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Commigsioner of Public Lands
P.O. Box 791
Santa Fe, New Mexico

Dear Bir:

We are enclosing a photostatic copy of the approval
by the United States Geological Burvey of our applieation
for termimation of the Foster Unit Agreement. By carbon
copy of this letter, we are also sending a copy of the
U.85.6.8, approval to the 0il Conservation Commission.

Very truly yours,

MALCO REFINERIES, INC,

/ Alys M. Norton (Mrs.)
B,
v/ﬁ: 011l Comservation Commission
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Malco Refineries, Inc.
Post Office Box 660
Rosvell, Rew Mexico

Gentlemen:

On July 13, 195k, effective as of July 1, 1954, Aotting
Director of the Geological Swrvey, Arthur A. Baker, approved the
termination of the Foster unit agreement, New Mexico, I-Ses. No.

636, approved December 10, 19h8,ml\nnttothcmtma
section 18 thereof.

One copy ot the approved application u enclosed for
your record. It is requested that you send notice of this, approval
* 40 each interestdd working interest owner, lessee, .nd huur at

their last known addreu.

Very truly yours,
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| OIL CONSERVATION COMMISSIUN
P. O. BOX 871

SANTA FE, NEW MEXICO

July 2, 1954

Malco Refineries, Inc.
P. O. Bex 660
Roswell, New Mexico -

Y
4

Subject: Termination af l-;o_o;i’r Unit Agreement

Gentlemen:

Reference is made to your letter of June 22, 1954 re-
garding your proposal to terminate the above captioned unit.

Please be advised that such termination is approved
by the New Mexico Oil Conservation Commission as of this date, sul:--
Ject to like action of the U S. Geological Survey and the Commissioner
of Public Lands of the State of New Mexico

Very truly yours,

R. R. SPURRIER

Secretary and Director
RRS:c

—= T & G 2

cc: Commissioner of Public Lands
Santa Fe, New Mexico

U. §. Geological Survey
P O Box 6721
Roswell, N. M,

0Oil Craservation Commission
Artesia, N. M,
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0il Conservation Commission
Santa Fe, New Mexico
Gentlemen:

Enclosed herewith, please find copy of an
Application For Approval Of Termination Of The
Foster Unit Agreement, Eddy GCounty, New Mexico,
the original of which has been filed with the
U. S. Geological Survey and a copy of which has
been filed with the Commissicner of Public Lands,

Your favorable action of this Application
is respectfully requesteds

Very truly yours,
MALCO REFINERIES, INC.

H.E Her

H. E. Harrington

HEH:les
Encl,

PRl




DEPARTMENT OF THE INTERIOR
ROLOGICAL SURVEY

APPLICATION FUR APHROVAL OF
TERVINATION OF THE

FOSTER UNIT AGREEMENT
PURSUANT TO SECTION 18
COUNTY OF EDDY, STATE OF THSRECF

NEW MEXTCO

S
A
g
z
:

Te: THE RONORAELE DIRECTOR OF THE GEQLOGICAL SURVEY,

DEPARTMENT OF THE INTERICGR, AASHINGTON, D.C.t

Meleo Refineries, Inc., as nit Opervtor and a3 owner of one hundred
per ceatum (100%) of the working imtevest signetory to the Foster mit
Agreement, I 98c. Wo, 636, hereby agress to the termimatien of the said
Foster Uait Agresmsnt, pursuant the provisions of Section 18 thereof,
"and respectfully requests approval of the Direetor of the United States
Geolegisal Survey %o said terminatiom,

In suppert of this Applisation for Termination, the following is
respestfully submitted:

(1) Pursweat to Soctiom 8 of Said Unit Agreemsnt, the Foster Uait
Well No, 1, located in the SEiSW: of Section 26, Tewmship 20 Seuth,
Range 23 East, Rddy County, New Maxiee was drilled to 2 depth of 02,

(2) The following formation tops were recordsd;
Qorietta  A2477"
(3) ¥o ecmmercial oil or gas showings were snecuntered in any of

the sones penetraied,

(L) The well was plugged and abandoned Nevember 11, 19k8.

The undersigned working interest cwner believes it is reasomably
determined that the unitised land is incapable of produotion of unitised
substanses in paying quantities in the formations tested, amd results of
deep tests in the sresa do not indicate favorsble possibilities of productiom
in desper horisons, ani therefore is not willing to {nour the sxpense and
risk of ary additiomsl test wells.

Dated this Zéy day of Jocn®  195he

ATTEST: £ INERIES, INC,
r/f\\,
\ \ \ O{ 1
N\l [ / Y
o~ Secretary .




My Somaission sxpires:
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Jamenry 4, 1954

Fot Fostor Mhit Agreeant
Kddly County, New Maxtige

84

Vo have your letter dated mmﬁc),ulzﬁatom, vith o
tpplication request &t term of the agremsent
mmwmw:zwm;:nmngm
wente for the dovelepment and eperstiom of Foster Unit Agrecasnt
umumn.mn.

lhwwcmuto ‘ke extension of time of eix
Ramkhe fron and after Deosuber 31, 1953, provided, hovever, similer
twiberisstion is grented by the Dirsctor of the Dpites States Geologieal
4 01} Sonservation Comxission.

5

Very truly yours,

oct ¥, 8. &sclegienl Swrvey (3)
S oy Tartes

Reswai)
.54} Commission (1)
m&. “m

TUEGIBLE
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twslve months frow a & after Ueoe ber 31, 1951, witi'n 0 h
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QOztobes 1, 1551 " 4

Malco Refineries, Inc.
Box 660
Roswell, New Mexico

Atteation: Mr. H. E. Harrington
Re: Foster Unit Area
Gentlomen:

In accordance with your request of August 24, 1931
1 am pleased to inform you that 1 approve the resignstion of
Magnedia Petroleum Company as Unit Operator of the Unit
Ares set out in the caption hareof and the proposal of Malco
Refineries, Inc., to be Successor Unit Operator of the Foster
Unit Area; provided, however, like a proval is had and ob-
tained by Malco Refineries, Inc., from the proper officials
of the Department of Iaterior and this office provided with &
duly exscuted and federally approved copy for its files.

Very truly yours,
GUY SHEPARD
Commissioner of Public Lands

ce: U. §. Geological Survey
Roswell, New Mexico

O1il Conservation Commission
Santa Fe, New Mexico




LAaw OFFicEs
HERVEY, Dow & HINKLE

J. M HERVEY

HIRAN M. DOW RosweLL, New Mexico

CLARENCE £ MINKLE

W. E.BONDURANT, UR.

SEOROE H.HUNKER,JR. Janua ry 31 ) 1951

WILLIAM C. SCHAUER f
~d

/5
” /

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

We enclose herewith copy of letter from the Director of
the United States Geological Survey approving the appli-
cation of the Magnclia Petroleum Company for an extension
of the term and the time within which to commence drilling
a second well in accordance with the terms of the Foster
Unit Agreement, Eddy County, New Mexico, and which exten-
sion has heretofore been approved by the Commissioner of
Public Lands.

Yours very truly,

<ﬂ7:m7@, DOW’A%E&E
By_Ssdoa / ;3KA~ij}i{\

/

/

CEH/se
Encl.




UNITED STATES
+ «PARTMERT OF THE INTERI(R

Geological Survey
Washington 25, D.C.

Magnoiia Petroleun Compauiy
P. 0, Bax 672
Roswell, New Mexico

Centlemen:

Enclosed are two approved coples of the application
for your records. It is requested that you furnish the
State of KNew Mexico, or any other interestedq prineipal,
vith vhateveor evidence of thig &pproval 1s deemed appropriate.

Very truly yours,

S/ H.J. Duncan
For the Director

Enclosures

Gopy to: Roswell 2 (with 2 app'd coples of &ppln)
G&(with 1 app'd copy of appln)
B H

Sante ¥e L.0. (with 1 app'd copy of appl'n)
k ton (1tr. oniy)
Peter Q. Kyce (1te.)
EMP1lkinton: fhs t1=16=~51




e ¢y, L ow amd  nlis
fitormsys 8t Law
-veweil, New Mex co

Cttemtice: WMT. . f. . Wb e and Ge@rge . unsvr, Jr.

ey ~ppl.catism tor taxtlen o0, >.ler Rt cgreecent
Magnol & Petrol-an. . mpamy

Ciamtlean.an:

I have read yo-u: appl cai-an to: sxtensian f Ly ler.. d
t e Pt igreedien: ment:oned % the caption cerco: omtil [ elener 1,
1651 and {57 ertoma-ian of e tagreulicy within which further drilliag
mast be commenced en said Unit - rea,

rimving mo objection to said estension of the tern: of . oster
Unit Agreen:omt frov: December 31, 1950 until D ecen.ber 31, 1981, |
approve the same; and | approve siso the tune {or con.mencew.ont of
drilling of a second wall en said area umil July 31, 1951, provided
however, the feregoing consanis and approvals asre conditioned wpon
ke consents and apprevals being hed and obtained {roc. the proper
federal autherities, .

J




OIL CONSERVATION COMMISSICiv

SANTA FE, NEW MEXICO

4 October 1948
Mr. Clarence E. Hinkle
Roswell, New lMexico
Dear Mre. Hinkle

Attached is order adopted by the Commission with regard
to the Foster Dnit Agreement, Case 154.

Very traly yours,

RRStbep




J. M. HERVEY

HIRAM M. OOW
CTLARENCE E. HINKLE
W. €. BONDURANT, UR

Law OfriCES
HERVEY, DOw & HINKLE
RosweLL, NEw Mexico

— Auguet 2, 1948

~2

GEORGE H. MUNNKER, UR

Mr, George Graham
State Land Office
Santa Fe, New Mexico

Dear George:

Re: Foster Unit Area, Eddy County,
New lexico.

I belleve you stated after the hearing in
connection with the above unit agreement that you desired
me to draft the Order of the Commission, I enclose
original and several copies which 1s the same form as the
Order which was used in connection with the aprroval of the
Burro Hills Unit Agreement. If this is satisfactory, vplease
have the Order entered and I would avn:reciate your mailing
me two signed copies of the same.

Yours very truly,

HERVEY, DOW & HI3

CEH:mmh '

Enc.



CERTIFICATE OF APPROV.L BY COMMISSIOILR
OF PUBLIC LAIDS, STATES OF NZW LZ=XICO, OF
UIT AGREZNENT FOR THE DIVELOPHENT AlD
CPZRATION OF THE FOSTZR UITIT ARBA, EDDY
COMMTY, STATE OF ITDW MIXICO.

There having becen presented to the undersigned, Commissionor of Public
Lands of the State of Tiew llexico, for examination and agreement for the development

and operation of the Foster Unit Arca, Eddy County, lew liexico, bearing date of

a& /‘0 , 1948, in which the llagnolia Petrolcum Company, a corporation

is designated as Operator, and which has becon executed by various parties owning
and holding o0il and gas lcases cnbracing 1an@s within the unit aroa, and upon
examination of said agreccment, the Commissioner finds:

(a) That such agrecment will tend to promote the conservation of oil
and gas and thc better utilization of reservoir cnergy in said ficld;

(b) That under the operations proposcd, the State will recelve its
fair sharc of the recoveradlo oil or ges in place under its lands in the area
affected;

(c) That the agrcement is in other respects for the best interest of
the State; _

(d) That the agreement provides for the unit operation of tho field,
for the allocation of production, and the sharing of procceds from a part of the
area covered by the agreement on an acrcage basis as specificd in the agreement.

MOV, THIREFORZ, by virtue of the authority conferred upon me by
Chapter 88 of thc Few Mexico Session Laws of 1943, approved April 14, 1943, I, the
undersigned, Commissioner of Public Lands of the State of New ilexico, for the pur-
pose of more properly conserving the oil and gas resources of the State, do heredy -
consent to and approve the unit agreement above rcferred to for the development
and operation of the Foster Unit Area, Zddy County, New liexico, subject to all of
the provisiorns of the eforcszid act.

Executed this the \\\af day of , 1948,

Coxfmiksioner of Puvlic Lands of the
tat : of llcw Mexico

e




o

CERTIFICATION-DETERI!INATION

Pursuant to the anthority vested in the Secretary of the
Interior, under the act approved February 25, 1920, 41 Stat. 437;
30 U.S5.C, secs. 181, et seq., as amended by the act of August 8,
1946, 60 Stat. 950, and delegated to the Director of the Geological
Survey pursuant to Departmental Order MNo. 2365 of October 8, 1947,
43 C.F.R. sec. 4.611, 12 F.R. 6784, 1 do heredby:

A. Approve the attached agreement for the development
and operation of the Foster Unit Areca, State of Few Mexico.

B, Cortify and determine that the unit plan of develop-
ment and operation contemplated in the attached agrecment is
necessary and advisable in the public intereet for the purpose
of more properly conscrving the natural resources,

C. Certify and determine that the drilling, producing,
rental , minimum royalty, and royalty requircments of all Federal
loaseos committed to sald agreement are hercby established, altered,
changed, or‘revoked to conform with the terms and conditions of
this agrcement.

ST 1 0 1948
Dated

“Dlow. O Nl

Acting Director,
United States Geological Survey




BEFORE THE OIL CCKNSERVATIO:! COMMISSION
OF TEE STATE OF NEW EXICO

IN T:iE MATTER OF THE EEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF TLE
STATE OF NEW MEXICO FOR THE FURPOSE OF
CONSIDERING:

CASE NO. 154

ORDER NO. 786

THE APPLICATION OF TEE MAGNOLIA PETROLEUM
COMPANY FOR AN ORDER OF APPROVAL OF PROPOSED
FOSTER UNIT AGREEMENT Wi{OSE UNIT AREA COVERS
10,291.91 ACRES SITUATED IN TOWNSKIPS 20%
and 20 SOUTH, RANGES 22, 23 and 24 EAST, IN
EDDY COUNTY, NEW MEXICO,

CRDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at ten o'clock
A. M., July 29, 1948, at Santa Fe, New Mexico, before the 0il
Congervation Commission of New Mexico, hereinafter referred to
as *Commission®,

NOW, on this the 29th day of July, 1948, the
Commiesion having before it for consideration the testimony
adduced at the hearing of said case and being fully advised
in the premises:

FINDS that the proposed unit plan will in
principle tend to promote the conservation of oil and gas and the
prevention of waste;

IT IS THEREFORE ORDERED:

That the order herein shall be known as the:
"FOSTER UNIT AGREEMENT ORDERM

SECTION 1, (a) That the project hereln shall be
known as the Foster Unit Agreement and shall hereinafter be
referred to as the Project,

(b) That the plan by which the ProJect
shall be onerated shall be embraced in the form of unlt agreement
for the development and operation of the Fogter Unit Area referred
to in the netlitioner's netition and filed with said netition and
guch plan shall be known ag the Foster Unit Agreement Plan,

SECTION 2. That the Foster Unit Agreement Plan shall
pe and is hereby apvnroved in vrinciple as a proper consgervation
measure; bprovided, however, that notwlithstanding any of the
provigiong contained in sald Unit Agreecent, this avoroval of
sald agreement shall not be consldered as walving or relinquishing
in any manner any rights, duties or obligationes which are now
or may hereafter be vested in the New Mexicc 0il Conservation




Commission by law relative to the supervisgion and control of
onerations for exploration and develovment of any lands
committed to sald Fosgter Unit Agreement or relative to the nro-
duction of o0il and gas therefrom. )

SECTION 3. (a) That the Unit Area ghall be:
NEW MEXICO PRINCIPAL MERIDIAN
T. 20% 8., R. 22 E,
Lots 1 and 2, S:8EL Section 33
Lote 1, 2, 3, 4, 8385 Section

Lots 1, 2, 3, 4, S%Sz Section 25,
Lots 1, 2, 3, 4, 8385 Section 36.

VAN LY

L]

=00,

T. 20 8., R. 23 E.

St Section 13,

8% Section 14, _ _

All Sections 22, 23, 2&, 25, 26, 27,
28, 33, 34, 35, 36.

T. 20% 8., R. 23 E.

v

Lots 1, 2, 3, L, 5, S;SER, SEISWG
Section 31; Lot 4, SWiSws Section 32

T. 20 8., R. 24 E.

Lots 3 and 4, E3SW: Section 18;

Lots 1, 2, 3 and k, E%W% Section 19;
Lots 1, 2, 3 and &, EEWﬁ Section 303
Lots 1, 2, 3 and 4, Ez Section 31.

Eddy County, New Mexico, contalning
10,291.91 acres, more or less.

(b) The Unit Area may be enlarged or
diminished as provided in said Plan.

SECTION 4, That the unit operator shall file with
the Commission an executed original, or executed countervarts
thereof, of the Foster Unit Agreement not later than 30 days
after the effective date thereof,

SECTION 5, That any party owning righte in the
unitized substances who does not commit such rights to said
Unit Agreement before the effective date thereof may thereafter
become a party thereto by subscribing to such Agreement or a
counterpart thereof. The Unit Operator shall file with the
Commisslon within 20 days &n original of any such counterpart.

SECTION 6. That the order herein shall become
effective on the first day of the calendar month next following
the aporovel of the Commissioner of Public Lands and the
Secretary of the Interior and shall terminate lvso facto on the
termination of sald Unit Agreement. The last Unit Onerator
shall immediately notify the Commission in writing of such
termination,




DONE at Santa Fe, New Mexlico, on tiis the 3/ «f
day of August, 1948,

OIL CUHNSERVATIOI COMMISSION

THOMAS J. MABRY, CHAIRMAN

é r—:; /
JOHN E. MILES ~ MEMBER

/1//;»4//@ Lot

R. R. SPURFIER, SECRETARY
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

Jui 1%, 102

Ir. Clerence Hinkle
Ilerver, Tov * linkle
Roswcll, Mew lexico

G U0 anvige you Lho zrove caplioned Coml, in
voe matter of thre annlierticn of in nolic Petrolew Conpany ror
approval of the Foster Tnit ~rea, T County, Tew exiecn, will

be hear:i gt 10:00 ovelecl: Qelley July 27, 17/7, 3onta Yz, lev lexico,
in tre Iouse or Kenresentatives,

Very truly yours,

GEORGE 4, GRAHAY, Attorney
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

THE SANTA Fi oW IIXICAH
Santa Fe, iievw iexico

EB: Notire of Tubliecation - Cases 152,

L the relosed »otlee ance, Dooolloiolr,  Tleone
EEL i~ g -
[G M1 R oo

UPON COiPLUTION OF Tl 1IN IYC TTid, 10048400 505 FUrLIs 143
AFFPITAYVIT T YIDLICATE,

For payment piease sutmit ztatement in Juplicate, accomponic?
by voucher execuiel in duplicote, Tre reecessary " larn'tz cre
enclosed.

VYery truly yours,

GECRGE 4. GRaliAll, Atiorney




LAW OFFICES O'LS(; N"W‘*l"" PONAISSIGY

HERVEY, Dow & HINKLE ” PANIAFE L dig 4o,
J. M. HERVEY Pl Ty
HIRAM M. DOW RosweLL, NEw Mexico o . 1L} F B
CLARENCE E. MINKLE N
W. E. BOKDURANT, UR ! / Jl" L ] 9 194 :.J; !

July 8, 1948

il ls sy L)

Mr. R. R. Spurrier
New Mexico 0il Consgervation Commission
Santa Fe, New Mexico

s <2f§7~, 5

2

Lo

A

nit Area, Eddy County,

Dear Dick:

We hand you herewith in triplicate application
of the Magnolia Petroleum Company for approval of the
Foster Unit Area, Eddy County, New Mexico. The Magnolia
is commencing operations on a test well on the unlt area
and it 1s anxlous to have a hearing on the application
ag qulickly as possible. I hope that you will be able to
set the hearing down as quickly as possible. I would
appreciate your sending me a copy of the Notice of
Hearing.

With kindest regards, we are

Yours slncerely,

HERVEY, DOW & HINKLE
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Law OFFices
HERVEY, Dow & HINKLE
:.:.::“ogu RosweLL, New MEXxico

CLARENCE E. HINKLE Fe brua ry 3 ’ 1 91"’9 .

W. B BOMDURANT, R,

GEOMGE H. HUNXER, UR

New Mexico 0il Conservation Commission,
Santa Fe, New Mexico.

Re: Foster Unit Area
I-SeC. No. 636.

b
Gentlemen:

We hand you herewith an approved copy of the
Unit Agreement for the development ang operation of the
Foster Unit Area, Eddy County, New Mexico.,

Yours very truly,

"HERVEX, DOV &

By SR AN ¢ s » )

CEH:MC
Enc:l.o




UNIT_ AGREENEYRT

FOR_THE DEVELCTWENT AXD OPERATICH OF THE FQSTER UNIT AREA

EDDY COUWTY ) STATE OF NEW MEXICC
= EEAnNgE -

@H@ﬁmih‘ffuﬁn I. SEC, Ko. 230
W -
R ST

Gos il This agreement, entered into as of the /O day of

ROSWLLL, ALy

2274 , 13948, by and between the parties subscrid-

ing,f;atifying, or consenting hereto, and herein referred to as
the "parties hereto",

W¥-I-T-X-E-8-S-E-T-H:

WHEREAS, the perties hereto are the owners of working,
royalty, or otaer oil or gzas interests in the unit area sudject
to this agreement; and

WEEREAS, the Act of Feoruary 25, 1820, 41 Stat. 437,
30 U.8.C. secs., 181, et. seqg., as amended by the Act of August E,
1948, 20 Stat. 950, authorizes Federal lessees and thelr repre-
sentatives to unite with each other, or jointly or separately
with others, in collectively adorting and orerating under a
cooperative or unit rlan of develomnent or operation of any oil
or gas pool, field, or like area, or any part taereof, for t he pur-
pose of moTre rroperiy conserving the nztural resources thereof when-
ever determined and certified by the Secretary of the Interior to
be necessarv or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State
of New Mexico is authorized by an Act of the Legislature (Chap. 28,
Laws 1943) to consent to or approve this agreement on behalf of
the State of New kKexico, ineofar as it covers and includes lands
and mineral interests of the State of FKew Xexico; and

W-ZEREAS, the Cil Conservation Commission of the 8tate
of Few iiexico is authorized oy an Act of the Legislature (Chap.
72, Laws 1935) to approve this agreement and the conservation

provisions hereof; and




WHEREAS, the parties hereto hold sufficient interests
in the Foster Unit Area to give reasonably effective control of
operations therein; and

WHEREAS, it is the purpose of the parties heretc to con-
serve natural resources, prevent waste, and secure other benefits
obtainable through development and operation of the area subject
to this agreement under the terms, conditions, and limitatione
herein set forth;

NOw, THEREFORE, 1in consideration of the premises and the

promises herein contained, the parties hereto commit to this agree-

ment their respective interests in the unit area and agree severally

among themselves as follows:
ENABLING ACT AND REGULATICHS

1. The Act of February 25, 1920, as amended, supra, and
all valid pertinent regulations, including operating and unit plan
regulations, heretofore issued thereunder or valid pertinent and
reasonable regulations hereafter issued thereunder are accepted

and made a part of this agreement, and as to non-Federal land ap-

plicable State laws are accepted and made part of this agreement.
UNIT AREA
2. The following described land is hereby designated and
recognized as constituting the unit area:

NEW MEXICO FRINCIFPAL MERIDIAN

T. 304 8., R. 22 E. - Sec. 33, Lote 1 and 2, SisEL;
Sec. 34, Lots 1,2,3,4 ands%sl

Sec. 35, Lots 1.2.3.4 am Si3
Sec. 36, Lots 1,2.3°4 4, sis
T. 20 8., R. 833 E. - Sec. 13, S%; Sec. 14, §
: Seos. 32,23,24,25,26,37.28, siss4 ssmgs lAn
T. 30% 8., R. 233 E. - Sec. 31, Lots 1,3,3. 48 5, S45EL, SEigW:
’ Sec. 32, Lot 4,’sw%gw&
T, 230 8., R. 3¢ E. - Sec. 18, Lots 3 and 4, EiSWi
Sec. 19, Lots 1, 2, 3 and 4, E
Sec. 30, Lots 1, 2, 3 and 4, EaW
Sec. 31, Lots 1, 2. 3 and 4, EaW
Eddy County, New Kexico, containing 10,”291.91 acres, more or less.
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Exnibit A attasched hereto is 8 2ap showins the unit
area and the known ownership of all i1snd and lesses in sgid area.
Exhibit B attached hereto is a schedule showing tue percentage
and kind of ownership of o0il snd gas interests in all land in the
unit area. Ex>ibits 4 and B shall be revised oy the Unit Opera-
tor whenever changes in tae ualt ares or other changes render
such revision necessary, snd not less than six copies of the
revised exaibits shall be filed with the Cil and Gas Supervisor.

The above-described unit area shall be expgnced or
contracted, whenever such action is necessary or desiraole to
conform with the purposes of this agreeanent, in the following
manner,

(a) Unit Cperator, on its own motion or on demand of
the Director of the U. 3. Geological 3urvey, hereinafter referred
to as Director, or on denand of the Commissioner of Fublic Lands
of the State of New Kexico, hereinafter referred to as Commis-
sioner,‘ahall prepare a notice of proposed expansion or contrac-
tion describing the conteuplated changes in the boundaries of
the unit srea, the reasons taerefor, and the proposed effective
date thereof.

(t) Said notice shall be delivered to the 0il and Gas
Supervisor, hereinefter referred to as Supervisor, and Com-
missioner, 2nd coples thereof mziled to the last known address
of each iorking interest owner, lessee, end lessor whose inter-
ests are affected, advising that 30 days will be allowed for
submission to the -Unit Operator of sny objections.

(c) Upon expirstion of the 30-day period provided in
the preceding item (o) hereof, Unit'Operator shall file with the

Supervisor and Commissioner evidence of mailing of the notice of
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expansion or contraction and a copy of any objections thereto
which have been filed with the Unit Operator.

(a) After due consideration of all pertinent informe-
tion, the expansion oT contraction shall, upon approval by the
Director and Commissioner, odecome effective as of the date pre-
scribed in the notice thereof.

All land committed to this agreenent shall constitute
land referred to herein as "unitized land" or "land subject to
this agreezent®.

UNITIZED SUBSTAKOCES

2.  All oil, gas, natural gasoline, and associated
fluid nyérocarcons in any and 21l formations of the unitized
land are unitized uander tae terms of this agreexzent and hereln

are celled "unitized substances".

;RIT CFERATCR

4, The Magnolia Petroleunm Sompany, & corporation, with
offices at Dsllas, Texas, is herecr designated ase Unit Operator
and by signature hereto pommite to this agreerent all interests
in unitized substances vested in it as set forth in Exhibit B,
and agrees and consents to accept the duties and obligations of
tnit Cperator for the discbvery, developnent, and rroduction of
unitized substances ase herein provided. Whenever reference 18
made herein to the Unit Cperator, suci reference means the Unilt
Operator acting in taat capacity anc not as an ovner of intérests
in unitized substances. |

The Unit Operator may resizn as Unit Operator wtenever

pnot in default under this agreenent, cut no Gnit Operator shall

be relieved from the duties and otligations of Tnit Operator for




a period of € months after it nhas served notice of intention to
resisn on all owners of working interests subject hereto and the
Director end Coumissioner, unless 3 new Unit Operator shall have
been selected and aprroved sna £i:all have assuued the duties

and oblisations of Unit Operator prior to the expiration of sald
E-month period. Uron defsult or fsilure in the rerformance of
its duties or ovligations urder this agreexent the Unit Cperator
may oe reuoved oy a majority vote of owners of working interests
deterained in like menner &8 herein provided for the selection
of a successor Unit Operator. TFriocr to the effective date of
relincuisiament oy or within 8 months after rewoval of Unit
Operator, the duly cuslified successor Unit Operator shall have
an option to purchase on reasonable terms sll or any psri of

the @uipnent, material, and acpurtenances in or upon the land
sudject to this a.reexnent, oviied oy the retiring Unit Operator
end used in its capaclity 28 suchk operator, or if no oualified
successnr operctor has ceen desivnated, the working interest
owners may purchase sucia eouipnent, naterial, and aprurtenances.
At any time witizin the next ensuing 3 months any eouipment,
material, end appurtenances not purciased an¢ not necessary

for the preservation of wells may ve reuaoved oy the retiring
Unit Operator, out if not removed shall Lecome the joint
property of the owners of unltized working interests in the
participatin: area or, if nc perticipatiny area has ceen estat-~
lished, in the entire unit area. The terzinstion of the rights
es Unit Operator under this azreement shall not terminate the
right, title, or interest of such Unit Operator in its separate

capacitr a8 owner of interests in unitized substances.




SUGCCESSOR UNIT OFERATOR

5. Wrhenever the Unit Cperator shall relinouish the
right es Unit QOperator or shall be renoved, the owners »f the
unitized workins interests in the participsting erea on an
acresze vasis, or in the unit area on an acreage vesis until a
perticirating area shell have oeen estavlished, shall select a
new Unlt Operator. A wz:zjority vote of the workin: interests
cualified to vote snall ce reouired to select a new Unit Opera-
tor; FROVIDED, That, if a majority wut less than 785 perceat of
the working interests ocualified to vote are owned by oae party
to this agreement, a concurring vote of at least one additional
working interest owner shall te required to select a new operator.
Suoh selection shall not become effective until (a) a Unit
Orerator so selected suall accept in writins the duties and
resronsibilities of Unit Operator, and {o) the selection shall
have been approved by the Director znd Conrissioner. If no
successor Unit Operator is selected znd cualified as herein
provided, the Director and Comnriscsioner at their election nay

declare thie unit ajreement terxinated.

URIT ACCOUFRTIKG AGREENENT
8. If the Unit Operator is not the sole owner of
working interests, all costs and expenses lncurred in conducting
unit operations hereunder and tiae working interest benefits accru-
ing aereunder s8:all ue zpportioned amons the owners of unitized
working interests in accordeznce with a unit accounting ayreerient
oy énd between the Unit Operator ané the other owners of such
interests, whether one or moTe, separately or collectively. -Any

agreenent or agreements entered into between the working interest

owaers 2nd the Unit Operator as provided irn thie section, whether




one or more, are hereln referred to as the "unit accounting agree-
nent". o such agreeuent shall oe deened either to modify any of
the terms and conditions of this unit agreeizent or to relieve tiae
Unit Operator of any rignt or obligation established under this
unit agreesent, and in case of any inconsistency or conflict be-
tween this unit agreenent snd the unit sccounting agreenent this
unit agreement shall prevail, Three true coples of aay unit

accounting agreemnent executed pursuant to this section shall be

filed with the Supervisor.

RIGHTS AKD O3LIGATIONXS OF UKIT CFERATOR

7. Except as otherwise specifically provided herein,
the exclusive rigsnt, privilege, and duty of exercisins any and
all rights of the parties hereto which are necessary or conven-
ient for prospecting for, producing, storing, and disposing of
the unitized substances are ncreby vested in and shall be exer-
cised by the Unit Operator as herein provided. 4Acceptadle evi-
dence of title to said rights shall oe deposited with saicd Unit
Operator and, together with this asreeanent, shall coanstitute and
define the rights, privileges, andbobligations of Unit Operator.
Nothing herein, however, shall ce construed to traasfer title to
any land or to zny lease or operating agreenent, it being under-
stood that under this agreezent the Unit Operator, in its
capacity as Unit Operator, shall exercise the rights of posses-
sion and use vested in the parties hereto only for thae purposes
herein specified.

The Unit Cperator shall pay all costs and expenses of

operation wvith respect to the unitized land. If and when the

Unit Operator is not the sole owner of a2ll working interests,




guci costs shall be cnarged to the account of the owner or owners
of working interests, and the Unit Operator shall be reiabursed
therefor by such owners and shall account to the moriing interest
ovners for their respective shares of the revenue and benefits
derived from operations hereunder, all in the meznner and to the
extent provided in the unit accounting agreement. The Unit Opera-
tor shall render each month to tne owners of unitized interests
entitled thereto an accounting of the operations on unitized

land curine the previous calenda: month, and snall pay in value

or deliver in kind to each party entitled taereto a rroportionaste
and allocated share of tie benefits accruing hereunder in conform-
ity with operating agreerents, leases, or other independent con-
tracts between the Unit Operator anc the perties nereto either
collectively or individusally.

The developuent and opefation of land subject to thie
agreenent under the teras hereof snall be cdeened full performance
by the Unit Orverator of all ocligations for such development and
operation witii respect to each and every part or separately ovmed
tract of land subject to this agrecuent, regardless of waether
there 1s any cdevelomient of any particular pvart or tract of the
unit area, notwithstandin: anything to tie contrary in any lease,
operating agreenent, or other contract oy and between the parties

hereto or any of then.

DRILLIYEG TC DISSCVERY
B. Within & months after the effective date hereof,
the Unit Cperator shall be:xin to drill an adecuate test well at
a location to ve approved by the Supervisor, if such location is

upon lands of the United States, anéd if uron 3tate lands or



patented lands, such locetion shall oe snproved by the Oil Conservs
tion Commission of tae State of iFew Mexico, nereinafter referred to
as tae Commission, and taereafter continue such drilling diligently
until a well not less than 300 feet in depth aas veen drilled, un-
less at a lesser dentn unitized substances shall ce discovered waich
cean be produced in payvins ouantities or the Unit Overator shall at
any time establish to the satisfaction of the Supervisor as to wells
on Federal lend, or the Commission as to wells on State land or
patented land, tnat further drilling of said well would not be
warranted. If the first or any subsecuent test well fails to result
in the discovery of a deposit of unitized substances capavle of
peing produced in paving cuantities, the Unit Crerator shkall con-
tinue drilling diligently one well at a time, allowing not nore than
& months between tine completion of one well and the becinning of tae
next well, until a well capavle of producing unitized substances in
paying cuvantities is comnleted to the satisfaction of sald Surer-
visor if on Federal lanc or tre Commissioner if on Stzte land or
petented land, or urtil it is reasonacly proved that the unitized
land is incapavle of producing unitized substeuces in paving cuanti-
ties. Fothing in this section shall be deested to 1limit the risht

of the Unit Operator to resign, as provided in Section 4 Zereof,
after ary well drilled under this section is placed in a satis-
factory condition for suspernsion or is plugged and abandoned pur-
susnt to applicacle regulations. The Director, and the Commissioner
may modify the drillins reouirewents of this section by grenting
reasonadle evxtensions of time when in their opinion, such action

is warranted. Upon feilure to comply witia the drilling provisions
of this section, the Director and Commissioner may, zfter rezson-
avle notice to the Unit Cperator and each working interest owner,
lessee, and lessor at their last known addresses, declare tais

unit azreement terminated.




The drilliny of an initial test well to the
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the manner nereinzoove specified oy the i‘agnolia Fetroleum Company
shall satisfy the reguirement set fortn hereinabove for the drilling
of such well, notwithstanding taet such well mav have been coamenced
or completed prior to the effective date of tais agreement.
FLAY CF FURTZER DEVELOFMENT AND OFERATIOY

C. Within € zonths after coapletion of a well capable
of producinz unitized substances in paving ouantities, the Unit
Cperator shall submit for tie approval of the Supervisor, the
Coixnissioner, anc¢ the Comuission, an acceptacle plan of develop-
ment and operation for the unitized laac whicn, when approved by
the Supervisor, the Commissiorer, and Commission, shall constitute
the further drilling and operating obligations of the Unit Operator
under this acreement for tie period specified therein. Thereafter,
from time to time before the expir=tion of any existing rlan, tae
Unit Cperator shell sudait for the z2rproval of the Supervisor,
the Comnissioner, and tne Jommission, a plan for an additional
specified period for the developnent and operation of the unitized
land. Any plan submitted vursuant to this section saall provide
for exploration of the unitized area cné for tne deterzination
of the commercially procductive area tuoereof in each and every
producfive formation and shall ce as coxnplete and adeocuate as the
Supervisor, the Commissioner, and tze Commission may cetermine to
be necessary for timely‘developnent ané proper conservation of thne
oil and gas resources of tce unitized area =nd shall (a) specify
the nusncer and locztiomsof any wells to e drilled and the_pro-
posed order and time for such Grilling; and {o) to t:ie extent
practicavle srecify the operating rractices regarded as :ecessary

and advisacle for proper conservation of natur=zl resources. Sep-

arate plans may be supmitted for separate procuctive zores, subject




to the approval of the Supervisor, Commissioner, and the Com-
mission. Said plan or plans shall ve modified or supplenented
when necessary to meet changed conditions or to prcoctect the
intereats of all parties to this agreement. Reasonable diligence
shall be exercised in conplying with tae odbligations of the ap-
proved plan of developaeat. The Supervisor and Commissioner

are authorized to grant a reasonaonle extension of the €-month
period herein prescribed for suovmission of an initial plan cof
developmment where such action is justified because of unusual
conditions or circuustances. All parties hereto agree that after
completion of one comnerciallv productive well no further wells,
except such as may be necesszary to afford protecticn ageinst op-
eratlions not under this agreement, snall te drilled except in

accordance with a2 plan of developnent approved as herein provided.

FARTICIFATICN AFTER DISCCVERY

10. Upon completion of a well capable of rroducing
unitized substances in paying cuantities or as soon thereafter
as reoulred by the Supervisor or the Commissioner, the Unit
Operator shall suomit for spproval by the Director, the Com-
missioner, and the Commission a schedule, based on suobdivision
of the public lerd survey or aliquot parts thereof, of all uni-
tized land then regarded as reasonavly proved to be productive of

unitized substances in paying cuantities; all land in said scuaed-

ule on approval of the Director,the Cormiscioner and the Comaission

to constitute a participating area, effective as of the date of
first production. Said schedule siall also set forth the per-
centage of unitized suostances to be allocated as herein pro-

vided to each uritized tract in the participating area so estao-

lisned, and shall govers the allocation of production from




and after the date the participeting area Gecores effective. A
separate nmerticipating aresz shall be estgolished in lilte wmanner
for each separatc pool or deposit of unitized suodstances or for
any Jroup thereof proddced 2as a sin:;lec rool or zone, Tae rarti=
cipating area or sreas so estzolished saall Te revised from tine
to time, subject to lile approval, viaeuacver such action appears
proper as & result of further drillins operations or otaerwise,
to include sdditional land tiea regarded ss reasonably nroved to
be productive ir paying ocuantities, arna the percentase of zlloca-
tion shall aleo ve revised accordinsly. The effective date of any
revision shall oe the first of the month following the date of
first authentic unowlecze or information on which such revision
is precdicated, u.less a .sore appropriate effective date is speci-
fied in the schedule. o land shall pe excluded from a partici-
patin: area on account of ceplction of the unitized substances.

It is the inteat of tiais section that a rerticipating
area shall represent tae area known or reaconably estimcted to
be productive in preoring cuentities; cut, rezardless of any revi-
gion of the participeting 2rea, nothins herein contained shall de
construec s reguiring any retroactive apportiomneat of aay suus
actcrued or pald for procduciion ootained crior to tne effective
date of revision of tae participeting erea.

In the absence of agreesment at any time cetween tae
Unit Cperator, the Director, the Commissicner, znd the Comuission
a8 1o tiae rroper definition or redefinition of a rerticipating
area, or until a porticipsting area has, Oor a2reas aave, been
established as provided nerein, the portion of all paruents

affected theredy may bec impounded in a manner mutuelly ascceptavle
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to the owners of woriing interests, exceprt rorzlties due the

Unitec States anc the State of lew lfexico, wuicu shall oe deter-
swined 9y tihe Supervisor ~nd the lommissioner and ti:e anount thaere-
of deposited with the Dietrict Land Cffice of the Sureau of Laund
Maragexent and the Comuissioier of Fublic Lands, respectively, to
be held as unearned wmoney until tie perticipatinz crea is finally
approved and then anplied os earued or returned in accordznce with
8 deteranination of the sun due as Federal and State rovslty on the
vasis of such cpproved participating aree.

Whenever it ie ceteruined, subject to the approval of
the Supervisor as to wells on Federel 1laaé and tae Commissioner
as to wells on State land, and the Commission as to patented land,
taat a well drilled under this azreexnent is not capavle of produc-
tion iu payins cuantities snd inclusion of the land on wiich it is
situsted in a participztinsg area is unwesrranted, rproduction from
such well shall ve allocated to tse laid on which tie well is
located so lons; es that well is not witzin a perticipsting srea
estavlisned for the prool or deposit from wiich suca procuction is
ootained.

ALLOCATICY OF FRODUCTICH

11. A1l unitized suostances procuced from each parti-
cipatine area establisined uader this agreerent, except any part
thereof used for procduction or cdevelop:ent purposes aereunder,
or unavoidzbly lost, shall ve deened to be rroduced ecusally on
an acreaze veosis from the several trects of unitized land of
the participatinz areaz estz0lished for such production and, for
the purpose of deterainiuy; any oenefits tnat accrue on ar acrea.e
vasis, escn sucun tract shell hpve allocated to it suer rercen-
teze of saicd rproduction as its area bears to the said participa-
tin; area. It is aereby a:reed that production of unitized

~13-
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substances from a participatins area shall be allocated as pro-
vided herein regardless of whether any wells are drilled on any

particular rart or tract of said participatins area.

DEVELCFMENT OR OFERATION OX HOW-FARTICIFATING LAKD

12. Any party aereto, other taan thne Unit Cperator,
owniag or controliin; e majority of thae working interests in any
unitized land not included in a participating area and haviag
thereon a regular well location in accordance with a well-spacing
pattern estsblished under an approvec plan of development znd
operation may drill z well at such locetion 2t his own expense,
unless witnin 390 cdays of receipt of notice from saic varty of
ais intention to drill tne well tae Unit Operator elects ard
com:a:ences to ¢rill such well in like manner as other wells are
drilled ©y the Unit Operator under this agreeuent.

If such well is not arilled by the Unit Operator and
results in production such thet the lend upon which it is situated
may properly be included in a participating area, the party vay-
ing the cost of drilling such well shall be reiwbursed 2s n~rovided
in tihe unit accounting agreement for the cost of drilling similar
wells in the unit area, and the well shall be operated pursuant to
the teras of tais azreexent as thoush tne well had oeen arilled
oy the Unit Operator.

If any well drilled oy the Unit Operator or oy an
owner of working iaterests, as provided in this section, obtains
production insufficient to justify inclusion of tike land on which
sald well is sitvated in a participating area, said owner of
working interests at his election, within 30 days after deterxina-
tion of such insufficiency, sihall be wikolly responsitble for and

~14-




day operate anc produce the well at his sole expense and for ~is
sole benefit. If suech wvell was drilleg oy the Unit Operator and
said owner of working interests elects to Operate said well, he
sball par the Unit Cperator a fair salva;ze velue for the casing
and other neceseary ecuipment left in toe well,

wells 3rillec or croduced at tlie sole expernse and for
the sole penefit of an cwner of workiny izterest other than the
Unit Cperator shall be Operated pursuart to the teras =ad pro-
visions of tiais agreezent. Royalties in asount or value of
production from any such well shall be raid as specified in the
lease effecteqd.

RCYALTIES AUD RENTALS

13. The ynit Operator, on ovehzlf of tne rarties zere-
to, shall pa- in value or celiver in king, according to the rignts
of tae parties establisned by underlying leases or agreenents, all
royalties cue upon production allocated to unitized land and shall
pay all rentels or winiauy royalties Gue on unitized land. A1l
8UCh payrents or deliveries in kxind siall be charged ¢y the Unit
Operator to the appropriate workins interest owners ss provided
in the unit accounting agreeuent. otning herein contained shall
operate to relieve the lessees of Federsl or State land from their
oblizetions under tie teras of treir respective leases to pav
rentale and rovalties.

Royeltyr due the Uniteg Stetes szali e cozputed es
provided in the operetin: regulatipns and raid in value or de-
livered in kind es to all unitized sucstances on tae basis of
the amounts thereof allocated to unitized Federal lancd as pro-
vided nerein at tie rates specified in tie respective Federal

leases, or at sucx lower rtate or rates ss nay ce auttorized vy
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law or regulation: FROVIDED, That for leases on which the Tovel’
rate derends on the daily average rroduction per well, said aver-
age production shall bc determiaec in accordance with the opera-
ting regulations as thtough each participatinsg area were a single
consolideted leese.

Rental or =inimun rovalty for land of the United States
subject to this agreesnent shall ve paic at the rates srvecified
in the respective Feder~l leases, or such rental or minimunm
royelty may be waived, suspended, or reduced to the extent

authorized by law and applicable regulctions.

CONSERVATICH

l4, Operations aereunder and production of unitized
substances shall be coi:ducted to provide for the most economical
and efficient recovery of sa2id substances, to the end that thie
naximum efficient vield may be octzined without waste, as defined
by or pursuant to Staste or Federal law or regulation; and nro-
duction of unitized substances shall be limited to such prcduction
as can oe put to veneficisl use wita aceouate fealization of fuel
and otner vslues.

DRAINAGE

15. The Uait Operator shall ta%e appropriate end ade-
cuate measures to rrevernt crezinage of unitized substances from
unitized land by welle or: land not subject to this agreement, or
pursuant to applicable regulations pay a fair and reasonavle
compensatory rovalty as deteramined by the Supervisor for Federsal

land or as approved oy the Commissioner as to State land.

-17-




LEASES AND CONRTRACTS CONFORI{ED TO AGREE.ENT

16. The parties hereto holding interests in leases
embracing unitized land of the United States or of the State of
New Mexico consent that the Secretary and Commissioner, respec-
tively, may, and said Secretary and Commissioner, by their
approval of this agreement do hereby establish, alter, change,
or revoke the drilling, producing, rental, minimum royalty,
and royalty reguirements of such lecases and the regulations in
respect thereto, to conform sald reouirements to the provisions
of this agreement, but otherwise the terms and conditions of
sald leases shall remain in full force and effeot.

Said parties further consent and agree, and the Secre-
tary and Commiesioner by their approval hereof determine, that
during the effective 1ife of this agreement, drilling and rro-
duoing operations performed oy the Unit QOperator upon any uni-
tized land will be accepted and deemed to be operations under
and for the benefit of all unitized leases embracing land of the
United States and the State of New Mexico; aand that no such lease
shall be deemed to explre by reason of failure to produce wells
situated on land therein embraced. Any Federal lease for a
term of 20 years or any renewal thereof or any part of such
lease which is made subject to this agreement shall continue in
force until the termination hereof. Any other Federal lease or
state lease committed hereto shall corntinue in force as to the
committed land so long as the lease renains committed hereto, pro-
vided a valuable deposit of unitized substances is discovered
prior to the expiration date of the mimary term of such lease.

authorized suspension of all operations and production on the

-17-



unitized land shall ce deeued to constitute authorized suspen-
sion with respect to each unitized lesse.

The perties hercto holdin: interests in land within
the unit ares other than Federal land consent and asree, to 3ae
extent of their respective interests, that 211 leases or otacr
contracts concernine such landa shell be modified to confora to
the provisions of tuis areesent anc shall te continued in foraze
and effect durinz the 1life of this acreenent.
| COVEE2'TS RUX WITE LAZD

17. The covenants herein shall be consirued to be
covenants running with the land with rescect to the interests
of the parties hereto and their successors in interest until
this agreement terminates, and any grant, transfer, or convey-
ance of interest in lend or leases subject hereto shall be and
hereby is conditioned uron the assuaption of all privileges and e
obligations hereunder oy the grantee, vransferee, or other suc-—

cegsor in interest, snd @s to Federzl land snall be subject to

approval by the Secretary and as to State lanc shall ve subject

to approval by the Gonuissioner.

EFFECTIVE DATE AFD TZRi
18. This agreeusent shall become effective uron appro-
vel by the Commissioner and Secretary and snall termninate on
December 31, 1950, unless (a) suca date of expiration is extended
by the Director and Commissioner, or (b) it is reasonably deter-
mined prior to the expirstion of the fixed term or zny extension

thereof that the unitized land is incapable of production of

unitized substerces in paying ouantities snc after notice of




-

intention to terminate the agreement on such ground is given H
the Unit Operator to all perties in interest at their last xaour
addresses, the agreerent is terminsted with the zprroval of the
Director ané the Commissioner, or (o) & valuaole discovery of
unitized substances has oeen made on uaitized land curing caid
initial teru or any exteasion threreof, in which cese¢ the agree-
ment snall remezin in effect so long as unitized substances can
be produced from the unitized land in paying ouantities; or (a)
it is terminsted as provided in section 5 or section & hereof.
This agree:ent may be terainated at any time by not less than
75 percentum, on an acreage ovasis, of the owners of working
interests signatory hereto with the approval of the Director

and tne Cormmissioner.

RATE CF FROSFECTING, DEVELOFMEXT, AXD FRODUCTION

18. All production snd the disposal thnereof shall be
in conformity with allocations, allotments, end quotas made or
fixed by any duly authorized person or regulatory vody under any
Federal or State statute. ne Director is hereby vested with
authority to alter or modify from tine to time, in his discre-
tion, the rate of prospecting and development and within the
limits made or fixed oy tihe Jommission to alter or mocdify the
guantity and rate of procduction under tiiis agreeuent, such autuori-
ty obeing hereoy limited to alteration or modification in the puklic
interest, the purpose taereof znd tne public interest to be served
thereby to be stated in the order of alteration or modification;
provided further thzt no such alteration or modification shall be
effective as to any land of the State of Kew kexico as to the rate
of prospecting =nd development in the absence of the specific
written zpproval thereof'by the Commissioner and as to any lands

of the State of New Mexico or privately-owned lsnds subject to

-18-




tn's agreement as to the quantity and rate of precduction in the

acsence of specific written approval thereof by the Commission.
CCIFLICT OF SUPERVISION

30. Neither the Unit Operator nor the working interest
owners nor any of them shall be subject to any forfeiture, termina-
tion, or expiration of any rights hereunder or under any leases or
contracts subject hereto, or to any penalty or liability on account
of delay or fallure in whole or in part to comply with any applicabl -
provision thereof to the extent that the said Unit QOperator, working
interest owners or any of them are hinderecd, delayed, or prevented
from complying therewith by reason of failure of the Unit Operator
to obtain, in the exercise of due diligence, the concurrence of
proper representatives of the United States and proper representa-
tives of the State of New Mexico in and about any matters or thing
concerning which it is reoguired herein that such concurrence be
obtained. The parties hereto, including the Commission, agree that
all powers and authority vested in the Commission in and by any
provisions of this contract are vested in the Commission and shall
be exercised by it pursuent to the provisions of the laws of the
State of New Lexico and subject in any case to appeal or judicial
review as may now or hereefter be provided by tne laws of the State

of New Mexico.
UNAVOIDABLE DELAY

21. All obligations under this agreement recuiring the
Unit Cperator to commence or continue drilling or to operate on
or produce unitized substences from any of the lands covered by
this agreement shall be suspended while, but only so long as, the
Unit Operator despite the exercise of due care and diligence, is
prevented from complying with such obligations, in whole or in
part, by strikes, lockouts, acts of God, Federal, State, or muni-
cipal laws or agencies, unavoidable accidents, uncontrollable

delays in transportation, inability to obtain necessary materials

~20-



in open xerket, or other matters beyond iiae reasonavle control of

che Unit Cperator whether similesr to mattere herein enumerated or
aot.
COUFTERTARTS

33, This agreerent may be executed in any nuaber of
counterparts with the same force ard effect as if all parties had
signed the sane document, or this agreenent say oe ratified with
like force and effect oy 2 separate instrument in writing speci-
fically referrins hereto. Any separate counterpart, consent, or
ratification duly executed after approval hereof byvthe Secrctary
and the Commissioner shali ove effective on the first day of the
aonth next following the filing thereof with the Supervisor znd
the Commissioner, urless oojection thereto is made oy the Director
or Commissioner anc notice of such objection is served upon the
approprriate parties witinin €0 days after such filing.

FaIR ELFLCTXZRT

23. The Unit Operator shail not discriminate against
any eaployee or apnlicant for exployment decause of race, creed,
color, or national origin, and an identical crovision shall De

incorporated in all subcontracts.

LOSS CF TITLE

24, In the event titie to any tract of unitized land
or substantial intercst therein shall feil ana the true ovmer
cannot be induced to'join tois unit agreerent, sc tzat such tract
is not committed to this unit aireezent, taere shall ce such re-
adjustment of rarticipation as may ve reouired on accouat of such
failure of title. In the event of a dispute z8 to title or as to
any interest in unitized lend, the Unit Operator =mey withiold

paynent or delivery on account tiereof without liacilityr for

-31




interest until the dispute is finally settled; FROVIDED: Tuat

aS to Federel and State land or leases, no paymnents of funds due
the United States or the State of KNew Yexico shall be withheld
but such funds shall be deposited wit: the Distriect L=nd Office
of the Bureau of Land Manageunent and Commissioner of Fublic Lands
of the State of Yew MKexico, respectively, to be held as unearned
money pending final settlement of the title ¢ispute and then
applied as earned or returned in accordance with such final

settlenent.

IN WITKRESS W-ZEREQOF, the parties hereto have caused
this agreement to ve executed and have set opposite their

respective names the date of execution,

SOEEERNIHHONIBODUﬂﬂOE(Xnﬁml!

ByVC—fW

~ Vicé president - 7
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STATE CF _jhuuéL_ghikéiéz_)

COURTY OF (o l cte )

On tals _/o  day of St ,19400 vefore me

personally anceared___ . s . Aaac Ly umde QEQE D Mewrt
|  to 1e udown to ve thae person S

cescrived in and v.o exgcutea the fore001n» 1nstr4nent and
acrxnowledyea that —ruea executed tne sane as
free act and deed. ”

IN WITYESS HEREOF, I aave hereunto set my hand and
affixed my official seal the day and veer in tuls certificate

above written. e L
By com iission excires ¥otery Puolic

mgw ! C] 1S

\

stz oF _”214,» o )
j

QoOUITY oF \o k s AT

On tki dny of _ (s . , 1944, vefore me

personally apoeare
SO T D

» t
" " € “nown to o€ ti DETEON__S
:cu eq tife forew01np instrumfnt and

acrnowkec. eo that 7 hey executed tre saue as
free act and deed.

Q-l’h

I¥ WITYESS ¥=rRECF, I nave hereunto set my hand and
affixed ay official seal the dar and vear in this certificate

avove written.
L vy
(QM\Q Y ¢L°‘-\

“y comnisgion ex01res~ aotary Puclie
[ TSN BT | GO

g X
J . )

STiTE OF

COGJTY OF _&LJ;; )

On tiis
personally agpezrec

, 194 L vefore me

s ce the person S
descrived in and w-o executec tle fdre:01n instryneat, and _-
acknowledged taat-f-ne?i execute¢ the saane as '159*
free act and deed.

-

Sl

IN RITTESS " ZERECF, I
efflxed oy off1clal seal uqe ol
ove mrltten.

Yr GOf:ission expires: ?fbtergiggg?zgg/

Ze /2 0

rave hereuntc set mr hand and
ay and year in t-is certificate




TEXAS
STATE OF ENORKEERDXX )
COUNTY OF DALIAS )
On this13th day of August , 194¢ L8 vefore me appeared
$. A. Thompson , to me personally known, who, belng by me duly sworn, did
say that he is the Vice-President of Magnolia Petroleum Compahy , and that the

sea,l affixed to said instrument 1Is the corporate seal of sald corporation and that said
ingtrument was signed and sealed in behalf of said corporation by authority of its board of

digectors, and said _S. A. Thompson acknowledged said instrument tc be the free
act and deed of said corporatiom.

Witness my hand and seal.

My Commission Expires:

i znd for bacas Cesidy, Vexas

June 1, 1949




STATE CF

SOUKTY OF

On tais day of
ne perscnally aoppeared )
to me personalliy known who being by nie duly sworn, did sey
that he is the Fresident of

, 19 , hefore

and tazt the seal sffixed to said instrument is the corporate
sezl of said torvoration, end that said instrument was signed
aind sezled in dbelalf of said corporation v zuthority of its
Boerd of Directors, and said

acknowled;zed said 1nstruxent to be tiae free act and deed of
said coryporation.

IFK WITHESS LHECEOF, 1 aave aereunto set my iand
and afiixed my officizal sezl on this, the day anéd year last
aoove vritten. '

Fotary Public
Iy Commission Exvires

STATE CF _ oy o/ ;
3s

COUETY OF AVeilc

On this /7224 day of ot 12, before

ame personally arpezTed GO ook
to me personally known xho peing by me/duly sworn, did say
that e is the G rp ) President of

ané thet the seal z2ffixed to z2id instrument is“the cofoorete
seal of szid corporation, snd that said instrument was sirned
and sealec¢ in behalf of sald cornoratloﬂ oy authority of Tte
Board of Directors, and said . oo A

acknowledged said instrument To bedne free act and deed of
sald corporation.

‘ I rITYESS WHERSOF, I hzve .ereunto set =y hend
and affixed ry official seazl omn this, the day znd year last
soove written. .

dy Cormission Expires
. !"AYE GRIFFIN

- ~t u - PRI ) q(‘f\! ' T”l..
9‘2&&1—(,.1_1‘/7




STATE OF 7%cd P/ te
COUNTY OF

LR S g

On this _ /) da of <;2 %94_£J before me

personaliy anceared

, to 1e”taown to ve tae personS
déscrived in and v.o execuatea tne foregoing instruaeant, and
acrnowledgea that -rne7ﬁ executea thne sa~e as  Thew

free act and deed.

IN WITYESS WHZREQOF, I aave hereunto set my hand and
affixed my official seel the dar and rear in tris certificate
gbove written. 49

%
¥v comiission exrires Notery fﬁ?fic

Clador 27,1966
STATZ CF Z]w 2;_4“, )

COULTY OF _ - 5’ ,g,go )
On this /s y 19 4i before me
personally anneareq = , K ’ et o
A Tl [ ..lliﬂﬁgﬁﬂ!!b tg e nown to Je the/person >
descriPec in en w20 ecutea the foregoing instrument, and

ac¥ngwied-ed that ~_fhey executed tne saue as e s
free lsct and deed.™ z”

I¥ YITKXESS ¥Y=FRECF, I aave hereunto set =my hand and

affixed a1y official seal the day and year in this certificate
avove written.

L ) \’/ (
. . . . R e e T 2 J/L‘L»\
ny comnission expires: wotary Puslic

(*t‘ e L S

- ()

STATE OF oz
COUITY ozrz,(#a el

On|t:zis 42/iay of/%g%__ 9545,
personally §prezrec

i v ] , ] he person_g
described in and w.0 executed t2e foregcing instrument, and

acknowledged thct z.ne executesd tihre saxne as jé/gé,fr
free act and deed. fl

— B N

IX¥ WITTESS - E:-uF I rave hereuntc set my hand and

affixed oy official seal the day acd year in t:is certificate
aocve writien.

¥y comrmission expires:

Aotarv FPuolic
/
gecrl | 17 LG

’




—

STATE OF \_,Z L )
4 :
COUNTY OF é )

On tais A2 day of () (e v~ , 194§, before me
pe{” 11y cesre - oada 4 <

< AN LA , _ zaown to oe the /nerson g
déscrived/ in and v.p execatec the forefoing instrument, and
acknow cea theat he y executes the sare as 42/
free act and deed. /

IN VITXESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day &nd reer in t:ois cert:ficate

above written. 0(//

¥y comiission exrpires
9,’,wv\.( /l I f%ﬁf

ﬂ &~
BTATE CF _Nolir )
COULTY OF y 72 }
is £

Yotery Puolic

oLt Vi , ‘ae tnown to

descTrived 1n end weo exedutea tue foregoing instrument,
acrnowlelred that ‘Lﬁﬁiz executed tre saue as _Zhe/ /-

free act and deed.

I¥ YITNEZSS ¥=FRECF, I nave hereunto set wmy hand and

affixed my official seal the dav and year in this certificate

apove vritten. C. BERRY, Natar Patlic

Tn end for Ei Fas> Cosnty, Texas

.. . . My commlssion expires June 1, 1949
Sy comaisslon explreg:

wotary Enslie ]‘

ST4TE OF BZ’*&A/

-

——’ O s

COGITY OF /aac»aw

On this 2 3 éé'a:; of
sonplly appearea
0O me€ XMnov ne pEI On___’_

>
described in and wwo executed the foregoing instrurment, and

o

acknowledged thset g 'ae7,_ executed ti:e saxe as ZAejr

free act and deed.

_ IN WITYESS "“ERECF, I rave hereuntoc set =y hand and
effixed ay official seal the day and year in t-is certificate
gucve written.

¥vy cozmission expires:
g2 781
.

HMARC!. 7, o v
$o., Texes, M, Coiiission Expires duse 1, 1944

T Entary Pubite, WY Tanw




STATE OF S:Z;é§Z£cz&14g;_)

COUNTY OF o )

this ay, o 194 £, before me
saonal 1:o}n 0o ) ./YQ*. Aol .x,éqﬁv
422;44A#xalz . ¥o 1e xaown to ¥e tae person g
descrived /in ana v.o executec the foregoing 1nst§?.ent, and
acknowlecfea that th37¢ executed tiae sane as Y
free sct and deed.

IN WITYESS &-iREOF, I aave hereunto set my hand and
affixed my official seal the day and vear in tuis certificate

bove written. .
above e ) é%{ //ﬁ:/2;1;uL:2;;t/

¥Yv comuiscion exrires hotery Puolic
My Coramission Expires Jan. 22, 1961 )

8TATZ OF )
COUITY OF )
On this day of , 194___ | before me

personally anneare

, to me known to Je the person
descrived 1in end wro éxecuted tihe foregoing instrument, and
acrnowlel-ed that he executed trne sane as
free act ancd deed.”™ T

I¥ WITKEESS ¥=FRECF, I aave hereunto set my hand and

affized =y official seal the dav and year in this certificate
apove written.

ny comnission expires: wotary Fuolic

STaTx OF

)
COUYTY OF )

On tiis day of , 184__, vefore nme
personally acgrecrea

, to me xnown to ve the person
described in and wi0 executed tae foregoing instrurent, and _—
ackaowledged that __he__ 2Xecuted the same as _

free act and deed.

_ IN WITTESS “ZERECF, I rave hereunto set my hand and
effixed ay official seal %the day and year in t:is certificate
aocve written. :

¥y cozmission expires: Rotsry Puclic




TOSTER UNIT AREA
EXHIBIT "B"

F 3

EDD: COUNTY, BEW MEXICO

SCHEDULE SHOWING THE RATURE AID EXTENT OF
OWI'ERSKIP OF OIL AXD GAS RIGHTS II ALL LANDS

I THE UNIT AREA

OWNERSHIP OIL 41D GAS
LEASES OR APPLICATIONS

~Albert Sidney Johnson

Sk Sec. 13, sk Sec. 14, ¥: Sec. 22, ¥, MWt
Sec. 24, T. 20 S., R, 23 E.

J. B, Moore

sh Sec. 22, M, ¥sh Sec. 26, T. 20 S., R. 23 E.
Lots 1,2.3,4 and S} Sce, 34, Lots 1,2,3,4 and
skeh Scc. 35, Ts 20% S., Re 22 3.

¥. C. Parrish, Jr.

A1l Sec. 23, T. 20 S., R. 23 E.

Vera Ross

shswh, SBE Sec. 2%, T. 20 5., R 23 E.
M. W, Childress

¥}, W8k Sec. 27, T. 20 s., R, 23 E.
Margaret W, Childress

£11 Sec. <8, T- 20 S., R 28 2.3 Lots 1, 2,

sisa Sec. 33, T. 203 S., R. 22 B.

W. D. Welsch

211 See. 25, S5} Sec. 26, shsk Sec. 27, A1l
Sec. 34 and 35, T. 20 5., R. 23 E.

Js.na.rsl

311 Sec. 33, T. 29.5., 2. 23 3.

Lottie F. lLiocore

LoVl = o ===

Lots 1,2,3,4 and 5, ShSBE, seisW Sec. 31,
p. 20% S., R. 23 E.

R. B. Rodke

e o oo

Lots 3 and 4, pisw: Sec. 18, T. 20 S., R.24 E.

Carloe Carter

Lots 1,2,3 and 4, E3¥: Sec. 19, Lots 1,2,3,and 4,
Tiwk Sec. 30, Lots 1 and 2, BANE:
RO 24 EQ

LAS CRUCES
STRIAL MWRIBER

064766

063367

064754

064771

065883

066036

063311

063303

065881

065530

062885

0. OF
ACRES

1,360

1,435.27

640

480

789.92

2,240

640

291.39

158.85

794.79




OVNERSHIP OIL AND GAS
LEASES OR ICATIO

Barry R, Doolittle

Lots 3 and 4, FASW Sec. 31, T. 20 5., R. 2¢ E.

LAS CRUCES
SERIAL 1

066070

--a-—---—-——-—-——--

PRESENT OWNER OF LEASE

Magnolig Petroleun Company

FiNE:, SWNB: Sec, 36, T. 20 S., R. 23 E.,
Lot 1, SiSW:, SwkSB: Sec. 36, T. 20% S., R.22 E.

)_lgmol.;g Petroleum Commany
SwisE: Sec. 36, T. 20 5., R. 23 B.

Magnolia Petroleum Company

Lots 3 and 4 Sec. 36, T. 204 S., R. 22 E.

Magnolia Petroleum Company

SEANE: Sec. 36, T. 20 S., R. 23 3.
Kagnolie Petroleun Comveny

PANV: Sec. 36, T. 20 S., R. 23 I.
Magnolia Petroleum Company

MWk Sec. 36, T. 20 5., R. 23 =.
Qtto Behrens

Swiywk Sec. 36, T. 20 S., R. 23 E.
J. T. Boswell and S. J. Dooley
FwhSWk: Sec. 36, T. 20 S., R. 23 RB.
Atkine S. Hopkcins

swksw: Sec. 36, T. 20 S., R. 23 .

Harry G. Van liote

rEiswt Sec. 36, 7. 20 S., R. 23 E.

-2~

LEASE ¥0.

2-1626
dated 12-10-47

B-10,044
dated 1-18-43

B-8341
dated 9-23-38

B-9377
dated 11-7-41

38109
dated 4-11-39

B-8890
dated 11-25-40

B-9797
dated 9-3-42

B-9373
dated 10-30-41

B-10255
dated 4-26-43

B-9983
dated 12-29-42

¥0. CF
ACRES

169.73

9,229.35

ACRE

285.88

87.26

80

40

40




- 0w

PRESENT OWNER OF LFASE

Magnolia Petroleum Company
S2ASW: Sec, 36, T. 20 S., R, 23 I,

Sguthern Union Production Company

¥BiSR} Sec. 36, T. 20 S., R. 23 E.
Magnolia Petroleum Company

SEASR:, M¥ASEE: Sec. 36, T. 20 S., R. 23 E.
i3 Disiiidssid4 Magnolia Pet, Company
Lot 2, Sec. 36, T. 20} S., R. 22 E,
Magnolia Petroleun Compeny

SEISE: Sec. 36, T. 20} S., R. 22 2.
s/ B PisR#¥ Magnolia Petroleun Company
Lot 4 Sec. 32, T. 204 S., R. 23 E.
Lasmolig Potroleum Commany

SWiSW: Sec., 32, T. 203 5., R. 23 5.

TOTAL STATE LAUDS

TOTAL LAYDS IN FOSTER UNIT ARZA

LZASE 0. ACRES

B-8272 40
dated 8-1-39

B-9845 40
dated 10-1-42

B-9845 80

dated 10-1-42

B-9426 44.%4
dated 12-4-41

B-10061 40
dated 2-9-13

B-10061 43.88
dated 2-9-43

B-10191 40
dated 3-31-43

1,061.96

10,291.91 acres

RECAPITULATIORN

- IE T - — Y

Federal Lends . . . . . . . . . .
State Lands . . . . . . . . . ..

TOTAL FUMBER OF ACRES IN
FOSTER WSIT ARBA . . . .

-3~
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AREA IN EDDVY CO., NEW MEXICO

FOSTER UNIT.

TOTAL STATE ACREAGE: 1,0¢61.9C
TOTAL GOVERNMENT ACREAGE: 2221 54,

9.224.95
TOTAL ACREAGE IN UNIT . tO235Te
0,29/-9/
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$CTDULT SEOWING THE PERCENTAGE AND KIND OF

) /
ﬁ\« R wh.
E{:LIBIT "B"

A e STa -

I¥ TLE FOSTER UNIT AGREEMENT
I'EDZRAL LANDS

Tract No. Description No, of Ias Cruces &% Royvalty Record Owner,
Leres  Gerial Mo. Payable to of Lease or
United _Application
otates
1 5y Sec. 13, Sy Sec. 14, 1,360 054766 124  Albert Sidney
N% Sec. 22, Ny, I'3S'E: Johnson
Sec. 24, T. 20 S., [.23 C.
2 o Sec. 22 Ny NuSy 1,%35.27 063367 12%% J. T. loore
Sece, 26, T. 20 S,, .23 L.
Lots 1,2,3,4% & S5uSy Sec,
3k, Lets 1,2,3,k & S8y
m®O¢WWn H.o NO- Mw omm “-
3 411 Sec. 23, T. 20 (., 640 CELy 5k 12.%  1i.C.Parrish,
R. 23 E, JT.
L StSw+, SEL Sec. 2U, 240 064771 12  Vera Ross
T. 20 S., R, 23 &.
5 N, B3Sy Sec. 27, .
T. 20 S., R. 23 E. LEO 065883 123% M.W.Childress
6 A11 Sec. 28, T, 20 S., 789.92 066036 124%  Margaret W.
R, 23 E.3 Lots 1, 2, Childress
SESEy Sec, 33, T. 20%
S., R. 22 E,
7 A£11 Sec, 25, 535} Sec. - 2,240 063311 124% W. D. Welsch

26; 538t Sec. 27; All
Sec. 34 and 35, T. 20 S.,
y R. 23 E.

OWNERSIIIP OF OIL AND GAS INTEREST IN ALL LANDS

% of Cverriding
Royalty Under
Cption Agreement,
Cperating Agree-
ment or Assign-
ment and Cwner

Albert Sidney
Jolnson, 2% under

[y

Cption Agreement

J. D. Hoore, 3%
under Option
Agreement

k.C.Parrish,Jr.
27 under Option
Agreement

Vera Ross, 2%
uncder Option
Agreement

M.W.Childress,
3% under Cption
Agreenent

Margaret W,
Childress, 3%
under Option
Agreement

7. D, Welsch
4 under Optiocn
Agreement

My

Worl.iing Interest
Cwner and % of
Interest

- e e+ —— . -

Magnolia Petr.
Ce., 85%% under

2/

Cption Azreement

zmmsowﬁﬁ retr.
Co. 845 under
Ontion Azreement

Magnolia Petr.
Co., 55:% under
Cption [lgreement

Maznolia Petr.
Co., 85%% under
Option Agreement

Magnolia Petr,
Co., 8hi% under
Option Agreement

Magnolia Petr.
Co., 845 under
Cption Agreement

Magnolia Petr.
Co., 844% under
Option Agreement




Tract Io..

s
1)
i-

Description

A11 Sec. 33, T. 20 S.,
Loy

3. 23

Lots 1,2,3, b, & 5,
m1‘or: Sec.31
r. Nw Mwi

ml !AA N
~\J . NO»NA rv [

Tots 3 & ru HWmEW
Sec. Hm

R, ok .

Lots 1,2,3 & 4%, I
19, Lots 1,2,3,k,
See. 30, Tots 14

Lots 3 & 4, DSWi

Total I'ederal Lands

W NEy, SULNEZ Sec.36
T. 20 S., R, 23 E.,
Lot 1, SySli, SW4SE:

mmo. UC'H. NO»& mOow Nm
ms -SE% mmo. 36, T. 20S.,

r. 23 E

7. 20 S.,

ko, of
heres

€40
291.39

158.85

79%.79

Ho. of
Leres

—

285.88

40

Las Cruces
serial No.

063303

065881

065530

062685

066070

% Royalty
Payable to

United
states

“_..N.W,Hc

HM: ~.m.\w

“—lv \,\0

1254

123%

STATE LANDS

Serial lio.

& Date of
Lease

P

T-1626
12-10-47

B-10,04k4
H\Hm\:w

% of Royalty Record Owner &
Payable to

State of
New Mexico

o S =

125

125%

s

T el v e

% of Overriding
Royvalty Under

Record Ovner
of Lcose or

Application  Cptlon Agreement,
Operating Azree-
ment or Assizn-
ment and Owner

James Q. James ©.Marsihall

MHarshall 3% under Option
Agreenent

Lottie F. Lottie I'. Moore

rioore 3% under Option
Asreement

R. B. Rodke R. B. Rodlke, 2%

under Option

Agreement
Carlos Carter omw~0m Carter,
2% under Option
»mwamSQSﬁ

Barry R. Larry R.Doolittle
Doolittle % under Option
Azreement
Lease

% of lorking and Owner
Interest ... ..
Magnolia Petroleum - None:
oosvmb< 8744
Magnolla Petroleum None

Company, 87+%

Woriiing Interest
Ovner and % of
Interest

e e e -

Mognolia Petr,
Co., 84 under
Cption Ajreement

Magnolia Petr,
Co., 84y under
Uption Apreement

zmasoepm‘wmdw.
Co. 5% under
owewos Lgreenment

Zmnsowwm Petr.
oo. % under
mob Agreement

Magnolia Petr,
oo. £54 under
owduos Agreement

¢ of CGverriding Royalty

B L L T R ST e

-2




Tract no.

15

16

17

19

20

21

22

2l

25

26

Lots 3 & 4 Sec. 36,
e.mowm.vw.mmm.

gr N

R. 23 E.

e

—

AN
23 L.

i Sce. 35, T.
R

St AT
R.

COO. W@ ..H,n

w

IS Sec. 36,
T. 20 L., R. 23 T,

mﬁ&mzw Sce. wON
H—. mo (.u m. M....._o

NLISHL See. 36,
2,720 ¢., R. 23 L.

5T Sec. 36,
T. 20°s., R, 23 E.

I'"C_SE.- Sec. 36,
T, 20 S., R. 23 I,

STSTd, INSE mmo um

T, 20 3., R. 23 T

Lot 2, Sec. 36

T, 205 5., R, 22 E,

..L.,.p.r...k. mmOo wmu Ho NOM.u

vaO. .Wm T, MOC.v
Wu—. mw iie

80

40

a5
(&

F

H. H H‘Oo
rmdm ow

w
D-&341
9-23-39

5-9377
1127-51

L-8109
4-12-39

B-85690
11-25-4C

L-$797
-3k

B-9373
10-3C=k1

B-10255
2613

5-9663

12-29-k42
B-8272

¢-1-39

5-9845
1C-1-h2

L-9845
10-1-k2

B-9L426
12-k=4]1

-,

% of Royalty

Payable to
State of New
Mexico

.._..N .\c
1245
1233

1,7
Hm.a.\o

},—l
0
roi—
N

N

.l
[\
5

1245

Record Owner &
% of Worling

Interest = ___
Magnolia Petroleum ilone
Compzny, &7%w
HMagnolla Petroleum None
Company, 87+%
Magzrolia Petrolcum
Comvany, 659 L. Ermcls, 2%
Marsnolia mmcnowoss I'onc
Company, &7u%

(ttc Deirens, 8744 one
J.T. Doswell and ione
S.J. Dooley, 8744
Atliins G. Honlins, Hone
Ol

Yy
larry G. Van lNote, None
874
Megnolia wodwouozs none
Company, &7

Southern Union Production
Company, 874%
Magnolia Petroleum
Company, 8445
Magnolia wmdwowmss None
Company, 874

Frank H.Mcliahon,

w» ¢i Gverriding doyalty
and Cwner

[

Arch Fostcer & Gertrude




Description

a. Jo v., R. 22

Lot % Sece. 32,
T. 20% m., R. 23

Total State Lands

ilo, of Serial Ho,
Acres & Date of

ey iSSP

D A TR

iy B-1
43,88 B-10061

Le 3-1
3-3

1,061.9

TOTAL LaMDS

Lind
-

IFeCeral Lands
State Lands .

TOTLL INUMBER
FOSTZR UI'IT ARLA

RECAPITULATE

& of Royalty
Payable to
State of New
rexico

Hm \.\u
HN!\L

..
.H M.u .,L._\.u

WY £RTA -

CF ACRTS IN

Reeord Cwner & % of Overridiny Royalty
» of YWorling -and Owaer
Interest

TR AL e h L h ma

v e e e

Magnolla Petrolcum Hone
Company, 874%

Fagnolia Petroleum Jone
Company, 874%

</

iagnolia Petroleum arry Yukon, 3%

Company, 8%

i T

10,291,91 acres

9, mo 95 acres
1, 061.96 acrcs

e e « e

.10,291.91.
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PERMIAN

|
z . PLANE TABLE STRUCTURE MAP
£
a FOSTER ANTICLINE
5 EDDY COUNTY, NEW MEXICO
0 r—
u " s
SCALE : 1 =2000
2
u] —
0 .
o] o G.ea/oyy by M:ltors Hruby — Inst by Robey C/erk
B delomite ned Geologioal Depertment
Mognolia Fatroleurm Co,
Rossrell, New Mexico.
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NEW MEXICO OIL CONSFRVATICN COMMISSION
SANTA FE, NEW MEXICO

APPLICATION FOR APPROVAL OF FOSTER UNIT AREA
EDDY COUNTY, NEW MEXICO

New Mexico 0Oil Conservation Commission
Santa Fe, New Mexico

COMES the undersigned, the MAGNOLIA PETROLEUM
COMPANY, a corporation, of Dallas, Texas, and files herewlth three
coples of a proposed Unit Agreement for the development and operation
of the Foster Unit Area, Eddy County, New Mexico, and hereby makes
apolication rdr the approval of gald Unit Agreement by the New
Mexico 0il Conservation Commission as provided by law, and in support
thereof ghows:

1, That the Unit Area designated in said Unit Agree-

ment covere a total of 10,289.50 acres situated in Townships 20 and
203 Soutn, Ranges 22, 23 and 24 East, N.M.P.M., Eddy County, New
Mexico. That 9,227.54 acres of the lands in eald proposed Unit Area
are lands of the United States, and 1,061.%6 acres are lands of the

State of New Mexico. That sald Unit ‘rea is more particularly
described by the plat attached to said Unit Agreement, made a part
thereof and for purposes of identification marked Exhiblt "A%.
i 2. That the owners of &ll of the oll 2nd gas leases,
or pending applications therefor, embrace lands of the United States
and the Magnolla Petroleum Company, which owns or holde oil and gas
leases 1ssued by the State of New Mexico covering a substantial
portion of the lands of the State cf New Mexico embraced in said
Unit Area, have all agreed to commit the same to said Unit Agree-

ment.




3. That the Unit Area described in the proposed
Unit Agreement has heretofore been designated by the Director of the
United States Geological Survey asg sultable and proper for unitization,
and that all lands embraced therein are believed to be situated upon
the same geoclogical structure, and that there is attached hereto,
made & part hereof, and for purposes of identification marked Exhibit
A% a plain table structure map based upcn the geology of Milton
Hruby, Graduate Geologist employed by the Magnolia Petroleum Company,
and which shows the relationshlp between the geologlical structure
and the proposed unit area, and that zaild map is the same one sub-
mitted to the United States Geologlcal Survey, and upon which the
designation made by the Director was based, and which 1g to be treated
asg confidential.

L. That the undersigned, Magnolia Petroleum Company,
is designated ag the Unit Operator in saidé agreement and the Unit
Operator 1sg given the authority under the terms of sald agreement
to carry on all operations which are necessary for the development
and operation of the Unit Area for oil a2nd gas, subject to the
regulations of the Secretary of the Interior, the Commissioner of
Public Lands of the State of New Mexico, and the New Mexico Conservation
Commission, and the terms of the respective leases. That the Magnolia
Petroleum Company is preparing to commence immediate opcrations on
the drilling of a test well for oil and gas to be located in the
SE:SWE Section 26, Township 20 South, Range 23 East, N.M.P.M., upon
lands of the United States, and which will be in the approximate center
of the proposed Unit Area, and that sald well is to be drilled to a
depth of 3700 feet, unless at a legser depnth unil.ized substances should
be discovered which can be produced in paying quantities.

5. That sald Unit Agreement is in substantially the
game form ag Unit Agreements heretofore approved by the Commissiocner

of Public Lands of the State of New Mexico, the Secretary of the




Interior and the New Mexico 0il Conservation Commisgsion, and it is

believed that operations to be carried on under the terme thereof

wlll promote the economical and efficient recovery of oil and gase

to the end that the maximum yleld may be obtained froﬁ the field or

area, 1f oil or gas should be discovered in paying quantities, and the

production 1s to be limited to such production as may be put to

beneficlal use wlth adequate realizatlion of fuel and other values,

and 1t 18 further believed that such agreement will be in the interest

of congervation of o0ll and gas and the prevention of waste as con-

templated by the 0il Conservation Statutes of the State of New Mexico.
6. That upon an order being entered by the New Mexico

011 Congervation Commigsion approving sald Unit Agreement, and after

aporoval thereof by the Commissioner of Public Lands of the State of

New Mexico, and the Secretary of the United States, an approved

copy of the sald agreement will be filed with the New Mexico 0il

Congervatlion Commisgsion.

WHEREFCRE, the undersigned applicent respectfully
requecsts that a public hearing be held on the matter of the approval
of sald Unit Agreement as provided by the Statutes of the State of
New Mexico and the regulations of the New Mexico 011l Conservation
Commisslon, and upon said hearing, sald Unit Agreement be approved
by the New Mexico Oil Conservation Commission.

Respectfully submitted,
MAGNOLIA PETROLEUM COMPANY




