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RSM/eer BEFORE THE OIL CONSERVATION COMMISSION
December 1 OF THE STATE OF NEW MEXICO

et et g NS, SNy AR T T

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF TIDAL OIL COMPANY
- FOR AN UNORTHODOX GAS WELL IOCA-
TION IN AN UNDESIGNATED PICTURED
CLIFFS POOL, RIO ARRIBA COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

‘This cause came on for hearing at 9 o ‘clock a.m. on
"Novenber ‘30, 1960, at Santa Fe, New Mexico, before Daniel S, Nuttex
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance

with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of December 1960, the Commission,
a quorum being present, having congidered the application, the .
evidence adduced, and the recommendations of the Examiner, Daniel S.
Nucter , and being fully advised in the premises,

FINDS:

(l) That due public notice having heen given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

_ (2) That the applicant, Tidal 0il Company, is the owner and
operator of the 8/2 of Section 21, Township 24 North, Range 1 West,
NMPM, Rio Arriba County, New Mexico.

(3) That the applicant seeks approval for the unorthodox
location of a gas well in an undesignated Plctured Cliffs pool
at a point 1150 feet from the South line and 2040 feet f£rom the

West line of saild Section 21,
Aos been

(4) That a gas well wae, drilled at the above-described unorthodox

‘location due to overﬂivhﬁ’

(5) 'That 1nasnﬁ; /'as app.2v*Y of the subject application

will not impair correlaxtve rights nor cause waste and inasmuchfbhwuuza

as denial of the subject application would aaasaﬂundue hardsh191£4e

same should be approved.

and inadvertence on the part of the operator.
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19ASE No. 2126 g
oy IS THEREFORE ORDERED: ,
% That an unorthodox gas well location in an undesignated %
?Pictured cliffs pool at 2 point 1150 feet from the South line

ﬁand 2040 feet from the West line of Section 21, pownship 24 North,

i ,
éRange 1 West, NMPM, RiO Arriba County. New Mexico, be and the

i
¥

|
dsame is hereby approved.
i
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! |

! DONE at santa Fe, New Mexico, on the day and year herein-

?above designated.
|
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NO. 35-60

DOCKET: EXAMINER HEARING, WEDNESDAY, NOVEMBER 30, 1960

0il Conservation Commission - 9 a.m., STATE LAND OFFICE BUILDINGL,Santa Fe, N.M.

The following cases will be heard before Daniel S, Nutter, Examiner, or Oliver
E. Payne, attorney, as alternate examiner:

CASE 2125: Application of El Paso Natural Gas Company for an »nil-o0il dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Lusk Deep Unit Well
No. 1, located in Unit A, Section 19, Township 19 South, Range
32 East, Lea County, New Mexico, in such a manner as to permit
the productlon of o0il from an undesignated Bone Springs pool
and the production of o0il from an undesignated Pennsylvanian
pool through parallel strings of tubing.

B

,,,,,, e . \

\ CASE 2126: Application of Tidal Oil Company for an unorthodox gas well
locaiion. Applicant. in the above-styled cause, seeks approval
of an unorthodox gas well location in an undesignated Pictured }
Cliffs pool at a point 1150 feet from the South line and 2040
feet from the West 1line of Section 21, Township 24 North, Rangef

L 1 West, Rio Arriba County, New Mexico. WWQN".’

R
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CASE 2127: Application of Sinclair 0il & Gas Compapny for permission to
commlngle the production from two separate pools and for an
automatic custody transtar System. Anplicant, in the above-
styled cause, seeks permission to commingle the production from
the Dean Devonian and Dean Permo-Pennsylvanian Pools from all
wells presently conipleted or hereafter drilled on its State Lea ‘
396 Lease consisting of the NE/4, S/2 NW/4, and N/2 SW/4 of
Section 35, Township 15 South, Range 36 East, Lea County, New
Mexico, after separately meterihg only the prodnction from the
Dean Permo-Pennsylvanian Pool. Applicant further-seeks permission
to install an automatic custody transfer system to handle said
commingled production.

'CASE 27128: Appllvat1on of Sinclair 0il & Gas Company for permission to
commingle the produciion from lwo separaic pools and for an
automatic custody transfer system. Applicant, in the above-
styled cause, seeks permission to commingle the production from
the Denton-Devonian and Denton-Wolfcamp Pools firom all wells
presently completed or hereafter drilled on its T. D. Pope Lease,
consisting of the W/2 of Section 36, Township 14 South, Range
37 East, Lea County, New Mexico after separately metering only
the Denton-Wolfcamp production., Applicant further seeks per-
mission to instsall ‘an automatic custody trsnsfer system to handle
said commingled production,
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CASE 2133:

CASE 2134:

CASE -2135:

ig/

35-60

~ Application‘of Humble Oil & Refining Company for an automatic

custody transfer system and for an exception to Rule 309 (a).
Applicant, in the above--styled cause, seeks permission to install
an automatic custody transfer system to handle the Gallup pro-
dHctlpn from an undesignated Gallup pool from all wells present-
ly completed or hereafter drilled on its Navajo "L" Lease
consisting of all or portions of Sections 25, 26, 35 and 36,
Township 29 North, Range 14 West, ‘San Juan County, New Mexiéo.

Application of Nearburg & Ingram for a dual completion, for
permission to commingle the production from twe separate pndls,
and for an automatic custody transfer system. Applicant, in the
above-styled cause, seeks an order authorizing the dual comple-
tion of its Midhurst Well No., 1, located in the NW/4 NW/4 of
Section 35, Township 12 South, Range 37 East, Lea County, New
Mexico, in such a-manner as to permit the production of oil
from an undesignated Pennsylvanian Pool and the production of
0il from the Southwest Gladiola-Devonian Pool through parallel
strings of tubing. Applicant further seeks permission to
commingle the production from said two commén sources of supply
from all wells on its Midhurst Lease consisting of the NW/4 of
said Section 35 and for permission to install an automatic

"custody transfer system to handle said commingled production.

Application of Nearburg & Ingram for an order creating a new oil
pool and for the promulgation of temporary special rules and
regulations therefor, Applicant, in the above-styled cause,
seeks the creation of a new gil pool for Pennsylvanian production
consisting of the NW/4 of Section 35, Township 12 South, Range

37 East, Lea County, New Mexico. Applicant further seeks the
promulgation of temporary special rules and regulations govern-
ing said pool including a provision for 80-acre proration units.
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MORRIS B. JONES C

iy, CONSULTING PETROLEUM ENGINEER
4 A AR Y

ARASEREN F N e s > e

XERRRRDO8000ORX

ALBUQUERQUE, NEW MEXI|CO
ce 24 October 2i;, 1960

Mr. A. L. Porter, Jr.
0il Conservation Commission
Santa Fe, New Mexico

Dear Mr. Porter:

On July 4, 1960 Tidal 0il Company whose address is
L5 Petroleum Club Building, Denver, Colorado, completed a
Pictiired Cliffs well located 990 feet from the south line and
1850 feet from the west line in Sec. 21, Twne 24N, Rge. 1W,
Rio Arriba County, New Mexico, in an undesignated Pictured
Cliffs pool. This well was resurveyed on October 22, 1960

[/’/‘b 2/ 2

e

and the location was found to be 1150 feet from the south line , -~

and 2040 feet from the west line of Séc. 21, Twn. 24N, Rge. 1V,
Rio Arriba County, New Mexico. The line measurements make the

location uncrthodox.

As representative for Tidal 0il Company I'd like to
request a hearing to have this unorthodox location accepted.

. _ Please refer all correspondence regarding this
hearing to: — /
Morris B. Jones :
Room 15 ~ Law Building
Albuquerque, New Mexico.

Yours very truly,

MBJ/mp

CC: Tidal 0il Co.
Mobil 0il Co. — Durango, Colo.

0
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LAND COMMISSIONER

MURRAY E. MORG AN
MEMBER

i o e

GOVERNOR

JOMN BURROUGHS
CHAIRM AN

State of Nefo Wexico
@il Congervation Commission

L AT AT

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY DIRZCTOR

P. 0. BOX 871
SANTA FE

December 8, 1960

Mr, Maloolm G. Colberg ’
First National Bank Buildimg Re: Case No. 2136
Albuquerque, New Mexico Order No.p-18a9

Applicant:
. Tida) Of4) Company

Dear Sir:
Enclosed herewith afe two copies of the above-referenced
Commigssion order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC x
Artesia OCC

Aztec OCC x
Other Morris B. Jones

- Albuquerque, N,Mex,




: BEFORE THE OIL CONSERVATION COMMISSION
"OF THE STATE OF NEW MEXICO

! IN 'THE MATTER OF THE HEARING

' CALIED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

| THE PURPOSE OF COMSIDERING:

CASE No. 2126
“order Ne. R-1829

APPLICATION OF TIDAL OXL COMPANY
| FOR AN UNORTHONOX GAS WELL LOCA- : i
TION IN AN UNDRSIGMATED PICTURED
GLIFFS POOL, RIO ARRIBA COUNTY,
L | WEW MEXYCO.

ORDER OF THE COMMISSION

B COMMISSION:

This cause aamé on for hearing at 9 o'elock a.m. on
November 30, 1960, at Santa Fe, New Mexico, bsfore Damiel S. MNutter,
Bxaminer duly appointed by the Oil Conservation Commission of New |

Mexico, herxeinafter referxed to as the "Commission, " in sccordance
with Rule 1214 of the Commission Rules and Regulations.

BOW, on this__ 8th day of Decemdar, 1960, the Commission,
a quorum being present, having considered the application, the
evidence addwced, and the recommendations of the Biaminer,
Daniel 8, Rutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as reéquired by
law, the Commission has jurigdiction of this cause and the subject
matter thereof,

(2) That the applicamt, Tidal Oil Compamy, is the owner and
operator of the 8/2 of Section 21, Township 24 North, Range 1 West;,
MMPM, Rio Arxiba County, New Mexico.

Y T S0 T e
B O R O i '

" {3) That the applicant seeks approval for the uporthodox
logation of a gas well in an undesignated Pictured Cliffs pool
at a point 1150 feet from the South line and 2040 feet from the
Wast line of suid Sectiom 21,

(4) That a gas well has been drilled at the above-des¢ribed
unoxthodox location due to ovarsight and inadvertence on the part
of the operator,

(5) That inasmuch as approval of the subject application
will not impair correlative rights nor causs waste and inasmucn
as denial of the subdject application would impose an undue :
| hardehip om the operator, the same should be approved. '
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i CASE No, 2126

H
f H
H
H
t
H
{

| order No. R-1820

f
5;’ IT 18 THEREPORE ORDERRD:
ﬂ ~ That an unorthodax gas well location in an undesienstaa

ﬁ Pictured Ciifse Pool at a point 1180 feot from the South line

DOME at Samta Fe, New Mexico, or the day and year herein-
| above designated. A

STATE OF HEW MEXICO
1L CONSERVATION COMMISSION

AL

JUHN BURROUGHS, Chairman




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 1

BEFORE THE
OIL CONSERVATION COMMISSION
STATE IAND OFFICE BLDG.
Santa Fe, New Mexico
November 30, 1960

IN THE MATTER OF:

orthodox gas well location, Applicant, in the

)
)
APPLICATION OF TIDAL OIL COMPANY for an un-)
)
above-styled cause, seeks approval of an un- )

)

orthodox gas well location in an undesignated CASE
Pictured Cliffs pool at'a point 1150 feet from the)
“South line and 2040 feet from the West line of ) NO. 2126
Section 21, Township 24 North, Range 1 West, )
Rio Arriba County, New Mexico. )
)
]
BEFORE:

Daniel S. ‘Nutter, Examiner

TRANSCRIPT OF PROCEEDINGS

MR, MORRIS: Application of Tidal Oil Company for‘an un-
orthodox gas well location.

MR. COLBERG: Malcolm Colberg, First National Bank Bldg.,
Albuquerque, New Mexico, I am an attorney representing Tidal bil Company.

We have one witness to testify in this case.

{Wlitness sworn.)

MORRIS B, JONES
a witness, called by and on behalf of the Applicant, having been duly‘skWé-')'m,

testified as follows:

I L BN
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R REPORTING SERVICE, Inc.

DEARNLEY-MEI

N\

E

PHOHE CH 3.6691

ALBUQUERQUE, NEW MEXICO

DIRECT EXAMINATION

BY MR, COLBERG:

Q Will you please:‘state your name ?

A Morris B, Jones.

Q By whom are you employed and in what capacity?

A Consulting Engineer and representing Tidal oil Company in
this case.

Q Have you previously testified before the Commission as a

witness and were your qualifications accepted?
A Yes, sir, I have and they were accepted.
MR, COLBERG: Does the examiner accept the qualifications ?
MR, NUTTER: Yes, sir.
Q (By Mr. Colberg) Would you explain what Tical Is seeking
in this spplication? h
A The present location of the well is unorthodox, the well has
already been drilled and we would like to make this location legal.

Q Would you give your explanation of any exhibit you have to

‘ offer?

A Exhibit No. 1 shows the locatlén in the Southwest Quarter oi
Section 21, Township 2;1 North, Range 1 West, Rio Arriba County, New Mexico.
It shows the location where the well shéuld have been drilled, that would be
orthodox, and also shows where the well was drilled. Exhibit No. 2 shows the
survey plat for the original plat which was an orthodox location and Exhibit

No. 3 shows the actual location of the drilled well.
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ALBUQUERQUE, NEW MEXICO

PHONE CH 3.669)
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Q Mr, Jones, did you notify Vtkhe adjoining landowners ?
A To the best of my knowledge the surrounding landowners were
sent a notice and/or a copy of the letter to the Commission by registered mail.
MR, COLBERG: Tidal Oil Company would like to offer
Exhibits 1, 2 and 3 into evidence at this time.
MR, NUTTER: Exhibits 1 through 3 will be admitted.

Q {By Mr. Colberg) Would the approval of this unorthodox

location be beneficial and prevent waste?

A <.Ireally don't know on that.

Q Well, if you had to'drill another well, that certainly would be
wasteful,

A Yes.

Q You don't know for sure if you can complete anéther well?

A Two hundred feet off of orthodox because of terrain features.

Q | Certainly would protect correlative rights in this situation,

in your opinion?

A Yes. Do you want me to explain what happened on this?
Q Yes.
A We, Tidal Oil Company, staked their No. 14 Wertz Tidal,

which was drilled,and it was staked as shown on the exhibit 185' from the west
line and 99' from the south line of Section 21 and staked by Ernest Echohawk,
and plats were submitted to us. The well was drilled and to the best of Tidal
01l Company's knowledge, the well was draining that location when the No. 2

Wertz Tidal-4 was dril'ed in the Southeast Quarter of Section 21, It was brought
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to our attention that the No. 1 well or the No. 2 well was not in the right loca-
tion, so I had Echohawk, registered surveyor, land surveyor out of Fartﬁingtpn ,
resurvey the No. 1-4 well which had already been drilled and we vfou'nd‘ it was
drilled at 2440 from the west line and 1150 from the south line of Section 21 and
that was the first time we knew that the well hadn't been drilled at the origlnal

staked location,

MR, NUTTER: Was the well drilled on the original staked

location?

A No, sir, it was drilled at this, as shown in Exhibit No. 3.

CROSS EXAMINATION

BY MR, NUTTER

Q In other words, Mr. Echohawk when he made his first survey,

he had staked it as shown on Exhibit No. 27

A Yes, sir,

Q When the rig was moved in, 1t wasn't moved in over the stake,

it was moved in at the location shown on E)éhib’it No, 37

A That seems to be correct, it was,.
Q - There is no explanation why the rig was placed where it was ?
A - We didn't know. Like I said, we didn't know at Tidal Oil

that the well was drilled in‘that location till the No. 2 was staked, We assumed
that the original stake was in the right place according to these measurements.
Q Does Magnolia or Mobil own the acreage all around this

160 acre tract?

A . To the best of our knowledge, Mobil owns this surrcunding
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acreage in the 20 and 29,

Q Mobil Oil Company was sent copy of this application?

A By reaelipt of registered letter.
MR. NUTTER: Do you have anything further, Mr. Colberg?
MR, COLBERG: That is ;:11 we have.
MR. NUTTER: Does anyone have any questions of Mr. Jones?

CROSS TXAMINATION

BY MR, PAYNE:

Q Mr. Jones, is this well producing from the Pictured Cliffs

‘or completed from the Pictured Cliffs ?

A Its completed in the Pictured Cliffs, at the present time its

not tied to the line.
Q How about this Magnolia Wertz Pederal No. 1, I guess it is
in Section 21, is that a Pictured well?
A All of the wells on Exhibit No. 1 are Pictured Cliffs’ wells.
MR. PAYNE: Thank you.
_.MR,. NUTTER; Any further questions of Mr. Jones?
(No response,)
MR, NUTTER: You may l?c cxcuscd, Do you have anyihilng
further for this case?
MR, COLBERG: No.

MR. NUTTER: Does anyone have anything more to offer for

case 2126? We will take the caseé under advisement and call 2127,
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; o

I, LEWELLYN F. NELSON, Court Reporter, do hereby certify t_ﬁat the
foregoing and attached Transcript qf Proceedings before the New Mexico Oll
Conservation Commission was reported by me in Stenotype and reduced to
tYpew'fitten:'transCript under my personal supervision, and that the same is a
true angd correct record to the best of my knowledge, skill and ability.

WITNESS my Hand this /- ',r(/ 2/ /Zﬂ-r /& <, in the City of

Albuquerque, County of Bernalillo, State of New Mexico

’ {.7 p
L, .
2 2
£/)(’-c’ db(’£6371 s //é < (/‘,""‘9€-/

Lewellyn F. Nelson, Conrt Ranorter,

"'//)1 ) (‘/-ﬁl;((. £
SRy Eoote il e '/ﬁ/«,z,- v s 5le”
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T do herehy certify that the foregolng is
8 couplio.c e .ol e noacesdings in

the Yur oo Ll E e Wn, AL X e '
heayd vy i o ’%3‘7. 19. 6.,
Y ) < et , Examinen
oxico (il Conscevation Cemaission
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