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BEFORE THE —
OIL CONSERVATION CONMMISSICN
Santa Fe, New Mexico
April 28, 1960

EXAMINER HEARING

T ,_,_)_,_ -
IN THE MATTER OF: )
) :
Application of Shell 0Oil Company for approval } CASE 1954
of an automatic custody transfer system. g

TRANSCRIPT OF MEARING
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~ BEFCRE THE
CIL CONSERVATION COMMISSION
Santa Fe, New Mexico
April 28, 1960

EXAMINER HEARING

6B e e em e e se e mm me e A M s Wt W = am s e e ke ew s s e mn e

IN THE MATTER CF:

)
)
Application of Shell Cil Company for approval of )
an automatic custody transfer system. Applicant, ) CASE 1954
in the abcve-styled cause, seeks an order author- )
izing the installation of an automatic custody = )
transfer system to handle the production from the )
Saunders (Permo-Pennsylvanian) Pool from all wells )
presently completed or hereafter drilled on the )
Statc A lease comprising the E/2 of Section 34, )
Township 14 South, Range 33 East, Lea County, )
New Mexico. )

- Em e e e A e Ae e e we Ma @ e wm M ew  rm ee he ee e es  we  m e @R e e

Mr, Elvis A, Utz, Examiner

TRANSCRIPT OF HEARING
M. UTZ: Case 1954,

MR, PAYNE: Case 1954: Application of Shell Oil Compan
for approval of an automatic custody transfer system,

MR. UIZ: Are there any appearancés in this case?

MR. FEDERICI: William Federici of Seth, Montgomery,
Federici and Andrews for Shell Cil Company. We will have one
witness, Mr. George Clson,

(iiitness sworn.)
I'R. PAYHE: TLet the record show that the witness ves

sworn for Cases 19%4, 1955, 1956, 1957.

(Applicant's Exhibits Nes. 1, 2,
& 3 marked for identification.)

T+
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4R+ FEDERICI: If tho Commission please, this is an
B ' application for approval of an automatic custody transfer system
o] . ‘
i in each of these cases.
t %
- _  GEORGE W. OLSON
g ¥ « -
L3\ A - ' . N . . .
f . called as a witness, having been first duly sworn, testificd 33
LT - v
ERH 8 follows:
H a

DIRECT EXAMINATICN

BY MR. FEDERICI:

be

) g‘
e
€3]
&
~
e Q Viculd you state your name? - A George W, Olsop. i
g tﬂ .
i «y Q Occupation?
™ Eg ‘ A Mechanical Engineer with Shell Cil Company in Roswell.
l:) Py - .
’% EE Q Have you testified before this Commission before?
L3
4 EE A No, I haven't,
i e Q W11l you give the Commission some background on your
= | education and experience?
PR |
. gg A I received a Bachelor of Electrical Engineering from th¢
- >; University of Minnesota, 1945, and Bachelor of Science in Electrical
a = o ' -
.;g Eg Engineering in 1950, I went to work for Shell in 1950 and have
H g -
;;z Eg § “remained in their employ since that time. I have been working in
. z -
L I < 2
§$a Q ; the Mechanical Engineering Section and have spent at least three
ol € | and a half years specializing in the field facilities work, which
2 > H
I s
jois g includes automation.
b
T Q Vihat type of work have you done down here in the Roswell
§‘“ g office?
P A I have spent approximately a year and a half in Roswell
M.
L_doing gsneral mechanicel engineering work on ths mechanical aspoctd

2
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ALBUQUERQUE, NEW MEXICO

of producing and handling crude oil and gas.
MR. FEDERICI: Does the Commission accept the qualificaf
tions?
‘ MR, UTZ: Yes, sir.

Q (By Mr. Federici) Are you familiar with this applica-
tion No. 19547 " o

A kYes, sir.

Q Are you generally familiar with the type of installatio
that is proposed in this application?

A Yes, sir. ‘

Q Does Shell Oil Compan§'have other installations of the
type proposed here now in operation? |

A Yes, sir. Sheil 0il Company has two installations
similar to this in operation in New Mexico, and very similar
installations and operations in other States.

Q How long have these installations been operating in
New Mexico?

A One installation was made in 1958, and the second one
was made in 1959,

Q Can you state your opinion as to whether or not these
operations have been successful?

A Yes, they have. They have opesrated successfully and

have accurately measured the crude o0il scld from the fields and

leases involved.

Q T hand vyou what has been marked Exhibit No. 1, and ask
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Q

Q
A

Q

A

Q

A
Q
you to

A

A

TR S e

you to state what that
Township 14 South,
lease has el

tank battery at whic

 These are all pumping wells. They are powered primarily

with gas engines.

state what that is and @

Exhibit No., 1 15 2 plat shoviing the State A lease in

the Saunders Field, which 1is 1

eight wells are produced into

transfer unit.

Is’that area involved there already fully developed?

Yes, sir, it iss

wWhat type of wells

rest are gasoline'pumped engln
Did vou state the p*ndnnfion rate of the wells?

Six hundred barrels of oil per day and four hundred
barrels of water per day.

1s this proposed installation adequate to handle thé

Yes, it ise.

1 hand you what has been marked Exhibit MNo. 2 and ask

Exhibit 2 is @ schematic drawing and bill of material

in the Saundars Field on the S

e e

I
is and to explain the exhibit, please. -7

ocate

Range 33 East in Lea County, New Mexico. This

ght producing wells not shown on the plat, but a1l

one S

h we propose to‘install the automatic custody

are t

We have one electrically pumped well, but the

2S.

RHARSLU RS

expected production fyom the entire lease?

of the automatic custody transfer skid which we propdst tn install

tate A lease.

xplain it, please.

PAGE §

d on the East Half of Section 34,

ingle tank battery and it's thip

hose in the area?

This drawing shows
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charge pump, the B.S. and W. monitor, the metevr, the sampler,
the elctrical controls, and accessory items which make up the
automatic custody transfer skid. ‘

This automatic custody transfer unit will be installed
downstream of one of the existing stock tanks, which will be used
as a shrge'tahk. The o0il will be -~ that is, the control of flow

of 011 wiil be by level-controls on the tank which will start the

charge pump to pump the oil ﬁast the B. S. and W. monitor. If
the‘oil meets pipeline specifications, the monitor will allow the
0oil to go through the meter, which is Item No; 4 on the skid, and
to the pipeline. In the event that the oil isvnot clean enough- for
pipeline épecifiéations, the B. S. and W, monitor will reject it
and open Valve No. 7 and return the oil to the treating system.

| The électrical controls on the skid ave designed to
monitor the operation of the meter; that is, if the meter fails
to register,the system will be shut down,

Valve No. 5 shown oh here is a coﬁbination back pressur
and shut-in valve, which will maintain constant back pressur2 on
the meter to assure accurate measurement and will close at any tim
the pump has stopped. It is a rormally closed type valve. This
equipment is very comparable and similar to the type of equipment
we are now using in other fields.

Q ﬂould you describe,or tell the Examiner what the purpos
of this application for installation of an automatic custody

transfer system is?

[13
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PHONE CH 3-6691

thing except the method for measuring the oil, is that correct?

point of measuring the oil for shipment to the pipeline will be

A We propose to install this automatic custody transfer
unit in order to conserve gravity, which in turn will consecrve
volume of oil which is normally lost in conventional operation
with stock tanks., With the reduced time, retention time in the
surge tank,'we do not anticipate as much va;or loss_as-we now
have., We also expect to‘reduce operating costs, and thereby

permit us to operate the lease longer and produce a larger volume

of oil. Also we will salvage a number of stock tanks which we wil}

be able to then use on other leases,

Q Do 1 understand that this system does not change any-

A That is correct., The handling of the wells, the treatirs

of the oil, the tosting of the-wélls, all thé operations up to the

unchanged.
Q Do I understand that all of the production under this
application is from one lease?

A That is correct, to the best of my knowledge.

Q Has thé pipeline been notified of this application?

A Yes, sir, they lave.

Q Will you examine Exhibit MNo. 3 and state what that is?
A Exhibit No, 3 is a letter from Service Pipe Line Compani

stating that the proposed facilities are satisfactory to them and
they are agreeable to receive il from the locations here listed,

the State A lease in the Saunders Pool,
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Q Does the system which is é;oposod to be installed tend
to feéuce the loss of volatile gas?

A Yes, sir.

Q Is that a significant factor in & system of thiy type?

A  We believe this ig the most significant factor and the
greatest reason for selling automatic custody transfér.

Q Does it thereby tend to prevent waste? |

A Yes, sir.

Q in your opinion is this in the interest of conservation
and prevention of waste?

A I believe-it is,

Q These Exhibits 1, 2, and 33 were they prepared under

your supervision?

A Yeé, they wviere.
MR. FEDERICI: Ve offer the exhibits in evidence.
MR. UTZ: Without objéction the Exhibits 1, 2, and 3
will be accepted in the record.
CROSS EXAMINATION
BY MR. UTZ: |
Q How many tanks do you have on this lease at the present
time, Mr. Olson? -
A We have six 500 barrel tanks.
Q How many will you have with this automatic cus{ody
transfer system?

A Ye viill have two 500 barrel tanks.

[ ——————————————————.. o
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» ' Q That will be interconnected with equalizers and so forth?
‘ r’ . A Yes, they will,
ST ; r: Q Will they have switch mechanism on one of the tanks to
L - = activate the automatic custody transfer system?
i z A Yes, one of the tanks will have the control. The other
S R S 8 will be a rescrve tank.
;, ) §Fﬂ ’51 . ) . .
SHERE oy Q. The bad oil will go back to the control tank or another
r;;_;_?_ ) - & tank?
{ i ) H : f k N -
N .f & A No, it will go back to the treating system, to the
b mR .
1 il AN settling .. tank.
P t e Q Is that a third tank in the system?
- b e
E A That's right. We have a 750 barrel acetylene tank
o 8 or gun barrel ahead of the two 500 barrel tanks., The bad oil will
o 02
b g go back to the treating system and not to the other surge tank.
! % Q What controls will be on this one 500 barrel tank,
] [ :
= control tank?
- )
i E )
e Eﬂ-l A We will use a pressure type liquid level switch to
5 ,
: ‘21 control the automatic custody transfer unit. That is the pressure
(=3
v
B gi' § switch which senses the level of the fluid in the tank and will
. & ' |
w{ Q Oz start the automatic custody transfer skid in operation at a
| ) :
-l § certain level and stop it at a certain level. It is the same type
4o 4
IR E of level control vie are now vusing in one of our present automatic
i custody transfer units.
=
‘ Q How about an emergency high level switch in case this
- switch should fail?
LR
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A vle do not have an emergency high level switch proposed,

pecause ¥e have sufficient capacity to hold all the oll we would

anticipate wWe could possibly produce petween the time that the

lease operator"will pe on the lease and observe the operation.
The lease operator will be on the lease and observe the operation
at 2 minimumrof once a day, and we have in excess Of twenty-four
hours surgc capacity available.

Q What's the»cost of installation of an emergency high

level switch?

A Oh, approximately 1vd say about $200.00 or SO includin

the }abor and all, jnstallation and materials.

Q You said these are all,pumping viells, didn't y&u?'
A Yes, Sirs.
Q Vou just have Srdinary line pipe lead from the wells

to the tank, then?

A Yes, sir.
Q What kind of pressure do these 1lines have to stand?
A We normally have pressures in the order of fifvy pounds

more OT less.

Q There will be very little chance of line breakage under
such pressure?
A Yes, SiTr. i don't think there's 3ny problem in that

respect.

pn. UTZ: Ay other questions of the witness? Oh, 1

have one mOIEe. Are all these wells non—marginal wells?

s e
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PAGE 11
A No, sir. We have only one well that's top allowable.
Q  vhich well i that?
A I cannot tell you, I do not have the information here,

1 don't know which one it is.
MR. UTZ: Any other questions of the witness? If not,

the witness may be excused.

(Witness excused, )
MR.kUTZ: Any other statements in this case? If not,

the case will be taken under advisement and we will proceed to

MR. FEDERICI: I wonder if we could go to l956vand 1957
which are very similar to this one., There's a vefy little differ-
ence in 1955, |

MR, UTZ: All right. Ve will take Case 1956. Are
all the automatic custody systems the same as this one?

MR. OLSON: 1956 and 1957 are the same:; 1955 is only

slightly different.

KHX
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STATE OF NIV MEXICC )
) ss
COUNTY OF BERNALILLO )
I, ADA DEARNLEY, Notary Public in and for the County of

Bernalilio, State of New Mexico, do hereby certify that the fore-

golng and attached Transcript of Hearing was reported by me in

) Stenotype, and that the same was reduced to typewritten transcript

under my personal supérvision and contains a true and correct
recoxrd of said proceedings, to the best of my knowledge, skill and
ability.

DATED this 8th day of May, 1960, in the City of Albuquerque,

- County of Bernalillo, State of New Mexico,

- ,/ - : - .
f'g;iﬁﬁazj 6’<i;«i?_{awrrxygu[zl»
© NOTARY PUBLIC A
My Commission Expires: U//

June 19, 1963.

1+

I do hereby certify that the foregoing is
a compicte record of ihe 11l

the Exsniner ncu‘_\‘ of Casi /? S‘/.
heard by me on. (4 .

“Mew Mexico 01l Cors:




BEFORE THE OIL CONSERVATION COMMISSION
Or THE STATE OF NEW MEXICO

IN THE MATTER OF THE HBARING
CALLED BY THE OXIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 19%4
Order No. R-1666

APPLICATION OF SHELL OIL COMPANY
FOR APPROVAL OF AN AUTOMATIC
CUSTODY TRPHSFER SYSTEM IN THB
SAUNDERS . (PERMO~PENNSY LVANIAN)
POOL, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 o'e¢loek a.m. on
April 27, 1960, at Santa Fe, New Mexico, before Elvis A. Utz,
Examiner duly appointed by the O0il Conservation Commission of
New Maxico, hereinafter referred to as the "Commission," in
agcozdanee with Rule 1214 of the Commission Rules and Regula-
tions,

NOW, on this Sth  day of May, 1960, ths Commission, a
quorum being praesent, having considered the application, the
evidence adduced, and the recommendations of the Examineax,
Elvis A, Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as recquired
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Shell 0il Company, is the owner
and operator of tha 3tate A lease comprising the E/2 of Section
34, Township 14 South, Re.nge 33 East, NMPM, ILea County, New
Mexico.

(3) That the applicant proposes to install an automatic
custody transfer system to handle the Saunders (Permo-Pennsylvan-
ian) Pool produetion from all wells presently completed oxr here-
after drilled on the said State A leass.

(4) That the previous use of automatic custody transfar
equipment, simlilar to that proposed by the applicant, has shown
that such equipment is s raliabla and economiac means of trans-
ferring the custody of oil, and that the use of such equipment
should be permitted, provided adequate safaty features are
incorporated therein.




-
CASE No. 1984
Order No, R-1666

IT IS THEREFORE ORDERED:

That the applicant, Shell Oil Company, be and the same is
hereby authorized to install automatic custody transfer equip-~
ment to handle the Saundexs (Permo-Pennsylvanian) Pool production
from all wells presently completed or hereafter drilled on its
. State A lease comprising the B/2 of Section 34, Township 14 South,

- Range 33 East, NMPM lea County, New Mexico.,. :

PROVIDED HOWEVER, That the applicant shall either install
high level safety shut-in switchas in the storage tamks which
will shut~-in the wells at the headex and at the well-hsad, thus
preventing the over—~flow of oil in the eveant of malfunction of
g the equipment, or it shall install and maintain sufficient stor-
- 5 age capacity to handle one and one~half times the daily lease
allowaple axcluding the capacity of the gun barrel.

PROVIDED FURTHER, That the applicant shall install adequate
facilities to permit the testing of all wells on said State A
lease at lecast once each month to determine the individual pro-
duction irom each weil.

IT I8 FURTHER ORDERED:

That all meters used in the above-describded zutomatic cus-
tody transfar aystem shall be operated and maintained in such a
manner: as to ensure an accurate measurement of the liquid hydro-
carbon production at all times.

S S e it i s s

That m2ters shall be checked for acdeuracy at least once
each month until further direction by the Secretary-Director,

That meters shall be calibrated against a master meter or
against a test tank of measurad volume and the results of such
B calibration filed with the Commission on the Commission form
£ entitled "Meter Test Report.”

ZONE at Santa Fe, New Mexico, on the day and year herein-
tbove dasignated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN BURROUGHS, chairmaﬁgéldi—‘_’/

ﬂ (/RAY E. MOR Member

A, I. PORTER dr., Member & Secretaxy
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF SHELL OII COMPANY
FOR APPROVAL OF AN AUTOMATIC
CUSTODY TRANSFER SYSTEM IN THE
SAUNDERS (PERMO~PENNSYLVANIAN) -
POOL, ILEA COUNTY, NEW MEXICO.

ORDER OF THE CO S8ION

BY'I‘I-IE COMMISSION:

B e T

cause came on for hearing at 9 o‘clock a.m. o

_ 1is n 5
‘April 2%, 1950, at santa Fe, New Mexico, before Elvis A. Utz
Examiner duly appointed by the 04l Conservation.C ssion of New | |
Mexico, hereinafter referred to as the “Commission,* in accordance

‘with Rule 1214 of the Commission Rules and Regulations,

y .Now_, on this . day of May 1960, the Commission, -
a quorum being present, -having conaiﬁtea,t':,he api:ucation, the ’

evidence adduced, and the recommendations of the Examiner, Elvis A.
- T e —————

Utz + and being fully advised in the premises,
| FINDS: ’ |

: - (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the sub-
- Ject matter thereof, S '

e
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(2) That the applicant, Shell 0Oil Company, is the owner
and operator of the State A lease comprising the E/2 of Section
34, Township:i4 South, Range 33 East, NMPM, Iea County, New
Mexico. | : |

(3) That the applicant proposes to install an automatic
custody transfer system to handle the Saunders (Permo-Pennsylvan-
ian) Pool pfoduction from all wells presently completed or here-
after drilled on the said State A lease.

(4) That the previbus use of automatic custody tfansfer
equipmenE’similar to that proposed by the applicant,has shown

that such equipmentcisrgrrgliable and. economic means of trans-

ferring the custody of oil, and that the use of such equipment
should be permitted, provided adequate safety features are

incorporated therein.

IT IS THEREFORE ORDERED:

That the applicant, Shell 0il Company, be.and the same 1is
hereby authorized to install automatic custody transfer equip-
ment to handle the Saunders (Permo~-Pennsylvanian) Pool production

from all wells presently completed or hereafter drilled on its %

State A lease comprising the E/2 of Section 34, Township 14 South,

Range 33 East, NMPM, Jea County, New Mexico.

PROMIDED HOWBVER, Thakt-Tn li/ez’of instatling wetl-head
shu n valyes the le gath ng 1 s shal ot carny/gf///
ound

high level safety shut-in switches in t storage tanks which /
,“¢122uv.azac-154zq,

will shut-in the wells at the header A thus preventing the over-

flow of oil in the eveng‘of malfunction of the equipment, or

it shall instaiL*sufficient storage capacity to handle one and

one-half times the daily lease allowable. excluding the capacity

of the gun barrel.

PROVIDED FURTHER, That the applicant shall install adequate

facilities to permit the testing of all wells on sald State A

I.A-“';E‘l’(l’i . Aj\‘k\
PROVIDED FURTHER, That the applicant shall either install ﬁy
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CASE No. 1954
Oxrder No, R~

lease at least once each month to determine the individual pro-
duction from each well.

IT IS FURTHER ORDERED: °

That all meters used in the above—deséribed automatic
custody transfer éystem shall be operated and méintained in such
A _mannar a§>to,ensure an accurate méasurement of the 1liquid
hydrocéfbon production‘at all times.

Tﬁat meters sﬁall be checked for accuracy at least_once
each montﬁ until further direction—by the Secretary-Director.

That meters shall be calibrated against a master meter or
against a test tank of measured volume and the results of such
,calibration filed wiﬁh the éommissién'on the Commission férm
enéitiéd *Meter Test Report,”

DONE at Santa Fe, New MeXiCO, ~-m-m——mmmmmmmo oo mmmee e e e
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

In the Matter of the Application of
SHELL OIL COMPANY for an Exceptlon

to Section (a) of Rule 309 of the
Commlssion to Permit Installation

of Automatic Custody Transfer Equip~
ment in the B}, Section 3%, Township

14 South, Range 33 East, Saunders B
Field, Pennsylvanian Production. ;

PETITION

SHELL OIIL COMPANY hereby makes appllication for a hearing and
order to approve an exception to Séétion (a) of R;le 309 of the
described without the same being me;;ured in tankage, and to permit
the installation of automatic custody transfer fécilities thereon,
and for the moveient ¢f oll from the sald Lease to the pipe line
connection. The production which is the subject 0f this applica-
tion is from the Pennsylvanian formation. The Lease whlch 1s the
subject of this appiic&ion is known as_Shell's State A Lease,
Saunders Field, and covers the E: of Section 34, Township 14 South,
Range 33 East, N.M.P.M.

Applicant requests that the exception and approval, 1f granted,
cover all present and futurc productlion from the said Lease insofar
as 1t covers the Pennsylvanian formation.

Respectfully submitted,
SHELL OIL COMPANY

I’ on
S

Y A
By (G
Its Attorney.
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CASE 1955:¢
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Docket No.

(“CASE 1954:

CASE 1956:

CASE i :

9
4

ig/

12-60

(

Application of Shell Oil Company for approval of an automatic f
custody transfer system. Applicant, in the above-styled j
!i

cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the production
from the Saunders (Permo-Pennsylvanian) Pool from all wells
presently completed or hereafter drilled on the State A lease
comnrising the E/2 of Section 34, Townsh1p 14 South, Range 33

Application of Shell Oil Company for - approval of an automatic
custody transfer system. Applicant, in the above-styled cause;
seeks an order authorizing the ims tallation of an automatic
custody transfer system to handle the production from the
Monument Pool from all wells presently completed or hereafter
drilled on the State B lease comprising the NW/4 of Section
36, Township 19 South, Range 36 East, Lea County, New Mexico.

Application of Shell 0il Company for approval of an automatic
custody transfer system. Applicant, in the above-styled cause,
seeks an order autnor1z1ng ‘the installation of an automatic
custody trarsfer system to handle the production from ihe
Townsend-Wolfcamp Pool from all wells presently completed or
hereafter drilled on the State ETA lease comprising all of
Section 8, Township 16 South, Range 35 East, Lea County, New
Mexico.

Application of Shell Oil Company for approval of an automatic
"custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the installation of an automatic
custody transfer system to handle the production from the
Denton/(Devonian) Pool from all wells presently completed or
hereafter drilled on the Priest lease comprising the N/2 of
Section 1, Township 15 South, Range 37 East, Lea County, New
Mexico. '

¢
'
1
1

)

- East, Lea County, New Mexico. [




-3- .
Docket No. 12-60

CASE 1949: Application of Trice Production Company for approval of a

: "slim-hole" completion. Applicant, in the above-styled cause,

seeks an order suthorizing the "slim-hole" completion of its

Four Lakes State Well No. 1, located in the NE/4 NW/4 of

i , v Section 11, Township 12 South, Range 354 East, Lea County,

‘ . New Mexico, to be completed in either the Fennsylivanian or
Wolfcamp formation at a minimum total depth of 10,000 feet.

Lo CASE 1950: Application of Sinclair Oil & Gas Company for permission to
: ‘ commingle the production from-two separate leases. Applicant,
in the above-styled cause, seeks permission to commingle the
West Teas Pool production from its State Lea 886 lease consist-

~ ing of the S/2 NW/4 and N/2 NE/4 of Section 16 with the West
! a Teas Pool production from that portion of its State Lea 6019

'/‘ ‘;_&1 : lease consisting‘ofvthe NW/4 NW/4 and SE/4 of said Section
' - 16, all in Township 20 South, Range 33 East, Lea County, New
: Mexico. -
CASE 1951: Application of Texaco Inc. for a gas-gas dual completion.

~Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of the State "CH" Well No. 1, lo-
cated in Unit H, Section 36, Township 20 South, Range 32 East,
Lea County, New Mexico, in such a manner as to permit the
production of gas from an undesignated Atoka gas pool and the
production of gas from the South Salt Lake-Pennsylvanian Gas
Pool through parallel strings of tubing.

CASE 1952: Application of Texaco Inc. for establishment of a 476-acre
non-standard gas proration unit in the Jalmat Gas Pool.
Applicant, in the above-styled cause, seeks the establishment
of a 476-acre non-standard gas proration unit in the Jalmat
Gas Pool consisting of the N/2 of Section 4 and the NE/4 of
Section 5, Township 24 South, Range 37 East, Lea County, New
Mexico, said unit to be dedicated to the E. D. Fanning Well
No. 6, to be located 660 feet from the North and West lines
of said Section 4,

CASE 1953: Application of Keohane, Saunders, Welch and Iverson for an
unorthodox oil well location. Applicant, in the above-styled
cause, seeks approval of an unorthodox oil well location for

its Hinkle-Federal Well No. 7-B in the Shugari Fool at a point

i 330 feet from the South line and 2329 feet from the East line
of Section 35, Township 18 South, Range 31 East, Eddy County,
New Mexico.




ASE 1945: Application of ermian 0il Company for an orde? iorcefpooling

the interes in a 300-acre unl h pDakot8 formation

A 1icant, L bove—styled cause geeks @ order force

poolin Dakota formation mineral 1nterests the 20

acres compris? g ib /2 of Sect on 5, TownshipP North,

Range ¥ West, San Juan County. New MexicCo: the p-consen ing
minera interes owneis hein Raymo da Walk Edith
walker, South guerod grreet. « « Anqgeleés: Ccalifornid:
and Norma Roybark Rose Ella Roybark, address unkiow!

Application of J. R. Cone for an exception to the over—produc—
_tion shut-in provisions of OrderAR—SZO, as amended by Qrder
R-96T: for'two~wells in the Jalmat Gas Pool. Applicant, in
the above—sbyled'canse,’seeks an order allowing the iollowinq—
descnibed wells in the Jalmatl Gas Pool 1o compensate for their

poth in Township 24 South, Range 36 East Lea Countdy: New

MexicoO .
ASE 1947: Applicatio of Phillips petroleum Company gor the establish
ment of two 80-3 re non-st ndard oil prorat on units and oné
unorthodox o1l well ljocation: Applicant: he above—styled

,causé,'seoks’an'oraer’establishing two go-acre non-standard
oil proration‘nnits jn the KemnitZJWolicamp’Pool, Lea County:

New Mex1COx ch consisting of portion o S gection
25 Township 6 South, Range 53 East pApplican ther seeks
approval 0 anorth dox oil vell jpcation n sal Kemnitz
Wolfcamp Pool, th jocation pe 1IN the cent® £ the /4

CASE 1948 Application of Humble 01l & Refinind Company for authority to

! ,production £ rom certain‘leaSes in Sections a, 8. 9 16 and 17+
Township 18 South, range 27 East. £ady County New Mex1€Ou all
of snch‘leases heing 10 the Chalk pluff Draw Unit. Applipant
also gzeks approval of an automatic custody rransfer system
to handle said Empire—Abo Pool production frou all wells

presently completed or hereaiter drilled on said 1eases .




No. 12-60

DOCKET: EXAMINER HEARING APRIL 27, 1960

O0il Conservation Commission - 9 a.m.} Mabry Hall, State Capitol, Santa Fe

The following cases will be heard before Elvis A, Utz, Examiner, or Oliver
E. Payne, Attorney, as alternate examiner:

CASE 1942:

CASE 1927: -

CASE 1943:.

CASE 1944: -

Application of Continental Oil Company for an oil-oil dual
complet1un Appl1cant in the above -styled cause. seeks an

No. 28- l located in the NW/4 SE/4 of Section. 28 Township
25 North, Range 4 West, Rio Arriba County, New Mexico, in
such a manner as to permit the production of oil from the

Gallup formation and the production of oil from the Dakota

formation through parallel strings of tubing.

(Contlnued) -
Application of J. W. Brown for the establ1shment of special

rules and regulatlons governing the Brown Pool in Chaves

. County, New Mexico, to provide. for 2¥%-acre epac?ng in said
pool. . A . _

App11cat1on of Gulf 0i1l Corporatlon for a dual completion and
for an exception to the tubing requirements of Rule 107.
Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of its Apache-Federal Well No. 8,

‘located in Unit D, Section 8, Township 24 North, Range 5 West,
.Rio Arriba County, New Mexico, in such a manner as to permit

the production of gas from the Otero-Gallup 0Oil Pool and the
production of gas from theADakota Producing Interval through
the casing-tubing annulus and the tubing respectively.
Applicant further seeks an exception to certain tubing require-

-ments set forth in. Rule 107 of ‘the Comm1ss1on s Rules and
Regulatlons

Application‘of'Great‘WesternfDriliing Company for establishment
of a 200-acre non-standard gas proration unit in the Eumont

_Gas Pool. Applicant, in the ahove-styled cause, seeks an

order establishing a 200-acre non-standard gas proration unit
in the Eumont Gas Pool consisting of the E/2 NE/4 of Section

- 32 and the E/2 NW/4 and NW/4 NW/4 of Section 33, all in Town-

ship 19 South, Range 37 East, Lea County, New Mexico, said
unit to be dedicated to its Bordages Well No. 1 located 330

. feet from the North line and 270 feet from the West 1line of

said Section 33.
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SHEIL OIL COMPANY
Roswell Production Division

SAUNDERS (PERMO-PENN.) POOL

State "AY Lease
E/2, Sec. 34, T14S, R33E
Lea County,  New Mexico

April 25, 1960
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