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RSM/esr BEFORE THE OIL CONSERVATION COMMISSION
October 20 ~ OF THE STATE OF NEW MEXICO
M. IN THE MATTER OF THE HEARING
0"y~ - CATIED.BY THE OIL CONSERVATION
Iv COMMISSION OF NEW MEXICO FOR T
/”\ THE PURPOSE OF CONSIDERING :
o | , : CASE No.__2105 _
[:// | Order No., R- giﬂg,

APPLICATION OF SHELL OIL COMPANY
Lygm7 FOR PERMISSION TO COMMINGLE THE
PRODUCTION FROM SEVERAL SEPARATE
/ ‘ LEASES AND FOR AN AUTOMATIC
' CUSTODY TRANSFER SYSTEM, LEA
COUNTY, NEW MEXICO.

. ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., on '
Qctober 19, 1960, at Santa Fe, New Mexjco, hefore Danfel S. _Rutter,
Examiner duly appoinfed by the 01) Congervation Commission of New
Mexico, herainafter reférred to as the "Commission, " in accordance

: w&kh Ruls 1214 of the CO.mida*”n Bukew znd’ RﬁguTaribnﬂ

, NOW on this______day of OCtobor , 1960, the Commission,
a quorum being pice Bpnt, t, having considered the application, the
avidence adduced, and the recommendations of the Examiner, Daniel S«

Nutter and ‘being fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject .
matter thereof,

(2) That the applicant is the owner and operator of the
following-described State leases, located in Lea County, New
.- Mexico:
State "M" Ledse, consisting of ILots 1, 2 7, 8,
9, 10, 15, and 16 of Section 1, Township 21
Soutn, Range 35 East.

State "L" lLease, consisting of the SE/4 of
Section 1, Township 21 South, Range 33 Rast.

State "G" ILease, consisting of oty ll and 12
of Section 6, sownship 21 South, Range 36 East.

State "F" lease, consisting of Lots 13 and 14
of Section 6, Township 21 South, Range 36 East.




M\_‘_M

|
=2~
CASE No. 2105

;f (3) That the applicant proposes to commingle the Eunice é
NJ.Pool production with the Bumont Pool production from all wells

§ on the above-~- described leasc

(4) That ourder ¥e. R- 663 authorizes the commingling of

Eunice Pool'production with Eumont Pocl production without the
Il neceassity of metering the production from each pool prior to
commingling.

"(5) That the applicant further proposes to install an
automatic custody}géggggrto handle the commingled production.

(6) That the previous use of automatic custody transfer

equipment, similar to that proposed by the applicant, has shown
that such equipment is a'reliable.and aconomic means of trans~ B
ferring the custody of oill, and that the use of such equipment
should be permitted, provided adequate safety features are

incorporated therein, . I

 .j¥ﬂ : . - (7) That approval of the qubject dpplica{ion will neither
'§<'Nﬁﬁvv: g.xikcause waate nor impair correlative rightb. '

IT IS THEREFORE CRUERED:

(1). That the applicant, Shell Oil Company, be and tﬁéyééﬁe

is hexeby authorized to co.m*ngl the Eunice Pool production with ‘
Prearilin Conphefie @ o hio noaflin &m(q
‘the Eumont Pool production from all wellngn the following-~ 2

describad State leases in Lea County, New Mexico:
“ State "M"lease, consisting of lots 1, 2, 7, 8,
8, 10, 15, and 16 of Section 1, Township 21
gsouth, Range 35 East.

State "L" Lease, consisting of the SE/4 of
Section 1, Township 21 South, Range 35 East,

State "G" Lease, consisting of Lots 11 and 12
of Section 6, Township 21 South, Range 36 East.

State "F" Lease, consiasting of Iots 13 and 14
of Section 6, Township 21 South, Range 3¢ East.

(2) That the applicant be and the same is hereby authorized
¢ to install automatic custody transfer equipment to handle the
said commingled production from all wells located on'the above~
described leases.

PRCVIDED HOWEVER, That the applicant shall install adequate

facilities to permit the testing of all wells located on the

above-described leases at least once each month to decvermine
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Ethe individual production from each well. ’

i
i

@ PROVIDED_ FURTHER, That in order to prevent the overflow and

(waste of o0il in the event the automatic custody transfer system

,waniIQ to _frangfar oil o’ +h9 nineline,‘the applicant shall add.

l I

additional storage facilities from time to time, as it becomes

to gtore the production which will accrue during the

ilnecessary,

hours that said lease 13 unattended, or in the alternative, ghall

iso equip the existing facilities as to automatically shut-in the

lease production at the wellhead in the event the storage facili-

ties become full.

IT IS FURTHER ORDERED:

_ That all meters used in the above-described aﬁtomatiC‘custddy
!transfer system shall be operated and maintained in such a manner
as to ensure an eccurate measurement of the liguid hydrocarbon
production at all times.

~ That meters shall be checked for accuracy at least once each
{ month until further direction by the‘Secretary—Director. o
| That meters shall be’celibrated aaainst a master metef or :
against a test tank of meaeeged volume and the resu]tq of such ‘

calibration filed with the Commission on the Commission form

Hientitled "Meter Tesit Report.®.

DONE at Santa ¥Fe, New Mexico, on the day and year herein-
above designated.
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DOCKET: EXAMINER HEARING, WEDNESDAY, OCTOBER 19, 196y

Mabrv Hall, State Capitol, 3Santa Fe, NM

0il Conservation Commlssitvu ~ 2 a.im:,

I'he following cases will he heard before Daniel S, Nutter, Examiner, or Oliver
E. Payne, Atiorney, as Aliernate Examiner:

CASE 2099: Application of Continental Oil Company for an automatic
cusiody transfer system. Applicant, in ithe ghove-siyleu
cause, seeks an order authorizing the installation of au
automatic custody transfer system to handle the Eunice Fool
produciion from all wells presently completed or hercafier
drilled on the Meyer B-4 Lease consisting of the £/2 anu ihe
E/2 W/2 of Section 4, Township 21 South, Range 36 East, Lea
County, New Mexico.

. CASE 2L39‘ Application of Continental Oil Company for an automaiic custoay
transfer system. Applicant, in the above“styled cause, sceks
an order aubnor171ng the 1nstallat10n of an auiomatic custody
Lransfer aybcem to handle the Maljamar Paddock tool produc-
tion from all wells . preaently completed or. hercafber drilled
‘ on the WJlllam Mlccnell g Lease con31sb1ng 0i the N/Z ol
‘“ecmlons i9 and 20, Townsth 17 uOULh Range 32 East, Lea

: i ‘County, Neiw Mex1co.

% CASE 2101: Appllcaclon of Clules Serv1ce 0Oil Company for an order force-
} : poollng all mineral 1nterestb in a standard 80-acre oil pro-
A : rationunii. Applicant, in the above- styled cause, seeks

an order force-~ poollng all mineral interests within the
vertical llmlts of the Southwest Gladiola-Devonian Pool in

a standard 80-acre unit con51st1ng of the b/z SW/4 of Section
27, Townshlp 12 South Ranqo ‘37 East, Leca LounuJ, New Mexico,
The non- consentlng rovdlty owners include B.“F. Turner anu

) wife, George C, Koch and wife, Hugh 0. Sears and wife, Harry
o : 3. Kaindl ‘and wife, and Clark and Iudge Properties, a pari-

! ner Hlp

<

CASE £10Z: Appilcaclon of Amerada Petroleum Corporatlon fov‘permlsblon o
S commingle the productxon from several separaie pools anv. for
an auiomatic cquody transfer system, Appljcanu, in the above-
‘styled cause, seeks permission to commingle ihe ollnebry
Drinkard, and Fusse lman production from all well~_dn its Ida
Nlmberley lease comprising portions of Seciions 24, 25 uand 26,
ownship 25 South, Range 37 East, Lea County, Neu ch:vo
Appllcanu further seeks permission to install an automaiic
cusiody transfer syscem to handle said commingled produccion.
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$ CASE 2103: Appiicatinn of Gulf 0Oil Corporat1on for an 011 oil dual
completion. Appiicant, in . the above stvlpd cause, secks an
order authorizing the dual completion 6f its Vinson-Ransay
"B Well No. S, located in Unit K, Section 36, Township 25
South, Range 37 East, Lea County,'New Mdéxico, in such a
manner as to permit the production of oil from the Justis-
Blinebry Pool anc the production of oil from an undesignated

Tubb Pool through parallel strings of 1%-inch tubing.

CASE 2104: Application of Shell 0il Company for permission to commingle
the production from separate pools., Applicant, in the above-
styled cause, seeks permission to commingle the Drinkard
Pool and Tubb Pool production from all wells located in
Section 4, Township 22 South, Range 37 East, Lea County, New
Mexico, after separately metering the production from-the
Tubb Pool only. N ‘ e

e
e

T CASE 21057 Application of Shell 0il Company for permission to comm1ngle
o the production from two separate’ poolb frow several separate
leases and for an automatic custody transfer system,

Applicant, in the above-styled cause, seeks permission to
commxngle the Eunice and Euniont Pool production from all

wells on four lensés in Section 1, Townsh1n 21 South, Range

35 East, and Section 6, Townshlp 21 South, Range 36 East, ,,{'
Lea County, New Mexico. Appllcant further seeks authorizatioh
; to install an automatic custody transfer system to handle '
; k« said commingled production.
i

i

e
L

CASE 2106 Application of Texaco Inc, for an 6il-oil dual completion.
Applicant, in the above- styled cause, seeks an order author-
izing the dual completion of the State "BH" Well No. 3,
located in Unit E, Section 11, Townshlp 12 ‘South, Range 32
East, Lea County, New Mex1co, in such a manner as to permit
the production of oil from- an und651qnmted Wolfcamp Pool and
the production of oil from an’ undes1gnated Pennsylvanlan Pool
~through parallel strings of tubing,

CASE 2107: Applxuablon of Pan American Petroleum Corporat1on for permise

: sion to comm1ngle the productlon from two separate pools,
Applicant, in the above- styled cause, seeks ‘permission to
commingle the Denton (Devenian) and Denton (Wolfcamp) Pool
productlon from twe wells on the W, II. Fort "A" lease com-
prising the E/2 6f Section 25, Township 14 South, Range 37
Fast, Lea County, New Mex1co, without separately metering
‘Lha productjon from each pool
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CASE 2108:

CASE 2109:
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CASE 2110:

PBLEAO ity et L i e b 0 e gy e st S R

Application of Chambers and Kennedy for an hnorthodox 0il
well location. Applicant, in the above- styled cause, seeks
approval of an unorthodox location for its Sinclair State
Well No. 1 to be located in an undesignated Abo pool at a
point 990 feet from the South line and 200 fecet from the West
line of Section 35, Township 17 South, Range 28 East, Eddy
County, New Mexico.

Application of Jack S. Reaves for the establishment of a 52-
acre non-standard oil proration unit. AppliCant in the
above-styled cause, seeks an order estab11shnng .a 52-acre
non-standard Delaware 0il proration unit consxstlng of lots
3 and 4 of Section 36, Township 26 South, Range 28 East,

Eddy County, New Mex1co

Application of Chambers and Kennedy for an oil-o0il dual
completion., Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its-Monterey State
Well No. 3, located 660 feet from the North-1line and 1650

" feei from the West line of Sccticn 32 Tdeshlp 18 South,
,Range 34 East, Eddy County, New Mex1co, in’ such-a manner as

o permit the production of o0il from an unde31gm1ted Yates
0il pool and the production of oil from the North Shugart-
Queen Grayburg Pool through parallel strings of 2-inch
tubing. '
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BEFORE THE OIL CONSERVATION COMMTSSION
SpATE OF NEW MEXICO

_ THE MATTER iﬁy THE APPLICATION OF B
WNeuprr 011, COMPANS FOR AN EXCEPTION g :
50 SECTION (&) U¥ ~:_*:frfmm : / éﬁf/@

 “om OTL FROM

- APPLICATION

shell 01l Company hereby requests approval for an exception

to Rule 309'(a) of the Rules and Regulations of the commission, to

permit olil to be transported from the leases hereinafter described
without being measured in tank batteries. The applicanb propbses

to‘cOnstruct’commoh treatling and storage facilities to handle pro-

guction from the several leases anhd to thereby commingle production

»from the leaSesﬁinto COMmoD fac;}ities'and thereafter nandle the

prOduétion througn an autcmatic cusvody transfer unit.
o +1-’.‘-,p .

he applicant 18 of the opinion that the appf6Va1 oo the

prééedure will be 1n the interests of conservation and that all

correlative rights Will'be'protected;

" The applicant proposes that production from the followlng

four State leases with common béneficiary, be commingled and after

belng commingled and xreated the'automatic unit"Will transfer the

@ e e e

comm;ngled crude. These jeases are as follows:

e

Shell's 8-well State M, Lease, Fumont Field,
1ocated in Lots 1, 2 7, 8, 9, 10, 15 and 10:

Shell's J-well State 1 Lease, pumont Field,
Jocated in the SEL Sectlon i, T-21-5, R-35-E;




Shell's 2-well 3tate G Lease, Eunice Field,
located in Lots 11 and 12, Section 6, T-21-S,
R 36-E’

Shell!'s 2-well State F Lease, Eunlce Field

e a) A LA -:n.rni-u 12 and: 111 : Qpotion: 6 Ma2F =S i

Nl LLad

R-q6-Eo
WHEREFORE, applicant requests that a hearing be held upon

this application, and approval be given thereto.

Respectfully svbmitted,

SHELL OLI COMPAL
By
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GOVERNOR

JOHN BURROUGHS
CHAIRM AN

State of Neto Wlexica
® il Eonsgervation Commigsion

i .
e G
LAND COMMISSIONER F B RSN  STATE GEOLOGIST
MURRAY E. MORG AN i W)ij A. L. PORTER, JR.
#ECRETARY DIRECTOR

MEMS KR A'

P. 0. BOX 671
SANTA FE

October 24, 1960

x{' ¥illiam Federiol
torney at law |

Box 828 ~ |
Sante Fe, FRew Hexioc Re: Case No. 2108
Order No. R.1804

Applicant:

__8hell ©Oii Company

Dear Sir: . ‘
e :Encloﬁed herewith are two copies uf ths ;bcve=?e!-r9ﬂ¢9d
Commissiop, order recently entered in the subject case.

Very truly ydurs,

A. L. PORTER, Jr.,
Secretary-Director

“4r/
Carbon copy of order also sent to:
Hobbs OCC = %

Artesia OCC ___
Aztec OCC

S ———————————

Other
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;Pctober 19, 1960, at Santa ¥e, New Moxicoe, beforoe Daniel 5. Nutte:,
! Pxaminer duly appointed by tho OAl Conservation Commizsion of Hew
Mexico, hereinafter rafoyrad €0 as the “"Commigoion, ¥ in agsgoydance

BEFORE THE OIL CONSERVATION CO&&SSIO&'
OF THE BTATE CF REW MEXICO

.-..-_ S - o B W W D

BR UF TED HRnkiaiie
‘CALIED BY 'I'HE OXIL, CORSERVATION
SOMMTERTON OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERRING:

Ex

CASE No. 2105
Ordexr No. R-1804

APPLICATION OF SHELL OIY, COMPANY
FOR PERMISSION TO COMMINGLE THE
PRODUCTION FROM BEVEBRAL SEPARATE
LBRASRS AND FOR AN AUTOMATIC
CUSTODY TRANSFER SYBTEHM, LSA
COUNTY, NBW MEXICO.

ORDER OF THE COMMISSION
FY_THE COMMISSION:

This caunge came on f£or hearing at § o'clock 8.m. on

with Rule 1214 of the Commission Rules and Regulations.

HOW, on this_ 24th aay ‘of Octobey, 1960, the Commission, i

- ,ha quorunm being present, having considered the applicuiion, the .

mlﬂquq a»‘!ﬁunm;‘l :y\A s-'l«a;,mnfmna-c-a nww m8 ko Ucpnh::l’:u—\uF

Danius 8. Nuttari and being faully advised in the prsenmises,
FINPSs

(i)x'@héi‘ﬁue public notice having heen given ag raquired by
law, the Compmiagilon hes juxiadiction of this cause and the subject
mattexy tharxeoi. : _

(2) "That the applicant is the owner and operxator of the
following-descexribed State leases, located in Lea County, Hew
Maxico:

State "M" lease, consisting of lots 1, 2, 7, 8,

9, 10, 185, and 16 of Sectiom 1, Township 21
south, Range 35 BEast. _ ;

State "I" lesse, consisting of the SE/4 of
Bection 1, Township 21 South, Runge 35 Bast.

State "G" leuse, ¢onsisting of Lots 1l and 12
of Section 6, Township 21 South, Range 36 East,

state "I'" lease, consisting of lLots 13 and 14
of Section 6, Township 21 South, Range 36 East,
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(3) Thag e applicant Proncscs e Smingle the Eunice
G By 00 Producstion from a)) wells

| Pooy Produstion wien oo Eumont p
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‘?tacixxtica tO permit the testing op 211 wellg locateq oy the
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‘dbovo -deseribed leases at least once exch momih to ﬁetetmina the
| individual production from each well,

PROVIDED FURTHE

wasta 0of 011 in ¢

R, That in order to prevent tha overflow and
event the autommtic custody transfer system

fails to transfer oil to the pipeline, the applicant shall adqg

| additiomal storage facilities from time to time, as it becomes
| necessary, to store the productiom which will accrue during the
| hours that said lease is unattended, or in the alternative, shall

30 equip the existing facilities as to automatically shut~in the
lease prodwntion at the wallhead in the event the storage facili- |

it ties becoms full.

IT 18 FURTHER ORDERED:

it That all meters uced in the ahove-desaribed sutomatic eustdd§
I txansfer system shall be operated and maintained im such a manner !

a8 to ensure an accurate measurement of the liguid hydrocarbon

1prodnction at all timesz,

That meters shall be checkad for acouracy at least once each

month until further direction by thae saotatazynbireator.

That meters ghall ba ealibrated against a master metexr ox
aqainst a test tank of weasured volume and the raaults of such
arlibration £iled wj ith tha 0nmmission on tha QCuemdesivg foghm
antitled "Meteﬁ Test Report." '

HR at Santa Fa, Naw Maxies, 57 the day and y857T hersin-
: abova designated.

STATE OF NEW MEXICO
0Ll CONSERVATION COMMISSION

C J ("HN BURROUGHS, Cha irman
Z;jﬂh . MORAZE;&:%i%:r
/ .

A. L, FORTER, Jr., Member & Secretary

H

i
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Santa Fe, New Mexico

Oc¢tober 19, 1960
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I Application of Shell 0il Company for permission

to commingle the production from two separate
pools from several separate leases and for auto-
matic custody transfer system. Applicant, in
the above-styled cause, seeks permission to
comuingle the Funice and Eumont Pool production
. from-all wells on four leases in Section 1,

Township 21 South, Range 35 East, and Section 6,
Township 21 South, Range 36 East, Lea County,
New Mexico. Applicant further seeks authoriza-
tion to install an automztic custody transfer
system to handle said -~ wningled production.

Case 2105

Tt N Nonst sl N N s ¥ Nl Vet Nl Nl NP o b Sy gt

i
i
§
!

O T I

Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

MR. MORRIS: Application of Shell Cil Company for per-

mission to commingle the production from two separate pools from

several ‘separite leases and for i automatic”custody transfer

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Lig
(‘%ﬁ*’ system.
ot S PR S . :
i X : . ] o o T e e
; 3 MR. TFTEDERICI: William Federici, Seth, Montgomery and
N 3 S : ; RTINS R :
: -+ z Federici. I have cone witnesg, Mr. Bob Sumerwell.
; 2 Ty
o Bt
- ¢ , . Lo : -
§ MR. MORRIS: Let the record show thai-Mr. Sumerwell was
o 2 e
. - .
i B . o . : N
Lo “ | sworn in the prior case. | ‘

R. L, SUMERWELL

called as a witness, having been first duly sworn on oath, testific

as follows:

|



DEARNLEY-MEIER REPORTING SER VICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.669)

PAGE

MR..FEDERICI: Are the witness's qualifications to teSti'{

2 |
o O

fy in this case satisfactory to the Commissic

MR. NUTTER: Yes, sir.

'DIRECT EXAMINATION

BY MR. FEDERICI:

| test sgites

Q Are you acquainted with Shell's applicatian,in4CaseA2105?
A Yes, sir. |

Q - Will you state the purpose of Shell's application?

A ’%*The four leases ir question, which are shown on Exhibit

(Whereupon, Exhibit 1 through
2 marked for identification.)

Q {By Mr. Federici) ~- I hand you BExhibit 1 and will ack
you to. explain that to the Examiner. E
A The four leases are state leases operated by Shell. The

two*leaSes’bn,the right,contain four wells which. are producing fron
the Eunice pay. The two leases on the left,contain eleven wells
which are producing from the Eumont pay. Currently, the production

is produced into separate tank batteries. However, these batteries

are deteriorated or either in need of replacement or commingling.
Agéin, the fOur'ieases are marginal production, all the wells are
under alldwable. Considerable retention timeé on two of the leases,
particularly constitute weatherigg on leases due to weathering; so
Shellss proposal to install two remote facilities which will be

at Remote G. and Remote L., The wells from those two

——
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PORTING SERVICE, Ine.
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DEARNLEY-MEIEE RI

ALBUQUEZRQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 3

_lox central battery will transfer down to the central battery test-

we pLopsse to +ake it out ‘and the A.C.7T.

"the test facilities and the treating system are the same.

puints will be tested at thosc locations. The wells on the M leasd

I |
ing,ans we

have a proposal.to install an A.C.T. unit to transter t?e

oroduction to the pipe line. Production will pe &ilocatyd hack to

each, by monthly well tests. That is what we are proposing.

Q Have you prepared a plat of the proposed consolidation
system?
A Yes, sir

(Whereupon, Exhibit 2 marked
for identification.)

Q (By Mr. Federici) I hand you what has béen marked as
Shell's Exhibit 2 and ask you to state what that is aﬁd explain it
to the Examiner, what's shown on the Exhibit?

A The left coiner iz the existing battery ser&ing it, and
wnit will be added; but
The
Remote G ih-the,r%gpt hand corner is proposed, and we are proposing
to install a three phaSe métering Separator teo test the wells,andﬁ
then the fluid will be prédﬁééﬁ,on down to ﬁhe central battery to -
the heater, and it has treating and teééiﬁé fgégiitié; to test the
wells. The transfer lines are under low pressure,:&e have a reliefl
valve in both the Remotes and are higher than the central battery,
SO we‘merely have pressure that is sufficient to buck the head on
the counter on the heating system.

Q Does Shell have other installations of this type in
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[operation in New Mexico?

wells and T believe nine are punping wells.

rate?

twenty-two hundred barreis perjﬁbLtn. The L
mately 1740 a month. The G, 490,and the F lease, 433 barrels pexr

1 month.
expected production from the entire lease?.

a day to pass through the A.C.T. unit. ;uve ﬁQO parrels of
storage, which would give us approximately three aéys. I might
also state, we have the Land CommiSsidicr's pernission +6 commingle

these leases and is all dedicéted to - a common beneficiary.

. e e R

A Yes, sir. e s e o e

Q Would you state,in your opinion, if this has been
cessful?
A Yes, sir: they sure have.
Q Is the area involved here fully deuvsnloped?
) |
A Yes, sir.

Q And did you explain the type of wells?

A They are marked on Exhibit 1. 8ix of them are flowing

Q And did-you state the production of the wells, production

A Yes, sir; I will. The M lease produces approximately

ey

lcace prnﬂnneswaDDfOXi*

Q Ts this prqpbsedjinstallatiOn adeguate o handle the

a Yes, sir. We expect a total of something like 200 barrels

Q Have you the approval of the purchaser for this gystem?
A Shell Pipe Line has apprqygd these specifications.
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‘ - (Whereupon, Exhiblt 3 1
markea for identification.)
Q (By Mr. Federici) T hand you what has been marked as

Shell's Exhibit 3, and will ask you to state what that is and

expléin it to the Conmmigsion, please.

A Froni the surge tank, the oil will cone to the suction of
the pipe and pass through a BS & W monitor and will divert the
pad oil on, if the BS & W excedes one percent: Item 7 is thé
dgiverting Qalve, which would be energized when excess;ve BS & W

5e ecensed. Ttem 3 is a combination strainer and air eliminator.

Ttem 4 is a P.D. meter, item 5 is a back pressure valve and set-

stop valve and closes when the pump 1is not energized. . Ttem 6, thig

is in essence what we have installed on six leases in the past.
0 Do I understand the systemn, this is a method foxr measur-

ing the ©0il?

A Yes, sir; that is all the A.C.T. unit will do.

Q  Andield minates.tank batteries?
a Eliminate approkimatelyveight tanks. We have now installl
‘ten tanks,and we expect considerable conservation through shipping

the oil directly to the pipe line.

h

Q " poes the system which is proposed to be installéé;'tend
to help loss of volume to the gas? 2

A Yes, sir.

Q Is the acreage factor in this system ofvsignificance?

A 7o conserve both gravity and volune, which is both money.

PN

JRSIUE

I
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0 Tends to prevent waste?
A Yes, sir.
0] In your opinion, will this be i the “intarvest of conservat

tion and the prevention of wastes

A Yes, sir,
0 Were Exhibits 1, 2 and 3 prepared under your supervision?
A Yes, sir; they sure were.

MR. FEDERICI: We offer Exhibits 1 through 3.
MR. NUTTER: They will be admitted.
MR. FEDERICI: That is all I-have.

MR. NUTTER: Any guestions of Mr. Sumerwaell?

CROSS-EXAMINATION
1BY MR. RUTTER:
Q Mr. Sumerwell, Remote G uses a three phase metering test

jwould you-describe what a volume meter is?

for a one barrel dump and will meter the production, and we have a

separator. The State M. Lease is measured through a volume meter,

A A volume meter is no more than a vessel wuiclh s oslibrate

sampler,als§;£o é;£;£$35§ the{ééff“s%ﬁéktbree phase separator, we
are installing; the volume neters we alre;&¥ have installed.v We
don't propose to change that, but wells F anaTG‘are currently’testé?
in the tank without any means of testing; so to‘ﬁéaernize this
facility, we are going to put in a three phase separaébr for tésts.

'

0 So the volume meter in effect will be a one barrel dump

meter?
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A Yes, sir.

o Vhat is the current top unit ‘allowable for the Eunice

A Thirty-three barrels per day, I believe.

Q Are any of t@ese four Eunice Pools capable of making
top a%lowable?

A No, sir; they‘sure are not.

Q The top unit allowable for the Eumcnt?

A Tﬁirty«three barrels.

0. Are any of the eleven wells in the Eumont capable of
making‘top allowable? |

3 HO, Sip; axi th Wells ave wadyliial .
Q Margi;al.
a TEe Eumont aﬁéfEﬁﬁﬁé&};iv%hink soma of the M weils are

probably capable, but we were penalized oﬁ_the gas~oil ratio.

_;ﬁhat is the actual working level fﬁg;he -- first of all,
you have two three hundred barrel tanks on Exﬁibit 2. Is one of
those a Surge tank and the other available storage? V

A Yes, sir; it sure is. The first tank “there, will be
equipped with é pressure switch, which will run'the 0il to the
pipe line, and the second will be equipped with equalizers to handl
it.

0 Normally, that second tank would be empty?

a Completely.

L Q _ Vhat are vyour working levels in the run tank?

e
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. PAGE 8
B Thev will be tﬁorégréour feet, very Low. R
0 What is your availeble sterage, about the four‘footAlevel‘
A Sixteen foot tenks, twelve feel.
Q So normally, you have three hundred barrels of available

storage in the overflow tank,and approximately,how much would you
Have available -~

A ‘—— Approximatély, two hundred barrels.

o Do you ﬁavc that much capacity in your gun barrel or is
that normally full?

A it‘s noxmally pretty full.

o} Now, do you provide any kind of lease shut~in device in
this installation?

A

\ No, sir; none are proposed.

Q You‘are relying on the fi&e'to six‘hundréd'barreLS'éf'
storage?

A Yes, sir; we are.

Qf To take care of production in the evgnt df malfunction?

A ~“More than adequate. | |

Q What is the makimum’unééﬁended time for this lease?

A Sixteen houfﬁ. Lif will be well supervised, the iease

operator's doghouse is on that lease,and it will get a little more

attention than the rest of the leases. I might point out, take our
F lease, for instance, we probably will have only dne tank of 611 fr
this lease and will have approxima*ely thirty days weathering time,

so _this will be considerably reducing weathering and shrinkage.

om




- PAGE g
e Q I see. Now, the M lease at the present time is averagi;;
twenty—two hundred barrels a month? | |

- A Yes, sir.
o g Q The I,, 1740 barrels a month? B
‘o 2 .

RN ‘g 2 Yes, sir.

| g Q The G, 4097
}H
= A Yes, sir.
" Q  And the F, 4337
!4 A That is correct.

,\rg Q Does that approximately total 48632
EEY |

Af@ A I haven't any. idea.

L : 1 ‘ .0 - At any rate, that rate'of‘production is iéésfﬁhén the

‘sixteen hoUr'total;uﬁatteﬁdéd time,as far as your'étorage capacity
”is concerned?

a Yes, sir. It's approximately 200 barrels per day that‘t}e
rate for the four leases -- we have 500 barrel storage,AWas‘fhat
your Question?

“Q Yes, sir.

MR. NUTTER: Any further questions of Mr. Sumerwell?

DEARNLE Y-MEIER REPGRTING SERVICE. Inc.

ALBUQUERQUE, NEW MEXICO

(No response)
MR. NUTTER: You may be excused. Do you have anytliing

fuﬁther, Mr. Federici?

MR. FEDERICI: Nothing further.

MR. NUTTER: Does anyone have anything further in Case
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PASE 10

(No response)

MR . NUTTER:

take a fifteen minute recess.

{Whereupoii,

We will take ths case under advisement and

. of +he hesring was concluded.)
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I, LEWELLYN NELSON, Court Reporter, do nerebv certify that the

foregoing and attached transcript of proceedings before the New
Mexice Oil Conservation Conmmission 'iat Santa Fe, New Mexico, is a
true and correct record to the pest. of Wy xnowledge, ski il and
ability-

IN WITNESS WHEREOF 1 'have affixed ny hand and notarial seal

this /J day of Novemdexr. 1960 .

Notary Dnblwﬂ-Court Reporter

My commi ssion explrcs:

June 14, 1904,

T do hereby cor+1fy that the foregoing is
a complete VO d o7 the pr ouoodi.lg‘?’%nl
the Examiner reariag 9T Lasé No..f"r O

peard by e Ofi. Al [1 1062 ..

New Mexico 011 Conservation Commission
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BILL OF MATBRIAL

2" Marlow pump, Model 1k HEL-Q self-primiag centrifugsl pump, mounted on
skid base ¢/w coupling and 3 HP, 440/220 volt, 60 cycle, thres phase, 3600
rpa drip proof moter (to be supplied by Shell Oil Compeny).
2" 1 nline probe w/monitor, range 0-3% (Gulf Research & Developmsnt Company
P&tﬁnt -
1-1/2" Combination Alr Eliminator and Strsiner w/A" mesh screen.
1-1/2" Mode) T-6 A. O, Smith positive displacement meter w/standard trim,
125 psi, flanged ends, cast iron body compiete with No. 109 horizontal
nonareact counter to register barrsls. Typs T electric transmitter geared
for 1 pulse per 4 barrels throughput, aut-wetic temperature compensator for
36° API and No. U6kL set stop counter ;maxiwm reading 99,999) ¢/vw switch.
1-1/2" Clayton Model 58 E combination back pressure and solenoid valve,
spring range 20-80 set at 25 psi or squivmlent.
1-1/2" threaded or flanged plug valvs (eq:ipped with apparatus for pipe line ml)
2" Clayton Model 136 E valve c/w solsnoid or equivalént,
0-100# pressure gage and gage snubber.
3" x 2" screwed swage with 1" collar.
0-180° angls type mercury thermometer in i:2
1" collar, ,
3" Evertite part "A"

{och thcmvell;
coupler, femele thresd v/dust cup v
WUES |
nquif;lnent to be skid-mounted, es close-co.pled as pmticabl& and udaqmul\y
Ve .

Mount weather prool electrical cunpomm.a ~u matal rack 2' above akid.
Drain piping to be counected to afr ellkisrxtor and strainer.

- - N ———

SHELL OlL COMPANY
ROSWELL DIVISION

MECHANICAL ENGINEERING SECTION

SKID MOUNTED PD METER
ACT UNIT

Heor/

Date:4-12-60

Qrown by: JFJ

Drowing No.|
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2,

4,

5.
6-
9e

10,
11.

i.

2.

8.
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2" Marlow pump, Model 14 HEL<F sel
skid base c/w coupling and 3 HP,
rpa drip proof moter (to be supplic
2" inline probs v/monitor, range O
Patent). ‘

1-1/2" Combination Air Eliminater :
1-1/2" Model T-6 A. 0. Smith posit:
125 psi, flanged ends, cast iron b
non-reset counter to register barre
for 1 pulae per 4 barrels throughp

© 36° API and No. 464 get stop counte

1-1/2" Clayton Model 58 E combinat
spring range 20-80 set at 25 psi o:
1-1/2" threaded or flanged plug val
2" Clayton Model 136.E valve c/w ac
0-100f pressure gags and gags soubt
3" x 2" screwed swage with 1" colls
0-180° angle type mercury thermome
1" colm‘ )

3" Evertite part "A" coupler, fema

' Mount weather proof els.trical ¢
3.

Drain piping to be connected 6 afl

EqQuipment to be sKid-mounted, s ¢
‘breced,




3" Traasfer Line State G Batteey to Slate ™™ (2600F1L)

Production Separator (
Gas Sales

D (

-
P Test Separator

REMOTE "L

State [
the! 2

Wells

- S e L

4/

D) Vol-U-Meter

3 Phase ‘Méetering ,.—1

SRV | P S FET (S;;;,_ (:,\

Test Separator )

Production
upara?ar

R A cr*—-ﬂﬁ--._

Free Water K. 0

Gas
Saies
Salt Waler Wells | 2 (Stade F)
Disposat -
REMOTE "G

SHELL OIL COMPANY
Midland Area Roswell Division
Produciion Departmeni

STATE M,L,G&F
Eunice and Eumont Fields

PROPOSED CONSOLIDATION SYSTEM
Drawn by:JFJ  Databy:RLS

June 22,1960

Exhibit I
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~Water
Disposisl

Test Separator

Vol-U-Meter
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New Location’

of Dog House
-

L
350 86l

Gun Barrsl R Proposed

ACT Unit

NS
STATE "M BATTERY

Well Test, Gas Seles, and Salt Waler Disposal will be a1
Remole 6" for the Eunice Slate G &F Wells.

Well Test and Gas Sales for the Eumontd state "L’
Wells will be at Remote L .

Treating and Automatic Custody Transfer for all 16 Wells
will ta¥e place ab the State"M" Battery ‘

3" Transfer Line state G Battery bo State™ (ZGOOFQ.)
S/ A—

e e £ e e T

’

Production Separator

g ?) Voi"U “Meter

Q Test Separator

Gas Sales
5" { ‘ M—“;‘“‘—_—’ ] . .
fote Je—— T REMOTE L

3 Phase Mee
Test Separalo
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SHELL OIL COMPANY
Roswell Division
Scale:1":1000'
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