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Box 1470
iidland, Texas
auust 4, 1948

L

Mr. Don G, tcCoruack
Bujack Building

Carlsbad, New lexioco
Dear Sir:

Complying wdth your request in senta Fe, New llexico on July 29,
1948, attached please find photostatic copjes of the Texas Coupany's
Form C~115, Cperators lionthly Report, which :ives the production
from their J. R. Fhillips Well 5, Monument Pzddock Field for the
months of May and June, 1948,

These reports reflect thut this well producod %90 barrels oil for
these two months., This well was placsd on the proration schedule
effective May 16, 1948,

We trust that this information meets with your regiire.ents,

G. He Gray
GHG/1m asst, Div. Engineer
cet
.R. R. Spurrler, Cil Conservation Commnission, Santza Fe, . Fex.
Dan Almen, Repollo (Uil Company, Box 521, Tulss, Oklahona
He Jo Summy, Repollo Cil Company, 301 Pair Building, Fort wWorth,
Texas. )
. 5. Bose, Repollo Uil Coupany, 3ox 1470, tidland, Texas
File
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REESE axnp McGORMICK
GEORGE L.RCESE,JR ATTORNEYS AT LAW
DON G M$§CORMICK BUJAC BUILDING
GARLSBAD. NEW MFEXICO

August 41, 1949

011l Conservation Commission
Santa Fe, New iiexico

ATTENTION: Mre. R. R. Spurrier

Re: Case No. 153, In tne latter

_.-%"5f the Application of Repollo

' 0il Gompany for Bonus Dis-
covery Allowable.

Gentlemen:

At the request of tine Commission, I have made & study
of the facts and law pertaining to tne above case,
and shall rerewith give you my opinicn.

Repollo 0il Company, wnich will hereinarter be cailed
Repollo, has filed an Application for a Bonus Allow-
able on its J. H. Pnhillip No. & well located in the
SWiSW3, Section 31, Yownsaip 19 South, Range 37 East,
Lea County, New iiexico.

Texas Company, which will hereinafter be referred to

as Texas, nas alsc filed an Application for a Bonus
Discovery Allowable on its Phillip No. 5 Well located
in the NW¥iNWL, Section 6, Yownship 20 South, Range 37
East. It is claimed by each of the epplicants that

the wells are producing from the Blinebry pay. Amerada
Petroleum Corvoration, which is not involved in this
case ls the owner of a well located in the NELNE:Z,
Secticn 1, Yownship 20 South, Range 36 East.

A study has been made of the complete 0il Conservation
Ccmmission files on each of the three above-described
wells, Also other cdata has been studied in the Pro-
ration 0ffice at Hobbs. An attempt will be made to
give the complete facts as revealed by these studies.
Although the three wells lie in different townships,
they are all adjcining, the Texas ¥iell being one lo-
cation south of the Repollo Well, and the Amerada Well
being one locaticn west of the Texas Well,

The Amerada Well spudded in on B May, 1947, the ele-
vation being 3576 feet at the top of the casing.




This well was drilled tc¢ a total depth of 9953 feet.
Forty-one different drill stem tests were made. On
21 July, 1947, a drill stem test was made through
perforations from 5680 feet to 5704 feet. In four
hours tne well produced 1l3.16 barrels, wnicn, on a
24~-hour basis would be spproximately 80 barrels.

Ihe well was then continusd dewn to its total depth
and further tests were made of the lower .aorizons,

The well was ultimately plugged back and completed as
& producer in the Paddock pay, the completion date
being 12 January, 19483. A DBonus Allowable has pre-
viously been awarded tco Amerada on tnis well as a new
discovery of tne Paddock pay.

The Texas well spudded in on 9 March, 1943 anu tne
elevation was 3583 feet at the top of the ceasing. On
23 April, 1943 a totsal depth of 5775 feet had been
reacned, at which point 53" casing was set. Between
that date and ilay 1, 1948, a test was made of the zone
between 5660 feet and 5720 feet through tubing and
casing perforations. 1lhe well flowed 367 barrels of
fluid in 22 hours, with .22 BS & W. A drillable bridge
pPlug had been set at 5746 feet. Prior to 1 May, 1948
the tubing was pulled and a Baker Cement Retainer set
at 5320 feet., A test was then made of the zone from
5195 to 5220 feet by swabbing through the tubing thnat
had been re-run. This zone was then acidized prior to
5 May, 1948, The well was then completed as a small
producer from the Monument-Paddock zone. A totel of
824 barrels of oil was produced during May and June.
This figure undoubtedly included the oil recovered

from the test made at the lower depthh. On 22 June,
1948, the well pumped 28 barrels of fluld in 24 hours.
0n 1 July, 1948, the cement retainer at 5320 feet was
drilled out and the well was then completed in the

zone between 5660 and 5720 feet. It produced 89
barrels of o0il in 13 hours, in the test made on 5 July,
1948, A completion report was filed with the Proration
Office in Hobbs on 15 iiay, 1943, and the well was given
a 46-barrel marginal allowable. After the well had
been recompleted, another completion report was filed
on 15 July, 1943, and the well was given an sllowable
of 59 BOPD for the montn of August.

The Repollo Viell was spudded in on 29 kMarch, 1943, the
elevation at the top cof the casing being 3571 feet.
The well was completed on 21 May, 1948, the total
depth being 5709 feet. It is producing from the zone
between 5684 and 5704 feet. On its initial test, it
produced 936 barrels of fluid in 24 nours, of waich 7%




was fresh water. A completion report was filed with the
Proration Office on 25 May, 1948, and an allowable was
given for June, July, and August of 59 BOPD. WVuring the
month of June, it produced 1678 barrels and during July,
1819 barrels,

The Jirst paragraph of Order No. 575 issued by this Com-
mission reads as follows:

"That a bonus discovery allowable shall be granted
to any operator who mekes a discovery of a new oil
pool or a new producing horizon in an existing oil
Iield or an extension of the discovered portion of
a known oil pool where suchh discovery is two miles
or more from any commercially productive oil well.,"

It was evidently the intention of the Commission in en-
acting this Order to encourage wild-catting. The oper-
ator who should "discover" a new producing horizon was
to be rewarded. If one operator should discover a new
producing horizon, although he did not produce 1t, it

is sapparent that the Commission did not intend to re-
ward some other cperator who would thereafter drill s
well and produce from the same horizon thet had been
previously discovered. In thls case, it is apparent
that the new producing horizon had been discovered by
Amerada. In fact, this company demonstrated on 21 July,
1947 that this horizon would produce 80 barrels of oil
per day on a drill stem test. This was more than nine
months before the test made by Texas and approximately
nine months before the test made by Repollo. It is also
evident that the three wells did test the same horizon.
Allowing for thne difference in elevatlion, the bottom of
the zone tested by the Amerada well was five feet lower
than that tested by the Repollo well, whicn in turn was
four feet lower tnan that tested by the Texas well,

Based upon the foregoing, it is my conclusion that the
Amerada wWell is the one whlch made a discovery of the

Blinebry pay in the area undcer consideration. It is,

therefore, my recommendation that the epplications of

both Repollo and Texas pe deniled. A suggested form of
order is attached hereto.

. Very truly z?urS, .

DGM:ng Don G. McCormick
Attorney for the 01l /,
Conservation Commission
cc: Mr, George Grahsam
State Land 0ffice
Santa Fe, New iexico
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BELORE THE 0lL CONSERVATION CONMMISSION
0« THe STATE OF NEW MEXIGO

IN THE MATTER Or 'YHE APPLLCATLON
OF REPOLLO OLL COLPANY FOi{ BONUS
DISCOVERY ALLOWABLE UNDER COM-
MLSSION ORDER NO. 573 KFOR WELL
NO. 5 PHILLIPS "A" LEASE, LOCATED
IN THE SWiSWi, SECTION 31, TOWN-
SHIP 19 SOUTH, RANGE 37 EAST,
N.M.Poii., LEA COUNTY, NEW MEXiCO

CASE NO. 153
ORDER NO,
- AND =

IN THE MATTER OF THE APPLICATION
OF THE TEXAS COMPANY FOR BONUS
DISCOVERY ALLOWABLE UNDER COM=-
MISSION ORDER NO. 573 FOR J. R.
PHILLIPS NO. 5 WELL LOCATED IN

TdiE NWZNW5, SECTION 6, TOWNSHIP

20 SOUTH, RANGE 37 EAST, N.M.P.M.,
LEA COUNTY, NEW MEXICO.

ORD=R OF THE COMMISSION

BY THE COMMISSION:

Tnis cause came on for hearing at ten o'clock A. M., on
29 July, 1948 st Santa e, New hiexico, befeore the 0il Conservation
Commission of New Mexico, hereinafter referred to as the "Com-
mission®,

And the matter having been taken under advisement, and
the Commission having considered the facts adduced in evidence and
other facts from officlal records of the Commission, makes the
following findings of fact:

l. Amerada Petroleum Corporation 1s the owner of a well
located in the NEiNEZ, Section 1, lownship 20 South, Range 36 East.
on 21 July, 1947 a drill stem test was made of this well and the
zone from 5680 feet to 5704 feet, identified as the Blinebry pay,
was teated and produced 13.16 barrels in four nours.

2. The Texas Company, in its Phillips No. 5 Well on or
about 1 May, 1948 made a test of the same zone, which test resulted
in the production of 367 barrels of oil in 22 hours.

3. The Repollo 0il Company, in 1ts No. 5 Phillips "a%
Well tested the same zone on or sbout 21 May, 1848, wnich test re-
sulted in the production of 936 barrels of fluid in 24 hours, of
wnicn 7% was fresh water.

4, Tne test made by Amerada Petroleum Corporation con-
stituted & discovery oi a new producing norizon in an existing oil
field, snd was more than two miles distant from any commercially
productive well in the Blinebry pay.

5. No application for ponus Discovery Allowaple for the
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Blinebry pay nas been maue Ly amerada retroleum Corporation and it
is not, in fact, producing its well r'rom the Blinebry pay, but is
producing it {rom the Paddock pay at a depti of approximately 5200
feet and has heretofore beeu swarued a Bonus Discovery Allowsable
for its discovery oi tue raudock pay.

Tne Commission makes the following conclusions:

1. Repolle 0il Company in its No. 5 Pnlilips "A"™ well
did not make & discovery o!f & new producing norizon in an existing
oll field.

2. The Texas Company in its Phiilips No. 5 Well did not
make a dlscovery of & new producing horizon in an existing oil
field.

IT IS THEREFORE ORDERED:

l. That the application of Repollo Cil Company for a
Bonus Discovery Allowable be, and the same 1s hereby denied.

2, That the application of the Texas Company for a Bonus
Discovery Allowable be, and the same is hereby denied.

Done at Santa Fe, New #exico this day of September,
1948,

OIL CONSERVATION COMMISSION

By:

Thomas J. siabry, “halrman

John E. Mlles, iember

R. R. Spurrier, oSecretary
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MNr. George Uraham
State Land QOffice
S8anta P¢, New Mexioco

Dear Ogorget

As soon as the same are available, I would like for
ou to send me the files and transcript in case No,
As you recall, this 1s the case involving the
@l dlscovery allowable, I am especlally anxious
have the reports which will be included in the
filea, showing the exact dates of testing, etc.

I plan to leave 1n about one week for & short trip
and I imagine it wiil be the latter part of August
before I will have an opinion prepared in this case.

With kind persconal regarda, I am

Very truly yours,

- C”“ﬁ .
- ,<;;,«%§};_

Don G. McCormick

Attorney for the New

Mexico 01l Conservation
Commission.

DGMing

cosyMr. R. R. Spurrier
State Geologist
Santa Fe, Rew idexlco

i
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

Wly 1, 1/

TH IOTRS DATIY MiWS-SUl
Hobbs, liew Mexico

Gentlemens

Plenge rahlish the enclosed nntice ones, bredietelsr,
proof=read the notice coreiully ~ni send a comy ol Ui
earryin: such notice.

UTON COMPLITION O TH. PUBLICATION, PLLSL 314D IUDLISIARYS
AFFIDAVIT T DUPLICATE,

For payment please sulmit staterent in dunlicate, accompanied
by woucher executed in duplicat:. The necessary vlanks are
enclosed,

Verr iruly yours,

Pvraa s

RALTIAL, Attorney




AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea

1, _Robert L. Summers

Of the Hobbs Daily News-Sun, a
daily newspaper published at Hobbs,
New Mexico, do solemnly swear that
the clipping attached hereto was
published once a week in the regular
and entire issue of said paper, and
not in a supplement thereof for a

period of ... R
One _Issue = weeks.

beginning with the issue dated ...
My 1S, ,19 L8

and ending with the issue dated . .

" Pubtlisher.

Sworn and subscribed to before me

this . 20th  dayof ..

My commission expires . _ .. ...

January 7, .., 19.5L

—( Seal)

This newspaper is duly qualified
to publish legai notices or ad-
vertisements within the mean-
ing of Section 3, Chapter 167,
La.ws of 1937, and payment of
fees for said publication
been made.

LEGAL NOTICES

July 15, 1948
NOTICE OF PUBLICATION
STATE OF NEW MEXICO

O1L QONSERVATION ’

COMMISSION
The State of New Mexico by

its Oil Conservation Coromission'

_hereby gives notice, pursuant to

law, of the “following public

| hearings to be held July 29, 1948,

beginnt at 10:00 o'clock s.m.

on that day in the City of Santa
New Mexico.

STATE OF NEW MEXICO TO:
All named parties in the
following cases, and no-
tices to the public:

CASE NO 153

In the matter of the .applica-
tion of Repelio Oil Company for
bonus discovery allowable under

Commniission Order No. 573, for

well No. 5, Phillips “A” lease,

located in the SW/4 SW/4 sec-,

tion 31, T.198, R. 87E, N.M.P.,

M., Lea Oolmty, New Mexico.

CASE NO. 158

In the matter of the applica-
tion of the New Mexico Oil Con-
servation Commission, at the re-
guest of the Lea County Opera-
tors Committee for an order clari-
fying and amen . Commission

Order No. b2, Febmry 1,

I193‘7, and rehtmg to ;rules and

 regulations for Lea Cmty pools..

ICASE NO. 186

In ‘the matter of ‘the applica-
tion- of the New ' Kedeo Oil Con-
servation Commissi at the re-
quest ‘of the. Lea Opera-
tors Committee for an order
amending Commission Order No.,

712 of August 4, 1947, and known |

as the Lea-B dy-chavu Counties

New- Keneo Gas Qil Ratio Order. |

- under the seal of the

ORt : ation Counmmission of

‘New Mexico at Santa Fe, New

Mexico, on July 14, 1948,
STATE OF NEW MEXICO
OlL CONSERVATION COM-
"MISSION

(SEAL) .

By R.-R. Spmr, Secretary
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

i Te to Lo .rAy, 'ssistant Tivieien noineer
Lemollo $11 Lonpeny
:j.x:l.l“-u’ .L(«.u.s

Ji3 Loge o, 157

L

woe rotter o SHEA
al..o*_. u;. C G oog e ot
n e U 0/ snetter
naa.n ab 12300 ateloe': !
in the louse of Tonresente s

by Gl kGG A, GRAHAY, Attorncy

be: ir, F, B, Crew, District Supt,
The Texas Company
Midland, Texas




NOTICE OF PUBI.ICATION
STATE OF NEW MEXICO
OIL CONSFRVATICH COMMISSION

The Stete of New lMexico by its 0il Conservation Cormission hereby gives
notice, pursuant to law, of the following public hearings to be held
July 29, 1948, beginning at 10:00 o'clock a.m. on that day in the City of
Santa Fe, llew Mexico.

STATE OF NEW_MEXICO TO:

Al] nsred parties in the follouin; cases,
and notice to the publie:

Cage No, 153

. In the matter of the spplication of Repollo 0il Company for bonus discovery

- allowable umder Commics fon Order No, 572, for well Ho., 5, Phillips "A"
lease, located in the SW/4 SW/4 section 31, T.19 S, R.37 E, N.M.P.¥,

- Lea County, New Mexico.

| Case No, 155
In the matter of the applicaticn of the New Mexico 01l Conserwvation

i Cormission, at the request of the Lea County Operators Cormittee for an
¢ order clarifying and amending Commission Order No. 52, dated February 1, 1937,
‘ and relating to rules and regulations for Lea County pools.

t Cage No, 156

§

i In the matter of the application of the New Mexico 0il Conservation

| Cozmission, at the request of the Lea County Operators Commnittee for an

4 order amending Commission Order No, 712 of August 4, 1947, and known as the
| Lea - Eddy ~ Chaves Counties New Mexico Gas 0Oil Ratio Order.

Given under the seal of the 0il Conservation Comission of
Hew Mexico at Santa Fe, New Mexico, on July 14, 19438,

STATE OF FEW *EXICO
OIL CONSERVATION COMMISSION

BY
i R. R. SPURRIFR, Secretary




Artcsie, Now Mexico
Box 517

June 15, 1948

Mrs Re R. Spurrier

Box 871

New Mexico 0il Conservation Cormission
Sante Fe, New Mexico

Dear 8ir:

.The New Mexico Normernclature Committee hes woted to re=
commend to the 0il Cornservation Commission that a new pool be
created to be designated the "i‘ocnument=3inebry" Pool and to
embrace the following described acreage: A4ll of Sece 36~19S8=~
3683 ull of Secs 31«19S5=372; all of Sec, 1«205=«3654, and all
of Sece G=205=378,, W.bisPsile, Lea County, New lexicos

The pay zone of the Pool is a zone of porosity in the
Yeso formation commonly referred to as the "Blinebry Zone".
In this Pool it occurs at an approximate depth of 5650 and is
separated from the productive zone of the overlying ilonumente
Paddock Pool by approximately 400° of vertical intecrvale

Yours very truly,

/s/ Wilton E. Scotb
Wilton Es Scotty Chairmen
Nomeneclature Committee

LEA COUNTY OPERATORS QOMMITTEE
OB B MEXICO
s




Box 1470 i
Midland, Texas
tay 25, 1948

0il Conservation Commiasion
State of New Mexico
Santa Fe, New Nexico

Attert ion Mr, R. R. Spurrier
Secretary

Gentlemen :

Attached please find iliepollo Uil Company's application for a bonus
discovery allowable on thelr J. ., ihillips "a" hsell #5, wliich was
drilled in the old Momument Field to a total depth of 57<0!,

The attached data, we believe, warrants a vonus discovery sllowable
for this well,

Yours very truly,

s
”
GHG/1m ) (G . He Gray

Crig. & 3 cci~Cil Conservation Commission, 3anta Fe, liew I'exico
cc: He Jo Stwany, Repollo Gil Co., 901 Fair slds.,ft.dorth,Texas
W. He Cain, Hepollo Cil Co,, Box 521, Tulsa, Oklahoua
Ce 5. liose, Hepolle Uil Co., 3ox 1470, ridland, Texas
4. Ba ithees, Hepollo CGL1 Co., Box 1427, Hobbs, l.ew Mexico

-




Form C-102
NEW L XICO OIL CONSERVATION COMM. »ION
Santa Fe, New Mexico

MISCELLANEDUS NOTICES

Submit this notice in triplicate to the Oil Conservation Commirsion or its proper agent before the work specified in to
begin. A copy will be returned to the sender on which will be given the approvai, with any modifications considered
advisable, or the rejection by the Commission or agenetiof the plan submitt The plan as approved should be follow-
ed, and work should not begin until approval is obtain See additjional instructions in the Rules and Regulations of

the Commission.
Indicate nature of notice by checking below:

NOTICE OF INTENTION TO TEST CASING NOTICE OF INTENTION TO SHOOT OR
SHUT-OFF CHEMICALLY TREAT WELL
T NOTICE OF INTENTION TO PULL OR
NOTICE OF INTENTION TO CHANGE PLANS OTHERWISE ALTER CASING
NOTICE OF INTENTION TO REPAIR WELL { NOTICE OF INTENTION TO PLUG WELL
NOTICE OF INTENTION TO DEEPEN WELL 'Application for Bonus Discovery Al{owable

Midland, Texas May 25, 1948

Place Date

OIL. CONSERVATION COMMISSION,
Santa Fe, New Mexico.

Gentlemen:

Following is a notice of intention to do certain work as described below at the

__Repollo 0il Company Jo R, Phillips "A" = weli No. .5 in SWLSW,
Company or Operator Lease
of Sec._ 31 , T.__ 195 , R_378 N. M. P. M., New Field __Field,
Jes . __County.

FULL DETAILS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

Repollo Oil Company's J. R. Phillips ®"A" Well #5 with a surface elevztion of 3582%,
54% OD casing set at 5719', casing prerforated f rom 5695' to 5619, and the well's total
depth is 5720!,

This well is producing from 5695' to 5720' from the Blineberry "pay%. The nearest
producing wells are The Texas Cowpany's J. R. Phillips #5 and Amerada Petroleum Company's
J. R. Phillips #5 which are producing from the Paddock "pay" at above 5300',

We therefore request bonus discovery allowuble for Repollo (0il Compsanyt!s J. R. Phillips
AR 45 since it is the only well producing from the Blineberry "pay® within a radius of
greater than two miles ard ie supported by the attached data.

Orig. & 3 ce: 0il Conservation Comwuission, 3anta Fe, New Mexico
ec: H. J. Summy, Repolleo 0il Co., 901 Fsir Bldgz., Fort Worth 2, Texas
W.H. Cain, Repollo 0il Co., Box 521, Tulsa, Oklahcaia
C. 5. Rose, Repollo Cil Co., Box 1470, lidland, Texas
W. B. Rhees, Repeollo Cil Co., Box 1427, Hobbs, New lexico
Approved , 19 i
except as follows:

By

Position

Send communications regarding well to
QIL CONSERVATION COMMISSION, Name .. G, H. Gray

- Y _Box 1470, Midland, Texas




REPOLLG CIL CUHPINY
Jo R- ihilli}_‘s nin
well rf 5

A drill stem test was nade in the Paddock .one, T{he test was from 5215' to AzZ51¢,
opsen 1 hour and 20 winutes, There was a sli~ht blow of air tnrougiout the test wand
recovery was 110' of drillin: fluid aat with gus and sulphur water and & small siow
of oil.

After tiis t. est the well was drilied deeper until porosity <nd silsining was encountered.
A drill ste. test was mada from 5523' to 5570', ojen 3 i wrs, There was a slifht blow
of air throughout test witi, recavery of 40' of driliing fluid with diow of oil and gus,
Another drill stem test was rade ‘rom 5570' to 54U05!', open 3 hours wWith soall blow of
air thro.ghout the test with recovery of 7' of drilling fluld cut with jas and sulphur
water, ’

Better porosity was found irom 5690' to 5720' and a drill stem test was :ade from 5679}
to §720*, opan 1 hour and 3C minutes, It had gu8 to surface in 3 minutes, ruud in 7
minutes and oil in 10 winutes and flowved 63 barrels oil in 1 hour,

Completion - Flowing 402 bbls, oil thru 3/4% choke in 9 hours thru pertoration 56%5!' to
5715', 5-21-48. 1In tlis well there is & vertical interval of /AL4' frou the buse of the
Paddock sone to the top of the Blineberry zons.

Bttom hole pressure was ran on this well and found to be 24%5 p.s.i.g. ot =210J!' ss,

5=24~48.

Amerads Fetroleum Corporation - J, 3. Fhillips .ell »5

Produeing from 5180' to 5200' and rrom 5215¢ to 521!, Paddock "pay".

The Texas Company - J, H. Phillirs Jell ;5
Producing from 5130t to 5220', Faddock '"pay".
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BEFORE THE OIL C\VSERVATION COMMISSION
Qr THi. STATE COF NFW MMXICO

IN THE MATTXR CF THE HEARING CALLED BY
THE NEW MEXICO GIL CONSERVATION COMMISSION
FOR THE PURPOSE OF CONSIDERING:

CASE NC. 153

CRDER NO. 75"

IN THE MATTER OF THE APFLICATION OF
REPOLLO OIL COMPANY FOR BONUS DIS-

COVERY ALLCWABLE UNDER COMMISSION

ORDER NO. 573 FOR WELL NO. 5 PHILLIPS

NAM LEASE, LOCATED IN THE SWiswi,

SECTICN 31, TOWNSHIF 19 SOUTH, RANGE

37 EAST, N.M.P.M., LEA COUNTY, NEW MEXICO.

- AND -

IN THE MATTER OF THE APPLICATION OF THE
TEXAS COMPANY FOR BONUS DISCOVERY ALLOWABLE
UNDER COMMISSION ORDER NO. 573 FOR J. R.
PHILLIPS NO. 5 WELL LOCATED IN THZ NWZNW%,
SECTION €, TOWNSHIP 20 SOUTH, RANCE 37 ZAST,
N.M.P.M., LEA CCUNTY, NEW MEXICO.

ORDER OF THE COMMISSICN

BY THE CQIMISSION:

This cause came on for hearing at ten o'clock AJlle, on 29 July, 1948
at Santa Fe, New Mexico, before the (il Conservation Commission of New
tlexico, hereinafter referred to as the "Commissiont.

And the matter having been taken under advisement, and the Commission
having considered the facts adduced in evidence and other facts from offi~
cial records of the Commission, makes the following findings of facts

l., Amerada Petroleum Corporation is the owner of a well located in the
NELNE}, Section 1, Township 20 South, Range 36 Zast. On 21 July, 1947 a
drill stem test was made of this well and the zone from 5680 feet to 5704
feet, idertified as the Blinebry pay, was tested and produced 13,16 barrels
in four hours.

2 The Texas Company, in its Phillips No. 5 Well on or about 1 May,
1948 made a test of the same zone, which test resulted in the production of
367 barrels of ¢il in 22 hours.

3« The Repelle 0il Company, in its No. 5 Phillips ®AM Well tested the
same zcne on or about 21 May, 1948, which test resulted in the production
of 936 barrels of fluid in 24 hours, of which 7% was fresh water.

Le The test made by Amerada Peiroleum Corporation constituted a dis-~
covery of a new producing horizen in an existing oil field, and was more
than two miles distant from any commercially productive well in the Bline-
bry paye

5« No application for Bonus Discovery Allowable for the Blinebry pay
has been made by Amerada Petrcleum Corporation and it is not, in fact,
producing its well from the Blinebry pay, but is producing it from the Pad-

dock pay at a depth of approximately 5200 feet and has heretofore been
awarded a Bonus Discovery Allowable for its discovery of the Paddock paye
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The Commission makes the following conclusions:

le Repollo 0il Company in its No. 5 Phillips mA" Well did not make
a discovery of a new producing horizon in an existing oil field.

2« The Texas Company in its Phillips Noe 5 Well did not make a dis-
covery of a new producing horizon in an existing oil field.

IT IS THEREFCRE ORDERED?

ie That the application of Repolle 0il Company for a Bonus Discovery
Allowable be, and the same is hereby denied.

2« That the application of the Texas Company for a bonus discovery
allowable be, and the sams is hereby denied.

DONE at Santa F,, New Mexico this l4th day of September, 1948.

OIL CONSERVATION COMMISSION

HAIRﬂhig. )oéAbéL‘ |

SECRET
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AGENDA FOR HEARING OF JULY 29, 1948

CASE NO. 153

In the matter of the application of Repollo 0il Company for bonus discovery
allowable under Commission Order No. 573, for well No. 5, Phillips “A" lease, lo-
cated in the SW/4 SW/4 section 31, T.19 5, Re37E, N.lM.PoM., Lea County, Hew Mex-
icoe.

CASE NO. 152

In the matter of the application of Grayburg 0il Company of New Mexice and West-—
ermn Production Company, Ine, for an order granting permission to drill twenty-
eight unorthodox locations on leases within the boundaries of the Grayburg Coo-
perative and Unit Area in T.17 S, R«29 and 30 E, NeMePeMs, in the Grayburg-Jack-
son pool, Eddy County, New lMlexico.

CASE NO. 154

In the matter of the application of Magnolia Petroleum Company, a corporation of
Dallas, Texas, for approval of the Foster Unit Area and Agrenment covering and
including the follow1ng descrlbed lands: Lots 1 and 2, S3SEX sectlon 33, Lots
1,2,3,4, and 5, S35E%, SE3SW: section 34; Lots 1,2,3 4, and 5, S vi, SEXsWL,
sectlon 35; Lots 1,2,3, and 4, S35% section 36, T. 20— S, Re 22 E, S3 sectlon 13,

% section 14; all sectlons 22,23,24,25,26,27, 28 333,34, 35 and 36, T. 20 S, R, 232,
Lots 1,2,3,4, and 5, SiSE% i SEgSWS section 31, Lot 4, SWEIWL soctlon 32, T. 203
S, Re 23E, Lots 3 and 4, E 55W1 section 18; Lots 1,2,3, and &, E&WS section 19;
Lots 1,2,3, and 4, E3W3 sectlon 30; Lots l 2,3, und 4, E33 section 31, T. 20 S,
Re 24 E, NuM.P.M. containing 10,289.50 acres, more or less, in Eddy County, New
Mexico.

CASE NO. 155

In the matter of the application of the New Mexico 0il Conservation Commission,

at the request of the Lea County Operators Committee for an order clarifying and
amending Commission Order No. 52, dated February 1, 1937, and relating to rules

and regulations for Lea County pools.

CASE NO. 156

In the matter of the application of the New Mexico 0il Conservation Commission, at
the request of the Lea County Operators Committee for an order amending Commission
Order No. 712 of August 4, 1947, and known as the Lea-Eddy-Chaves Counties New
Mexico Gas-0il Ratio Order.

Cazs Noes 110 (continued); Case No, 104 in which Commission retained jurisdiction
and upon further motion of the Oil Conservation Commission; Hardin-~Houston, Hobbs,
New Mexico; Walter Famariss, Hobbs, New Mexico; Lea County Operators Committee:

In the matter of an order or orders of general application
regulating tank cleaning, plants processing tank bottoms,
and the reclaiming of waste oil.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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New lexico Cil Conservetion Commission =

Santa Fe, New Mexico
Gentlemen:

Repollo Cil Company respectfully petitions the Uil Ccnservation Comuission
of New Mexico for a hearing upon its application heretofore filed on the
25th day of May, 1948, for bonus discovery allowable under the Commission's
Order No, 573, for and in respect of applicant's iiell o, 5, Phillips "A"
lease, located in the SW/L of the 3il/L of Section 31, Township 19 South,
Ranze 37 Bast, N.M.P.}., Lea County, New liexico.

3aid well was completed hkay 21, 1948 as a productive oil well, flowing
402 barrels of oil through a 34/64" choke in nine hours, through perforations
from 5695 to 5715 feet from the surface.

Said well has been continuously producing at the rate allowed by the rules
and regulations of the Commission, from the date of coupletion. At the time
of said completion on May 21, 1948, there was no well producing cil from the
same horizon in commercial gquantities within two miles of aprlicant's com-
pleted well, and since said time there has been no well within two miles of
applicant's well producing oil in commercial quantities from said horizon.

Applicant shows thet on account of the depth of said horizon from which
its well is canmercially productive of oil, as aforesaid, it is entitled
to 28,475 barrels of oil as the discovery alIOnable, and it prays that
such allowable be granted to it,

REFOLLC C

GHG/1m By

1 2
Assistant Divisi ingineer
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Box 1470 ) /
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July 7, 1948

7 LT il
New Mexico Cil Conservation Commission
Santa Fe, New lexico
Gentlemen:
Attached are two additional copies of Repollo 0il Company's
request fcr a hezring on their applicztion for bonus discovery
allowable on Phillips "A" lease, Well #5, as per your letter
dated June 30, 1948,

Yours very truly,

REPOLLO CVOMPA

by~ X Tyt ip
GHG/1m Assistdnt Dlvisionfxgineer




STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

30 June 1948

Mr. Ge H. Gra:f

Asst, Division Ingincer
Rapollo 0il Commeny
Midland, Texas

Dear Mr. Gray:

With reference to your applicaticn for a hearing on your
discovery well, this is to advise you that only one copy
was recoived and it is necessary that you file three.

Your case will be set for hearing as soon as possible,
and we shall advise your company as to date.

Very truly yours R

RRS:bsp




