb, Aztec-Pictured Cliffs, Ballard-Pictured Cliffs,

- Fulcher Kutz-Pictured Cliffs, South Rlanco-Pictured

Cliffs, Tapacito-Pictured Cliffs, Vest Kutz-Pictured
Cliffs, and Blanco Mesaverde Gas Pools in the interests
of conservation, prevention of waste, and protection
of correlative rights.

That it has been found by the Commission that one well
will efficiently and economically drain the area of the
proration units set out in the Special Pool Rules in

each of the several gas pools covered by these consoli-

dated orders.

That the total producing capacity of the wells in each of

these pools has been found to be greater than the market
demand for gas produced from each of these pools.

That proretioning was instituted in each of these Pools.

That the Orders set out in the attachment to this
letter were issued for the purpose of regulating

thesz pools in accordance with Findings 1, 2, 3,

and 4. :

8 member of the Committee, which is self-explanatory.

Committee

B
~
(R
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On behalf of the members of this Committee, I express
appreciation for the opportunity afforded to us to investigate
this matier and prepare our report for the Commission.

Very truly yours,

DRC:1j
Attachment

cc: El Paso Netural Gas Company
P. 0. Box 1492
El Paso, Texas
Attn: Mr. D. H. Rainey

Continental 0il Company
825 Petroleum Building
Roswell,; New Mexico
Attention: Mr. J. A. Queen




Aztec-Pictured Clifrs

Gas Pool

ORDERS STUDIED BY COMMITTEE

R-h6
- R-565
R-565-A
R-565-C
R-565-D
R-61L4
R-620
R-697

South Blanco-Pictured

CliIls Gas Pool

R-565
R-565-A
R~565-B
R-565-C
R-~565-D
R-61k4
‘R-620
R-967

Blanco Mésaverde Pool

R-799
R~110
R-128
R-128-A
R-128-B
R-128-¢
R-128-D&E
R-967

" Bumont Gas Pool

*R-26)
R-26k-a
R-356
R-370
R-370-4

'R-370-B

R-371
R-371-A

#R-520
#R-520-A

 ¥R-767
*R-T6T7-A
- R~967

Ballard-Pictured Cliffs
Gas Pool ‘

Fulcher Kutz-Pictured
Cliffs Gas Pool

R-846
R-846..4
R-967

Tapacito-Pictured Cliffs
Gas Pool

748
R-59°
R-565
R-565-A
R-565-C
R-565-D
R-61L
R-620
R-697

Yest Kubz-Pictured (liffs
Gas Pool

R-1193
R-1193-A

Blinebry Gas Pool

R-k6
R-566
R-566-A
R-566-B
R-566-C
R-566<D
R-566-E
R-967

Crosby Devonian Gas Pool

*R-264
R-264-A
R-356
R-372
R-372-A
R-46h4

*R-610

*R-610-A
*R-610-B

R-610-C
R-610-D

R-967

Jalmat Gas Pool

*R-26L4
R-264-A
R-356 .
R-368
R-368-A
R-368-B
¥R-520
*R-520-A
*R-553
#R =640
¥R663
*R-690
R-967

i S RN N AT MM e

R-639
R-639-A
R-639-B

Jalmat Ges Pool (Cont'd)

R-1092

R-1092-A
R-1092-B
R-1092-C
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i
. Justis Gas Pool Tubb Cas Pool -
R-264-A *R-264 !
1-356 R-356 =
R-375 R-373 i
R-375-A R-373-A
*¥R-566 R-46h st
R-586-A *R-586 i .
) R-586-C *R-586-B
R-586-E R-967 ‘ ~
R-586-F i
R~967

* Provisions of these Orders deal with pools other than the prorated mas pocls
investigated by the Committee. .




I. GENERAL RULFS AND REGULATIONS FOR THE PRORATED GAS POOLS OF

NORTHWESTERN NFW MEXICO

(See Special Pool Rules in each pool for orders applicable to
those pools only. Special pool rules will be found in the same
classification order as in the General section, and, unless
the special rules conflict with the general rule, the general
rule is also applicable,) .

A. WELL LOCATION AND ACREAGE REQ&IREM:NTS

i
| e

RULE 1: Any well drilled to the producing formation of a ges

..} pool regulated by this order within one mile cutside the ’

} : ' béuxidary of thét pool, and not nearer to nor within the

[» boundaries of another designated pool producing from the
»“; same formation, shall be spaced, drilled, operated, and |
-

prorated in accordance with the regulations in effect in
that pool.
RULE 2: Except as provided in the special pool rules,after

the effective zdete_of' this order each well drilled or recompleted

on @ standard gas proration unit within a gas pool reguleted by -
this order shall be located at least 990 feet from the outer 7
~ boundary line of the prorstion unit, provided however, thet a
tolerance of 200 feet 18 permissible. .
RULE 3: The Secretary-Director of the Commission shall have
authority to grant exéep_tion to the requirements of Rule 2 where
application has been filed in due:form and such exception is
required because of conditions resulting from previously dr:lii‘ed

wells in the area or the necessity for exception is based upon - : T

topographic conditions,

R
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Applicants shall furnish all operators of leases offsetting
the lease containing subject well, 8 copy of the application to
the Commission, and applicant shell include with his application
a ;ist of names and addresées of all such operators, together
with a written statement that all such operators have been
properly notified by registered mail. The Secretary-Director

of the Commission shall wvait at least 20 days before approving

' any such exception, and shsll approve such exception only in

the absence of objection of any offset operators. In the

event an operator objects to the exception, the Commission

shall consider the matter only after proper notice and hearing.

NOTE: Rule 3 does not apply to Blanco Mesaverde or Tapacito

Pictured Cliffs Gas Pools - See Special Pool Rules, Rule 2-

BULE 4: The provisions of Statewide Rule 104, Paragraph ‘(k) ,
-Mll_nb_t apply to the gas pools regulated by this order.

RULE 2§A2: The acreage allocated to a gas well for proration
‘purposeﬁ shall be inown as the gas prorstion unit for that well.

For the purpose of gas allocation in the gas pools regulated by
this order, a stendard proration unit shall consist of contiguous
surface acreage and shall be subsbintially in the forni of a square
in pools having 160—acr.e standsrd prorstion units, and substantially
in the form of a rectangle ia pools having 320-acre sﬁn&rd
proration units, and shall be a legal subdivision v.;;f the U.8. -
Public Land Surveys ‘(~quarter-aection or half-section, as applicable).

A proration unit shall be considered to be a standard gas proration

el
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unit when it meets the above requirements &nd consists of
acreage within the appropriate tolerance set out below:

Standard Proration Unit Acreage Tolerance for Standard Unit

160 acres ' 158-162 acres
320 acres 316-324 acres
Any gas proration unit containin_g acreage within the

appropriate tolerance limit sbove shall be considered to contain
the number of acres in a standard unit for the purpose of
computing sllowsbles.
RULE 5(B): The Secretary-Director of the Commiseion shell have
suthority to grant sn exception to Rule 5(A) without notice end
bearing vhere application has been filed ip due form and vhere

the following facts exist and the following provisions are

‘complied with:

1. The proposed non-standard proration unit consists

of less acresge then @ standsrd proration unit, or vhere
the unorthodox sigze .;)r shape of the tract is due to &
variation in legal subdivision of the U.8. Public Land
Surveys. ‘
2. The non-standerd ges prorstion unit coneists of
contiguous quarter-quarter sections and/or lots.

3. The non-stendard gas proration unit lies wholly
vithin a single governmental section.

4, . The 'entire)non-atnndard gas proration unit may
reasonably be presumed to be productive of gas from the
depignated gns' pooi.

5. The applicant prééents wvritten consent in the form of
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waivers from:

(a) All operators owning interests outside the non-

standard gas proration unit but in t‘he' same section in

which any part of the non-stendard gus proration unit is
situated, and

(v) All operators owning interests in acreege offsetting
the non-standard gas proration unit.

6. In lieu of subperagraph 5 of this rule, the applicant mey
furnish proof of the fact that said offset operators were

potified by registered mail of his intent to form suck non-

stendard gas proration unit. (This notification to offset

operators should consist of the same information that is

furnished to the Commiseion). The Secretary-Director of

the Comnmission may approve the application 1f, after a period. |

of 30 days following the mailing of said notice, no operator
bes wade objection tc formation of such non-standard gas
proration unit. (See additional requirement for West Kutz-

Pictured Cliffs Gas Pool)

A S

i
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B. NOMINATIONS AND PRORATION SCHEDULE

RULE 6(A): At least 30 days prior to the beginning of each gas

proration period, the Commission shall hold a hearing after due
* ‘notice has been given. The Commission shall cause to be submitted
g _’ by each gas purchaser its "Preliminary Nominations" of the amount
% ‘ of gas which each in good faith actually desires to purchase withiﬁ
n: the ensuiang proration period, by months, from esch of the gas pools
' regulated by this order. The Commission\shall consider the

| e,

"Preliminary Nominations" of purchasers, actusl production, and

such other factors as may be deemed applicable in determining the

amount of gas that may be produced without waste within the ensuing
proration period. "“Preliminary Mominations" shall be submitted on
a form prescribed by the Commission.

RULE 6(B): The term "gas purchaser” as used in these rules shall

{0 T s R S B

o

- mean any "taker” of gas either at the wellhead or at any point on

_.: the lease where connection is made for gas transportation or

- .utilization. It sball be the responsibility of said "taker" to .
= | eubmit & nomination in accordance with Rule 6(A) and Rule 7(A) of
:; \ this order. ' ‘ ‘
— RULE 7(A): 1In the event a gas purchager's market shall have increased
“"1 'or 'decreaset_l, he may file with the Commission prior to the 10th day of
3 .the month & "Supplemental Nomination"” showing the smount of gas he |
:" o actually in good faith desires'to purchase during the ensuing proration
- month from the gas pools reguleted by this order. The Commission shall
-

g
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hold & public hearing between the 13th and 20th days of each month
to determine the reasonable market demand for gas for the ensuing
proration month, and shall issue @ proration schedule setting out

the smount of gas which each éell may produce during the ensuing

proration month, along with such other informatioxi 89 1s necessary

to show the allowable-production status of each well on the
schedule. "Supplemental Nominations" shall be submitted on a

form prescribed by the Commission.

RULE 7(B): The Commimsion shall includs in ihe proraiion schedule

_the gas wells in the gas pools regulated by this order delivering

to a gas i{ransportation facillity, or lease gathering system, and
shell include in tﬁe proration schedule any well which it finds
is being‘uni‘easonably discriminated against through denial of
aéceas to & gas tranmsportation facility, which is reasonably

capable of hendling the type of gas produced by such well,

GGG 0 e i 8, 30 Lo e a7 5
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h ~ C. ALIOCATION AND GRANTING OF ALLOWABLES

,‘Z RULE 8(A): The total allowable to be allocated to each gas pool
; ”'; . regulated by this order each month shall be equal to the sum of
j : the "Preliminery" or “Supplemental Nominstions" (whichever is
,.; applicable) for each pool, together with any adjustment which the
g f" Comispion deems advisable. A monthly allowadle shall be assigned
. to esch well entitled to an allovable in each pool by ailocatving 8
X % the pool allowvable among all such wells in accordance with the | 7

procedure set out in Rule 9(C) (provided, however, that the

allovable assigned to any well shall not exceed the wellts known
producing sbility.)# ‘

RULE 85321: No gas well shall be given an allowable until Form
C-104 nnd Form C-110 have been filed, together with a piat (C-128)

=5

i3

t: . shoving acreage attributed to said well and the locations of all

‘ B "~ wells on the lease, and
2: Unless a deliverability test taken in conformance with

the provisions of Order R-333-C and D as amended by R-333-E has
been submitted, except as provided in Rule 10(C) below.

g
—J RULE egc; Allowebles to nevly couplzted gas wells shall comsence:

‘ w , 1. On the date of connection to a gae transportation
. " facility, such date to be determined from an affidavit

| _J furnished to the Commission (1000 Rio Brazos Road,
“_. - Aztec, New Mexico) by the purclnser, or ' CL ;
2. The latest filing date of Form C-10k, c-no, and
t c-128, or ’
- % Material in parentheses and ui;derlined is no longer applicsble.
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3. A date %5 days prior to the date upon which the

we.LL's initiasl deliverability end shut-in presauie

test is repérted to .the Commission on Form 0-122-A

in conformance with {he provisions of R-333-C end D

ag amended by R-333-E,

vhichever date is the later.

RULE 2§A2: The product obtained by multiplying each well'’s acreage
factor by thg calculated deliverability (e:&pressed as MCF par &;f}
for that well shall be known as the AD factor for that well. The
acreage factor shall be determined to the nearest hundredth or‘ e
unit by Aividing the acresge within the proration unit by 160 in
pools with 160 acre standerd prération ﬁnits and .by 320 in pbois
with 320 acre standerd gas proration units; however, the écreage
tolerances provided in Rule 5(A) shall apply. The "AD Factor" V

shall be computed to the nearest whole unit.

'BULE 9(B): The allowsble to be assigned to each marginal well

shall be 2qual to the maximum production of eaid well quring any
month of the pregeding gas proration period except as provided in
the Special Pool Rules. (See Tapacito Pool Rules.) |
RULE 9(C): The pool allowable remaining sach month efter dedﬁcting
the total allowable sssigned to marginal wells shall be eilocatéd
emong the non-marginel vells entitled o an allowable in the -

following manner:

el
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1. Seventy-five percent (75%) of the pool allowable
P - remaining to be allocated to hon-marginal wells shall be
allocated among such wells in the proportion that each well's

"AD Factor" bears to the total "Ap Factor" for all non-

§ "'; marginal wells in the pool,

g : 2. Twenty-five percent (25¢) of the pool allowable remaining

; ., A ‘ to be allocated to non-margirel wells shall be allocated

E "f anmong such wells in the proportion that each.well's -acreage

: H  factor bears to the total acreage factor for 811 non-marginal

: L wells.in the pool. v :

‘ ?i'}' ‘ RULE 2(D!: Annual deliverability teats taken each~ye§r shall be

4 used.in calculating allowables for wells in the g&s pcols regulated

; Q 'by this order for the twelve month period beginning February 1 of
{1 the following year,

= RULR lO(Az : If, dur:lng & proration month, the &creage assigned to
j a well is increased, the operator shall notify the Commission in
. writing (1000 Rio Brazos Road, Aztec, New Mexico) of such increage
j by f1ling & revised Plat (Form C-128), The increased allowable .

N J - @ssigned the gas proration unit for the well ghall be effective on

! B the first day of the month 1 following receipt of the notification by

: " the Commission.

; _.E ) RULE 10(B): A change in a well's deliverability due to retest or

1 test after recompletion or. workover shall become effective;
i

T IR N s L bt
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1. On the date of reconnection after workover, such date
to be determined from Form C-104 as filed by the operators,
or |
2. A date 45 days prior to the date upon which a well's
initial deliverability and shut-in pressure test is reported
to the Commissiop on Form C-122-A in conférmance with the
pi'oﬁaiona of R-333-C and D as amended by R-333-E, or
3. A date 45 days prior to the receipt and approval of

| Yorm C-104 by the Commission's office (1000 Rio Brazos
Road, Aztec, New Mexico); (Form C~104 shall épecify the
exact nature of the workover or remedial work., If the
nature of the work cannot be explained on Form C-10k,
in that event, Form C-103 shall alss be filed in accordance
with Rule 1166 of the Commissiont's Statewide Rules and

_ Regulations);
vhichever is later.

RULE 10(C): The ealculated deliverability at the "deliverability
pressure” shall be determined in accordance with the provisions of
Order R-333«C snd D, as amended by Order R-333-E,

. The Secretary-Direcfbor of ‘the Commission shall have authority
to allow exceptions to the annual deliverability test requirement
for marginal wells wvhere the deliverabiliﬁy of a well is of such
volume as to have no significance in the determination of the well's

-
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allowable, Application for such exception may be gubmitted in
writing by the operator of the well and, if granted, may be
revoked by the Secretary-mr_ector of the Commission at any time
by requesting the well to be scheduled and tested in accordance

with Order R-333-C and D as amended by Order R-333-E.

'RULE 11: After notice and hearing, the Commission mey assign

I S N P

" minimum allowables in order Lo preveni viie prewmsture absudoament

of wells.

RULE 12: Except as provided in the Special Pool Rules, the full
production of gas from each well, including drilling gas, slnllv
be ‘cherged against the well's allowable regerdless of the
disposition of the gas; provided, however, that gas used in
mainteaining the producihg ability of the well shall not be

charged against the allowable.




D.

" August 1, shall be known as bslancing dates, and the periods : i

‘additié.n to the allowable assigned during such succeeding period. .

- provided that such overproduction shall be made up during such

BALANCING OF PRODUCTION

RULE 13: 'The dates 7:00 a.m., February 1, and 7:00'a.m.,

of time bounded by these dates shall be known as gas proration 4
periods, -

RULE 11'»!{}\): Underproduction: Any non-marginal well vhich has an
undérporduced status as of the end of # gas proration period shall
be alloved to carry such underproduction forvard into the next

gas prorafion period'and may produce such underpreduction in

Any alloweble carried forwaré into a gas proration period and
remaining unproduced at the end of such gas proration period
shall be cancelled. | ,
RﬁLE ‘1'+§Bz: Production during any one month 6f a gas proration
period in excess of the allowable assigned to a well for such
month shall be applied againét the underproduction carried into
such period in determining the amount of allowable, if any, to
be cancelled.

RULE 12(}\): Overpi-oduction: Any well which has an overproduced
status as of the end of a gas proration period shall carry such

overproduction forward into the next gas proration period,

succeeding period.: Any well which has not made up the over-

production carried into a gas proration period by the end of
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such proration period shsll be shut-in until such overproduction

is made up.

RULE 15532: Except as provided by the Special Pool:Rulés,wify at any
time, a well is overproduced an amount equaling six times its
current monthly allowable, it shall he shut-in during that

month; and asch succeeding month until the well is overproduced
less than six times its current monthly allowable,

RULE 12!02: Allowable assigned to a well during any one month
of a gas proration period in ;Xceas of the production for the
same month shall be applied against the overproduction carried
into such period in determining the amount of overproduction,
if any, which has not beén made up.

RULE lESD!: The Commission may allow overproduction to b; made
up at a lesser rate than would be the case if the well were
completely shut-in upon &’ showing at public hearing after due
notice that complete shut-in of the well would result in
material damage to the well. ‘

RULE lSSE!: An1y allowable accrued to a well at the end of a
proration period due to the cancellation of underage and the

‘redistribution thereof shall be applied against the overproduction

“¢arried into said proration period.

e s s
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E, CLASSFIFICA'I‘ICN OF WELLS
e
RULE 16(A): After the production data is available for the last :

wonth of each gas proration period, any well which had an
undex;pro'(iucéd status at the beginning of the preceding zas
proration period and vhich did not produce its allowable | : %
during at least one month of such précadin,g gas proration
: period may be clossified as a marginal well, unless, prior
! to the end of said preceding gas proration period, the operstor
or bti)er ihﬁeresf.ed porfy presents satisfactory evidence to the
; ' Commiseion showing that the well should not be so classified.

Howvever, a well which in any month of said proration period

bas demonstrated its sbility to produce.its alloweble for

ioraticn period shall not be classified ae a marginel

(Not applicable to Tapacito - See Special Pool Rules).
RULE 16(B): The Secretary-Director maﬁ reclassify a merginel : R
‘or non-merginal well at any time the well's production datas, .._ :
deliverability date, or other evidencs as to the well's producing '
ability Justiries such reclassificetion. A .

1 JA w}l vhich is classified as @ marginal well siall not ..: ,
be pemit%ﬁe; % accumilate underproduction, and any underproduction ’
accrued to a well prior to its classification as s warginal well

shall be cancelled.
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. ; “ RULE 18: If, at the end of e proration period, a marginsl well
_: has produced more than the total allowable for the period assigned
: ! f a non-marginal unit of like deliverebility end acreage, the
¥ marginel well shall be reclassified as a non-marginal well
;.; and its allowable and net-_ status adjusted sccordingly.
X RULE 19: A well vhich has been reworked or recompleted shall
”: be classified a8 a non-marginal well as .‘°f the date of
{:., ' o ;_: _ reconeciion W & pipeline until such time an produetim;,dltl;v. i ‘ o j
5} delivmbil-ity data, or other evidence as to the well's producing | i:
:‘ ; E ability indicates that the well should ve classified as & o ‘
] b mrgiml veu.
W RULE 20: All wells not classified as marginél wvells shall de

clasaified as non-marginal wells.
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REPORTING OF PRODUCTION

RULE 21(A): The menthly gas production from each well shall be
metered separately and the gas production therefrom shall be
reported to the Commission on Form C-115 im accordance vwith
Rule 111k of t.he Commission's Rules and Regulations, 80 as

to reach the Commission on or before the 24th day of the

mor‘ith next succeeding the month in which the gas reported

was produced. 'lne ‘operator suall shoW ST & cuch report vhat

_ disposition has been wmade of ‘the gas produced.

RULE 21(B): Each purchaser or taker of gas in each of the
designated gas pools regulated'by this order shall submit
a report to the Commission, so a8 to reach the Commission

on _or bei’bre the 15th day of the month next succeeding

"the mon’ch in which the gas vas purchased or taken.

ULE 21(C): Such report shall be filed on elther Form c~111
or Form C-11k (whichever is applicable) with the wells being
1isted in approximately the same order as ’they are listed on
the proration gchedule. A
RULE 21(D): Forms G-111 and C-114 referred to herein shall be
submitted in triplicate, the original being sent to the
Commission at Box 871, Senta Fe, New Mexico, the remaining

copies being sent to 1000 Rio Brazos Roed, Aztec, New Mexico

and Box 2045, Hobbs, New Mexico, respectively.

i




G. GENERA]

EHEE 22: No 888, either dry gas oy casingheag €88, produceqd

from the 888 pools regulated by fhis
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‘: I1. SPECIAL RULES AND REGULATIONS FOR THE AZTEC-PICTURED CLIFFS GAS uj

’ POOL | | | i

‘ - (The Aztec-Pictured Cliffs Gas Pool was created Merch 15, 1950 “’,

and gas prorationing vas instituted March 1, 1955) ”l
A. WELL LOCATION AND ACREAGE REQUIREMENTS : : 1‘ ‘
RULE S5(A): A standard gas proration unit in the Aztec- ""; :
” I " Piclured £11ffs Qas Pool shall be 160 acres. : v
G. GENERAL | R
: RULE 22: No gss, either dry gas or casinghead gas, produced '“
| fi‘om the Aztec-Pictured Cliffs Ges Pool, except that gas :
used for "drilling-in" purposes, shall be flaréd or vented - ii
unless specifically authorized by order of the Commission “ '” o
arter uncuice and hearing. | ‘ :
H. MISCELLANEOUS SPECIAL POOL RULES L

RULE 25: The vertical limits of the Aztec-Pictured Cliffs
Gas Pool shall be the Pictured Cliffs formation. “ #

PROVIDED FURTHER That the horizontal limits of the Aztec-

Pictured Cliffs Gas Pool as of Jaauary 1, 1960 are as set

out on Exhibit "A" attached hereto and made a part hereof,

" (General.Pool Rules also apply unless in conflict with these Special Pool

Rules)

S o P S by
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NEW MEXICO OIYI, CONSERVATION COMMISSION
EXHIBIT A ,

CASE NO.
ORDER NO, -
Section II - Exhibit A

Aztec-Pictured Cliffs Gas Pool ~ San Juan County
(Horizontal limits January 1, 1960)

T 28N-R 8W

SW/4 Sec. 15, S/2 Sec. 16; S/2 Sec. 17, S/2 Sec. 18; All Sec. 19 & 20;
. W/2 sec. 21.

T 28N-R 9W

All Sec 7, thru 24: All Sec. 27 thru 30; E/2 Sec. 31; All Sec. 32.

T 28N—R lOW

E/2 E/2 Sec. 9; All Sec. 10, 11, 12, 13, 14; E/2 Sec. 15, N/2 Sec. 24.

T 29N-R_8W

W/2 Sec. 30 & 31.
T 29N-R 9W

All Sec. 25, 30, 31, 32, W/2 Sec. 33; All Sec. 35 & 36.

T 29N~R 10W - , o
All Sec. 1 thru 10; SW/4 Sec. 13; All Sec. 14 thru 18; E/2 Sec. 19; "
All Sec. 20 thru 29, NE/4 Sec. 30 N/2 Sec. 32; NW/4 & E/2 Sec. 33;
All Sec. 34, 35 & 36.

T 29N-R 11W

All Sec. 1, 2, 3, 4; N/2 & SE/4 Sec. 5; N/2 Sec. 11; All Sec. 12;

T 308-R _10W

8/2 Sec. 7; All Sec. 17,718, 19, 20; sW/4 Sec. 21 W/Z Sec. 28;
All Sec. 29 thru 35, W/2 & SE/4 Sec. 36.

T 30N-R _1IW

All Sec. 2, 3, 4, 5; SB/4 Sec. 6; All Sec. 7. 8, 9, 10, 11, W/2 &
SE/4 Sec. 12; All Sec. 13 thru 30; All Sec. 32 thru 36.

S/2 & NW/4 Sec. 1; 88/4 Sec. 2, E/2 Sec. 12; 8/2 Sec. 13; E/2 Sec. 24;
All sec. 25.

E/2 Sec. 32: All Sec. 33 & 34, W/2 Sec. 35.
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SPECIAL RULES AND REGULATIONS FOR THE BALLARD-PICTURED CLIFFS GAS

POOL
(The Ballsrd-Pictured Cliffs Gas Pool was created February 9, 1955

and gas prorationing was instituted October 1, 1956, The Otero-

Pictured Cliffs and Cenyon Largo-Pictured Ciiffs Gas Pools were
congolidated into the Ballard Pictured-Cliffs Gas Pobl May 1,
1959. This pool also includes acreage that was formerly
included in the Fulcher Kutz-Pictured Cliffs Gas Pool.)
A, WELL LOCATION AND ACREAGE REQUIREMENTS
RULE 5(A): A standard gas proration unit in the Ballard-
Pictur2d Cliffs Gas Pool shall be 160 acres,
C. ALLOCATION AND GRANTING OF ALLOWABLES
RULE 12: Gas used on the lease shall not be charged
| ‘against the allowable.
d. GENERAL
, RULE 22: Nb’gas; either dry gas or casinghead gas, produced
from the Ballard-Pictured 01iffa GCes Pool, except that gas
used for “@rilling-in" purposes, shall be flared or vented
unless specifically authorized by order of the Commissior

after notice and hearing.

E. MISCELLANEOUS SPECIAL POOL RULES

RULE 25: The vertical limits of the Ballasrd-Pictured Ciiffs
Gas Pool shall be the Pictured Cliffs formetion.
(Rule 25 does not actually appear as such in aniy

of the existing pool rules.)

PROVIDED FURTHER That the horizontal limits of the Ballard-

Pictured Cliffs Gas Pool as of January 1, 1960 are as set

L Lt SRR 2 e A
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out on Exhibit "A" attached hereto and made a part hereof.

~ -2l
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- III. SPECTAL RULES AND REGULATTONS FOR THE BALLARD-PICTURED CLIFFS GAS
P POOL (CONT'D)
:;"

AR N
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(Geheral Pool Rules also apply unless in conflict with these Special

Pool Rules)
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Section I1I - Exhibit A 00

Ballard P.C, Pool - San Juan & Rio Arriba &
“(Horizontal 1imits January 1, 1960) J

T 23N-R 3W ' : “
}

‘ All sec. 17, 18, 20; W/2 Sec. 28; N/2 Sec. 29; N/2 Sec. 333 N/2 & SE/4
Sec. 34, SW/4 Sec. 35.

T 23N-R 4%
S/2 Sec. 2; S/2 & NW/4 Sec. 3; All Sec. 4 thru 18; N/2 Sec. 19. o

T 23N-R 5W

All Sec. 1, 2, 3, 4, 5; E/2 Sec. 6; NE/4 Sec. 7; N/2 Sec. 8; All Sec.
1 9 thru 13; N/2 Sec. 16. v .

T 23N-R 6W

| N/2 Sec. 1. ' : ]
3 .

T 24N-R 4W ' | .
S/2 Sec. 19; 8/2 Sec. 31; S/2 Sec. 32; S/2 Sec. 33. -

! T _24N-R 5W ' | L

S8/2 Sec. 6; All Sec. 7; SE/4 Sec. 8; SW/4 Sec. 13; S/2 Sec. 1l4: .
W/2 Sec. 16; All.Sec. 17 thru 36. ;

T 24N-R €W

W/2 & SE/4 Bec. 1l; All Sec. 2, 3, 4; SE/4 Sec. 8; All Sec. 9, 10, 11, :
12, & 13. thru 16; NE/4 Sec. 17; N/2 Sec. 21; All Sec. 223 E/2 Sec. 23 iy
W/2 & SEB/4 Sec. 243 All Sec. 25; N/2 & SE/4 Sec. 267 NE/4 Sec. 27, i
E/2 Sec. 353 All Sec. 36. T

T 24N-R W : g

N/2 Sec. 1; N/2 Sec. 2; All Sec. 3; N/2 Sec. 43 N/2 Sec. 10. ;}%

T 25N~R 6W | = |
R SW/4 sec. 18; All Sec. 19; W/2 Sec. 20; W/2 Sec. 28; All Sec. 29 & - ;1 -
307 ¥/2 Sec. 31; All Sec. 32; NW/4 & S/2 Sec. 33; S/2 Sec. 34. :

. I 25N-R7W _}
b W/2 Sec. 2; All Sec. 3 thru ll; S/2 Sec. 12; All Sec. 13 thru 30; M
1 N/2 Sec. 31; All Sec. 33, 34, 35 & 36. -
2 T 25N~R SW | ;1
,é’ All Sec. 1 thru 4; N/2 Sec. 5; N/2 Sec. 9; N/2 & SE/4 Sec. 10; : Li%
% 5 All Sec. 1l thru ;4;.All Sec. 24; N/2 Sec. 25. ?jg
T 26N-R 7W ' m '

All Sec. 29 thru 32; S/2 Sec. 33 SW/4 Sec. 34. éjé
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W/2 Sec. 4, All Sec. 5, 6, & 7; W/2 gec, 8; SW/4 sec. 14; S/2 Sec.
15; All Sec.

16 thru 23 incl.; w/2 sec. 24; All Sec. 25 thru 36.

“All Sec, 1, 2, 3, 4; NE/4 Sez. S; a1} Sec.

9 thru 16; N/2 Sec. 21,
N/2 & SE/4 Sec. 22; All Sec. 23,

24, 25 & 26; NE/4 Sec. 27.

S/2, Sec. 31; s/2 Sec. 32. : ‘ z '
T 27N-R 9W

SW/4 Sec. 26; All Sec. 27; SE/4 Sec. 285 E/2 & WW/4, Sec. 32; AIl
Sec. 33, 34, 35; W/2 & SR/4 gec.. ag. | /2 & NW/4, -
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IV. SPECIAL RULES AND REGULATIONS FOR THE PULCHER KUTZ-PICTURED CLIFFS

GAS POOL

(The Fulcher Kutz-Pictured Cliffs Ges Pool was created effective

December 22, 1650 from a consolidation of the Fulcher Basin -

Kutz Canyon Gas Pools. Gas prorationing was instituted March

1, 1955)

A. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2!!&[: A standard gas proration unit in the Fulcher

Kutz-Pictured Cliffs Ges Pool shall be 160 acres.

G. GENERAL

RULE 22:

No gas, either dry gas or casinghead gas, prodiced

from the Fulcher Kutz-Pictured Cliffs Gas Pool, except

that gas

used for "drilling-in" purposes, shall be flared

or vented unless specifically authorized by order of the

Commission after notice and hearing.

H. MISCELLANEOUS SPECIAL POOL RULES

RULE 25: The vertical limits of the Fulcher Kutz-Pictured

Cliffs Gas Pool shall be the Pictured Cliffs formation.

PROVIDED FURTHER That the horizontal limits of the Fulcher

Kutz-Pictured Cliffs Gas Pool as of January 1, 1960 are as

set out on Exhibit "A" attached hereto and made a pert

hereof.

{General Pool Rules also apply unless in conflict with these Special

Pool Rules)




25 ORDER NO.
.~ Section IV -~ Exhibit A ‘
b
.| Fulcher Kutz-P. C. Gas Pool -~ San Juan County
(Horizontal limits January 1, 1960)
‘i T _27N-R oW
) W/2 Sec. 6; All Sec. 7& 16 thru 21, incl.; W/2 Sec. 22; W/2 & NE/4
L Sec. 28; All Sec. 29 & 30.
:# T 27N-R 10W _
'
i All Sec. 1 thru 28; N/2 sec. 35.
z 4 T_27N-R 11W

E/2 Sec. 13 E/2 Sec. 12.

T _28N~R 10W

Y ETG BTN IV b o

All Sec. 7 & 8; S/2 Sec. 16; all Sec. 17 thru 23; S/2 Sec. 24; All
Sec. 25 thru 36.

f C T 28N-R 1l1lW
%E - E/2 Sec. 8; All Sec. 9 thru 15; £/2 Sec. 16; NE/4 Sec. 23; All Sec. 24;
T L E/2 Sec. 25; R/2 Sec. 36. ‘
D T 20N-R _10W '
E/2 Sec. 31.
i’
_} T 29N-R 11W E
- SW/4 Sec. 7; SW/4 Sec. 17; W/2 & SE/4 Sec. 18; All Sec. 19 & 20; SW/4
o Sec. 21 & 27; All Sec. 28, 29, 30; SE/4 Sec. 31; All Sec. 32, 33, 34;
,. SW/4 Sec. 35.
T 3 T _29N-R 12W
oM All Sec. 1, 2, & 3; N/2 Sec. 4; N/2 Sec. 5 All Sec., 6; Sec. 7 N/2 & SE/4;
. E/2 & NW/4 Sec, 10; All Sec. 11 thru 14; NE/4 Sec. 24,

T 295-R 13W

Lo

NE/4 Sec. l‘ ‘ -

i m 30N-R 12W

' ] All Sec. 19; SW/4 Sec. 20; W/2 Sec. 27; All Sec. 28 thru 34; Sw/4 |
‘ Sec. 35. . :

'%
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V. SPECIAL RULES AND REGULATIONS FOR THE S8OUTH BLANCO-PICTURED CLIFFS
GAS POOL
(The South Blanco-Pictured Cliffs Gas Pool was created May 20, -
1952 and prorationing was instituted March 1, 1955.)
A. WELL LOCATION AND ACREAGE REQUIREMENTS -
RULE 5(A): A standsrd gas proration unit in the South “

Blanco-~-Pictured Cliffs Gas Pool shall be 160 acres.

g

G. GENERAL | | ¥
RULE 22: No gas, either dry gee or casinghead gas, produced -

fo,; i

£rom the South Blanco-Pictured Cliffs Gas Pool, except

P

that gas used for "drilling-in” purposes, shall be flared

or vented unless specifically authorized by order of the B
’ o Commission after notice and hearing. '
E, MISCELLANEOUS SPECIAL POOL RULES » 55
RULE 25: The vertical limits of the South Blanco-Pictured b
Cliffs Gas Pool shall be the Pictured Cliffs formation. al
(Rule 25 does not actually appear as such in any of :_: f
the existing pool rules.) ¥% | s
PROVID_ED FURTHER That the horizontal limits of the South -~
Blanco-Fictured Cliffs Gas Pool as of January 1, 1960 | __'
‘are as set out on Exhibit "A" attached hereto and made 8 |
: { part héreot. » - | __;
o
R . (General Pool Rules also apply unless in. conflict with these Special -
= Pool Rules) | . o J
ol




- . . CASE NO.
-7 ORDER NO.

..

e

Section V -~ Exhibit A

-

—

South Blanco-P. C. Gas Pool - Rio Arriba & San Juan Countiles
(Horizontal limits January 1, 1960) -

.M
SR |

T _24N-R 2W

1

[

s/2 SeC. 5 & 6, All Sec. 7, 8, & 9; SE/4 Sec. 14; All Sec. 19 & 20;
8/2 Sec. 21; S/2 Sec. 22, All Sec. 23 & 24; All Sec. 25; NW/4 Sec.

27; N/2 Sec. 28.

i

L 4 T 24N-R 3W’
' q W/2 Sec. 3; All Sec. 4 thru 17; N/2 Sec. 18; E/2 & NW/4 Sec. 20; All
d Sec. 2], 22 23 & 24.
"] T_24N-R 4W
) All Sec 1 thru 8; ¥N/2 Sec. 9, All Sec. 10, 11 & 12; N/Z.Sec. 13.
: J T 24N-R 5W \A ‘

W/2 Sec. 3.

T 25N-R 3W

W/2 Sec. 18; ‘NW/4 & 5/2 Sec. 19; S/2 Sec. 20; All Sec. 21; All Sec. 22;
sw/4 & N/2 Sec. 263 All Sec. 27; All Sec. 28 thru 33,

T 25N-R 4W

All Sec. 5 thru 113 8/2 Sec. 13 All Sec. 14 thru 29: N/2 S8ec. 30;
All Ssec. 32 thru 36,

23 3 £33 K

"] T _25N-R 5 ,
e | ] . - .
_ All Sec. 1 thru 18; N/2 Sec. 19; All Sec. 20 thru-24; N/2 Sec. 25;
7 All Sec. 26, 27, 28, 29, 33 & 34.
- P 25N-R_6W
el Al} Sec. 1 thru 5; s/z Sec. 6; B/2 Sec. 7; NW/4 Sec. 9; All Sec. 10,
. 11, 12, 13 & 14; N/2 & SW/4 Sec. 15; S/2 & WW/4 Sec. 16; SB/4 Sec 221
8 g All Sed. 23 & 24; NE/4 Sec. 26. , .
T : T 26N-R AW
s W/2 Sec. 19; All Sec. 29 thru 32; SW/4 Sec. 33.

7 26N-R SW
All Sec. 4 thru 9; All Sec. 13, 14 thru 36.
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T 206N-R 6W .

All Sec. 1 thru 36.

T 26N-R 7W

All Sec. 1 thru 16; N/2 Sec. 17; N/2 Sec. 21; All Sec. 22, 23 & 24;
NE/4 Sec. 25. .

T 26N-R 8W

All Sec. 1 & 2.

T 27N-R SW

W/2 Sec, 6 W/2 Seco. ‘77 W/2 Se
5 - &y W2 Sec. 71 W/2 Sec, 19; W/2 Sec, 30; All Sec. 31 & 32:
SW/4 Sec. 33. | e X

P 27N-R 6W

All Sec. 1 & 23 All Sec. ‘11 thru 16; S/2 Sec. 17; S/2 Sec. 18; All
Sec. 19 thru 36.

T 27N-R W

All Sec. 3,i{ 4 thru 11; All Sec. 13 thru 36.

T 27N-R 8W

All Sec., 1 thru 30; N/2 Sec. 31; M/2 Sec. 323 All Sec. 33 thru 36.

T 27N-R 9W

All Sec. 1 thru 5; All Sec. 8 thru 153 E/2 Sec. 22; All Sec. 23, 24
& 25; NB/4 Sec. 26; NE/4 Sec. 36. '

T 28N-R 7W

SW/4 Sec. 15; SE/4 Sec. 21; N/2 & SW/4 Sec. 22; All Sec. 27 & 28B;
SW/4 Sec. 30; All Sec. 31, 32, 33 & 34; SW/4 Sec. 35. '

T 28N-R 8W
' 8/2 Sec. 23; S/2 Sec. 257 All Sec. 26 &29 thru 36.

T 28N-R OW

All Sec. 25, 26, 32, 34, 35 & 36.
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o VI, SPECIAL RULES AND REGULATIONS FOR THE TAPACITO-PICTURED CLIFFS GAS

-

i POOL

. (The Tapacito-Pictured Cliffs Gas Pool was created April 18,
?i% 1956 and prorationing was instituted August 1, 1958.)

f: A, WELL LOCATION AND ACREAGE REQUIREMENTS

p RULE 2: Wells shall be located at least 790 feét from
Elg the outer boundaries of the drilling yract and no closer
?‘ {? ‘than 25 feet from any quarter-quarter section line or

subdivision inner boundery. The Secretary Director shall

T
I3

have authority to grant exception without notice and

A o S i

mi‘m;i-:fn

hearing where the application has been filed in due form

" and where the following fects exist and the following

provieions are complied with:

(A) The necessity for the unorthodox location is based on

topographical conditions, and ' : ’ |
: |

S (B} 1. The ownership of all oil and gas leases within a
~ j radius of 790 feet of the proposed location is common
= . with the ownership of the oil erd gas leases undar
{‘* the proposed location, or

2. Allr_ owners of oil and gas leases within such radius

v b consent in writing to the proposed location.

(c) In lieu of Pai'agraph '(B) 2 of this Rule the applicant
ﬁay furnish proof of the fact that said offset oper_ators
were notified by registered mail of his intent to drill
an unorthodox location. The Secretary Director of the
Commission may approve the application if, aftér a period

of twenty days following the mailing of seid notice, no
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VI, SPECTAL RULES AND REGUILATIONS FOR THE TAPACITO-PICTURED CLIFFS CAS
POOL (CONT'D)
operator has made objection to the drilling of
the unorthodox locatvion.
RULE QQAQ: A stahdard gas proration unit in the Tapacito-

Pictured Cliffs Gas Pool shell be 160 acres, 3
. C. ALLOCATION AND GRANTING OF ALLOVABLES
RULE 9(B): The allowable to be sgsigned to each marginal

well shall be equal to the maximum production of said .
well during sny month of the préceeding six months,

RULE 12: Gas used on the lease shall not be charged

B e S

against the allowable.

D. BALANCING OF PRODUCTION

RULE lng!: If at any time a well is overproduced in an

amount equalling six times iis average monthly sllowable L
for the last six mouths, it shall be shut-in during :

that month and each suceeding month until it is over-
ﬁ}coduced less than 6 times its average moﬁthly sllowable. i
E. CLASSIFICATION OF WELLS | .

RULE 16(A): A well shall be classified as marginal if it
has feiled for six consecutive months to produce its |
average monthly allowsble for the six months immediately
preceding such reclessification provided such failure was
not occessioned by curtailment to compensate for over- | _ -

production, unlessjiz_‘ibr to euch reclassification the
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- VI. SPECIAL RULES AND REGULATIONS FOR THE TAPACITO-PICTURED CLIFFS GAS

P0OOL (CONT'D)

. e
E;§ operafbr or other interested party presents satisfactory
E;ﬂ _ evidence showing that the well should not ke classified
%:: 85 margiral. Howvevér, a well shsll not be classified
#;} as marginal if, during sny one month of the six-month
; ~ period, said well has demecnstrated its ability to

r - @}? produCe'itsmsiﬁ months average allowabie.

‘ n G. GENFRAL

EELE 22: No gas, either dry gas or casinghead gas,

i B

produced from the Tapacito-Pictured Ciiffs Pool, except

that gas used for drilling purposes or for maintaining

.the productivity of a well, shall be flared or vented

.8 .35

unless specifically authorized by order of the Commisaioy
after notice and hearing.
~ B. MISCELLANEOUS SPECIAL POOL RULES |
'RULE 25: ‘fhe vertical 1imits of the Tapacito-Pictured

1L

L.

Cliffs Gas Pool shall be the Pictured Cliffs formatibn.

7 . PROVIDED FPURTHER That the horizontal limite of the

Tapacito~Pictured Cliffs Gas Pool as of January 1, 1960

Lo

are as set out on Exhidit "A" attached hereto and made

a part hereof.

L d

i

(General Pool Rules also apply unless in conflict with these Special

1&.

Pool Rules)

. »

{
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CASE NO.
ORDER NO.

gection VI = Exhibit A

Ta acito-P.C. Gas Pool — RrRic A
Horizontal limits January l,

7 25N-R _3W

r 25N-R 3W
sw/4 sec. 11 8/2 Bec- 25 All Sec. 3 & 4; N/2 sec. 51 SE/4 & N/2 Sec. 9
All Sec. 10 & 11, 14, 153 NE/4 SecC. 163 N/2 & gw/4 Sec. 23.

o 26N-R_3W .
, s"/z‘”se‘a;""v‘”,“-m scc. 8, 17,18, 19, 203 sW/4 Sec. 213 Sec. 27 SW/41
A1l Sec. 28, 2% 30, 32 & 333 W/2z 8ec. 24- v :

7. 26N-R _4W

s/2 sec. 31 g/2 sec. 4; ALl Sec. 5 & 6; N/2 Sec. 73 All sec. 8, 2. &
10; S/2 Sec. 113 Ali sec. 13, 14 15, & 163 E/2 Sec. 17; E/2 Sec: 223

All Sec. 23 & 243 E/2 Sec. 25.

p 26N-R SW

1 LD

E/2 & NW/4 Sec. 1.
¢ 27-N-R 4W

s/2 sec. 191 g/2 & SW/A Sec. 203 A1l Sec. 29, 30, 31 & 323 W/2 secQ 33.

M
aW/4 Sec. 13; W/2 Sec. 151 Bll 3e¢. 16; E/2 sec. 173 B/2 Sec. 201 °
all Sec. 21 thru 26} NE/4 Sec. 293 g/2 5ec. 351 All Sec. 26 :

p 27N-R 5W

i LR RS R e e R i N
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- BPECIAL RULEg AND REGULATIONS FOR THE WEST KUI‘Z—PICTURED OIJ]"!'B o

GAS POOL

(The West Kutz-Pictured CLLff8 Gas Poo) wae created S-pt‘mbar
29, 1950 and prorationing was. 1nstitlﬂ;ed March 1, 1955.)
A, WELL LOCATION AND ACREAGE REQUIRFMENTB

RULE §§A2 A standard gas proration unit in the West
Kutz-Pictureq (‘liffa Gas Pool shall be 160 ecres, =

RULE 5(B ): In order to qualify for exceptior to Rule
5(A) without notice ang hearing a proposed non-atand.rd
888 proration unit in the West xutz-Pictured Clifrs
‘Ges Pool, in addition to the requirements of Rule 5(B)

of the General Rules » BAY not sxceed. 2640 feet in J.enst'h
or width, B '
G. GENERAL ,
RULE 22: Ko gas, either dry gas or casinghead gas, ..
Produced from tke West Kutz-Pictured-Cliffs Gas Pool,
except that gas used for "drilling-in"" purposes, shall
be flared or vented unless apecifically authoria.ed 'by
'order of the Commission after notice and hearing,
MISCELLANEGUS BPECIAL POOL RULES
" RULE 25: The vertical 1imite of the West Kut:-Pictured
C1iffs Gas Pool shall be the Pictured Clires formstion,

PROVIDED FURTHER That the horizontal linita of the Weat-
xutz-Pictured Cliffs Gak Pool as of J‘anuary 1, 1960 are

‘as aet out in Exhibit "AT attached hereto and nde ]
part hereor,

{ ral Pool Rules algo 8pply unless’in conflict vith these Speciel Poo
) co :
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VIII. SPECIAL RULES AND REGULATIONS FOR THE BLANCO;MESAVERDE GAS POOL
{The Blanco Megaverde Gas Pool was created February 25, 1649
and prorationing was instituted March 1, 1955. The Blanco
Mesaverde Gas Pool now includes acreage that was formerly
included in the LaPlata Mesaverde,‘Northwest LaPlata
Mesaverde, South LaPlata Mesaverde, and the Largo

Mesaverde Gas Pools.)

WELL LOCATION AND ACREAGE REQUIRE’MENTS

RULE 2: Welis shall be located 990 feet from the outer
boundary of gither the Northeast or Southwest quarter
of the section, subject to a variation of 200 feet for

. Purther tolerance shall be

4]

topographic condition
allowed by the Commission only in cases of extremely
rough terraih where compliance would necessarily
in_crease drilling costs.

RULE 5(A): A standard ges proration unit in the Blanco-

Mesaverde Gas Pool shall be 320 acres.

' GENERAL

RULE 22: No gas, either dry gas or casinghead gas,

produced from the Blanco-Mesaverde Gas Pool, except

that gas used for "drilling-in" purposes”, shall be

- flared or vented unless tpecifically authorized by

order of the Commission after notice and hearing.
MISCELLANEOUS SPECIAL POOL RULES

RULE 25: The ,géneré], and special rules and regulations
contained in this order pertaining to the Blanco-uesavefde

Gas Pool shall be limited in their application to the




VIIx, SPECIAL RULEg AND REGUIATIONS

FOR THE BLANCO
(ConT! D)

~MESAVERDE GAS Poo],

of the Mesaverde,
RULE 26, Surface Pipe,
to & minimuy, depth o

the botion of the cellar,

This Surface casing ghaij
stang cémenteqd for at least

24 hourg before drilling

plug or nitiating tegts. The surface casing shall be
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;j; VIII. SPECIAL RULES AND REGULATIONS ¥OR THE BLANCO-MESAVERDE GAS POOL
P {cONT'D)
: }; RULE 27: Production String. The production string shall
L ve set on top of the Cliff House Sand with a minimum of
‘ t 100 sacks of cement and shall stand cemented not less

-
-l

than 36 hours before testing the casing. This test | Co 4

N

; 3
1 % X LY ITE T

shall be made by building up a pressure of 1,000 psi,

closing the valves; and sllowing to stend thirty minutes,

B LS AURVENE TR,

If the pressure does not drop more than 100 pounds

during that period, the test shall bewconsidered

satisfactory. |

RULE 28: All cementing shall be done by the pump-eng-

plug method. Balling tests may be used on all casing

and cement tests, and drill stem tests may be used on

cement tests in lieuw of pressure tests. In making

o
22 1 bailing test, the well shall be bailled dry and remain
: = approximatély dry for thirty mix;utes. If any string
~ of casing fails while being tésted by pressure or by
S bailing tests herein required, it ehall be recemented ' . : d
atac | = and retested or an additicnal string of casing should
j be run and cemented. If an additionsl string is used,
l **( : tf.he seme test shall be made as outlined for the originsl
" string. In submitting Form C-101, "Notice of Intention
0 to Drill," the mmber of sacks of cement to be used on

’ ’ each string of casing shall be stated.




VI{I. 6PECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS
POOL (CONT'D) .

RULE 29: Any completed well which produces any oil shall —
‘ be tubed. This tubing shall be set as near the bottom ‘
of the hole as pi'acticable, but in no case shall tubing
perforations be more than 250 feet from the bottom. The .
bottom of the tubing shall be restricted to an opening
Of less than 1 inch or buliplugged in order to
prevent the lossA of pressure bombs or other measuring

devices.

i
!
¢
i
i
l
i
1
i

RULE 30: Any well which produées oil shall be equipped
with a meter setting of adequate size to measure efficiently- o
the gas, with this meter setting to be installed on the
gas vent or discharge line. Wellhead _equipmex;t for all
wells shall be instelled and maintained in fi:st-claas | 2’
éondition, so that static bottom hole pressures and
surface pressures may be obtained at any time Sy 8 duly
- authorized agent of the Commission. Valves shall be
installed so that pressures may be readily obtained on
the casing and elso on the tubing, vherever tubing is
installed. Al connections subject to well pressure and
all wellhead fittings shall be of first-class material,
rated at 2,000 psi working pressure and meintained in |
gas-tight condition. Thezje shall be at least one valve
on each bradenhead. Operators shall be responsible

for mainta ming all eguipment in first-class condition
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13 VIII.,—SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS
POOL (CONT'D) '
and shall repéir or replsce equipment where gas leakage

occurs,

fnd

RULE 31: Drilling boilers ghall not be set closer

Lol

than 200 feet to eny well or tank battery. All

Lo electrical equipment shall be in first-class condition

i
[

and properly installed,

!

RULE 32: Wells shall not be shot or chemically treated

L

o . until the permission of the Commission is obtained.
L Each well shall be shot cr treated in such manner as
_i will not cause injury io the sand or result in water

entering the oil or gas sand, and necessary precautions

]

= shall be taken to prevent mJury to the casing., If

} shoofins or chemical treatment results in irrepsrable
1 injury to the well or to the oil or gas sand, the well

shall be pr'operly plugged snd abandoned.

RULE 33: Bradenhead gas shall not be used either directly

or expansively 'in engines, pumps or torches, or otherwise
-wasted, It may be used for lease and develop;nent purposes

and for the development of nearby leases, except as

 prohibited above. Welis shall not be completed as
Bradenhead gas wells unlesgs specilal perniission is

obtained from the Commisgion.
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VIII. BPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS

POOL (CONT'D)
(Rules 26 through 33 are special rules which were .
set out for the Blanco-Mesaverde Gas Pool in Order i
R-110 dated November 9, 1951. These rules in many
1nstan¢es arg general_ly covered by Statewide Rules

107, 113, 11k and 115. Tt ia nosaihle that these ~ ok

-
P T L LA

rules could be completely reworked and amended to

conform with the.Statewide Rules above or reworded o ' |

to be more ,appl'lclable to present genmerally accepted e
producing practices in the San Juan Basin area.
Kowevér, for purposes of thie order s these rules
were set out as they sppear in Order R-110 with
only minor wording changes for purposes of
clariricatiqn'.) *

PROVIDED FURTEER That the horizontal limits of the L
Blanco-Mesaverde Gas Pool as of January 1, 1960 are '
&8 set out on Exhibit "A" attached hereto and made

_ @ part hereof.

" (Generel Pobl Rules slso apply unless in conflict with these Special

Pool Rules)

t__:

<




CASE NO. "
-4]- ORDER NO, |

i

»
i

! wSection VIXII ~ Exhibit A
ot ‘

j§;anco~Mesaverde Gas _Pool - san Juan & Rio Arriba Counties
- & (Horizontgal limits January 1, 1960) '

|
e 26n-R oy
All sec. 7; W/2 sec. 8; W/2 Sec. 17; All sec. 18, 19; w/2 sec. 20,
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All Sec. 1 thru 36.
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e
All Sec. 1 thru 17, & 20 thru 29, and 33 & .34.

T 26N-R 5W

All Sec. thru 7, W/2 Sec. 83 All Sec. 1l & 12.

26N-R TW

A1l Sec. 1 thru 8; W/2 Sec. 9, All Sec. 11, 12j N/2 Sec. 13.

26N-R_8W

All Sec.

27N-R 3W

All Sec. 7 thru 36.

27N-R 4W

" All Sec. thfu 36.

T 27N-R _5W

All sec. thru 36,
;1' 27N-R 6W
" All Sec. 1 thru 30 & 34 thru 36.
T 27N-R 7W
- All Sec. thrn 36.

-7 27N-R 8W

All Sec. 1l thru 17, 18, 19& 20 thru 29; B/2 Sec. 30; E/2 Sec. 31:
All Sec. 32, 33, & 36.

T 27N-R_9W

E/2 Sec. 13 All Sec. 33 E/2 Sec. 4; NE/4 Sec. 93 N/2 Sec. 10; E/z
Sec. 12; B/2 Sec, 13. :

T 28N-R 3W

All Sec. 4 thru 9, 15 thru 23; W/2 Sec. 24; W/2 Bec. 25 All Sec. 26 N
thru 35; W/2 Sec. 36. :

T _28N-R 4W

All Sec. 7 thru 36.

T _28N-R 5W
| All Sec. 7 thru 36.

L—wW;w*w- Lot




' 28N-R 6W

A All Sec. 7 thru 36.

T 28N-R 7W

.All Sec. 7 thru 36.
g T 28N-R 8W

All Sec. 7 thru 56. .

ﬂ T 28N-R 9W ' o

PR

All Sec. 8 thru 17& 20 thru 29; E/2 Sec. 30 & 317 All Sec. 32 thru
36. ‘ .

29N-R 3W

0 )
+3

All Sec. 19, 20 & 21; All Sec. 28 thru 33.

-
L

29N~-R 4W

All Sec, 6, 7, 8, & 17 thru 36.

T 29N-R 5W

SR 0 R OIS ST MY K e S AN B T S L
o
-1 UK

All Sec. 1 thru 36.
29N~-R 6W

3
+

'All Sec. 1 thru 36.
29N-R 7W |
 All Sec. 1 thru 36.

L1 L1
+

T _29N-R BW

J All Sec. 1 thru 36.
j T 29N-R OW
e - | All Sec. 1l thru 36.
~ - 29N-R 10W - ' -
‘: All see. 1,2, 5, 6, 11, 12, 13, 14, 24, 25 & 36.

T _30N-R 4W

U d

All Sec. 31.
T 30N-R 5W.
| All Sec. 6 thru 36.
'r 305-R 6W ‘
All Sec.

5
R A R SR ik T

1 thru 36.
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T 30N-R _7TW
All Sec.
T 30N-R_BW
All sec.
T 30N~-R_9W
All Sec.
T 30N-R_10W
All Sec.
T 30N-R 11W
All Sec.
T 30N-R 12W
All Sec.
T 31IN-R 5W
All Sec.
T 3IN-R 6W
AlllSec.
T _31IN-R 7W
 All Sec,
T 31N-R 8W
‘ All Sec.
T 31N-R 9W
‘ All Sec.

31N-R 10W
All.Sec.
I 31N-R 11W
Ail Sec,
31N-R 12W
» All Sec.
@ 3IN-R 13W
“ T,All 8ec.
e a———— | e ce——————— e e

.
1 thru 36.

1l thru 36.

1l thru 36.

1 thru 36.

1 tpru 6, 10 thru 14, 23 thru4?§; 311 Sec.'$5 &136.
4.

18, 19, 20, 29, 30, 31 & 32.

4 thru 10; W/2 Sec. 1l; All Sec. 13 thru 36.
1 thru 36.

1 thru 36.

1 thru 36.

1 #hru 36.

1 thru 36.

1 thru 30; 32 thru 36.

1, 2, 13, 24, 25,

1%
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. T _32N-R 6W w5
L A

———
T

All Sec. 7, 8,¢16 thru 21, 29 thru 32.
F T _32N-R 7W
‘All Sec. 7 thru 36.

T 32N-R 8W

All Sec. 7 thru 36. Eos

prp |

T 32N-R 9W

e |

All Sec. 7 thru 36.

o

E T 3IN-R_10W
l'l

all Sec. 7 thru 36..

T ,;m N

T _32N-R _11W

T 32N~R 12W

l All Sec. 7 thru 36.
! All Sec. 7 thru 26,

T 2328-B 13W
All Sec. 24 & 253 E/2 Sec. 26, All Sec. 35 & 36,




