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DRAFT

RSM/esr BEFORE THE OIL CONSERVATION COMMISSION
December 13 OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OI!CONSERVATION
COMMISSION OF NE{, MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No.__ 2137

Order No. R-_ /XS

APPLICATION OF CAULKINS OIL COMPANY
FOR A 320-ACRE NON-STANDARD GAS PRO-
RATION UNIT IN THE BASIN-~DAKOTA POOL,
SAN JUAN AND RIO ARRIBA COUNTIES, NEW
- MEXICO.
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ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o 'clock a.m. on
‘December 12, 1960, at Santa Fe, New Mexico, before Elvis A. Utz .
Examiner duly appointed by the 011l Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance

with Rule 1214 of the Commission Rules and Regulations,

NOW, on this -day of December , 1960, the Commission,
a quorum being present, having considered the appllcation, the
evidence adduced, and the recommendations of the Examiner, Elvis A,
Utz , and being fully advised in the premises,

FINDS:

, (1) That due public notice having been given as requiwr'ed by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) 'That the applicant, Caulkins 0il Company, is the owner
and operator of the SE/4, S/2 NE/4 and S/2 SW/4 of Section 16,
) ,?io ﬁrr—/ 6-7
Townshlp 26 North, Range 6 West, NMPM, San—3uam County, New Mexico,
which applicant proposes be established as a 320-acre non-standard

gas proration unit in the Basin-Dakota Pool.

.(3) That the applicant is the operator of :é:/D—268 Well
located in the SE/4 NE/4 of said Section 16, to which well thé
proposed 320-acre non-standard gas proration unit WO-I\Jld be

dedicated.

=7
/ (6)/ That the proposed 320-acre proration unit can reasonably

be presumed to be producti\}e of gas from ‘the Basin-Dakota Pool.
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(5) That establishment of the above-~described non-standard

gas proration unit will neither cause waste nor impair correlative

IT IS THEREFORE ORDERED:

EX( That a 320-acre non-standard gas proration unit in the
Basin-Dakota Pool consisting of the SE/4, S/2 NE/4 and S/2 SW/4

» Bro Rrribea
of Section 16, Township 26 North, Range 6 West, NMPM, SSS=XEak
County, New Mexico, be and the same is hereby established. Said
unit is to be dedicated to applicant's D-268 Well located in the

SE/4 NE/4 of said Section 16.

assigned an acreage factor ﬁér allowqble purpéses in: the ;j

rtion £hat tHe acreage ‘in the non-standard gaS’proration;”
unit bears to the acreage in a standapd gas prordtion unit 1n

he gasin—Dakoga Pooi subject to the prov1siyhs of ‘the Special
&alee and Reguléfions for sa?c pool. k/

e

-DONE--at--Santa- -Fe - New -Meiwdco~-on -the- -day -ané -year -henretinr—
aborre designrated -
IT IS FURTHER ORDERED: i

That the applicant shall file Form C-128 with the Commission|

before January 15, 1961, and that the effective date of this order
shall be Februwary 1, 1961.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

) That the ébove described gas well be ~and tbé same is \é
I
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IN THE MATTER OF THE APPLICATION
OF CAULKINS OIL COMPANY IFOR APPRO-

shswy, SECTION 16, TOWNSHIP 26 NORTH,
RANGE 6 WEST, BASIN DAKOTA POOL.

APPLICATION

comes now Caulkins 0il Company and applies to the 0il
Conservation Commission of New Mexico for approval of a non-
standard proration unit consisting of the S%NE%, SEY, skswk, |
Section 16, Township 26 North, Range 6 West, N.M.P.M., to be
dedicated to applicant's D-268 well in the Basin-Dakota Pool, and
in support theresci would show:

1. The Caulkins Oil Company Well No. D-268 is located'in
the SEYNEY% of said Section 16, and is completed for the pro-
duction of gas from the Dakota formation as defined by the
Commission.

2., Well D-268 presently has dedicated to it a l1l60-acre
unit consisting of the S%NE%Iand‘the N%SEY of Section 16, Dby
approval of the Commission. |

3. By provisions of Order No. R~1627 issued in Case No.
1901‘applicant's'well No. PD-233 has been dually completed
for production from the South Blanco~Picturé; Cliffs Gas Pool and
the Basin-~Dakota Gas Pool, and has dedicated to it for Dakota
production the NhNEY, NwY, and N%Swy of Section 16.

4. Approval of this application will result in dedication
of all of the acreage in said Section 16 For Dakota production,

and is in the interests of conservation and the prevention of wasy

e .




5. Attached hereto is a plat showing location of
applicant’'s wells, lease ownership, and the proposed unit to be

dedicated to Well No. D-268.

WHEREFORE, applicaﬁt.prays that this application be set

for hearing before the Commission's duly appointed examiner,

and that after notice and hearing as provided by law, the
Commission enter its order approving the non-standard unit as
applied for.

Respectfully subnitted,

CAULKINS OIL COMPANY

bo. IV ellehic

LLAHIN & FOX
.. 0. Box 1713
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT
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=57 Proposed Unit

PD-233 Unit
1:::7 Caulkins-Operated Acreage




Wells shown above with no prefix produco from the Pictured
¢1ifrs formation only. p-204 is a dual Tocito and Dakota

and PH_222 4= A dual Plctured cliffs and Dakota
producer., The prefix MM yndicates a Tocito well and MUY
indicates a Dakota well,

AREA SURNROUNDING CAULKINS OIL CO. STATE A" NO. D=2068, A
DAKOTA PRODUCER LOCATED 1980 1 /N LINE AND G6C' 1 /B LINE,
SEC 16 T26N {6V, RIO ARRILA GQUNTY, NEW MEX1CO., ‘

| | BEFORE EXAMINER UTZ
EXUIBIT § 1 GASE § 2137 CONSERVATION COMMISSION
Date N

[ __&xuteiT NO. __/

CASE NO. 2l ./
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ROBERT E. FOX

KeErLLaHIN axn Fox - V-,
ATTORNEYS AT LAW .

o oL
‘. . YUcCA 3-2396

JASON W. KELLAHIN 5414 EAST SAN FRANCISCO STREET 7' rs, S
POST OFFICE DBOX 1713 P / : YUcca 2-2991
R ',
SANTA FE, NEW MEXICO “f .
Y .
<3

November 17, 1960

:New Mexico 011 Conservation Commission (glzizaf-¢21//;§f;7

P. 0. Box 871

Santa Fe, New Mexico
Gentlement

I am enclosing application for a non-standard prora-
tion unit in the Basin Dakota Pool, for filing on be-
half of Caulkins 011 Company.

It will be appreciated if this application can be set
for the next examiner hearing.

Yours very truly,

aQprn k3(|1{-122a114\

ason W. Kellahin

JWRISS '
ce: Art Holland
Frank Gray

Encl.




No. 3¢--40 -

EXAMINER HIEARING, MONDAY, DECEM:EK 15, 1700

DOCKET :

0il Conservation Commission - 9 a.m., STATE LAND OFFICE BUILDING, SANTA FE, NM

The following cases will be heard before Elvis A. Utz, Examiner, or Oliver E.
Payne, attorney, as altesrnate examiner:

CASE 2136:

CASE 2137:

CASE 2138;

CASE 2139:

CASE 2140:

CASE 2141:

Township 26 North, Range 6 West. Said unit is to be dedicatei//}

'Aﬁplication of Byard Bennett for a non-standard gas proration

unit and for an unorthodox gas well location. Applicant, in the
above-styled cause, seeks the establishment of an 80-acre non-
standard gas proration unit in the Jalmat Gas Pool consisting of
the E/2 NW/4 of Section 24, Township 25 South, Range 36 East,

Lea County, New Mexico, said unit to be dedicated to the Ascarte-
Federal Well No. 1, located at an unorthodox location at a point
330 feet from the North line and 2310 feet from the West line of

said Section 24
Application of Caulkins Oil Company for a non-standard\;;;‘--*w

proration unit. Applicant, in the above-styled cause, seeks

the establishment of a 320-acre non-standard gas proration unit
in the Basin-Dakota Pool, San Juan and Rio Arriba Counties, New
Mexico, comprising the SE/4, S/2 NE/4 and S/2 SW/4 of Section 16,

to the D-268 well located in the SE/4 NE/4 of said Section 16,
Application of Skelly Oil Company for permission to cd&%ingle the
production from two separate pools. Applicant, in the above-
styled cause, seeks permission to commingle without separately
measuring the production from the Penrose Skelly and Drinkard
Pools from all wells presently completed on its Baker '"B" Lease
consisting of the SW/4 and the W/2 SE/4 of Section 10, Township
22 South, Range 37 East, Lea County, New Mexico.

Application of Cosden Petroleum Corporation for the promulgation
of special ‘rules and regulations governing the South Prairie-
Pennsylvanian Pool, Roosevelt County, New Mexito, including a
provision for 80-acre oil proration units.

Application of Humble 0Oil & Refining Company for approval of the
North Kirtland Unit Agreement, Applicant, in the above-styled
cause, seeks approval of the North Kirtland Unit Agreement, which
unit embraces 11,478 acres of Federal and State land in Township
30 North, Range 14 West, San Juan, New Mexico.

Application of Honolulu Oil Corporation for approval of a unit
agreement. Applicant, in the above-styled cause, seeks approval
of its McKittrick Canyon Unit Agreement, which unit is to embrace
6708 acres of Federal, State and fee lands in Township 22 South,
Ranges 25 and 26 East, Eddy County, New Mexico.
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Docket No.

CASE 2145:

36--40

Application of Oil Development Company of Texas vor off-lease
storage of oil, Appllcant, in the above-styled cause, soeks an
order authorizing it to store the East Crossrouads-Devonian
production from its Santa Fe Pacific Railroad Lease (S/2 SW/4
of Section 19, Township 9 South Range 37 East) in a separate
tank battery to be located on its Santa Fe Pacific Railroad
Lease, Crossroads-Devonian Pool (NE/4 of Section 26, Township
9 South, Range 36 East) both in Lea County, New MGXICO.

Application of Humble 0il & Ref1n1ng Company for an 011 oil

dusl completion. “Applicant, in the above- styled cause, seoks

an order guthorizing the dual completlon of its' D, H, Crockett

Well #1, located in Unit C, Section 21, Township 15 South, Range
36 East, Lea County, New Mecho, in such & manner as to permit '
ths pﬁoductlon of oil from the Caud111~Wolfcamp Pool and the

production of oil from the Caudill-Devonian Pool ‘through the
annulus between strings of 5%-inch casing and 24-inch tubing

and through 2%-inch tublng, respectively.
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GOVERNOR

JOHN BURROUGHMS

Shae of Netn Hiexico
@il Eongervation Commisgsion

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY ODIRECTOR

LAND COMMISSIONER
MURRAY E. MORG AN

MEMBER
P. O, BO’X 871
.. .. SANTA FE
December 21, 1960

Mr. .Jason Kellahin

Kellahin & Fox Re: Case No. 2137
“ fox -1713 Order No. p.1848

SGBtA Yo, New Mexioo | Applicant:

| Caulkins Oil Company
Pear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L.mRTER’ Jro’
Secretary-Director

ir/
Carbon copy of order also sent to:
Hobbs OCC

Artesia OTT

Aztec OCC-_ ¢

Other
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i matter thereof.

|and operator of the SE/4, /2 NE/4 and S/2 5W/4 of Section 16,

‘non-standard gas proration unit in the Basin~Dakota Pool dedicated

wably be presumed to be productive of gas from the Basin-Dakota
Pool ., ‘ ’

BAEFOREm Tims COIL CONSRARVATION COMMISSION
OF THE BTATE OF NEW MEXICO

! IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONBERVATION

! COMMISSION OF NEW MEXICO FOR :

THE PURPOSE OF CONBIDERING:

CASE No, 2137
Oorder No., R-1845

APPLICATION OF CAULKINB OIL COMPANY ;
FOR A 320-ACRE NON~STANDARD GAS PRO~
RATION UNIT IN THE BASIN~DAKOTA POOL,
S8AN JUAN AND RIO ARRIBA COUNTIES, NEW
MEXICO,

ORD!] OF THE COMMISSION
BY S8ION;

This cause cama on for hearing at 9 o'elock a.m. On
December 12, 1960, at Santa Fe, New Mexico, hefore Elvis A. Utz,
Bxaminer duly appointod by the Oil Conservation Commission of Mew
| Mexigo, hereinafter referred to as the “Commission, " in accordance
| with Rule 1214 of the Commission Rules and Regulations.

NOW, on this_ 215t  day of pecember, 1960, the Commission,
a quorun b-ing presant, hlvinq considered the application, the

mnvd Binnaom oA Maesnn 3 — A A o Aem A D e P T Tyl gy
L 3 o X1 L] ‘“Mw()“' WIM bbl’ .swmuu-‘..t.va- \-'lo VI FASLTAN LSS

Elvis A. Utz, and being fully advised in the premises,

FINDS8:

(1) 'That due public notice having been given as pequired by
law, the Commission has jurisdietion of this cause and the subject

(2) ‘That the applicant, Caulkins 04l Company, is the owner
Township 26 North, Range 6 West, NMPM, Rio Axriba County, New
Mexico, which applicant proposes he established as a 320-acre :
non-standard gas proration unit in tha Basin-Dakota Pool. i

(3) ‘That the applicant is the operator of the D-2€8 Well
located in the SE/4 NB/4 of sald Section 16, to which wall the
proposed 320-acre non-standard gas proration unit would be
dedicated,

(4) That the remaindex of said Section 16 is 2 320-acre
‘to the applicant's PD-233 Well.

(5) That the proposed 3Z0-acre proration unit can reason-
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CASE No. 2137

(6) That establishmant of the above-~described non-standaxd !
gas proration unit will neither cause waste nor impair correlative

H
i

rights. g
{

IT 18 THEREREFORR ORDERRD: %

That a 320-acre non-standard gas proration wnit in the
Bagin-Dakota Pool consisting of the SB/4, 8/2 NB/4 and 5/2 SW/4

of Section 16, Township 26 Rorth, Range ¢ West, NMPM, Rio Arxiba
counky, New Mexico, be and the same is hereby established. sSaid
unit i2 to be dedicated to applicant's D-268 Well located in the
BE/4 WE/4 of said Section 16.

That the applicant shall file Form C-128 with the Commission
before January 15, 1961, and that the effective date of this ordor}

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated,

ear/

STATE OF MEW MEXICO
OIL COMSERVATION COMMISSION

( ; JOHR BURROUGHS, Chajirman

W sl

MURRAY E. MORGAN, He X

A k., A

A, L. PORTER, Jr., Meuber & Secretary




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO

BEFORE THE
OIL CONSERVATIOY COmMISSIOV
SANTA FE, “MOW MIXICO
DECEMBER 12, 1960

IM THE MATTER OF:

CASE 2137 Application of Caulkins 0il Company for a non-
standard gas proration unit. Applicant, in the
above-styled cause, seeks the establishment of a
320-acre non-gtandard gas proration unit in the
Bagin-Lakota Pool, San Juan and Rio Arriba Coun-
ties, Wew Mexico, comprising the SE/l, S/2 ¥2/i
and S/2 SW/l, of Section 16, Tounship 26 North,
Range & West. Sald unit is to be dedicated to
the D-268 well located in the SE/l “E/l of said
Section 16.

} o2 ws s3 o5 43 sv *E 4% 26 48 we EV em s

BEFCRE:

Elvis A, Utz, Examiner,

TRANSCRIPT oOFr PROCEEDINS S

i gt b e e b mme e pan p— — — — T am — m— —— e — w—

MR, UT2: Case 2137.

MR. MORRIS: Case 2137. Apnlication of Caulkins 0il Com-
pany for a non-standard gas proration unit.

MR, KELLAHIY: Jason Kellahin, Kellahin & Fox, representii
the applicant. We have onc wltnesgs, Me. Frank Cray.

(Witnesé sworn)
FRANK GRAY,

called as a witnegs, having been first duly sworn, testified as
follows:

DIRECT EXAMIMATION




PAGE 2

Q Yould you state your name, please?
A Frank Gray.
Q By whom sre you employed and in what position?

A Production superintendent for Caulkins 0il Company.

PHONE CH 3-669)

Q Mr. firay, have you testified before the Commission as an
expert witness and have your qualifications been accepted?

A Yes, sir.

"~

MR, KELLAHIN: Are the witness! qualifichations acceptable
MR, UTZ: Yes, gir. Let me ask for spvearances at this

time in this case. If there are none, you may proceed,

Q (By Mr. Kellshin) Mr., Gray, are you familiar with the

application in Case 21377

A Yes, gir.

Q Would you state what is proposed in thig case?

[xaf

A It 1is propoaed'to dedicate the gouth half of the northeas

quarter, the southeast quarter, and the south half of the southwest

quarter of Section 16, to the Caulkins 01l Companyts State "A" Well

DEARNLEY-MEIER REPORTING SERVICE, Inc.

(]

v

g ‘N’o; D" 268 .

; {Whersupon, Apnlicantis Exhibit

5 No. 1 was mavrked for identifi-

& cation.)

S

q Q Now, referring to what has been marked ag Caulkinsg Exhibi

No. 1, would you state what that Exhibit shows?

A Shows the area surrounding the Caulkins 0il Company's State

"AM D-268 in Seetion 16, 26 North, 6 West. Tt shows the ownership




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-660

ALBUQUERQUE, NEW MEXICO

PAGE 3

of all of the acreage adioining Section 16. Also. the acreage, aa

oroposed to dedicate to this 268 is colored in vink, and the re-
mainder of the Section, which has already been dedicated to anothen)

well, showﬁ{in blue.

Q To what well is the acreage shown in blue dedicated?

A Caulkins 233.

Q All of 1t is immediately operated by Caulkins 0il Companyl?

A Yeg, all of 1i&.

Q Now, with reference to Well D-268, would you discuss
briefly the higstory of that well?

A The well was completed as a Dakota producer in April,
1651, and 1t 1g located 660 feet from the East line and 1990 feet
from the North line of Section 16. Now, it has been producing frov
Dakota sand sinée that time, and the acreage dedicated to it at’thé‘
present time i3 the south haif of the northeast and north half of
the southeast. The working interest ownership is cormon to all,all
of the acreage7we propoge to dedicate for thls weil, and also the
royalty interest. All of it was part of the State East-E291-17,

Q Now, in your opinion, is all of the acreage you propose
to dedicate that to previoﬁslylproductive of gas from the Dakota
formation?

A Yesg; sir, 1t should be productive of the entire Section.

On what do you base that conclusion?

A Just on the fact that we have wells both higher and lowen

gtructurally that_ppoduce from the Dakota sand.




In thls area?

In that area, yes, sir.

In your opinion, will the dedication of the acreage pro-

posed impair correlative rights?

No, T don't think correlative rights would be impaired

PHONE CH 3-6691

nor would it cause any waste.

For what reason, Mr, Gray, do you not wish to dedicate 2
‘half section to each of the two wells involved in this Section?
The ownershipn of the aereage we have is common through
all the acreage.
to dedicate to this well has the same working interest and royalty
interest. There 1s a difference in working interest between the
north half of the north half of this Section and the remaindér of
iit. ‘Now, then,»thé acreage we proposge for this well is that vor-
tion of Sécfion 16-26-6, remaining after the 320-acre unit was es-
tablished for the Caulkins Oll Company State P D 233 Well by Com-
misslon Order R-1627, dated March 11, 1960.

"Wag Exhiblt No. 1 prepared by you?

sir.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

KELLAHIN: T would like to offer in evidence Exhibit

That 1s a2ll the questiong.

ALBUQUERQUE, NEW MEXICO |

MR, UTZ: Without objection, the Exhibit No. 1 will be

entered into the record.

I think the ownership of the acreage we propose

{Whevoupon, Applicant!s Exhibit
No. 1 was received in evidence,)




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.6691

ALBUQL ERQUE, NEW MEXICO
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MR, KELIAHTM: That 13 411 the dguestions.
CROSS-BXAMINATION

BY MR. PAYNE:

o  If your application were spproved, then Section 16 in it4
entirety will be two Dakota gas wells, is that right?

A Yes, sir.

Q What 1s the location of your D-268 lease, the footage
logation?

A 1980 from the North and 660 fvom the Fast.

Q Do‘you‘have an unorthodox location approved for this well
inagmuch as 1tts 660 instead of 7907

MR. KELLAHIN: The well was drilled prior to the adoption

of the spacing location.

MR. PAYNE: That is all,

BY Mi. UTZ:

The 268 was a singularly completed well?

Q

kA Yesg, sir.
Q The 233 13 a plcture Dakota?
A

Dual plcture Dakota,
Q The reason you want this type of location 1s to 1llne up
the . ownership in the Section?-
A Yas,

Q Are there any producing gas wells to the South of this

area?

A Not in the Dakota, not In this 1mmediate‘areé.
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ARNLEY-MEIER REPORTING SERVICE, Inc.

D,

ALBUQUERQUE, NEV' MEXICO

PHONE CH 3.6691

PAGE 6

Q But you have a Dakota well to the WNorth in Section 9?

A Yes, the D-20l B. A. Creek offset.

Q There 1s none to the West?

A None to the West, no.

Q None to the East, is that right?

A That is riéht.

Q None to the South?

A There 13 a well in Section 2}, but that will be quite s
ways to the Fast. The Caulkins 0il Company Sanchez ¥o. 1 in the
northwest of 2l 1s a Dakota producer now. That 1s to the East.
Now, to the West, there i3 a Dakota well in Section 13. However,
that is rather a long ways away. 13, 26, 7.

Q No wou havs any contours of this area thatrwould tend to
show the productivity of the Dakota in the south part of this Sec-
tion?

A No, I don't have one prepared at this time.

Q Except your statement that there is Daikota production
higher and lower than this Sec¢tion?

A That statement wagion tha infeormctlion vn the P i D 2l in
Section 13 27-7, which is higher than the D-268 Well and the Caul-
kins Oil Company D-20l in Section © and the Caulking 0il Company
Sanchez No. 1 in Section 2. Wow, the 20) Well is lower structur-
ally and the Sanchez well is approximately flat with it, that 1s,
1tvs approximately flat with the D-268 Well.

M. UT%: any other questions? The witness may be excus




A

, Inc.

PHONE CH 3-6691

DEARNLEY-MEIER REPORTING v_SER'VICE

ALBUQUERQUE, . NEW MEXICO

MR. UTZ:

PAGE 1

—

Any other gtatements 1n this case?

(No response)

MR, UTZ:

e

The case

will be taken under ad#isement.
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PHONE CH 3.669)
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STATE OF NEW MEXICO )
COUYTY OF BERMATLILLO ;

I, ILEWELYY NELSOWN, Court Reporter, in and for the County of
Bernali llo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the Wew Mexico
0il Conservation Gommission was veported by me in machine short-
hand and reduced to typewritten transcript under my versonal super-
vision, and that the same 1s a true and correct record to the best
of my knowledge, skill and ability.

WITNESS my Hand and Seal this, the &, day of,\[z, s

1960, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

2y . ;J -
PRV A Losar e 2 /Z(’: Lﬁ‘//a‘/
NOTARY PUBLIC

My Commigsion expires:

June 1, 196}

: ggws?f?by‘eerijfy thmt the foregoing 1is
“diete 1rmud o7 tha proceudings in

the Exuuiner he
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