R e i —— N
o— - = e e e g — e t—— i an..




‘..* No, 169 Continental Carbon Company for 4N
permission to use residue, flare, and gae .
well gas in manufacture of carbon black. ——
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Felraory D, 1749

Hr. Doanld G. IrCoricl:

Bujac Building
Carlsbad, Neir Mbxico

Dear Mr, HcCor-ick:
You will find sttached, cozy of isiier nddrosced 2o lre Te Tl Uright,

in comrection vith the trofserint of recor? o tho 011 C~rgorvotion
Crmxiesion heart o of Jonvar: 5, 1049, The lehinr s golfes=lo-atory.

34

Will you pleasc co:rect yor copy of the trangorint aceoriingli?

RuSshew
attach,




011 Conservation Corrsisaiom
Pe Oe TNox 1548
Fobbs, Hew Maxioo

Gentlemsns '

You will f3-q attached, copy of letter addre £
in comeetion -ith t'o transeyint of reeord als’
Coemlssion hears ~g of Jaruary 6, 1929, The Jait- wria

R L S04

Will you please corroct Jour copy of the tromseript 2ecordingly?

Very tril:r Jours,

Re R, Srurrior
Seerctery ani Hreetor




011 Conservation Comrlzsion
205 Booker Building
Artesin, %ew ’exico

Gontlameng

You w11l f.nq attacked, eopy of letter addreszas to vy L 7 Uright,
in eommection vith the trm: serlst of recora o the 211 Sonservalion

c
Commd st on hearing of Jamuar- &, 1240, e letier i3 aelf-explp.ne_tory.

Will you please corroet rur copy of th tronseript aecordingly?

Vory truly wours,

e Re Sturrior
Secretary and Director




February 8, 1949

Mr, Glemn Staley

Iaa Commty Operators Cormittee
Draver Eys

Hobbs, Neiv Mexieo

Dear Mr, Staley:

You will find attached, copy of letter addressed lo ir, U. R. Wright,
in eomneetion with the transcript of record on the 011 Comservetion
Conmission hearing of Jamuary 6, 1949, The letter is self-explanatory,

W11l you please correct your covy of the iranceript accordingly?
Yery traly yours,

R. k. Spurrier
Segretary and Director
RESsbew
attash,




February 8, 1949

¥r, B, R. Wright

Attormey at Law

54% E. San Frencisco Street
Santa Fe, New Mexieo

Dear ¥r, Wrights

Ve are returning herewith letter addressed io you from ir, Max A, Mimig,
Hamager, Gaes Department, Continémtal Carbon Company, vhich concerns certatn
gorrections to be made in the transexript of record covering the 011 Conmerve-
tion Commission hearing held on Jammry 6, 1243,

This is to sdvise that we hawve earrected our records accordingly, and will
notify everyone coneerned, tc do likewise,

Thank you for eallinz this matter to our attemtion,

Very txuly yours,

R. R. Sm

. Seeretary and Direetor
RES shew
engl =1
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CONTINENTAL CARBON COMPANY
1400 West 10th Ave,
Amarillo, Texas

January 28, 1949

Mr. EQ R. wright
Santa Fe, New Mexico

Dear Sir:

In regard to the transcript of record you sent on the hearing

of Jamuary 6th, I believe that there are three corrections which should
be made so as to get the records straight. These are as follows:

In Mr, McKinney's testimony they have inserted on Page 5 in the

4th Answer, 1lst line the written number "hundred". This should

read "19 million, 44 thousand pounds® instead of ™19 tundred million,
44, thousand pounds®,

In my testimony on Page 16, 3rd Answer should read "the treating
cost run about three-quarters of a cent" instead of "a quarter of

a cent', T am sure I stated three-quarters and that she misunder-
stood, as you can see the cost would be 4~3/4¢ and I had previously
stated the price to be about 5¢.

In the 4th Answer of my testimony, the answer should read "Our
contract stipulates the gas to be under 50 grains, that pipe
line gas of a grain and one-half or more is considered sour",

We would appreciate your seeing that these changes are inserted

in the record, as they might be quoted at a later date, and we would like
to be quoted correctly,

Yours very truly,

CONTINENTAL CARBON COMPANY

s/ Max A, Minnig
Manager Gas Department
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WESTERN .=
UNION [=i

JOSERM I, ESAN, PRESIDRNT

NIGHT
PD. ORCOLL. CASH NO, CHARGE YO THE ACCOUNT OF

TIME FILED

Mﬂﬁ*‘*n hn—uh&hn‘ which are hoveky egreed 0o

SANZA FR, WV MEXTOO




ALL MESSAGES TAKEN BY\THIS COMPANY ARE SUBJECT TO WE FOLLOWING TERMS:

To anainet mistakes or Aelays, the sender o) mmmnm l Dack %o w [d
te is I nddlﬂon. Unlﬂ indionted its his 20C & tn lth betwes
mesthigt rate o Oluocigrise on 1ace, -—.-.nduu wheteot
1. The —nmmmt«mma delays In the transmission o or tor nwmr! mmmmgmm
tﬂ-hcyond:hennof hundred dollars; norlrmm-wdehnlnmmm or \‘ery.ortotno ivery recelved for tracanimien at the
Imesege rate beyond the Sum of Ave thousand dollars, unless specially valued; nof in any case for delays arising from v&m:nm“umu
Ay event the #Rall not be Hable for damages for mistakes or Gelpys in m!ssl Qeltvery, or for the --adlv-y sy, whether samved
mo(lumum ng;!sﬁmﬁumbno:hgwaiﬁ‘m,&en‘}:d ‘:rnor“ “‘ at which ung-.' “-“!M.:h -
valved, u 8 aw sead: time raessage 1s tendered Tor tranamiasion, and unjess repented-maettige 2ute is pald
wwgmu.mdan:ddnm ‘wom—mmng!gmwmsol the amount by which such aball d five th d dotlare.

8. ‘The Company s bﬂzbymthomtot the sender, without Hability, to forward this message over thelines of any other compeny when necesmry to reaeh its Gastination.
Ezxoept a8 otherwise indicated In connection with the listing of individnal places in the filed tartffs of the Com v. themmtmldmwemmm ofa

umbmmtuublaornmommeoovemhsdellve‘gewhmnme!olowinznmlu cities of towna of 5,000 or more iph: t8 whers the Company has an office which, as shown by the
mmammﬂy,hmomx&t% T wi twomlluofnnyopenmunorbmm olm(.‘m:my lnd:lncrm-dt. o
smore inkabitants where, as thown by the filed of the Com ptny.\‘.hehelquphservl '?u-lomwdmmxfhu\omonmm wi mile of the

1n clties or towns of less than 5,000 inhabitants in which an office of the Commy locaterd, within ope-halt miie of the office. the 1imits sbove specified the

does not undertaky to maXe dellvery, but will endeavor to arrange for delivery wtnt!&esmdu'.wlm the und that the authorizes the coliection of

charge from the addreases and agrees to such additfonal ulu- ceon addressce. There will be no additional chargs for deiiveries made by

the corporate Llimits of any oity or town in which an office of the

“* 8. Nommmﬁhmmmmmmﬂlmmmmumoﬂummﬁmuamhmhnﬁmwand

‘mnywmmbelhbhfor aﬁﬂulnmmdmrm in Texas where the claim is not presented in writing
to:mm “uungmum nledwltl:‘u‘::m@ ymto within -fiv lg‘“m&mln ofn.cﬁon.u Cu =) ok L lnrd:z::g
or m e caune oo
ammﬁ: wdﬂmtmmgtovmhm pgrﬂwo%uaolmecommmmA ollm

i r »
7. It that in setion by the Comy t0 recover the tolls for any or measages the and correct transratssion and shall be pr
o ST BT g 7 e Comieny — promt .

terms the transmiseion of to thelr a8 enumeratod below, shall apply to to each of such ve claases to adSitien

“m Bpecial governing mmﬂu 011—‘5- " TOONAEOD respectt

9. Nomdmwhmwwwmm. ,

CLASSES OF SERVICE

DOMESTIC SERVICES ' CABLE SERVICES
FULL RATE TELEGRAMS : ' FULL RATE CABLES
A full rase expedited service. N mﬁm;ﬁuumw May be written In any langusge that esn be
DAY LETTERS ; CODE (CDE)
* A delerred service st lower than tha full rate A fast message service consisting of words formed without condition or restriction,

oounted at 5 characters per word. Minimum charge of 5 words applies.

DEFERREDS (LC) .
Plaln langusge messages, subject to being deferred In tavor of fuil mate and CDE
IMESSAZES. .

SERIALS
Se—
Masmges In sections during the sams day.

NIGHT LETTERS . ,
Avtepted up to 2 AM. for delivery not earlier than the following morming at rates NIGHT LETTERS (NLT)

sabtctantially lower than ghe full mte telegramm or day letter rates. Overright plzin-language messages. Minimum charge of 25 words applies.




January 11, 1949

Mr. Qlenn

Lea County Operators Committee
Drawesr Bye

Hobbe, New Mexico

Dear (lenn:

In 1line with our Case 169, which involves the application of the
Continental Carton Company for additional gas in the South Eunice area,
I should appreciate it if you will address a letter to all operators,
oil and gas, in this South Eunice pool, as follows:

What per cent,or what volume,of the gas currently produced in the
South Eunice pool with oil, is used for the manufacture of carbon black
and what volume is flared.

The Commission dces not favor the use of gas well gas or dry gas,

for the manufacture of carbon black while wet gas or residue gas is being

flared from this pool or from any other pool in New Mexico.

We should therefore like to have this additional information to com=

plete our record, in 8ase 169. Thank you very much.

Very truly yours,

R. R. Spurrier

Secretary and Director L o



AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea

[, _itobert L. Surmers ___

Of the Hobbs Daily News-Sun, a
daily newspaper published at Hobbs,
New Mexico, do solemnnly swear that
the clipping attached hereto was
published once a week in the regular
and entire issue of said paper, and
not in a supplement thereof for a

period of ....____

One Issue _ weeks,

beginning with the issue dated .. .
.—December 21, .., 19 L8

and ending with the issue dated ___.

Publisher.
Sworn and subseribed to before me

this __‘215?’ ceeeceeday of

_December 79 L8

CEALE NS
/ Notary Public.

My commigsion expires .. .. —_—

.. January 7, , 18..5L1
(Seal)

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the mean-
ing of Sectiorn 3, Chapter 167,
Laws of 1937, and payment of
fees - for said publication has
been made.

.f LEGAL NOTICES '
: :  Dee 21, 1948.
NOTICE OF PUBLICATION -

STATE OF NEW MEXICO
OIL CONSERVATION
COMMASHION

The State of New Mexico by its;
8)1 Conservation Comamission here- '
y gives notice, pursuent to law,
of the followmg' publie hearing to

'

s
§

{

be held January 6, 1949, begin- |

‘ning at 10:00 o’clock & m. on that
day in the City of Santa Fe, New
Mexico, in the Senate Chambers.
| STATE OF NEW MEXICO TO:
Al named parties in the
A*I]owmg cases, and not-
ice to the public:
Case 169
In the mat‘er of the appli-
cation of Continental Carbon
Company for, order permit-
ting it to use residue, flare,
and gas well gas in the manu-
facture of carbon black at its
proposed si‘e in lot 15, sec-
tion 3. T. 21 8., R. 37 E, N.M.
P.M. Lea County, New Mex-
ico, adjacent to existing car-
bon black plant.
Cas= 170
In the matter of the applica-
tion of the New Mexico Oil
Conservation Commission, up-
on its own motion, at the sug-
gestion of the New Mexico
Nomenclature Committee, to
delete from the Cooper-Jal

i pool as presently described,
1 all of section 14 (containing

2 gas wells), T. 23 8. R. 36
E., NNM.PM. Lea County,
New Mexico. :

Case 171

In the matter of the applica-
tion of the New Mexico Oil
Conservation Commission, up-
on its 6Wn motion, st the sug-
gestion of the New Mexico
Nomenclature Committee, to

delete from *he Penrosq-Skel

"1y pool.as presently describ-

ed, W%z section 6; all section

7; all section 18; N% section

19 (containing sevenl gss

wells), T.-23 8, R. 37 E.,

N.M.P.M. Lea Countv New

Mexico.

Given under the seal of the Qil
Conservation Commission of New
Mexico at Santa Fe, New Mex-
ico, on December 16, 1948.

STATE OF NEW MEXICO
OIL CONSERVATION COM-
MISSION

. R. R. Spurrier, Secretary
{Leal)

|




Decanmber l?. 19‘?8

SANTA FE NEW MEXICAN
Santa Fe, New Maxico

REs Casos 163%=170-171=-172, iiotlce of Fublication
Gentlemens
Pleass publish the enclosed notice once, irmedi tely, Flease rroof-
read the notice carefllly and sond 2 cony of the varer enrryint such

notice,

PLEASE PROOF FLDAD AND UPON COMFLETI'N OF Wil PULLICATION SilD
PUBLISEERYS AFFIDAVIT IN DUPLICATE.

For paymsnt pleese submit statement in duplicatie, accompanied hy
voucher executed in duplicate, The necessary blanks are encloaed,

Veoryr truly yours,

Secretary and Director



Decermber 17, 1345

HOBBS DAILY HEWS SUN
Hobbe, New Mexico

RE: Cases 169, 170 and 171 - liotice of Publieation
Gentlemen:
Plemse publish the cnclosed notice once, Lirwediately, Please proof-
read the nobtice carefully and gend © cony ol the paper carrying such
notice,

UPON COIPLELION OF 7l PULLICATION, PLEASD Silivy PU.LISHER'S AFTIDAVIT
IIi DUPLICATE.

For payment please suimit staterent in duplicate, accompenied by
voucher executed ir duplicate, The llecessary blans are enclosed,

Very truly yours,

bpw Secretary wnd birecior




FYOTICE CF PUBLICATTON
STATE OF NEW MEXICO
CIl. COUSERVATION COIT'IS3ICN

The State of Hew Yexico by 1ts 0il Conservation Commission hereby gives notiece,.
pursuant to law, of the followmg public hearing to be held January 6, 1949,

beginning at 10:00 o'clock a.m. on that day in the. Clty of Santa Fe, New Mexico,
in the Senate Chambers. , .

STATE OF NEW }MEXICO TQ:

All named parties in the following
ceges, and notice to the public:

Case 169

In the matter of the application of Continental Carbon Company for order
permitting it to use residue,flare, and gas well gas in the manufacture

of carbon black at its proposed site in Lot 15, section 3, T.21 S, R.37 E,
N.I.P.I.. Lea County, New llexico, adjacent to existing carbon black plant,

Case 170

In the matter of the appllcatlon of the New Mexico 0il Conservation Commission,
upon its own motion, at the suggestion of the New Mexico Nomenclature (mmittee,
to delete from the Cooper-Jal pool as presently described all of section 14
(containing 2 gas wells), T.23 S, R.36.E, N.M.P,}, Lea County, New Mexico,

Case 171

In the matter of the application of the New Mexico 011 Conservation Commission,
upon its own motion, at the suggestion of the Hew Mexico Nomenclature, Ccmmittee,
to delete from the Penrose-Skelly pool. as presently deseribed, W/Z sectlon 6;.
all of section 7; all section 18; N/2 section 19, T.23 S, R. 37 E, N.M.P.M.
(containing several gas wells) in Lea County, New Mex1co.

Case 172

In the matter of the application of Floyd H. Vest for an order authorlzmg
an unorthodox well location for his Patterson No. 1, to be located in SEZNEL.
2490 fcet south of the north line and 1220 feet west of the east lirne of
section 5, T.30 N, R.13 W, N.}M.P.li, in San Juan County, New Mexico.

Given undei; the seal of the 0il Conservation Commission of New Mexico, at Santa Fe,
New Mexico, on December 16, 1948.

- SEAL

STATE OF NEW MEXICO
OIL CONSERVATION COI}ISSION

/(/‘) TNyl
R. R.

» Secretary




BEFCRE THE OIL CONSERV/TION COMMISSION
CF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION CF ) Case No. 295
CONTINENTAL CARBON COMPANY FOR AN ) Extendin
ORDER AND PERMIT TO EXTEND ITS PRESENT ) Case No. 169
PERMIT AND INCREASE PERMISSIBLE USE OF ) Order No. R-88
GAS IN THE MANUFACTURE OF CHANNEL CARBON )

BLACK )

SUPPLEMENTAL ORDER OF THE COMMISSION

BY THE COMMISSION:

This matter coming on for hearing upon the Supplemental Petition
of Continental C rbon Company for an increase in permissible use of gas
{n the manufacture of channel carbon black in L.ea County, New Mexico,
of 20, 000,000 cubic fsat per day, and

Due notice of hearing upon said Supplemental Application having
been published as provided by law fixing the 7th day of August, 1951, at
Santa Fe, New Mexico, as the time and place for hearing thereon, and

The matter having come on for hearing and the Commission having
heard testimony and evidence as to the need and necessity for the increase
applied for, and

It appearing therefrom that channel carbon black is an essential
commodity im the manufacture of tire casings and other rubber goods,
as well as ink for use in the printing industry and various and sundry
other uses, and that the demand is in excess of the supply, and, further,
that channel carbon black is in short supply and recognised by government
agenciss to be a critical commeodity, and

it further app2aring to the Commission that there is restidue gas
being flared, which constitutes surface waste and which is suitable and
sufficient for the additional needs and uses applied for and that the use
of the cama will result in the conssrvation of waste,

IT 1S, THEREFORE, ORDERED that the order of this Commission
dated Jamuary 24, 1949, in Case No. 169, granting applicant the right to
use not to exceed 18,000,000 cubic feet per day, be and the same hereby
is modifiad as follows:

1. That the permissible amount which Applicant, Continental
Carben Company, may use shall be increased to not exceed 38, 000,000
cubic feet per day instead of 18, 000, 000 cubic feet, as originally granted;

2. That the right shall be extended and granted for such use for a
period of fifteen (15) years from the date of this order, such period of
time being recognized as necessary and desirable for the proper amortization
of the investment required to be made by Applicant in the use, and




IT IS FURTHER ORDERED, that the original order of January 24, 1949,
in all other respects remain uachanged and be comsidered as applicable
to the eatire use heredy granted to Applicant to the same extent and
effect as if copied herelin in full, and that this Order shall be merely
supplemental of the eriginal order.

DONE at Santa Fe, New Mexicc this day of August, 1951,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN‘E, MECHEM, Chairmar

GUY SHEPARD, Member

R. R. SPURRIER, Secretary

SEAL




DEPARTMENT OF COMMERCE

NATIONAL PRODUCTION AUTHORITY
WASHINGTON 2%

July 31, 1951 ) NPA-310-WAN
‘.’ -f
/, L ﬁzf\-{-m o a 3 g
New Mexico Oil Conservation Commission Ve
Santa Fe, New Mexico ey oy o
% L:;J LL/J

Dear Mr. Spurrier:

On July 13, 1951 the Continental Carbon Company
of Amarillo, Texas submitted a formal request on Form QP-4C
to the Industrial Expansion Division of NPA, in order to
obtain the necessary materials to move & part of their
facilities from Sunray, Texas to Witco, New Mexico. These
facilities are used in the production of carbon black,

This move is advisable, because of the uncertain

supply of gas in the Sunray area of Texas and the assured
saple supply of gas in the Witco area of New Mexico.

This appeal is Case No, J-879 and is awaiting
formal action by the Industrial Expansion Divisioa of
NPA. The Protective Coatings Section of the Chemical Division
of NPA 1s the sponsor of this case because carbon black is
necessary in the Rubber prograa,

Very truly yours,

-~
—— e e

W. A. Nyland
Chief, Protective Coatings Section
Chemical Divisien

R Chexical, Rubber and Forest Products
iiin st Burean

M.  OR SHAFPER

MANAGER Gas 1400 WEsT Ty
Con DIVISION NTR Avx,
NTINENTAL CARBON Co. A:;:u.m. TEXAS
NE 3-zass




CASE 295

YT AT

SEEGRE TS ol COJEERVAYION CCITIISsIon o

e A Ty & =¥ IR s
s STATE O kW VI COo

IN @I AT
CAD. QN CON
IS PRISHEL

O GAS 1IN

ER OF Tl AP2LICATION O CONTINLITAL )

WY FOR Al O«DER AND PLHRITUT TO L{TEND )

PERNIT AID I.CRIASE PLRIISSIDLE USE ) Case 1ice 169
U JANUSACTURE O CHAMIIBL CARDON BLACK ) ‘

SUPPIHIIENTAL PLTITION

Continental Carbon Company heretofore filed =
petition before this Cormission, Case Noe. 16¢, upon which hearing
was had on January 6, 194¢, and order of the Commission entered
on the 24th day of January, 1949, granting to Applicant, among
oﬁher things, the right, for a period of ten years, to use, 1in
the manulfacture of channel carbon black, at the location
designated in Lea County, New liezico, not to exceed 18,000,000

cuble feet per day, reference to which petition, order and all

proceedings therein being hereby madee
| | II

Since the date of such order Continental
has continuously produced channel carbon black fromvolumes ol
;pproximately 18,000,000 cubic feet per day,

111

Continental desires to enlarge and exzpand 1ts
plant and facllities for the lincreased production of channel
carbon black at its precent location and has satisfactory
available market for the increased producitlon herein anpllied

fores Continental has entered iInto a contract with Skelley

- l -




and ﬁormission hereby roquested, Continental will oroceed
irmedliately in the increascd production of channel carbon
blacke
v

That the supply of residue zas and the in-
creased facilities and produchkion, as well as the available
market for chanrcl carbon black, all justify and call for
an incresse of r.ot less than 20,000,000 cubic feect ver day,

for which application is now made to this Commission.

W10

WHENLEOLRE, Tetitioner prays an order of
this Commission,after heasring,that the order of the Commission,
Noe 806, dated January 24, 1049, be supplemented, and amended
as follows:

le That applicant be authorized and permitted
to acquire from any convenient source and use in The mamufacture
of channel carbon black in its piant near Bunice, New lexico,
at the location described in said Order Noe. 806, and in the
exsension of said plant, an additional‘zo,QO0,000 cublec feet
per day 6f any avsilable residue gas, making a ﬁotal, together
with the 18,000,000 ecubic feet per day pvermitted by.said Order
Noe 806, of 38,000,000 cubic feet per daye

2, That the term for the authorized use of
the 20,000,000 additional cubic feet per day run for a period
of fifteen e ars from the date of the order of the Cormisslon,
and that Order o, 806 be Ifurther modifled so that‘the term
for the authorized and permitted use ol 1&,00n,000 cubic'feet,
as therein authorized, shrall be extended so =3 to end wilith the

term of the increase, lece, [iftecn jyears Irom the date of tle

order of this Comiisclione.




Se Mol the order of the Cormission
Ho, 806 be made opwulicable to the additional use now apnlied

for, and in all other reapecivs remaln uncangede.

DATLED TIIIS 16th day of July, 1851,

CONYINENTAL CARBON COMPANY

BY W?&W

ITS AGENT AND LIANACER, GAS DIVISIOH

IDEN AND JOHIISON

Attorneys for Pctitioner .
715 First National Bank Building
Alvbucuerque, Wew lexico

STATE O WRYW WwXTCO
COUNTY Ok SANTA IFEBeceveeseesnedS

e 'y SHAYFLR, being first duly sworm,
pon oeth states: That he is Agent and lManager, Gas
Division for Continental Carbon Company and as such
makes this verification; that he has read the foregoling
Supplemental Petition, lmovis the contents thercof and
that the same is true of his own lmowledge and bellief,

\m»m.#_.

SUB3CRIDB=ED ATD SW@AI tc before me this

/é day of culy, 1951. .

S

v
Xl

MY COILRISSION EAPIRE

%—w /‘/, /"9’,




J.O. SETH
A K.MONTGOMERY

OLIVER SETH

SETH ANo MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
tit SAN FRANCISCO ST
SANTA FE. NEW MEXICO

April 1, 1947

.
N
~
~
[
3
S

Mr. R. R. Spurrier
0il Conservation Cormission
Santa Fe, New lLlexico

Dear lr. Spurrier:

I enclose petition, dated February 28th, from
Columbian Carbon Company, requesting a modifica-
tion of the existing order so as to permit them
to take from the Skelly Gasoline plant up to
40,000,000 feet of gas per day.

The necessity for this use in the manufacture
of carbon black is set out in the petition, and
I would be glad to discuss it with you. I do not
believe the 0il Conservation Commission has any
real control in the matter, since under the circum-
stances and the price of 5% cents, there is surely
no waste, but inasmuch as previous permission of
the Commission was obtained, we are again submitt-
ing the matter to the Commission.

Personally, I can see no reason for any formal
hearing in the matter.

Very truly yours,

o/
ye .
'/ZL:L/
JOS:CB
Encls.




GOLUMBIAN GARBON GOMIPANY

GCOLUMBIAN CGARBON BUILDING
41 EAST 42nND STREET

OFFICK OF THE PRESIDENT

NEwWYORK 17, N.Y.

February 28, 1947.

011 Conservation Commission
State of New Mexico
Santa Fe, New Mexico.

Honorable Sirs:

Under date of August 26, 1941 you formally issued a permit
to us, Columbian Carbon Compary, to use a.n;y or all waste residue gas
w o a e Ge e Plant lo the
0 eld ty, ! texico" for the purpose of mannfactur-
g R 3 > 7

AC1 S

mission's wxg I& ggg g;;gj,_g with g,p_ g National h:gngg gf{ n. Further—

Upon receiving the said permit we constructed a carbon black
plant consisting of two units which have ever since been operating and
consuming approximately 16,000,000 cu.ft. per day of the waste residue
gas 1In question. After obtaining the consent of the Commission in
December 1944 to increase our consumption of waste residue gas we added
a third unit to our plant. Our total consumption of waste residue has
since been approximately 24,000,000 cu.ft. per day.

During the last year and a half casinghead gas production in
the area served by the Skelly Gasoline Plant has increased beyond the
capacity of the sald gasoline plant to handle. The increase is due to
the discovery and development of production in lower horizons. The
increase promises to continue still further. In order to meet tiis
situation Skelly 0il Company has made arrangements to enlarge its
gasoline plant as gquickly as meterials can be obtained to a capacity
which will permit treatment of at least 50,000,000 cu.ft. of casinghead
gas per day. At the same time Columbian Carbon Company has found it
both desirable and urgently necessary to enlarge its carbon black factory
located epproximately one and three guarter miles northesst of the Skelly
Gasoline Plant in Lea County, New Mexico to such size as will permit it
to use up to a total of 40,000,000 cu.ft., per day if that amount of waste
residue is available from the Skelly plant operatlions after normal shrink-
age of casinghead intake due to treatment, requirements for gasoline plant
operation, return to lease holders for operation and domestic uses, etc.
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To: Oil Conservation Commission February 28,
State of New Hexico,
Santa F’, N.NM.

The investment waich Columbian Carbon Commny will have to meke
to take care of the said additional carbon black mamufacturing plant is
considerable. Coliumbian is not only willing but anxious to make that
investment and assume the business risks that go with it. However,
Columbian Carbon Compary does not feel that it can take the additicnal
risks arising from the fact that the language thereof makes the permit
of August 26, 1941 (1) = license good only during the war emergency and
(2) a 1license good only so long as the gas is not needed for "commercial
or domestic sales"™, Therefore this communication is a petition to the
Honorable Commission to issue a new permit for the use by Columbian,
without the war emergency restriction and without being subject to prior
call for commercial and domestic use, of all the waste residue gas from
the Skelly Gasoline Plant which it is able to purchase from the sald plant
and use,

The use of waste residue gas in the manufacture of carbon black
can be firmly placed on its merits. Channel black, the variety of carbon
black which Columbian Carbon Company is producing at its Lea County plant,
is an essenuial civilian need. The need is not only essential but is
also urgent. Thers 1s now an insufficient supply of channel carbon black
to meet the market demand. A continuance of this imbalance is probable
for some time to come from a long-range viewpoint.

The essentiality of the need for the commodity can be briefly
stated as follows.

Channel black is the indispenssble color base of all black print-
ing inks such as are used by the modern hign speed rotary presses in
printing our newspapers and magazines. Channel black 1s also universally
eaployed in the treads of automobile and airplane tires. Its universal
use in tire manufacture is due not to its color, but to the fact that
it has the quality of reinforcing rubber, increasing its tensile strength
and adding enormously to the safety, durability and mileage of the tire.
That is the reason why all modern tires have black treads. The United
States Government deemed channel black of such prime importance to military
transport during the war that it invested 24 million dollars in construc-
tion of factories to augment the supply.

There seems no good reason for differentiating between use of
waste residue gas for cerbon black manufacture and dedication thereof to
commercial and domestic sale. The price to be paid by Columbian to Skelly
is competitive with prices offered by purchasers in the area for commercial
and domestic resale,

Columbian Carbon Company has negotiated a new contract with the
Skelly 01l Company for the waste residue gas from the enlarged Skelly Gaso-
line Plant which only awaits the Commission's action on this petition for
final signature., The contract provides for the use by Columbian Carbon
Company of a maximum of 4§,000,000 cu.ft. per day. That quantity is all
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To: O0il Conservation Commission
State of Ner Mexico
Santa Fe, New Hexico

of the waste residue gas which the Skelly Oil Company can forsee that it
will have for delivery to Columbian. Columbian has agreed to increa se
the price it pays for gas presently being delivered to it, namely approx-
imately 24,000,000 cu. ft. per day, to 3¢ pre MCF and to pay for all gas
it will take up to 40, 000,000 cu. ft. per day when i{ts new carbon black
unit is completed (i.e., inclusive of tae present 24,000,000 cu. ft. daily
used) at a minimum of 3£¢ per MCF . The contract contains provisions for
substantial price escalation after the first five years.

Since delay, either of tihe bullding of the additional carbon black
unit or of the enlargement of the Skelly Plant, will postpone the conserva-
tion of gas already being produced in the area in excess of the present
capacity of the gasoline plant, we pray the Commission to deal wita tais
petition at the earliest possible moment and to issue a new permit to us
as free of the mentioned limitations in the present permit as is the
Commission's Order 651, issued HMay 8, 1946, in favor of Charles Eneu
Johnson and Company for the use of gas from the Soutn Eunice Pool.

Very truly yours

Columbian Carbon Company

paXaee

C. E. Kayssr
Assistant to the President

C.E.K./BTV




1'0TICE CF¥ PUBLICATTON
STATE OF NEW MEXICO
CIL COISERVATION COMISSION

The State of New Mexico by its 0il Conservation Commission hereby gives notice,
pursuant to law, of the following public hearing to be held January 6, 1949,

beginning at 10:U0 o'clock a.m., on that day in the City of Santa Fe, New Mexico,
in the Senate Chambers.

STATE OF NEW XEXICO TQO:

All named parties in the following
cases, and notice to the public:

Case 169

In the matter of the application of Continental Carbon Company for order
permitting it to use residue,flare, and gas well gas in the manufacture
of carbon black at its proposed site in Lot 15, section 3, T.21 S, R.37 E,
N.Il.P.l.. Lea County, New llexico, adjacent to existing carbon black plant,

Case 170

In the matter of the application of the New Mexico 0il Conservation Commission,
upon its own motion, at the suggestion of the New Mexico Nomenclature CGommittee,
to delete from the Cooper-~Jal pool as presently described all of section 14
(containing 2 gas wells), T.23 S, R,36 E, N.M.P.M. Lea County, New Mexico.

Cage 171

In the matter of the application of the New Mexico 0il Conservation Commission,
upon its own motion, at the suggestion of the Hew Mexico Nomenclature Committee,
to delete from the Penrose-Skelly pool as presently described, W/2 section 6;
all of section 7; all section 18; N/2 section 19, T.23 S, R.37 E, N.M.P.M.
(containing several gas wells) in Lea County, New Mexico.

Cagse 172

In the matter of the application of Floyd H. Vest for an order authorizing
an unorthodox well location for his Patterson No. 1, to be located in SEZNEL.
2490 fret south of the north line and 1220 feet west of the sast line of
section 5, T.30 N, R.13 W, N.}.P.l.. in San Juan County, New Mexico.

Given under the seal of the 0il Conservation Commission of New Mexico, at Santa Fe,
New Mexico, on December 16, 1948.

STITE OF NEW MEXICO
OIL CONSERVATION COl2ISSION

/‘;Z /\) - ;}ﬁ Criled
R. R.

, Secretary




J. 0. SETH
A. K. MONTGOMERY

OLIVER SETH

SETH anp MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
1T SAN FRANCISCO ST
SANTA FE. NEW MEXICO

April 11, 1947

Mr. R. R. Spurrier
State Geologist
Santa Fe, New lMexico

Dear Dick:

I have drafted & form of minutes of the meet-
ing in connection with the carbon black matter,
and enclose it herewith.

ing of what you and Governor Miles agreed on.

J0S:CB
Encls.

Very truly yours,
SR

i ot

It covers my understand-




LINUTES OF EXECUTIVE JEETING

OF
OIL CONSERVATIO: COLIISSION
April 7, 1947

The Commission met in its office on April 7th, 1947.

following were present:

John E. Miles, Commissioner of PFublic Lands

R. R. Spurrier, State Geologist

The following business was transacted:

The

The application of Columbian Carbon Company for permission

to use residue gas from the Skelly Gasoline Plant, located in

the Penrose Field, Lea County, ilew hexico, was taken up for

consideration, and the following resolution was adopted:

Inasmuch as the Columbian Carbon Company
is using waste or residue gas from the Skelly
Gasoline Plant, located in the Penrose Field,
Lea County, ilew i.exico, for the purpose of manu-
facturing carbon black, and is paying and agrees
to pay a reasonable price for said gas; and
inasmuch as it is proposed to enlarge the Skelly
Gasoline Plent and also the plant of Columbian
Carbon Coumpany now using gas from said Skelly
Plant; and inasmuch as it appears that said gas
is not being wasted, but is being used for the
manufacture of a valuable commodity, and that =
satisfactory price 1s being paid for seid gas;

NOW, THERFEFORE, the 0il Conservation Commis-
sion hereby grants the Columbian Carbon Conmpany
permission to use all the waste or residue gas
now being or hereafier to be produced from the
Skelly Gasoline Plant located in the Penrocse
Field, Lea County, Ilew iLiexico, up to 45,000,000
cubic feet of gas per day; and

-1-




BE IT FURTHER ORDERED that the restrictions
contained in former orders, limiting such use to
the period of the emergency, and limiting such
use to such gas as can not be used for commer-
cial or domestic sales and in repressuring pro-
jects, be and the same are hereby eliminated,
and this order is entered without any restrictions
of any nature.

There being no further business, the meeting adjourned.

OIL CONSERVATION COLIISSION

By

lMember

Secretary.
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BEFOR: TFE CIL CONSERVATION CO!MISSION
OF THE STATE OF NEW MEXICO

N THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW FEXICO FOR THE PURPOSE OF
CONSIIERING:

CASE NO, 169
ORIER NO. 806

IN THE MATTER OF THE APPLICATION OF
GONTINENTAL CARBON COMPANY FOR ORDER
PERMITTING IT T0 USE RESIDUE, FLARE,
AND GAS WELL GAS IN THE MANUFACTURE

OF CARBON BLACK AT ITS FROFOSED SITE

IN 10T 15, SECTION 3, TOWNSHIP 21 SOUTH,
RANGE 37 EAST, N.M.P.M., LEA COUNTY,
REW MEXICO, ADJACENT TO EXISTING CARBON |
BLACK FLANT. |

QRDER OF IHE COMMISSJON
BY THE COMMISSION:

This cause cames on for hearing at 10200 o'eclock A.M,, January 6, !
1949, at Santa Fe, New Maxico, before the 01l Conservation Commission of i
the State of New Mexico, hereinafter referred to as the ®"Commission®.

NOW, on this 24th day of Jamuary, 1949, the Commission having before it
for consideration the testimony adduced at the hearing of said case and be-
ing fully advised in the premises:

FINDS:

1. That due public notice having been given as required by law, the
Commnission has jurisdiction of this case,

2. That evidence adduced at the hearing indicates that channel carbon !
black is a commodity used extensively in the manufacture of tire casings :
and other rubber products,

3. That the Continental Carbon Compeany is now the owner of a 2-=unit
carbon black plant located at Sunray, Texas, which it proposes to dis-
assenble, move and re~erect on a location in Lot 15, Section 3, Township
21 South, Range 37 East, N.M.P.M., Lea County, New Mexico, adjacent to the
present operating carbon hlack plant of Witeco Carbon Company.

4e That the acquisition and subsequent use in the manufacture in
New Mexieco of ecarbon black of available residue or tall gas which is not 'e
otherwise put to beneficial use would result in the prevention of waste,

IT IS THEREFORE ORDERED:

1, That the tinentel Carbon Corpany, the applicant herein be and
it hereby is authori and permitted for a period and term of ten years
fmthejatehdnoftoaequimfrommeomnientwnmandmintho
manufa efearbonblackinitsplanttobeloeatodonasiteinIotls,
Section: P 21 South, Range 37 East, N.M.P. M., iea County, New
Msxico, not to exceed eighteen million cubic feet per day of any available
vesidue or tail gas not otherwise put to beneficial use or the end use of
which would constitute physical or economic waste, |

wtfie




2. That spplicant's request for the right and authority to acquire
and use "gas well gas®™ as a supply supplement in its mamufacturing business
is bereby denled without prejudice.

saatide. .

3. That the Continental Carbon Company after operating experience i
shall have shown a reasonable necessity therefore, may apply for and after |
notice and hearing on the merits under the rules of the Commission, may be i
given temporary authority to acquire and use available "gas well gas® or
Sgweet® gas from an authorised transporter on a free market basis es a li.nito&
month end supplement to its regular residue or tail gas supply authorized
hereinabove,

DONE at Sante Fe, New Mexico, on the day and year hereinabove desige
m‘“d.

STATE (F KEW MEXICO
OIL CONSERVATION COMMISSION

THOMAS J. MABRY, CHATRMAN

GUY SHEPARS, MEMBER

i

; R. R. 8 SECRETARY
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BuFOR L PHE OTL CONSHRVATION COMwISSION
O Tlio STaTwe OF e v BEalCO

IN PHo wAT LR OF THi APPLICATION
'OF CONTLNEWTAL CAREON CUMPANY iOR // (!
/PERWISSION Y0 Uss RESIDUL, FLARE, Case Ng, {1
 AND GAS WELL GAS IN THi MANUFAC-

ITURs OF CARBON BLACK,

PETITLION

]

i
i
1

Continental Carvon Company, a corporation duly organized

and existing under the laws of Delaware, with anplication now

pending before the State Corporation Commission of the State of

New Mexico, to gualify as a foreign corporation, hereby makes ap-
plication to use residue,flare and/or gas well gas in the manu-
facture of carbon black, and in supnort of such application

regpectfully states to the 0il Conservation Commiission of the

{State of New lexico:-

1. Continental is in the btusiness of manufacturing cardon t
black, and has offices at 295 iladison Avenue, New York City, N. ¥.,

and 1400 West Tenth Street, Amarillo, Texas. ;
z

2. Continental is engaged in the mamaifacture of carbon black}

|

and proposes to move and re-erect a two-unit carbon black manu-

facturing plant, which has herctofore been operated st Sunray,

Texas, to a location in‘Lot 15, Section 3, Township 21, South of
Range 27 East, N.i.P.ii., adjacent to the present plant of Whitco |
Carbon Company, which was formerly known as Panhandle Carbon -
ICompany. | §
Continental has entered into an agreesment with Skelly 0il
Company to teke residue gas from its Eunice No. 2 gasoline ex-
Jtraction plant, which is located on S% SEpNE: and N} NijSE: of
Section 28, Township 21, South of Range 37 East. The ecarbon
black plant of petitioner will he of the type generally known as

a channel plant for the manufactire of carbon black by what is

generzally knovmn as the channel »nrocess.

-1~
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3. The sonrce of sald residue gas and flare gas will be
prineivally from the Skelly 0il Company'skunice No. 2 gasoline
extraction nlant, which is now beins erected, throucsh which plant

fgases will be srocessed for the recovery of gasoline, leazving a

Fsurplus residue gas, which sald residue gas has been heretofore,

gand is now being, flared into the atmosnrhere, from Skelly Oil

£Company's gasoline extraction plant No. 1 and from producing oil
gwells, to the extent of approximately twenty million cubic feet

‘per day; that the arrangenents made between Continental and Skelly
i

provide for the delivery by Skelly Gil Company, through a nipe

iline from their gasoline extraction plant to the new channel
carbon black plant of petitioner, of epvroximately eighteen mil-
lion cubic feet per day. At fimes it may bte necessary to supole-
iment this residue gas with flare gas from other sources, due to
causes beyond the operational control of Skelly 0il Comoany. buch;
flare gas may be drawn temporarily direct from either oil-gas wellé
or gas wells, the 1dea being that such gas drawn directly from !
oll-gas wells or gas wells shall be used only in a standby capa- i
city to level off production and operational gas shortgages.

4., Channel carbon black is still an essential commodity in

the menufacture of tire casings and other rubher goods and pro-

ducts. The deinand for channel carbeon black is still slightly in

excess of supply. # sound workine inventory is still not avail-

able to the industry.

5. The moving of this carbon black ménufacturing plant by
Continentzl does not create new production in the industry, but
merely is moving capacity for production from one location td’
another. The moving of this »nlant into New isexico will tend to
congerve ges, which is now going to wasts.,

VWHEREFORE, Continental Carbon Comwany resvectfully submits
éthat the moving of said vlant fror its former location to its

location in Lot 15, Section 3, Tovnshiv 21, South of Range 37

Lest, and the manufacture of channel carbon black in said »lant

-D-
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gwill constitute and result in a beneficial use in said residue gas,
?flere gas and gas well gas, and result in substantial econonic
;benefit to the State of New mexico, and the conservation of

ivital and irreplaceable resources, as defined in the conservation

laws of the State of New sexico.

g Dated this 421¥'day of Decerberly4s,

| CONTLIIENTAL CARBO.. COMPANY

-
BY

ce Prdsident

STATE OF TiXAS )
}ss
COUNTY OF POTTER )

C. E. McKINNEY, being duly sworn on oath, devoses and says:
Hhab he is Vice President of Continental Carbon Companv, the
petitioner in the above entitled matter; that he has read the

foregoing petition and knows the contents thereof, and that the

same is true to his own knowledge.

I

v i et e < o it nm e v

Subseribed and sworn to before me this o Z4 day orf

Decmmber 1948,

Ny X8 I rin s/

My commission exmires: Notary Poblic
L4y commission oxpirar
tirs 1, 1980,
!
|
i
{
:
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ANNOUNCEMENT

CONTINENTAL CARBON COMPANY
WITCO CARBON COMPANY
AND

WITCO HYDROCARBON CORPORATION

ANNOUNCE THE REMOYAL OF THEIR
AMARILLO, TEXAS OFFICES

T0
1400 WEST TENTH AVENUE

AMARILLO, TEXAS
PHONE 3-2855




