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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HBARING
CALLED BY TER OIL CONSERVATION
COMMISS8ION OF HEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No., 2013
Order No. R-1722

APPLICATION OF IA PIATA GATHERING
SYSTEM, INC. FOR AN ORDER AUTHORIZING
A GAS-GAS DUAL COMPIETION IN THE
BIARCO-MESAVERDE POOL AND IN THE
DAKOTA PRODUCING INTERVAL, RIO
ARRIBA COUNTY, NEW MEXICO, FOR A
345.39-ACRE RON-STANDARD GAS UNIT

IN TEE DAROTA PRODUCING INTERVAL,

AND FOR AN UNORTHRODOX GAS WELL
IOCATION.

ORDER OF THE COMMISSION

BY TER COMMISSION:

This cause cams on for hearing at 9 o‘clock a.m. on
Jualy 11, 1560, at Santa Fe, New Maxico, before Elvis A. Utz,
Examiner duly appointed by the 0Oil Conservation Commission of
New Maxico, hsreinafter refarred to as ~he “Commission," in
- accordance with Rule 1214 of the Commission Ru. s and

Ragulations.

FOW, om this_ 21st day of July, 1960, the Commission, a
Guorum being presemt, having considered the aprlication ¢thae
evidence adduced, and the recosmsndations of the Examiner,

- Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) Tha:t due public noticve having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, La Plata Gathering 3System, Inc.,
is the owner and operator of partial Sections 30 and 31, Township
32 Noxrth, Range 5 West, MWMPN, Rio Arridba County, New Maxico.

(3) That said partial Sections 30 amd 31 contain 174.41
acres and 171.18 acres respectively, together containing 345.59
- aTTeS.

(4} That the applicant proposes that the above-describsd
partial Sectioms 30 and 31 be established as a non-standard gas
unit in the Cakota Producing Interval.

(5) That the z2pplicant further proposes to locate a gas
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-will neither cause waste nor impair correlztive rights.

. be and the same is lhezaeby authorized to dually complete the above-

s
-

CASE No. 2013
Order No. R-1722

well on an unorthodox location 990 feet from the North line and
713 feet from the East line of said Section 31, to which weil tha
proposed 345 .59-acre non-standard gas unit would be dedicated.

(6) That the proposed unorthodox location is necessitated
by a variation in the U. S. Bublic Land Survey.

{7) That the above-described 345.59-acre tract can reaaon-
ably be presumed to be productive of gas from the Dakota Producing
Intexval.

(8) That im Order Ko. R-1714, duly prommulgated by the
Cosmmission on July 7, 1960, an urnorthodox gas well location and
& 345.59-acre non-standard gas proration unit in the Blanco-
Mesaverde Pool was authorized, which location and unit coincide
with the location and unit proposed in the subject appiication
pertaining to the bakota Producing Interval.
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of the wll to be drilled on the above-described non-standard

location in such a manner as to permit the production of gas from
the Blanco-Mesaverde Pool and the production of gas from the
Dakota Producing Interval through parallel etrings of 1-1/2 inch

 tubing.

{(10) That the mschanics of the proposed dual completion
are feizsibhle and in accord with sound conservation practices,

- provided that each strimg of turhing shculd not be set higher thanm

3&nN ‘“6 akowa {ida voamnant dwwa noendusdme S -l
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{11) That establishment of the above-descrided non-standard
gas unit and approval of the propossd unorthodox gas well logmtion

IT IS TEEREFORE ORDERED:

(1) That a 345.59-acre non-standard gas uni: in the Dakota
Producing Imcerval comsisting of partial Sectioms 30 and 31, Town-
ship 32 Noxth, Range 5 West, NMPM, Rio Arriba County, New Mexico,
be and the same is hereby established. S5Said unit is to be dedica-
ted to a gas well located on an unoxthodox locatica in the Dakota
Producing Interval at a point 990 feet from the North line and
713 feat from the East line of Sectiom 31, Towmship 32 north,
Range 5 West, NMMPM, Rio Arriba County, New Mexico, which locstion
is heredy appxoved.

(2) That the applicant, La Plata Gathering System, Inc.,

descrided well in suwch a manner as to permit the production of
gas from the Blanco-Mesaverde Pool and the productlion of gas from
the Dakota Producing Imterval through parallel strings of 1-1/2
inch tubing.
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PROVIDED HOWEVER, That sach string of tubing shall not be
set higher than 230 t above its respective producing Jormation.

)’ PPOVIDED FURTHER, Thit the applicant shall complete, operate,
: and produce said well in accordance with the provisions of Section
; V. Rule IIZ‘AG

) PROVIDED FURTHER, That the applicant shail take packer-
leakage tests upoa completion mid anavally thereafter during the
Annual Delivarability Test Period for the Blanco-Mesaverde Pool,

IT I8 FURTHER ORDERED:

That jurisdiction of this cause is hereby retained by the
Commission for such further order or orders as BAY Seeh RECESSAry
'or convenient for the prevention of waste and/or protection of
- correlative rights; upon faillure of the applicant to comply with
- ome wasivemeant nf this nrder. tha Commission may terminate the
authority herain granted ard r‘quiro the applican: or i:is succes-
‘sors and assigms to limit its activities to reqular siangle-zone
»p:odmxoa ir the interest of Comservation.

DONE at Santa F3, New Mexicco, on the day and year herein-
uhon designnted.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

-
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GOVERNOR

JOHN BURROUGHS
CHAIRM AN

State of Nefo Hexico
@il Eonserbation Commission

SRR

LAND COMMISSIONER

ML 'RRAY E. NORG AN
MEMBER

STATE GEOLOGIST
A. L. PORTER, JR.
SKCRETARY DIRKCTOR

®. 0. BOX 871
SANTA FC

July 21, 1960

Mr, Oliver Seth

ox 238 New Mexico Re: Case No.3013
' Order No. B-1733 _
Applicant:
La Plata Gathering Syctem, Inc.

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Bobbs OCC X
Artesia OCTC
Aztec OCC x
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NEW MEXI{D OIL CONSERVATION COMMISSION

—Exapiner ring - Eiv
santa Fe _, NEW MEXICO

REGISTER
HEARING DATE July 11, 1860 TIME: 9 _a.m.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691
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BEFORE THZ
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 11, 1960

EXAMINER HEARING

IN THE MATTER OF:

Application of La Plata Gathering System,
Inc., for a gas-gas dual completion, for
the establishment of a 345.5G-acre none-
standard gas unit, and for an unorthodex
gas well location, Apvolicant, in the
above-styled cause, seeks an order author-
izing the dual completion of a well to be
drilled on an unorthodox location 990 feet
from the North line and 713 feet from the
East line of Section 31, Township 32 North,
Range 5 West, Rio Arriba County, New Mexi-
co, in such a manner as to rermit the pro-
duction ol gas from the Dakota producing
interval., Apvlicant also seeks the estab-
lishment of a 345.59-acre non-standard gas
unit in the Dakota Producing Interval, con-
sisting of all of partial Sections 30 and
31, Township 32 North, Range 5 West, Rio
Arriba County, New Mexico, to be dedicated
to the above-describad well located on an
unorthodox location.

Case 2013

Vvvvvvvv\.zvvvvv\_‘vyavvvy‘vv

BEFORE: Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

MR. UTZ: The hearing will come to corder. The first
case on the docket will bte 2013,

MR. PAYNZ: Application of La Plata Gathering System,
Inc., for a gas-gas dual combletion, for the estatlishment of a

34,5.59-acre non-standard gas unit, and for an unorthcdox gas
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Iwell location.
MR, SETH: Oliver Seth of Seth, Montgomery, Federici &
Andrews for the avplicant., We have one witness, Mr. Jay Morris.
MR. UTZ: Any other apvearances in this case?
(Witness sworn.,)

J. Po MORRIS

called as a witness, having been first duly sworn, testified as

follows:

DIRECT EXAMINATION

BY MR, SETH:

Q Will you state your name, vplease?

A J. P. Morris.

ly and vertically?

Q Do you have a map that shows that?

A Yos. Let me get it, Cantt I Jjust lay this out here?

Q By whom are you employed, Mr. Morris?
A La Plata Gathering System, Inc.
Q Are you generally familiar with the avolication in
Case 20137
A Yes, sir.
Q Is La Plata the operator of a unit area in San Juan?
A San Juan 32, 5, yes.
Q Just generally, what is the unitized area both horizontal

A It takes in the East boundary, it takes in the East sidey
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WM. TToY TYes, FiT, U0 younave ary sYRIETTS to e |
marked?
MR. STTH: We have one and they have been markcde.
Q Would you point out on this map generally the urit area?
A T+ includes all of Townshipd 32 North, Ranze 5 West in

Section 1 and two in 31 North, 5 West and sections in here. 1It's
cutlined in red in 32 North, 6 West.
Q This application covers lands within the unit area, is

that right?

A

1<

es sir.

Q Would you describe, please, for the Commission the
oroposed well location?

A The proposed well location will be Section 31, it will be
713 feet from the East or West lines and 990 feet from the North

line of Section 31, Township 32 NMorth, Range 5 West.

Q Have you prepared a plat showing the proposed location?

A Yes.,

Q Does that appear as Exhibit 17

A Yes.

Q Will you state, please, the width and size of the section?
A The Section 31 in which the well is lecated iz the North

end, it's 1428.9 feet from Zast to West; the South end, it's

14,13.06 feet wide Southeast.

Q  Would vou state also the size of the lots that are
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in this short section or toth short sections, exgcuse Wme? — ]
A Lot 1 is 43.11 acres,

Q Which section is that?

A Thatts in Section 31 in which the well is located. Lot

2 is 42.,73. Lot 3 is 42,61 and Lot 4 is 42.73.
Q Now, the same in Section 30.
A Lot 1 is 44.22, ’-5,58 and Lot 3 is 43.30, Lot 4 is 43.30.

Q Now, this avplication is for a well to the Dakota, is

A That is correct,
Q The avplication of your company in 2004 was for a Blanco-

Mesaverde well, is that right?

A Right.

Q This is one and the same hole?

A Right.

Q But in your previous apvlication you did not include the

Dakota formation?
A Right.

Q Are there other short sections in your unit area along

this township line?

A Yes, there are three others to the North.
Q Four in all, or five?
A Five in all. These ur here.

_What is ynur plan as to the deveiopment of the other

)
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short sections, 1l you have any?

A If we establish vroducticn in this location in question
now, we plan to drill a well in the North end of Section 19, we
propose to drill one and dedicate the ac:eage in 18 and 19 to that
well,

Q That's in Township 32?7

A 32 North, Range 5 West.

Q But youtll wait to see whether the Dakota is productive

in the well?

A Right,

Q Approx:mately what depth do you exvect to encounter the
Dakota?

A Avoroximately 8200 feet,

Q Where are the nearest Dakota wells? Will you point

those out to the Commission, please?
A The Dakota well is the old Assrada Well, now the El Paso.
Q Would you give the description?
A Itt*s in Township 3% North, Range 7 West, Section 24.
Q Now, this other Dakota well,
A Therets one other, I gave you the wrong well, This is
the nearest one here, It's in Township 32 North, Range 6 West and

itts in Section 20, The other one is in Township 31 North, Range

6 West and itts in Section 11.

Q Does La Plata have & well they are completing in the
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Dakota that¥s in this general area?

A We're attemotinz to complete one now in our Section 26,
Townshin 32 North, Range 6 West, which is the No. <26,

Q Now, you had planned to dedicate both Sections 30 and 31
to this Dakota production?

A Yes.,

Q Do you have reason to believe that both those short sec=-
tions will be productive of gas in the Dakota?

A Yes, sir.

Q Why do you say that?

A Based on wells in the area, Mesaverde well in Section

32, Township 3« North, Range 5 West, there is an established Mesa=~
verde production and Dakota gas was recovered on drill stem test
in the old Stanolind well in Section 10, Township 32 North, Range
5 West, which I believe would make a Dakota well.

Q What about the geology in your well, in your 2=26 well
in Section 26 of 32 North, 6 West?

A Based on electrolog interpretation and samples of gas
analyzer, portable gas analysis indicate that gas production can
be established in the Dakota in Section 22-6,

Q As far as offsetting acreage is concerned to the pro-
posed locatiocn, the direct offset to the West is within the 32-5
unit area, is it not?

A Well, to say in the direct to the West, it belongs to
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La Piata, it's an zast-wWest unit,

Q Yes, that's my mistake,

A It's in Section 36, ‘Yownshivp 32 North, Rance 6 West,

Q That'!s owrnied by La Plata? A Yes.

Q But it's in the lMesaverde unit area?

A Itts in the Mesaverde unit area.

Q The offsetting acrearce to the West is in the 32-5 unit?

A Right,

Q Now, with regard to the porticn of your application re-

lating to the dual completion of this well, Blanco-Mesaverde and
Dakota, the Blanco-Mesaverde was the subject of the hearing in 2004
You have asked here for a dual comvletion in the two formations.
Would you describe the mechanical setup that you propose in the
dual completion?

A We plan to cement 53i" casing to the Dakota, perforate thg
Dakota and water sand frack. We will run a set of Baker Model D
cast-iron packers on one and a half inch tubing apvroximately /0O
feet above the Dakota perforations,

MR, UTZ: ©One and a half inch tubing?

A Yes, sir.
2 How would you produce the Flanco-lMesaverde?
A We plan to perforate and frack the Mesaverde and we will

run tubing in the Mesaverde, will be hanginz free., This tubing is

cne and a half inch Tex :tube integral joint tubing. ‘At the surfacs
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we plan to have a camera and dnal 80C scries tree with split
tuting hanger, and recess body master gate valve,

Q Would you give the approximate pressures you expect to
encounter in each formation?

A The Dakota is somewhere around 200 pounds and piesaverde,
I believe, around 15, in the neighborhoced.

Q Whatts the cement procedure that you are going to follow%

A Cementing 53" casing with twc staczer, with stage two
below the Mesaverde-Dakota.

Q Will that, in your opinion, effectively seal or prevent
any commingling between the two formations?

A Yes.

Q As far as getting back to the unorthodox location and
the unorthodox non=-standard unit, you believe those are necessary
in order to permit La Plata and the unit operator, as unit operator
to develop a fair share of the unit oil and gas in place?

A Yes, 1 do.

And to prevent waste? A Yes,

Do vou have any other statements vou would like to make?

» O O

. MR, SETH: That's all, We would like to offer

Applicant?s Exhiktit No. 1.

MR, UTZ: Without objection, Exhitit No. 1 will be

No. i

entered into the record,
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Q
A

Q
Q

A

Q

A

Q

A

MR, SETH: Thnat¥s all the direct, Mr.UYrz.——

CROSS EXAMINATION

BY MR, UTZ:

what was your name again, please?
J. P. Morris,

Mr. Morris, what do you intend to use for surface casing?
What type of casing?

Yes, size, how much on the cementing program?

We plan to cement around 600 feet, the type of casing I

dontt know, just standard.

Do you know the size? A I sure don't.
You going to have an intermediate string or run 537
No, drill with mud.

So you'll just have the surface casing in the 5%

production string?

Yes.
What was ycur well tefore we leave the surface casing?

I believe it's 9-5/8, I can?t be sure about it, but I

believe that's what it is.

Did you say you were going to circulate surface casing?
Yes, sir.
And ret it at what you think is avoroximately 600 feet?

Somewhere in that neighborhood, yes, sir.

: -1
Awain, what was your cementing orogram on your 557

e
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A Two stage it;rset our staging plus Lelow Mesaverde, and
brinz the cement up to approximately the top of the Gallup. And
the second staze, we'll cement, bring the cement up to aporoximately
3,000 feet.

Q How deep is the Gallup in this area?

A Around 6800,

Q In other words, your first staze will be cver the Dakota
and up over the Mesaverde?

A Yes,

Q The second stage will be tfrom atout the top of the Gallup
back to 3,0007?

A Yes.

Q You were going to set 1i" vo approximately the top of thé
Dakota through a Model D packer?

A Right.

Q It won't be any more than 250 feet above the top
of the Dakota, will it?

A No, sir.

Q You didn't state the lenzth -f your Mesaverde string.
Where will it be set?

A It will be set approximately the tcp of the Point Lookout.

Q I+ won't be more than 250 feet atove the Mesaverde?

A No, sir.

Q. M. Morris. if vou should get production here you stated
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that your next location will be in Lot 13T Section 19, partidal |
section, In the event you get production there, what do ycu pro-
vose to do with that small section, it would ke Section 7, yes,
Section 7. It will be kind of left out in the cold, won't it?

A Well, we can, I think, probably dedicate Sections 7 and

8 since B8 is, or varts of 8 is 7.

Q 8 is already greater than 320 acres, isn®t it?
A Yes, it is.
Q I'm quite sure it is 400. You are going to have a dedi~

cation problem when you get up there; aren't you?

A -Very definitely, ves, sir.

Q In the event you do get production in Section 19, what
would you think of the possibilities of Dakota production further
to the Northeast in this unit?

A I think it would be good, based on the drill stem test
in the old Stanolind well in Section 10, 32 North, 5 West.

Q In the event you get production in Section 19, do you
not think it would be the proper time to consider these partial
sections and break them up into even Dakota units, do the rest of
it all in one hearing?

A Yes, I think that might be -~

MR, SETH: You mean along the North boundary, the short

sections aleng the state line?

MR, 1MM7Z: Yese.
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BY MR, PAYNE:

Q Your unorthodox location which is 990 feet from the
North line and 713 feet from the East line of Section 31, Township
32, North, Range 5 West, doesntt crowd anybody but yourself,
so=-to=-speak, does it?

A No, sir.

MR, UTZ: Any other questions?

BY MR. PORTER:

Q What was the size of the flesaverde tubing?
MR. UTZ: One and a half,
MR. PORTER: Dakota one and a half?
MR, UTZ: Yes.,
A Yes, sir.
MR, UTZ: Any other ouzs.ions?

MR. S=TH: We have ~othing further.

MR, UTZ: The witness may be excused.
(Witness excused.)
MR. UTZ: Any other statements in the case? The case
will be taken under advisement.

MR. SETH: Thank you.




STATE OF NEW MEXICO )
: S5
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do rerety certify that the
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No. 19-60

DOCKET: EXAMINER HEARING JULY 11, 1960

0il Conservation Commission -~ Room 109 - Mabry Hal}l, State Capiiol, Santa Fe

The following case will be heard before Elvis A Utz, Examiner, or QOliver
E. Payne, Attorney as alternate Examiner:

CASE 2013:

Application of La Plata Gathering System, Inc., for a gas-
gas dual complction, for the establishment of a 345.5%9-acre
non-standard gas unit, and for an unorthodox gas well location.
Applicant, in the above--tyled cause, seeks an order author-
izing the dual completion of a well to be drilled on an
unorthodox location 990 feet from the Norih line and 713
feet from the East line of Section 31, Township 32 North,
Range 5 West. Rio Arriba County, New Mexico, in such a
manner as to permit the production of gas from the Blarco-
Mesaverde Pool and the production of gas from the Dakota
producing interval. Applicant also seeks the establishment
of a 345.59-a2cre ron-standard gas unit in the Dakota
Producing Interval, consisting of all of partial Seciions

30 and 31, Township 32 North, Range 5 West, Rio Arriba
County, New Mexico, to be dedicated to the above-described
well located on an unorthodox location.

o4/
%/M/C&

[ Wbl
/M 2 Y// 5




EXHIBIT "A”

R6W R5W
13 20
SF-
080657 ;
/
'®) /f 3/1/71 T
P4 (&
v ;( ¥
19 f 1 - Voug Hrm
(v e L &«
NN T 1-Fed
s b2 D 1%
v A
e
T | T
‘
37 25 I 29| 32
N SF-o0790/ !
i
Fommm o — | At - | A7 -ozs85s5 SF-O78222 N
) cz850*? |
i |
i 3¢ :
g S J 30 ] |
i 3 |
i 7441
] SF-08//8/ /74 4/ ac :
g p 28 o * 2\ !
. 8 ] : ‘ —
3 v ﬁ- /9000 ATCFPL 4 - Vi ' ) wﬁf&m
T L 7
% ' - il
: - = Ak Al A (
i 7O~ .
| ¥24-36 36 ’ :b /\ 32
! 4, )
¢ ! mvﬁ { ' 7’3"| S0 23 ®)4-32 En
I e T e Ly =7
i - 7 - L7
1 : {a Pata £ 00 McFA
o 1 -
! -
| E-3%6 | 37 Fomm e e - :
l L2
i ! 171 /8. £ - 3¢6 S
1
{ R ) ® -32
: ¢ kv G & HOIMEFPD
. [ ]
i 3 Py
: i 1973
o 6 5
T e SF-O/5 767
; -
‘ T
31 31 :
N

RIO ARRIBA COUNTY, NEW MEXICO

scale: 1’; 2000’




