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PD=GK DALLAS TEX 2? 113hA

_ , APPLICAT!O& FOR ORDER.
R;FsING EXISTING REGULATIONS RESPECTING TRANSPORTATION

'\NSPORTATlON AND HANDL!&G THEREOF BY PIPELINES THIS |

éiﬂ? APPROVES "AND URGES ADOPTION OF ORDER PROPOSED T0 -

TS LETTER OF JULY 13 19&8—,ﬂ o
‘*THE ATLANTIC REFINING CO BY JOHN MARSTONs

RUDE PETROLEUM . IN NEW MEX1CO AND FACILITIES PURCHASI%Gi

t LEA "COUNTY OPERATCRS BY LEA COUUTY OPERQTORS COMMITTEFF
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LEA COUNTY OPERATORS COMMITTEE

N?

Mr. S. G. Sanderson
Gulf 0il Corporation
Tulsa, Oklahoma

Mr. M. C. Brunner

Shell 0il Company
Midland, Texas

Mr. F. C. Wilson
¥ilsn Gil Company
Santa Fe, New Hexico

Gentlemen:

In our letter of June 30, 1948, File:

™

HOBES, NEW MEXITO

‘Mr. H. B. Hurley

‘Mr. W. E. Hubbard

_~

{

" orn TION coumSSIDN
o ?TSER:;‘ NEW uzxu,o

DRAWER 1 ‘

T .1-1948 ;M
T T IR =

Re: Proposed Order Pertaining to the
Transportation of Crude Petroleum
Within the Boundaries of the State
of New Mexico, and to Facilitate
the Purchasing, Transpcrtation and
Handling of Crude Petroleum by the
Various Pipe Line Companies and
Transporters Within the State of
New Mexico .

Fort Worth, Texas
July 7, 1948

File: GHC-815-310.17

Mr. J: N. Dunlavey
Skelly 0il Company
Hobbs, New Mexico

Continental 0il Company
Fort Worth, Texas

¥r. D. A. Powell
Drilling & Exploration, Litd.
Hobbs, New Mexico T

HBumble Oil & Refining Co,
Houston, Texas

Mr. Harry Leonard

Box 872
Roswell, New Mexico

GHC-807-310,17, to Messrs., House,;

Brunner and Dunlavey, regarding proposed amendment to the New Mexico 0il Conser-
vation Cammission Order No. 712, we advised that a meeting of the Executive

Comnittee would be held in Fort Worth on Monday, July 12.

We are tranamitting

herewith for your review and information the Sub-committee's proposed order on
the above-captioned subject which will azlso be considered at the July 12th

neeting,

The proposed order was formulated by a sub-cammittee consisting of Messars.
R. 5. Dewey of Humble, Frank Gardner of Sinciair, M. T. Smith of Shell, J. N,
Dunlavey of Sielly and C. G. Staley of the Lea Coumty Operators Committee. The
sub-camittee, in forwarding the proposed order, has suggested that it be re-
viewed by attorneys of the campanies who are famliar with the New Mexico
statutes in order that all phrasing would be in keeping with those statutes.,

For your consideration before the meeting is held on July 12, the writer
has the following comments to make on the proposed order:

In Section 2, where the word "well® or "wells" is used, it is be- ’

lieved that the word "unit" or "units" should be used.

N

It is also
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believed that the following sentence in Section 4 of the proposed
order - "After one succeeding month shortages will be considered
back allowable and will be permitted to be made up at a rate not
greater than ten (10) barrels per unit per day, except as cther-
wise ordered by the Commission™ - should be deleted. In its place
the following proposed order should be issued to control nroduc-
tion, and to supersede Order No. 52, effective February 1, 1937
entitled "Method of Producing Flowing Wells", This proposed order
was included in Mr. Dewey's letter of transmittal of the transpor-
tation order and also suggested by Mr. W. E. Hubbard.

"The owner or operator of any lease or wells shall not produce from any well
during any calendar month any more oil than the allowable production for such
well as shown by the proration schedule, provided, however, that such owners or
operators shall be permitted to balance the production for each well during the
calendar month, provided, further, that the amount of oil which such owner or
operator shall be permitted to produce from any well on any one day in order to
balance the production within the calendar month as herein provided, shall not
exceed the allowable production for such well for each day by more than 25 per-
cent of such allowable. In no event should shortages, when authorized, be pro-
duced in such manner or in such amount as to result in the production in any one
day fram any well of an amount in excess of 125 percent of the daily allowable,"

Similarly, Section 2(c) Order 546 should possibly be revised downward to
125 percent or the maximum production percentage suggested by Mr. Hubbard be
revised upward to 150 percent.

The proposed order (dated 6-24-48) under Section 6 should state that
Sections 1 and 3 of Order 235 are deleted, inasmuch as the proposed order
(Case 146) covers these provisions. This would leave Section 2 and 4 of Order

235 in effect until such time as a new order is prepared controlling production
rates,

We wish thut you would kindly advise by wire whether or not you will be able
to attend the meeting on July 12.

Yours very truly,

C:)’I ¢ Cow*Q\
, , /S A
GHC: gp » G. H. CARD

Attch.

ce: J. W. House

J. 0. Seth
C. G. Staley

-t
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believed that the following sentence in Section 4 of the proposed
order - "After one succeeding month shortages will be considered
back allowable and will be permitted to be made up at a rate not
greater than ten (10) barrels per unit per day, except as other-
wise ordered by the Commission" - should be deleted, In its place
the following proposed order should be issued to control produc-
tion, and to supersede Order No., 52, effective February 1, 1937
entitled *Method of Producing Flowing Wells", This proposed order
was included in Mr. Dewey's letter of transmittal of the transpor-
tation order and also suggested by Mr. W. E. Hubbard.

#"The owner or operator of any lease or wells shall not produce fram any well
during any calendar month any more oil than the allowable production for such
well as shown oy the proration schedule, provided, however, that such owners or
operators shall be permitted to balance the production for each well during the
calendar month, provided, further, that the amount of oil which such owner or
operator shall be permitted to produce from any well on any one day in order to
balance the production within the calendar month as herein provided, shall not
exceed the allowable production for such well for each day by more than 25 per-
cent of such allowable., In no event should shortages, when authorized, be pro-
duced in such manner or in such amount as to result in the production in any one
day fram any well of an amount in excess of 125 percent of the daily allowable.™

Similarly, Section 2(c) Order 546 should possibly be revised downward to
125 percent or the maximum production percentage suggested by Mr. Hubbard be
revised upward to 150 percent.

The proposed order (dated 6-24-48) under Section 6 should state that
Sections 1 and 3 of Order 235 are deleted, inasmuch as the proposed order
(Case 146) covers these provisions. This would leave Section 2 and 4 of Order

235 in effect until such time as a new order is prepared controlling production
rates,

Ve wish that you would kindly advise by wire whether or not you will be able
to attend the meeting on July 12.

Yours very truly,

N 9/(" F\ m
GHC:gp G. H. CARD
Attch.

¢e: J. W. House
J. O. Seth
C. G. Staley
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Houston 2, Texas
P Dear Mr, Browumn:
{ We wish to amend our leiter of Fay 26 and give you
! W the date of the hearing also. Case No. 146 will be heard
on June 15, 1948 at 10500 o'clock in the Semate Chambers,
U Santa Fe.
| Very truly yours,
N

>
-
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May 26, 1948

¥r, Giesm Staley
Les Oty Opavators Gamittes
Hebhs, New Maxico
Dear Nr, Staley:

Se mamy of the operators have requested copies of the revised
pipe 1lime correstion order that I am mailing you a cory in the event
you wish to distridute it again.

Also sttached is Mid-Continent's pstition for deep allowsble.
Both of these cases are included in the Jume 15 hearing,

Youwrs truly,
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Mey 26, 1948

Nr. ¥, C, Browm
Sbell Pipe Lizs Corporetion T17 Shell Bldg.
Bousten, Tams Box 2648

Dear My, Prowmt

We are enclosing two copiss of the latest revision to
pipe 1iwe ssrrection crdar, as you requested swveral days ago.
Alse emcloesd 1s the first order proposed by the Lea Commty
Opsrators Committes snd distributed by them,

Nearing for Cass Ho. 146 has been set for 10:00 ofclock

- a.m, In the Semate Chambers, Santa R, New Mexico,

Very truly yours,
OIL. CONSERVATION COMMISSION

Chief Clerk
m“‘z

4
~ P -




s =

TE i
TR %

4

- i S

e, gﬂi,l £ T
\ e L
R e

Lo yes s A e B o 4 e Lt B2 b re

SRR WSS Y

May 17, 1948

MEMORANDUM:

Long distance telephone call from F. C. Brown,
¢/o Shell Pipe Line Corporation, 717 Shell Bullding,
Houston, Texas, Box 2648. He wants a speclial notice
of pipe 1line correction order together with a corrected
copy of the proposed order as suggested by the Operator's

Commni ttee.

George Graham

ot T
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SHeLL Pire Line CorPORATION

SHELL BuiLoING TELEPMONE CAMTOL 1181

OiL_CONSERVATION CoMMI
HousToN 2, TeExas s‘"”‘ FE, New Msx:cchsz
Qe iEin g
‘i} i APR 95 1948 ",
U ’ .

Sy U &:,

April 22, 1948

Mr, B, B, Spurrier

Secretary and Director

New Mexico 0il Conservation Commission
Santa Ye, New Nexico

In Re:t The application of the New
' Mexico 011 Conservation Com-

mission, upon its own motion,
o prommlgate and adopt an
orda>r which will clarify
present existing regulations,
as periaining to the transportation
of crui.e petroleum within the
boundaries of the State of New
Mexico, and to facilitate the
purchasing, transportation, and
handling of crude petroleum by
the various pipe line companies
and transporters within the State
of New Mexico,

Dear Mr. Spurrier:

Ve have for study and consideration, copy of a
proposed Order of the Commission captioned as above,

will &on pleage advise the date and place of such
hearing if it has been decided; or if not knowmat this time,

will you kindly advise us when this information has been
determined.

Yours very truly,

SHELL PIPE LINE CORPORATION
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LEA COUNTY OPERATORS COMMITTEE ! |"-“ . .E
DRAWER | ‘\\a o {‘

HOBBS, NEW MEXICO it muy wlu

April 2, 1948
G e e 247 |

Members ’V
Oil Conservation Comission .
Santa Fe, New Mexico g

Gentla}nen :

On March 30, 1948, representatives of the pipe line and crude oil
purchasing companies met at the office of the Lea County Operators, to
discuss the existing Commission Crders which pertained to the gather-
ing and transportation of crude petroleus within the boundaries of the
State of New Mexico, and the various Commission rulings and inter-
pretations of various sections of these Orders. The following repre-
sentstives were present:

N Wm, E. Bates The Texas Company Midland, Texas
> F. B. Whitaker, Jr. Texas New Mex. Pipe Line Midland, Texas
: He L. Garrett Atlamtic Pipe Line Hobbs, New Mexico
3 F. G, White Magnolia Pipe Line Brownfield, Texas
H E. T, Corbett Humble Pipe Line Midland, Texas
. Jack W. Stackpole Stanolind 0il Purchasing Midland, Texas
y A. H. Lams Devonian 0il Company Seminole, Texas
o Jd. B, Wright Magnolia Pipe Line Co. Brownfield, Texas
i S. B. Fowler Wood River Oil & Rfg. Co. Midland, Texas
: G. C. Watson Phillips Pet. Co. Hobbs, New Mexico
' M, G, Langhorne " w " Midland, Texas
' M. T. Saith Shell 0il Co. Inec. Midland, Texas
; M. R, Griffin Sinclair Prairie 0il Co, Midland, Texas
Harve H., Mayfield Magnolia Pet. Co. Midland, Texas
A. B. Gilbert Magnolia Pet. Co. Buckeye, New Mexico
O. H. Berhill Magnclia Pipe Line Midland, Texas
A, W, Butler " n n Midland, Texas
R. L, Denton Magnolia 7Pet. Co. Midlani, Texas
0. V. Adikins Cities Service 0il Co, Midland, Texas
F, D. Gardner Sicnlair Prairie 0il Midland, Teras
Attached hereto is a proposed draft of an Order to replace Order #539
and Order #235. This proposed Order contains no changes, but =ttempts
tc clarify for those concerned with the gathering and transporting of

crude oil within the State of New Mexico what is required of them
under existing Orders. v
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Page 2
0il Conservation Commission

It is the desire of this group that this Order or a similar Order be
adopted by the Coomission at an early date in order to facilitate the
gathering and transporting of crude oil in the State,

Yours truly,
//4,,,,, ~
Glenn Staley
CGS:gi
Enc,




AGENDA FOR HEARING OF JULY 29, 1948

& ENO. 153 7

In the matter of the application of Repollo
allowable under Commission Order No. 573, [
catad in the SW/4 SW/4 section 31, T.19 S,
ico.

discovery '
ips "A" lease, lo- -

perative and Unit Area in T.17 S, R.29/and 30 E, JKM.PeM., in the Grayburg-Jack-

the matter of the application of Magnolia Petroleum Company, a corporation of

Dallas, Texas, for approval of thf Foster Unit Area and A , Covering and

including the following described lands: Lots 1 and 2, % section 33; Lots

1,2,3,4, and 5, S3SE}, SEASW} sfction 34; Lots 1,2,3,4; and 5, SiSEL, SEdswi,

section 35; Lots 1,2,3, and 4,/S4S% section 36, 2¢°203 S, R. 22 E; s% section 13,

sk section 14; all sections 22,23,24,25,26,27528,33,34,35 and 36, T. 20 S, R. 23E;

Lots 1,2,3,4, and -5, S4SEL, FEASWA sectier’31; Lot 4, Swiewd section 32, T. 20%

S, R. 23E; Lots 3 and 4, E333 secyier 18; Lots 1,2,3, and 4, E3W: section 19; :
ots 1,2,3, and 4, EiW} sec ; Lots 1,2,3, and 4, E3W: section 31, T. 20 S,

Re 24 E, NeM.PeM. containing 10,289.50 acres, more or less, in Eddy County, New
XicOa

CASE NO. 155 ' \\

In the matter of the application of tne New Mexico (il Conservation Commission,

at the request of the Lea County Operators Committee for an order clarifying and
amending Commission Order No. 52, dated February 1, 1937, and relating to rules

and regulations for Lea County pools. '

b=

-

CASE NO. 156 ‘

In the matter of the application of the New Mexico 0il Conservation Commission, at
the request of the Lea County Operators Committee for an order amending Commission

Order Noe. 712 of August 4, 1947, and known as the Lea-Eddy-Chaves Counties New
Mexico Gas=0il Ratio Order.
S0 Gas-Oi R

-y

Case No. Y10 {continued); Case No. 104 in which Commission retained jurisdiction
and upon further motion of the Oil Conservation Commission; Hardin-Houston, Hobbs,
New Mexico; Walter Famariss, Hobbs, New Mexico; Lea County Operators Committee:

In the matter of an order or orders of general application
regulating tank cleaning, plants processing tank bottoms,
and the reclaiming of waste oil.

STATE OF NEW MEXICO
OI1. CONSERVATION COMMISSION
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Sase No, )46
8Y MR, C. D. THOKAS, representing the “inolair 'reirie Cil Co.:

ureha of erude petrolewm in the State of New Yexio
our 1%%.:0-% this or‘gr is as & pnrcha:.r. Ve would like

to munt thet certain ochanges b®s made in the proposed order.
Mr-t ngnph 1, which reads, "That any common purochaser
is au g:-;;gg hg 100 percent purchases fron all wells,

clessified as mer 1 wells on the uonthly State Pronuon Ore

der.” W¥e would like to “Pt it de hnf- '"rhu
QAYy 00mmOR purodaser is nu t0 purehase feens of
the prodacsioan from all unu classified as marginal wella oa

the noAShly State Proration Ciler,"leaving out the comma after
the words “all wells™ in the sescnd line.

The last sentenee in paragraph 1 nov reeds, "Nc amocunt of orude
petroleun other thaa that, as set forth on the State 'roratioa
Order for noath, will bde pmhuad froa a well or weils
haviag Gas-01l Rat 10 adjustaents.” Ve would like to suggest
that the words "other than" bs deleted and the words, "in ex-
eens of that” be subdstituted.

The first seateace ia paragraph 2 now resds in ?rt, "That cur-
Tont shortages may be made wp the following month,” and we supg-
o8 that it de changed to read, "That ocurrent shortages mey de
made wp the moath following that in whioch the shortages oe-
ouryed. At the end of the paragraph the last sentence reads,
“There are caly two logical reasons wvhich justify beek allowable,
3 Failure of pipe line sompeny or transporter to rwn ¥ile
Ble (inelwding temperature ocorrecstions made dy such
and meshaniesl 4ifficulties ocveowrring during any
ing pciod.)" I believe there were two ressons to be
stated, and that a correction is needed.

h 3: 4is I interpret that para h well oom-
!3 for exaaple on the Tirst day p g" “{ would not

muvo o2 allewadble until the uth. Thu being true, it would

90 our suggestion that the ailowabdle bde e:feetive froz the &ay
of eonplouon.

MR, STALEY:
That suggestion has deen nmade.

¥R, THOMAS: 1 believe paragraph 4 is dut a statemsnt of statu-
tory regulation and for that ressot could de sliminated.

Chs more suggestion: Faregraph 8 reads, "That Commission Or-
ders No. 235 and No., 539 shall be superseded by this order.”
I wonder 1f 1t is not supplemental rather than superseded,

“Re. SETH} Fer Stanolind Cil & Gas Compeny:

We objest to paragraph 5, which apparertly allows & well to
preduce the entire allowable ém a day. e don't believe that
is good pracsice. It seexms to sallow the purchasevof 100 per-

oens$ of the assigned allowadle to run it all in a 24 hour
period, for instance.

COMSISSICRER MILESS
That will bde changed.
R, EBETH:

I thiax the whole peragrarh should be left out as it apolies to
produetion rather than transportation.
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TO ALL C(PERATORS
ATTACHSD HERETO ALRE ORIERS # 788, 792, 795 ard 801, ALSO SUPPLIMIEND

# 14,

PIELSE NOTE TH:T OIUIER 4788 VIiS PUBLISHED IN ERROR (Wrong Hoading),

SO PLE,SE DESTROY ALL CCPIES RECEIVED PRIOR TO THIS DATE.

GLE N7 STALZY

1LE.4 COUITY OPERATORS CQIMIT TEE
HOBBS, BY iFXICO
December 13, 1948
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NOTICE OF PURLICATION
STATE OF .EW MEXICO
OIL CQUSZRVATION CO.1ISSION

The State of New lexico by its 0il Conservation Cormission hereby gives notice,
pursuant to law, of the following public hearings Yo be held May 5, 1949, begin-
ning at 10:00 ofclock A,lL. on that day in the City of Santa Fe, New Mexico, in the
Senate Chanbers,

STATE OF N°W 1EXICO TO3

A1l nared parties in the following
cases, and notice to the npubliec:

Lage 176

In the matter of the application of the 0il Conservation Commission upon its owm
motion to reconsider Order 788 issued in Case Mo, 146 relating to transportation
of crude petroleum, and to amend or restate, such order or part thereof,
(This is a readvertisement of Case 176, heretofore published,

Cage 177

In the matter of the anmended application of the 0il Conservation Comnission upon
its own motion to rescind, revise, change or amend Order No, 573, which became
effective as of June 1, 1944 and generally known as the "Bonus Discovery Allowable
Order?, and to rescind, revise or amend Section 4 of Order 798, effective Novem-
16361' 19, 1948, which amends and supercedes previous Statewide Proration Order No,

Cage 181

In the matter of the application of the R, Olsen 0il Company for an order authoriz~
ing an unorthodox well location for a gas well in the center of SW: of Section 11,
Tounship 24 South, Range 36 Zast, in the Cooper-Jal Pool, lea County, New Mexico,

Cage 182

In the matter of the application af V.S, Welch, Corper Drilling Company and Max
W. Coll for an order permitting an unorthodox well location, 1330 feet south of
the north line and 1310 feet avproxinately west of the east line (NW correr SEi
NE}) of Section 36, Township 16 South, Range 30 East, .M.P.M., in the Square Lake
Pool, Eddy County, New Mexico,

Cage 183

In the matter of the application of Red Lake 0il Company, a co-partnership com=-
posed of Nell Gillespie, Van Philip Welch, Jr., Marjorie Nell UWelch and Robert

el



AT S M S o Al Pt .

.

Hill Weleh, by V., 8. ielch, zuardiun of Von PLilip Weleh, Jr,, tarjorie Nell
Welch and Robert Eill Uelech, rinowrs, and ranager at Artesia, New lexico of the
Red Lake 0il Company, for an owler perritiing and approving an unorthodokx well
location 1687 feel scuth of tho north line and 1580 fect west of the east line of
Sectica 29, in Townshin 17 South, Range 28 Basi, N,1LP.if., in the Red Lake Pool,
Eddy County; low lexico,

Case 1

In the mutter of the application ol Kevance 011 Conpany for an order granting pelw
nission to drill two "five svot” v _rthodox well lozzations, identified as Well 27-B
located 1295 fect north of the sout: line ond 1245 feeh west of the east line (SE3
S¥%%) of Section 25, and Well 23+, losated 1295 Tect north of the south line and
2515 foot west of the east lino (SW7 Sky) of Seetion 25, all in Township 17 South,
Rangs 32 East, N.ML.P.M., in the Muifmmar Pocl, Lea County, New Mexico,

Case 135

Ir the matier cf the anplication of Pulfalino Cil Company for an order granting
permission o drill an uncrthodox uell loention desiznated as Well NHo, 21-A

te bu locabed 25 fexb north and 25 feet cary ~f *he southwest corner of the MEZ S
ol Scetion 21 in Township 17 South, Range 32 Tasi, and for permission to plug

back 121l No, 15-A on the same forty acre tract and produce the same from the Yates
sand, said iract being in the Holjamar Pool, Lea County, New Mexico.

Case 3185

In thac matter of the applicaotion of Bassett & Collier for an order gronting
permission to drill on umorthodox location designated as Well No, 6, Willioms
Estatc Fee, located 990 fect south of the north line and 2623 feet west of tho
east line of Scction 25, Township 18 South, Range 26 East, iL.M.P.M,, in the Dayton
Pool, Eddy County, New Mcxico, |

Given under the sz2al of the 0il Conservation Ccrmission of New Mexico, at
Santa Fe, New lexico, on April 21, 1949,

STATE OF IZY 1EXICO
OIL COiSERVATICH CGZZ;/ ISSION

- L




NEW MEXICC
OIL CONSERVATION COMMISSION

CHARMAN

LAND COMMISSIONER JOHN K. MILES
NENSER

STATE GEOLOGIST R. R. SPUKRIER
SECRETARY AND DRECTOR

P. ©. BOX 871 A\:fx., P
Santa Fe, ANew Mexico } e,
P. 0. Box 1545

Hobbs, N. M.
March 3, 1949

Mr. R. R. Spurrier
011 Conservatlon Commission
Santa Fe, N. M.

Dear Dick:

As result of conference just concluded sith Glenn Staley il
and Foster Morrell, I was asked to write you and reguest
that the Commission set up for its next hearing the matier
@ of eliminating from Order No. 788 the last clause of Para-
T gragh(§)wh:l.ch reads "provided that a supglemental order is
issued authorizing such production,.”

Glenn says that this required the pfroratiom Office to issue 7:— . tuéc
something like sixty lettersg2 month ¥o the pipe lines auth-

orizing the increased produc “fFom marzinal units, and

has resulted in over-nomination by .roducers of marginal

wnits. He suzgests that this wording be eliminated and that

the wonthly ;roration order include an authorization for

plpe lines to take up to and including top allowable from

marginal wells.

Hegarding the bonus allowable question, this is in the hands

- of the Executive Committee of Lea County Operators and the
Proration Office is not directly involved. Glenn will notify
Mr. Card of the prcbable hearing date and ask that he inform
you if he wants it brought ug.

HNS/s
cc Glenn Staley
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BEFORE THE OIL CONSERVATION COMMISSICN
1 OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE
| OIL, CONSERVATION COMMISSION OF THE STATE
! OF NEW MEXICO FOR THE PURPOSE OF CONSIDERING:

CASE NO. 146
ORDER NO, 788

THE APPLICATION OF THE NEW MEXICO OIL
CONSERVATION COMMISSION, UPON ITS OWN MOTION,
TO PROMILGATE AND ADOPT AN ORDER WRICH WILL
AMERD AND CLARIFY PRESENT EXISTING RKEGULATIOGNS,

AS PERTAINING TO THE TRANSPORTATION OF CRUDE
PETRGLEUM WITHIN THE BOUNDARIES OF THE STATE

OF NEW MEXICO, AND TO FACILITATE THE PURCHASING,
TRANSPORTATION, AND BANDLING OF CRUDE PETROLEUM

BY THE VARIOUS PIPE LINE COMPANIES AND TRANSPORTERS
WITHIN THE STATE OF NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for anearing at 10:00 o'clock a.m,; July 15 and con-
tinued to July 29, 1948 at Santa Fe, New Mexico, before the 01l Conservation
Commission of the State of New Mexico, hereinafter referred to as the
*Commission.”

NOW, on the 10th day of September, 1948, the Commission having before it
for consideration the testimony adduced at the hearing of said case, and being
fully advised in the premises; ,

IT IS THEREFORE ORDERED:

l., That the New Mexico 0il Conservation Commission will meet monthly,
as soon as practicable after the anmnouncement of the Bureau of Mines of the
market demand for New Mexico, and at asuch meeting will consider the announce-
ment of the Bureau of Mines and other evidence of market demand, and will
determine the amount of 0il to be produced from all pools in the State of
New Mexico during the following calendar month, The amount so determined will
be allocated among the various pools in the State in accordance with existing -
regulations and among the wvarious units in each pool, in accordance with the
regulations governing each pool. Effective the first day of each month, the
Commission or its duly authorized agent will issue a monthlv proration schedule}
This monthly proration schedule will authorize the production, purchase and
transportation of oil from the variouns units in striet accordance with the
schedule. Allowables for wells completed after the first day of the month
will become effective from the date of well completion. For proration pur-
poses, a well is completed on the day the first oil is delivered into the leasej
stock tank or tanks. A supplementary order will be issued by the Commission orj
its duly authorized agent to the operator of the newly completed well, and to
the purchaser or transporter of the oil from the completed well, establishing
the effective date of completion, the amount of production permitted during
the month, and the authority to purchase and transport same from said well.

2. That any common purchaser is authorized to purchase 100 percent of
the allowable from all units classified as merginal units on the monthly pro-
ration order. A merginal unit is a unit that is incapeble of producing the
State top wnit allowable for that particular month. Any amount of crude
petroleum, up to and including top unit aliowable for that perticular month,
may be purchased from a merginal unit, -provided that =a supplemental order is
issued authorizing such production.

3, That no purchase in excess of the production set forth om the
monthly proration order is asuthorized for any month from a unit heving gas-
oil ratio adjustmentis.
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4. That current shortages may be made up the month following the menth
in which such shortages cccurred, and if overage occurs, which is unavoidable
and lawful, then such overage should be compensated the month following the
month in vhich such overages occurred. All legal and authorised back allowable
available for purchase will be published in the monthly proration order. No
back allowable will be placed in the monthly proration order unless request is
made by producer and proof is shoun that shortage i= legal and should be con-
gsidered as beck allowable. There are only three justifications for back
allowable, namely; (1) failure of purchaser or transporter to run assigned
allowable as adjusted for tempereture corrections made by transparter, and (2)
mechanical fallures affecting the producing well during the proration period,
and (3) gathering engineering data.

5. That when and if it becomes nscessary for sny common purchaser to
purchase crude petroleum at a ratable take (less than amount assigned on
monthly proration schedule), that any common purchaser is authorised and
directed to make 100 percent purchases from units of settled production pro-
ducing ten barrels or less daily of crude petroleum within its purchasing area
and ordinarily served by it in lieu of ratable purchases or takings, in order
to preclude premature abandonment.

Provided, however, where such purchagser's takings are curtailed below
ten barrels per unit of crude petroleum dajily, then said purchaser is
authorized and directed to purchase equally from all such units within said
area and ordinarily served by it regerdless of thelir producing ability insofar
as they are capeble of producing.

6. That Commission Orders No. 235 and No. 539 shall be superseded by
this Order.

7. That this order zhall become effective on the first day of the pro-
ration month next succeeding the month in which said order is adopted.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OTL CONSERVATION COMMISSION

J. MADRY, Chairman

s
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BY MR. C. D. THOMAS, representing the Sinolair Prairie 01l Co.:

As a purchaser of orude petrolewm in the State of New Mexieo
our interest in this order is as a purchaser. We would like

to suggest that certain changes be made in the proposed order.
First, in paragraph 1, whioh reads, "That any common purchaser
is anthor:l.zcd to make 100 percent purohaaoa from all wells,
classified as mar l wells on the monthly State Proration Oor-
der.” Ve would like tc s st that it be © lnnfad

any common purchaser is authorized to purchase 100 peroont or
the production from all wells claseified as marginal wells on
the monthly State Proration Order,"leaving out the comma after
the words "all wells™ in the sooond line.

The last sentence in paragraph 1 now reads, "No amount of ocrude
petrolaum other Vhan that, as set forvh on the Siate Proration
Order for any month, will be purchased from a well or wells
having Ges-01l Rat 10 adjustments.™ ¥We would like to suggest
that the words “other than" bde deleted and the words. "in ex-

cess of that™ de substituted.

The first sentence in paragraph 2 now reads in part, "That cur-
rent shortages may be mads up the following month,® and we sug-
gest that it bhe chatged to read, "That current shortages may bde
made up the month following that in which the shortages oo-
ourred. At the end of the paragraph the last sentence reads,
“"There are only two logical reasons whioh justify back allowabdle
semely: Failure of pipe line company or transporter to run ahp-

llowabdle (including temperature corrections mede by such
transporters and mechanical difficulties ocourring during any
produeing period.)" I believe there were iwo reasons to be
stated, and that a correction is needed.

h‘g earagraph S: 4is I interpret that pu'ugt any well ocom-
) od, for omplo on the 1rat mnﬂl, would not
receive an allowable until the lsth. This being true, it would

be our suggestion that the allowadble be effective from the day
of completion.

MR. STALEY:

That suggestion has been made.

MR. THOMAS: I believe paragraph 4 is but a statement of statu-
tory regulation and for that reason could be eliminated.

One more suggestion: Paragraph 6 reads, "That Commission Or-
ders No. 235 and No. 539 shall bPe superseded by this order."™
I wonder if it is not supplemental rather than superseded.
MR. SETH; For Stanolind 0il & Gas Company:
We object to paragraph 5, which apparently allows a well to
produco the entire allowable 4n 2 day. ¥We don't believe that
i5 o0od practice. It seems to aliow the purchasefof 100 per-~
cent of the assigned allowable to run it all in a 24 hour
period, for instance.

COMMISSIONER MILES:

That will be changed.

MR. SETH:

I think the whole parsgraph should be left out as it applies to
production rather than transportation. T D

"




L " We don't understand the use of the words "stop-cocking" hers.
MR. SPURRIER:

I think that point has been dis-
¢ cussed lately. Stop-cocking
! might apply to gas waste.

MR. G. W. SELINGER, Representing Skelly 0il Company:

I would like to agree with Judge Seth ir saying that paragraph
5 should be strioken ocut. It deals purely with a producing
prodblem and has no plecs in a pipe line order. VWe would like
t0 see the entire paragraph 5 strioken.

MR. SPURRIER:
Any one else?
MR. R. S. DENRY, representing Humble 0il & Refining Company:

¥We think the language in paragraph 1 is objectionabdle. Ve
would prefer that proration schedules de adhered to regarding
produstion of marginal wells and think some can de worked out
wheredy a well, if short of allowable in any month, may bde per-
mitted to make it up the following month, We would like to
see proration schedules adhered to, and produoction covered bdy
adeguate proration scheldunles. is mentioned before, paragraph
5 is very obdjectionable from a conservetion standpoint. Ve
thiak conservation would be much bdetter served were each well
produces daily very nearly its scheduled allowable, We 4o

not think paragraph $ has any place in this order and we &o
not think the production of all the allowable from any well

in a limited time should be permitted, bdut think it skould ex-
tend over the month., We would like to see wells produce uni-
formly every month, and I think "stop-coocking®is merely a mis-
nomsr. I 4o not think stop-cocking means shutting the well in.
We would like to see paragraph 5 deleted entirely.

MR. THOMAS:

I have one more suggestion for a changs in parasgraph 2. The
second sentenoce reads: “iAfter one succeeding month, shortages
will be 2donsidered back allowable and will be permitted to be
made up at a rate not greater than 10 barrels per day." I
would like to suggest that the words "per unit® be inserted
between the words "barrels™ and “per®™ so that it would read,
*at a rate not greater than 10 barrels per unit per day.*”

MR. SPURRIER:
Any one else?

I think paragraph 1 was written with
the thought in mind that produocers
are prone to over nominste a mar-
ginal well; and it is one of the -
big causes here in New Mexico that,
5 vhereas the allowable may de 135,000
barrels per day, the actual produne-
tion is only 128,000 bdarrels; and
while I do not contradict, or feel
there is anything wrong about Mr.




Devey's comments, I hope that some-
where in our order we may sorreoct

the situation wherebdy we lose from
5% to 12 percent of our allowable.

In other words, that we may bring our
allowadble, as set by the Commission,
and production to the same figure.

lalat Y-+ I E+e—)

COMMISSIONER MILES:
Mr, Staley?
MR. STALEY:

For the benefit of those not familiar with this proposed clarifi-
cation, I note that it is an application by the Commissior upoa
its own moiion to adopt an order to clarify existing regmlations.
One of the pipe line companies has discussed with me the dif-
fioculty they were having with the Federal Petroleum Board in
regard to the New Mexioo orders to the pipe lines uander whieh
this 01l is gathered and transported into the State of Texas.
One of the things the pipe lines have been up sgainst is that

al operator may have a well on proration schedule for, say, 20
barrels per day. The well may make SO barrels fer several days
shortly after it is dspareffined; bdut the pipe line under our
Present order is not pemitted to take more than 20 darrels, as
it is over production of a marginel well.

-

v

Where is that stated?
MR. STALEY:

The Conmigsion has authorized the pipe lines to run any smount up
to top allowadlle but not to exceed the allowable. It is my sug-
gestion that the representatives of the pipe lines sit down with
the Commission and go over the orders and the various interpre-
tations of those orders, and prepare something that will protecs
the pipe lines so there will be no confusion in regard to the
Commigsion's monthly proration orders when it comes to trams-

porting this oil across the linme so that all oil transported is
within the order,

NBR. SETH: The opsrators should he included in that too. I think
this order should be further corsidered by the operators and the
Pipe lines.
MR. STALRY:
I think so too. ,

COMYMISSIONER MILES:

Mr. Lamb? Mr, Morrell?
MR. MORRELL:

This is one time when I don't have to say anything because it
is entirely within the jurisdiction of the Commission,

MR. SPURRIER:
Perhaps it 1is not out of the way




for me to make a suggestion. I
hope to receive comments from you
operators and pipe line people.
Suppose we hold this case open
and set a definite time limis,
during which time any operator,
pipe line company, or purchaser
may submit suzgestions amending
" this order, JTudge Seth hss sug-
gested we dring it up July 15¢h
and if that suggestion is agreecadle
the Commission could eontinue the
case to the definite date of the
next hearing, July i5th, whieh »
will de held in this room at 10:00
o'slock a. m.

Does aayone have any further sug-
gestions?

COMMISS IONER MILES:
Before we closs this case I wans

to state that I eertainly appre-
¢ iate the cocoperatiea and oon-

sideratioa always extended to this |

Commission W the eperators anmi
Pipe line oempanies. Ve all apy-
preciate it, They have alweys been
most cooperative. Aiad I alse want
t0 say to NMr. Staley that his oem-
ments and adviee in handling the
probleas that have come defere the
Commiss isa have beer most helpful
to me and, I think, to the rest of
the Coomission.
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Mr, R. R. Spurrier, State Geologist
01l Conservation Commission

! Santa Fe, New Mexico

» . i Re:
; o Rsporta on, Purchasing,
O ;, - Hmdli.ng of Crude 01l
Le v :
P Dear Sir:
"“1 As announced by the Commission at its recent hearing, we are submitiine
p;a . our suggestions for the proposed order as follows with references to the proposed
a

order recently submitted to all parties concerned:

’, ’ ' 1. Paragraph No. 1
e First Sentence:

"That any common purchaser is authorized to purchase 100 percent
I of the production from all wells classified as marginal wells
on the monthly State Proration Ordert.

Last Sentence:

"Ho amount of crude petroleum in excess of that set forth on the
State Proration Order for any month, will be purchased from a
- well or wells having Gas-0il Ratio adjustments".

i 2. Paragraph No. 2
? First Sentence:

"That current shortages may be made up the month following the
month in which such shortages occurred, and if overage occurs,
which is unavoidable and lawful, then such overage should be

compensated the month following the month in which such overages
occurred® .
Second Senteace:

sAfter one succeeding month, shortages will be considered back
allowable and will be permitted to be made up at a rate not

greater than 10 barrels per unit per day, except as otherwise
ordered by the Commission®.

Cont.
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-2- June 17, 1948

Mr. R. R, Spurrier
Santa Fe, New Mexico

i 3. Paragraph Fo. 3
Second Seatence;

"Allowables for wells completed after the Zirst of the month be

effective from the date of completion, that is, production of
o the first oil from the well and shall be included in the next
f’é‘ monthly production schedule. A supplement shall be issued by
e the Commission or its duly authorised agent to the operator of
E’ . the newly completed well, and to the purchaser of the oil from
B the nemly completed well indicating the allowable and the amount
to be run from said well,

'o be Stricken

4. Paragraph No. 4
Resain as written.
5. Paragraph No. 5
Entire paragraph be stricken.
6. Paragrsph No, 6 ‘
Be remusbered Paragraph 5. |

"That Commission Orders No. 235 and No. 539 shall be amended
- by this oxrder®.

7. th Fo. 7
Be renumbered paragraph 6, and remain as written.

~ar T
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Respectfully subaltted | ,3
SKELLY OI1 COMPANY

cec: Mr. J.N. Dunlavey
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Mre Frank Gardner, Sinclair Prairis (41 Co., Box 1470, Midland, Texas
Mre My Te Smith, Shell (1 Compeny, Midland, Texas
Mre Jo Ny Dunlavey, JlsI1ly Oil Company, Hobbs, New Mexico

The above committes has besen appointed to make a study of the 01l
Conservation Commission's proposed arder portaining to the transportation
of orude petroleum oil within the boundaties of tho State of New Mexioco,

copy of whdahlds aticshsd.herste,

This committee is requested to meeb at the officees of the lea County
Operetors, Hobbs, New Mexioco, Jume 24th, at 10300 o%slock A.Ms, et which
time suggested swndments to the above order that were submitted to the

011 Conservation Commission at the hearing held in Sante Fe, Juns 15, 1948,
will be available studye

Geoarge Se Card,
Chairman

By Glemn Staley

Copyt ReRe Spurrier

.- LEA COUR'Y CPERAT(RS COMMITTEE

HCBBS, WBW MEXICO
June 17, 1948




TTER OF THE HEARING GsLLED BY THE
OIL QONSERVATION COMMISSION OF THE STAIE

o - S LD =
BE” W& THE OIL OONSERVATION COMMISE 1
OF THE STATE OF NEW MEXIGO ,é
IN THE MA ,iﬁ l/

) OF NEW MEXI(O FOR THE PURPOSE OF CONSIDERINGS “U
G andinrre. ff ) 5 Ferree. wmm
| ) ORDER MO,

THE AFPPLICATION OF THE NEW MEXIM OIL

CONSERVATION COMMISSION, UPON ITS OWN MOTION,

70 PROMULGATE AND ADOPT AN ORDER WHICH WILL
CLARIFY PRESENT EXISTING REGULATIONS, AS
PERTAINING T0 THE TRA.SFORTATION OF CRUDE
PETROLEUM WITHIN THE BOUNDARIES OF THE STATB

OF NBEW MEXI00, AND TO FACILITATE THE PURCHASING,
TRANSPORTATION, AND HANDLING OF CRUDSE FETROLEUM

BY THE VARIOUS PIFE LINE QOMPANIES AND TRANSPORTERS
WITHIN THE STATE OF NEW MEXICO,

b

 ORDER QF THE OOMMISSION

. BY THE COMMISSION:

This ocsuse oame on for hearing st 10 o'clock A. M., s at
Santes Fe, New Mexico, befbre the 0il Conservation Commission of the State of New
Msxioco, hereinafter referred to as the ™Commission®,

[T —

W, on the _ day of 1948, the Commission having
before it for consideration the testimony adduced at the hearing of said ocase, and
being fully advised in the premisess

wpmin e v

IT IS THEREFORE ORDERED:

1. That any common purchaser is authorized to make 100 percent purchases from
all wells, classified as marginal wells on the monthly State Proration Order. a
marginal well is a well thet is not capable of producing the State top ellowable for
any partiouisr month. Any smount of crude petroleum, up to end including top allowmble
for that particular month, may be purchased from a marginal well, whether or not the
smount produoced and purchased waes published as such in the monthly Proration Order,
Attention is called to purchases made in fields or pools having limiting Gas 0il
Ratios. No smmount of crude petroleum other than that, as set forth on the State
Proration Order for any non‘th, will be purchased from a well or wells having Gas-0il
Ratio adjustments. -

- 2. That current shortages may be made up the following month, and if overage
occurs, which is unavoidable and lawful, than such overage should be compensated the
following month by reduced allowables. After one succeeding month, shortages will
be considered back aliowsble and will be permitted to be made up &t a rate oot
greater than 10 barrels per daye. All legal and authorised back allowable to be
purchased will be published in the Monthly Proration Order. No back allowable will
be placed on the Monthly Proration Order unless request is made by producer end
proof is shown that shortage is leganl and should be considered as back allowable,
There are only two logical reasons which justify back allowable, namely: Failure
of Pipe Line Campany or trausporter to run assigned allowable (including temperature
corrections mede by such transportsrs and mechanical difficulties occuring during
any - producing period,
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Se That a ocurrent monthly proration schedule shell be isaued, effective the
first day of each month. Allowables for wells completed between the first and six=-
teenth of each month shall be inoluded in a supplementary proration schedule to the
surrent monthly proration schedule. This supplement shall be issued on the sixtoenth
of each month., Such monthly proration schedule and such supplementary proration
schedule shell sach constitute the certificate of the Commission authorising there-
unders _

(l) The production of 0il from the various units in accordsmce with
such respective scheduless

(b) The purchese of oil so produced by the purchasing companies; and

(6) The transportation of oil so produced by the warious pipe line
aompenies, or purchasers.

4. That when end if it becomes necessary for any common purchaser to purchase
orude petroleum at a ratable take (less than emount assigned on monthly proration
schedule), that any cosmon purchaser is awthorized and directed to make 100 per=
osnt purocshses from wells of settled production producing ten barrels or less daily
of orude petroleum within its purchasing area and ordinarily served by it in lieu
of ratable purchases or takings, in order to preclude premature abandomment.

PROVIDED, HOWEVER, where such purchaser's takings are curtailed below ten
barrels daily per well of crude pstroleum, then said purchaser is authorized and

direoted tp purchase equelly from all such wells within said area and ordinarily
served by it regardless or their producing ability insofar as they are dapable
of producing.

5. That the method of producing (stop coocking) has been sanctioned and approved
by the Commission in order to conserve reservoir emergye. The purcheser or transporter
of crude petroleum may run & part, or 100% of the assigned allowable for any given
proration periody at any time during proretion period, as oil is produced during
proration period,

3« That Commission Orders Noe 235 snd No. 539 shall be superseded by this Order,

7« That this order shall became effective on the first deay of the proration
month next succeeding the month in which said order is adopted.

DONE at Santa Pe, New Mexico, on the day and year hereinabove designated.
STATE OF NEW MBXIOO

OIL QONSERVATION COMMISSIONW

THOMAB J. MABRY, CGJIALRMAN

JOEN E. MILES, MEMBER

R, R, SPUREIEE, SECHETARY




