CASE 2112: Application of POTASH CO.
of America for extension of potash- 3
oil area - Eddy County, New Mexico
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Follow1ng are analyses for Potash Company of America Core Test, No, 171
Located in the NE 1/k, NE 1/k, Sec. 22, T. 20 S., R. 29 E., Eddy Co., New Mex,
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EXECUYIVE OFFICES
REPLY TO: MINES AND REFINERY
CARESBAD - NEW MEXICO

September 27, 1961

: R.H.BLACKMAN,JR.
RESIDENT COUNSEL

Miss ida Rodriguvs
i 0il Conservation Commission
Santa Fe, New Mexico

Geraav

Dear Tda:

Thank you so ruch for the loan of the transeript in Case #2112
which T retirn herewith, o 7 ,




o
' 1aw, the Commission has jurisdiction of this cause and the subject

BEFORE THE OIL CONSERVATION COMMISSION
- OF THE STATE OF NEW MEXICO

i\ IN THE MATTBR OF THE HEARING

iCALI:ED BY THE OIL CONSERVATION
| COMMISSBION OF NEW MEXICO FOR
' THE PURPOSE OF CONSIDERING:

CASE No. 2112
Order No, R-111-B

APPLICATION OF POTASH COMPANY

OF AMBRICA FOR AN AMENDMENT OF
OROBR NO. R~11l1i-A TO INCLUDE
ADDITIONAL ACREAGE 1IN THE POTASH-
OIL AREA, EDDY COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'eclock a.m. on
Novexber 2, 1960, at Santa Fe, New Mexico, before Elvis A. Utz,
Exawminar dulv appointad by tha 041 Conservation Commission Of liew

Mexico, herainaftsr retorred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

' NOW, on this_16th day of November, 1960, the Commission,
a quorum being present, having coasidered thes applicatiom, the

evidence adduced, and the racommendationsg of the Examiner,
Bivis A. Utz, and being fully advised in the premises,

PINDS

(1) Thas dua publi

notica having hean givan as remyivad 'hv

— gy N e — im

mattexr thereof,

(2) That the applicant, Potash Company of America, soeks
an amendment of Order No. R-1ll-A extending the Potash-0il Area
as set forth in said order to include the following-~described
acreage covered by a rotash Prospecting rermit held by it from
the Federal Government:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM,

BDDY COUNTY, NEBW MRXICO

Section 1l4: 8/2 NW/4, sw/4, w/2 83/4,
NE/4 SBR/A, 8W/4 NE/4

Bection 15: E/2 SE/4

i

Section 22: NE/4 WE/4
Section 23: NW/4

(3) That the evidence presented indicates that portions of&
the above-described acreage ¢ontains potash in commerciul quan- ‘
tities, but there is insufficlent evidence at this time to Justi£v§
exténsion of the rotesh-0il Area to include all of the abova-
described acreage.




-
| CASE No. 2112
| Order No. R-1ll-E

(4) That to promote orderly development of the natural |
ii resources in the Potash-Oil Area, Order No. R-111l-A should be |
amended to include the following-described area: |

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 14: SE/4 WW/4, SW/4, W/2 SB/4,
and Sw/4 NE/4

Ssection 153 SE/4 SE/4
Section 22: KRE/4 NE/4
Section 23: NKRwW/4

That Order No. R-11l1l-A be and the same is hereby awendsd
to imelude the following-desoribed acreage within the rPotash-0il
Area in Lea and Eddy Counties, New Mexico:

TOWNSHIP 20 SOUTH, RANGE 29 EASY, NMPM,
EDDY COUNTY, MEW MEXICO

Section i4: OB/4 nw/ /%, 5W/ 4, W/ i SE /a4,
i and SW/4 NE/4
! Section 15: SB/4 S8E/4
Section 22: NB/4 RE/4
Section 23: NW/4

|
\
; IT IS THERRFORE ORDERED: 1
\

DONE at Santa Fe, New Mexico, om the Gay amd year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN BURROUGES,kChaitman

L "/ :‘/':',,/"‘,"/.‘f?"p,‘";, P
T e

< L N

¢

MURRAY E, MORGAN, Member

04 R,

A .
PESZER, Jr.) Mewbar & Secretary

N
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GOVERNOR

JOHN BURROUGHS
CHAIRM AN

State of Netw Hexico
G il Conservation Cammisgion

LAND COMMISSIONER
MURRAY E. MORG AN

STATE GEOLOGIST
A. L, PORTER, JR.

MEMBER SECRETARY OIRRCTOR
f.0, 80X 871
SANTA FE
Foveabsr 16, 1960
c
¥r. R. H, Biacksan, Jr. Re: Case Non__nglig___
;::u;g Company of America Ordsr No. R-111.E
: : Carlsbad, New Mexico Applicant:
T - Fotash Company of Americs .
/ Dear Sir: | ‘

Enclosed herewith are two copies of the above-referenced
Commission order recentlywentered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/ A

; Carbon copy of order also sent to:
Hobbs OCC %

Artesia OTC x
Aztec OCC

-Other Mr, Charles White )




2t AMERICA

GENERAL SALES OFFICES - 1625 8YE STREET-N- Nésgc TON 6:-D-C-

P T B A R ST e
POTASH COMPANY#Q.

SOUTHERN SALES OFFICE - ‘é'&:}sﬁ'iﬁﬁNDlER DG TA GA-
MIDWESTERN SALES OFFICE - FIRST IONAL BANK BLDG - PEORIA - ILL™

“id £h
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EXECUTIVE OFFICES
REPLY TO: MINES AND REFINERY

CARLSBAD - NEW MEXICO
November 8, 1950

R.H.BLACKMAN, JR.

NOSIDENT COUNSER

e e S RS 5N S\ £ g A

01l Conservation Commission

Mabry Hall
H State Capitol -
Santa Fe, New Mexico i B -
A A»"M‘»‘:,_ B ‘///{/\“/O P
Attention: Mr, Elvis A, Utz, Examiner : T
' - Rq’:: Case No. 2112
] Dear Mr. Utz: N
Agreeable with our understanding at the hearing in the
g above case held November 2 in Santa Fe, T am enclosing

one copy each of the chemical analyses for Potash Com-
paiy of America core test holes, No., 171 and No. 173,

&
i)
3

If you require any further information or documentation,
will you kindly advise. ‘

Very truly yours,

RHB/b
Enc .




) W!J / CW 2/ 2
&d/f} 4/ ~3-60

/\Lz,a/w[ (-3-69 " ;-
//&L’;J P(;AJ/WJ e lidn A
/z/,,‘,/a“‘.,ﬂﬁ:. faeasd oo gl
G/ @.,uy@pg r?——///-A-,ZaMZ—A
, oy A
S -2 9E VhPrr S
/&é—c—/‘// 5/7. /011//7/ S(U/Cl} W/z Sl%///l/l/vft/}//
) SW/iv wsy. | o
A 15, E/e 5Ty,
o Aee. 232, Ny sy, \
, 3‘/“7’3) /(/ /4/ .
o ju/én w?;t f/%/éf;/% :
Ne s #Gﬁ_ﬁw,

P  ' 4 A_Af / 4 7 /A/ o e e e :




No. 32«60

Ve il Sl Beeld NGy WEBNESEY,, BIOJLMBER T, 100

—r.” -

Y Cenmsovestion Cosodesien e 3., obry Hall, Ctate Capitol, Lanta Fe, oo loxico
L S4TGB AW AL

The fullowing ceses will Lo heard before Slvis A. Utz, Cxaniner, or L.liver L. Payne,
fttornéy, as alternate cvaniner:

Ci55 211)e tpplication of Culf il Corporation for a waterflood project. spplicant,

- in the above~styled ceuse; secks pormission to institute ¢ woterflood
projcct in the Lumont and South funice Pools by the ingecticn of water into
the Luacna forraticn throuch six wells located in Secticng 27 and 34, Township
21 Sovth, Range 36 tast, 1us County, Kew texico. .

—El ‘

LhYi 21173 fpplication of “otash Company of fimerica for an extcnsion of the Potash-oil

' area as set forth in Urder Mo, k-lll=hi. Applicant, in the cbove~styled cause,
secks an extention of the potash-cil arza to include the following acreage:

Section 14t S/% Ii/4, SW/4, W/2 S1/4, Ni/4 SE/4, Swd4 NE/4
\ ‘Section 15: £/2 SE/4
Section 221 NU/4 N:/4

Section 23: Ni/4

? _ all in Townsbip 20 South, iitange 29 East, HEddy County, New ﬁﬁiﬁfﬁlﬂ————'”’//

i

; Lrsii 2113¢ kpplicetion of Shell Uil Conpany for an amemrdment of Opdex Nos RmilOleds

; kpplicant, in the esbovesstvled cause, secks an amendmabt of Order No, RellOl.s,

| to include its Liner Leese In the cormingling authorizatian granted in said

b order.. Said Lihdm Lease consists of the NW/4 NE/4 and NE/4 LW/4 of Section 3,
Townghip 20 South, Renge 35 Last, Peari~Queai Pocl; Lsz Countv. New lexicos

CASE 2114: spplication of Yiestern:Natural Gos Company for a 320-acre nonestandard gas
proration unit and for an unorthodox ¢as well ‘location. Applicant, in the
the sbove~styled cause, secks an order establishing a 320-acrc non=stafiderd
gas prorstion unit in the Jalmat Gas Pool conslsting of the [/2 of Section
24, Tounship 22 South, Kange 36 iiost, Lea County, New Mexico. Applicant
further proposes to dodicate sald unit to & well located on an unorthodox -
location at a point 33C feet from the North line and 330 feot from the Cast
line of gsald Section. 24,

LaSs_2118:  Application of James G. Brown & fgsoclates for parmission to commingle the
‘ production from two separzte leases. Applicant, in the aboveestyled cause,

secks &n ordor permittine it to commingle the Saunderg-Permo onnsylvenien

Pool production froum the following portions of the following State leasess

L=3334,  N§/4 S/4 of Section Y
Ew7353, SL/4 $E/4 of Saction 9

Townghip 14 South, «angc 33 East, Lea County, New Moxico.

SSE 21168 kpplicotionof Vestetes Petrolewns Conpany for an oil~o0il dval completion.
applicant, in the abovemstyled causc, sesks an order authorlzing the dual
colpletion of fts Corlson v 26, fiell No. 7, located in unit J, Section 26,
Township 25 South, xange 37 East, lea County, New Mexico, in such a manner

as to permit the production of oll from an undersignated Paddock ool snd 4he
production of ol from the Justis-Blinebry Pool through parallel strings of

2 3/3ainch tubings. ‘

-
-

k




DOCKET NO.
-?_
CLSY 2117t

3060

Lpplication of ficé Fnginearing R cperatingy Ince, for a salt water disposal
well at an unorthodosx Yocation. hpplicant, in the above~styled cause, secks
an order approving the dj sposal of produced salt water into the San indras
formation, Monumeot Pool, Lea County, New Mexico, through 2 well to be
drilled 1485 feet from the South and West lines of Section 133, Tounship 19

South, Range 37 East.




| POTASH CGOMPRANY, OF AMERICA

GENERAL SALES OFFICES - 1¢25 EYE STREET-N- W WASHINGTON 6-0-C"

3 SOUTHERN SALES OFFICE - 408 9 CANDLER BLDG - ATIANTA: GA .,)//"7/
i Mlowesrmrhggx&g"orrgs ﬁsr NAT(OIN(A;L BANK 8LDG-PEORIA- /)/ i
’ 3

EXECUTIVE OFFICES
REPLY TO: MINES AND REF!NERY
CARLSBAD - NEW MEXICO

-

September 30, 198

fl.H, BLACKMAN, JR.
RESIDENY COUNSEL

i1 conservation Commission
Santa Fe, New lexico

Gentlemren:

Enclosed are 3 copies of our application for amendment
of Order MNo. R=11l-4 in Case lo. 278.

Will you kindly advise us the dais seb foi hoaring?

Very iruly yours, k { .

IS~

RIB /o

Enc.
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LEASE OF OIL AND GAS LANDS UNDER THE ACT OF -
FEBRUARY 23, 1920, AS AMENDED . . ¢

THIS INDENTURE OF LEASE, entered into, as ot JAN 11957 A
by and between the UNITED STATES OF AMERICA b the Bureay of Land Management, hereinafter called the lsasor, and

: «

. F: 0. Doz B, 17N |
heveisiafter ealled the lesses, under, purmant, and “mw«f T:?»..'Z'm‘:".n: mom of the act of Februarv 25, 1920 (41 Btet. 437, 80
V. 8, C. sec. 181 ot 98q.), as amended, hereinafter referred to as the act, and to all ressonable regulations of the Sceretary of the Intetior
Row ox hereatfter ins force when not fnconaistent with any express and specific provisiona hevein, whieh are made a part hereo?,
WITNESSETH: '

" BeoreN 1, Rights of Lesses.—~That the leasor, {n consideration of rents and ruyalties to be paid, and the conditions and covenants
Ds obsarved as herein set forth, doss hereby grant and lense to the lessea the exelusive right and privilege to drill for, mine, extraet,
remove, and diapose of all the ofl and grs deposits except hellum gas in or under the following-deacribed tracts of land situated ln the

Gob flald:. The provisions in this Inat pment pota 1
‘o tho reservetis o7 - .- -
~aterials to

.80 8., k. 29 K., N, Mex, Prin,
= Sectien 13) | |
ey Bootion Lhs WRY, WpOR}, SWPAM} | . . EXHIBIT NO._/

- OCUMENTASY |

3 é 2 5
7
.i'v .:

;‘1" BEFORE“EXAMINER UTZ
'o_lL CONSERVATION COMMISSION

CASE NO. 2 (/2
B HCUAENTANT M. S OCUN ENTARY.

sontaining w acres, more or 'l’ou, together with the right to construct and maintain thercupon all works, buildingy, plants,
waterways, rocds, telograph or telephone lines, pipe lines, reservoirs, tanks, pumping stations, or other structurcs necessary to the full —
__enjoyment thereof, for & period of § years, and so long thercafter as oil or gas is produced in paying quantities; subject to any unit agree-

ment heretotore or hereafier approved by thie Séciciary of the Intar

theareto where Inconsistencies with the terms of thia lease oceur.:
8ec. 2. In conisideration of the foregoing, the lessee agrees:

{a) Bonda.éizg‘l) To maintain any bond furnished by the lesseo ns
a sopdition for the issuance of this lease, .- . ) ,

(2) To furnish prior to beginning of drilling operations and maln-
tain at all times thereafter as rgguired by the lessor a bond in"the
penal sumi of $5,000 with approved corporate surely, or with deposit
of United States bonds as aurcty therefor, conditioned upon com-

liance with the terms of (his lease, ubléss w bund in that aniount
K already being mainiained or unless such a bond furnishced by an
operator of the lesse iz accepted, or untozs a bond has been filed
umder 48 CFR 192.100 (o) a}‘i})lwablo to this lease, ;

(b) Cecperative or unit plan.~Within 30 days of demand, or, if
the leasod land iy committed to an approved unit or cooperative

an and such plan is terminated prior to the expiration of this

se, within 80 days of demand made thercafter, Lo subscribe lo
and to operate under sich®teasoneble cooperative or unit plan for
the development and operation of the arca, field, or pool, or part
thoreof, embrasing the lands included herein as the Secretary of the
Interior may then determine to he practicablé and itecessary or ad-
visable, which plan shall adequately protect the rights of all parties
in interest, including the United States. ;

(e) Wells.—(1) To drill and produce all wells necessary to pro-
tect the loAsed land from drainage by wells on lands not the prop-
erty of the lessor, or lands of the United Stutes leased at a lower

alty rate, or a» to which the royaltics anil rentuls are paid into
?&ehntfundn than are those of this lease; or in'licu of apy part
of such drilling and produetion, with the consent of the Director of
the Goological Survey, to coropensate the lessor in’full each month
for the estimated foas of royalt%' through dininage in the amount
determina! by sald Director; (2) at the elaclion of the lesace, to
drill and produce other wells ‘in conformily with nn{ ayetem of
well spacing or production allotments affecting the Meld or area
{a which the leased lands are situated, which is authotized and sanc-
tioned by applicable law or by the éc_cretar,v of the Interior; and
(38) promptly after due notice in writing to drill and produce such
other wells ag the Seeretary of tho Interior may reasonubly require
in order that the leased premises maay be properly and timely devel-
oped and produced in sccordance with good operating practice,

(d) Rentals and royallies.—-(°V. To pay reutais and roysltica in
smount or value of productio.. removed or sold from the lonsed
lands as set forth in the rental and royalty schedule attached to and
raade & part bereof. '

(2) It {s‘expreasly agreed that the Scerotary of the Interior may
establish reasunable minimutn values for purposes of computing
royalty on any or sl ofl, gap, natural gasoline, and other products
shtained from gas, due coneideration being given to the highest
rrho paid for a part or for a mujorily of preduction of ke quulity
n the same field, to the price received by the lessec, to posted prices,
amll to o(tlhor rﬁenjnt mz:)u%rq :dnd, whenever appropriate, after
notles and o unity to be heard, .

ll.“38) Whex?‘;:ld 0 value, such royaltics on production shall be due

payable monthly on tha last day of the calendar month next
following tha caleidar month in which produced. When paid in
amount of production, such royaity producta shall be delivered in
merchantable condition on the promises where produced without cost
to lespor, unless otherwise agreed to by the parlies hereto, at such

X}

PR
=

timea and in such tanks provided by the lessec as reasonably mygg
be required by the lessor, but in no case shall the lesses be requi
to hold such’ royalty oil or other products in storage beyond theb
last day of the calendar month next following the calendar month
in which produced nor be responsible or held liable for the losa or
destruction of royalty oil ‘or aother products in storage from causes
over which he has no control. BRCEE TR .
eétﬁ) Rentals or minimum royalties may be waived, suspended or
reduced .and royaltiea on the entire teasehold or any portion thereof
segregated for royalty pirposes may be reduced if the Secretary of
the Intérior finds that, for the purpose of encouriging the greatest
ultimate recovery of o1l or gas and in the interest of conservation of
natural resources, ‘it is necessary, in his ‘judgmant, to do so in
order to'promote devélopment, or ticcause: the lease cannot be suc-
cesstull{y operated under the terms fived herein.

(e) Puyments.-~Unless otherwise diricted by the Secretary of
the Interior, to make rental, royalty, or other payments to the Jossor,
to the order of the Treusurer of the United States; such paymants
to be tendered to the manager of the land oflice in the distrief in
which the lands arcdocated or tothe Direclor of the Bureau of
Land Management if there is no land office in the State in which
the lands are located,

(f) Contracts for disposal of products.—-To file with the Oil and
Gas Supurvisor of the Geological Survey not later than 30 days
after the effeclive date thereof any contiract, or ¢vidence of other
arrangement, for the sale or disposal of -oil, ras, natural gasoline,
and other products of the leased lami: F*ravided, 'F'hat nothing in any
such contract or other arrangement shall be construed us modifying
any of the provisions of this lease, including, but not limited to; pro-
visiong relating to gas waste, taliing 1oyaliy invkiind, and the method
of computing royalties due as based on a minimum valuation and in
accordance with the Qil atd Gas Operating Regulations.

(g) Statementa, plats and reﬁcerrts.w—Al auch Lines and in such
form as the lessor may prescrive, to furnish detailed statements
ahowinﬁ the amounts and (Suality;of all products removed and sold
from the lease, the procceds therefrom, snd the amount used for
production purposes or unavoidably lost; a plat showinf develop-
ment work an nnﬁm\‘emunts on the leased lande; and a report
with reapect to stockholders, investments, depreciation and costs,

(h) Well records.—To keep a daily drill ng record, a log, and
complete information on all well surveys and tests in form acceptable
to or prescribed by the lessor of ull wells drilled on the leased lands,
and an acceptable record of all subsurface investigations affecting
said lands, and to furnish them, or copies thereot, to the lessor when
required. - All information obtained yndor this paragraph, ujon the
vequast of lessee, shall nol be open to inspuetion by the public until
the expiration of the leane, - ‘ R —

(1) Imspection.—-To keep open at all rcusonnble times for the
inspection of any duly authorired officer of the Department, the
teased premiscs and all wells, improvements, machinery, and fixtures
thereon and all books, accounts, maps and records relative Lo oper-
ations and surveys or investigations en the leased lands or under
the lease. . All information obtained Eursumt‘to any such i -
tion,hupoa tho requast of the leasee; shall nel ba open to impm'n
by the publlc until the expiration of the lease,

. 1600818« -
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« (1) Diligence, prevendion o{, waste,

Aealth and safely of
wor -—To oxereige reasonable diligence in drilling and producing
the wells herecin provided for unless consent to suspend operations
temiporarily is granted by the lessor; to carry on ell operations in
accordance with cpproved methods and practice as provided in the
Oil and Gas Operating Regulations, Liaving due regard for the pre-
vention of waste of oil or gas or damage to deponits or formations
containing oil, gas, or water or to coal measures or other mincral
deposits, for coriservation of energy, for the proservation and
conservation of the properly for future productive operations, and
for the health and safety of workmen and employees; to plug prop-
erly and effectively all wells drilled in accordance with the pro-
visions of thia leasa ov of any nrinr lesse or narait nnon which the
right to this lease was predicated before abandoning the same; to
carry out at expense of the leasee all reasonable orders of the Jeasor
relative to the matters in this paragraph, and that on failure of the
lcssee 80 to do the lessor shall have tho right to enter on the prop:
erty and to accomplish the purpose of such orders st the lessec's
cost: Provided, That the leasee shall not be held rea‘\omible for
delays or casualties occasioned by causes beyond lessee’s control.

(k) Tazes and wages, freedom of purchase.~-To pay when due,
all taxes lawfully asseseed and levied under the laws of the State
or the United States upon improvements, oil and gas produced from
the Jands hereunder, or other rights, property or assets of the lessce;
to accord all workmen and employees complete freedom of purchaze,
and to pay all wages due workmen and craployees at least twice cach
month in the lawful money of the United States,. . .

(1) Nondiserimination,—Not - to  discriminate ageringt any
employee, or applicant for ¢mployment because of race, creed, color,
or mnational origin, and to require an identical provizion to b
included in all sulxoiitracts.

(m) Assignment of oil and gas lease or interest therein.<-As

required by applicatie law, to file for approval within 90 days from
the date of final execution any instrument of transfer made of this
lease, or any interest therein, including assignments of record title,
working or royalty interests, operating agreements and subleascs,
_ such instrument to take effect upon the final agproval by the
Director, Buresu of Land Management, as of the first day of the
lease month following the date of filing in the proper land office.

(n) Pipelires to purchass or convey al veasonable rates and
without diserimination.—-1f owner. or overator, 6¥ owner of & con-
trolling interest in anyv pipeline or 6f ‘ahy company operating the
same which tiay be operated accessible to the oii or gas derlved from
lands under thio lease, to accept and convey and, If a purchaser of
such products, to purcfmaae at reasonable rates and without diserimi-
nation the oil or gas of the Government or of any citizen or company
not the owner of any ys)ipeline, operating a lease or purchasing or
selling oil, gas, natural gasoline, or other products under the pro-
visions of the act, or under the provisions of the act of August 7,
1947 (61 Stat. 918,30 U. §. C,, scc. 351).

(o) Laxds paténted with oil and gas deposits reserved to he
United States.—To eom&Iy,with all statutory requirements and regi‘-
x]auons thereunder, if the lands embraced herein have been or shal)

ereafter be disposed of under the laws reserving to the United
States the depositsof oll and gas therein, subject (v such eonditlons
as are or may hereafter be provided by the laws resérving such oil

or gas.
f ) Reserved or segregated lands.—If any of the land included
in this leaye is embraced in a reservation or segregated for any
particular purpose, to conduct operations thereunder in conformity
with such requirements as may be muade by the Director, Bureau of
Land Management, for the protection and use of the land for the
purpose for which it was reserved or segregated, so far as may be
consistent with the use of the tand for the purpose of this lease,
which latter shall be regarded as the dominant use unlesa otherwise
provided herein or scparately stipulated, o

(q) Proteotion of surface, natural resovrces and improvements.—
To take such reasanable steps a5 niay be nceded to prevent opera-
tions from unnecemril‘y: (1) Causing or contributing to aoil ero-
sion or damaging any forage and timber growth thereon, §2) pol-
luting the watera of reservoirs, springs, streams or wells, (8) dam-
aging crops; Including forage, timber, or improvementsof a surface
owner, or (4) dlmag_in range improvements whether owned by
the United States or by fu"ra‘zing permittees or lessees; and upon

. eonclusion of aperations, to far as can rdasonably be done, to restore
the surface to ita former condition. The leasor may prescribe the
steg: to be taken and restoration to bs made with respect to lands
of the United States and improvements thereon. [

(r) Overriding royaltiea—Not to creata overriding royalties in
excec]lﬁol five percent except as otherwise author by the
regulatior.s. ’ . . .

T:) Deltver promises {n cases of Ior‘cﬂun.—-’l‘o deliver up (o the
lessor in good order and condition the land leased including all
improvements which are necessary ior the preservation of pro-
ducing wells.

.8xC, 8. The lessor reserves: e

(8) FEasements and gh!a’-o{-suay.—-"]‘he right to permit for joint
or several use easaments or rights-of-way, Including easements in
tunnels upon, through, or in the lands lcased oceu}: ed, or used as
may be necessary or ap{aropriate to the workhig of (he same or of
other lands containing tho depuaits described in the act, and the
treatment and shipment of productir thereof by or under authorlty
of the Governament, ils lessses or permittess, and for other publie

W{g) Maposition of sirface.—The right to lease, aell, or otherwlse
disposs of the surface of the leased 1ands under axisting law or laws
hereafter erscted, insofar as said surface is not necessary for the
use of the leesée In the extraction and removel of tho ol
thereln, or to dispose of any resource in such lands which
unreasonably interfere with operations uhder this lease,
Sc) Monopoly and fair prices.—Full power and authiority to pro-
mulgate and enforce all orders ).eceasary to insure the sals of the

IN WITNESS WHEREOF:

1 eanedllation of t

and gas,
pot

production of the leased landa to the United States and to the publie
at reasonable prices, to protect the interests of tha United &.m
to prevent monopoly, anid to safeguard ths public welfars.
d) Heliwm.—Pursuant to section 1 of the sct, and seetion 1 of
the act of ufarch 3, 1927 (44 Stat. 1387), as amended, the ownei~
ship and the right to extract helium from all gas produced under
this lease, subjeet (o auch rules and regulations as shall be pre-
scribed by the Secretary of the Interior. In case the leasor elects
to take the helium the lesace shall deliver all gas containing same, o ‘
portion thereof desired, to the lessor at any point on the leased
premises in the manner required by the leasor, for the extraction of
the helium in such plant or reduction works for that purpose as the
legeor may provide, wherciipen-the residus shall beraturmed ¢n tha
leasee with no substantial delay in the delivery of gas produced
{rom the well to the purchaser thereof. The lessee shall not suffer
a diminution ‘of value of the gas frem which the helium has
extracted, or loss otherwise, for which he is not reasonably ocoms-
ensated, save for the value of the helium extracted. Jessor
urther reserves the right to eroct, maintain, and operats any and
8ll reduction works and other equipment necessary for the extrao-
tion of helium on the premises leased,
{e) Taking of voyalties.--All rights pirsuant to section 36 of the
act, to take royalties in amount or in value of production,
(f) Cuasing.—All rights pursuant to section 40 of the act to pur-
chase casing, and leage or operate valuable water wells. ,
g) Figeionable materials.—~Pursuant to the grovilionl of section
5 (b) (7) of the act of August 1,:1946 (60 Stat. 724, 760; 42 U. 8. €,
1801, 1805?, all uranium, thorium, and other materials determined
to be peculiarly essential to the preduction of fiasionable matexials, .
contained in whatdver concentration, together with the right of the
United States through its authorized agents or represantatives at
any timc to enter Upenthe land and prospect for, mine and remova
the aame, making just compensation for any damags or Injury
occasioned thereby. T
Sec. 4. Drilling and prodiicing restrictions.—It ia agreed that the .
rate of prospecting.and developin% and the qusality, and rate of '
production” froin 'the lands covered by this lease ahall ba subject to H
control in the public interest by the -Secretary of the Iaterior, and )
in the excrcise of his judgment the Secreta‘ré' may take into eonsid-
eration; among other things, Federal laws, State lawa, and reguln-
tiona issued thereunder. or lawful acrarments among anawatare
regulating either dtilling or production, or both, . Aftar mnl’.te.ﬂea}»é :
the Secretary of the Interior, or any person, committes, or State o o
Federal officer or agency so authorized in the unit- plan, may alter :
or modify, frora time to time, the rate of prospecting and develops™~,
}r)nen}t; an‘d the quantity and rate of production from the landa oovcre(x:
)y this lease. i : , ) c :
SEC. 6. Surrender and termination of lease.—The lesses mlﬁ .
surrender thia lcase or any legal subdivision thereof by ﬂ!in{l !
the proper land office a written relinguishment,vln triplicate, which
_shall ‘be effective as of the date of filing subject to the contin
obligation of the lessee and his surety to make payment of all ace [
rentals and royalties and to place all wells on the land to be relin. |
quished in condition for suspension or abandonment in accozdanes "~ . o
with the applicable leasa tevas ard raguletions. o St e s e
Suc, 6. Purchase of materials, ete, on termination of lease~—. .
Upon the expiration of this lease, or the earlier termination thersof
pursuant to-the last preceding section, .the lezsee shall have the:» :
privil%gp ?t am{htlmekwithin t? per;im of 80 diaw"mmg’er o:
removing from the: premises all machinery, equip: and
::;xerislt: ?:lhar totg\lm'im rovemmt'dneodeé for mdnc:n.! wells,
y materials, tools, appliancea, machinery, ros, and equi .
ment subject to re'movar' as above provided’, which are allowed g ;
remain on the leased lande shall become the properg of the lessor en
expiration of the 90-day period or such extension thereof as may be
granted because of adverse climatic: conditions throughout said ‘
peried: Provided, That the lessee shiall remove any or all of such !
propert); where 8o directed by the lessor,
8rc. 1. Proceedings in cale of default.—If the lesses shall not
comply with nn{ of tho provisiona of the sct or the regulations
"thereunder or of the lesse or make default in the ormanes or
observance of any of the terms hereof and such default shall com-
tinue for a period of 30 days after service of written notice thereof
by. the lessor; this I2ase may be canceled by the Secretary of the
Interlor In accordance with section 31 of thé act, except that {f this i
|
|
\

ROV A S}

lease covers lands known to contain vtlua_wdu of ol or gas,
the lease may be canceled only by.judicial p 1:- in the manner
provided in section 81 of the act; but this provision shail not be
construed to prevent the exerclse by the lessor of any legal or -
equitadble remedg which the lessor might otherwise have, Iz&o:
is.lcsse, any casing, materlal, or equipment d -
mined by the lessor to be nocesaary {or use in plugging or preserving
any well drilled on the leased 1and shall become t roperty of the
lessor, A waiver of any particular causq of forfeiture Il not
prevent the eancellation and forfelture of this lease for any other |
causa of forfeiture, or for the same cause oocurring at any other |

me, o
8rc. 8. Heirs and guocessors in (ntersat. It {s turther agreed that
esch obligation hereunder shall exterd to and be binding uponh, and
every benefit hereof shall inure to, the heirs, executors, admints-
trators, successors, or assigns of the respective parties herete.

- 8EC, 9. Unlawful inlerests—~It is also further u&eed thut no
Member of, o Uelegate to, Congress, or Resident Commiassioner,
after his election or appointment, or either before or after he has
qualificd and during his continuance In. office,.and that no ofMcer,
agent, or employee of the Dopartment of the Interlor, exoept as hro-
vided'in 43 CFR 7.4 (8)_(1), shall Le admitted to any share or

in this leage or derive any benefit that may arlse therefrom; and the
provigions of Sec. 3741 of the Revised Statutes of the United Sta

as amended (41 U, 8. C. Sec. 22) and Secs, 431, 432, and 488, Title 1
"0, 8. Cade, relating to wutracts, entering nfo and form s part of
¢ '\ far as the same may be applicable,
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production removed dr sold from the leased lands: :
(1) When the averatc production for the ralendar manth in barrals per ?
well per day is !
not over 50 the royalty shall be 12.5 per cent; i
over 50 but not over 60 " " " "13 " " /
1" 60 " 1 " 70 ] " " " 14 1" ”" i
" 70 " 1} " 80 " " r " 15 " (13 ‘
[0 80 " " g0 " n " " 16 " "
1" 90 1] H 1] 110 ” 1 " " 17 " "
n 110 "n 1" 1 130 1" " " 1T 18 17" 1"
1" 130 1] 1" A ) ) 150 " " L1 1 19 ) 1" " £
m 150 * " 1" 200 " 1 " " 20 T 1 e :
j 1 200 1 1" 1] 250 " n 1" 1] 21 " " E 3
é " 250 ‘ 1)} 11 " 300 1" " 1" 1 22 1t 11 o '
f“, g‘ 1"t 300 e " i 350 " " " " 23 " " )
g " 350 " b " 400 1] 1" " 1" 24 ’ " 1t “ 3
'.A Y 400 " 1 " n 25 1 [ ,
g : | =
g : (2) On gas, including inflammable gas, helium. carbon dioxide and all
@ other natuzal gases and mixtuic: thereof, and on natural or casinghead
H gasoline and other liquid products obtained from gas: when the average pro-
:3 duction of gas per well per day:-for the calendar nonth does not cxceed
5 5,000,000 cubic feet, 124 per cent; and when sald production of gas exceeds :
- 5,000,000 cubic feet, 16-2/3 per cent of the amount or value of the gas and :
liguid products produced, said amcunt or value of such liquid products to :
be net after an allowance for the cost of manufacture. i
i
The”averdge production per well per day for 0il and for gas shall be
determined pursuant te 30 C.F.R.. Part 221, 0il and Gas Operating Regu-
& lations. ' ;
2 In determining the amount or value of gas and liquid preducts produced, !
the amount or value shall be net after an allowance fov the cost of manu-
facture. The allowance for cusl of mancfaclure may excevd two-lhivds of the § -
amount or value of any product only on approval by the Secretary o!f ‘e i
Interior.
Tnttﬂor;»mpilcnling Sestiarn, Maskingten. © C 70399
0 STATE OF NEW MEXICO County o Eddy, ss. 1 hereby certify that this imstrumen was filed fur record on the :
H £ T s : C e ¥ v s PN !
..... T .. dgy of . . , o~ - . A l).,l%):)_{ at. , <L oo'clock ‘ » M., and dualy recorded in_ . :
Book...,q... . Plgof/‘,");’" ol the Records of . ( A N .."\‘, oL o said caounty, L& l
. Ny . ) ’\ ‘ L o = L1
B)‘..A.f&x. :, ) ) \ .o A - e , . Y.(.-\ ewds e (\"‘\- . . \' LRy .\"\
Deputy County Clerk ‘I




NOTICE

. _ Tnis lease iz subject to Public Law 555 enacted on July 29, 195k,
whicHk aménds section 31 of the 1920 Mineral Leasing act (Ll ftat, Li7; 30 0.S.C.
« sec, 188) to provide that

n_ . , upon the failure of lessee to pay the lease rental :
on or before the anniversary daic of th~ lease, for any /{Zu
"Jease on which there is no well capsble of producing oil g
and gas in paying quantities, the lease shall antomatically

terminate by operation of law; Provided, however, That when

the time for payment falls upon any day in vhich the proper

office for payment is not open, payment may S¢ received the

next official working day and shall be considered as timely

mde." I
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SCHEDULE "B"

S LTIES A
& RENTALS AND ROYA /f%a@l.
. ; Rentals. - To pay the lessor in advance on the first day of the month
; g in which the lease issued and for each lease year thereaftor prior to a
g discovery of oil or gas on the leased lanlds, a rental of $1.00 per acre.
1

Minimum royalty. - To pay the lessor in licu of rental al the expi-

ration of each leass ycar after diucovery a minimum royalty of $1.00 per
acre or, if there is production. the difference between the actual royalty

paid during the year and the prescribed minimum royalty of $1.00 per acre,

provided that on unitized leases, the minimum royally shall be payable only

on the participating acreage.

Royalty on production. — To pay the lessor the following royalty or

production removed or sold from the leased lands: ‘

; {1) When the average production for the calendar month in barrels per §
§ well por day is §
3 not over 50 the royalty shall be 12.5 per cent; ;
3 over 50 but not over 60 " " " "13 " " :
" 60 n " " '70 " " 1 o 14 " Ul P
; " 70 1" " 1" 80 1" 1 " 1" 15 . " 1 :
. ”." . ) 80 L4 \l T 90 11 (1] " . 16 " 11" ;
1" 90 1" i o 110 1 1 " 1" l'[v ‘t 1t ?

f' ” 110 1 " n 130 " " . " 11 18 12) " E
% u 130 ¢ [0 noo150 " 1" n 19 " " ;
)g 1" lso " " " 200 " 1w " " 20 " " g
7 : 1 200 " " n 250 " ] " -3} " " :
5 1 250 1" 1 1] 300 " " 13} " 22 1 14} ) g
g n 300 M " v 3EQ o 0 " o3 It} " i {
. :

g n 350 " Hn ” 400 32 1 114 1" 24 1" 1] N f
" 1l 400 1" 1" 1 "985 " n X S
{2) On gas, including inflammable gas. helium. carbon dioxide and all 2

other natural gases and mixtures thereot!, and on natural or casinghead :

gasoline and other liquid products obtained from gas: when the average pro- g

duction of gas per well per day-for the calendar month does not cxceed :

5,000,000 cubic leet, 124 per cenl; end whein sald preduction of gas exceads !

5,000,000 cubic lect, 16-2/3 per cent of the 29ount or value of the gas and ;

liquid products produced, said amcunt or value of such liquid products to !

be net after an allowance for the cost of manufacture. {

... The average production per well per day for oil and for gas shall be 5

determined pursuant to 30 C.F.R.. Part 221, 0il and Gas Operating Regu- ;

lations.

Tn determining the amount or value of guas and liguid products produced,
the amount or valuc shall be net after an allowance for the c¢ost o!f mauu- &
facture. The allowance for vost of manuflacture may exceed two-thirds of 'he :
amount or value of any product ouly on approval by the Secretary of ‘he ’

Interior.

Interdor~-Dupllcating Sectior, Washingten, © € 70359

FEATE OF NEW MEXICO County ot Eddy, ss. 1 hireby certify thut this instrument was filed for record on the
J

g

) A Co ,
\..(.Ad?]v of .. . ~ o v AL D 1UBT aL l <4 o'closk l > M., and duly recorded in:'
Book. .. l . Pugef/‘;‘);”‘ of the Records of A ( N N AN of said county. &
B)(\ ; \)’ N e e . Y( eSS ‘(',‘\ e OSSO Lilx‘:
: Deputy County Clerk ‘I




DRAFT

RSM/esr BEFORE THE OIL CONSERVATION COMMISSION
Novenber 4 OF THE STATE OF NEW MEXICO

I

jr

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 2112
O;der No. R~ 111-E

APPLICATION OF POTASH COMPANY . 7
OF AMERICA FOR AN AMENDMENT OF

ORDER NO. R-11l1l-A TO INCLUDE

ADDITIONAL ACREAGE IN THE POTASH-

OIL AREA, EDDY COUNTY, NEW MEXICO.

Q’("

YN
69"/?1

ORDER OF THE COMMISSION

v BY THE COMMISSION:

This cause came on for’ hearing at 9 o'Cluc¢k a.m. on
November 2, 1960, at Santa Fe, New Mexico, before Elvis A. Utz
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this_ day of November, 1960, the Commission,
a’ quorum being present, having considered the application, the

evidence adduced, and the recommendations of the¢ Bxaminer, Elvisg A,
Utz , and belng fully advised in the premises,

FINDS:

(1) That due pubiic notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,
(2) That the applicant, Potash Company of America, seeks

eﬁ‘amendment Of Order No. R-1l1l-A extending the pPotash-0il Area

as gset forth in said order to include the following-described
acreage covered by a Potash Prospecting Permit held by it from

the Federsl Government:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM, /x) ad
BEDDY COUNTY ,HEXICO , A
Section 14:.-8/2 NW/4, SW/4, W/2 SE/4, /

' RE/4: u/# SW/4 NE/4 .
Section 15: -B/2-88B/4. 4
Section 22: NE/4 NE/A. 7
Section 23: NW/4. .
: vHions of

(3) That the evidence presented indicates thatpthe above-

described acreage contains potash in commercial quantities, but

M Ahere <o Ms-ﬁ' : zvidence af thes time o Jw.rh"‘t'
extiusion of -h.sh-od Arwa do include all of e . adkore

o 4bdﬁﬁ




L =2-
iCASE No. 2112
i Order No. R-11l1l-E

3 (4) That to promote orderly devélopment of the natural

?résources in the Potash-0il Area, Order No. R-111-A should be

| amended to include the ,above—describedacreages
0y FORE ORDERED:

That Order No. R—lll-ﬁ'.be and the same is hereby amended

iito include the following-described acreage within the Potash-0il

Area in Lea and Eddy Counties, New Mexico:
SE/y Nx%é%

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM,

EDDY COUNTY, NEW I1CO
Section 14: sg&@ , SW/4, W/2 SE/4, asd
AMplgur=mpld-, SW/4 NE/4.

Section 15: Ruietmyd. s r/c;l5‘-/9, '
Section 22: NE/4 NE/4. ’
Sectionh 23: NW/4.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

{
!
i

|

T~ 4%Jlbvdiu7 déBM!f?ZLZa/‘éhcng

Wﬂo SwectK 4_..2:2‘7 Eart, HIIP
Scaliim 19 SEfS w4, 54« »}&56/4 PR
Ser. r5: Sty sefy

Sofion 28 ME/Y NE[Y

Seelen z3.  Nuf4
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ALBUQUERQUE, NEW MEXICO

PHONE CH 3.6691

DEARNLEY-MEIER RE?ORTING SERVICE, Inc.

PAGE 1

BEFORE THE
OIL CONSERVATION COMMISSION
S8anta Fe, New Mexico
November 2, 1960
Examiner Hearing
Case No. 2112

- m ek mm wm e e mt s ke ewm e e e mm e e e e we e e em

IN THE MATTER OF:

Application of Potash Cornpany of
America for an extension of the potash~
0oil area as set forth in Order ¥Wo. R-111-A.
Applicant, in the above-styled cause, seeks
an extension of the potash-oil area to

include the foliuwing acreage:

Section 14: 8/2 NW/4, sw/4, w/2 SE/4,
NE/4 SE/4, SW/4 NE/4

Section 15: E/2 SE/4

Section 22: NE/4 NE/4

Section 23: NW/4

a1l i Townchin 20 South, Range 29
East, Eddy County, New Mexico. .

— mm s ee e ew e we e

T N gl Nt st Nl Nt gt s st st Vel s iat St ot g

L T T T T

BEFORE:
Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

MR. UTZ: Case 2112.

MR, PAYNE:V Application of Potash COmpaﬂy of America
for an extension of the potash-~oil area.

MR, BLACKMAN: If the Examiner please, my name is R. H.
Blackman, Carlsbad, representing the Fétitioner in this casr.
We will have one wilnesc -- Mr. Everett Jourdan, and one Exhibit.

MR. PAYNE: Mr. Blackman, you‘are resident counsel for

@

W




SERVICE, Inc.
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,_____________.__———_______,_____..——»

the Potash Company of America, is that correct?
MR. BLACKMAN: That is correct.

(Witness sworn.)

MR. UTZ: Arxe there otherxr appearances in this case?

MR. WHITE: If the Examiner please, Charles white,
appearing on behalf of Texaco, Inc.

MR. UTZ: Othex appearances? You may proceed.

EVERETT C. JOURDAN

called as a witness, having been previously duly sworn, testified

as follows:

DIRECT EXAMINATION

BY MR. BLACKMAN:

Q Will you please state your name, yourvemployer and your
éééupation? -

A Everett C. Jourdan, employed by potash Company of Americ%
as Mining Engineer.

>Q How long have you been SO employed, Mr. Jourdan?

A Since 1946.

Q Have you ever apﬁeared pefore the 0Oil Conservation
Commission &as an expert witnesé and éiven'testimdhy;in cases simi--
Jar to this one?

A I have.

MR. BLACKMAN: Do you care to go into his qualifications

any further?

L MR, UTZ: No, sir, his qualifications are acceptable.
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Q (By Mr. Blackman) Mr. Jourdan, I refer you to appli-
cant's Exhibit A, which is a map of an area in E@dy County, New
Mexico, showing, generally, a portion of wanshié 20 South, Range
29 East, and ask you if you will kindly identify the curved line

which appears in red.

A (Witnesgs indicates line on map.)
Q The curved line which appears in red.
A Pardon me. I am slightly color blind. This line, out-

lined here, is a four feet at 14% K,0 line as established Dy 0Oil

Conservation Order R-11i-A in 195%. Thai line was projected, by

the United States Geological Survey from drill hole in formation

and agrees with their information.
0 Mr. Jourdan, there is a line appears also, on Exhihit A

which is identified in green which is also identified on the

Exhibit as the present R-111-2 line.

A That is this.
Q Would you state what that line is?
a That is the limit of Oil Conservation Commission R-111-A

Oorder in the oil—potash area as it presently exists.

Q Now, the area Whiéh\is in the present Order’R~lll-A
appears, generally, to the south and to the east of that green
line, ié that correct? .

A Yes, sir.

Q Now, Mr. Jourdan, since Order R-111-A was entered by the

Oil Conservation Commission in appfoximately 1955, has Potash
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Company of America drilled any additional exploration wells to

‘the potash producihg zone in this area? If so, will you identify

those as shown on the Exhibit?

A Drilled three —-- core tests shown here as PCA 174,
PCA 171, PCA 173.

Q Mr. Jourdan, as the result of the drilling of thecse weil&
and the information secured thereby, would you please give your
opinidn as to the present boundary of commercial ore in that area

on the basis of a cut-off point at four feet of 14% K,0?

A That is delineated by this line which I am pointing to
here.

Q The line which you are pointing te there, being a
curved line which curves, generally, upward into -- commencing in

the -- approximétely the nortﬁ-south center line of Section 22 at
a point approxgmately a quarter of a mile west of éhe east
boundary, proceeding then north to the north boundary of Section
22, proceeding through the southeast quarter of the soutﬁeast
quarter of Section 15, and in a generally northeasterly direction,
that's proceeding into Section 14, still in Township 20:Soﬁth.
Range 29 ERast, to a point north of the well designated as PCA 173,
thence proceeding in a soufhwesterly direction into4the southwest
quarter of the southwest quarter of Section 13 in 20 South, 29
East, where it joins the line projected originally by the U. 8.

G. S., to which you have previcusly testified, is that correct?

A That is correct. A
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__M__m,_,_____,__,_ﬂ___d____—-ﬂv——————-—-———————
0 My . Jourdan, would you kindly explain how this boundari—w
N is dctermined?
§ i A we assume that the deposit is a tapering —- in other
4 H 5 words, this hole here, PCA 174, was a hole which did not encounter
b g the oil bed. This hole here was slightly in excess of the four
B Z
; 3 g feet at 14%, SO we interpolate that line and come out with a point
PR~ o ,
£5 N here, and the same 1is true of this here and then we use this and
=
kY Ei a hole right out here, which is Federal hole, to interpolate the
. s line.
o =
o .
‘ n Q Mr. Jourdan, do you have with you the analysis of the
o ) :
£ =z, e .
b = cores obtained DY potash Company ~f America —-
B~
3] o A . Yes, sir.
% =)
4 as Q -- on those three holes? Will you kindly read those
w o= into the record, identifying them as to hole?
. = A pca 171 is 79 inches at 21% K,0, PCA 172 is 21.3% at
= . ‘ i
et = K,0, PCA 173 is 48 inches at 18.9% Kp0; the outside limits -~ hole
: )
i roeg %
€3] outside is what we call a salt hole, missing in that particular
)
" Eé g hole.
* <& | . . .
- & ; Q Now, based upon your partlcular experience 1n potash
_ Qi A : |
f: u mining, woul@d you state that the projected 1ine which you have
e o
‘ N -
s § caused to be projected, as I previously~delineated, is a fair
‘ @
_ ] ;
'ﬁ * average of the cut-off point of the approximate poundary &f the
s ore zone?
ﬂz ‘A; Tt is. We are mining this type of ore right now in this
ot _
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. MR. BLACKMAN: T believe that 1s all of the direct _ , w

e
‘ CXaiiination.

?"'

y é‘ MR. UTZ: Any questions of the witness?

2 . MR. PAYNE: No, sir.

i ¥

i $

; z MR. WHITE: I have a few questions.

bl v

i . ‘i’ .

‘ REPEI MR. UTZ: Proceed, Mr. white.

a

3 5

je . CROSS-EXAMINATION

. &

4 & BY MR. WHITE:

IS k
*i 2 Q Mr. Jourdan, there are a few questions I want to ask
,“ & A

e @2 which were not brought out on dirgcet, vut, mainly for my own
o r h N

ie

b education, so bear with me, please. When was this potash lease

acquired by you?

A I can't answer that question right offhand, My, White,

We have got s» many leases that i'can’t'reméﬁﬁer; Tt was very
recently, I can tell you that -- 1 am not sure about the smaller

area, but I think part of it was rather recent.

Y-MEIER REPOR TIN(

s €3] Q Now, are these leases for five-year terms with right of
¥ ~
' 2, o renewal, do you know?
. &g ¢ ,
& , , A
- ;3 x A I don't know what the terms are. our leasing department
g
, _ o handles the leasing, so I can't Personally answer that question.
— g , :
, o MR. BLACKMAN: Twenty years --
=g
P ] .
" ! MR. WHITE: Twenty years?

MR. BLACKMAN: Yes, generally these leases are for a

period of twenty yYears with right of renewal. Part of this is

otash permit, but since the ore was discovered, the

-
D
et

eld under a p

7




L dad

-

R

Ao

]

pres)

o

PHONE CH 3-6691

A\.BUQUERQ\‘!,

’HEW MEXICO

pAGE 7

conmp feféﬂzigf';zﬁﬂzggo—acquire a lease. That lease€
has bech applied gor and, in due course. will be jgsued.

Q (By Mr- white) Is it customary‘in the potash industry
for one potash company to acquire ljease holes adjoining anothex
potasﬁ company's operations?

A ‘yes, vexry common. We have leases right within & mile
or two of International, fox egample.

q  within @ mile or two?

A Yes, right adjoining: in fact. they have recently taken
over one section we had down there. I don't recall right of fhand;
put they are minihg that and the pru“arty is held bY U5

Q Now, will potash company of Amer ica object’to the drill-
ing of an oil well in this aread. providing the oil operator
casriaGE ~nt. the casiog program as prescrfbed by order R-111-A?

A T can't anpwefiﬁﬁa£VQQeS£{oh:untilIwkﬁow ?he'speoific«
jocation. 1 would say. o ffhand, that if it was jn this a?ea riohﬁv
in the center of the high ore,‘I pelieve W€ would object to the
arilling of that well. |

Q Wwell, let's assune the woll nmight be grilled in the
gouthwest quarter of the southeast‘quarter of section 14.

A gouthwest quarter of the -~ wait a minute. southwest
quarter of the southeast”quarter? Yes,'I pelieve we would objeot

to that. Actually: within this R-111-A line, if we started

gecondary mining & well, that area might Ye in danger of beind

£54
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Q What are the reasons for your objections, please?

A The loss of the potash within the hundred-foot barrier,
thch,-I believe, is worth around fifty thousand dollars, bul in
that one hundred-foot barrier that we would have to ieave around
the well, in addition to that it would preclude any secondary
mining or pillar extraction within an area of, I believe that is
about seven hundred feet out there to the potash bed -- I am not
gquite certain of it -- but within seven hundred feet of that well,
we would not be able‘to take any pillars because of the subsidence.

Q Now, where are your mining operatiors at the present
time within ihatc ared?

A At the present time, this area has not‘beeﬁ'éeveloped.
Our mining operations are back approximately ten thousand feet,
and we have plans on the board now for an eight thousand-foot
tunnel throuéh the saltAto this ore body out in here where wve;’l'
be, I would say, within five years, or leés.

Q Then within the approximate period of five years, you
will still.be conducting your mining opérations within the
presently defined potash area?

A Yes.

Q And then how many years will it be  before you will be
mining within the southwest quarter of the southeast quarter of
Section 14?

A That, again, depends upon production, sales. It is

pretty hard to plan the potash business more than three or four
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years ahead.

We assume that we will actually produce
rate, and if that is true, I would say we would be out here within

very close to five or, possibly, six years.
Q At the very earliest?

A Well, I would say that is =-- to the best of my

yes.
knowledge that is right.
Q Now, before you would conduct any mining operations in

the new proposed area, I assume that you would take and make

additional core tests, would you not?

A Yes, we would. We would probablv delineate +hic a2 1ittlg
more clearly, actually, for mining information only.

Q Approximately how many core tests would you make?

A It would depend upon what the individual core test
showed. We would plan one from the results of the other.

Q And that exploration program would take approximately
how long?

A Not very long. These holes here were drilled in a
period of about three months, or less.

Q ; But before you undeftook any mining operations, you would

conduct additional core teéts and make certain that there was

commercial ore?
A We know there is commercial ore there. We would prcbably
drill the holes to outline it more clearly so we could draw our

mine plans and our main haulage-ways more accurately.

Q Then it is true that the only purpose for acguiring of
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the proposed orderxr extending this area is merely Yo prevent any

oil operator from drilling an oil well in that area?

A Not necessarily. T think we would probably e reason-
able, perhaps: {f it was up in the corncr nere —-- if they followed
i
the casing program we would not object to the well, but we cer- \

tainly would object to it in commercial ore, hecause petash
reserves are not what they once were ten years ago.

0 Well, let's reframe it, then. The only purpose is to
prevent any oil operator from possibly drilling within the south-
west quarter of the scutheast guarter of Section 147?

A Specifically, yes.

D

Regardless of what his correlative rights might be?

A’ we would object. yes.

Q Now, the reason for your objection is the econonmic 1088
of leavind the pillars, or the hundred«foot barriers in place., is
that correc£?

A plus the possible damage to the . formation py the Griii-
ing of the well. That is @ yery —-— as a matter of fact, these
holes cause uS'considerable trouble pecause of quicksand and voids
in the formation apove the salt, and there is a 1ot of placings
in the area: We have oil wells already over in this area - they

are already there.

o Well, the same would exist as to where you s2Y you would

permit the drilling of a well outside -~

A 1t say., W€ would; I said, we mic
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taken under consideration. of course, if we actually found that

sometimes this line here, when you have a more -- closer drilling
pattern, we might drill a hole here and {ind that this line curves

down, then we would try to be reasonable. If it is on the ovtside

edge far egough away from the ore so we felt there would be no
damage, we wouldn't object as long as the casihg program was
followed.

Q Mr. Jourdan, how long do you figure -- how mahy years do
you figure it would take to actually mine the proposed area, that
is, the time it would take you to mine before you started retreat-
ing and pulling out?

A That is a factor of the mining plans in the other purticﬁ

of the mine at the time. If we had, for example, three mining
méchines in that area, or one, or five ~-- we actually have twelve

mining maéhlneb now -- if we put twelve of them in there we could
probably mine it out in a year.

Q Now, do you anticipate you will be using twelve?

A No ~- 'that I can't answer, because, as I point out, it
depends upon the production demands at the time, the grade of the
ore in other parts of the mine. In other wnrds, we try to main-
tain an eﬁen grade by blending., We would probably not use twelve.
Whethei we would four; or three, or five, I can't answer that

question, because that would be dependent on our mining operations

in the other areas at the time,.

Q In other words, it might be several years before you
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start your retreating operations?
A It could ba.

Q And until you started your retreating operations, would

there be any loss as to the hundred-foot barrier?

A That is hard to say. I don't belleve that there would

be, no, but I don't think we would take that barrier out. Our

A (R |
ic wWOIrYIiCch

presentfﬁlans'for piliar recovery, we are a litlle
about a well in taking that barrier. We are going to leave, in
the exi&ting oil areas -- we are not evcn coming within fifteen
hundreéﬁfeet of the existing wells in the area, and we are in a
quandar?}at the present time as to what to do about the abandoned

wells, whether to plug them or abandon the potash, or go ahead and

~take it ahd hope for the best.

Q Now, what is thc value of this ore per ton?
a About sixteen -- let's see, it would be‘sixteén dollars
per ton; muriated, it would be about six dollars.

Q Six dollars?

A Wait a minute.

MR. BLACKMAN: Well, let me correct the witness here,

Mr. White, 1if you don't mind. The field price of potash per unit

is 17.65 cents; a unit of case roll is 20 1lbs., so if you multiply
the percentage of K50 by 17.65, you will arrive at the value of a
ton of ore which wifi; in this-area, probably be in the area of
£hree dollars -- say from three dollars to four dollars a ton.

Q (By Mr. White) Let's assume it is four dollars a ton.

=~ N,

Nl
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Now, Mr. Jourdan; how many cubic feet does it take to make a ton of
ore at six dollars per ton? |

A Tonnage would be your cubic feet divided by 15.3. I see
sonebody has a slide.rule.

Q Be what?

A "Diviée your cukic fast by 15.3,

Q What do you figure the economic loss would be to the
company by reason of their leaving this one hundred-foot barrier
-- in dollars and cents?

A Ohi, I would roughly say -- it is pretty hard to figure
it -- I would have to know the exact depth and on a 90% recovery,
it would be a considerable amount.

MR, BLACKMAN: If the Examiner please, I bhaven't objected

to any of this line of questioning in this case, because I felt
Mr. White should be allowed great latitude, but it*séems to nme
that the question inveolved at this stage of the proceedings is
whether or not a commercial ore body exists in this area, not
whether a well should be drilled in this area.' Now, we didn't comq
“prepared to enlighten the Commissign on the economic factors that
are'involved in whetlier or not a well should be drilled. We have”
done that previously in the case of Velma 0il Corporation-Potash
‘Company of America -- I can get the numbexr for it, I don't have it
with me immediately. All of this information is set forxth in

great detail. We are perfectly willing to turnish ii, we havec ne

Lobhjection to furrishing it. These ic nothing secret about it, but |

Nragl
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it does seem to me that it is quite a good distance outside the
direct examination when tihis witness did not come prepared to give |
these iﬁmediate figures.

- | MR. PAYNE: Your position is that at suzh time as an

operator proposed to drill a well in the proposed extension that

FHONE CH 3-66%1

at that time you would be prepared to come forth, either object to

el
oL

the program, whatever the case might be?

MR. BLACKMAN: Yes, sir. At this time it seems to me we
are concerned with whether this piece of land should be included
in Q—111~A. if it is ;ncluded in R-111-A, then that requires
certain notice be given to Potash Company'of America in the eveni
an operator wants to drill a well, and at that time the Cormission
will decide whether an oil well is proper. At that time, we would
be'willing aﬁé perfectly prepared to deliver any iiformation you
caréd to have.

If I had had any notion, if I had considered it relevant,

I certainly would have brought it today, but I considered it

DEARNLEY-MEIER REPORTING SERVICE, In

8 irrelevant.
i : o § MR. UTZ: Objection sustained.
e ; MR. WHITE: May I havc the privilege of statihg our
i - & :
. g reasons for asking these questions? |
@
- ? MR. UTZ: You may state your case.

MR. WHITE: Mr. Blackman says he was wholly unaware I

was going to ask these questions, but 1 think the record will show,

| and-it is true epough that if an oil operator wants to drill an oi

Ty
4




AR S

d

T e

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO'

PAGE 15

well in a potash area, we have‘a right to have a hearing and, as
he said, at that time he will be in a position to put forth all

the testimony. But the record will show that once any lease holqd
is dedicated to the potash area, or brought within the potaéh aréa,
there has never been one instance where an oil operator has been
granted permission to drill a well within the potash area over the

dbjection of the potash operators, and once it is thrown in, why,

}g_
2
Fd

you might as well give Up vAmr oi? ‘.msuq:ﬁe‘%‘z‘h' ho rece:
think the Commission cén take administrative knowledge of their
own records -- and he said he woﬁldAobject to the drilling of a
well in that particﬁlar area<because of the economics. He claims
ﬁﬁis hﬁﬁdfed-foot barrier is worth around fifty thousand dollars,
and according to our Calculatioﬁs, it only comes to three thousand
two hundred-eighty dollars.

THE WITNESS: You are talking about the hundred-foot
barrier, I am talking about the mining area around which we would

have to leave, because you can't extract pillars, if that is seven

‘hundred f£ifty feet deep out there, within a radius of seven

hundred fifty feet we would not be able to remove any pillars.

Q (By Mr. white) what size are those pillars?

a We have, in our nining plan at the present time, we have
-- the centers are seventy-five feet, room centers, and we leave
~= the roomg are thirty feet wide; thorcfors, we leéave a square
pillar which 1s seventy-five minus the thirty, or forty-five feet

square. N
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Q And then is it not true that of this forty~five by fortyj
five pillar that you can remove approximatéiy thirty percent of
that when you retreat?

A We would probably take thirty to forty percent, dependind
upon our type of mining method and the success we have with our
second mining. operation.

Q Assuming that were successful, then that would decxreace
your fifty thousand dollars by thirty percent, would it not?

A  No. I am just giving a rough figqure. As Mr. Blackman
pointed out, I didn't come prepared with dollars énd cents figures.
I could sit down and figure it out, I’am sure,fbut at.the present
fime I-ém ﬁbt pfepérédrfor doilarsrand cénts over the large area.

Now, you are speaking of one well, Mr. White. If you
put one well down there and you hit oil, would you be content with
one well, or would you want to put an offset to it?

Q Well, in answer to your question, we would be content
with one well.

A You are sure that there is oil there, as sure that we
are that the pbtash is theré?

MR. WHITE: We wili put our --

MR. UTZ: What is the lease hold effect in this area?

“Is that just forty acres?

MR. RORINSON: Texaco holds the east half of Section 14,

with the exception of the southeast of the southeast, and then we

also have a hundred sixty acre lease up in the northwest quarter
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[0of -- I believe that is seciion 13- ~ - - T

THE WITNESS: Thirteen, vver here? ‘

MR. ROBINSON: We have thirteen hundred forty acres thére
altogéﬁher.

Q (By Mr. White) Mr. Jourdan, what percentage of the
present holdings of the Potash Company of America, within the
potash area, have been mined or explored?

MR. BLACKMAN: I object to that gquestion as being
irreleQant. This particular infcrmation now is information which
we consider to be secret. The information has been given, ingoiay
as it is available, to the 0il Cohiservation Commission and is avail-
able on the basis where we believe thé lines to be, and the ccafi-
dentiail maps submitted in accordance with our previous understand—
ing;

MR. WHITE: If the Examiner please, I believe it is
wholly relevant. If, for exémple, they have only explored) say,
one percent, or mined only one percent of the present holdings
within the present area, why, there might be some question in the
Commission's mind as to whether or not‘they want to give themw
additional area. And as farjas being confidential, the potash
companies are supposed to file‘copies of their lease hold interests
’and their mining interests, which the rules say are open to the

public.

MR. UTZ: What was your question again?

MR, WHITE: Asked them what percentage of their present
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mine, or lease hold, within the present area, has been mined.
MR. BLACKMAN: Still object as being irrelevant.
MR. WHITE: If they are not going to get to this for some

years to come, all they are trying to do is keep some oil operator

out.

the Examiner will overrule your

MK. UTZ: Mr. Blackman,

objection, and if the witness can answer the question within the

realm of reason, I ask him to do so.

THE WITNESS: I would say that it is around seveﬁ:..u“

narcent, seventy to seventy-five pércent, probably, has been?

—— as much as I hate to give that information. That is first

mining. That may be slightly high, it may bhe a little less, but,

as I say, I would have to look at the actual maps and measure it.

MR. UTZ: That wouldn't include any secondary miningz

THE WITNESS: No.' cur company has not started secondary

mining at the present time, although we anticipate starting within

the next year or two.

Q (By Mr. white) Have the mine operations of the Potash

Company of America in New Mexico been as extensive in 1959 as in

19587

A We have had one: of the highest production years, or will

have. We set a production record the other day, and our ware-

houses are low, so I assume we will go at a high rate. Barxing

dhforescen circumstaneds, T anticipate we will mine three miilion

tons a vear from now until the life of the mine.
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Q And how 1long do you figure the life of the mine might be
in the preSenﬁlpofash area?

A I prefer not to answer that guestion. I would say that
-- I think our annual rigort said that we will -- are setting well
for the next ten years. I can answer it that way, which is, of
course, common knoWlédge of the stockholders, and anyone who wants
to read the report.

MR. BLACKMAN: Again I object to this line of question-
ing as being in the area of pretty much pure conjecture. It is
welF—known that ih°mining operations the amount of reserves is a
very relative thing. It depends upon market coﬁdiﬁionsvand
competitive conditions to tell just what the xeserves are.

Q- (Qy’Mr, White) Mr. Jourdan, you stated that you leave a
AN
MR. UTZ: Wait a minute, we have got another objection
to rule on.
Mr. Blackman, the Examiner will take note of whatever

the testimony happens to bé and will use it in this case for

‘whatever relevancy it may have; thercfore, your objection is

overrulea.

MR. BLACKMAN: Well, I donft particularly care about the
informaﬁion, but I do want the Commissionito understand that we
did not come in here prepared to give this kind of testimony andg,

consequently, it is given as a matter of conjecture rather than

being based upon any figures on that.
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MR. UTZ: Well, if the witness cannot answer the ques-
tion from knowledge, well, he doesn't have to answer it.

MR. BLACKMAN: Because this is all set forth in great

detail in the Velma case.
MR, WHITE: The Velma case is no part of this record.
Q ‘(By Mr. White) Mr. Jourdan, you stated that you left
pillars forty-five-foot square. Now, what would be the approxi-

mate area of the excavated area?

A Well, your rooms would be thirty feet wide. 1In other
words -=- if I had a blackboard here I could probably show you a
little easier ~- your mining machine comes through and takes a

thirty~foot wide tunnel, or entry, as we call it, and then from
the center of that entry to thercenter of the next one is seventy-
fivé feeé, and they ére séuéfe,hsé the pillar that we leave on
first mining, which is approximatély sixty—-eight peréent that is
t&ken out on first mining --

Q Then do you Cross—hatchbat right angles?

A Yes. We leave, actually, squares. It is just a series
of squares, |

Q "~ And how wide?

A Thirty feet apart.

0 Then after you, as I understand it -- you say you have
an area of potash --

A We need a hlackboard.

Q .. Then you go in and you .tunnel, say, from north to south
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and you run your tunnels through?
A That is right,

Q And then you g0 back in these tunnels and cross-hatch

at right angles?

A Well, we do that as we advance., The machine -- pardon

me for talking with my hands -- the machine advances ang then it
turns at seventyéfiVe feet centers, from each room it turns both
ways and, therefore, You have a checkerboard, in effect, with the

mined-out aresn and the square pillars that we leave on first

mining. what we have planned for second mining, we wiii come” back
with a second machine and we will s8plit those pillars, taking from
twenty—four to thirty feet straight through the center, depending

On our experience in the type of ground we arp in. It is a hargd

thing to say that we will do this spec1flcally, because our company
has had no experience, and I think that opinion differs very
considerably between ~- from mine to mine in the potash areas as tg

what you can ang can't do, so we are going to have to find out the

hard way.

pillars and let the earth drop down?
A We would not take a hundred bercent of the pillars, no.

We would leave, probably, ten or twelve percent in as we move out

Lo hold the ground un ag it ags Jdown.

Q and_that would be what you might call a third operationLJ“'
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or abandonment, would that be fight?
a Yés. <Certainly after it caved in we couldn't come back
in and mine again. |

Q That operation would be many years in the future,
possibly, would it not?

A No, I don't think -so.

Q Approximately how long?

A In what area?

Q In this particular area.

Well, liere, agaln, we dre calking awout produciion and

Xt

figures. I would say six or seven years.

Q And when you rétrgated, when you got around -~- say there
were a well drilled in this area, this hundred-foot barrier, you
cquld take about what percent of that in your rxetreating operation?

A We would not touch it; in fact, I think we have not yet
decided what to do about pillar recovery in the vicinity of an oil
well. That is a problem for our top management, because there is
a possibility that the mine may be endangered.

Q Is it not true that some potash operators take as high
as thirty or forty percent?

A Thirty or forty percéht of the -~

Q -~ of the barrier?

A 0f the o0il well barrier?

0 Yes.

A I don't know of anvene who hac rocovered pillax
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oll well area. Mr. Herbert is here from Southwest Potash Company
and maybe he will answer that question for you.
MR. WHITE: I believe that is all the questions we have.
MR. UTZ: Are there any oOther questions of the witness?

MR. PAYNE: Yes.

CROSS-EXAMINATION

BY MR. PAYNE:

Q Mr. Jourdan, in view of where you have drawn your line as
to what you pelieve are the productive limits in the proposed

extended area, what is your reason for asking that the noritheast

Juaarter of the southeast quarter of Séction 14 and the southwest

quarter of the horthwest quarter of Section 14 --

A Let's see, you are réferfiﬁg to this particﬁiar area?

Q Yes, sirf | | |

A And here.

Q why éo you feel that those should be inciuded?

A Actually, this line is proven, in our experience, to be
conservative. Now, in addition to that, if this is eight hundred
feet, or seven hundred feet, we will have subsidence which will,
actually, come out seven hundred feet from that line and any well.
drilled within that area would certainly be damaged and we would
not -- that would preclude éecond mining in there where we would
touch that well, which would allow the water from the Rustler
formation to come into the mine.

Q Your answer i1s the come, then,
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quarter and southeast guarter of Section 15?
A Yes, it is. Again X will point out that this line is
probably conservative. We have found it in every case in our min-

e ing operations that this line --"actually, we have mined out beyong

that -~ that cut-off line. As I say, we are basing it on two

~

PHONE CK 3.669)

drill holes here which are a half a mile apart, plus some informa-

tion down in this area here, and we have been reasonable in pro-

tecting this 1lin T o
JecLainyg wilLo EN DY VR L1L0 i o,

(]

and we feel that, actually, if we
why, that we might get out into tane center of that section and
then if we, or when we recover pillars here, we would cave, and the

vxid

subsidence would be 45 degrees, so any well in the center of that
area would, "in Q1) prokobility, ke ‘in danger.
Q Now, when you say your lines have generally been proven
to be conservative, are you talking about lines drawn on the basis 1
of two core tests, or after more fully -- - | : »‘
A After it is more fully drillgd out, yes. As has been |
pointed out, before‘we would mine ‘this, we would definitely try to

establish the ~- actually these lines are not -- the actual ore is

not deposited in a very straight curve like that. It may come out

DEARNLEY-MEIER REPORTING SERVICE, Inc.

here similar to this, more like this line here. Actually, we had

more information here which showed this nose in here.
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0 So at this time we don't really know whether this line

. is conservative or not, do.we?

" A I would say that, from our experiehce and knowledge, I

Co would say that the line jg prabably conservative., That is kind of |
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hedaging the question a bit, but I would say that we are sure that

théré is ore in this area, that this line is right.
MR. PAYNE: Thank you.
MR, UTZ: Are there any other questions?
MR. PORTER: Mr. Jourdan, did you testify as to what
constitutes consideration»fér cut-off of potash ore?
A Four feet at 14% is the present cut-off that the U. 9.
there

Geological Survey uses as commercial potash ore. Actually,

is one mine in the basin that is mining ore in the neighborhood

‘uf abcout four feet at clewven ar twelve percent, and I dare say

within the next year that that will probably go even lower, the
grade and the mining heignht.

MR. PORTER: Thank you.
MR, UTZ: Mr. Jou ‘un, you do have copies of your core
analysis on your 171 and 173 core holes, do you not?

THE WITNESS: I have actually written it

I have copies.
down here. I can state that, for the record, that that is correct,

that we have a chemical analysis of these holes which we would be

‘gLad Lo furnich +he Commission, if we can send them to you, if

that is all right with you. We have our laboratory analysis of

these holes.

MR. UTZ: wOQld you send us photocopies of the originals,
please?
what, exactiy, is it that vou wanted, Mi.

MR. BLACKMAN:

Utz? o
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MR. UTZ: The core aﬁgiysis of the two holes here.

MR; BLACKMAN : The laboratory analysis?

Mﬁ. uTZ: Yes. Are there any other questions? The
witnesé may be excused.

Are there statements in this case? Is there cther
testimony in this case?

MR. WHITE: Yes.

.MR. UTZ: We will take a tén-minute recess.

(After recess.)

J. E. ROBINSON, JR.

called as a witness, having been previously duly swori, tcetified
as follows:

DIRECT EXAMINATION

BY MR, WHITE:

Q wWill you state your name, please?

A J. E. Robinson, Jr.

Q Mr. Robinson, Dby whom are you employed and in what
capacity?

A. I amremp;oyed by Texaco, Inc. as pro-ration Engineer out

of their Midland Division.

Q ‘Does that cover the State of New Mexico?
A Yes, sir, it does.
0 Does Texaco have any Federal lease, ©oil-gas lease within

the subject area in Giscussion today?

A Yes, sir. We have a four hundred forty acxce Federal . |
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lease which -~

Q Wwill you araw the location of the leasc on the Exhibit?

g, waITE: -- 3f i€ 18 sermissible with the Examiner -

MR. UTZ: ves, sir.

THE WITNESS: 1t covers the cast half of gsection 14,
with the»exception of the southeast"southeast of the -~ southeast
of the southeast quarter, and it also includes the northwest
quarter of Section 13.

0 (By Mx. Whipe) Will you cross-hatch the area?

(Wwitness marks on Exhibit.)

When was this lease acquired, Mc . Robinson?

It was acquired January 1, 1957.

Have any geological siudies peen made O his lease?

A vyes, theYy have.

Q and from these studies, is it the opinion of Texaco that
this lease ie eeﬁmefcially'ptodUctive?’

A ves, Sir. It is on a known geological structure and we
have prospects for the Bone springs. WOlfcamp;-Atoka and Devonian.

Q poes Texaco intend to drill upon this lease within the

next twelve months?

A we have not completed their final geological study. We

are going t@ conduct 1dditional surVeye 1 e SXTE and 1 £ these
agditional surveys are as attractive as our present studies, W€
will certainly drill a well within the next month. The land

this lease€ is on a known geological gtructure and the

povered by W)
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duction "is obtained.

o] And when is the expiration date?

A The expiration date is December 31, 1961.

Q What effect, if any, will the granting of this applica-
tion have upon the correlative rights of Texaco?

A Well, it will be an encroachment upon the correlative
rights of Texaco, Inc., in that they will be prohibited from
driliing ;heix lease and'developing it in an ordeéiy manner .

o Has any welli been drilled upon the lease in the past?

A Yes; sir. A well was drilled to a TD of 1381 to evaluate
the Yates, ard it was completed on July 18, 1960.

- Q Was it productive, or non=productive?

A No, sir, it was a non-productive well. It was plugged
and abandoned.

Q Does this lrave any significance, in your opinion?

A No. While the well did prove that the Yates was unpro-

ductive, it does not destroy our confidence in the prospects for

the desihar zoncs,

Q How many acré¢s are embraced in this lease?
A There are four hundred forty acres of Federal lease here.
0 And how many of those acres would be included in the

potash area if this application were granted?

A One hundred sixty acres,

Q Do you believe that the remaining two hundred eighty
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A Our interpretation right now is that the remaining
acreage is not as good acreage as the hundred sixty acres in that
our present interpretation gives our structure "high" on this
hundred sixty acres and any prudent operator, in attempting to
locate his well, attempts to locate it on the knoWn geologic#l
high part of the structure.

Q Again, referring to your Federal lease, do you have a
copy of that lease?

A | Yes, sir; I have a photostatic copy of thié lease., It
was acquired January’'l, 1957 for a total consideration Qf
$13,346.10.

MR. UTZ: What was the ten cents for?

THE WITNESS: I really don't %Xnow. Oh, I think I could
find it if you would like.

MR. WHITE: We offer the subjzct lease as Contestant's
Exhibit No. 1 in evidence.

ﬁRf BLACKMAN: May I hayg a copy of that, Mri White,
please? Thank you.

MR. WHITE: That is all I have at this time.

MR. UTZ: Any questions of the witness?

PA&NE: Yes, sir.
1 don't think so.

CROSS-EXAMINATION

BY MR. PAYNE:
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Q Mr. Robinson, why did you abandon and plug the well‘éfter
testing the Yates rather than taking that wg;; deeper at the time
to test the other horizon? o

A This was a farmed-out well to Curtis and Nix and it was
farmed out for a total depth of fifty feet below the Yates,

Q .Now, Mr. Robinson, to the best of your knowledge, the
United States Geological Survey has not changed its policy and does
not renew leases until such time as the potash has been mined, is
that correct?

A Mr. Payne, at the present time, we have two leases Qhere
wé‘paid approximatély’ninety thousand dollars and they are in a
potash area where we are prohibited from drilling in this area, and
we have asked that the U. S. G. S. hold these leases in suspense
for us until the timg that the potash is mined; however, we do not
have any assurance at all. We think that the leases will terminate

Q Even though the fact that you couldn't drill a well
during the primary term was because the U. S. G. S.Awouldn't let
you? »

A Yes, sir, that is right.

Q  Now, the Secretary of iic Intoricr:idass have the power
to renew these leases, doesn't he?

A Yes, sixr, he does.

MR. PAYNE: That is all.

Q (By Mr. Utz) Mr. Robinson, I believe you said that this

was a known structure, is that correct?
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A ves, sir.

Q 1s that the same structure as the Getiy ©il Pool, oF
what pool is it?

A This is in the area of the Getty, I believe.

Separate structure, however?

A T don't know if it is a separate structure from these.

PHONE CH 3-6691

It is on a trend with other structures in the area, and if it is

a separate structure, I don't know.

Q You said you have good prospects in the Bone Springs,

SERVICE, Inc.

WOlfca;b and pevonian. 10w ncar ia anv of that production?
A some of the deeper productién is producing approximately
four to four and & half miles to the north of this location.
‘MR, UTZ: Are there any other guestions?

MR. BLACKMAN: ves.

CROSS—EXAMINAT'ION

BY MR. BLACKMAN:

Q vou said, if I understood your correctly, that this leasq
was going to expire as of December the 31st, 19617

A Yes, Sir.
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Q That is at the end of the first five—Yearﬁférm, 15 i

—

is that what you mean, oI is this --

A  This is a five-year lease.

Q This is a five-year lease which is not subject to

renewal, no preferent‘a

| A No, sir.
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Q I have made a quick look at it and I do not find the

potash clause in hers w you testified was in a different one,

am I correct?

A No, sir, this does nct have a’potash stipulation

have acquired other leases that have the potash stipu-

Gl
L1

inm it

lation in it, and when we acquire those leases, we do that solely

upon the risk involved, but this lease does not have a potash

stipulation in it.

BLACKMAN: That is all.

wavn
"N &

MR. UTZ: Any other quéstions? The witness may be

excusedqd.

Do you wish to enter your Exhibit?

MR. UTZ: Wwitnhout objection, it will be received into

the record.

MR. BLACKMAN: I would like, also, to offer the Appli-

cant's Exhibit A into evidence in this case.

MR. WHITE: No objection.

MR, UTZ: It may be entered into the record.

Is there any other testimony in this case? Statements?

MR. FULTON: I am R. S. Fulton, Regional Mining Super-~

S., Carlsbad. The proposed ore cut-off line, four
feet and £fourieen percent, the acreage sought corresponds very

closely with the information we have to this date. It is the

| Survey's opinion, and my opinion. that it is entirely justified,
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I'+hink that we have found it, we know there is commercial potash

include this area.
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MR. UTZ: Any other statements? Thé case will Té taken
under advisement.

MR. BLACKMAN: If the Examiner please, I would like to
make a short statement.

MR. UTZ: You may proceed.

MR. BLACKMAN: I think that the question in this case is
not the quegtion Mr. White has been talking about; the guestion in

this case is whether there is commercial potash in this area. We

there. That has been ccmpleteL§;pLovcé =, therefore, the area

of R-111-A, the past rules of the Commission, should be extended to

Now; the ‘evidance zhowed the reasons why we had picked
acre tracts is because this is the practice followed by the
Commission in taking legal subdivisions in rather than curving it

around on any particéular line.

Mr. Jourdan testified that the area of subsidence danger
is approximately the area from thénlocatidﬁnbt’a well prbjccéaa to |
a distance equivalent to the depth of the poﬁésh zoné, in other
words, that is the area of average proximate damage from the subsiA
dence due to pillar removal in potash mines.

If the Comiaiscion decides to put this land in our R-111-A

they have not made any determination as to whether or not an oil

well should be drilled. I should like to remind the Commission of
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'potésh measure. In several cases. this has been up, jncluding the

PAGE 34
: ,_ﬂ__,ﬁ.f,__tf__~,,,ﬂw—____ﬂ_,,,_,__,ﬂ__,.
its prerogatlve to protect both the potash measures and the oil
measures, and this particular case does not have anywhere near

enough evidence in it that the Commission could make any 3ecision

on that basis.

~

R-111-A simply sSays that somne additional notic
given, and that 2 particular casing programn will he followed,
that is amended bY the Commission, and the commission has the righty
and in some cases has changed the rules of R-111-A on the avplica-
tion of an oil producer. T gtill say this is jrrelevant, put I

will make a statement on it becausée it was raised, the value of the

velma case. There have peen four OY five cases in which the value

] v

£ potash measure has been testified to by several experts, and
that testimony all shows that one acre of four feet of fourtetn
percent potash has a value in the neighborhood of between forty an4

forty-five thousand dollars.

Thank you-.

MR. WHITE: May I make a short response to Mr. Blackman's

statement?
MR. UTZ: Yes.

MR. WHITE: 1 see what the igsues are before the Examinern]

but in extending thies< ;efﬁeh‘areas, certain equities should be

congidered as Petween an oil operator who has gone in and obtained

a Federal oil and gas'lease whi.ch contains no potash stipulations.

in this instance, wWas prior to the Eotash company'S‘

Whlgb I assume,
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day or movemweil, L9s0.

STATE OF NEW MEXICO )
} ss
COUNTY OF BERNALILLO )}

I, LAWRENCE HOLMES, JR., Certified Shorthand Reporter, do
hereby certify that the foregoing and attached transcript of pro-
ceedings before the New Mexico 0il Conservation Commission at
Santa Fe, New Mexico, is a true and correct record to the best of

my Xnowledge, skill and ability.

“ Wy
IN WITNESS WHEREOF, I have affixed my hand this o{o%/ku‘/w,
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CERTIFIED SHORTHAND REPORTER
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