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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

CASE 22,4

CASE 2247

CASE 2248
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IV THE MATTER OF:
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I
APRIL 19, 1941
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Application of Sincleir 011 & Gaes Company for
an exception to Rule 303 (a) and Rule 309 (2). :
Applicant, in the above-atyled cause, seeks
permi aslon to commingle, without separate mea-
surement, the oil production from the Tubdb Gas
Pool, the oil production from the Blinebry Gaa
Pool and the oll production from the Drinkaré
Pool from all wells presently completed on its
J. R. Cone "A" lesre, comprising the W/2 sw/,
of Section 25, Township 21 South, Range 37 East
Lea County, Vew Mexico, and on its J. R. Cone
"B" lease comprising the SE/L SW/L and the SW/h
SE/l; of said Section 2h.

*0 S0 50 o0

Application of Sinclair 011 & Gas Company for
an exception te Rule 303 (a). Applicant, in
the above~styled cause, seeks permisasion to
cormingle, without separate measurement, the
distillate production from the Tubbt Gas Pool,
the distillate production from the Blinebry Gas:
Pool, the oll production from the Drinkard Pool:
anéd the oill production from the Wantz Abo Pool :
from all wells presently conpleted on the S.J. :
Sarkeys lease, comprising the SE/L of Section
23, Township 21 South, Range 37 Zast, Les
County, Vew Mexico.

B9 "¢ ST 36 o8 *F 26 b e ea = e

Applicatlion of Sinclsir 0il1 & Gas Company for
an exception to Rule 303 {(a). Applicant, in
the above~atyled cause, seeks permlsslion to
commingla,. withont genanste messupement, the
o1l production from the Drinkard Pool with the
0il producticn from the Tubb Gas Pcol from all
wells presently completed on its A.M.York "B
lease, comprisging the 1/l B/l of Seetion 20, :
Tounghip 21 South, Range 27 Fast, Lea County,

¢ e® sum $T C 40 A% S8 4% v we

- e am wm em e ©F e e e e S o e e ™ W +




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669!

ALBUQUERQUE, NEW MEXICO

BEFQORIE:

A, I, Porter, Examiner,

e s e mee R e g G W P e e T e e e WRe G e e

MR. PORTERt The hearing wlll come to order, please.
Wetll take Caase 22445,

MR. MORRIS: Case 225, Application of Sinclair 011 &
Gas Company for an exception to Rulz 303 (a) and Rule 309 (a).

M. WHITE: Charles White of Gilbert, White & Gilbert,
appearing on behalf of the applicant., If the Examiner pleass, we
would like,for the purpose of the hearing, to consolidate Cases
2246, 2247 and 22,8 so we can save some time,

MR. PORTER: If no objection to the counsel's motion,
Cases 22115, 22447 and 22;8 will be consolidated, for the purpose of
taking teatimony. Exhibits 1 through 3 marked for all cases.

(vhereupon, Sinclairts Exhibita 1
through 3 were marked for ldenti-
fication)

MR. WHITE: We have one witness to be sworn.

MR+ PORTER:t ill the witness stand and be sworn, please

(i"itness sworn)
R. M, AYDERSOY,
called as &8 witness, having been first duly sworn. tastifiesd ae
followa:
DIRECT EXAMINATION

BY MR, HITH:

B St T ¢ TR S vy I

N T D S ST
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. colored the Cona "A" and "B" leanges yellow on the Exhibit. ije have

N wWill you state youb-nége,m;or the record, please?

A R, M. Anderson.

Q By whom are you employed and in what capacity?

A Sinclair 011 & Gas Company, senior engineer in their Mids
land, Texas division office.

G Have you voreviously testified before the Commission'or
Examiner a= sn engineer?

A I have.

Q And have your qualifications been accepted?

A Yes, they have.

Q Are you familiar with Cases 22445, 17 and 487

A I am,

Q Would you ataste the purpose of eéch applicationt

A The purpose of these applications is to permit the com=
mingling of the crude from seversl pools in order to effect econom o
savings on the leasze and to enable us to continue to operate these

leasss in an economic manner. My testimony will show that the

L 3

leases have declined down to marglnel status, and they are 211 pro
ducing; what we are asking to commingle is very small scmounts of oil,
Q Mr., Anderson, will you refer to Exhibit ¥Wo. 1 in each of
the respective casees and explain those Exhibits?
A Exhibit Yo, 1 is only an ownership map of the ares sur-
rounding each of the leases. The first csse concerns our J,., R.

Cone "A" and '"R" lesase, On Exhibit 1 uith that case we have

&
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ahowﬁ~the ownerahiéui;w;ii_££;;;¥;$n;, and for some di;fégée arounG
the lease, and we have ghown the wells that exist on the lesse.
The "A" lease 13 an 80-acre lease and containa two Drinksrd wells
§ which sre duelly completed in the Tubb and in the Blinebry. The
; "B" lease contalns two Drinkerd wells, with respect to the Tubd
S § and Blinebry zones, the "A" and the "B" lesses are ope?ated under
;i 8 pooling agreement; those zones have been pooled in the Tubb and
E:: Blinebry.
g; | In the case of our Sarkeys lease, which is the second case on
a the docket, 2217, I similarly colored that lease yellow on Exhibit
ég 1. It reflects three wells., There's a ‘Jantz-Abo well, a Drinkardj
SE well, which is duasled 1in the Tubb and a Blinebry well, and this
§ information 13 also reflected on my Exhibit 3, which I'11 come to
x in a minute.
gg In the case of our York "B" lease,l have aimilarly colored it
gg yellow., It containa one dually completed well, which is an oil
Eé well in the Tubb Gas Pool, and an o0il well in the Drinkard 011l
Eé . Pool.
Sg § G ¥r. Anderson, will you similarly explein Exnibit 2 in
<Q E each case?
§ A Exhibit 2 1s & dlegrammatic sketch of the lease and leasps |
3 In the case of the Cone "A™ and "B" lesses, 1t reflects the present
tank battery lnstallations and reflects the present flow lines and
the tanks and equipment that we nrovose to recover,as a result of
l this application, as gso lasbeled on this Exhibit, On Exhibit 2
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for the Cone leases, I A;ve indicated that‘;é willn;ecOQer two *W
500-barrel tanks and a 230-barrel settling tank. 280 1is recovorl
able at this time, whethsr you grent the spplication or not, so I f
have noit included it in any aconomics, but it will be removed
from the premises. I have indicated the changed flow line condi-
tion by putting a dashed line on the Exhibit, and in thias case it
indicatea that the production from the Cone "B" Wells 1 and 2 will
go through the separator, and will then go to the S(Q0-barrel stock
tanks on a lease simlilarly to the way 1t's depicted on the Exhibit)
Ovar on the "A" lease, we find we still will be using the Drinkard|
the separator for the two Drinkard wells, and that production will
go to the S5CO-barrel tanks as will the distillate production’rrom
the Tubb and Blinebry Wells, In the caze of the Sarkeys, which is
the next case my Exhiblit 2 reflects, the wells and the present
equipment installed at the tank battery and the fact that three
210~barrel tanks will be reacovered
minor changes that will take place as a result of the granting of
this application. |

I3 )ewise, on our York "B" lsase, the same type diagram with
the same type of information shown.

Q lMr. Anderson, will you now refer to Exhibit 3, which is
the same Exhibit in each of the three cases?

A A11 three cases are reported on this slngle sheet here,'

vwhich is labeled Exhibit 3 in each case. The top third refers to

the Cone lease, and 1t shows the wellsg on the lease and the varloup

>
N .
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pools that they're cé;plgggd in,“;hd-ﬁé aﬁows the allowégie ;;;:;;:
current allowable achedule.

The Tubb andéd Blinebry Wclls do net raflact sn allowasble, Hows
ever, they have a gas allowable., They do not have a distillate

allowable. Then, under the oll column that 1a the current daily

PHONE CH 3-6691

average production that wetre making from thome wells presently,

and we say that it 1s 2 rather amall amount in the Drinkard zone.
One well is making two barrels, one four barrels a day, anv one
ten,and one thirteen. The top allowable in this zone 1g 62 barrolr. :
8o they're quite a ways below that., Also, we zee that just small
amounts of distillate are involvedThe Tubb zone makes 6 barrels a
day, and likewise, the Blinebry zone makes 6 barrels of distillate
a day.

1 have shown the gravities of these oils and distillatea, I
have shown the water production which isg minimal, and I have shown
the gas-oll ratio of the oll wells. ILikewise, inrormatioﬁ 1e
shown for the Sarkeys lease, the second case. We zee that the
production from those wells is }j bzrrels of Blinebry distillate

from one,Well 1o. 1, 8 barrels of Drinkard oil a day from Well 2,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

and 3 barrels of Tubb distillate from the dually completed well

and 3 barrels of Wantz-Abo oll. Likewlise, shown, the gravities

ALBUQUERQUE, NEW MEXICO

and the water production and the gas-oi. ratio of the oil weils.

Case A. il. York '"B" 2 we show the Drinkard zone making 17 bar-

relg of oll s day, in the Tubb zone, 10 barrels, and wetre making

| a little water on that lease, a barrel a day in the Drinkard, and |
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10 ba}rels a day‘ih—fh;-fﬁbb. The égé-oil ratios are alsoc re-
flected there.

N Yhat does this Lxhibit reflect?

A well, 1 believe this Exhibit reflects the marginal naturé

of these leases, and we are asking to commingle all of the oil amd

distillate vroduced on the Cone lease, which is a total of i1 bar-

rels a day, and in the next case wetre asking to camingle the mars

glnal production totaling 18 barrels a day of both oll and distil-
late on the Sarkeys lesse, and in the case of the York leame, 27
barrelas of oll per day, we're assking to commingle snd we are agk-
ing to cormingle this without separately measuring enmy of the
atrings.

We propose to allocate the oil and distillate production on
the vasia of periodic teais, and we do not desire to set meters,
and in the camse of water production, the asccompanying necessary
heating and treating equipment, and so forth, in order to realige
the saving that we will get from recovering lease equipment, and
also the saving we will realize as a result of minimizing the

lease personnells work.

Q Yhat economic savings will be accomplished by this com-
rmingling?
A Well, in ths Cone lesse we will recover two 210-barrel

tanks, two 500~barrel tanks, and based upon their second-hand valuL,

it will be a total of five thousand one hundred dollsrsa worth of

equipment that we will recover and have avallable to use in othew
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operations. vﬁa‘;Eso iniNQAQQ in that ve will make it posalble
for the f1eld nersonnel to more efficlently handle this lease
without having to gasuge some tanks and :ie'ze 3ome cslculations
every day. ‘e will he able to do- it on the basis of periodie
tests.

G In regard to the Cone lease, are the royalty interests
common & between the leases "A" and "B?"

A No. With regard to the Drinkard zons, the royalty intere
est ia different. The working interest is common under the "A"
and "B" leases, and in the Drinkard zone thq royalty interest is
different. However, in the Tubb and Blinebry zone, the rcyalfy
interest has been pooled and it is common. |

C Is it your opinion you can zatisfy the royalty owners?

A I have been advised by our legel department that they
can satisfy the royalty owneré in the event this appliecation is
granted,

Q Are the royalty interests the semea in thn Sarkey lease:

A Yes, they are common, identical in the Sarkey.

Q hat about the York lease?

A They are. the same, bothh zones under the York lease,

Q Are the working interests common throughout all leases?
A Yoa. they are.

Q 731l the selling price of the commingled crudes equal or

exceed the gelling price of the separate crudesa?

A Yes, they wlll oqual or exceed it in all three cases., I

.z
! %; < ;J
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didnt't finigh sanawering your orevliouns Gguestion about the econamie
savings; T answered it with repard to the York. Yow, in the case
of the 3nrkeys leasgse, we will recover thwes 230-Larrel tanks for

- L. - | o | P T R - %~ §
us of tuwenty-four humdrsd dollars. In the case of

]
a
L1

the Yorl "B" lease, we willl recover two 210-~barrel tanks, and one
heater treater for an estimated thirty-four hundred. Wow, the
heater treater on the York lease is not the one thatt!s presently
out there as shown on the Exhibit, but it is 2 second one that
will have to be set,in the event that thia application is not
granted., We are now exveriencing a little difficulty with the
Drinkard crude, and it's necessitating stearming and rolling the
tanka, the Drinkard tanks. So, if this application 1s granted, we
can throw the Drinkard stream through the same heater treater
we.have out there commingled with the Tubb string and save instal-
ling another heater treater; so that I am considering a saving
here in this application. That's thirty-four hundred dollars sav-

ing on the York "B" lease.

Q - Are these crudes sweet or sour?

A Theytre aweet., They're all sueet crudes.

C ilere these Exhibits prepared by you or under your direc-
tion?

A They were,

FRe JHITE: At this time we offer the Txhibitsa.

e PORTER: Without objection, the Exhibits of Sinclair

Lpil £ Gag Comwmany will be aduitted to the record,

N U TP RN S o S
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[

(ihereupon, Sinclairts Exhibits 1
through 3 were received in evidence
Mi, PORTER: Does anycne have n Question?
MR, MORRIS: Yes.
MR, PORTER? Mr, Morriﬂo

CROSS=EXAMINATION

BY MR, MORRIS:

)

o) You testified that the price to be paid for the commingled

fluids would not be any less than if thesy were produced on the
individual leases, but here on the Cone lesase wouldnt't your price
per barrel, just lcoking at the production from the Cone "A"™ Dbe
lesa than the price ver barrel from the Cone "B?"

A Actually, the comparison between the "A" and "B" leases
with the digtillate mixed in?

Q  Right.

A I didn't make that comparison because the distillate thai

I have shown under Cone "A" is actually half of the distillate by
virtue of the pooling agreement belongs to the "B" lease. It is a
pooled product. Although ths Cone l;!\." 1 Well {s making 4 barpels
of Tubb distillate due to the fact thet we have 160-acre pooling
agreement on these two leases, why, 2 barrels of that actually be-
longs to the "B" lease, and if you were to then contribute half of
the distillate to the "B" as well as to the "A", I belleve you

would be accoumplishing the same thing. You have gravity improve-

C ment in voth cases, but the totsl of the i1l barrels of distillate

1
g

v
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does calculate, the selling price does calculate to be the same or

nore than if you were to sell them separately.

,.‘ L T W W, P B 3
B N

- - s . - -~ - Y
4 YO, HOW, Ml ANUOI'HUIl, HLL Wigdu ww TS

- ama e -
M AL N iR i ‘A A 8

I dontt suppose there's any great likelihood of their becoming top

allowable wells, at least onm primary production, 1s there?

PHONE CH 3-6691

A Yo, sir,
Q I mean by workover?
A No, sir. It is extremely unliksly, in ay opimlon, ihat

any of these oll wells will be returned to top allowable status,
or that any additional top allowable o0ll wells will be drilled on
these leaszes., I believe thet the gas wells are top allowable in
the gas pocl. ,

Q How about on secondary operations, if any are contemplatfd\
here? Of course, you might, in that asituation, it right be pos-
sible that you would be producing 2 top allowable from one or more
of these wells so in the event that secondary recovery operationsa
are instituted, or if the wells become otherwise capable of making
top allowable, will you be willing to notify the Commi sasion of thet

fact?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

A Yes, sir.

R, MCRRIS: Thatt!s all I have.

ALBUQUERQUE, NEW MEXICO

Rs PORTER: Mr. Wutten. |

BY ¥R, IUTTER:

¢ ¥r. Anderson, you stated that the recovery of the tanks

._on the Sarkey lease would amount to {wenty-four hundred dollars.
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llow much money do you e%pect to vecové; on the Cone leases by the |
commingling project? -

A On the Cone, 1t totals fifty-one hundred. Thatts two
210%'g and two500%a, and that is based on second-hand value of that

equipment.

PHONE CH 3-6651

Q How nuch actual recovery will you make on the York leasej
not counting the heater treater that you will not have to 1nnt111L

A Sixteen hundred dollars,two 210 tanks.

Q Then, if you included the heater treater?

A Thirty-four hundred dollars.

G For the heater treater or all told?

A For a second-hand, eighteen hundred dollars I allowed,
thatts about ssventy-five percent of new price.

Q Is this epplication in Case Yo, 221}6 for authority to
comrdingle the leases az well as commingle the pools ==

A Yes, sir,

Q -~ ag far as the Drinkard is concerned?

A Yes, sair,

Q You stated that you had a pcoling agreement for the Tubb

DEARNLEY-MEIER REPORTING SERVICE, Inc.

and the Blinebry on the Cone "A"™ and Cone "B." Does that pooling

agreement include royalties?

4HLBUQUERQUE, NEW MEXICO

| A Yes, sir. i

S0, everything 1s pooled for those two formations?

A Yea, sir,

D

What is not pooled ss far as the Drlinkard ls conecerned,

e
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locate this production to the "B" and "A" leames in the manmer

" Anderson?

BY MR. PORTER:

PAGE 113

a full eighth ofthe entire royalty ownershin?

A Yes, one-elighth 1s not pooled with the Drinkard, or all

other foruetions. |
There's no other production i ght at the present time
except the Drinkard that 1sn't pooled?

A That 18 correct. Only the Drinkard production at the
pregent time, or the Drinkard is the only production at the proqonﬁ
time that 1s not pooled,

Q How do you expsct to allocate the Drinkard production as
far as royalty ig concerned to the two royalty owners?

A i@ propoae each month when we file our C~115'a to al-

thatts indicated as a result of our periodic tezts, and both the
"BY and the "A" lease with regard to Drinkard formation is pro-
ducing at capacity, and so we feel that we now know éxnctly what
to sxpect from these leases, and would be ab}e to accurately de~

termine and estimate it in that menner,

Q The Drinkard on the "A™ 1g making a total of 5 barrels.
and the Drinkard on the "B" is maldng 23 barrels, is tha. aorrectt
A Yes, sir.
¥R, NUTTER: Thank you.

M. PORTER: Does anyone elsze have & question of Mr.

L ir, Anderson, on your sxnibit 3, I notice you give the




o T

PAGE ]_L‘_

amount of liquld being produced by the Tubb and Blinebry gas zones.

Is that for one varticular month, or 1s that an average over a
zone, or what?
A Thet 1s a slx months' average.

I

Six montha! average?

PHOMNE CH 3-669)

A Laat six months,

MR. PORTER: Does anyone elae have a question? Mr,

. - Nutter.
) BY MR, WUTTER:

Q Have you already discussed commingling the Drinkard with
the royalty ownera?

a No, sir,

Q But your legal department assured you that they could
satlisfy them? |

A Yes.

Q But you haventt discussed it with them?

A The legal department has assured me that under the law,
aa they see 1t, they feel that they can adequately account to the

royalty owners for the production, if we are gran ed this applica-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

tion.

Q Have you glven any thought to setting meters for the

ALBUQUERQUE, NEW MEXICO

Drinkard production on these two leasez?
A Yes, we have, and we feel that bescauge they sare both

operating marginally and at capaclty, we feel that it is not nec-

| egsary, and we note that there 1s a emall srnount of water produced}
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oll on these two leases, anyway, is there not?

one barrel 2 day on an average from the "B" lease, snd ocne barrel

—t

a

a day on an average from the "A" lsess, and in order to mete» and
measure this stream, we will have to set a separating equipment
where at present we do not have heater treaters installed on the
leases, and we are able to bleed off a little water off the bottom
of the stock tanks occasionally and handle our water problem with
very little extra treating. If we were to'metor, though, we would
have to possibly set the heater treaters, and that, again, would
run the coast up considerably.

G You could set a sampler, couldn't you, to determine thn
water production from each lesse?

A Yos, =ir,

Q There's a possibility you may have to go to treating the

A If we were to have to measure them prior to commingling,
yos, we would have to treat them, pcssibly in the near future.

Q I mean 1f they weren't being metered, theretls still a
possibility you might have to treat the oll?

A Yes, eir.

G “hat would 1t cost, lir. Anderson, to set a meter, to set
one meter and a sampler on this installatlion?

A Thre meter would cost spvroximately five hundred dolléra,
the sammler, depending uponbthe powWer that's avallable to operats
1%, would cosat about, roughly, two hundred Jdollars for a sampler.

R MUTTERs  Thenk you,
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M. PORTER! Any further questliong of the witness? He

may be excused.

(i1tness sxcused)

— - e e+

e POLTED

jod

t Does anyone else have anything to offer in

elther of these three cases? If not, they'll be taken under ad-

PHONE CH 3-669)

vigement.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO
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STATE OF ™EJ [MYICO )
) 83
COUTY OF BERNALILLO )
I, ADA DEARWLEY, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
golng and attached Transcript of Proceedinga before the Yew Mexiaso

011 Conservation Commission was reported by me in machine short-

hamnd and naduaad ta tenacmittan tronsanint undarn mv narannal amani.

~ L PEV L= WSl VOSAaVL SRY Y maauvs SRy R S aeme meg e
vision, and that the same is a true and correct rescord to the best
of my knowledge, skill and ability.

WITNESS my Hand and Seal this, the 20th day of April

1961, in the City of Albuquergue, County ¢f Bernalillo, State of
New Mexico.

/4/({‘& \{’A’ R P g
NOTARY PUBLIC ,/

My Commission expires:

June 19, 1963
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NEW MEXICO OIL CONSERVATION COMMISSION

Examiner Hearing - A. L. Porter, Jr.

{

- HEARING DATE April 19, 1961 TIME: 9 a.m.
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NEW MEXICO OIL CONSERVATION COMMISSION

Examiner Hearing - A, L. Porter, Jr.

Santa Fe , NEW MEXICO

- REGISTER

- HEARING DATE april 19, 1961 TIME: 9 a.m.
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DOCKET: EXAMINER HEARING - WEDNESDAY., APRIL 19, 190l

- OIL CONSERVATIO™ tOMMISSION CONFERENCE ROOM
LAND OFETCOR RUTLDING. SANTA FE, NEW MEXICO

A. L.

The followino cases will he heard hefore Elvis A, Utz,
Porter, Secretary-Director, as alternate examiner:

Xamiiner, or

to Rule 303 (a) and Rule 309 (a). Applicant, in the above-
styled cause, seeks permission to commingle, without separate
measurement, the oil production from the Tubb Gas Pool, the
oil production from the Blinebry Gas Pool and the ovil pro-
duction from the Drinkard Pool from all wells presently
completed on its J. R, Cone "A" lease, comprising the W/2
t SW/4 of Section 26, Township 21 South, Range 37 East, Lea
County, New Mexico, and on its J, R, Cone "B" lease compris-
- ing the SE/a SW/4 and the SW/4 SE/4 of said Section 26.

j—g§§§"gggg: Application of Sinclair 0il & Gas Company for an exception
|
!
\

e |

CASE 2247: Application of Sinclair Oil & Gas Company for an exception
to Rule 303 (a). Applicant. in the above-styled cause,
seeks permission to commingle, without separate measurement,
the distillate production from the Tubb Gas Pool, the
distillate production from the Blinebry Gas Pool, the oil
production from thé Deriukard Pool and the vil production
from the Wantz Abo Pool from all wells presently completed
on the S, J. Sarkeys lease, comprising the the SE/4 of
Section 23, Township 21 South, Range 37 East, Lea County,
New Mexico.

CASE 2248: Application of Sinclair Oil & Gas Company for an exception
to Rule 303 (a). Applicant, in the abovc-styled cause, seeks
permission to commingle, without separate measurvement  the
oil production from the Drinkard Pool with the o0il production
from the Tubb Gas Pool from all wells presently completed
on its A, M., York "B" lease, comprising the NE/4 NE/4 of
Section 20, Towoship 21 South. Range 37 East, Lea County, |
New Mexico,

CASE 2249: Application of Sguthern Union Prouduction Company for an

i ‘ erder f5rcc povling a sisndard 160.acre proration unit in
the Tapacito -Pictured Cliffs Gas Puvol. Applicant, in the
above-siyled cause, seeks an order force pooling . wineral
interests in the Tapacito-Pictured Cliffs Gas Pool in the
SW/4 of Section 2. Township 25 North, ange 3 West. NMPM,
Rio Arriba County, New Mexico to form a standard 160-acre
gas proration unit,
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May 19, 1961

Mr. A. L. Porter, Jr.
Secretary-Director

0il Conservation Commission
Santa Fe, New Mexicc

Re: Case No. 2246 - Application
to Commingle Production —
J. R. Cone "A" and "B" leases,
Lea County, New Mexico.

Dear Sir:

By letter of April 25, 1961, to R. M. Anderson, you
requested that the applicant furnish evidence that all
royalty owners having an interest in each lease from which
production is to be commingled are in accord with our plan
for distributing production by means of well tests.

_ It was the opinion of our producfion personnel that
an operating economy could be accomplished with the elimina-
tion of all but one tank battery and that periodic well tests
would afford adequate means of accounting to royalty owners
under the separate leases, and especially so in view of the
marginal production.

The leases are on common commercial forms providing
for delivery of 1/8 of the oii free of cost to the lessor
in the pipe line to which the lease is connected or payment
of the value of 1/8 of the oil so delivered free of cost.
In my opinion the lessee may comply with its contractual
obligations by delivering eithe .he specific oil produced
from the lease or it{s commingied equivalent, and it is only
necessary that the lessee provide adequate means, by measure-
ment, tests or otherwise, to determine the royalty to which
the lessor is entitled.

There are a number of royalty owners to be contacted
if special agreements are regquired. We do not wish to incur
thot gddicional expense av this Time. Accordingiy, Lt is
requested that the present application in Case No. 2246 be
dismissed.

Very truly yours,

|

Horace N. Burton
Division Attorney




DRAFT
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May 25, 1961

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2244

Ny el
order No. R- /7 X =
APPLICATION OF SINCIAIR OIL
& GAS COMPANY FOR AN EXCEPTION
TO RULE 303 (a} AND RULE 309 (a),
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 19 , 1961, at Santa Fe, New Mexico, beforeA. L. Porter, Jr.,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,"™ in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, orn: this day of _ May , 1961, the Commission,
2 quorum beirg present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
A. L. Porter, Jr. ., and being fully advised in the premises,

FINDS:

(1) That due public rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
mattexr thereof.

(2) That the applicant, Sinclair 0il & Gas Company, has
requested that Case No. 2246 be dismissed.

IT IS THEREFORE ORDERED:

That Case No. 2246 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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P. 0. BOX 871

SANTA FE
May 26, 1961
Re: CASE NO. 2246
Mr. Charlie White ORDER No.__Order MI1985
Gilbert, White & Gilbert APPLICANT:
P. O, Box 787 Sinclair 011l & Gas Co.

Santa Fe, NMew Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commisgion order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ix,/

Carbon copy of order also sent to:




BEFORE THE OIL CONSBERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTRER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDEBRING:

CASE No. 2246
Oxder No. R~198%5

APPLICATION OF SINCIAIR OIL

& GAS COMPANY FOR AN EXCEPTION
TO RULE 303 (a) AND RULE 309 (a),
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSIONM:

This cause came on for hearing at 9'oclock a.m. on
April 19, 1961, at Santa Fe, New Maxico, before A. L. Porter, Jr.,
Examiner duly appointed by the 04l Conservation Coxmission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rulas 2nd Regulations.

NOW, on this_ 25th 4ay of May, 1961, the Commission, a
quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

A. L. Porter, Jr., and being fully advised in the premises,

FINDS:

{1) That due public notice having been given as required by
law, the Commission hag jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Sinclair 0Oil & Gaz Company, has
requested that Case No. 2246 be dismissed.

IT IS THEREFORE ORDERED:

That Case NO. <24b 18 hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above degignated.

STATE OF NEW MBXICO
OIL CONSERVATION COMMISSION

.
&K e

EDWIN L. MECHEM, Chairman

- AN
A. L. PORTER, Jr,, HMembar & Secretary




OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

April 25, 1961

Mr. R. M. Anderson
Sinclair 01l & Gas Company
P. O. Box 1470

Midland, Texas

Dear 8ir:

Your apnlication, as dogckated undar Cass Bo. 224

LA L AR i e e werws wwwa  WMANS S

is now under consideration by the Commission. Before
rendering a decision and entering an order, however, we
would like for you to furnish evidence that all royalty
owners having an interest in each lease from which
produotion is to be comingled, are in accord with your
plan for distributing production by means of well tests
rather than by separate measurement.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director
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BEFORE THE OIL CONSERVATTON COMMISSION OF THE

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
SINCLAIR OIL & GAS COMPANY FOR APPROVAL

OF THE COMMINGLING INTO COMMON STORAGE CASE NO. /R Y 5
THE DISTILLATE PRODUCED FROM THE TUBB
AND BLINEBRY GAS POOLS AND THE OIL PRO- ORDER NO.

DUCED FROM THE DRINKARD POCL ON ITS
J. R. CONE "A" AND "B" LEASES, IN
LEA COUNTY, NEW MEXICO

APPLICATION

SINCLATIR OIL & GAS COMPANY, a Maine corporation with
an operating office in Midland, Texas, hereby files its
application herein, in triplicate, and represents:

1.
That the applicant, Sinclair 0il & Gas Company, is the

operator of its J. R. Cone "A" lease, consisting of the W:iSWi

of Section 26, T-21-S, R-37-E, N.M.P.M., and its J. R. Cone
"B" lease, consisting of the SE{SWy and SWiSE{ of said Section
26, in Lea County, New Mexico. -Said leases zre comprised of
patented lands and the leasehold interest is owned by Sinclair
01l & Gas Company, 93.71234%; J. R. Cone, 6.25000%, and J. H.
Atwood, an unleased mineral interest, .03766% (a carried int-
erest). The leasehold interest of J. R. Cone and the unleased
mineral interest of J. H. Atwood are owned in common in both
the "A" and "B" leases. A portion of the interests leased to
Sinclair 0il & Gas Company are owned in common and as To such
interests the leases cover both tracts "A4" and "B". Other
interests leased to Sinclair 0il & Gas Company are not owned
in common and are separately leased under the two tracts.
2.

That the J. R. Cone "A" lease has one completion in
the Tubb Gas Pocl and one completilon in the Biinebry Gas Pool,
producing a total of approximately 12 barrels per day, and two

completions in the Drinkard 0il Pool producing approximately

.G barrels of ail per dzay. That Lhe J. K. Cone “p" leasc has
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two completions in the Drinkard Oil Pool producing approxi-

mately 23 barrels of olil per day. All of such production is

marginal and is expected to continue to be marginal.

proposes to gq@mingle all such production into common storage

E}gpqugrindivldually measuring the production from the sepa-

rate pools and separate leases.

It is proposed to proportion

the production to the various pocls and the separate leases

by periodic testing.

3.

That applicant seeks approval of the Commission, as

exceptions to general Rules 303 and 309, to the commingling

of the production in the manner stated.

4,

Applicant would show that the granting of this appli-

cation is in the interest of prevention of waste and will not

impair correlative rights.

WHEREFORE, applicant prays that this application be

set for hearing before an Examiner in Santa Fe, New Mexico;

that notice be given hereon and that upon such hearing the

Commission grant its approval to the commingling of produc-

tiocn from the separate pools and leases as hereinabove set

forth.

HORACE N. BURTON

P. O. Box 1470
Midland, Texas

GILBERT, WHITE AND GILBERT
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Bishop Building
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT
SINCLAIR OIL & GAS COMPANY

Applicant




