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SEPARATE LEASES AND THE APPROVAL OF AN

ij

BEFORE ‘e disE CRSISERVATION COMMISSION

5% sepp mﬁnégfr@me%p* NEW MEXICO
Q.

APPLICATION OF HUMBLE OIL & REFINING
COMPANY FOR THE AMENDMENT OF ORDER ‘
NO., R-1630-B TO PERMIT THE COMMINGLING
OF THE PRODUCTION FROM ADDITIONAL

CASE NO. 1O 7}

AUTOMATIC CUSTODY TRANSFER SYSTEM TO
HANDLE SAID ADDITIONAL COMMINGLED BRO-
DUCTION IN THE EMPIRE-ABO POOL, EDDY
COUNTY, NEW MEXICO

To: Secretary-Director

New Mexico 011 Conservaticn Commission
P. O, Box 871
Santa ¥Ye, New Mexico

Comesknoﬁ Hunible Cil & Ref 1~inz Company. and makes application
as follows.

1, Humnle requests that Order No, R-1630-B be amended to
authorize Humble Lo domminglc the Empire-Aho Pool) producstion from
all wells presently completed or heréafter drilled in the following
described lands in the Chalk Bluff Draw Unit Area:

Township 18 South, Range 27 Eaat, N.M.P.M,

Secsion 4 - Wij.

Se¢tion 5 -~ Allj

Section 8 - All;

Section 9 - Wx;

Section 16 - Wg; - ;
Section 17 - All; AT e

Section 20 - All; P
Section 2L - wg,’sE%{’
SEr¥

2. Applicant requests an exception to the 16-well limitatlon

of Rule 309(a) to exempt the Abo production from the above deseribed

lands, v ,
3. Applicant will separately meter the production from each

lease in the above described lands in the Chalk Bluff Draw Unit
until such time as it is included in a participating area for

Empire—Abo Pobl production,
AN
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4, Applicant requests autho
Empire-Abo Pool production by mea
eqﬁipment; '

It 1s requested that this Ap

before an Examiner at the earlies

rity to handle the sald commingled

ns of automatic custody transfer

plication be get down for hearing
t scheduled hearing.
Respectfully submittéd,

HUMBLE OIL & REFINING COMPANY

Attorneys for Applicant




N P PR R 4 i

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER CF mHE HEARING
CALLED BY THE OIL CONSERVATION .
COMMISSION OF NEW MEXICO FOR -
THE PURPOSE OF CONSIDEFPING:

CASE No. 1948
Order No, R-1630~B

APPLICATION OF HUMBLE OIL & REFINING

/COMEANY FOR PERMISSION TO COMMINGLE THE

PRODYJCTION FROM SEVERAL SEPARATE LEASES

_AND,FOR' APPROVAL OF AN AUTOMATIC CUSTODY

"NTRANSFER SYSTEM IN THE EMPIRE~ABO POOL,
EDDY coum-y, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on-for hearing at 9 o ‘clock a. m. on
April 27, 1960, at Santa Fe, New. Mexico, before Elvig A. Utz,
Examiner duly appointed by the O1l Conservation Comv.gsion of
New Mexlico, hereinafter referred to == the "Commission," in
accordance with Rule 1214 of the Commission Rules and Regula-
tions,

_ NOW, on this'_9th _ day of May, 1960, the Commission, a
quorum being present having considered the application, the
“evldence adduced; and the trecommendations of the Examinar,
Elvis A. Utz, and helng fully advised in the premiszes,

FINDS:

(i) That due public notice having been inen as required
by 1aw, the Commission has jurisdiction of this cauae and the
subject matter thereof. _ -

(2) That the applzcant, Humble 0il & Refining COmpany, is
the operator of the Chalk Bluff Draw Unit in the Empire-Abo Pool,
Eddy County, New Mexico, which unit consists of the following-
described acreage:

TOWNSHIP 18 SOUTH RANGE 27 EAST, NMPM

_Section 4: SE/4 SW/4, NE/4 SW/4, and sW/4 SW/4
Section 8: ' SE/4 NE/4 and SE/4

Section 9: w/2

Section 16: NW/4

Section 17: NE/4

(3) That there are some 14 separate 1eases included in
the above-described Chalk Bluff Draw Unit,

(4) That the applicant seeks,permissibn to commingle the
Empire-Abo Pool production from all wells presently completed




eqpipmena,‘” ;
that sv¢ equip® nt 18 ¢
gerrind the ¢V rody of olls nd yrhat © e-use ©
should itt"d, rovided adequate gafety fed
incorp® a yhereln- ‘
(10) That PP propos fol 1nsta11 highalevel
mergency ches Wh ch wil anut-1 e ells the neader
jn the event ne aut i custody rransfe sy T of
th g1loW OF © - ne pire . arther: nat th plica 4
411 ins 1 plt ~coate co osion resistant high ressure
rhe W 11s © h neadex -

-

£
RE ORDERED®
(1) That PP jcan pe and the nereby hox
yzed tO g e the ° pl ~BbO ool PT
resent y compP ed © T fter drilled nelk P uf
pravw mp:lsing £h followix —ae3crib a acre in RAAY
county New Mexico:
STH, gAST NMPM
and sW/4 swW/4

COWNSHIE 16 SOUTE: ,
— sB/A oW/ 4 NE/4
nd SE/4

Section s
. sE/4 NE/4 @
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CASE z‘iu. 1645
Order No. R-1630-B

PROVIDED "HOWEVER, That the production from each lease in-
cludad in the Chalk Bluff Draw Unit shall be separately metered
until such time as it is included in a participating area for
Empire-ab0 Pool- prcduction, except that the production from the

a'h-\1 k] 'I.-.e

three leases describhad in Ordeyr R-1630 and R-1620-A shall

measured as set forth in said Orders.

(2) That the applicant be and the same is heéreby author-
1zed to install automatic oustody transfer equipment *o handle
said commingled Empire-Abo Pool production from all wells pre- |
sently completed or hereafter drilled in the said Chalk Bluff

Draw Unit.

PROVIDED FURTHER, That storage tanks shall be equipped

with a high-level emergency shut-in switch which .will shut in

the leases at the lease-header in the event the high-level
switch fails nd that the flow-lines leading from the wells

e LR R Sl S AL A < ) an o

to the header shall be plastic—coated high-pressure lines.

. (3) That the applicant shall prov1de adequate facillities
to permit the testing 'of all Empire—Abo Pool wells located in
the Chalk Bluff Draw Unit at least once each month to determine

- the indiVidual productiOn from each well.

15
(4/ That all meters shall bo ﬂper=+°ﬂ and malntaineﬁ in

such'a manner as to ensure an accurate measurement of the ]tquid
hydrocarbon production at all times.’

..mhat meters shall be checked for accuracy at inter~

. vals not to exceed one month until further direction. by the

Secretary-Director.

That meters shall be: calibrated against a master

meter or aaainst a test tank of measured volume and the results

of such calibration filed with the Commission on the Commission
form entitled "Meter Test Report." , :

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated

STATE OF NEW MEXICO :
OIL CONSERVATION COMMISSION

JOHN BURROUGHS, Chairman

MURRAY E, MORGAN, Member

S E AL A, L, PORTER, Jr., Member & Secretary
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LAND COMMISSIONER : 5 TS STATE GEOLOGIST
MURRAY E. MORG AN i {3 O 1% AL, PORTER, JR.
MEMBER DS osat : | SRERETYARY G.rkcFon

P.O. BOX:671
SANTA FE

October 24, 1980

B2, Roward Bratton 7, Re: Case No. 3098

Hervey, Dow & Hinkle Order No. R-1789
. Box B47 2 | ———e
Roswell, Yew Mexico ~dpplicant:

Humble 041 & Rfj. Co.
Dear Sir; o L
Enclosed hereﬁith are two copies of the above-referenced

Commission order recently entered in the subject case.

Very f?ﬁii’yours;

A. L. PORTER, Jr.,
Secretary-Director

ir/
Carbon copy of order also sent to:
Hobbs OCC g ’

-Artesia OTT '!

Aztec OCC

Other
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g BEFORE THE OXL COMSERVATION COMMISSION
OF THR STATE OF NEW MEXICO
!'INTHRMBROFMH!ARIW

| GALIZD BX WHE OLL CONEBRRVATION
l || COMMISBION OF NEW MEXICO FOR
: | THR FUR.‘.'»‘OBB or CO!SIDBRIRG:
i

!
i CASE No. 2093
f» ; order No. R-1799

APPLICATION OF EUMBLE OIL & REFINING
OMBANY PR AN AWGNIWENT OF ORDER

WO, B-1630-B % TO PARNIT COMMINGLING

|| PROM ADDXTIONAL SEPARATE LEASES AND

|| FOR APPROVAL OF AE AUTCMATIC CUSTODY .

| TRANSPAR SYSTEM IN THM CHALK BLUFF

DRAW UNIT ARSA, EDDY COUNTY, NEW

| MExxCO,

| ORDER OF THE COMMISEION
;

| BY_THE GOMMISSION:

This cause cams on for hearing at 9 o’clock a.m. on
October 5, 1960, at Santa Fe, New Mexico, before Elwia 3, oz,
Rxaminer duly appointed by the 0il Consarvatios Coociooion of NeW
Maxicn, hesclisfier referred to as the "Commiusiow, * in aegoxdance
with ule 1214 of the Commission Rules and m\ahum.

NOW, om this 24th guy of october, 1960, the Commimsiom,
a quorvm being presant, havirng considerud the apvlication, the
evidente adduced, and tho recommendciions of the Examiner,
Xlvis A, Utx, and being fully advised in the premises,

- FINDS:
(1) ‘That due pnbue notice having besn given 23 required by
law, the Commission has jurisdiction of this cause and the subect
matter thereof, ,

(2) - That the applicant, Bunble ©il & Refining Company, is
the operator of numsrcus leases on tha following-described lands
in the tfhalk Bluff Draw Unit MArea, Emjire-Abo Pool}, Eddy County,
llw Mexico:

Sy

b , Ssotion 21: W/2 aua sx/4




| =2- | |
' CASE No. 2093 ' ’
| Ordex No. R-1799

(3\ That the amnlissst 55oks permission to cml‘ tb‘ ,
|| Bupire~Abo POOX produeti.ca troa an welln prcuntly cc-plct-d cr |

o e . T e e S b 08 e

it
:
,Drlw Unit ma, and 1t i.'\u:thar seeks apprml ot an autmti.e . :
e tédy transfer systam to handle suid production.

! ;..) That the applicant proposes to separately measure the
5prodnction from c¢ach lease on the above-deseribed lands in the
'chalk Bluff Draw Unit Area, prior to commimgling, until such time |
na it 15 included in a participsting area for Emplre-Abo Pool §
| (3) That inasmweh as Order NKos. R-1630, R-1630-A and

| R=1630-B authorize the commingling of Empire-Abo Pool produstion §
and the installatiom of an awtomatic cestody tramsfer syshem to ;
‘handle said production on oriy certain of the lands indluded in |
| the preseat application and imcluded im this order, suid orders !
should be supsrseded. ’

(6) That the previous use of automakie custody tramsfer
squipwant, similar to that proposed By the applicamt, has shown
that such scuipment 18 » =21ixbis sipd egomomic means of trans- j
fexring the mtody of ou,. and that ‘he use of suegh squipmeat :
should be permitted, provided adequate safety features are
incorporatsd therein.

(7) That appwoval of the swbjsct appiication will maither |
cause wasts nor impair corrvelative rights. !

I% IS THEREFORE ORDERED: - ;

{1} That the applicant, Humble Oil & ReZining Company, be
and the same is hereby authorized to commingle the Empiro-Abo Pool
production from all walls presently completed or hersafter drilled
on the following-~deserided lands in the Chalk 2luff Draw Unit Area;

Bddy County, New Maxiqos

P 18 . RANGE 27 EAST, NMPM
section 4. wgz
Section 51 All
Segtion 81 Al)
Section 9: W/2
Section 16: W/2
section 173 All

merte e i e 2y e o § i 1

Section 21: W/2 and SE/4

“ : W. That the production from each lease on :
' ubm~ducr d lands in the Chalk Bluwff Draw Uanit Area shall

Ma fevarately metexed pxrior to commingling until such time as it

s included in a participating area for Empire-Abo Pool prodwtiom

li

i
I
f

|
§

{

i
§
{
T

Section 20: 211 : f;irﬂ

R
Lt ‘1'15"\"'\‘ SR
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1 CASE No. 2093
| order No. R-1799

1 i
i {

i (2) That the applicant be and the same is hereby authorized
o Angiall aukomatic custody transfar equipment to hasndle said :
i eommingled Empire-Abo ibdol production. '
W That storage tanki ghall be squipped
v with & high-level emsrgency shut-in switeh which will shut in
the leases at the lease-header in ths event the high-level
switeh fails, and that the flow-lines leading from ths wells
to the header shall be plastic~-coated high-pressure lines.

(3) That the appiicant shall provide adequate facilities
to parmit the testing of all Empire-Abo Pool wells located ik
the Chalk Bluff Draw Unit at least once each womth to determine

the individual produetion freom sach wall,

‘ (4) That all maters zhall be operated and maintaiwned in
such a manper as to ensure an sccurate measurement of the liguid
hydrecarbon production at all times,

That meters shall be oh:aked for accuracy at interx- ;
vals not o exeasd one momth until further diregtion bw fhe RO
Secretary~Direetor, T ;

That wmeters shall be calibrated against a muster
meter or against a tast tank of measwred volums and the results
of such ealidbration filed with the Commission ocn the Cosmisaion
form entitled *Moter Teat Report." ‘

(8) That Order Nos. R-1630, R-1630-A and R-1630-B be and
the same axe heruby supsrseded.

DOMZ at Banta Fe, New Nexico, om the day and ysar herein-
above designated.

14
'
1

STATE OF KEW MEXICO
0I5 CONBERVATION COMMISSION

A. L. PORTER, Jr.! 2-‘1-:: & Seerstary
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DEARNLEY-MEIER REPORTIN

ALBUQUERQUE, NEW MEXICO

5

PHONE CH 3-6691

[;

\ Spalk Bluff Draw Unit Ared, Fowasbip 18

paGE 1
e - _ e
—BEFORE THE —
OIL,CONSERVNTION COMMISSION
| , SAMTA FE, NEW MEXICO » \

-u--——--—o——---o——

In the Matter of:

'CASE 29093 Application of Humble 011 & Refining Cowpany
for an_amendment of Order No. R-1630-B to per-
mit'qdmmingling from additional geparate

Jeases and for approval of an‘&utomatic
custody gransfer system. Applicant, in the
above-styled cause, seeks 8n amendment of

___——--___—-——"

South, Range 27 East, Eddy County, New .
Mexico. Applicant further seeks permission :

' to instzll an autowatic cufstndy transfer

]

]

1

1

1

]

1

{

{

of the ﬁmptre-Abo Pool production from all !
) 1
!

1

]

]
sgystem to handle ihd aforesaid commingled !
1

3

ccmmmamm—a= |

BEFORE:
Elvis A. Uvz, Examiner.

TRANSCRIPT OF PROCEEDINGS

MR, UTZ: Case 2093.

MR, PAYNE: Case 2093, "ppplication of Humble 01l and Re ined

| {ng Cowpany for an amendment bf order No. R=1630-B to permit

commingiing from additional separate jeases and for approval of an

automatic custody vransfer system."”

MR. BRATTON: Howard fratton appearing on pehalf of

\ the Applicant, Humble Oil and Refining Gompany. We have one

e o
e e ot # ...—,._,_—.-__..-.._‘-‘,_....._-..‘.,.... R e




- PAGE &
—Withess und ask that he be sWovn 1n for briel testimony,
\T (Witness sworn in.)
= | | | LEE PERRY
- B a witness, called by and on behalf of ﬁhe Applicant, having firast
g been duly sworn, was examined and testified as follows:
- % DIRECT EXAMINATION

BY MR, BRATTON:

Q Your name is Lee Perry, you are employed b&jthe Humble

011 and Refining Cowpany and you have appeared beforefthis Coumission

IO

as an expert witness in connection with this same matter previously,

) "L

.| 18 that eorrect?

(Thereupon, the document
was marked as Applicant's
Exhibit A for 1dent1r1~
cation,)

IER REPORTING SERVICE, Inc.

I Q,”,~(By Mr. Bratton) Referring to--by‘reference,to your

T
V)

DEARNLEY-MI

ALBUQUERQUE, NEW MEXICO

‘Exhibit A, will you explain the purpose of Humble!s abplication
there? | '
| A ,‘ We have three purposes in this appllication., We wish to
obtain an amendment to Order R-1630-B to temporarily permit us to
oommingle the Empire-Abo production fromal present and fubure
walls Within the position of the Abo and ‘Chalk Bluff Draw Unit
| shown in the red perimeter here; second, to allow us tQ produce
5 - more than sixteen wells into each of one or more batteries, and

to authorize or permit us to handle this production by automatic | -

—custody-transfer-at—these battertes:




PHONE CH 3.6691)

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PAGE 3

reference to your participating area, the land in and the land out-

that ‘tnside?

| consists of what?

8, 17 and 20, the west half of Sections 9 and 16 and the west half

Q K11~ ﬁm“sirr“'m‘nfmtng to—the—first-portion; tu

permit the commingling, you talk about temporarily, that's with

side --
A That is right.
Q ~=that!s shown on your exhibit?

A ', The‘presantly approved participating area is shown
outliﬁedfih green on the Exhibit A; the land that waS'takeh and
approved for oommingling under R-1630—B is shown outlined in orangq.

;Q All righb, sir, then you need permission to oommingle

the prbduot1on from outside the approved participating areas with

A That's right,

'Q  Now, the area that we have requested in our application

A It consists of a portion of Township 18 South, Range 27

Bast, consists of ‘the west half of Section 4, all of Sections 5,

and the southeast: quarter of Section 21, Eddy County, New Mexlco.

MR, BRATTONo,,we nad that southeast quarter of Section 21

described as the southwest quarter in our application =-

MR, UTZ:» Yes, sir,

MR, BRATTON: =--and I'd ask the Examiner please change
that,

MR, UTZ: Wait a minute.




(o)

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXIZ0

PHONE CH 3-6691

| chahged from more or less 56u€ﬁkest to southerly, it seems right -

i PAGE 4
‘ 7T T MR, BRATTON: The advertlsemeﬁfﬁ“i?é“?IEHE;“IT?EIISVST‘FIF
MR, UTZ: That is the west haif of the southwest quarter

l

should be ==~ ‘
MR, BRATTON: It should be the west half --
A The west half and the southeast quarter,
MR, UI'Z: And the éoufheésé‘quarter, okay.
Q {By Mr. Brétton) The ownership of the leases is not
common? o | ‘
A No/.ww.’
Q All right, sir; and'whét are the advantages of this
bomminglingé -
A By commingling into a com&gnﬁtﬂﬁk battery, which will be
‘the sawme tank}bdttery We'll use when ali of the good wells inthe
ireazre iﬁclﬁded 1n ‘the participating area, we'll save considerabl
ukage and gﬁévdge’from all the procustion outside of the partli~
cipating area until the participating aresa takee in the whole
unit for the whole of the broductive acreage,
Q And the way the trend of tne Abo keeps changlng, you
can't foresee it, and it actually so changed on you an& you had

some delay in drilling?
A That's right; since our last hearing, the trend has

now, the apparent trend, 1'll put it that way. Actually, at this

time, there 1s no way of telling which of the area surrounding the

@

proven acreage will be productive, and for that reason, we are
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PAGE 2

FHONE CN 3.6691)

x;that needsAexplanation or 18 it self-explanatory?

‘in sowe det'/1l in Case 1948, the only difference is that wa propose

‘the production and metering separator is there and we are now

| interest owners or the royalty owners?

asking that the dezignation of That arié be Bpproved For comEingil E

ah i

Thiz zrea is the land in the Chalk BJurr Draw Unit, which is roughl

within & mile of existing Abo production.

:i(Thereupon, the document
was marked as Applicant's
Exhibit B for identifi-
cation.)

Q  (By Mr. Bratton)

All right, sir, will you refer to ycur
Exhibit B now, Mr., Perry?
A Exhibit B 1s & schexatic dlagram of the commiwuling and

LACT facilities which are now 1nstallad d* Battazy Nuwbar 1. T.
iing 18 the TP and the AGT at the bottom &8 1t 1s labeled.

Q All right, sir; is there anythins about that exhibit

A I.bea‘leve it's self-explanatory; that was goue through

to put all of the participating area production through the

permanent header "Q" up in the upper left hand corner there and

butting wells one through ten'through that sefup. The wells thirtegn

and fourteeh right now are going through temporary meter separators

o

as shown over here in the upper right hand corner, Any future well

that are brought in until the partiocipating area covers them will gp
through those meter separators,

Q " You have no objection to this proposal from the working




awa

DEARNLEY.

ALBUQUERQUE, NEW MEXICO

MEIER REPORTING SERVICE, Ine.

PHONE CH 3.669)

| Battery Number 1, and hope to have some more eoming in from over

PAGE 6

r——“-dr***ﬂnr“f‘“*‘f—‘-“““—“***”“““w‘““*"*49*;' -—]
Q  And the commingling application, in your opinion, will i

be in cnc interesis of conservation and prevention of aconomic

waste and will protect correlative rights?

A Yes, sip,

Q All rignt Now, with referance to the portion of your

requast to produce more than sixtecn wells into the battary, will

you explain that briafly, sir?

A Yes sir, we now have fourteen wells goingfinto the

thero where the location of Number 17 is indicated, posaibly might
Ihave aomacth~"~ within ihs aiea we are asking for comminglins,

they could come, for that matter, from the two to the northwest and

that would give us over our sixteen ror 8y other battery, we want
the same perwission in the interests of economy and conscrvation.

< _And you rererred to more than one battery; you are re-
questin; approval to put another battery on this unit?

A !bs sir, since We are not sure of the eventual extent

of the Abo and Chalf Bluff Draw Unit, we have not requested where

the s,acific battery should be located, and we haven't decided

definitely that we will have to set onew. However, Battery

Number Two Will be necessary if the limits extent further out; and
at praaent the most likely vosition for this battery is in the
- 8outhwest quarter of Section 17, referring back to Exhibit A, we

would like to be ailowed flekibility in the

!
I
!




PAGE T

Tiew battery, and the location. I belleve this definitély would be

in the interests of conservation. On one hand, it might be, if we

fow wmoxre producing units, it wight be more than

rupyeayh Ie N T |
couiplevs only &

| economical to producé them into Battery Number 1, depending upon

their location; on the other hand, we might be unable to relay some

of the flow lines from sowe of the wells now going to Battery NumbeF

PHONE CH 3.5691

1 teo a closer battery, again depending upon the location of the

next new producers, Considering the paraphenlc nature of this

A

;; preduction and high cost of the 1§2€é; we have decided upon five
1 iﬁ thousand to six ihdusand‘feét aS;; ;aximum length of flow line, We
;,53 helieve that thirteen and lourteen in the south half of the northwe#t
43; quarterf§f§$éct1on 16 are within this range of distances frdm the

. battery, and fifteen and sixteen nf?;drilliug are beyond,

t: - Q  Mr. Perry, the third pgrﬁfsf your request concerns an

ACT for’this‘new battery?

A Ven gir, we wish per
well in the enlargéd comminglin g area by ACT, ¢ only in Number‘l,
but also wish permission to equip the proposed battery Number 2 with

ACT if énd'nhgn it is constructed. BRattery Number 2 would be builg

DEARNLEY-MEIER REPORTING SERVICE, Inc.

with commiﬁgling and ACT facllities fidentical with those at Battery

Number 1 as shown cn Exhibit B. The operation of these facilitles

ALBUQUERQUE, NEW MEXICO

was discussed in detail in‘Casev1948 and approved by Order R-1630-H,

The same safeguards will be Lullt and the flow lines will be sested

Q- Is there anytulng further you desire to state witvh regardg




PAGE O

’573 I believe I have covered everytnxns I can £h1nk of,
Q Dpid you prepare Exhibit Numbers Ome and TWo or ware they \
prepared under your directidn and super¥isicn? \
A Yes, 8irx.
R, BRATTON: We will offer gxhibits One and Two 1n
evidence, and we have nothing further to offer.
MR, PTZ' Without obJjection, Exhibits One ani TWO will
b@ entereu 1nto the record.

1r. Perry, “s all of the jand inside the red area ou Exhibilt

Number One wtth4n the Cnalf Bluff Draw Unit?

!

,“ﬁ“r should have mgntioned that the Chalf pluff Draw

-1

Unit is outlined 1n heavs dotted blue l1ines on ;xhibit ke
HR. UTZ Yes, and would that consequontly wake the

-rdyalty interests in the area outside of the orange area common°

A It will -h;ﬁ,thev are 1nc1uded within the paruicipating

MR UTZ° But until then, they are not ?

o 'A . That is the nature of this tewporary roquest for co=
\miﬁgiins.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MFXICO

MR, UTS: How do you propose bb_kgep'thOse 1ntere£tpﬂ
separated in the area outside of the particlpating ared, a separat

meter on each jease”?

A Yes, 8lir; veferring back to Exhivbit B, the meter gseparat

% hand corner will be used to meter each
e e »

e
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PHONE CH 3-6691

DEARNLEY-MEIER REPORTING SERVICE, Inc.

 ALBUQUERQUE, NEW MEXICO

pAGE 9

separate lease, AU present, as I have mentioned belore, werﬁive

13, Well Number 13, which is a Conoco well, and Well Number 14,
which 1s a Hondo well, each going into one separate metering

geparator, and any 2dditicnal walls, for instance, 15 and 16 are
both Humble wells, they would go to a third weter separator.

MR, UIZ: Are there firther questions? If not, the

 witness way be excused,

-, (Witness excused. )

MR, UTZ: Any other statements in tiis case? The case

will be takan under advisement.
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DEARNLEY-MEIER REPORTI

G SERVICE, Inc.

ALBUQUERQUE, NEW MEXKICO -

SOATE OF NEW MEXICO ).

,Santa Fe, State of New Mexico, do heredby certify that vhe foie=

] PHONE CH 3-669

]
[+ 4]

COUNTY OF BERNALILLO )
', JERRY MARTINEZ, Notary pubiic in and for the County of

~

going and attached Tréi"ns"cript of Proceedings was reported by mw

in Steno'cype and reduced to typewrltten transcript by me, 4nd that

oy

the samw i3 a %Lrue and sorrect record of the pT sceedings to the

pest of my knowledge, gic11l and ability.

" pated at Albuquerque, New Mexico, this 6th day of October,

1960.

P AR
e Notary’ Publi’c R~ G

My Gommlssion Exﬁires‘:
January 24, 1962

I do hereby certify that the fozegoing is
a complete record of the s rr-wdmgs in

the Exzu iner heazing HF uig it kb ' o
heard By 1g .53 @ 2Ty o |
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DRAFT
Sﬁﬂzii‘ 7 ‘ BEFORE THE OIL CONSERVATION COMMISSTON
ober OF THE STATE OF NEW MEXICO

a--_.k.
M" \

IN THE MATTER OF THE 'HEARING.
CALLED BY THE. OIL CONSERVATlON
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE No._ 2093
Qrder No. R- [2‘22

“APPLICATION OF HUMBLE'OIL & REFINING

P Ny B Sy o i B B DL b o ot ottt

COMPANY FOR AN AMENDMoN: OF ONDER
NO. R~1630-B TO PERMIT COMMINGLING
FROM ADDITIONAL SEPARATE LEASES AND
FOR APPROVAL. OF AN AUTOMATIC CUSTODY
TRANSFER SYSTEM IN THE CHALK BLUFF
DRAW UNIT AREA, EDDY COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock -a,m, On

Uctober 5 , 1960, at Santa Fe, New Mexico, before Elvis A. Utz ;
Examirer . duly appointed by the Oil Conservation Commission of New

Mexico, hereinafter referred to as the "Commissiocn, " in accordance

with Rule 1214 of the Commission Pales and Regulations.
NOW, on this day of October 3960, the Commission,

a quorum being. present, having considéred the upplicaticn;'+h:

‘evidence adduced, and the recommendations of the Examiner, Elvis A.

Utz , -and being fully advised in the premises,

FINDS: ’

(1) That due public notice having been glven‘as required by
law, the Commission hds jurisdiction of this cause and the subject
matter thereof, ’ ‘ v ’

(2) That the applicant, Enmblé'oil & Refininq Company, is
.the operator of. numercus 1eases bu the following-described lands
in the Chalk Bluff Dr¢w Unit Area, Empi e-Abo Pool, "‘Eddy COunty,
New Mexico:

wansnxp 18 SOUTH, RANGE 27 EAST, NMPM

4 W2
5: All
'8: ALl

ffaavtion 9: W/2
saction 16: W/2
Section 17: All
Section 20: All
Section 21: W/2/ SE/4

(3) That the applicant seeks permission to commingle the

Dmmira Aha PaAl nn Anﬂfinn from all wéalls bresentlv completed or

AdMA P e by vt i

A




i
4

f(custody transfer system to hendle said production.

|l TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
e - Section 4: W/2 '

| -2~ o | |
i CASE No. 2093 ,

,{hereafter drilled on the above«described lands in the Chalk BLuff %

-

‘tDraw Unit Area, and it further seeks approval of an automatic
Jl ‘ . .

| (4) That the ayylleaut phonoses to separately,pete: the i

| I

’production from each lease ¢on the a ve-describe& lands in the
L m >

‘Cnalk Bluff Draw unit Arealyntll such time as it S included in

a participa*ing area wor Empire—Abo Pool ‘production.

hat the applicant proposes to continue to s

meter the §roduction from Section 9 and to

he B/2 NW/4 of wal on 9 through

'
[l
1

/
Lg,prod’otion separator before Comming

- |
e Loy
1 d
[
[14]
.

N’
43 )5(#)-' That inasmuch as Order Nosf\1630 '\1630-1\ and™1630-B

installation of an autOmat1chustody transfer system to handie

}
i
I authorize the commingling of Empire~Abo pool production and the
|
i ‘
; 3aid production ohalands Tncluded ir the present application and |
}included in this order, said orders should be superseded.
" ) m That tne prev:.oua use 6f aulowatic custody transfer
equipment, e;milar to that- proposed by the applicant, has shown
that such equipment is a rellable and eéonomic means of trans-
ferring tlie cusgﬁdy of oil, and that the use of such equipment
should be ;ermitted provided adequate safety features are
incorporated therein.

(7) 487 mhat approval of the subject application will reither

cause waste nor impair correlative rights.

! IT IS THEREFORE ORDERED:

(l) That the applicant, Humble Oil & Refining Company, be

hand the same is hereby authorized to commingle the Empire~Abo Pool

15

producticuxﬂrom all wells presently completed or hereafter drllled

on the following-descrlbed lands in the Chalk BIuff Draw ‘Unit Areaﬁ

x ’ ‘ §

Ecdy County, New Mexico:

i ~Section 5: ALl .
il Section 8: All o
i Section 9: W/2
Section 16: W/2

{
| Section 17: All
I ' Section 20: 'All
i Section 21: W/2 SE/A
i
i
}
l




&
'\‘the jeases at the jease-header ° ‘4n the event the high—level

!
i

i game are herebyY suggrseded.
!

PROVIDED HOWEVER, That the production from each lease On
’ithe above-described jands in the Chalk Bluff Draw‘Unit”Kféa shall
Wbe geparately meterednuntil such time as t is included in a

!

participating arca for Empire-AbO pool. production. and-that—Ehe

(2) That the applicant pe and the same is hereby authorized]

conmingled Empire-AbO pool production.

‘\
\;to jnstall automatic custody transfer equipment to handle said
% " pROVIDED HOWEVER, That atorage tanks shall be equipped

];with a high-level emergency shut-in'SWitch which will shut in

)
iswitch fails, and that the flow~1ines 1eading from the walls

‘\to +he header shall ke plastic-coated high-pressure lines.

(3) That the applicant ghall provide adequate facilities

\ to permit the testing of ‘all Empire-Abo Pool wells located in
the Chalk Biuff Draw Unit at least once each: month to determine

‘\the individval production from each well.

‘ (4) That all meters shall be operated and maintained in
\\such a manner 28 to ensure an accurate measurement of’the 1iquid
1§hydrocarbon production at all times. |
l

I

That meters shall be checked for accuracy at inter—

Secretary-Director.

\ yals not toO exceed one month until further direction by the
A -
“ , That meters shall be calibrated against a master

or against a test tank of peasured volume and the results:

meLs

of such calibration £iled with the COmmiséioh'on'thﬁ Cnmmission

| f£orm entitled "Meter Test %gport.“
(S) That Order Nos . 1630, 1630-A an‘ 1530-B be pe and the

pONE at Santa Fa, New Mexico, ui the day and veaxr herein-
apove designated.

|
|
|
!
E
E
!
|

et et




