CASE 2096 . Applicition of the oce

on its own motion to»establish,non-
standard proration unitg in Dakota
:Sroducing Interval in

fractional Secs.
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| | .
RSM/esr BEFORE THE OIL CONSERVATION COMMISSION o
October 24 OF THE STATE OF NEW MEXICO R Y AN Y e
C "1; i . Lt 3 !
IN THE MATTER OF THE HEARING : : IS g4}~Ay'
CALLED BY THE OIL CONSERVATION _ g "
COMMISSION OF I'EW MEXICO FOR : ﬂ“; s
THE PURPOSE OF CONSIDERING: bt

CASE No. 2096
Crdex No, R- (/¢

APPLICATION OF THE OIL CONSERVATIOM
COMMISSION ON ITS OWN MOTION TO

, CONSIDER FSTABLISHING NON-STANDARD

] GAS PRORATION UNITS IN THE BASIN —

! DAKDTAAPOOL IN CERTAIN Fﬁk&!ﬁﬂﬂh&?&ﬂxtﬂ‘
SECTIONS, SAN JUAN COUNTY, NEW

MEXICOG/. (:*AL(//W\’f‘ '
é;p” ,

ORDER OF THE COMMISSION

-~

: BY THE COMMISSION: TZ*A¢7ﬁuf4v»f>”

: ; 7 )

; ~ This cause camne for earlng at 9 o'clock a.m. . on

; Qctober 13, 1960, at- ™ New Mexico. before the Oil Coénser-
A vation Comm1381on of New Mex1co, herelnafter referred to as the

: “Commission, ,

¥ NOW on this day of ;Octéber,,lQGO, the Commission,

a quorum being p’ ¥sent, hav1ng censidered the testimony presented
and the exhibits receivad at said hearjng, and being fully advised
in the premlses, :

FINDS-

F

?3 (1) That due public- notice having been given as requlred by
i law, the Commission has jurisdiction of this cause and the subject
matter thereof. .

(2) That,’ in order to ensure systematic developrent and
' thereby pvbvent waste and protect correlative rights, the FommLS~
Z Lo 'sion should establish 1ndiv1dual proration units in the Basin -
, | *Dakotégﬁool in the tiexr of partiqx sections lying. immediately
ﬁ? South of ‘the Seventh Standarg Nort Pifiiii})in Township 28
A North, Ranges 8 through 13 West, NMPM,” San Juan County, New

¢ Mexico.

(3) That by Order No. R-1628-A an admin*strative procedure
was established whereby the Commission coul 14 establish a non-
standard Dakota gas proration unit consistiﬁQ of all of partial
Section 7 and the W/2 W/2 of partial Sectioﬁie, Township 28 North,

Riange 10 West, NMPM, San Juan County, New Mexico, which area should

N

e e L s Ceia e el .. : . R R
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CASE No. 2096

i be excepted from the area di*’ided~lnto non-standard proration

‘units by this order.

S

Bt IT 1S THEREFORE ORDERE 5

(1)5, That the follo‘wing—described areas be and the saire are

hereby establxphedg non-standard gas roration units in the

6‘10' i"' 6(.- \A‘ a)\:‘ LN CM( f;o R
Basin.Dakot.d, Pool,” Ay: ‘Juan Geantyﬁ Vew Mexico. Y

(L} All of vartial Section 7 plus Lct 4 and the S/2
SW/4 of partial Section 8, Township 28 North, Range

13 West, comprising 362.41 acres.

—

-t
AN
5
-

i“f‘ﬁn‘ f (2) Iots 1, 2 and 3 and the S/2 SE/4 of partial Section
);"{i_;t”" /y' L‘. \' . -
T 8 plus Lots 2, 3 and 4, the S/2 SW/4 and the SW/4 SE/4

S 1 ; . g
3y ¢Fﬁf of partial Sectidn 9, Township 28 North, Range 13 West,

Lomprising 378.28 acres.

s e

(3) Lot 1 dnd thn SE/4 S“/4 oOf ‘partial Section 9 plus

all of Sevt*on:lo Townsth 2QxNorth, Range 13 West,

comprising 344.42- acres.i‘%
‘ ‘ (4) A1l of par+1a1 Section ‘11 plus uotéfj

SW/4 of partial Sectionrl2 Township 28 North Range

13 West, comprising 344.28 acres.

(5) Lots 1, 2 and 3, “the SE/4 sw/4 and the §/2 SE/4

of partial-sééfigngiz,>Township 28 North, Range- 13 West,

ebtlon 7., Township 28 North Range 12 West, QOmprising

364.58 acres,

{6) Lot 1 and the S/2 SE/4 of partial Section 7 plus

Tots 2, 3 and 4 and the S/2=S/2 of partial Sectiomn 8,

(7) Lot 1 of partial Section 8 plus all of partial

Section 9 plusxthc SW/4 SW/A of partial Sectior 10,
Township 28 North, Range 12 West, compri jng 340 91 acres,
(8) Lots 1, 2, 2 and 4, the SE/4 SW/4 and the &/2 SF/4

of partial Section 10 plusg Iots 3 and 4 and rhe s/2

aW/4 of partial Section 11, 'Wownship 28 North, Range

ij ‘ 12 West, CQmpriqinq 3&6 46 acres,

i o
i ©(9) Lots 1 and 2 ard the S/2 SE/4 of nartial Section 11

plus lots 2, 3, 4 and 5, and the SE/4 SW/4 of partial -g;f

Township 28 North, Range 12 West, éomprising 354,12 acres., «




CASE No. 2096

plus Lots 2, 3 and 4, the 8/2 SW/4 and the SW/4 SE/A o
of partial Section 12, Township 28 North, Range 12 ‘

West, comprising 337.98 acres.

! (10) Lot 1 and the SE/4 SE/4 of partial Section 12,
Township 28 North, Range 12 West, plus all of partial

Section 7, Township 28 North; Range 11 West, comprisihg

! 335.02 acres.
(11) All of partial Section 8 plus Lot 4 and;the‘SW/A
SW/4 of partial Section 9, Township 28 North, Fange 11 }

West, comprising 333.55 acres.

(12) ‘Lots 1, 2 and 3, the SE/4 SW/4 and the S/2 SE/4

of partlal Section 9 plus Lots 3 and 4 and the S/2 SW/4

e o -

of -partial Section lO TOWnShip 28 Nokuiy, ;“-ge 11
West, comprising 328.45 acres. |

f (i3) Lots 1 and 2 and the S/2 SE/4 of partial Section
10 plus Lots 2, 3 and 4, the S/2 SW/4 and the SW/4 SE/4

v of partial Section 11, Township 28 North, Range 11 West,

"comprigtng 323.29 acres. . L | .

(14) 1ot 1 and the SE/4 SE/4 of partial Section ii S

plus all of partial Section 12, Township 28 North,
Range 1l West, comprising 318.14 acres.
(15) Lots 1, 2 and 3, the SE/4 SW/4 and the 5/2 SE/4

of partial Section 8, pius Lots 3 and 4 and the‘g/z7“
éW/4 of partiai Section 9, Township éé North; Ra%ge

10 West, comprising 319.67 acres.

(16) lLots Lgandjz and the S/2 SE/4 of partial Section
9 pius Iots 2, 3 and 4, the S/2 5W/4 and the SW/4 SE/4 |

of partial Section 10, ToWnship’ZB North, Range 10

West, comprising 322.9@ acres, o o ; | |

(17) 1ot 1 and the SE/4 SE/4 of partial Section 10

plug all of partial Section 11, Township 28 North,

‘Range 10 West, comprising 327.29 acres. e o 2“"' |

(18) ALL of parial Section 1?‘t?owner1p 28 ”orthp

Range 10 West, Jus Iots 4 and 5 of pu\*‘al u ?ﬁ?1fﬂf

s v Sy e e

Township 28 North, Range 9 Jaat,gcpmpriﬁxng;352554*dcres; .

e ot b s
e ot v\ v i
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(L9) Lots 1, 2 and 3, the SE/4 SW/4 and the S/2 SE/4

‘of partial Section 7 plus Lots 3 and 4 and the S/2 SW/4

of partial Section 8, Towaship £8 North, Range;é West,
qpmpriéing 345.25 acres. ‘ o

(2b) Lots 1 and 2 and the S/2 SE/4 of‘partial sectien
8 plus Lots 2, 3 and 4, the S/2 SW/4 and the SW/4 SE/4

“of partial Section 9, Township 28 North, Range 9 West,

comprising 340.52 acres.
(21) Lot 1 and the SE/4 SE74.of partialrsection 9 and

all of partial Section 10, ‘fownship 28 North, Range 9

West, comprising 338.40 acres.

(22) ALL of partial Section 11'plus Lot 4 ard the
SW/4_SW/4 of partial Section 12, Township 28 North,
Rahge 9 West, comprising 334.46 acres.

(23) Tots 1, 2 and 3, the SE/4 SW/4 and the S/2 SE/4

'of partial Section 12, Township‘284Nofth;-RaﬁgeUQ,WQst,

blus‘LoEs~4 and 5 and the SE/A SW/4 of partiéi'Sectiénm
7, Township 28 North, Range 8 West, coﬁpriéing 312,28
acres.,

(24) Lots 1}”2 and 3 and the S/2 SE/4 of partial
Section 7 pius>Lots 3 and 4 and the 8/2 sw/4 bf'ﬁartial
Section 8, Township 28 North, Range 8 West, comprising
341.36 acres.

(25) ’thsvl»and 2 and the $/2 SE/4 of partisl

Section 8 plus Lots 2, 3 and 4 and the S/2 SW/4 of
partial Seqtién 9, Township 28 North, Range 8 West,
comprising€§33;8; adrés.

{26) Lot 1 and the S/2 SE/4 of‘ﬁartial Section 9

plus Lots 2, 3 and 4, the 5/2 5W/4 and Ehe‘SWVA;SE/é _‘ 
%f partial Sectlon 10, Township 28 North, Réngé 8
West, comprigsing 335.11 acres.

(27) ‘Lot 1 and the SE/4 SE/4 of partial Section 10
plug Lots 2, 3 and 4 and theAs/z s/2 of pértial
Section L1, Township 28 North, Range 8 Wést,'

compriging 331.76 wcrces.
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3{3 (28) Lot 1 of partial section 11 plus all of partial i

I ﬁ o section 12, rownship 28 North, Range 8 West, comprising
|y 327-87 acres. |

{ v v “”‘1'! ; _, . _
L g/l [W’ That each of the above described non gtandard gas ) 1

7
proration units shall be agsigned ai gorenge factor for allowable

purpos
acreage in adstandard gas proration unit in thefBasin_Dakota

¥
= ...-—._..-..........-‘ %
. H

1

gy
us

P es which shall pe the ratio of the acreageé in that unit to

s
»
4

D

pool.

R Mﬂm‘mw—
Sy
e o s

DONFE at santa Fe, New Mexico, on the day and year hereinr-
above designated.

;
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DEARNLE]LMEIER REPORTING SERVICE, Inc.

ALBUQUERQIEL, NEW MEXICO

PAGE 1

: REFNRE THE
OIL CONSERVATION COMMISSION
ELKS' CLUB
801 Municipal Drive
Farmington, New Mexico
October 13, 1960
Case No. 2096

* R

(w  um B me me me  mw wm e ot em mm e ew e e

1IN TiE MATTER OF:

)
\ | ‘ )
_Application of the 0il Conservation ).
Commission on its own motion to consider )
establishing non-standard proration units, )
and/or drilling units in the Dakota Pro-
ducing Interval in Fractional Sections )
Seven through Twelve of each of the follow-)
ing townships: Township 28, North, Ranges )
8 through 13. Wesi, San Juan County, New )
Mexico, with the exception of the unit )
created by Order Number R-1628-A. )

- am mm  em vem  mm e mm we e wm o ew wm e e e mm e em me e

BEFORE: S s
Honorable John Burroughs, Governor, State of New Mexico
Mr. A. L. Porter, Secretary-Director '
Mr. Murray Morgan, Land Commissioner

TRANSCRIPT OF HEARING

MR. PAYNE: Case 2096. Application of the Oil Conserva-

tion Commission on its own motion to consider establishing non-

standard proration units.

(Withess sworn.)

A. R. KENDRICK

called as a witness, having'been’previously duly sworn, testified
as follows:

DIRECT EXAMINATION

BY MR. PAYNE:




- Sve o CPAGE. 2.
- ,/_———_d,wﬂﬂ_,,_,___«,‘.—_d__,,.ﬁ———f-__,_.ﬁ!‘_,___#T_.__..d——_
- ,WQ %311 you state your name, by whom you are empioyed, and
. what capacity?
A A. R. Kendrick, Engineer, for the 0il Conservation n
T _ Commission:
3
| i Q Mr. Kendrick, What,‘exactly, is the purposc of the case
T v} .
e § : how being heard?
N a H .
vas QE .
. A It's to estaplish a means of orderly’development in the
i &2 pakota producing Intexrval, along this tier of partial Sections, and
[ 1 "\. " ' o
i, L A
o (o' was created Dby the Seven Standard'?arallel North, or survey corxcc-
, ' =2 o
: " tiGn line.
r‘/"' . ‘ Q '
2 Q Now, Mr. Kendrick, are these drill blocks. and/or pro-
L o
.. oy S . . . L e : .l . -
. fa'ed |ration units, standard upnits under tac Dakota spacing order?
- - : | |
L ~ N,  No.
‘ = -
R Q That ig the purpose of this hearing?
4 g )
= A Yes.
g " 53 Q vthat 1S th@xvarxation‘and gize of these units? i
- ' “gg A From about 312 acres to approximatcly 378 acres.
v = , e T e e
T _ E:Yo - Q (- Have You prepared an Exhibit showing your proposed units?|
. N ) - » |
< § A Yes.
Q w : . R .
: " Q That is this E¥xhibit No. L?
* % 2 ,
2 A Yes.
- < Q Now, would Yyou explain your. Bxhibit and identify the use

| of the numbers enclosed thereon?
A The Exhibit repfééents the north rier of sections in

i
o kTownship 28, North, Rangesas th;pugg 13 West. The numpers on

fadidd iz e

H L
) g
T . 0
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e
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i
e f : ‘
B EEEE——— i



(2

.
L B

Fad

DEARNLEY-MEIE

PORTING SERVICE, Inc.

,
4

R Ri

Y
4

PHONE CH ' §-§6°1

4 LBUQUERQUE, NEW MEXICO |

PAGE 3

Exhiblt, the top numbers are the Range numbers West: The next line

af Humbers is the amount of acreage shown in the propesed uait.

' Immediate;y below iﬁ;’the acreage of the survey sub-divisioiss are

shown in the ruled areas. Immediately below the ruled area, the
Section numpers aié SnoW and the acreage 6€ the Sections are
shown immediately below the Section number:'lThe alternating blue
and green colors represent the é;éposed prération units, and/or
drill blocks. . The cranga color is répresenting a unit, set aside

by prior order of the Commission, and the red coloxr underlining the

portion of this, a few of these units represent that area included

in the Gallegos Canyon unit area.

s

Q For tile record, Mr. Kendrick, will you state how much

‘acreage 1s contained in each one of the proposed units?

A You want the idehtification of thal uuit zt the csame
tiﬁe?

Q Yes, Bif, if you would.

A “Would it suffice the recofd to give the designation of

the acreage by unit letter, rather tharn a Southwest-Southwest sort

of operation?

Q Either way you desire, Mr. Kendrick.
A Since my partial Section does not constitute as much as a
halfusectiony I would prefer to use the unit letter system. ’

Begfﬁhing at the west cnd of this in Range 13 West, the first ﬁﬁiﬁ

would consist of 362.41 acres, beiﬂg(all of partial Section 7 éﬁdQ
Lt ’ . i Qo

all of Units L, M, and N of Section 8. The Section unit could

e A et e 8 & e s s b
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contain 378.28 acres, and contains Units I, J, K, 0, and P of
Secticn 8, and J, K, L, M, N, anéno‘Of Section 9. The next unit
wculd cdnt;in 344.42,aCres; béing UA@ES T'ana’P of Section 9 and
aii of partial Section 10. The féilowigév;Aiéé would be“gﬁi;ZB
acres, being all of partial Seéﬁiohﬁll, Units L'éhd ﬁ”of Section
12. The next uﬁiﬁvwoﬁld be 364.§3 £érés{:conta1nih§ Units 7T, JJTK,
N, O,}gnd:P of Section 12, and Units J, K, L, M, and‘N‘in Section
7 6f;§énge 12 West. The next uﬁiEs woﬁ}d contain UhitékI, 0, and
P of Secticn 7, and‘Uniﬁs J through P of Section 8, and contains
354.12 acres. The following unit contains 340.91 acres.vbéing
Unit I of Section 8, all of partial Section 9, and Unit M of
partial Section 10.\»The‘next gnitwyog;d contain 366.46 acres, and.

would consist of I through L and N, O, and P of Section 10 and

Units K through N§ of Section 11. The nexi unit would congist of

4k

337;98 acfés;:aﬁdJQQuld conéisﬁ 6f‘gﬁits I, J, O and P of Section
11, Units J ihrodéhpo G Section"lé. The next ﬁnit would consist
ofk33§:§213cres, beiAg Units I and P of Sectioh:lz in Range 12 West:
and all of partial Section 7 in Range 11 West. The next unit would
consist oft333.55‘aéres,vbeiﬁg‘aii oftséction‘8 aﬁd Uni£s Lrand M.
of Sectioh'9; The next unit wouldiéontain‘328.45 adréé,’would?
éoﬂéist'of Uniits i, J, andwK,‘N, 0, and P of Section 9, and Units

K through NVof Section 10. ‘The next unit would contain 323.2§
actes, béing ﬁﬁiis 1 and J}ié; anéfP of Sectioﬁ‘lo; :ﬁdiﬁs J Ehroug

0 of Section 11, 7The next unit would contain 318514 acres, reing

ltnits I and P of Section 11 and all of Section 12. Skipping tte |

[
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lof Saction 10 fmirs T through? of Scction 11l. Tue last unl
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unit set—up by prior hearing, the next unit would be 319.67 acres, 1
being Units I, J, and K, N, O, and P of Section 8, and Units K
thtough'N of Section 9, in Range'io West. The next units would

contain 322.88 acres, being Units ‘I, J, O, and P of Section 9, and

-

J through U of Section 10. The next unit would contéinu327.29 acresg

consisting of Units I and P of Section 10 and all of Section 11.

lwould be 340.52 acres, cohéiéting of Unite I, J, U, and P of SectioM

Assction 9, and all'ofkséction’lo{

112. ‘?hé‘ﬁéxt unit consists of 312.28 acres, being Units I, J, and

|being Units I, J, 0, and P Gf Section 8, Units J, K, L, M, and N of
lseétion 9. The next'uniéfgéuiq consist of 335.11 acres, being

|uiiits ‘I, 0, . and ¥ of Section 9, and Units J through O of Section 10y

The next unit would contain 322.94 acres, being all of Section 12,
Range 10 West, Units L and M of Seétion 7, Range 9 West. The next
unit WOUId contain 345.25 acres, being Units I, J, and K, N, O, and
P of Section 7 and Units K thfough ¥-of Section 8. ‘The next Wit
8, Units J,EhfouQH 0 of Section 9.. Tha navt unifs wo consisi of
438 acres, excuse me, 338:40.acfe$,'being Units I, N, and P of

‘ ' The next units wouid consist of

134.46 acres, being all of Section 11,»and Units L and M of Section

K, N, 0, and P of Section 12, Range 9 West, dnd Units L, M, and N
of SeCtEéh,‘Range 8 West. The next units would consist of 341.36 -

acres, being Units I, J and X, O, and P, of Section 7, and Units K

P

The next:uﬁét would consist 6f 331,76 acres, being Units I and P

Yo L
£y : T T ~—y 4 s (PO 5 a ’
-

e gl Sl

b

through N of SéEtion 8. The‘hekt’un;t would consist of 333.84 acreﬁ S
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|also, in Ranges 11, 12, and 13 West, as underlined by red on this
Exhibit, the Gallegos Canyon Jnlt xs represented, the Unit imme-

Tdiately LasSiGe

PAGE 6
would contain T327.87 a aé;égffgéfﬁg—ﬁﬁig75‘55—5552555—11‘533—511ﬂof
'Sﬁctzor ?2, Range 8 West. iﬁf

Q Mr. Kendrlck have unltlzed “areas been considered in
formation of non-standard units? Iy
A _They have.
Q " Would you explain that, pleéée?
A The axea immedlately east of the east end of this strip-is

uritized as direct offset to this. Consequently, the first unit
hnre‘was established as nearly as possible to standard unit size,

without splltlng a lot or gove;nmental‘sub-di@isiOn as surveyed.

o kha Dnid haundAry., ingide the Gallegos Canyon Unlt

e AN e

~rad—

boundary, and the Unit 1mmedlately outgide, are as near as possible

the sawe acreage. The largest variation of the two, there are one

and a nalf acres on the east side of the Unit, and the size wvaria-

tion on the west cide of the Gallegos Units are less than one-

huﬁdfédth,of~dﬁé acre.

Q I a well were to e drillied on each ore of these partial

Sectioné;ihéﬁg ny wells wouid that be?

A Thirty-six.
R I 'Hondg 3 rtiél’ﬂnits do- you propose?

A Twentyuvlne.”

Q Are theré 51m11ac partlal sections east or west of those

ksno n o Exh1b¢L ,{
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would

Tf one uni

would have €0 be
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are

o you

No.,

Do you

q areas.

you explain that,

ébnoihally“larqe

that particular‘unit;

t were set out,

éhe Commissio

of usin

Pomoarable bxze.

fhlnk the establlshment

ir correlative

£hink they ab

rights?

n by ease of

1eas® ownerx

pleése?
not witnin this pattern,
or abnnrmally small unitse to the

'Thls way

tually w1ll ne protected by

the formatiOn of these
only benefit the operators
administratidh?

Y

ship in the proposed

g unitized“areas as conmpared
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‘for admission for Exhibit 1 in Case 2096.-

| Does anyone have a questiti:?

A Yes.

Q Dc you have anything furthai you woulid Like to present,
iir. Kendrick?

A I think that this will, presumably, ease the operators
administrative load, in that they would know what ‘type unit would
be approved-and whether or not they would, or wﬁat thelr proklems
would bevwith get%ing their acreage together to drill a well. They
would know whether to get, whether the unit would be approved.

MR, PAYNE: That concludes my direct examination. I move
MR. PORTER: Without objection, it will be admitted.

&go response. )

MR.‘§0RTER: The witness may be excugéd.“?DoeS‘anyohe
havo anything to offer in this césef’ o

MR. BUELL: I havé:afstatéxﬁeht° Guy Buell, apééaring on
bohalf of Pan-Americanh Petroleum Coréorétion. It appaars:to us
that the nonQStandard Unit:; as reflected on Mr. Kendfick's Exhibit
Number 1, is a very practical-way to hiandle thvs problem of Jrregu-_
lar Sectlons that we have along this tierx; covered by that Exhibit,
itjwould be oUr rocommendation to the Qommission, §nd %o far as'oﬁr
ac;éage is-lnciudod'in thét Strip.fthosé>Units oe adopted.

MR, PORTER: Anyooe else bove a statement? 'Thé Commiésiot

will take the case under advisement, and take up Case 2098.
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| COUNTY OF BERNALILLO )

STATE OF NEW MEXICO )
) 8s

I, LEWELLYN NELSON, Court Reporter, do hereby certify that
the foregoing and attached transcript of proceedlngs before the
New Mexico 0il Conservation Comﬁission at Farmington, Néﬁfﬁexico,
is a true and correct record to the best of my knowledge, skill
ahd ability. |

IN WITNESS WHEREOF I havg affixed ny hand and notaryal seal

this 2 day of October, 1860, -

2 H

Notary Public-Court Reporter

A%

My Commission expires:

‘}k4n95f7?/:(?a{}/'.

~
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CALE No. 2096
‘Ordst No. R-1814

(22) All of partial Bcctian 11 plus Lot 4 and the
SW/4 8vW/4 of partial Section 12, Townahip 28
¥orth, Range 9 West, comprieing 334.46 adres.

/| (23) 1ots 1, 2 azd 3, the SE/4 5W/4 and the S/2 SE/4
it of partial Section 12, Township 28 North, Range
% 9 Wast, plus fots 4 and 5 and the SE/4 SW/4 of
i partial Section 7, Townzhip 28 Korth, Range 8
Wast, comprising 312.28 acres.

! (24) Xots 1, 2 and 3 and the 5/2 SE/4 of paxtial

X ' Section 7 pilus Iots 3 and 4 ard the 8/2 SW/4

: of partial Section 8, Townahip 28 North, Range
8 West, c¢omprising 341.36 acres.

i

I :
! (23) fots 1 and 2 and the $/2 88/4 of partial
d

Y

Section 8 plus Iots 2, 3 and 4 and the S5/2 sSW/4
of partial sectiom 9, Township 28 North, Range
8 vest, comprising 333.84 acres.

i (26) ot 1 and the 3/2 SB/4 of partiasl Section ¢

i 7 'plus Lots 2, 3 and 4, the 8/2 5¥W/4 and the

i SW/4 8B/4 of par*ial Sactira 10, Township 28§
| Noirth, aanqe Wert, womprising 335, 11 agarxes,

| (27) ot 1 and the SE/4 SE/4 of partiai Seetion 10

§ plus Yots 2, 3 and 4 and the S/2 B8/2 of partial
! Seetion 11, Township 28 North, Rauge 8 West,

‘ compriuing 331.76 acres, o

(28) Lot 1 of pariyial Seation 11 plug all of partial
sSectiox 12, Township 28 Norkh, Range 8 West,
eomprising 327 .87 acres.

all in Sam Juan County, New Maxico.

%t (XI) That azch of the above-describad non-standaxrd gas
proration unite shall be uasigned an acrsage factor for allowsbls
purposes whieh shnll a the ratio of the acreage in that unit to
the acreage in a standaxd gas proration unit in the Basin-Daketd

Gag Pool.

DONE at Sente ¥o, New Mexico, on the day and year herein-

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

»”
JOHN BﬂRROUGHB. Chairman

/“‘

h




1—3—

lonse No. 2096
order No. R-1814

1;
i
1
it

|

t

(11)

(12)

(13)

(14)

(18)

(16)

(17)

(18)

(19)

(20)

(24)

partial Saection 7, re&nship 28 North, Range 11
West, comprising 3%5.02 acres.

Al) of partial Section 8 pivg in % aad thée pﬁfé
§W/4 of partial seation 9, Townsh ip 20 Fbtch Rauga
11 west, cowmprizing 333.53% acdres.

Iote 1, 2 and 8, the SE/4 SW/4 and the $/2 SE/4
of partial Scction 9 plus lots 3 and 4 and the
5/2 8W/4 of partial Section 10, Township 28 North.
Range 11 West, comprising 328.43 aarcs.

Iots ) and 2 and the 8/2 $B/4 of partial Section
10 plue Xots 2, 3 apd 4, the 8/2 SW/4 and the
8W/4 SE/4 of oaxtial Section 11, Township 28
North, Range 11 wWest, aomptising 323.29 aarss.

Iot 1 and the 82/4 SB/4 ot partial sSecgtion 11
plus all of pawvtial Seetion 12, Towasship 28
North, Raage 1l West, uompxising 318,14 acras.

ote 1, 2 end 3, the SR/4 SWyﬂ and the §/2 83/4

of partial Seation 8 plus Iots 3 and 4 und The

8/2 8W/4 of portial Section 9, Township 28 North,
Range 10 Wesk, comprising 319 §7 ac¢res.

woea L and 2 and the 5/2 sg/a of partial seaction

9 plus Xoks 2, 3 and 4, the 5/2 SW/4 ead the

SW/4 SB/4 of partial Sectiom 10, Township 28 North,
Ranze 10 West, conpwising 322.88 acres.

Lot 1 snd the SE/4 8B/4 of partial Seatiou 10
plus all of partial Section 11, Towmship 23 Horth,
Range 10 West, comprising 327.29 aexea.

All of partial soetian 12, Tawnship 28 North,
Range 10 West, plus Iots 4 and & of partiai
Section 7, Township 28 North, Rangs © Weat,
canpriainq 322.94 acres. »

Lows 1, 2 aad 2, the €2/4 sw/4 and thésszz‘sx/4
of paviial Ssuticon 7T plux rots 3 and 4 and tha
$/2 $W/4 of partial Section 8, Township 28 North,
Range 9 West, gomprising 343.2% acrea.

Lots 1 and 2 and the 8/2 SE/4 of partial Saction
8 plus Lots 2, 3 and 4, th& 8/2 8W/4 and the

8W/4 SE/4 c¢f paxrtial Saegtion 9, Townshlp 28 North,
Ranges 9 West, comprising 340.52 acres.

Iot 1 and the SE/4 SE/A of partial section 9 and
all of partial Bactioan 10, Township 28 Korth,
Rang? 9 West, compriiing 338.40 acges,

it A i S A A v
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2096

IT IS THEREFORE ORDERIID:

(x)

1Baa in-Dakota Gas Pool,

(1)

(2)

(3)

@
(5)
(6)
| 7)
(8)
(9)

(10)

That the follwinq-dazcr3.bcd arezs be aand ths same are

‘hoz-eby established ss non-atandard gas proration units in the ,
San Juaa and Rio Arriba Counites, New Mcxico.

All of partial Sectica 7 plus Lot 4 and the 8/2
8W/4 of partial 3e.tion 8, Township 28 North,
Range 13 West, comprising 362.41 acres.

ILots 1, 2 and 3 and the S/2 SE/4 of partial
Section 8 plus 1ots 2, 3 and 4, the 38/2 swW/4
and the SW/4 SE/4 of partial Section 9, Town-~
ship 28 North, Range 13 Wcst, comprising
378.28 acres.,

Lot 1 and the SE/4 SB/A of partial Segtion 9
plus all of Section 10, Township 28 North,
Renge 13 West, cenpzising 344 .42 acres.

All of partial seasion 11 plus Iot 4 and the

8W/4 SW/4 of gax’tin}. Sectien 12, Township 28
LA Y4 on s g’ N‘da# ﬂmm**tna 3“ 28 &QK‘QG.

DIl Wdd g Ay v

Lots 1, 2 and 3, the SE/4 $W/4, and the 8/2
SB/4 of partial Section 12, Township 28 North,
Range 13 West, plus Iote 2, 3, 4 and 5, and the
BE/4 8W/4 of partial Seation 7, Township 28
North, Range 12 Weat, empriaiug 364 .88 acves.

1ot 1 and the 8/2 SE/4 of partial Secuion 7
plus Iots 2, 3 and 4 and the 8/2 $/2 of partial
Seation 8, 'x'wnahip 28 North, Range 12 West,
comprising 354.12 acres.

Jot 1 of partial Section 8 plug all of partial
Seation 9 plus the sSW/4 SW/4 of partial Section
10, Township 28 Noxth, Range 12 West, comprising
340,91 acres.

ots 1, 2, 3 and 4, the SE/4 SW/4 and the 3/2 SE/4
of partial Segtion 10 plus Lots 3 and 4 and the
8/2 gv/4 of partial Section 11, Township 28 North,
Range 312 Wnt, compyrising 366.46 acrxes.

Lot3 1 and 2 md the 3/2 UB/4 of partizl Sestion 11
gius Loty 2, 3 and 4, the 8/2 8Y/4 und the SW/4 8E/4

of partial Section 12, Township 28 North, Range 12

| Vest, comprising 337,90 aaves,

Tot 1 and the 8B/4 S8/4 of pawrtial Sectiom 12, .
Tovmahip 28 Noxrth, Range 12 Vast, plus all of
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OF THE BTATE OF KEW MEXICO

ém THE MATTER OF THE HEARING
|CALLED BY THE OIL COMSERVATION
[COMMItISION OF NEW MEXICO FOR
{THE PURPUCE OF CONSIDERING:

E E CASE Fo. 2696
: - Order No. R-1814

COMMISIION ON ITE OWM MOTION 70
CONSIDER ESTABLISHING NON-STANDARD
GAS PROBATION UNITS IN TEE BASIN-
DAKOTA GAS POOL IN CERTAIN PARTIAL
SECTIONS, SAN JUAN CGUNTY, NEW
MEX1CO.

ORDER OF THX COMMISBION

H
i

BY ".l'Hﬁ COHI {I8BION:

; This cmu came on for heasring at 9 o'elock a.m. on
Ostobrr 13, 1960, at Farmirigtom, New Mexige, bafore the 041
Icoasemtion Commisgion of Kew Mexicd; Hereinafier rof.erred _

et

“NOW, oh th.. 4th day of November, 1960 the Cosmission,
a quorum baipy presefit, having considered the testimony gresented
and the exhibitas received.at said haaring, and being fuily advised
in the premises,

FINDS;

(1) That due pnhue notice havm baen given as reguired hv
law, the Cosmission hus Jurucuchicm OFf this cause and the auhjeﬂt
utter therect,

(2) 7hat, in order ¢o ensure systematiée developmernt and
thersby prevent waste and protect correlative rights, the Commig-
;sien gilould estshlish imdividual proration units in tha Bagin-

Dakota Gag Pool in the tiey of partial sections lying immediately

Ranges 8 through 13 Wast, NMPM, San Juan County, New muo.

i (3) 7That by Ordsr Ho. R-1628-A an admimistrative procedure
was established wheredy tha Commission cculd establish a non~
standaxd Dakota gas proxation wmit comsisting of 2ll of partial

Range 10 Weat, MNMPM, San Juir County, New Mexieo, which area nmou.l.
bé axcepted from the area divided intc non-standard proratiom

units by thip oxdar,

]
t

i section 7 and the W/2 W/2 vf partial Section 8, Township 28 North, !

' South of the Seventh Standard Faraliel North in 'rmsh!.p 28 North, |

f

i
1
i
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(1)
(2}
(3

i . (4)
o
“t6)

MURRAY E. MORGAM

Attne: Dan Nutter and Elvis Utz

. GOVERNOR
| | Stz vf New Wexic
- @il Congerbation Lommigsion

5. L. PORTER, JR.
SHCRETARY DIRRCTSR

1000 R1O BRAZOS ROAD
AZTEC

Iwy 26, 1960

e

' éi1>baﬁée}batibﬁ'Comhfes?bn

Santa Fe, New Mexico

Re: Dakota Blocks Jor rracvional
sections, including Case 1909

Dear Dan & Blvis:

Submitted herewith is a strip of fractional sections plus a couple of copies for
Surcier study.

- Relative Remarks:

Phis is not drawn to scale.

All are fractional sections (top tier) in Tounship 28 North
The figures are as follows (top to bottom): .

a. Range West

b. . Acreage in Dakota Unit

¢. Acreage in each lot .r sub-division v/ swrvey
d. Section number

e. Acreage of each section

Total acreage is 9,787.47, wiich would be 30.58 standard 320-acre units.

This acreage is divided tnéo 29 units aveiaging 337.49 acres sach.
The Gallegos Canyon Unit covers the aréa between the yellow lines on
the strip. Total acreage iz 2443.,50 divided intv 7 units averaging

;; 349,05 acres.

A N - ¥ . - . .
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(7)

(8)

(9)

{: (Jé)

ECA: ks

-2 .

The strip-is bqnndﬁd on the East by the San Juan' 28- -7 Unit, a blook-
type unit, and on the West by the Navajo Reservatzon,‘unsurveyed.

This dfhidqs all thé acreage into redsonable drill bjocks without
splitiing iots or?quarter—quarter seclions,

If there dve further questzons or if you need more copies, please
advise.vf

We think that the Jooner we set uv thzk area Jor Dakota dri]l:ng EHe
‘less chance we will stand of havzno exitra smz2ll or extra large units

Sormed..

Yours very truly
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LAND COMNISSIONER
MURRAY E. NORG AN

" Box 871

- Dear 0l11ie:

GOVERNOR

JOHN BURROUGHI
CHAIRM AN

Stute:of Mot @Mesiic

il & ‘zcr*,za)tzen ,sg_nmé.g! ion

L ;\_‘n el Hoe 2

OTATF GGOLOGIST
A L. PORTEF. JR.

1600 RIC BRAZOS RCAD
~ AzZTEC

Septémber 16, 1960

Mr. Oliver Payne
0il Conservdtion C’ommzsszon

Santa Fe, New Hexico

Re: October Hearing

We wnuld like to have a case ‘called in subject Hearing to establish

and define non- -standard Dikoto drill blocks and46r prorativn units

in fractional sections 7/ through 12 of edch of the fecllowing
tounships:?

1, 28 Nort,h, Pango 12 r/est
w o [ ] ]) ",
" ‘ ”n n ” ]3 y

T. 28 North, Hange 8 Wast

" R 1] 0 n

4
” 124 ” n 1 () "

with the exception of the one unzc cubabushed foz Pan American by
Orf.’er R-1628. 7.4 VR T 24 i

Elvis or Dan has a copy of the proposed -units, which I prepared.

If additional copies are required, please aduvise.

This case should require about 30 minutes.
}’our«; very tru1y7
' AT 4

/ /\, e /f.:/g_i,/’;'za'cr/!

ARK 2 xs ' A. R, Aen rick
ngineer, District if3

., SKC REYARY DIRECTYOR
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rGwIAé HEARING WILL

THE OCTOBE

FLKS CLUB IN FAREINGT@N

NEW

“BE HELD AT THE
NEW MEXICO, OCTOBER 13, 1960

MEXICO OIL CONSERVATION COMMISSION

A, L PORIMR Jr .

Secretary-mrector




_ CASE 2095:

CASE 2096+

Ne ., 30-60

DGCKET:  REGULAR HEARING, THURSDAY OCTOBER 13, 1960

OIL CONSERVATION ‘COMMISSION - 9‘A.M, - ELKS C[UB _ 801 MUNICIPAL DRIVE

ARMINGTOA NEW - MEX1CO

CASE 2097:

o st

. bil GIIOdeLb ‘for November, 1960.

s
e

3 Congideravign of tho

C\

(2) Consideration of the alldWablcfproduction of gas for
November, 1960, from six proratéd pools in Lea County,
New Mexico, also consideration of the allowable production
of gas from seven prorated pools in San Juan, Rio Arriba
and Sandoval Counties, New Mexico, for November, 1960,

Annllcatfgn””; fhﬂ 0i il Consorvation Comimission 6n its own motion
to con51derlprorat1ng the gas productlon from the Dakota Produ01ng
Interval, San- Iuan and Rio Arriba Counties, New Mexico.

A ‘ ’ ,, ” ‘ : ‘ E
Appllcatlon of the 011 Conservatlon Comm1531on on its own motion
to consider eatabllsh1nq non-standard proration uaits and/or

Arilling units. 1n;ohe ‘Dakota Producing Interval in fractional

Sections 7 thvougb 12 of éach of the following tGquhlps.;

Township 28, North Ranges 8 through 13 West, San Juan County,

New Mekico w1th th° exceptlon ‘ef the un'it created by Order No.

R-1628-A, : DT

uoutheastern New Mex1co nomenc]ature case valllng for an ordﬂr

creating new pools and extendlng ex1st1ng pools in Lea, Eddy,

Chaves, and Fooqevelt Countlcs, Ncw MOAICOr

(a) Create a new pool for Gvayburg productlon desighatéd as
the West Bltter Lake -Grayburg Pool, and deSCfidelaS=]

TOWNSHIP 10 SOUTH RANGE 25 EAST, NMPM
Seotlon 17: ,uC/4

{h)  Cregt 5 ncw posl foi Abo produciion, designated as the

Loco Hllls-Abo Pool, and described as:.

‘TOWNSHIP 17 SOUTH,'RANGE 30 EAST, NMPM
“Section 21: SW/a '

(¢) Extind the Blinebry 0il Pool, to include:

TOWNSHIP 23 ‘SOUTH, RANGE 38 EAST, NMPM
Section’5: NW/4
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(d) Extend the Bluitt—Pennsylvanian Poo;,‘fo include:
TOWNSHIP 8 SOUTH. RANGE 37 EAST, NMPM
Section 18: E/2 SW/4
Section‘So: E/2 NE/4
(a). . Extend the Crossroada—Mississippian Pool, to include:
; o anmsnl P9 sovTH, RANGE 36 F EASTL‘QMPM
‘ c'>ct,).on ap: S/2 ] ,
(£ EXtend the Dog Canyon Grayburg Pool to inéiuﬁe:
TONNSHI? 16 bOUTH"bANGE °7 I"A‘ST NMPM
Sectlon 27 SE/4 ‘ ~
(g) Extend the Fmplre Abo Poo% to 1nclude
TOWNSHIP 17 SOUTH ANGE o8 EASTl NMPM
‘ Sect:on 32 ‘NW/4
; 7(5) Extend the Hume Queen Pool, to 1nclude
b : GWNSHIP_16 SOUTH, RANGE 41 EASY, NMPM

Section 17: sw/a
(i) ,Exfend the Justis- -Blinebry Pool ‘to include:

WNSHIP 25 SOUTH RANGh 38 EAST NMP“ ’

!EL___,v________.__L.M__—_______

Section 31: NW/4
(j) Extend the Justis-Paddock Pool‘ to include:

TOWNSHIP o5 SOUTH, RANGE 3T EAST, NMPM
Section 13: hE/4

(k) Extend the Littic Iy ckv ake Devonian PodY | to include:

TOWNSHIP 15 SOU?H, RANGE 30 FAST, NMPM
Yection 17: S5/2
Section 201 E/2

(1) Extend the Ree#es-oevonian Pool, to include:
TOWNSHIP 18 SGUTH, RANGE 85 EAST, NMPM

Sectlon j4: SE/4 SE/4
Section 0g3: NE/4 NE/S

4¥ W
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(m). Extend the Saunders-Permo Pennsylvanian Pool,ito dnclude:
Luwwanlr 14 SOUTH

50 RANGE 23 EAST, NMPM
Sectlon 32: 'S&/4 ‘

(n) Extend Lhc Tubb Gas Pocl, Lo 1nclude

FOWNqHIP 99" SOUTH, RANGE 38 EAST NMPM
bec*lon 18: NE/4

(o) Extend the Wantz- Abo Pool, to:include:

TOWN“”TP 22 SOUTH RA\GE 317 EAST NMPM
"uactlcn a: 'NW/a. -

Nortﬂwvb ern. New Mex1co nomenclature case calliny for an order P
for the extension of ex1st1ng pools in San Juan and Rio Arriba
Fountlps, New Mex1co.

{a) uxtend the Aztec Plctured Cliffs Pool, to inciude:

jg%TOWNSHIP 30, NORTH RANGE 10 WEST NMPM |
S . SE/4

o -10: SW/a.

“:jqectlon'lﬁ w/2

Section 161 All

Section “21: N/2

ﬂ.Sectlon 22° N/2

‘U§(B) Extend the Bldnro Plctured Cllffs Pool, to include:

TOWNSHIP 20 NORTH, RANGE g WEST, NMPM e
Sectlon 6 s/2 gf‘&ﬁ“l

TOWNSHIP 29 * NORH, RANGE 9 WEST, NMPM,
Section 1: E/2 '

(¢) Extend the South"Bléhco«P?cthred Cliffs Pool, to iuclude:

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM -
Section 34: NW/4

(d) FExtend the Tapacito—chtured Ciizfs Pool, to include:

TOWNSHIP 26 NORTH, RZ BPNGE 3 WEST, NMPM
Section 81: SE/a
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i i,
; 5?) Extend the West Kutz~Piétu%éd'Cliffs Pool, to include:
' T (}-,L
,:TOWQSHIP 29 NORTH RANFF A3 WEST, NM?M
Sectlon 17+ SW/4 ‘ )
Section 18: SE/4 3
: ~ Section 20: N/2
ﬁ’ (1) Extend thé Blanco-Mesaverde Pool, to include:
h | TOWNSHIP 32 NORTH, RANGE 5 WEST, NMPM,
. Section 30: All (Partial) '
(g)‘ Extend the Otero—Gallup 0il Pool, to include:
f} TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM,
| " Section 2: SE/4 & NE/Q SW/a
! 1 L
TOWNSHIP 25 NORTH RANGE 6 WEST NMPM,
',ectxon 25: N/2 swfa '
f 'Y%j Extend the Verue»ballup 011 Pocl fo*inélu&é"'
E " fOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM,
; ‘Section 21: N/2°NE/4, SE/4 NE/4, & NE/4 NW/4
= ¢ . : S s e
(! |

|
|
E
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|
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4. ’h%an exactly is tha puryose of tnz sase’?
A.  To establish orderly deue!opwe't o* ‘e Dekota producing :nterva] along the
tier of partial secuzons cauSeJ by the seventh Standard Parallel orth.

" &y Does thic e ;t2 gefahlish individual driil blocks or proration urits?

A Yess

Q. dre these driii sdandord units under the 0ukotu spaning orief, R-22877

; A. . No. These are a;lﬁnanEtandard units. Ths size varies from<3]2.28 acres to
i ‘378,28 acres each. The average size drill bluck using this arrangerent ‘is

33753 acres. T i o
Q. Have you prepared wn exhibit Shéwing‘thése,propbsed units? g% -
A, Yes. - .
Q. Zxplain your exhibit and identffy the usewa numbers dnd co]bréﬂ ;: }

The exhibit resprescnts the north tier of sect:ous in Tounship 28 Norik, Hunges
8,9,20,21,12, and +3 h%st-h f%e runge nunbgre app#cr ut the top. The*next(w._&gg
line of numbers indicates” Lan nunber of aureo in. thc proraticn Unit zﬁmedlatflj‘fﬁf
below the numbéres . The aﬂreagc of ‘each-1ot or sub division of the secizon o
is shoun inside the ~uled area. ' The ssition numbers are shoun immeciately, .
“below each section. The Jnawet line of nunbers rerflects the total arreaae’”

sf each secticn. ‘“ . : &

v
.

7 i s 8 A 8

- dhd~“ ‘are used 5 zdentzfu the areal

b : The alternating colors .. . .~
! éxtent of each propnsed orat;on unit. The oolored areacis the drcl’

b]ock omnitted 'in the aavurtzoement of tﬂzs case. It is'ine result of ¢ ..
; ' przor hearzng. The colurea sbr‘p thrnran 1he’ sectcon nw,zbt.r0 ;ndiéf;

thot areq within the Ghl legos Cunycn Unzt

; ' Q. JFor the record, zdentzfu the speszzc ‘area cnntaznrd in each ‘of. the proposed

i
Sl Ty

N proration units.

E - A. ‘Beginning in Range 15 Nkst the fzret pr 'ron unzt would consist of all of

f section 7 and 10t 4””Ju°'fke 6/2 °W/h of Sectzon 8. It contains €2 acrss.
; The next praratzonfunzt oon/azns 3, .98 acres bezna Iots 21,2, and 3 and S/2
; SEf4 of Section Sicnd ﬂV?ﬁE/O of Section 9. Ths nexe proratton unit contains
: 344.42.:1cres amd consists of the E/2 Ef2 of Section g and all o Seotzon 106,

\ = ,
N (Zte.
\‘Z‘A | B
\ ‘\\Q. If unitized areas® have been conszderea in the arraﬁgement’of prorution units,
Y N, explazn their Sztuatzons. Lo L L
! \ \\. : . P :
, cd on tha swhibif. The pro¥ation unit

Ga]legos Canyon Unz areu }s tuenon; d cn

*\we st of the wiit contains 344. 42 acres and offsets a proratzon.unzt i
\the Ga]lchb Canyon Unit which has 344.28 acres. [The proratzon unit
’ \;a}most identical. A lzke situation erzsts at the east boundarj of

2% Canyon Unit.,

, \‘ " P Unit i adjacent to the east end of the exhibit. Unitized
‘ R ~unitized areas do not appear in any one proration unit.




Q.

A.

Q.

A'

Q.

A.

LThe area to the west may have similar sections, but there hans been

How many wells woulc have Lo Ge drilled if one well were drilled in each'of these
v partial cections? . ,

Thirty-six with dn averape «creage of approxirately 272 acres.

How mery preration uniis do yois propose?

Only 29.
Are there simile™ particliegétions east nr wmest of Lhvcs shoun on your exhibit?

Yes. There ure 24 sections to ths "_éav's;f? but they ure a1l contained in unit ived.
areas. AR ‘ .

hoon »

[~}

We do not know the area of those sections at this

Land Office survey
Do you believe thii this cdse will ease trhe administrative burden of the
operators?

e

Yes. Kach operator wilisnow 'the side and shape of his proration unit and that

Of his offsets. s

Have you considered lease ouwmérship in the arrangenent of these provafion units?

No. The only oumership consideration was unitized ahd non-unitized areis.

3

How will this arrangsbzgr;i ard in order;y developrisn

TE Wil “_: .

areao iR

Do you think corr lct;zve rmhts wzll be protected b/ tnzs deszqn’

Yes. This will. orcvant an op(’rator frcrz bemg forced to dr 11 on an ext'*a
small proration un‘zt, as just men*zoned.

Do you believe w'as-t‘e, will Abeiréfaufsfei"by' this s'y-st‘e.m?’ ‘
No. App]‘z‘craiio o "0 ‘the rheory of drainage and courter dramageo u.zh show
efficient drama7e of the reservozr. :
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