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PAUL W eATON, IR November 9, 1960

CONRAD £, COFF{ELD

Re: Application of Humble 0il &
Refining Company for Permission
to Commingle the Production from
Several Segarate Pools underlying

tne SWE, WhSEL, NELSEL of Seciion
10, T. 21 5., . 37 E., N.M.P.M,,
Lea County, New Mexico,

New Mexico 0il Congervation Commission

Santa Fe
New Iexia

Comes now Humble 01l & Refining Cémpany and redquests
the following:

L. On Humble 0il & Relining Comgan"' Hew Mexico
State "V" Lease consisting of the SWY, WzSEE, NELSEL of Section
10, T, 21 S,, R, 37 E., N.M,P.M,, Lea County, New lMexico,
permission is requested to commingle the production from several
separate pools underlying tne lease., Commingling will be from
the Blinebry. 01l Pool, Brunson 0il Pool, Drinkard 0i) Pool,
Hare O11 Pool, Tubb 0il Pool, Wantz Abo 0il Pool, Blinebry
Gas Pool and Tubb Gas Pool. Exception is requested to Rule
303(a) to nerm1L the above comangllno and allocation to the
various pools based on monthly we’ . {ests,. '

Separate metering and separation facilities will be
utilized for the gas and oil completions on the lease,

It is requested that the above matter be set down for
Examiner hearing at the earliest possible date,

Respectlfully submitted,
HUMBLE OIL & REFINING COMPANY

; / I
oy (.»' )/ By }%‘27(» ~r. . / //ng,« 7~ C ‘//*:;
g Hervey, Dow-& Hinkle )
H 4 P. 0., Box 547
A g{ Roswell, New Mexico

(G
yfé & \/L' Attorneys for Applicant, Humble O1l &

Lﬁi . (}hefining ?pmpany
}l :f' §/ X (K /J Al

'O A ,}l‘.“, Cv }7‘:){ Y )

HCB:db \v r (w. ﬁ/ /
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NO. 35-60

(X723 $4

DOCKET: EXAMINER HEARING, WEDNESDAY, NOVEMBER 30, 19460

0il Conservation Commission - 9 a.m,, STATE LAND OFFICE BUILDING, Santa Fe, N.M,

The following cases will be heard before Daniel S. Nutter, Examiner, or Oliver
E. Payne, attorney, as alternate examiner:

CASE 2125: Application of E1 Paso Natural Gas Company for an oil-o0il dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Lusk Deep Unit Well
No. 1, located in Unit A, Section 19, Township 19 South, Range
32 East, Lea County, New Mexico, »in such a manner as to permit
the production ¢f o0il from an undesignated Bone Springs pool

LIty tl

pool through parallel strings of tubing.

CASE 2126: Application of Tidal Oil Company for an unorthodox gas well
location., Applicant, in the above-styled cause, seeks approval
of an unorthodox gas well location in an undesignated Pictured ’
Cliffs pool at a point 1150 feet from the South line and 2040 | |
feet from the West line of Section 21, Township 24 North, Range
1 West, Rio Arriba County, New Mexico.

CASE 2127: Application of Sinclair 0il & Gas Company for permission to
commingle the nraduetian feam two <&psrate pools and for an
automatic custody transfer system. Applicant, in the above-
styled cause, seeks permission to commingle the production from
the Dean Devonian and Dean Permo-Pennsylvanian Pools from all
wells presently completed or hereafter drilled on its State Lea
396 Lease consisting of the NE/4, S/2 NW/4, and N/2 SW/4 of
Section 35, Township 15 South, Range 36 East, Lea County, New
Mexico, after separately #ietering only the production from the
Dean Permo-Pennsylvanian Pool. Applicant further seeks permission
to install an automatic custody transfer system to handle said
commingled production,

CASKL 2128: Applihétion“Of“s.iilclail“‘o}.l,& Gas Company fur pormissioin Lo
commingle the production from two separate pools and for an
automatic custody transfer system. Applicant, in the above-
styled cause, seeks permission to commingle the production from
the Denton-Devonian and Denton-Wolfcamp Pools from all wells
presently completed or hereafter drilled on its T. D. Pope Lease,
consisting of the W/2 of Section 36, Township 14 South, Range
37 East, Lea County, New Mexico after separately metering only
the Denton-Wolfcamp production. Applicant further seeks per-
mission to install an automatic custody transfer system to handle
said commingled production.




-2
Docket No.

CASE 2129:

CASE 2130:

CASE 2131:

. CASE 2132:

35-60

Application of Sinclair Oil & Gas Company for permission to
comminngle the production from two separate pools from two
separate leases and for an automatic custody transfer system
Applicant, in the sbove-styled cause, seeks permission to
commingle, after separate measurement, the production from the
Denton-Devonian and Denton-Wolfcamp Pools from all wells preseni-
ly completed or hereafter drilled on the following-described
leases:

Whitman "A" Lease, NE/4 of Sectionk26
Whitman "B" Lease, E/2 of Section 23,

both in Township 14 South, Range 37 East, Lea County, New Mexico,
and for permission to install an automatic custody transfer
system to handle said commingled production.

Application of Redfern and Herd, Inc., for an order force-pooling
a standard 320-acre gas proration unit in the Basin-Dakota Pool.
Applicant, in the above-styled cause, sceks an order force-pool-
ing all mineral interests in the Dakota Producing Interval in

the W/2 of Section 29, Township 29 North, Range 11 West, Basin-
Dakota Pool, San Juan County, New Mexico. The following aré
among the interested parties:

Aztec Oil & Gas Company, Summit Oil Company, Buth Schrecht

Edwin A, Schreécht. Ella B]ﬂ'IQA and Sam Cavcgn:

Application of Robinsoun Brothers 0il Producers for the creation

of a new gas pool and for the promulgation of special rules and
réegulations therefor. Applicant, in the above-styled cause, seeks
the creation of a new gas pool for Pennsylvanian production con-
sisting of the N/2 of Section 22, Township 11 South, Range 31
East, Chaves County, New Mexico. Applicant further seeks the
promulgation ot special rules and requlations governing said

pool including a provision for 320-acre gas proration units,

Application of Humble Oil & Refining Company for permission to
comminale-the productiovn [rom several pools., Applrcani,, 1n the '
above- styled cause, seeks permission to commingle the production !
from the following pools underlyiny the State "V lLease consist-
ing of the SW/4 W/2 SE/4, and NE/4 SE/4 of Section 10, Town-
ship 21 South, Range 37 East, Lea County, New Mexico: Blinebry
" 0il Pool, Brunson Pool, Drinkard Pool, lare Pool, Tubb 0il Pool,
Wantz Aho Pool, Blinébry Gas Pool and Tubb Gas Pool with
allocation to the,various pools being based on monthly well tests
except that separate metecing and separation facilities would
be used for oil well and gas well completions.,
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Docket No.

CASE 2133:

CASE 2134:

CASE-2135:

35-60

Application of Humble Oil & Refining Company for an automatic
custody transfer system and for an exception to Rule 309 (a).
Applicant, in the above-styled cause, seeks permission to install
an automatic custody transfer system to handle the Gallup pro-
dyctign from an undesignated Gallup pool from all wells present-
ly completed or hereafter drilled on its Navajo "L" Lease
consisting of all or portions of Sections 25, 26, 35 and 36,
Township 29 North, Range 14 West, -San Juan County, New Mexico.

Appllcat1on of Nearburg & Ingram for a dual completion, for
ermission to ccmmingle the production from two separate pools,

-and for an automatic custody transfer system. Applicant, in the
. above-styled cause, seeks an order authorizing the dual comple-

tion of its Midhurtt Well No. 1, located in the NW/4 NW/4 ot
Section 35, Townsh1p ‘12 South, Range 37 East, Lea County, New
Mexico, in such a manner as to permit the production of oil
from an undesignated Pennsylvanian Pool and theé production of
oil from the Southwest Gladiola-Devonian Pool through parallel
strings of tubing. Applicant further seeks permission to
gommingle the production from said two commdén sources of supply
from all wells on its Midhurst Lease consisting of the NW/4 of
said Section 35 and for permission to install an automatic
custody transfer system to handle said commingled productioh.

Application of Nearburg & Ingram for an order creating a new oil
pool and for the promulgation of temporary special rules and
regulations therefor. Applicant, in the above-styled cause,
seeks the creation of a new oil pool for Pennsylvanzan production
consisting of the NW/4 of Section 35, Township 12 South, Range

37 East, Lea County, New Mexico. Appllcant further seeks the

‘promulgat1on of temporary special rules and regulations govern-

ing said pool including a provision for B80-acre proration units,
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

October 2, 1967

Humble Oil & Refining Company
P. O, Box 2100
Hobbg, New Mexico 88240

Attentions Mxr, M. C. Turner

Re: Order No. R-1834

Gentlemen:

Meference is made to your letter dated September 14,
1967, wherein you request authority to allocate production
in your Mew Mexico State "V" commingling installation on
the basis of quarterly tests, rather than the monthly
tests set forth in Order ¥No. R-1834 which authorized the
commingling installation.

Inasmuch as the commingling procedure set forth for
aduinistrative approval in Rule 303 of the Commission
Rules and Regulations as amended since Order No. R-1834
was entered perwmits quarteriy testing, you are hereby
authorized to make such determination and allocation on
a gquarterly basis. ‘ ‘

Very truly yours,

A. L. PORTER, Jr.
Becretary-Director

ALP/DSM/enx
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HUMBLE OIL & REFINING COMPANY

P. 0. Box 2100

Hobbe, New Mexico 88240
7

September 14, 1967

22-3: Order R-1834,
Commingled Production
New Mexico "V'' State Lease
Lea County, New Mexico

Mr. A. L. Porter, Jr,

Secretary - Director e

New Mexico Oil Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87502 6] Sep 15

Dear Mr, Porter:

0il Conservation Commission Order R-1834, dated December 8, 1960 per-
mitted Humble to commingle oil production from the Blinebry, Brunson,
Drinkard, Hare, Tubb, and Wantz Abo Pools and condensate from the
Blinebry and Tubb Gas Pools., Allocation of production frdm the various
pools was to be on the basis of monthly well tests since all wells pro-
duced less than top allowable., A provision of the order was that "The
applicant shall install separate metering facilities - in the event any
well producing from any of the above mentioned pools becomes capable of
making top allowable".

In 1963 Wells 3, 6, and 8 were dualled in the Blinebry and Drinkard, and
the Blinebry completions proved to be capable of top allowable. At this
time a separate metering facility consisting of a three-phase metering
separator was installed for each zone in the manner prescribed by OCC

regulations,

At present there are no wells on the New Mexico "V" State Lease capable
of making top allowable, and Humble will now remove the extra three-phase
metering separators, The installation will then comply with the original
language of the order requiring separate metering and separation facili-
ties for oil well and gas well completions, only,

As stated before, the 1960 order requires allocation of production on

“won, the basis of monthly well tests. It is our understanding that snce

w the advent of administrative approval for commingling, allocation of

<
'sl




Engineer for Production; in this office (Phone

e ot A g P

HUMBLE OIL & REFINING COMPANY

Mr. A. L. Porter, Jr, -2 - September 14, 1967

production from incapable wells 1s normally permitted on the basis of

guarterly well tests, An amendment of Order R-1834 is hereby requested

to permit allocation of production on the basis of guarterly well tests

on Mumble's New Mexico "UM State Lease. |f additional data or informa-

tion is required please contact Mr. Lee N, Perry, Jr., Supervising
93-2185).

Yours truly,

HUMBLE OfL AND REFINING COMPANY

M, C. Turner
LNP/meb

cc: New Mexico 0il Conservation Commission
P, 0. Box 1980
Hobbs, New Mexico

cc: Mr, C. A. Langner
Humble 0il & Refining Company
P. 0. Box 1600
‘Midland, Texas

. B A AR A A




B

e e

U

LAND COMMISSIONER
MURRAY E. MORGAN

GOVERNOR
VJOHN BURROUGHS

State of Netw Wexico
® il Eongervation Commisgion

STATE GEOLOGIST

A. L., PORTER, JR.
SECAXTARY DIRECYOR

MEMBER
P. 0. BOX 871
SANTA FE
: Reﬁ Ccase No. 2133 & 2133
Mz, oward Bratton )
Bervey, Dow & Hiukie Order No._Re1834 & R-1836
»ox “‘, . Applicant:
wevell, New Wexico . o
Basble 011 & Mefining Company

Dear Sir:

th are two copies of the above-referenced

Enclosed herewil :
subject case,

Commission order recently entered in the

Very truly yours,

A. L. PORTER, Jr.,
Secretary~Director

ir/
Carbon copy of order also sent to:
Hobbs OCC %

Artesia OCCT S,
Aztec ocC:_ ¥ i

Other




BEFORE THE OIL CONSERVATION COMMISSION
I . OF THE STATE CPF NEYW MEXICO

IN THE MAPTER OF THR HBARING
CALIED BY THR OIL CONSERVATION
! COMMISSION OF NEW MEXICO FOR
‘m PURPOSE OF CONSIDERING:

El

f
f
|
i
I

; CASE No. 2132

; Oxder No. R-1834
}
| APPLICATION OF HUMBLE OIL & REFINING
scoum FOR PERMISSION TO COMMINGLE

| THE PRODUCTION FROM SRVBRAL POOLS,
IRA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THR COMMTISSTION:

This cause came on for hearing at § o'cloek 2.m. on

BExaminer duly appointed by the Oi) Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commisgsion Rules and Regulations,

NOW, on this__ 8th day of Decesmber, 1960, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examirer,
Danjel &. Nutter, and being fully advised in the premises,

PINDS:

{1) That due public notice having been given as requirea ny
law, the Commission has jurisdiction of this cause and the subject
mattar thereof.

3 (2) That the applicant, Humble 0Oil & Refining Company, is
lthe owner and operator of the State "V' lLease consisting of the

8W/4, W/2 S88/4, and NB/4 S8/4 of Section 10, Township 21 South,

Rangs 37 Bast, NMPM, laa County, New Mexico,

- (3} That the applicant seeks permisaion to commingle the
production frowm the Blinebry Oil Pool, Brunson Pool, Drinkard
épool.. Hare Pocl, Tubb Oil Pool and Wantz Abo Pool with the liquid
llomadmakion from the Blinebry Gas Pool and 'ruhh eas Pool..

(4) That the applicant proposas to alloaate pzodwtion
from the various pools on the hasis of monthly well tests except
that separate metering and separation facilities would he umed
for oil well and gas well completions.

(S) That the ownership of the above-dascribed State “V*
Leasa 1is common at all depths.

$
i
|
1
Ai
it

{
1

November 30, 1960, at Santa Fe, New Msxico, bafcore Daniel 8., Nutter,




ool
'casn No., 2132
i ord-: No. R-1834

IT I8 THEREFORE ORDERED3

¢ That the applicant, Rusble 0il & Refining Company, be and
. the sane is hereby authorized to gommingle the produstion fxom

itba Blinebry 04l Pool, Brunson Pool, Drinkard Pool, Hare Pool,

{ukd 041l Pool and Wantz Abo Pool with the liquid productioen from

| the Blinebry Gas Pool and the Tubd Gas Pool frowm all wells

i logated on the State "V" Isase consisting of the SW/4, W/2 SB/4,

iland NB/4 BR/4 of Bection 10, Township 21 South, Range 37 East,

' NMPM, Loa County, New Mexico, with allosation of production to

'the varjious pools ou the basis of monthly well tests except that

| geparate metering ana sepayation facilities shall be used for

i o:u. well and gas wel) complaetions.

' VIDED HOWRVER, That the applicant shall install ssparate
mterinq facilities £o the satisfaction of the Commission in the
! gvont any well producing from any of the above-mentiocned pools
shall bscome capable of making top unit allowable.

VIDED R, That the applicant shall install adequate

I PROVIDED FURTHER
§£w1utha to permit the testing of all wells on the said State
| "V" Lease at least once each month to determine the individual

| production from each wall.

I
i DOKE at Santa Fe, New mxico. on the day and year herein-
! apove Wb;'uubvu-

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

7

A

JOHN BURROUGHS, Chaixman

A. L. PORTER, Jr.‘, .ember & Secretary

b X S e 8. W s
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Refer Reply Tos
011 & Gas Royaliy Division

2.0. X7
SANTA FE, NEW MEZICO

Humble 011 & Refining Company
Pe. O Box X500
Midland, Texas

Gentlemens

This will acknowledgs receipt of your letter of November 3, 1960, refering

to the permission io cemmingle approved July 1959 from eight separate Fields,

under State Lease B-935, Sece 10, T=21S R=37E, Lea County, State of New Mexico.
The proposed plan as it is now outlined in your letter has been approved

by this office.
Sincerely yours,

MJRRAY E. MORGAN,
Commissioner of Fublic Lands
BYs / /m // Q/A.w 5

Ted Btlberry
01 & Gas Rn Vi-inn

ER NUTTER

-~

| FORE EXAMIN
BoE CONSERVATION CCMMLl; e
5} o C cxwew T N A
@AZ o?//

P e




EXHIBIT 3 ~ CASE 2132
RESULTS OF METER - SAMPLLR TESTS
JUNE-NOVEMBER, 1960 - NEW MEXICO STATE V LSE,
HUMBLE OIL & REFINING CO. - HOBBS DISTRICT

Net Production Differeiice Percent BS&W
Motered ___ Oauged ~__Barrels Percent . To Metar
207.55 207,12 + 43 0.20 l.2%
343,04 343,99 - 95 0.28 1.2
161,30 158.73 +2.57 1.63 57-62
156,80 158,89 ~2,09 1.32 5063
146,48 147,20 - 72 «49 48-61
106‘0058 1661}082 - o2 ‘005 ’ 1&8-63
229,97 215,97 +4,400 1.85 1.8
145.34 145.82 - o448 03 1.8
365.31 361,79 +3.52 97 1,8
145.41 143.07 +2.34 1.64 1.7-1,8
153,19 152,02 +1,17 - W7 1,8
9l.14 90.11 41,03 1.14 1.8-2,0
1106001 11&6051 - 0‘50 030 2.0
579.89 57259 +8.30 1.45 1,7=2,0
135094 137076 -l ,82 1338 2.2
300.74 301,22 - o47 W6 2,4=2,2
11000914 138095 +1099 1.141 208
577.62 57792 - 430 «05 242-2,8
132,19 134.82 ~2.63 1.95 2.8
125,86 127,94 =2,33 1.82 2,8=1,9
117.67 118‘99 "'1032 1011 109"200
118,358 13-7062 + 096 .81 2,0
49‘0-05 l‘99037 -5332 . | 1007 109"208

2,82[‘.‘}9 2,819.‘58 +5lol 0!18




DRAFT

BEFORE THE OIL CONSERVATION COMMISSION

RSM/esr
December 2 OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
‘COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

[ CASE No. 2132
é/ Order No, R- /¥ 2 ¥
1// APPLICATION OF HUMBLE OIL & REFINING

COMPANY FOR PERMISSION TO COMMINGLE ’

THE PRODUCTION FROM SEVERAL POOLS,
LEA COUNTY, NEW MEXICO.

//@// b, %%

ORDER OF THE COMMISSION

 BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
November 30 , 1960, at Santa Fe, New Mexico, before Daniel S. Nuttqr
Examiner duly appointed by the 01l Conservation Commission of New
Mexico, hereinafter referred to as the “Commission," in accordance

with Rule 1214 of the Commission Rules and Regulations,

NOW, on this day of December , 1960, the Commission,
a quorum being present, having considered the applicafion, the
evidence adduced, and the recommendations of the Examiner, Daniel S.
Nutter . and being fully advised in the premises,

‘FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,
(2) That the applicant, Humble 0il & Refining Company, is

‘ﬁhe owner and operator of the State "V" lease consisting of the
SW/4, W/2 SR/4, and NE/4 SE/4 of Section 10, ;;wnship 21 South,
Range 37 East, NMPM, lea County, New Mexico.

(3) That the applicant seeks pefmission to commingle the
production from the Blinebry 0il Pool, Brunson Pool, Drinkard
Pool, Hare Pool, Tubb 0il Pool and Wantz Abo Pool with th%;;;o—
duction from the Blinebry Gas Pool and Tubb Gas Pool.

(4) That the applicant proposes to allocate production

from the various pools on the basis of monthly well tests except

that separate metering and separation facilities would be used for

oil well and gas well completions.
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CASE No. 2132

(5) That the ownership of the above-described State "V"

g?Lease is common at all depths.

IT IS THEREFCRE ORDERED:

That the applicant, Humble Oil & Refining Company, be and
the same is hereby authorized to commingle the production from
the Blinebry 0il Pool, Brunson Pool, Drimnkard Pool, Hare Pool,
Tubb 0il Pool and Wantz Abo Pool with thejig;oduction from the
Blinebry Gas Pool and the Tubb Gas Pool from all wells located
oh the State "V" Lease consisting of the SW/4, W/2 SE/4, and
NE/4 SE/4 of éection 10, Township 21 South, Range 37 East, NMPM,
Lea Coun’'r, New Mexico, with allocation of production to the
various pools on the basis of monthly well tests except that
separate metering and separatlion facilities shall bé used for
o0il well and gas well completions.

~ PROVIDED HOWEVER, That the up licant shallAJZﬁgratell_metern

—FM!"“’."‘ 40 +Ha 54-"'-5&0'{";.* of OMWINES ( O
L= A A3 s in tne event any well producing from

d, dﬁdﬂ'hﬁiw vt
&aa§4900159ha11 become capable of making topqallowable.

PROVIDED FURTHER, That the applicant shall install adequate

facilities to permit the testing of all wells on the said State

"% lease at least once each month to determine the individual

production from each well.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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PHONE CH 3-669)

ALBUQUERQUE, NEW MEXICO

BEFORE THE =
OIL CONSERVAYION COMMISSION
CANTA FE, NEW MEXICO

NOVEMBER 30, 1960

IN THE MATTER OF:

CASE 2132 Application of Humble 0il & Refining Comwany for
permission to commingle the production from sev-
eral pools, Applicant, in the above-styled
cause, seeks permission to commingle the produc-
tion from the following pools underlying the
State "V" Lease consisting of the sSw/h, W/2 SE/l,
and NE/Li SE/li of Section 10, Township 21 South,
-Range 37 East, Lesa County, New Mexico: Blinebry
011 Poél, Brunson Pool, Drinkard Pool, Hare Pool,:
Tubb 011l Pool, Wantz Abo Pool, Blinebry Gas Pool :
and Tubb Gas Pool, with allocation to the variouas:
pools being based on monthly wWell tests except
that separate metering and separation facilities
would be used for oil well and gas well comple~

*s 48 s 4s e S0 se we 0 e |}

e 0% o8 44 oo

Daniel S. Nutter, Examliner.

TRANSCRIPT OF PROCEEDIVNGS

MR, NUTTER: We will call now Case 2132,
MR, MORRIS: Case 2132. Application of Huhble 011l & Re~ -

fining Company for permission to commingle the production from sev=~
eral pools.

MR. BRATTONW: Howerd Bratton, appearing on behalf of the
applicant.

(Witness sworn)
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.6691

PAGE 2

LEE N. PERRY,

called as a witnecs, havine hoon first July sworn, testified as

RV P

follows:
DIRECT EXAMINATTON
BY MR. BRATTON:

Q Will you state your name, by whom you are employed and in
what capaoity? | |

A I am Lee Perry. I work for Humble Oil as senior engineer

Q - Have you previously testified before this Commlssion as
an expert witness, Mr. Perry?

I Yes, sir, I have, sir.

Q Are you familiar‘with the area in question and the re~
quest in Case No. 2132¢%

A Yes, sir, I am.

Q What 1s the purpose of that request?

A We wish to produce the twelve wells on numbers into e
common tank battery. This lease 1a 280 acres, the south half of
Section 10, Township 21 South,'ﬁange 37 East, Lea County, New Mex-
ico. This iszjust north of Eunice. There are ten non-top allow-
able oil wells producing from six zones which would be metered to-
gether with a production directed by well test. Production from a
dual gas well would be metered also with complete metering facili-
ties provided. The production from those elpght prorated pools

would bs commingled into common tankage.

Q What pools are involved, Mr. Perry?




R REPORTING SERVICE, Inc.

DEARNLEY-MEIFE

ALBUC UERQUE, NEW MEXICO

PHONE CH 3-669)

PAGE 3

A They are: (1) Blinebry 0il Well; (2) Brunson 0il Wells;
(3) Drinkard Pool; (L) Hare 01l Wells; Tubb 0il Pool, and Wantz Abo)
011 Well, and the two duals are Blinebry-Tubb Gas Vells

Q Diéryou prépare a plat of this lease, Mr. Perry?

Yeg, sir.

NM" on Exhibit No. 1 in the upper right-hand side?

A

Q

A I didn't notice that.

Q Is the ownership of production common?

A‘ Yes, sir.‘ State of New Mexico isg the sole royalty owner,
and, by the way, we have a letter dated November the 1lhth, 1960
from the Commissi&ner of Public Lands approving our proposed com-
mingling procedure. |

Q Do you have s copy of that letier with you?

A Yes, sir, I do.
(Whereupon, Humbleta Exhibit WNo.
1 wag marxed r[uc identifica-
tion.)
Q Mr. VPerry, referring to what hasg been marked as Exhiul t
No. 1, what does it show?
A Tt shows the exlsting facilities on the New Mexico State

"y" Lease., Down in the lower left-hand corner, actuslly over to

the left side there, also shows the location of the wells and bat-

teries on tne lease and the offset operators in;fhé ubper rl5ht»4

hand corner. L have uged a color legend to the exlsting facilitie
on the existing batteries. They will net, there are actually sever

batteries containing nine 500-barrel tanks. Two flow treaters are

}
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shown, but in time there is no doubt that the others will have to
be installed. Ve feel they eventually will be needed to deplete
the lease with the existing facilities.

Q

v

What are the producing characterigtics of the wells, Mr.
Perry? |

A The oil wells are non-top allowable with total produc~
tion in October of 1l5 barrels of oll per day, and there is a de-
finite trend of declining production. This.is:ah average of 15
barrels per day per well with some wells making gs low a5 ~~ here
wasg lj barrels, actually 2 barrels on the two Hare Wells, hdve pro-

duction at present. Dual gas well characteristics, 3ly barrels of

52 condensate for total lease production of 179 batirels.

(Whereupon, Humble!s Exhibit No. 2
was marked for identification.)
Q Refer to Exhibit No. 2, Mr. Perry. Is that a schematic
dlagram of your proposed facility? J
A Yes, sir. Exhibit No, 2 shows piping and eQuipment that
will be used in -~ we propOsé to uée in the commingling of this
production. There is a legend over 1in the lower left-hand corner,
you might notice, to make things a li%tle easler to follow. At the

vottom header for the two gas wells on the left and the ten oil

‘wells on the wight. The pattern of the combined oil production 1s

Shiowh L 1ed, passlug firsy UhrfOugh a lhres-phase sepurator, then
through the meter and sampler, and then to the tanke or thiough the

treater, as required. The pattern of the condensate from the gas
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i wells is shown in green as follows: a similar sequence of equip-

ment. In orangs is shown o route for vroduction on waell testa.
The test will be routed by the proper zone meter,as I have shown
. z here, so the two zones meters at all time show less production.
g MR. NUTTER: Three phases on the gas header?
A
S £ A Yes, sir.
- _S | : |
. Q Do you run the production from the gas wells on this
&
Q lease through two-stage separation?
=
Eg A Yes, sir.
“ Q Actually, one phase missing, is that right?
- )
EE A Yes, sir. Itt!s on back down the 1line. Those are high
&~
- [ pressure separators and are near the wellgs,
=) , . , e _
23 Q Referring to your test facillities -~
o A The test facilities include water and gas meter besldes
gg the dump type oil meter. Using these facllitlies, the oll meters
T
§§ would be meters as a small percentage of water with the oll that
) Es amounts which was as the three-phase separator. Thls would nor-~
. Eg mally be in the form of emulsion. In tests that we have run on
. g ¢
' < ¥ these on this set-up, this has amounted to 1.2 to 2.8 percent of

" SR

4 C; ? the total metered fluid. Meter reading would be corrected by the
e 3 . '
fg' § sampler shakeout. Result on oil production or condensate produc-
e 4 .

. 1 tion would be allowed to the wells on the basisg of monthly well
- tests which we propose to take. We are doing this.“As I sald,
- these wells are all pvetty far down the line on depletion. We are
P Ltaking -~ those monthly tests are for our own use anyway.

[N
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Q What equipment are you using and propose to uge, Mr. |
Perry?
A Let me add one thing before we get away from this point,

I would like to make one statement here. TIn case that dcwn the
line we do some working over, or, say, any one of these wells dbes
becoms a top allowable well, we would certainly feel that that zone
or that well should be metered separately and correlated to get
your desire and_agreeable to putting that extra meter in. ¥ow, the
facilities, we intend to use a conventional ohe-barrel plastic
coated dump type meter. I think those have been presented, well
accepted as zone meters in New Mexico., A proportinnal sampler fréq
National Tank Company, Hi Bond, or Sirmons Company, Inc., aloﬂg
with a conventional gas or phase meter and commercial water meter
would be employed.

Q Have you had experience with this type of equipment, Mr.
Perry?

A Yes, sir, for the past six mconths we have had a three-~
phage meter and sampler of a type we propose to use in operation
on Brunson production on the State "V" Lease, that 1s, Wells 3 and
6.

'(Whereupon, Humblet s Exhibit No.
3 was marked for ldentification:

This Exhibit 3 1s a resume of the results of our testing for the

past four months. We have compared the metering and sampler re-

S

g

sults there against tank gauging and varistion of elghteen-hundredt
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percent to 63 percent and have found no predictable variation in

‘blished. The difference between the meter and gauge volume for

per day, and I think probably that statistically our ac¢curacies

~should be increased or percentage accuracies should be increased

of one percent for the past four months. That's five barrels out

of 28. As you see, the first two months we spent juggling thils

thing around trying to be sure that the meter itself and the samp-
ler were getting good resulls, satisfied ourselves to see that be-
There |

fore we put the production through. Itts on this resume.

on Exhibit 3, if you will notice the water percentage, we have var4

ied the water percentage from, in the meter fluid, from about 1.2

the meter and sampler accuracies. We feel on the baslis of these

tests that the meter and sampler accuracies have been fully esta-

weokly periods is always less than 2 percent. Now, this test was

conducted on a pool or on production sbout 18 to 2k barrels of oil

by the increased volume of production it would be put through.

Q

©

You are satisfied with the accuracles that your varia-

tion would not exceed 2 percent?

A I am more than satisfied, I am very pleasantly surprised
myself .,
Q Will this installation serve the interests of recoveries

1

and pvotect»correlative rights, in your ovinion, Mr. Perry?

A Very definltely. Ag we sald, thls 1s practically a com-

pleted area‘down there, and we stand to be able to salvage about

8ix thousand dollars worth of equipment that is on -- not on the
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v

e

new orice, but on the second-hand orice. Tn 2ddt tion, with +
continued depletion of the leasge we would‘have’to'install four ad-
ditional treaters which would cost us about sixteen thousand dol-
lars to handle the water production as the completion continues.

There will also be a considerable’réducﬁion in pumper's labor for

this lease due to the reduced numbef of tanks to be gauged and the

H
PHONE CH 3-6691

E, Inc.

complete testing facilities they have provided. The price for the

r
A
¢}
S)
g
fd
o

gled crude could be slightly higher than the total of the
separate prices. It totals around five dollars a week, so they are

Jjust approximately the same. VWhere we have here leases making, oh,

say, like the Brunson, 20 barrels going into 500 barrels, it takes
quite a while to fill that tank up. The opevator can certainly
afford to produce a lease of this depleted type, to a lower limit

production with the economics provided in these, in a commingling

set-up of this tvna. T dantt bnaw. T cortR YRS HWERLS T te bo oe

plnned down just how much, it'a bound to be a certain additional

Y-MEIER REPORTING SERV I

rocovery in something iike that. Mor that reason, we feel our po-

quest is in the interest of economy and prvents waste.

Q Were Exhibits 1 through 3 prepared by you, Mr. Perry?

DEARNLE

ALBUQUERQUE, NEW MEXICO

A Yesg, gir.

MR. BRATTON: We would like to offer Exhibf ts 1 throueh . |

3 and also Exhibit li, which is a letter from the Public Land Com-

missioner.

. MR. NUTTER: Humblets Exhid tg 1 through I} will be entered

[ in evidence.
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(Whereupon, Humblets Exhibits Nos.
1 through li were received in evi-
dence.)

MR. BRATTON: We have nothing further to offer,
MR, NUTTER: Any questions?
CROSS-EXAMINATION

BY MR. PAYNE:

Q Mr. Perry, what is the commingled value of the hydrocar-
bons as compared to the value on there in geparate tanks?

A Approximately five dollars a day, more for the commingled
products.
Q It will be more?

A Yes, sir.

Q Now, are you going to separately meter the production frof

each of the gas wells, or is that one meter?

A One méfer for the two gas wellgs.,

Q@ How do you know how much to attribute to the Tubb and
Blinébry in this case? |

A We wlll take monthly tegts and allegate it back.

Q Do these gaé wells generally make their allowable?

A In general, yes, sir. They haye dgne pnobablyﬁbéfteﬁffﬁgJ
most nf the cihices, »’ | | -

Q So that actually you need an exception to Rule 403, that
gas wells be geparately metered, the production from esch gas well?

A I guess T do, Mr. Payne. T 81dh't realize it.

Are you going to measure the gas

MR, NUTTER:

h
.
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A Oh, yes, the gas will be measured separately. The conden

sate will be bﬁt together, this 1s condensate only.
MR. PAYNE: T see.

A I beg your pardon.

Q (By Mr. Payne) You will meter the dry gas separately?

A Yes, the condensate will be commingled, the gas will be
metered separately. I beg your pardon.

Q I notice on your Exhibit No. 1 you have a burning pit up
in the corner, You get a permit from the District Office in Hdbbs
before using that? ’

A I dontt know how long 1tts been since we burned on that.

Q Mr. Perry, Exhiblit 1 shows the installation as it is
pregently.

A Yes.

Q Then Exhibit 2, what you are plahging to install?

A That's right.

Q Is it possible for the oil production to pass through the

three-phase separator, through the meter and sampler and directly

into the stock tanks if it should be stock tank quality oil?

A Yes, sir.

& I presume that would be on the third line up, sip?

A o fighi on up to the third iine and just istning, right
on up, and joiln the gas flow in the top line there. Go elther way,

actually. That's so that, we have that header arranged so ittty com

pletely flexible.

T
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Q Is 1t manually operated?

A Yaa, asir, manually.

s

Q Only the production pools, the red line and through the

3

treater?

A Yes, sir. It would have to because actually the only
wells we have right now that are making much water are the Brunson
and the Hare;

Q Those are the two that are going through these treaters
that are shown on Exhibitni?

A Yes, sir. V

Q What size treater will you instail?

A 8 by 32. Welve already got the one there.

dz You will use the same one you are using at the moment on
the Brunson?

A Yés, gir.

18] Is it of adequate capacity to handle Brunson a3 well as
the Hare? |

A Adequate to handle everything after it's commingled. We
will have to put everything through there.

Q These meters, the one for handling the fluids from the
gas pools and the one for handling the oll from the oil pools are
one~-barrel dump metersg?

A Yes, sir, -Y&u also have a meter for metering the fluids
on the test leg of the thing.

Q Is that a one-barrel dump?
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A Yes, gir.

Q What kind of meter is that for metering the water on the

test?

A Just a comercial water meiter. We have Pittsburgh.
Pittsburgh makes them, I think. That is the kind we normally use.
Just like a house water meter. We had very good resuits, we use
qulite a few of them, actually. We are using quite a few-of them at
present. We have good results. They have been dependable, seem tg
be pretty tough and arentt always broken, and we get just plenty
good regults with them.

Q In combihing the data for Exhibit Wo. 3, you ran a ser-
les of tests from June through October of this year -~

A Yes, sir.

Q ~-=- 1in which you passed the production through a meter
and then on into the tanks and gauge the tanks, correct?

A Yes, sir.

Q What type of meter were you using here?

A Exactly what‘ﬁefll be using ~- what we.ére proposing to
use. |

Q One-barrel dump meter?

A I intend to use the hale between, I didn't iﬁtendrto movg
it,. leave 1t right where it is gitting in the position there in the
set-up where we propose.

Q Three 500-barrel tanks, that's going to provide adequate

storage?
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(ﬁ— A Thaﬁ would be 179 barrels per day now and decline.
Q So vou have adequate storage {or several days! produc-
tion?
A Plua one tank that would be laft for test most of the

time. It would be testing quite often there.

PHONE CH 3-6691

Q None of these oll wells are capable of making top allow-
able in the pool in which it is completed, is that correct?

A Thatts not the one I gald is non~top allowable, it's
penalized due to GOR.

Q Itas allowable as assigned to it 1s less than top allow-

able for Drinkard Pool?

A Here again, in November it was assigned full allowable.
On the 20th of October we sent in GOR tests showing GOR over 6800.
Well, six thousand is the permigsible GOR. So in Decémber it will

have a GOR allowable o

Q Is this penalized allowable?

A Yes, sir.

Q What has been the trend as far as the GOR on this well

DEARNLEY-MEIER REPORTING SERVICE, Inc.

g
§ 1s concerned? It's going up?
S A Jtt's been steadily going up.
g 0 You anticivate that this well will be assigned top
2 ) :
2 allowable?
A I can't foresee. When a well does get top allowable and

we find out what we need to do to get our producer equipment in

Lline with your desires. If we armealways looking for ways to in-




ey

DEARNLEY-MEIE

ALBUQUERQUE, NEW MEXICO

A
4

R REPORTING SERVICE, Inc.

PHONE CH 3-6691

PAGE 1l

creage or take and looking for ways to work these wel;s over. Righ
now we donit foresee any. If they come'up, wefve already thought
that one out.

MR, NUTTER: Any further questions of Mr. Perry? You may
be excused.

(Witness excuged)

MR.NUTTER: Do you have anything further for Case 2132,
Mr, Bratton?

MR. BRATTON: VNo, sir,

MR. NUTTER: Does anyone have any more for Case 2132? We

"will take the rcsse under advisement.
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