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CASE 2100 :Application of CONTINENTAL
Tor anm automatic custody transfer sy-
stem. -~ William Mitchell "A*" Leaseo.
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CONTINENTATOTL tblx’ﬁ)ANY

828 PETROLEUM BUILDING

1{0%‘71‘-11‘ NEW MEX[CO
/57//" g

DAvISION SUPERINTENDENT

WM. A. MEAD Septenber 21, 1960 {///\

orF. PHODUCXION
Nrw Mexico DiviSiON

New Mexico 01l Conservation Commts%ion

‘P, 0., Box 871
Santa Fe, New HMexico

: Continental 0il Gompany's application
fFor Exception to Rula 309 {(a) or the
New Mexigo 0il’ Conservation Pommission's
Rules and Regulations for Establishing
Measurement of Produced 01l with Lease
Automatic Custody Transfer Equipment:
_Allocated to Tts Mitchell A Lease;
“'Malzamar Paddock Pool, Lea County, New

Mexico

Gentlemens
WC az attaching three ooples of Contin‘“‘al 0il

Companv*s Application for Exception teo Rule 3097 8 ?“r‘thek,\

Hew Mexioo 011 Conger vation Commission

fos permission to use automatio trdndfer custody 9qutpment to

measure produotion from the Wm. Mitchell A Lease oonsisting of

_the N/2 of Seotions 19 and 20, T. 173 ‘R.32E, Maljamar raddook

’ Pool, Lea County, New Mexico,

1t is respectfully reqvested that this matter be set

for hnaring at the earliest convenient date.

Yours very truly, (i/

y 0

WAM AD
Enos .-

PETROLEUM PROGRTESS

rs Rules and ReguiationS?
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lhe following cases will be heard hefore Daniel S. Nutter, Examiner, or Oliver
E. Payne, Atiorney, as Alternate Examiner: :

CASE 2099: Application of Continental 01l Company for an automaiic
custody transfer system. Applicant, in ihe above-suylea
cause, secks an order authorizing the installation oi an
automatic custody transfer system to handle the Eunice Pool
production froim all wells presently completéd or hereaiter
drilled on the Meyer B-4 Lease consisting of the E/Z ana che
E/2 W/2 of Section 4, Townshlp 21 South, Range 36 East, Lea
County, New Mexico.

S

CASE 2100: Application of Continental 0il Company for an auiomatic custo

transfer system. Applicant, in the above-sivied cause, seeks

an order authorizing the installation of an auiomatic custody,

, transfer sysiem to handle the Maljamar Paddock Pool produc-

3 iion from all wells présently completed or hercafier arilled
‘on ihe William Mitchell "A" Lease consisting of the N/2 of

Sections 19 and 20, Tewnship 17 South, Range 32 East, Lea ’j
County, New Mexicp: ) o
b P

- s ) ‘ DR

E CASE 2J01:  Applicaiion of Cities Service Oil Company for an oider forcé-
! pooling all mineral interests in a standard 80-acre oil pro-
raiisn uﬁit Appljcant in the above-styleéd cause, seeks

i , ; = an order ftorce- pooling all mineral interests within the

: : : vertical limits of' the Sout west Gladiola-Devonian Pool in

a standard 80-acre unit co: ‘isting of the.S/2 SW/4 of Section
27, Townshlp 12 South, Rangé .37 East, Lea Couniy, New Mexico.
The non -consenting Poyaltx owners include B, F. Turner ani
wife, George C. Koch and #ife (Hugh 0. Sears and wife, Harry
3. Kaindl and wife, ‘and Clark-and Jjudge Propcrules, a pari-

nership.

CASE <102 Appltcablon of Amerada Petroleum Corporatlon f01 perm1sa;on 0
R : commingle the production from several separate pools anu fop
' § an automatic cusiody uranOfer system Appllcanb,rln the dbove-
i § styled cause, seeks perm1581on to commingle the Blineklry,
: ; Drinkard, and Fusselilan product1 n from all wells on its [da
!

Wlmierley lease comprising’ porclons of Sections 24, 25 ana 26,
: Township 25 South, Range 37 East, Lea Lounty, New Mexico.
‘ A Applicant further seeks permission to install an automaiic
) cusiody transfer system to handle said comimingled production.

FA
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o v e s o —— . -



Docket No. 31-60
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CASE 2103: Application of Gulf 0il Corporation for an 011 011 dual
completion. Applicant, in the above-styled caus seeks an
order authorizing the dual completion of its Vxnson—Ramsay
"B" Well No. 6, located in Unit K, Section 36, Township 25
South, Range 37 East, Lea County, New México, in such s

: manner as to permit the production of oil from the Justis-
i Blinebry Pool ‘and the production of oil from an undesignated
: Tubb Pool through parallel strings of l%4-inch tubing.

CASE 2104: Application of Shell Oil Company for permission to commingle
the production from separate pools. Applicant, in the above-
i : styled cause, seeks permission to commingle the Drinkard
Pool and Tubb Pool production from all wells located in
' Section 4, Township 22 South, Range 37 East, Lea County, New
Mexico, after separately metering the production from the
Tubb Pool only.

IS

.

CASE_2105: Application of Shell Oil Compauny for permission to commingle
the production from two separate pools from several separate
leases and for an automatic custody transfer system.

" Applicant, in the above-styled cause, seeks permission to
commingle tﬁe Funice and Eumont Pool production from all
wells on four leases in Section 1, ?onnship 21 South, Range
35 Easi, and Section &, monnsblp Of'qnufh Hapnn 36 Faqt
Lea County, New Mexico. Appllcent further seeks authorlzatlen
RO : to install an automatic cus*ody transfer system 'to handle
* said cobimingled productlou : - :

CASE 2106: Applicazion” of Texaco Inc. for an oil-o0il dual completion,

Applicant, in ‘the above styled cause, seeks an order author-
izing ‘the dual” completlon of ‘the State "BH" Well No. 3,
located in Unit E, Section 11, Township 12 South, Rauige 32

J East, Lea County, New Mexico, in such a mauner as to permit
the production of oil from an undesignated Wolfcamp Pool and
the production of oil from an undesignated Pennsylvanian Pool
through parallel strings of "tubing. 7

CASE 2107: Application of Pan American Petroleum Corporation for permise.

sion ‘to commlngle the production from two separate pools
Appllcant in the above-styled cause, seeks ‘permission to’
conmingle the Denton (Devéonian) and Denton (Wolfcamp) Pool
production from two wells on the W, H. Fort "A" lease com-
prising the E/2 6f Section 25, Township 14 South, Range 37
East, Lea County, New Mexico, without separately metering

the production from each pool.
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CASE 2108: pllcatlnn of Chambers ‘and’ Keénnsdy for an unorthodgk i)
well location. Applicant, in the above-styled cause, syeks
approval of an unorthodox ‘iocation for its Sinclair State
Well No. 1 to be located in an undesignated Abo pool at a
point 990 feet from the South line and 200 feet from the West
line of Section 35, Township 17 South, Range 28 East, Eddy
County, New Mexico.

CASE 2109: Appl1cat1on of Jack S. Reaves for the establishment of a 52-
acre non- Landard oil prorat1on unit, Appllcant in the
above-styled cause, seeks an orider cabquiloh#ug‘n-ﬁo acra
non-standard Delaware oil proration unit consisting of lots
3 and 4 of Section 36, Township 26 South, Runge 98 East,

Eddy County, New Mexico,

CASE 2110: Application of Chambers and Kenncdy for an oil-oil dual
completion, Applicant, in the above-styled ctause, seeks an
order guthorizing the dual completion of itsMonterey State
Well No. 3, located 660 feet from the North-line and 1650
feet from the West line of Section 32, Township 18 South,
Range 3{‘EaSt, Eddy County, New Mexico, in such a manner as
to permit the production of o0il from an undesigra.ted Yates
0il pool and the production of oil from the North Shugart-
Queen Grayburg Pool through parallei strings of 2-inch

tubing,

ig/
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UANU COMBIsSIG RS

GOVERNOR

JOHN BURROUO HS

CHAIRMAN

| égbdezﬁ;ﬁﬁ&fﬁﬁmdux
@ il Eongervation Commission

MURRAY E. MORG AN
MEMS R

#. 0. BOX 071
SANTA FE

Dotober 24,

_ Mr, Jason Eellahin
Kellahin & Yox
pox 1713
gsanta Yo, New Mexice

fpear Sir:

A, L. PORTER, JR.
SUCHETARNY MINRETOR

1260

Case No. 200
Skamey ~38.7 5w
Order No L

Applicant: =
Continental il Company

Fnelosed herewilh drs two coples of the above—referenced
CommisBlon order recently ontered in the subject case,

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs 0CC x
Artesia O
Aztec OCQ

1 A —————

Other
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SLLOCATED TO.ITS WM, MITCHELL ."A" C Bl

BEFORE THE OTL CONSERVATION COMMISSION
A OF THE ‘
'STATE OF NEW MEXICO ’

IN THE MATTER OF THE APPLICATION < D
OF CONTINENTAL OIL COMPANY FOR AN 2y
EXCEPTTON TO RULE 309(a) OF .THE NEW z.

MEXICO OIL. CONSERVATION. COMMLSSION®S : R
RULES AND. REGULATIONS FOR ESTABLISH- v

‘rmtv
~ ING MEASURFMEMT 0¥ DRODUCED OIL WITH

LEASE AUTOMATIC CUSTODY TRANSFER (/")

LEASE, MALJAMAR PADDOCK POOL. LEA v e
COU‘VT‘L’ I‘“n m:;.i.vo -

APPLICATION

——“_-\vm-gm-snl-w-.-

- Comes now applicant, Continental Uil Company, and
netitions £he Commizcsicon for an order approving automntic

custody transfer from its Wm. Mitchell "A" Lease located in the
N/2 of Sections 19 and 20, T-17S, R-32E, Maljamar Paddock Fool,

‘Lea County, New Mexico, and in support thereof would show:

i. That applicant is owner and operator of said

Jease containing, among other lands, the N/2 of Sections 19

and 20, T-17S, R-JQE Lea County, New Mexiao.v
2, That applicant completed its Wm. Mttchell "t

“fNoxeno woll as a nrodunar from. Fha Pandnnb Tarma ‘10u,’iézuteﬁvi"”‘m' R

1295 feet from the North line and 1520 feet from the Weat line

Kﬂof Section 20, and presently plans’ to drill one more well on

this leasee , ‘
3, That production will be transferred from said

wells to a batterv located approximately in the center of Nw/u
of Section 20 of subject lease, and custody transfer will be
from this point. _

‘ Wherefore, applicant prays that thia application be
set for hearing befora the Commission's duly appointed examiner,
that appropriate notice be given, and that upon hearing, an.

order be entered granting applicant an exception to Rule 309(a)




S

ow Maxioo 011 Conservation Commission

of the New Mexico 0il Conservation Commisaion's<Rules and Regu-
lations for automatic custody transfer of production from its

Wm. Mitchell "A" lease. | D
o Respectfully submitted,
CONTINENTAL OIL, COMPANY

S Lo Y ASK

Wm, A, Mead. ,
Division Superintendent
of Productlon

New Mexico Division

WAM-EL




" IN THE MATTER OPF THE HEARING

| CALLED BY THE OIL CONBERVATION
! COMMISSION OF NEBW MEXICO FOR
|| THE PURPOSE OF CONRTNRIYMI:.

OASE Na, 2100

Order No. R-1811

| APPLICATION OF CONTINENTAL OIL « i
I COMPANY FOR AN AUTOMATIC CUSTONY
! PRANSFER SYSTEM IN THE MALJAMAR-
%t PADDOCK POOL, LEA COUNTY, NEW

| MEXICO. v

ORDER OF THE COMMISSION
BY TEE C SION:

This ¢ause came on for hearing at 9 o'clovk a.m. on '
October 19, 1960, at santa Fe, New Mexico, before Daniel 8. Nutter)
Exariner duly appointed by the Oil Conservation Commission of Haw
Mexico, hereinmafther referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

: NOW, om this_24th day of Cgtober, 1960, the Commission,
% quorua being present, having comsidered the application, the
avideace adduced, and the recommsndations of the Examinsr,
Daniel 8, Nutter, and being fully sdvised in the premises,

FINDE1

" (1) That due puhlic actice having been given as required
law, the Commission has Juztsdtction of this ¢ause and the subjec

mavier thaxsct.

(2) ‘That the appucut, Continental 04l Company, is the

a Py - Y e < - Rl L uu Y - 2
5 GWieis Gt OpeRwLOL ©L che Willias Mis tohiell ! iease WUonRsisting

| || of the N/2 of Seetiom 19 amd the N/2 of Seetiom 20, both in
Township 17 South, Range 32 East, MNMPM, lea County, New Mexico,

(3) That the applicant proposes to install am automatic ;
custody transfer system to handle the Maljamar-pPaddoek Pool !
production from all wells prssently completed or hereafter
drilled on the adove-described William Mitchell "A' leace,

(4) That the previcus use of automatic custody transfer
equipment, similar to that proposed by the applicant, has shown
that such equipment iz a reliable and economic means of trans-
farring the custody of oil, and that the wse of such équipment
should be permitted, pcov:tdod adequate ntoty features arve
incorporated therein.




,: axJe

" CASE mNo. 2100
! Order No. R-1811 . , 43
' ) ]

WA RIS OO XSS MR ) it v isnsinn o our o

IT XS THEREFORE ORDERED:

f That the applicant, Continental 0il Company, be and the sama
. 13 hereby authorized to install an automatic custody transtar %
’systeu to handle the Maljamar-raddock Pool production from all |
. wells presently completed or hereafter drilled on the William {
Mitcholl "Av" Imase, consisting of the N/2 of Section 19 and the
H/2 of Section 20, both im Township 17 South, Range 32 EBast, NMPN,

i
| Laa County, New Mexico. ; o
?

?:” PROVIDED HOWEVER, That the applicant shall install adequate
| fagiiities to permit the testing of all wells located on the above-
‘ama@xihed willism Mitchell "A" Ilease at least once each month to
i datexmine the individual production from each well,

g i 3
i PROVIDED FURTHER, That in order to prevent the ovarfiow and :
i waste of oil in the avent the automatic custody tramsfer system 5
| fails to transfer oil to the pipeline, the applicant shall add -
} additicpal storage facilities from time to tiwe, as it becomes =
% pocassary, to store the production which will acerwe during the
! hovrs that said lemese is unattended, or in the alternative, shall |
f #0 aquip thoe existinyg fagilities as to automatically shut-in the |
| leasa production at the wellhead in the event the storage facili- |

f ties become full. |
|
i FE 13 YURTHER ORDERED: . i

i That ail meters used in the above-desoribed autumatid Gusto
| transfey system rhall be operated and maintained in such a BANNGE
I ag@ to engura &i accurate measurement of the liguid hydxocarbon i

a pgoduction at all times,

ﬁ That waters shall be checked for acocuracy at least once oneﬂ
; month until fuxther diraction by the Secretary-Director.

E’ That meters shall be calibrated against 2 master meter or
3 against a test tank of measured volums and the xesults of such
i ealibration filed with the Cormission on the Cosmission form
entitled "Meter Test Report.,"

! DONE at Santa Fe, New Mexico, on the day and year herein-
{ above designated.

e T e e i e e e .
A D B sk : S N T iy n

STATE OF NEW MEXICO : ?
OIL CONSERVATION COMMISSION [

JOHN BURROUGHS, Chairman
W‘,

A, L, PORTER, Jr?,

ember & Secretary
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; Appllcata Contxnental il Cormpany for a \
S 2 automab ustody gransfer gysteme. 1icant,
- s in the ove-st cause, ceks an rder aubh
jan ~.iging the installatiol sugomati custody
) st dle U Mal jama paddock K Ccase
- O 1 well presently com- 2100
—~ e Willia® )
y = ' »
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: =
, » o
=
N Ed
4 =
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) Ay
‘!-'u-. m
- e
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: Eg ; ‘répreséﬁting the applicant. ye have ghe same wit

,CinﬁowiCz.,

-l'Mﬁ.iMQRRlsz Let ghe record ghow the‘ﬁifnesu’hna‘beén

pIRECT EXAMINAZES

gworn in thefprevioﬁs cases

- {50 S, CICHOWICZ

i célled as a wibness; having»b'en first duly sworn on oabth; yestl
:? : _ fied as follbWS: :

- : DIRECT EYAMINATION

_—M

_»Ei;ﬂgiﬂﬁgLLAHIN; ,,:,'97:f*5

o  You are the game Mre Cichowicz Wwho testifiedtin‘the "3fwﬁﬁhg‘;
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.669)

ALBUQUERQUE, NEW MEXICO

PAGE 7

————

,Vinchfdhdke, tubing pressﬁre 6400, pounds,. casing 1350 with 245 M(

cn the léasé, sﬂbject,to this application?

Ave you Tamilier with the applicatior in Case Mo 2100,

&2

e PTG NN RPN
EASE R T VI N S I SO

A Yes, sir,
G Would yeu outline briefly what is proposed in this cheed

icotion of Continental CiY Company for

ARV

bt

A Thie S +ha. ann
A Thie de -tha avp
an autematic custody transfer syatem foy the William

MAY Lease, located in the W/2 of Sections 19 and 20, Township 17

Scouth

, Range 32 East, Maljamar Paddccii Pool, Lea County, New
Haxicts

Q Do you have any information on the precduction history
¢f tphis lease?

A The William Mitchell "A" No. 20 was completed on Septem
ber 20, 1960, for flowing initial potential ¢f 100 barrels of
39 degree gravity oil and no water and this was on a 12/6Lth

per day or a gas-0il ratio of 2450 to . Present plana are ta

& Y

drill 4 additional wells on the William Mitchell VA" Lease,
subjeect to continue commercial development and productiocn.

" At the present time then tnere is only one well located

A Yes, sir.

S

MR, KELLAHIN: Would you have the plat marked as Bxhibit

e

(Exhibit No. 1 tkhrough 3 marked
for identificationgs

MR, NUTTER; Will you refer to each of these as separate

exhibits?

QRSO

F .




P n o

R REPORTING SERVICE, Inc.

METL

T
-

DEARNLEY

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-669%

PAGE

A I will refer to them 1, 2, and 3 throughout and in that
order. Bxhibit No. 1 ig a loecation and ownership plat showing
the William Mitchell "A" Lease as outlined in red with the
Mglﬁémar Cooperative Agreement area limit to the north and west
indicated by a green line. The William Mitchell "A" Lease
comprises the N/2 of Sections 19 and 20, Tewnship 17 South,
Range 32 Fast, Lea County, New Mexico. The proposed location cf
Liie sﬁbjec%ktank hattary. at which point the automatic custody

transfer would take place, is installed in the northwest quarter

Jod

20 and iz indicated as a small réd souare. Continen-

Jete

!

tal acreage is indicated as that area shaded in yellow.
Q Is the ownershipJof this lease common throughout, Mr.
Cichowicz? o

A Yes, sirj; the curership of this lease is common. The
royalty owner is the Federal Government under lease, Las Cruces
No. 0294,05-8. |

Q And Continental Gil Company is the operator of the lease?

A Yes, sir.

Q Now, in referring to what has been marked as Exhibit No.,.wgﬁ,

2, would you discuss that exhibit, please.
4 Exhibit No. 2 is a schematiczdrawing of the proposed
battery. Production from each well will flow through individual

three—phase‘metering separators and then on to the automatic

‘¢ustody transfer run tanks. No water is being produced at the

present -time but a heater treater will be installed between the
separators and run tank when this becomes necessary. The
automatic custody transfer unit is located beyond the run tank.

The movement of fluid through the transfer unit will be governed
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DEARNLEY

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6€91

AGE
P A

“installation?

previously will take effect, in the event of high~leygl‘in this

by a high-low level switches Lo the run tanke.

Q Do you have automatic lease shut-in facilities on this

A Yes, sir.

Q Would vou descrive ﬁhose, please.

A Exhibit No. 2 also sﬁows the automatic lease shut-in
faéiiitiés. 2 Bigh'iévélvghu:;afflén the fank. run tank, that
is closest to the heater treater line from the separators. This
creates a high level condition in the separators. This in turn
closes a valve on the flow line. A pressure build up on the flow
lines will actuate an automatic valve on the well head and shut
the well in.

Q Now, what storage facilities will you have in connection
with this operation?

A We will have a SOO'barrél run tank and in case of

malfiunction of any type, of course, the system as described

run tank. .
';qﬂﬁQ What is the maximum unattended perio5§ ‘
aA* 16 hburs;fiAgéiﬁ the well, the;onerwell on the lease
at the current time proauces 4% barrels of oil, The unattended.
time for this'will be approximately, will amount toc- approximately]
28 barrels of oil per day.  We feel that a 500 bafrel'run’tank
is plenty adequate at this time to compensate for any malfunction
in this system.

Q@ Referring to what has been marked as Exhibit No. 3, would

you discuss that, please.
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A Exhibii No. 3 is a drawing cf the proposed automatic
custody transfer unite. As noted on therdrawing, connacvion
will te zvailable to test the metering facilities to insure
accurate reliable cil measures. ’

Q As these additional wells are drilled as proposed, will
it be possible for vou %o run tests on each individual well?

A As previously mentioned, an individual metering separator

well. In effect, we may and wiil be able to get an individual
test on each well each day, if this is required.

Q Now, in your‘opinién, is the proposed automatic custody
transfer unit mechanical and economicall§ feasible?

A Yes, sir.

Q Do you know who the pipeline purchaser is in this

instance?

A In this'pa}tiéﬁlar“ihSSgppg}i;1d0’ﬁ§*w“" )

Q Will you obtain approvéi-ﬁfﬁthe pur¢hasernﬁéfgfe‘the
installation is -made? N

A In the past we have negotiated with the pipeline company,

I am sure we wWill get approval before the installation is

completed.

MR, KELLAHIN: At this time I would like to offer Exhibits
1,2 and 3.

MR. NUTTER: Continental's Exhibits 1 through 3 will be
admitted into evidence. ;
' MR. KELLAHIN: That is all the questions I have.

MR. NUTTER: Any questions of the witness?
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MR. NUTTER:

{No response)

You may be excused.

fﬁfthér, Mr. Kellahin?

MR. KELLAHIN:

That is all I have.

Do you have anything

MR. NUTTER: Does anyone have anything further for Case

21007

MR. NUTTER:

call 2101,

(No response)

We will take the case under advisement and
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STATE OF NEW MEXICO )}
. , )] ss
COUNTY OF BERNALILLO )

I, LEWELLYN NELSON, Notary Public in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the fore-

gding and attached Transcript of Hearing was reported by me in

~

Stenotype, and that the same was reduced to tYpewritten transcrip
under my personal supervision and contains a true and correct
record of said proceedings, to the best of my knowledge, skill andg
ability.

' DATED this 3lst day of October, 1960, in the City of

Albuquerque, County of Bernalillo, State of New Mexico.

_L.ccvc//c ae ;, )(,//zxﬁ‘
- NOTARY PUBLIC

mAae

H do hereby ceifif
Yi1fy that th
& compleie reo rd of the L f fggffg;nfnis

the Exaniner h\\rim’; £ aue H)a?/é’o

Beard by up on. /O/yQ . 19.42.
ANL<c < “-"—"‘"‘n‘ ........
Moxico 0il Conbervatton Gorgasfg::;leﬁ
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RSM/esr BEFORE THE OIL CONSERVATION COMMISSION
October 20 OF THE STATE OF NEW MEXICO

r

ﬁ' »
/9/
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AN PHE MAYTER OF THE HEARING
CALLED BY THE OIL CONSERVAT'(ON
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2100

Order No. R- ZZZZ

APPLICATION OF CONTINENTAL OIL
COMPANY FOR AN AUTOMATIC CUSTODY
TRANSFER SYSTEM IN THE MALJAMAR
PADDOCK POOL, ILEA COUNTY, NEW
MEXICO. ’

ORDER OF THE COMMISSION

. BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m, on
October 19, 1960, at Santa Fe, New Mexico, before Daniel S. Nutter
Examiner duly appointed by the 0Oil Conservation Commission of New
Mexlco, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of__ October , 1960, the Commission,
a quoyum being present, having considered the application, the )
evidence adduced, and the recommendations of the Examiner, Daniel S.

. Nutter . , and being fully advised in the premises,

FINDS ;

" (1) That due pubilc notice having been given as required by
law, the Comiiission has jurisdiction of this cause and the subject
matter thereof, a8 |

(2) 'That the applicant, Continental Oil Company, is the

owner and operatox of the William Mitchell "A" Lease consisting

gl e Nf2 ) Seelivn 20 bot in.
of the N/2 of Section}( 19/ané @8, Township 17 South, Range 32

" Rast, NHPM;vLQQ'Counﬁy, New Mexico.

(3) That the applicant proposes to install an automatic
custody transfer system tb handle the Maljamar-paddock Pool
prodﬂction from all wells presently completed or hereafter
drilled on the above-~described William Mitchell “"A" Lease.

(4) That the previous use of automatic custody transfer
equipment, similar to that proposed by the applicant, has shown
that such equipment is a réliable and economic means of trans-
ferring the custody of oil, and that the use of such equipment
should be permitted, prowided adequate safety features are

incorporated therein.

RN
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IT IS THEREFORE ORDERED:

!
i
i
|
o e JEER ' o « S »
i
{
i

b T'hat the ap’p].icaht, Continentat 04il Cc:rp:n}" ke and the same!

is hereby authorized to install an automatic custody transfer ;
]
systen fo handle the halJa‘ r~Padaocx Pool production from all i
i

wele presently completed or hereafter drilled on the William ,
P2 i /A.) Y/ 44 G‘lL

1

Mitchell *AS Lease, consisting of tho N/2 of Secti&uuﬁ 19; 20,

, C///L i township 17 South, Range 32 East, NMPM, Lea County, New Mexico.
i
PROVIDED HOWEVER, That the applicant shall install adequate

facilities to permit the testing of all NI emer—pesddook wells
located on the above—described William Mitchell “A" Lease at least

- QUSRS JUPRY W -~ < g
onze cach month +a ’q""'““""“’ the individucl PIOGUC LA Ll swaun :

aARYa W e va e e

wall.

! . PROVIDED FURTHER, That in order to prevent the overflow and |
!

waste of oil in the event the automatic custody transfer system

faills to transfer oill to the pipeline, the applicant shall add

additional storage facilities from time to time, as it bacomes '
necessgary, to store the production which willtacdrue'during,the

hours that said lease is unattended, or in the alternative, shall
80 equip the oxisiing facllities as to automatically shui—~in the -
lease production at the wellhead in the eveﬁt‘the storage facili-

iy o " | ties become full.

i - IT IS FURTHER ORDEREQ:

‘That all meters used in the above de stribed automatic custod?
transfer system shall be operated ana maintained in ‘such a mannex
as to engure an accurate measurement of'the“llquidwhydrocarbon

production at all times.

That ﬁetersoshall bé checked for accuracy at least once each
month until further direction by the Secretary-Director.

That meters shall be calibrated against a master meter or
against e test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form

entitled "Meter Test Report."

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




