





prs
o

2 ]

PORTING SERVICE, Inc.

.
4
4

R RF

t

Ir

Al
4

DEARNLEY-MFE

PHONE CH 3-669]

ALBUQUERQUE, NEW MEXICO

I THE MATTER OF:

- e W o e

| CASE 22149

BEFORE:

A,

Bk OR: THE
O1l, COIBLRVATION COMIISSTIOY
SAMTA P, YE VRICO
ATRIL 19, 1951

LEYAMITER HEARTMG

- M o e e es e e S e e W em B ew o e e e T = sy e M e

e so S0 o

Application of Southern Union Production Com=-
pany fcr an order force pooling a standard 160-
acre proration unlit in the Tapacito-Pictured
Cliffs Gas Pool. Applicant, in the above-
styled cause, seeks an order force pooling all
mineral interests in the Tapacito-Pictured
Cliffs Gas Pool in the SW/l of Section 2,Town-
ship 25 Worth, Range 3 ‘est, MNMPM, Rio Arriba :
County, YWew iexico, to form a standard 160-acre:
cag vroration unit.
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L. Porter, Examiner

TRANSCRIPT OF PROCEEDINGS

— e Ee Em e SEm L e @ e

. PORTER: We'll go back to the regular order of the

docket and take up Case 2249.

Production Company for an order force pooling g standard 160-acre

IR. MORRIS: Case 224S. ZLpplication of Southern Union

'pforation urit in the Taracito-Plctured Cliffs Gas Pool.

MR. SAYNCHEZ: 1Ilanuel Sanchez, Sants Fe, Yew Mexico, at-

torney at law revnreszenting Soutnern Union Production Company.

2., PORTER: Mr., Sanchez.
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I, SATICHEZ: The applicant ls reacdy to proceed with the;

evidence.
M. PORTER: Do you have any wltness? 5

. -

Ml. SA¥WCHEZ: TYes, 1 have two witnesses. ;

2 MR. PORTER: Will you have them stand and be sworn at i
S é ; this time?
~ |
. i (Witnesses sworn)
Eé MR. PORTER: The witness may be seated.
;% ’ MR. SANCHEZ: 1I'l1l have to offer to record first, and
55 then I will as¥k the questions of the witnesses. I have here a
) Ei certified copy of the documents in the United States Land Office
. ;E at Santa Fe, MNew Mexlco with reference to the title of Southern
Py ‘
i Ei : Union Production Company to the north half of the southwest quar-
< | ter of Section 2, which is involved in this case. ,
- K : |
= MR. PORTER: Are you offering this as an Exhibit? }
3 - §§ MR. SANCHEZ: Yeg. I'm offering it in evidence to proves
i Eé our title. %
» ) ;é o MR. PORTER: Let this document be identified as Southern%
T ?é é " Union'Production Cormpany's Exhibit Yo. 1. Is that all right, Mr.
ES E Sanchez?
g MR. SANCHEZ: Thatt's all right.
i % . {(Whereunon, Southern Tinian Prorﬁuc—g

tion Company's Exhiblt Yo. 1 was
marked for identification)

MR. SANCHEZ: 1tow, wlith reference to the ownership of the

gouth half of the southwest quarter of Section 2 involved in this
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sult, T desire to state that I have mode 2an investiesation 28 to ;
!
the ownersghlp of the sald south half of the southwest cuarter. I

find that the south half of the southwest guarter wag vatented to

" Rleardco riartinez 1n 195L. Xlcardo liartinez is now dead. There

has been no judicial determination of the ownership of his estate

or who his heirs are. I made an investigaticn, and find that the
ownership is es set forth in the application under Paragraph 5 of
the application on Page 2. I have verifled that as well as I
could with respect to the names and the addresses by contacting
three of the parties who are listed in there; two of the partles
giving me the information, and one of them advising me as to his
ownergship, namely, the party who owns the majority interest in
the party, Juse Maria Martinez.

I wiil ask Mr. Whitlow to take the stand.

MR. PORTER: Whatts the witness! name, please?
M. WHITLOW: VWhitlow. Weh-i~t-l-o0-w. !
D. V. WHITLOW,
called as a witness, having been first duly sworn, testified as
follows:
DIRECT EXAMIMNATIOM

BY MR, SAMCHEZ:

) Your name 1s Mr. Whitlow?
A D. V. Whitlow, assistent manager of the Land Devartment,

Southern Union Production Company, Dallas, Texas.

Q How long have you been agsistant manager of Sonthern Unij

“ s

h g
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Procduction Company? |
i
A The past two years. I wag Diatrict Landman for seven
- years.,
W Your total years of exoerience has been in connection |
i
. with the Lend Department with Southern Union Production?
o £ A Yine years with the Gas Company.
= )
. E G Mr. Yhitlow, you made an investigation with reference to
SEE | |
- : Eﬂ the matters covered in this application as to the matter of drilliﬁg ;
o
_ X on the lands involved in the application --
;
;ﬁ
< A Yes.
ML
- o
EE G, -= requesting a proration unit of 160 acres --
=~
] - ' A Yes.
-
) :~: Q == including the north half of the sgoutlmest quarter of Section
A
—~ 2, Touwnshin 25 Worth, Range 2 West, “MPM, Rio Arribs County, Vew
- X
= Mexico?
P
= : :
- :; A Yes, gir. i l
;; !
-~ Q Do you have any information with reference to wells avou$d
® Q .
: = that area as to the cost of the installation of a2 well?
. x & |
g x
‘ = % A ‘e have drilled, we own the offset acreage and have |
—~ é drillec¢ the four wells in this immediate area offsetting this pro-
p=J
o : !
g poged area., Our coste have ranged anywhere from forty thousand %
: |
r < i

e s ~ three nhundredé dollars to forty-three thousand rour hundred dollarsi
to drill and comolete and get ready to ge into the line.

IR, PORTER: You want this marked as Exhibit Yo, 27

iR, SAVCHEZ: Yes.
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. tacted Mr. Tom McKenna and Mr. Joseph Sommer, each of whom own a

' pool and the location of this well, if you put it in the southwest

PAGE

{(lhereupen, Southern Union Produc-
{!on Companyty Lxhiblt Yo. 2 was
marked for identification)

m 11 Lol
A (Pu‘ Hu 5

U TS ) T TILL 2 Ly
LidiiaNd o} PPN

. LNt T1low, 1 nand you a paper marked
appiicantis uxhibit 2, and ask you if you vrepared or helped pre-
pare that Exhibit?

A Yes, this was prepared 1in our exploration department on
estimated cost of a well to be drilled in the southwest guarter
of Section 2. £~nd for a producing well, we estimated forty- one
thougand six hundrec dollars; for a dry well, thirty-two thousand
three hundred ei«nty dollars.

MR. SAMCHEZ: e offer the Exhibit in evidence.

¥R. PORTER: Hr. Sanchez, I'1ll rule on your motion for
the introduction of the Exhibite at the close of your direct testid
mony.

IR. SANCHEZ: Thattg all right. In connection with that

Exhibit, I would 1like to state to the Commission that I have con-

one-sixth working interest in this property, and they have agreed
that the expenses shown on that would be reasonable, and have
also adviged them that I would request the Commission to aliow
Southern Union Production Company a 25 vpercent increase over the
actual cost of the amount of the well., They said they had no
ob jection to that.

Q (By IMr. Sanchez) 1Ir. "hitlow, with respect to the oil

®

T R
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guarter of the gouthiwest gquarte~, or even in the lands covered b
’ J

© the Soulhiern Union Production Company's lease, with respect to the!
|

pool, would that well be in the middle of the pool or cloge to thei

- frinme or Jugt sbout whore? !
3 |
r A It would be a northeast stepout from what we would
g § % clagsify 28 the pool. lelre gzolns towsrd n dry hole, plus an
~
. ! establicshed water barrier. I would definitely call thls a stepout]
& ;
S£ not particularly a development well. e think we will get a well,
—~
ad . however.
L»:
2 Q But it?'s not proven territory?
-
- ~
-~ A Ag far as the stepout poes, no, sir.
&
- e Q You know, of course, that the o0il and gas lease from
-~
e
9: the Federal Government, held by Southern Union Productior Company
- e
= . expires next August --
_- X |
: EE I J:y Yes, sir, August 31.
: Eé Q -~ 1f the land is not drilled on it?
E: , A Yes, sir.
: =~ 5
-
. . Q What about drilling there so that Southern Union Produc-
A S :
N—
f: E tion will receive its just and proper portion of the 2il and gas,
-
-~z i1s thst necessary?
& .
% A Yes, that's the only way we can hold the lease, which
o : i also includes other lands other than the 80 acres.
MR. SAVCHEZ: I believe that's all from this witness.
MR. PORTER: Does anyone have any questions of ir. Whit-
low?
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MR, MORRIS: Yes, 1 do,

MR. PORTLER: Mr. Horrls.

CROSS=EXAMIVATION
i

BY M, MORRIS:

Q Mr. Vhitlow, what attempts have you made to secure the
approval, or have you been in charge of securing the approval of
the noncongenting interest owners in this tract?

MR. SANCEEZ: With respect to that, let me state that I
will have a witness on that with respect to the securing of the
interest, as far as o0il and gas leases are concerned.

A But I have glso tried, yes, sir, for the last year.

Q I see. Hsve you contacted the veople listed under Para-
graph 5 of the application?

A Only through people out here and through Mr. Sanchez.

Q Would you detall what other efforts you have made tec
secure the consent of the nonconsenting interest owners?

A Well, first of all, we talked to Mr. McKenna and Mr.
Sommer last June, and asked if they would like to joln usg in a well,
and also since the lartinez et al)were clients of theirs, if they
would contact them for us, since we did not at that time have any
names, addresses or anything. It is my understanding that they

talked to Mr., Martinez. vho lg un northesnst, ha was nok willine +ao

leage 2t g1, under nny cirvcumsiances., They wowl & e nilliae with
thelve thierd Interest Lo ~2 on 2ayininy thet vould he sauitahle to
- 11 ]

et the well =10 le

®




e Did you ever tall to Mr. liartinez?
* o, s, I understand thet he does not talk English, so%
|
Y would be at a loss.
3 MR. MORRIS: That's all I have of this witness. 3
: MR. PORTER: Mr. Nutter.
:
J § . BY MR. WUTTER:
~
R ( Q Mr, Whitlow, es I understand it, Southern Union Produc-
= |
Eﬂ ' tion Company has a Federal lease on the north half of the gouth-
=
Ef . west quarter.
2 A Yes, sir.
N
~
f: Q The gouth half of the gsouthwest quarter is not lessed to
&
& anyone?
—_—
N
SE A Thei. is correct, yes, sir.
e
=~ Q Are there any overriding royalty interests under the
ot
= north half of the south half?
55 _
= A Yes, sir, three percent. a
B i P
EE Q Have they agreed to the pooling? ]
, ! i
~ L
e A Yes. FVr. Langston will testify to that. P
. & 8 .
= § Q Southern Union is willing to pool? |
¢ |
~ z A Yes.
§ v
g Q And T presume the Federsl Government would approve the
i < communi tization? i
A Yes, sir.
Q And Iir. Langston would approve it?
\ Yeg,

®
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r_—ﬂvwé —“-éo»;;ééﬁﬁgégngghigugé;éement except the owners of the
south half?

A Yes,
§ Q The ownsrs of the south half sre the heirs to the man wh&
; received the patented deed in 10317
§ A Yes.

Q What was his name again, please?

MR. SANCHEZ: Ricardo Martinez.
Q And Ricardo Martinez is now dead, is that correct? |
A Thatte correct.

MR, SANCHEZ: That's correct. ‘

| Q Hie heirs have nol lessed the property, and do not
wish to lease it, and they haven't expressed an interest in pooling
thelr interest with Southern Union?

A A bonus offer wag made to them, and they did not want it
whatscever. Actually, it was for & one-year lease,is what we wers

trying to get.

Q If this acreage were to be pooled by the Cormmission, we

would be pooling the helirs of Ricardo Martinez as well as the other

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, MEW MEXICO

interests in that 80 acres, not only as working interest owners,

but as royalty owners, as well?

A Yes, sir,
Q You are requesting that the cost of the hole, which woul

| be forty-one thousand six hundred dollars, for a produccr, be

e A

taken out of production?

L e e md

®
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Yeg. e have evaluated the four wells that are producin%

out of the same zone, and we had our accountine department prevare!
]

l
the runs, gross lncome, and so forth, and it looks like 1t will !

be approximately a forty-elght month payout, bagsed on present runsj

3 |
2 in other words, to recelve initial cost back.
§ Q You have drilled four producers in the area --

I 2 Yes.

-~ at an averagze cost of Torty thousand three hundred to

; forty=-four thousanad three nhun’rsdt

Yes., The seconé well wag forty-two eisht, and the other
wag forty-two thousend. Dur well cost estlimate. T helieve, unoa

forty-~one thousand, avnveoximately, o litile less.
» g DA

PORTING SERVICE, Inc.

. L’q .
= Q McKenna and Sommer each own a sixth, so thatts a total o# '
- & |
& a third? |
P—
=
. ;; A Yes. s |
i; | Q They have indicated they have no objection to the pooli£g
o — )
. = order?
x § !
< A That is correct, I believe.
< 3
= MR. SANCHEZ: That is correct.
b=
~ o
& iR. PORTER: You estimated the time of the payout at
o
9.‘ :
R - 4 forty-eight months, and that would be about five ycars to pay out 4
: : y-elg

hundred twenty-five percent?

A Actuelly, we were trying to zet a figure of actual net

neyout. I mean four years, five, including the additional twenty-

®
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already in existence there;

five percent, yes, =ir.

e PORTER: Yeg, gir.

e . e as
MROMORDTE: Nmo masms SUSSUL G

MR. PCRTER: Mr. Morris.

BY MR. MORRIS:

& Have you given any thought to leaving out the south half

and asking for a non-standaré §roration unit, consisting of only
the north half?

A Other than there is a spacing order, I understand,
we have followed a set pattern in
thig field.

Q Can you think of‘anﬁ reason, though, why an 80-acre non-
stand%rd unit would not be practical'in this situation? Could you
get a payout on 30 acres is wﬁat I'm really asking?

A Well, geologically, we're moving further away from the
field if.we do. . In other words, our proposed location 1s south-
west southwest on the 80.

Q Right. So you want the whole unit in order to locate
your well on the part thatts going to be forceé pool?

<

A If at all possible, yes. For economic reasons we think

it‘s muach better.

BY MR. NUTTER:
9 Is Southern Union acreage productive, Mr., Whitlow?
A Yo, sir. You mean this lease In varticulsar?

e You stated that the vrefersble location wrs ithe -- the

—d




R REPORTING SERVICE, Inc.

Al
)

>

ARNLEY-MEIF

h)
Y

DI

PHCONE CH 36691

ALBUQUERQUE, NEW MEX!IID

PAGE 17
Iovrtt nlT of the soulihwest cuwontevr. Ig the gonth Linll of the
I
southueat guorter nroductive of ~naf :
A Yes, Just tryin-~ to ret as nearly as we can.
%
~ DO yuu iidve duy contour maps of the pool?
} A Yo, |
] |
! Q Does the other witness have zontours of the pool?
i
I .
|
] A ¥ot of the pool, as such.
Q 0f the acreapge?
} A 0f the acreage, no.
MR, MUTTER: Thatts all.
MR. PORTER: Any further guestions? The witness may be
excuged.

Exhibits 1 and 2 will be acdmitted to the record.

tion Company's Exhibits

M. PORTER: Call your next witness, Mr. Sanchesz.

CLAUDE S. SEWA4, .

called as a witness, having been firet duly sworn, testified as i

follows:

DIRECT EXAMIWATION

BY IR. SANCHEZ:

e State your name, pleacse.

A Claude S, Sena,.

(Witness excused)

' MR. PORTER: If there are no objections, Southern Union’T

{Whereupon, Southern Union Produc+

were received in evidence)

1 and 2




Your addregs?

m

wWhat 1s your occupation?

]
l A vanta Fe, 'ew liexico.
!
f
i
i
l
¥

§ A I'm an attorney at law.
S G Iir., Sena, are you acquaintes with Jose Haria HMartinez,
§ the party who owns the ma jority interest in this case?

A Yeg, I am.

& When did you meet him?

A I met him on the 23th day of lMarch, 150 at his home at

. Parkview, Mew Mexico, Rio Arriba County.
Q You say 1¢60 or 517

A 161, Itm sorry.

o

YJjag there any discussion at the time that you met him

there with reference to the matter of the drilling of this acreage

|
R REPORTING SERVICE, Inc.

Al
4

which he owns?

A Yes. On that date, approximate hour of one-thirty, your-

self, mysgself and Mr. and Mrs. Jose Maria lMartinez were present, ang

the entire conversation was in Spanigh, for his convenience. At

that time you explained to him as to whether he would consent to s

DEARNLEY-MEIF

unit pvool at this particular Tapacito area of his land there, and

he definitely and emphatically estated that he would not consent to

ALBUQUERQUE, NEW MEXICO

s unit ool. e sald ihat the only way)tnat,he wanted definitely
a-hundred fifty dollar bonus or nothing, and that he would not con+

aent.

B Weg 1t a hundred or one hundred fifty that he said about;
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the bonua?

' advised him that he would not bear any expenses up to the time --
© I mean in the drilling process, and that =211 that he would have to

incur 1in expenses is if minersls or oil was hit later on, he would

3 pooling, that the Southern Union Production Company would bring in

- some of the heirs that had¢ an interest, that we thought had an

- interest in this property?

- Diego, and he said he did not know where she was or could not lo-

PAGE 1l

A T thinii Ye gold one mmdred to one hundred fifty.
0 Did I explain to him the provosition of noolin~, that hei
could throw in hiz property wlth Southern Union Production Companyé
thét Southern Union Production Company would Adrill a well on the |

premiges and then give him the share of the production?

A Yes, you explalned the whole thing to him. 7¥Yosu also

have to pay for hisg proportionate gshare of the well.

Q Did I also tell him that if he did not agree to this

a proceeding for forced pooling?
A Yes, you advised him of that. All this was done in |
Spanigh. : i

Q Did I try to get from him at that time the addresses of

A At that time we tried to secure the address, or you tried

to secure the address of that party, lMrs. Fred something, in San

cate her.

Q Did I try to get from him the addresses of his nepheus

in Ogden, Uteah?

-
T/
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i would visit him once a year, but that he did not have contact with

i tioned?

- do not hit oil, I lose everything."

i sent of the other persons named in Paragraph 5 of your application?

. I was informed that you would answer, or that the other witness

© would answer thec question. That efforts, to your knowledze, have

Ve g

\
FY PR . l

2 T I L md aen mia RFA ALl e WD
NI vl v e a ve L et e ek N g e N ad

A He ¢did not csive me the sddresgces. He gtated that they

this particular line of the family.
Q Definitely Mr. Martinez sald that he would not agree to

anything except the glving of a lease and the bonus that you men=-

A Yes. And his explanation of that was, "Well, if I get

a lease, It1ll get something, but yet if I give my consent and they

MR, SAWCHEZ: Thatt's all.
MR. PORTER: Any questions of the witness?
MR. MORRIS: Yes, sgir.
MR. PORTER: Mr. Morris.
CROSS-EXAMINATION

BY MR. MORRIS:

4] Mr. Sena, what efforts have you made to secure the cond

A Mr. Morris, I'm not the attorney for Southern Union, I'm
not in this proposition for obtaining a consent. T was just there
to witness this approval,

2 lir. Sena, I asked the same question of Mr. Whitlow, and

S

vt e
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junable to do so. But other than that, like I say, I'm just here

as & witness to see what occurred at this varticular time,

' hete vather reluctant to 7o alons on 2nythinc. TIt's just conjec-

PAGE 156

been made to secure the consent of the other nersons listed in

»
DAasiamranmwla (70
-~ S straas S

IR, SAMCHEY: Por the salte of the record and shorten it

up, he doegn't know what efforts have been made. The only one

that has made efforts has been myself, and, of course, vnrevious to?
that time Mr. Whitlow hed contacted specifically Mr. Martinez §
to try to get a lease from him. %

A I would like to say somethineg, Mr, Morris. As far as ai:-'E
tempting contacts to get consent, I 4id have a conversation with

McKenna and Sormer, the atorneys, and they say that they had tried

to get iMr. Martinez to gc alonz on something reasonable and were

Q Is it not possible, Mr. Senna, that if you had contacted
the other persons listed in Paragsraph 5 there, and shown Mr. Mar-
tinez that they were willing to go along, you would have had a
little better arguing polnt?

A I don't believe so. Mr, Martinez is rather bitter about
this whole Tierre 1218 oront oronosiitiocn 2nd land zrabbins, and
thinrs 1ilze that, and he has been throush Couvrt before, and I thiny
ture, lite you sgiced 2 cuestion that called for conjecture,

the» one. Do you feel that the nvovoosition

= . - Al R - . .t - - - = - oy ) - a7 3 . - , N Il
thet woe out to 1. towtines wag 7ol under the clircuwnstances:
i
£ dn, Tt omly 1, Yancnez noc contectes Min, run I i
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 BY MR, WUTTER:

knou thnﬁwﬁisléﬁﬁ éétdrhé&é had.cogfﬁéfé} ﬁiﬁ 5156; '
G Do vou feel that Mr. Martinest inkanack a3 Lo b hc;

force pooled in order to agsure him of hisg equitable share of thJ

oroduction from this pool? |
A I feel, yes, he has to be forced, otherwise he will

never cain anything by not being forced into it. He will not cen-

Q He owng an undivided interest in this south half as do
the other persons mentioned here, so that there!s no possibility
of partitioning and excluding his interest from the unit®?

A No, I believe ittsg impogsible. I think that McKenna =2nd
Sommer took as a retainer one-sixth of his interest or one-~third
of nis interest, and then he hag a certain interest, and then

rs of another intevest. Thatis too complicated. I

He

remaining he
have not seen the abstract.
Q But particivationin your opinion, would not be possible?
A It would not work at 211, I feel.
MR. MORRIS: That's all I have. Thank you.

MR. PORTER: Iir. Yutter.

Q Mr, Sena, you keep mentioning Serafino lartinez --

MR, SAWCHEZ: Yo, 3an.

Q He's the one that's listed as living at Parkview and havq

ing en interest?

4 That'!s right.
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Tow, you stated that he had expressed his view that 2

~ hundred to one hnmdred fifty dollar bonus was proper, is that covre:

PHONE CH 3-6691

ALBUQUERQuU,

rect? |

£ I believe he sald he would co it on that basis, = rental|

!
on that basis, and then if they would hit that, he would still havé

his bonus, but if they would not kit, he would have nothing.

Q what did Southern Union actuelly offer him, do you know?
A No, I do not.

MR. SANCHEZ: I can tell you.

y:»]

How much did they offer him?

In July of 1960, some more than seven months prior to
this time, they offered him twenty-five dollars an acre bonus on
the 80 acres. I 3did not know at the time that he 314 not oun 2ll

of it, and that the one-tenth of it was -- ten percent of it, wetll

say, was still not a2cquired by him. It was still in the heirs,

in other heirs.
Q In other words, you offered him twenty~five dollars an }

acre, agsuming that he had a hundred percent?

A Yes. E
:

o) *Tow, he aerees that the 17/30 -~

A He woulé be entitled, with the agreement with McKenna

and Sommer, to have a percent of the bonus.
R. PORTER: “hat vercent would that make of the total?

MR, SANCHEZ: <0 wnercent.

Ime. PORTER: Of the vonus?
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Cf the bonnsg.,

ITR. SVCHEZ: Yeas, I have one.

]
. PONTER: Doecsg anyone else have 2 question? 1
|
REDIRECT EXAMNIMATION |

' BY MR. SAYCHEZ: |

: i

| Q At the time that I spoke to him about the other interest&,

% d1d I tell him that I had contacted Mr. Tom McKenna and Mr, Joseph;

; Sommer, and that they were willing to go along with this pooling?

A Yes. You did state to them to that effect, I think he l

had knowledge of this also. é
¢ hs a matter of fact, did he tell us that he had tvo law-

yers who represented hiﬁ in this matter?

A Yes, he did.

Q One was Tom lMcKenna, and the other was Joe Sommer?

A Thatte right,

IR. PORTER: Any further duestions?

g MR. SANCHEZ: Yo, thatt's all.
| MR, PORTER: The-witness may be excused.
MR, SANCHEZ: Thatt!s our recollection, if the Court
vplease, except for this fact that I want in the record that I

contacted Ir. Martinez about the middle of July of 1960; I offereg

him a bonus of twenty-five dollars per acre for one year's leage

on the property, and told him that Southern Unlon Production Com-

pany would definitely drill within a year, and he turned that Jdoun,

|
|
{
i
|
|

for the time being. He s8id that he <id not think he uanted to go

=

[
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an, anc then T 2ound ~ut lnter thet Lhere tere other intereszts be-
aides Sormviep, Jcllenna and lariinez, and I urote i o letter agliine

hin to rive e the nddregsses of the other narties who had an iangter-

est. ‘'I'ne letter, of coursze, remains

<

nanznered, 1r. liortinez 12

]

in the room this morning.

IR, S&T: v, licKenna has just walleed in.

FR. PORTER: 1t thls time we would recosnize Iir. Martine%

1

if he has something to =zay.

MR. MARTI'IEZ: The first thing =--
MR. POITER: Ag I understand, hig daughter will inter=-
pret his cstatement, for the record. You may oroceed, |

OLIVIY CORDOV:: He wants to know why he was called heref

2o

IR. PORTER: Het's Just beinz given an oovortunity to
malte a statement in this case, to state his position.

OLIVIA CORDOVA: His position is, he says that ir. San-
chez told him that they had, I don't know, some kind of deal that
they could force his land.

IR+ PORTER: Dicd he have anything further to say?

OLIVIMN CCRDOVA: T hy do they want to oo in and drill

without his consent?

]

‘R. PORTER: Do you want to angwer that, lir. llorrig?

IR. HORRIS:

=l

n a2nswer to your question, . Hartinez,
there ie a law in the State of “Teu llexico where, under vroner civ-

cunstances, the land ¢ one Herszon riey b2 pooled uwlth the lands of

L
v

a standerd unl

gnother to form what we
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QLIVIN cORnOvVi: e poye heolg willine to lease hi

nlace
!

2

—Je

=5
"

4]

~ots prid for it. Veols willin~ to let nnyhody ~o in there.
IR. TIORRIS: ‘e are here today to determine vhether thist
is a2 prover inatance for the avpnlication of thie low of forced
poolinzg. T cannot tell you at this time what the decislon of this
Commisgsion will be.
OLIVIA CORDOVA: Ye says he wante to get naid for hig.
for going into his vroperty and for all the trivs he' s made.

MM, MORRIS: lr., llartinez, how much &id ir., Sanchez and

Southern Union Production Cormany offer you ver acre for your

LLIVIA CORDOVA: He says he was never offered anything.

M. MORRIS: ‘Yever offered anything?

OLIVIA CORDOVA: Anything by Iir. Sanchez.

}R.-MORRIS: How about by Southern Union?

OLIVIA CORDOVA: By Southern Union, no.

FR. MORRIS: Ye are going to take the case under advise-
ment, and we won't rule on it right 2way. Does ir. Martinez have
a:. waing further he would like to say at thig time?

OLIVILZ CORTIOVA: That's ell., Je just wants to be res-

pected. |
o emere iy : |
. SACHEY: T have a question to asgit him. ;
FR. PORTER: 1ir. Sanchez uould like to ask you a dues-
tion.

T [ARERA /o A4
A s N

7t Do you remesber I was there in July of iS40
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Iast suwmner nt your »nlace?

OLIVI® 207h0Vh:  Ves,
1. S3ICHSY: At that tine T offered you some money Tor

a lensge?

OL.IVIY CORDOVA: Fe saye thet you didn't offer him any-
thing.

R, SATICHEZ:  I'm not talking about this lsst time that
we went there, In July?

OLIVIMN CcORDOVA: He said that you never had made him an
offer,

!R. SAYCHEZ: Don't you recollect that I offered twenty-
five dollars ver acre bonus?

OLIVIL CORDOVA: He sailc¢ that he had never offered any-

ct
oy
[
=
[6i°]

IR, 1I0RRIS: Let me interrupt here. 1 think for purpose%
of proper procedure, I would lilke to call i, Martinez as 2 witnesé
and agk him one question. At first, I thought he was going to
make a statement. I would lik%e to call him and ask him to answer
one question. UWould you explain this to kim? Ixolain that I want
to swear him in as a witness.

OLIVI™ CORDOVA: He says he told you what hapoened. ;

MY, SAMCHEZ: At this time I want every statement that

lir, Hartinez ma¥es to be put under oath. IHe just has been making

a statement here. é
IR. ORRIS:  Iir, Martinez, I went to call you ag & wit-~

ness and svesr you in go that your testimony will be a2 vart of the

record of this case, “c cannot con

n
[
Ny
]
3
o]
=
ot
<
=}
Je
-
]
ct
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for nurnnges of declision in this erese unlesg Iir, llartinez is nut

under oath, 2and then nis testimony ig¢ nut into the record; other-

wice, we cantt consider uvhat ne says as nart of the testimony of
thie cose, 111 you just ewxlein thet onc foet to him?

iR. PORTIR: Is he willing Lo be sworn?
QLIVIA CcOhOVA: VYee,
{fitness sworn)
JOST HARIA IMARTIVEZ,
called ag a witnees, having been first duly sworn on oath, testi-
fied 2s follows:

The folleowing v»roceedings were internreted from Znelisn to

",

Spanish and from Svanish to Inglish by Olivia Cordova.

DIRECT EXAINITTATION

BY IR. HORRIS:

m

<2 ir. Martinez, 1lr. Sanchez 2and lr. Sen2 have both testi-
fied that they approachad you in 1960, in the year 1960,

IR, SACHEZ:  To -= that's right. Ir. Sena and I were
there on March 20, 1051, 7T was thare in July of 1840,

I
s

chez and lMr. Sena were there in ilarch of 19561.

He saye that thig lazst time Ir. Sens was with him on
Iarch.
“ “t thet time, when they were at your home, did they male!

.3

you an offer of 2ny »rice ver acre to Jease your Jand in auestion

here today?

8 ¥r., Sanchez was there in July of 1960, and that lir. San-
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A o, AL1 e gall iCUs e a ;Qw that é;;ld force
him if he didntt want to. |
S Mo offer uss made to lense the landy
A Mo, just the royaslties of the well,
Q And an offer was made to buy the royelty interest at tha;
time, to lease the land anrnd pay you zo much for your royalty?
A He was offered the royalties of the pool, but no lzase,
no bonus for a lease.
Q Yo bonug?
A And that all they wanted was L0 acres of the property.

Q Did they offer to lease your undivided interest in the

south half, southwest gquarter of Section 2, which iz in question

here today?

5 A He says that although no bonus was offered, they did wanL
}

to make him come to some understanding with them.
Q They offered to lease but not to give a bonus, is that

correct?

A Thatts right. ¥ell, I wuess zive him just the royslties
no bonus what he wanted.

IR, SANCHEZ: I understand a little Spanigh myself. The

1

statement which Iir. Martinez says, he ¢aid that Mr., Sena and I

onA Tvnd T8 WA
e AN A AN W - A AN

approached him on the pronosition of the nooling,
dldntt vool, I teld him thet we c¢could force pool the property.
Thatts correct, that's what he snid. There wasn!'t anything about

royalty or anything else at that time,

|

]
#
i
|
!
¥
!
i
)
t
i
{
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- (e, Vorris) thie convers~tl o that ue have heen

taltin~ about wasz in Moareh ol 1061, Lo that corrvectr
e anys that took nlace in iinveh, nnd that if he wasn't
©willin~, the law would o in and drill enyway, and 1f they would

drill, they could drill o uell on the other gicde and dre

1.
[

1 hisg
nlace.
C fag any offer made at the meeting between !r. Sanchez

and youraslf in July of 195C to lease your land?

& e to imh gom dy with him that wonld dril :
‘ He told him he had ebody th him that nld drill 2

ID. SAYCHEZ: That the mon that wes with him would édrill
the well, is vnat he wasg testifyin~g, with me.

A -~ that he would let him think it over, whatever he
s

By lir. Morrig) ‘ias an offer to lease made at that time?

it He gaid no offer to lease was made,
R, SAYMCHEZ: Agk him agein,
pR. WTT2R: In July? ;
?
A He dildn't tell him anything that would be »aid him for E

the lease, any bonus would be given hin, He just told him he had
somebody that wouvld drill 2 well, =nd that if he would be willinno
to thinkk 1% over --

2, TR That wes in July, Ls that correct?

~, Sanchez was there a2lone.
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IR, SATICHET:

PR P Il 5w

Ifr. iiartinez, contt you remember that I offered you
twenty=five dollars per acre bonus for 2 one year lease?

That they would drill before the yezar,

SERVICE, Inc.

Before the end of the year?

Al
ry

Before the end of the year.

Don't you recollect that I offered you twenty-five dol-

PORTINC

,
¢
4

R RF

acre bonus for that cone year lease?

That you offered him the ocpportunity to have a well

v
q
4

I

drilled, but not any tonus.

,
4

VT

a

And he further testified that I 2 a man there oregent

!

o
=
2

w2

who would drill?

Yes, and that if he didntt you to co in there, thet

ﬁ
Py
<
Q:
—;

"XICO

]

DI

1
P

he could Srill nimeself.

ind that if he didnatt want T there, thet he

could drill himegelf?

ALEGUQUERQUE, NEW v

Vego

Tou, with rezard to the conversgoilon, wlth rezard to the

~

of youe land, thet would deain your land, Jdid T tell you
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~1 e woonle thet 3 renvogented coeo

Cvein oson Iondy

internreintinng of
SATTCHEN: flets vins covrectly nou,
in July you didntt tell hinm 2bout the Arainines, but

3t .

in liarch when you and @ were there, vou then told him that
if he didntt »~rcc, thiey could still malie a well on the land that
Southern Unicn has, 2nd drain his land.

ir. Sanchez} “To, he didntt say thet himself. Vhat

wasg that if he didn't drill, szomeone migat

't say Southern Union or somebody

right,
Will you interovoret uhat
nleacge?
That ir. Sanchez c¢idn't

Union woulcd drill a2 well, but that
. PORTER: “Jould you now cive us
record, as interpreter in this case?

i}
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. P200Ite TTo Turiher cuegbiona haned
Tole B3 TUHNT: Men, I ouont teo cae sone ocuestions here to
cleor uvn the sitvation.

CROS =21 ITTIOT (Continued)

P RY R, S.TICHZ:
=

- -

) I ¢idntt tell you that thie man in the car uwss 2 driller
in July, did I

£ He cdoesn't know if you s=aid. He can't testify to that.

M, SATCHEZ: 211 richt. Thetts all that I heve from

(By lir. Sanchez) Just 2 minute. DNDid I tell vou that

lr. lic¥enna andé lir, Sommer weve willing to zo in on this agreement?

A Yes, you told him that they wouuld mo into the agree- j

1

t ment. i
|

N “hen I first went into your home, you told me that ilr. %
HeXenna ané Ir. Sommer represented you in this deal -- no, no, ;

when I first vwent into your home this last time? !

A Yes. They were the lauwyers that cleared un the land.

1

IR, POATER:  “hat wes his last astatement, vlease? i
3
A They were the lauwyers that cleared up his land from the

etate business.

- - A - . R - -
T XYY T - aTe 2- RS i ovm~
L. 2ONTIERY 1L it Pl femon

T

T R R A TR
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{(By lir. Sanchez) You “nethev told me that they represent

tyou in thia matter, didn't you?

A He just meant that they were hls lawyers
éfor the tax deal, but not -- E
E lR. PORTER: Just a minute, nlease. Would you begin nowi
‘and give us his last statement? g
! INTERPRETER: That Mr. lMcKenna and Mr. Sormmer were his
i1awyers when he was clearing up his land from the tax, but not
for this. |
MR. MORRIS: Vot for what? §
IMMERPRETER: ot for the 4rilling business. é
MR. MORRIS: ‘othing to do with this forced pooling?
INTERPRETER: VWNo, he doesn't have anybody representing
" him now.

% MR, PORTER: Does that conclude your questioning, Mr.
t

i MR. SANCHEZ: Yes. I want to make a further statement.
~Put me under oath, if you desire. I will make a statement of the
- attorney, the truth of which, I assure you, that it will be truth-
1ful. I went to Mr. Martinez' house in the middle of July of 1960.

Mr. Whitlow had told me that Mr. Hoover, an oil and gas man here in

“Santa Fe and Lir.Wright had contacted Hr. llartinez one way or another

for an oil and cas lease on the property, a2nd he asked me to so up

i there and btry to get an oil and gas leage from him. I went up on

" the following day and took Mr., ~- & fellow by the name of Colonel
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P Jilliame with me. He “nows nothing about drilline., He went as a |
i
Ccorpanton to me. g a matter of fact, we went fishing. e stopped

[
at his place, and I definitely offered him 2 bonus of twenty-five

3 dollars per acre, and told him that we would take a lease for one i
; ?year, and that we would drill for one year, It wasntt any five E
- § j vear proposition; and his wife was there when the offer was made.
fi ?I told him at the time that the property could be drained if wells
- gg | were -- if he didn't agree to take a bonus or something like that,
. ;% : hé was in danger of having his property Jdrained through wells around :
5; him. That was the subject of the conversation in 1960. He Jdefin-
N
" Eé itely didntt turn me down. He s2id that he would ccnsider the
4 ;E : proposition, although someone else was offering him seventy-five
r Si ? an acre for a longer period. That, I don't know if it's correct
< ., or not, but he told me that himself. ow, this last time, going
A
dj §§ back to the July propogition, I came back to Santa Fe, and I wrote|
¥ Eg him a letter and found out that there were other people who had
: Eé ten percent interest in the property which he had not acquired, anq
E; o é it was not McKenna a2nd Sommer. I wrote him a letter telline him
g !
- ;§ é that these other people have a ten percent interest in the properti
B ES z and to give me their names and addresses, ané he would not give me%
- % the namesg and addressed of these other parties. This last time we}

- went up there, I explained to him what we were uo there for, trv-
ing to form a pool just like ¥Mr. Sena testified, and he said that

- the only way that snyone could get in there would be by vaying him

one hundred, one hundred fifty dollars an acre on the property;
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othervize, n» one conld ~o Iln there, nn one wonld ~et his congent.
e definitely nnd emdphntically gnid he wrentt interested and
vouldntt a~ree to any poolin~ at 211, ~»nd the only way he would

ever a~zrec would be to »nay that rmuch honus on the acrease. Thatts

exactly whet hapnened.
. TUTTER: One question, lir. Sanchez.

M. SATCHEZ: Yes,

. TUTTER: “Then the offer was made to pay him the

twenty=-five dollars for the one year lease, was that on behalf of

the applicant here today?
IR. SAYCHEZ: Yes.

e
PN

. TTUTTER: That was on Lehalf of Southern Union Produc-

i

tion Corinany? |
IR. SAMNCHEZ: Yes. Since that time Southern Union Gas |

' Company haz transferred the lease to Southern Union Production

:Company, but it was made by the party who at that time owned the

leage in the north half of the Section.

IR. SATCHEZ: I would like to recall Ilir. "hitlow.

D, . THITTOMH,

recalled as a witness, having been previouegly duly sworn, testified
as follous;

REDIAECT = AUITTITION
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on
f ¥

ir, “hitiow, I show you a carbon cooy of a letter Jdated

o

dApril 3vd, 107¢, addressed to lr. Wricht with reference to obtains
;
i

ing a leage on this proverty.

§ A Yes, elr. !
z - Will you talke 1t out of the files?
I
S S A 411 right.
<
A ! (thereupon, Southern Union Production:
= : Company! s Exhibit Mo. 3 was marked
& for identification)
-
Eg Q Now, with reference to the paper marked Exhiblt 3, Mr,
v Whitlow, was that letter sent out to Mr, Wright?
< A Yes.
——
= ,
[ G Did he acknowledge receipt of the letter?
SS A Yes.
vt :
| Q Did he advise you whether or not he had contacted WMr.
=
55 Martinez?
= |
= 4 Yes, he had. The situation that brought this about, ‘
ES actually, that lease waz to expire in September of 1959. We made
™2
— - .
P o our first offer in Aoril of '35¢ to Mr. Martinez through Mr. Wrieht
&~ v
-N -
S E . and I think Lec Shutes went up with him. That's jumping a little
_- r !
~
- i bit; that was my understanding back two or three years ago. Then,
=
o
3 we got the two year extension on the lease. There is also corres-
< Dondénce in nere that we have falked fto Mr, MeKenna and Mrn, Sormen
as early 23 195% on this, and in that & definite offer of twenty-
t five dollars per 2cre wag made, andé the leases were to be drafted

in on us, At that time #r. Sanchez said thet we were under the
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Impression he had noll of it. That's heen the theory we had ~one

on from the besinnlinz. UYs then had a letter from Somme» ond

MeKenna explaining how they rot their third Interest.

CROSS=EXAMIMATION l

. BY MR. PORTER:

: Q  This is aldressed to lir. Hoover Wright of the Federal

Abgtract Company, Santa Fe?

A Yes, |
Q Does the letter mention thst a lease bonus was being é
offered? %
A At the top of the gsecond page, yes, sir. Twenty-five ;

dollars is drafted in. So, I mean this is nof something that we
haventt been working on, actually, over a2 period of twc years.

Q Thig is a letter that was signed by yourself?

A Yes, sir, it is. Much to my regret, HMr. White has

corregpondence at his office with Ir. liartinez being turned down,

or possibly the heirs, T haven't seen it. He alsoc needed an
interpreter, and I understand Mr.Shutes went vp.
IR« PORTER: Do wou have any dquestions, Mr. "utter?
MR. TUTTER: Yo, gir,

¥R, PCRTER: You nay be excused.

{Jitness execngad)
MR. SAYCHEZ: For the record, I'1l1l say this, that I 4id

not contact any of the other» heirs since HMr., Martinez would not

azree, and he held the majority interest. To me, there was no
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, necesslty  of tryin~ to «et the lenze from the other heirg.

PAGE 3

{
- R s o
M, PORTER: The other hoeolrs were the holders of the ten:

vercent interest?

IR. SAYCHEZ: Thatt!s right. That concludes what I want !

\

- to gubmit, except I believe I have 2lready said that Southern Unioﬁ

. low to Mr. Wright admitted in evidence?

; mitted to the record.

. 1s that lcYenne and Somier believe the statute ig clear,

_now and did indicate personzlly thet he was asking for one hundreg

expenditures are limited to sctval cost. 1In the letter I have

. Gag Company 1s now askine in connection with expenses of the well

a twenty-five percent increase over the amount 2ctually spent.

MR, PORTER: You wish to have this letter from Mr. Whit-

MR. SAYCHEZ: Yes.

R, PORTER: %ithout objection, the letter will e ad-

(*hereupon, Southern Union Producs
tion Company's Exhibit No. 3 was
received in evidence)

IR. PORTER: Does anyone else have anything further? Mrq
ilcKenna. |
MR. McKEMNWA: Just a brief statement. May I have the ?

i

letter macde 2 vart of the record? The only point I want to make

that 211 that can be recovered ig a cost of expenditures for the

drilling of the well, and I believe XMr, Sanchez has indicated just

twenty-five dollars. I would jugt like to call to the attention of

the Cormnigsion that my opinion of the law is explicit, that the

e e e

1
|

R
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e e g e , ) |
indicated the ctatute involved., That 1s the only staterent I carel
to nake. I
|
I, PORTER: Let the record show that the letter nddress¥d
.
to the 0il Conservetion Commission under date of April 10, 1061,

i

from Thomas S. licKenna, relaetive to Case o. 2245, has been made a

%
part of the recorcd. If nothing further, it will be offered to Mr.?
Morris.

M. MORRIS: Mr. Examiner, I hwc a letter from Mr.
Amadito Valdez, Chicago, Illinoigs, with reference to this case,
stating that he is, in effect, the owner of zn undivided interest |
in the south half of the southuwest ouarter of Section 2 in ques- |
tion, and he wishes to inform the Commlssion that he does not
acree to force pooling of the interests in thig unit.

MR, PORTER: Anythling else to be offered in the case?
The ca2se will be taken under advisement, and we will have a ten-

minute recess.
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ARNLEY-ME

DE

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

D STATE OF YEV IMEXICO )
i } s
CoU™MIY OF BERMALILLC )

m

I, AD: DEARMLEY, Court lieporter, in ancd for the County of
. Bernallllo, State of 'Tew lMexico, do hereby certify that the fore-
E zolng and attached Tranacript of Proceedings before the Wew Mexico
l 011l Ccnservation Cormlssion was revorted by me in machine short-
?}hand and reduced to typewritten transcript, under my personal
| supervislion, and¢ that the same is a true and correct record to the
é best of my knowledge, skill and ability.

UITVESS my Hand and Seal thig, the 5ﬁifzday of _April s

1661, in the City of Albuquerque, County of Bernelille, State of

Tew Mexico.

///4‘) - 7(/1/4_»-1_«/1 C.orp

NOTARY PUBLIC /

My Commission expires:

June 19, 1¢63

I do hereby tertify that the foregoing 1a
cotpienn record of the proceeings in
t[e E:\;\...E.AZJL' hot 4

ing @i Cas 110.?.},.‘!{./,.7....,.
honrd By Lo 77 /3 7 R 5 L AR

/1.%‘..1_\, .

Mew Moxico O1

a

/\,_/ Examiner
>14¢t oo Comnission

e e o e e - I
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A’Pl/il 3, 1959

Mr. Hoover Vright
Fedaral Abstract Company
P. 0. Box 1682

Banta Fe, Nev Naxico

Re: Leasehold Interest of
Mosgrs . McXenna snd Sommer
838} Bec. 2, T-25-N, R-3-V
Ric Arribe County, New Mexico

Dear Mr. Wright:

In line with your telephone request of Monday, March 30, thies i8 to
advise you of Southern Union's pians for the 4drilling of a test well in
the SW} of Section 2, T-25-N, R-3-W.

As you know, Southern Union presently holds under lease the MSWe. You
have stated that in your contacts with My. Bomesr and Myr. McEeuns and
their cliemt, Mr. Jose Martinex, they bave set ocut that they would like

& letter stating further information pertaining to the drilling, completion,
royalty and potential take of gas from sald well.

Our lesse axpires Septambder 1, 1959. Mr. Wiederkehr, Manager of our
Explorstion Department has sdvised that we plan to move s rig onto ares
wvithin fifteon to twenty days. This location is on our irmediate agends,
and we vill move on location as soon as title tc the SASWE is clear.

The test will be drilled tc a dapth of approximately 4,000' to the Plotured
Cliffs forreticn., This well will be in a prorated field; and the take is
based upon acreage and dsliverability factors. Wells in this vicinity
have had allowmbles varying from eight to nineteen million cubic feet per
month.

Our discussions have indicated that Mr. McKenna and Mr. Somsexr have a ane-
third interest in the 160 acres being the S48} of Section 2. Eighty acres,
baing the 846Wh, wonld Lo commmitized with the H3SWL to furnish the necessary
10U ecre darilling unit.

Their royalty interest in total unit production will be 1/6 of 1/8, or

T

fo praal




Mr. Hoover Wright 2w April 3, 1959

2.0833% royalty interest. As further agreed, Southern !nion is offering
a lease banus of $25.00 per acre for the leass.

IL there are any questions or I have not
which is still requirved, please write or call ms collect; and I shall
attempt to clarify the situation, as we are extremely anxicus %0 COmEROS
arilling operations on this wall.

Yours very truly,

|
s
|

D. W, Whitlow, Assistant Mansger
DWW/ cdd

o
R b ke
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FHOMAS F. MCRENNA,SR. SANTA FE,NEW MEXICO TELEPHONE 3 4901
JOSEPH A.SOMMER

v qﬁ 7
LAW OFFICES é{
McKENNA & SOMMER

NASON BUILOING

302 E.FPALACE AVENUE
April 19, 1961

Qil Conservation Commission of New Mexico
Santa Fe, New Mexico

Re: Case No. 2243, Application of -
Southern Union Production Company
for an Order forcing pooling a
standard 160 acre proration
unit in the Tapacito-Picture
Cliffs Gas Pool, SWl of Sec. 2,
T. 25 N., R. 3 W., NMPM

Gent lemen:

in connection with the above identified matter Joseph A.
Sommer and Thomas F. McKenna each is the owner of an
undivided one-sixth interest in the said SWl of Section 2.
Our statutes, Sec. 65-3-14, 1953 Compilation, Sub-section

¢, referring to pooling, states that the cost of development
and operation of the pooled unit shall be "limited to the
lowest actual expenditures required for such purpose‘
including a reasonable charge for supervision." The

section also deposits jurisdiction in the Commission to
determine the proper cost in case of any dispute,

We do not of course oppose the pooling but reserve the
right to inquire into the actual costs expended. Also

the statute indicates that the cost of development and
operation shall be based on the lowest actual expenditures.
This apparently would appear to preclude the recovering

of anything over and above 100% of the cost of development
and operation,

Our position is that the applicant should be iimited to the
lowest actual expenditures plus a reasonable charge for
supervision after the well is completed and put on production
if such is the case,

Please consider this letter as an appearance in the matter

by Joseph A. Sommer and Thomas F. McKenna in accordance with
the ahove,

Yours very truly
McKennayge S AT
. / /774 V4

Thomas F. McKenna
TFMcK:b




g, {P 7%2’
XICTION CQMPANY /,/
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z2z Y
WELL COST ESTIMATE
Well Name Well No. Fleld Tapscito P. C.
Sw,
, . ]
Pormation Pletured (2122 Estimaied Total Depih 20
. Produoipg Well |
L Sub Total
YELL_COST - TANQIBLE
Surface u' " @ 3.65/r¢ 70
Production 8tring M0t s /2" el Bs/es. 1 030
Fubing ' 2-3/0" 2550 10,30
¥ell Head Connegtions
Xmas Tree and Other 2200 ~L.200
MELL COST - INTANGIBLE
Brilling
Footagu _3000* @ 3.25/1% 12350
Rotary Day Work
Cable Tool Dey Work —2000° 14,350
Special NHervices
Logging & Misc'l Surveys , %
Cement & Cewmenti ;
SGAIRE Ferforetd & VRE 5500 _8v0
a
Drilling Mud & Chemicels 31500
Bits
Guide Shoes & Centraligers 250
Water & Fuel 1500 2,250
Miscollapeong
"~ Roads Trucking sud location 2000 _
Unforsedn 1500 32500
Estimated Total Cost k1060 N,060
Working Iyteroph
.Our Working Interest 3outhera Union Produstion 50%
Others 0theT Interests 50%
ﬁeh : 19 Partner's Approval
?S“Epa!‘Ed by ‘ Date
Approved By




IN REPLY REFER TO:

UNITED STATES h.00
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
LAND OFFICH

F.o 0. Box 12%1
santa re, »ew NMexico

Avril 1L, 1961

CYRTIFICATE

I hereby certify that the attached documents rertainine tc

0il and gas lease W (01LB56, to wit:

= (1) Offer tc lease and lease for oil and gas
b dated April 1, 195k;

(2) Approved assignment of oil and gas lease
dated January 31, 1656;

(3) Apclicaticon for approval of assignment
dated Feobruary €, 19%6;

(4) Decision approving assignment dated
February 19, 1957;

o

(5) Application for extension of oil and gas lease,
and approval therecf, dated Cctober 12, 1959;

(6) Approved assignment c¢f o0il and gas lease
dated January 1, 1961;

. ' (7) Decision approving assignument dated
April 13, 1961,

constitute true cories of the official record contaired in

the file of said cil and gas lease in my custedy in this office.
/‘ e

i .l (Y ) . -
/q'/ AL LT a4 =7

as E, Henrioues/ J,q
. | )CJ d
{// (i&//’ . ZAZ
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fywetgr— UNITED STATES
DEPARTMENT OF THE INTERIOR ‘
BUREAU OF LAND MANAGEMENT MM Ol4836 ;
P. O. Box 1251, Santa Fe, N. Mex. Lease DETE:9%)_s4 |
t
DECISION o e OO
April 13, 1961 yaren 17, 1961
hosonon:  somthern Union Gas Company B ——

ABBIONER Southern Union Production Company

OIL AND GAS LEASE ASSIGNMENT APPROVED
The above-captioned assignment of oil and gas lease is hereby approved, effective on the first day of

the lease month following the date of its filing or completion.

Acceptable evidence of the qualifications and holdings of the assignee under the Mineral Leasing Act,
as amended, has been filed. The showing as to overriding royslties and payments out of production

conforms to the regulations.

Extent of interest assigned: All

Southern Union Production Company maintains a nation-wide bond,

z[w.,/\” s T

Howard M., Grdt¥étg, %hief

Mineral Adjudicatiofl Section
............................................ NS
égig':u'fsaigme
Cc= A-‘?Bignor 15—T18x-] VS COVIRBREEAT SR XTING MCL
0&G Supv. (3) Parmington a0 srszee

s e ~ 4




'||l"|llv“l‘||hl|yly‘! [ T T T T -~ BN -
'(n;'l--. o1 I17s Seriol Number
Hae 1859) UL ED STATLES "
DEPARTMENT OF THE (NTERIOR W 0hG50
BUREAU OF LAND MANAGEMENT Date of Base Leuase T
ASSIGNMENT AFFECTING RECORD TITLE TO OIL AND GAS LEASE Sapte 1, l’.)')’

E Ly

The underslgned. as owner of record titte in the ebove—deslgnated oil and gas lease, does hereby transfer and asslgn

i Srmvbbomvan Thll mee Dosmdinocd & ose Moo anens
i e e AR s &2 WG £ A NENRMD S WABEGNANALY

(Name)

*wummmnu,%

dress)

the tecord title intereat in and to such lease as specified below:

1. Lands affected by this assignment;

This assignment is executed and delivered subject to any outstanding and valid
gas purchese contracts, farmout esgreements, subleases, pooling or communitization
: aegreements covering all or a part of the above lands. Assignor excepts and expressly
4 retains all its right, title and interest to all gas gathering lines, and appurtenances
3 : ‘ thereto, which presently lie downstream of the Christmas tree located on each gas
3 producing well presently located on the land and lease herein assigned. Assignor
hereby grants, conveys and assigns all other personal property, machinery and well

‘ equipment, including the Christmas tree and well equipment located upstream thereof,
; to the above Assignee.

2. Interest of asmigaor in above-described lands 300§

3. Extent of interest conveyed to asuignee b Eeod

4. Overrdding royalty ot productlon payments reserved heteln to ssslgnor  (State percontage only) (Seeliem 4 of Instructions)

Sore

5. 0verrid£ng xoyaltlee or pnoductlon payments previously reserved (Slale percemaga only) ﬁ

The undz2rsigned agrees that the obligation to pay any ovenidlng royalties or peyments out of pmductlon of oll created
herein, which, when added to overriding royalties or payments out of production previously created and to the royalty payable
to the United States, aggregate in excess of 17% percent, shall be suspended when the average production of ol per well per
day averaged on the monthiy basis is 15 barreis or lenn,

It is hereby certified that the statements mede hereln are true, complete, and correct to the best of the undersigned’s
knowledge and belief.

Executed and witnessed thiu;L

Wi, AT
i

day of . EEBY 196k

£4 Lang 13

(Asslgnor’a slgnature) & BiDLuaTe
b/

L Sl iy Tedun Sy ullan, coins
(Addrean) (Address)

W St lnt IS SSAAI TR DASTISTNIA L TR LINTTRIR

T THE UNITED STATES OF AMER:ZL(
Assignment approved effective: By g “p >77 %L{

¥ |/ (Siunlng Officer)
. —— ~'.’.".'_‘i - ‘d'uf ication Goctiap
——__“APRDO(::) “1 : —- ASOPL L NN £ A,

(Tme\ T

T1l|a 18 USC, wuc. lUl umkgu L u celme for any person knowlngly und wlllfully to mukc to any Dtpuﬂlnﬁﬂl oF agency uf the Unllcd bldl(ﬂi
a0y (ul i, ﬂellllouu ur l‘mudulcnt ulalemu-uu or rcpnuenlallons ay to nny mul(-.r wnhin !tu iurludlcllurL

Nolr !hln furm muy m re p.n st d |uuvidul ||m( tho o upu Woure ¢xact gepoafuctions on one ohicel of lu th ulh ool thits \nl(l(.lul [onn lll

coesd o cnibh e Doaviuion s o U ORI 07 T




1. Asslgnee Is 21 years of age or over, and is a citizen of the United States: | ] Native Bow

REQULST FO2 AFIROVAL OF ASSIGHIEMT

2,

S0 talm this ssslgryet ave oo $le In SL OO

The Assienee hercby equests appioval of assipnneot and cotificn ag follow::

[} Matwolized

Assignec is a corporation or other legal entity {specify kind) Am Wmm

__and is qualified to take this assignment as shown by statements attached hereto. {See Mem 2 of Instructions)

3. Assigrece's laterests, direct and indicect, In olf and gas leases and applications or offers therefor In the same State

together with the acreage in this assipnment do not excecl 46,080 chargeable acres, 0r37100,000 chargeable acres in guoly of ’

the 2 Alaska. Lessding Distoicts.

4.

Assignee f& |is

[}is not the sole party In interest in this assignment. (If assignec (s not the sole party in

interest, information as to interests of other parties in the assignment must be furnished as prescribed in ltem 3 of the

Instructions)

Amount remitted: Filing fee, $10.

The assignee agtees to be bound by the terms nnd provisions of the lease described herein, provided the asaignment

is approved by the signing officer of the Bureau of Land Management,

1t is hereby certifled that the statements made hereln are true, complete, and coirect to the best of the undersigned’s
knewledge and bellef,

Executed and witnessed this_d __ day of __JONRMFyY & |

1.

T mmiTumrme e

(Address)

Fidelity M;Q_mtmw

(Addreans)

INSTRUCTIONS

Use of Form., This form 1s to be used only for assignment of
recoid title Interests in oll and gas leases. [t is no! {0 be
used for. asslgnments of working or royulty interest, operating
opreemenls, or subleases. Tho assignment, If approved, wilt
take effect as of the flrat day of the lease month following
thu date of fillng In the proper Land Office of three orlginal
uxecuted counterparis thereof, togethar with aay required bond
and nroofl of tha anallflestinn of the avelones 30tz and hold
the Interest aselgned. Assipgnments must be filed within
90 days from date of final executlon and ecach must be ac-
companied by & filing (ee of $10.
accompunled by

Any assignmuent not
the required fee wlll not bo sccepted for

tiling. An asslgnment of record titto may cover lands in only
one lease. Where more than one asslgnment {s mede out of a
leaue, a separate Instrument of transfer must be filed for

each agsignment,

Qualifications of Assignee. Asslignoe must Indicate whethor
o cltlizon by blrth or naturallzatlon, Yf asslgneu Is an un-
Incorporated assoclation (including a pastnershlp), the asuiga-
mont must be accompanied by a stetement glving the same
showlng us to cltizonshlp and holdlnga of its membors as
roquired of an Individual.  If assigneo I8 a corporation, it
nust submit a wtatement contalnlng the following Information:
(8) the State {n which it is lncorporated; {b) that it {u auvthor-
Ized to hold oll and gas leases; (c) that the officer executing
the assignment is authorized to acl on behulf of the corpor-
ation {n such mattera; and (d) the percentage of the voting
atocic and of all of tho stock owned by allens or those havlng
addreoses outslde the United States. Where such ownership
Is ovar 10 parcent, addltional informatlon may be requlred by
the Bureau of Land Management ptlor to approval of the

asplgnment.  If 20 percent or more of the utocik of any cluco is
owned or controlled by or on behnlf of any one stockholder, o
separate showlng of his citizenship and holdings must ba
fumished. Where auch information huu previously been
furnlshed, a reference by serial number to the record in which
it has been filed, topether with a statement av to any amend-
monts, will be sufficlont,

Statevient of interests. 1€ uuulgnee lo not thu sole rady Ir
{ntcrest to this asslgament, the follow!ng informntion must ba
furnlshed: (a) the namcs and nature of tha intorost of all
other Interested purtles; (b) the noture of the agreomoent
between them, If oral; and, (c) a copy of any wrltton agrea-
ment.  Any auch atetemant must be sigred by all Interooted
pattles and include luformatlon as to citizenohip, and acreags
heldingo of ench laterested party.

Overriding Royaltics or Payments out of Production. Auny
overrlding royaltlow or puymentc out of production created by
the aaslgnment but not set out thereln roust be described In
an accompaenylng statement, U paymients out of productlon are
toserved by tha auvclgnor, outitne (n dete!l the smount, mothod
of paymant, urd othor pertinent termo,

Bflect of Assigarient. Upon approval ol tho asalgnment, tho
asslgnee becomes the losues of tho Govummment ag to the
asslgued Unterest and will be responsible for compliunce with
all the louwe tesins and conditions, Including timsly paywment
of annual centels and malntenance of bond, If required, O}
and gas loases ure governed by the regulatlons 43 CFR,
Parts 191 and 192, of which Socs, 192.140-192.145 relate t0-
asulgatnents of such leases or Interouta therein,
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UNITED STATES Bov Maxise

DEPARTMENT OF THE INTERIOR  Serial No. ANIS6
BUREAU OF LAND MANAGEMENT

Date of lease P WONNEEE &g

APPLICATION FOR EXTENSION OF OIL AND GAS LEASE
Section 17, Mineral Leasing Act, as amended (60 Stat. 951, 30 U. S. C. sec. 226)

Use @ typewriter ot print plalaly in ink and siga la lnk]

g 1

-—ens [ s msmsanmvmme

(N-o

VN Gmbr and stocot}

2rest;

T R Tt
L. -

@ The record title holder of the above-noted lease, or

{1 An assignee of such lcase whose ussigmment has beeu filed for approval, or

O An operator under auch lease whose operating sgrecment has been filed for upproval
(Check appropriate box)

hereby applies for an extension of the lease pursuant to the regulations 43 CFR 192.120.
2. The lands included in the lease are:

L) P,

Sretien 2 w
Sastion 1R;

3. Rental for the sixth year of the leuse in the amount of $m’m ia remitted herewith.

{

LEASE EXTENDED

4. Lunds not in known geologic structure of producing oil . 5. Lands within known geologlc structure of producing oil
ar gas field. or gas tield.

Same as lands in item 2

6. The lease is extended for u period of b years, ending . ... . ., as to the lund in item No. 4 and for a

period of 2 years, ending AUG 31 1961 . asto Iho lmu\; i item No. b and so long thereafter as oil or
gas is produced in paying quantities.

THE UNITED STATES 9F AMERICA

Subject to Public Law 555, 83rd Congress
By }L”“W"( S’h /%'» :

(Cl rning oﬂu.—r)

Hnnni H‘ nmﬂ-nw-, Mia? b
Minersl Adjudicstion Section  QCT 12 1950 .

""" (Tithe) {Date)

Berit.- - This forny muy be reproditedd provided that the topive Brc exf U roprodaebions on une Lo ot beth sides o1 thi- oificind foim in rocurdonre
wth the provisions of 32 CFR 182.120. 1 742 L

O et G-

SO-F-5G Al
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UNITED STATES FEB 23 1957

DEPARTMENT OF THE INTERIOR
In Reply Refer tot

‘ BUREAU Lc:; uo::i::NAGEMENT 0kG: NM 0148956 ﬂwbo
{' 0 '1 c/ P. 0. Box 1251 N
~ oy Santa Fe, New Mexico
\_:
}_Q v, L1 February 19, 1957 Oil and Gas
-1 /W Lease date
X \ # - ) DECISION September 1, 195k
_ o
Arsignor: H, C, Langston g t

Filed or completed:
February 10, 1956

Assignee: Southern Union Gas Company

Assignment Approved

'The above-captioned assignment of oil and gas lease is hereby approved, effective on
the first day of the lease month following the date of its filing or completion.

Acceptable evidence of the qualifications and holdings of the assignee under the

Mineral Leasing Act. as amended, has been filed. The showing as to overriding royalties
and payments out of production conforms to the regulations.

3% overriding royalty reserved.

Orig: Assignee(w/asgnmt)
cciAssignor
cc:0&G Supv.(3)

2]

m Ne. &-434b
{Ped. 1953 16 -p788T 4 C. b SOUISARIBY PAINTIOE MPTICC
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APPLICATION FOR APPROVAL OF
ASSTOWMERY OF OXL XD UAN LEISE AMD
STITEERT L3 10 IOLUTNOS XND CYTTZENSHIP
—M

United States Department of tne Interior

Bureau of Land Managemsnt

United States DMstrioct Land Office

Santa Fe, Nev Mexico

TC THR DIRECTOR OF THE BUREAU OF LAND MANAGEMENT:

The Undersigned, Southern Union Gas Company, hereby makes spplication
for approval of the following assignment of Mtaq States 01l and Gas Lease,
said assignment, in triplicate, accompanying this applicatiom:

Assignaent of United States 01l and Gas Lease Wew Mexico Serial

No. 014856, exscuted by H. C. Langston and Lucy E. Langston,

his wife, as Assignor, in favor of Southern Union Cas Company,

as Assignee, under date of January 31, 1956,
and in support of this application states thats

1.
Applicant's address is Burt Building, Dallas, Texas.
2.

Applicint agrees to comply with the terms and provisions of said lease in
creating any additional overriding royalties and/or payments ocut of produstion
under said lease,

3.

Applicant is a corporation duly corganized, oreated and exieting under the
laws of the State of Delaware. Applicant has heretofore filed with the Buream
of Land Management, under Serial No. Las Cruces 0284h5(a), e¢vidence of its
qualifications to hold and own leasehold, operating, option and other contractual
rights covering the public lands of the United States.

Listed below is the percentage, according to the last survey of applicant's
atock lists, of each class of astock of applicant which 18 owned or controlled
by or on behalf of persons whom the applicant knows to be or who applicant has

reason to believe are aliena or wlio have addreszes outside of the United Statesg

Clase of Stook Percentage
Common - voting rights 22l £
L 1/2% Preferred - no voting rights 1.069% %
L 3/u% Preferred - no voting rights 3.6969 3

Applicant hereby represents that there has been no sigmificant change in
the above percentages since the last survey.




b,
Applicant's octher interests, direct and indirect; in 0il and gas leases

and applications or offers therefor, within the Mate of New Mexioo, including ]
the above described lsase, do not exneed 15,080 chargeable scres.
DATED: PFebrwar: 6, 1956
SOUTHERN TALION OAS OOMPANY ,— -
‘ | - _
By R
Vice Presd ke
| tieul . 3
APPLICANT T
o
|
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ASSIGNMENT OF OIL AND GAS™ERSE "% 5 wusceens

THIS ASSIGNMENT, made and entered into this the S:#%  al¥ufy mesbg 19 56
by and between . e Ce Langston and Lucy E, Langston, his wife .

e e s, s mw:.,m.
o 2702 Castenada Road, W """ Kibuquerque, New Mexiso X0 s
hereinafter referred to as “Assignor” (whether one or more), and ...
Southern Union Cas Company -
OF e eieeeeeeaaeeemeseteammmreeaesasaeees teiag eeesesesieiiiiieeiesessecasensesseeacs - S -
hereinafter referred to as “Assignee” (whether one or more). ’
WITNESSETH: :

That the undersigned Assignor, for and in consideration of the sum of $10.00 and other good and
valuable considerations to Assignor in hand paid by said Assignee, the receipt whereof is hereby confessed
and acknowledged, does hereby sell, assign, transfer, set over and convey unto said Assignee, his heirs, per-
sonal representatives (or its successors) and assigns that certain Oil and Gas Lease made and entered into

st Sep tenber [ TR .
onthe =T .. of oy e , 1972 . b d th
. G, day . y and between the United States, as Lessor, and
as Lessee, bearing ... New Mexico .Serial No....... omssé , insofar and only

insofar as said Oil and Gas Lease covers and effects the following described land situated in Rlo Arriba
County, New Mexico, to-wit:
Township 25 North, Range 3 West, N.M.P.M.

Section 2: MW}
Section 12: NW}

oontaining 240 asres, wore or less

gogether with all rights and privileges thereunder or appurtenant thereto, subject, however. to the follow-
ing: _

of the market value at the wells as produced of all the oil and gas which may be produced, saved and
marketed from the above described lands under the terms of said cil and gas lease or any extensions or re-
newals thereof. Said overriding royalty shall be computed and paid at the same time and in the same manner
as royalties payvable to the United States under the terms of said lease are computed and paid, and the as-
signor shall be responsible for assignor's proportionate part of all taxes and assessments levied upon or
against or measured by the production of oil and gas therefrom. Said overriling royalty shall be the total
overriding royalty for which the assignee shall be obligated and shall include all overriding royalties, if any,
heretofore created and payable out of production of oil and gas from said land. The assigner’s interest in said
overriding royalty shall be subject to any cooperative or unit plan of operation or development approved hy
the Secretary of the Interior, or any communitization or other agreement for the purpose of forming a well
spacing or a proration unit under the rules or r~gulations of the New Mexico Oil Conservation Commission
tc which said lease may have heretofore or may hereafter be committed by the assignee, his successors or
assigns, and in such event, said overriding royalty shall be computed and paid on the basis of the oil and
gas allocated to the above described lands under and pursuant to the terms of any such agreement or plan of
operation. Except as specifically herein provided, the reservation of said overriding royalty shall not imply
any leasehold preservation, drilling or development obligation on the part of the assignee; however, nothing
nerein contained shall relieve the assignee from compliance with any of the terms and conditions of said
oil and gas lease. No change in the ownership of seid overriding royalty, or any interest therein, shall be
binding upon the assignee until such time as assignee shall have been furnished with either the original, -
a certified copy or an acceptable photostatic copy of the recorqfed instrument or instruments affecting such
change in ownership. AbSlﬁ;‘.;‘.;.’i‘ AriaflL. . P
i / "

'2‘3(?'.'-0
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1f the Asuignee should at any time desire to release or surrender said Oil and Gas Lease as to all or any
portion of the above described lands, Assignee shall tender a reassignment of said Lease as to the lands
sought to be surrendered or relinquished to the Assignor at least thirty (30) days prior to the time for the
payment of the next annual rental under the terms of said Lease or any extension or renewal thereof or at
least thirty (30) days prior to the expiration of said Lease in the event the same may be extended or re-
newed. In such event, the Assignor shall accept such reassignment within ten (10) days from the time the
same is tendered, failing in which, the Assignee shall be free to surrender or relinquish said Lease as to such
lands. In the event the reassignment is accepted by the Assignor as herein provided, the Assignor shall save,
hold and protect the Assignee harmless from all rentals and liability of whatsoever character subsequently
accruing under said Lease on account of the lands covered by said reassignment.

TO HAVE AND TO HOLD said Oil and Gas Lease covering the above described lands unto said As-

" signee, his heirs, personal representatives (or its succeasors) and assigns forever. For the rame considera-

tion, the Assignor covenants with and warrants to said Assignee that said Oil and Gas Lease is in good
standing and is free and clear of all liens and encumbrances and obligations of whatsoever character except
those hereinabove referred to and that Assignor will warrant and foreyer defend the ditle thersto unts said
Assignee, his heirs, personal representatives (or its successors) and sssigns, against all persons whomsoever
lawfully having or claiming an interest therein.

IN WITNESS WHEREOF, this Assignment is executed as of the day and year first hereinabove

_He Co Lanrston

_Licy E, Langston

On this the 3188  gqay of . Jamuary
e ] H, C, Langston and Lucy R, Langston, higwife =~

acknowledged that . . Yh@y . executed the same as .. . their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand yﬁcial seal on the day and year in this

certificate first above written. / ”

My Commission Expires: 2.2 SR
My Commission Expires July 15,1909 Notary Public.




"y?ﬁf‘::ﬁ?fa"‘ UNITED STATES vy oy U
L. \RTMENT OF THE INTER.. ¢ one Now MBxise
BUREAU OF LAND MANAGEMENT

erial No. . OLLBS6
OFFER TO LEASE AND LEASE FOR OIL AND GAS
(Sec. 17 Nongompetitive 5-Year Public Domaln Lease) Receipt NO. ... coecmemmeeee

'mnxrs ngm 1% BE :gﬁgﬁ;} AI:D ng’rununn TO THE OFFEROR AND WILL AFFORD THE OFFEROR NO PRIORITY
PE AND EXECUTED OR IF IT I8 NOT ACCOMPANIED BY TH UIRED DOCUMENTS
OR PAYMENTS. SEE ITEM 9 OF GENERAL INSTRUCTIONS THEREQ

(Fill in on a typowriter or print plalnly in ink and sign in Ink)

Mo .
1. Miss____Mrc Ho Co 14
ine L] L ‘%.“ e e e oz
. 308 Oagtaneda M., W = B $IGNTNG CFCER OF

e thambar i Wiread) ANY CHANGE OF ADDREBSS.

J .
A s e —— -~ |

A neg ek

L.
hereby offers to lease all or any of the lands described in item 2 that are available for Jease, pursuani and terms
vieio act of February 38, 1020 (41 Stat. 437, 30 U, 5. C. soc. 181), as Amended, heretnatior Feforrod to ar the oot and bo al reakoo-
able regulations of the Secretary of the Interior now or heresfter in force, when not inconsistent with any expross and specific provisions

berein, which are mads a part

2. Land requested 3. Land incinded iz boase
—ONat %o B Giled & by OBeaes)

_'“W -------------- W‘“"m tate) ) (County)

7. 20:0He r B:.Me ne Meridian | T.oecoot o R. : Meridian
Sas, 3 m t
" 18: Wt

This lease embraces the area snd
the l=:d deserited in Item 2.

-’w-;-_-u X
L A

N3

The rental retained is the yeutal
amount shosn in Item 4.

4. Amount remitted: Filing fee $10, Renta! $. 10000  Total 5. 285000

5. Undersigned certifies as follows:
{a) Offeror is a citizen of the United States. Native born __ Y@@ ... Naturalized ....._..__.____... Corporation or other legal
entity (specify what kind): - . —

(b) Offcror’s interests direct and iudirect in ofl and gas leases and applications or offers therefor including this offer in the same State
do not exceed 15,360 chargeable acres. (¢) Offeror accepts as a part of this lease, to the extent applicable, the stipulations provided
for in 43 CFR 191.8. (d) Offeror is 21 years of age or over (or if a corporation or other legal entity, is duly qualified as shown by -
staterments made or referred to herein). () Offeror has described all surveyed lands by legal subdivisions and unsurveyed lands by
miics and Lounds, aud fui il sisies ilsi ilrere are no seiilers on unsurveyed iands described berein.

6. Offeror’s signature to this offer shall also constitute offeror’s signature to, and acceptance of, this lease and sny amendment thereto
that may cover any lard deseribd in this offer open to lease application at the time the offer was filed but omitted from this leass
for any reason, or signature to, or accaptance of, any separate leaze for such land. The offeror further agrees that (a) this
offer cannot be withdrawn, either in whole or in part, unless the withdrawal is received by the 'and office before this lease, an amend-
ment to this lease, or a sevarate lease, whichever covers the land described in the withdrawal, has been signed in behalf of the
United States, and (b) this offer and lease shall apply only to lands not within & known geclogic structure of & producing oil or gas
field at the time the offer is filed.

7. It is hereby certified that the statements made herein are true, complete and correct to the best of offeror’s knowledge and belief, and
are made in good faith, '

IN WITNESS WHEREQF, Ofteror has duly executed this instrument this ... 3 @@ --------ooocoit day of mﬂ ............ 1094
WiTNESSES

{Nsme and ad dress) (Lesses signature)

T (K ttorpeyndacty
Thia lease for the lands dercribed in item 3 above is hereby imued, subject to the provisiers of the offer and on the reverse side hereof.
re

Sudject to Public Lew 655, 83rd Congress

SEP 1 1954

Effective date of lease ..._.._. ... . e n——en

o AUGHkB 195
18 U. 8. C. sec. 1001 makes It & crime for any person knowingly and willfally to make (o any Department or agency of the Unlted
Siates any false, fictitious or fraudulent statements or representations s to any matter within its Jumkdo!.

L0 IOTI 1LY b0 1yt et 170222 2 e Hhe snntas ars oxact Meproductions on oz shost of both sides of this offcdal burm, Ia smordance with the provisionsof ul(iri‘l:’:v:z ().
PRy




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HBARING
CALIED BY TEHE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2249
Ordexr No. R-1960

APPLICATION OF SOUTHERN UNION
PRODUCTION COMPANY FOR AN ORDER
FORCE-POOLING A STANDARD 160~
ACRE GAS PRORATION UNIT IN THE
TAPACITO~-PICTURED CLIFFS GAS
POOL, RIO ARRIBA COUNTY, NEW
MEXICO.

ORCER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

April 19, 1961, at Santa Fe, New Mexico, before A. L. Porter, Jr.,:

Examiner duly appointed by the Oil Conservation Cosmission of NHew

Maxico, hereinafter referred to as thae "Commission,* in accordance

with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 5th day of May, 1961, the Commission, a
quorum being present, having considered the application, the
evidence adduced, and the recommwndations of the Examiner,

A, L. Porter, Jr., and being fully advised in the premises,

FINDS:

(1} That due public notice having been given as required hyf

law, the Commission has jurisdiction of this cause and the subject
matter thareof.

(2) That the applicant, Southern Union ProGuction Company,
is the owner and operator of Federal Lease No. NM 014856, compris-
ing the N/2 SW/4 of Section 2, Township 25 Xorth, Range 3 West,
NMPM, Rio Arriba County, New raxico.

(3) That the applicant seeks an order force-pooling all
mineral interests in the Tapacito-Picturad Cliffie Gas Pool in
the SW/4 of said Section 2, in order to form a l60-acre gas
proration unit.

(4) That inasmuch as denial of the subject application
would deprive, or tend to deprive, the mineral intersst owners
in the above~described 160-acre tract of the opportunity to
recover their just and equitable share of the hydrocarbons in
the Tapacito-Pictured Cliffs Gas Pool, all mineral interests
therein should be force-peoled.
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CASE No, 2249
Ordexr No. R-1960

(5) That the applicant should furnish the Commission with
an itemized achedule of well costs upon completion of a well on
the subject gas proration unit.

IT I8 RE ORDRRED:

That the interests of all persons having the right to drill .
for, produce, or share in the production of hydrocarbons from the -
Tapacito-Pictured Cliffs Gas Pool underlying thae 8W/4 of Saction
2, Township 25 North, Range 3 West, NMPM, Rio Arriba County, New
Mexico, are hereby force-pooled to form a standard l160-acre gas
proration unit comprising ali of said acreage. Said unit is to
be dedicated to a well to be located at an orthodox location
therxeon.

PROVIDED BEOWEVER, That the proportionate share of the costs
of deavelopment and operation of the pooled unit shall be boxne by
each consenting working interest owner in the same proportion to
the total costs that his acreage bears to the total acreage in the'
pcoled unit, .

PROVIDED FURTHER, That the proportionate share of the costs
of development of the pooled unit, including a reasonable charxge
for supervision, shall be paid ocut of production by each non-
consenting working interest owner and shall be 110 per cent of
the same proportion to the total costs of drilling and completing
the well that his acreage bears to the total acreage in the
pooled unit.

PROVIDED FURTHER, That the share of the costs for develop-
ment of the poGled unit, as determined above, which is to be paid
by the mineral interest owners shall be withheld only from the
working interests' share (7/8) of the revenues derived from the
sale of the hydrocaxbons produced from the well on the pooled
unit. Royalty payments are not to be affectad by the withholding

3 o vrd Mk B3 renarvavdd Aanadba ohnwa
of any fanda for the narooge of paving ouk 2 proportionata share

of the costs of development and operation of the pooled unit.

PROVIDED FURTHER, That the applicant shall furnish the
Commission with an itemized schedule of well costs upon comple-
tion of a well on the subject gas proration unit,

iT IS FURTHER ORDERED:

That jurisdiction of this cause is retained for the entry
of such further oxders as the Commissiom may deem nccessary.
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CASE Ho. 2249
Oxder No. R-1960

DONE ut Santa Fe, New Mexico, on the day and year herein- ‘
above designatsed. !

STATE OF NEW MEXICO o
OIL CONSERVATION COMMISSION &

E. S. WALKSR, mb?‘

’/\ ,.’ . oo ' H

é(._ Lﬂ/ \J’: L(;{-L-fl/ , /\ - 3

& A. L. PORTER, Jr., Mamber & Secretary |

§

o |

v ;
!

esz/
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OlL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

Pebruary 6, 1962

Mr. Manuel Sanchexz
Attorney at Law

54 Lincoln Avenue
Santa Fe, New Mexico

Dear Mr. Sanchez:

This letter will acknowledge receipt of
three copies of an itemized statement of well costs on
Southern Union Production Company‘'s Well No. 1, SW/4
of Section 2, Township 25 North, Range 3 West, Rio
Arriba County. New Mexico, as required to be submitted
by Commission Order No. R-1960 entered in Case No. 2249
on May 5, 1961.

Very truly yours,

RICHARD S. MORRIS
Attorney

R8M/0g
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101-004

101-013

101-016
101-068

101-G26

101-332

370-102

501-72k

931-265

1362FEB S

SOUTFERN UNION PRODUCTION COMPANY

MAIM OFFICE 0CC MARTINEZ #1

T-25-N, R-3-W, SW: of Section 2

Rio Arriba County, New Mexico

Al 110 42

uumnunvdmmw June July

Administrative Overhead
Company ILabor

Company Aut.o

1627"
2040

1 H&m: Tubing 275 Jal-Conweld 50
1 1/2" Tubing 275 Jal-Conweld 50

251° 2 3/8" Tubing 470 J55
251!) 2 3/8" Tubing 470 J55

15k 2 7/3" Tubing 650 J55 §
26" 5 1/2" Casing 1550 JS5 |

Used to build cattleguard -
Left for Martinez after
completion of well

392"

e

201 8 5/8" Casing 3200 J55

3 1/2" Tuking 930 N8O
3 1/2" Tubing 930 N8O

Premium Auto Gas

30 Gel.

2 1 1/2" Plug Lift.

1 Xmas Tree Assembly 10" L0O X 6" 600

August

$125.00
455.00
125.00

508.00

152.00

120.00
49.00

6,185.00

842.00
10.00
37.00

400.00
$9,048.00

Lt e ST B

Sept.

$219.00

90.00

1,166.00

<{3153.00>

Amwrm.oohv

Well - TO69
leese- 2209
Pege 1 of 3

Qctltober Total Actueal

$125.00

714 .00

2.00 217.00

508.00
1,166.00

152.00

<153.00)

120.00
49.00

6,185.00

{12,003

-842.00
10.00
37.00

400.00

$1,130.00

$ 2.00 $10,230.00




Jo. 75

1227

10712(L33)

10719(439)

:
o7

Description June

Jose Maria Martinez - For surface damages $530.00

Jeffries - Eaves, Inc. - Haul 394%0' 3 1/2"
Tubing to Martinez #1 Well

ew Mexico Tankers, Inc. - Haul drilling water
to Martinez #1 Well

Fleeger Irilling, Inc. - Drill 3850

Zasin Builders Supply - 2-8 X 10 - 14 Rough Pine - 187’
vurphy Welding - 10 Hours meking cattleguard
Joodno Welding & Mfg., Inc, - Welded on slip on shoe;
welded crazk on gas separator; belled out 8" Jt.
of plpe and cut off threads
T. S. Schmitz - Water for drilling & freac for Martinez #1
Road right of wey to Martinez #1

JerTries - Eaves, Inc. - Haul 3900' - 1 1/2" Tubing
and 2 3/3" Toing to Martinez j1

B, F. Walker, Inc., -~ Haul 6 Jts. 8 5/8" Casing to Martinez #1
Yew Mexico Tankers, Inc. - Haul frac water to Martinez #1
Znest G. Motto - Build location & pit on Martinez #1

Baroid Division Drilling Mud

3 & R Service, Inc. - Temperature Survey on 3 1/2" Casing

B J Service,Inc. - Special Services

MeCullough Tool Co. - logglng Service

vonarch Construction Co. - Move & install cattleguard

July

$217.00

1,135.00
11,666.00
29.00
72.00

7.00
250.¢0
60.C0

530,00

$22,484,00

43

Sept.

217.20

132.00

1,092.00

328.00
373.00
102.00
570.00
969.00

146.00

$5,169.00

Tage 2 ol 3

October Total Act.al

$530.00
217.00

1,135.00
11,666.00
29.00

T2.00

7.00
250.00

£0.00

217.00
132.00

1,092.00

373.00
102.00
570.00
gm0
146.00
$28,165.00




Red. ..

gt @

11105
12107
11157
111654
11192

11153

11222
1120
11207

11313

oononumﬁon June

Towell - Special Services

Irilling Mud - Baroild

3ignal Oilfield Service

E J Service, Inc. - Speclsal Services

Atomic Sign Service - Metal Well Signa

Murph;y Welding Co. - Make pin collar & perforate
1 1/2" Tubing.
Cit off 3 1/2" Casing & set slips

Snhaffer Tool Works, Inc. - Rem blocks W/Rubbers

The Wastern Company - Special Services

Jones & Laughlin Supply Division - M & S

Basin Industrial Company ~ Fishing Tool Rental

leonard & Youtsey - Fill pits & clean up location

‘ovntain States Telephone

:.B.R. Inc. - Clean up location

iane Jells Company - Logging Company

l‘oontain States Telephone

Jones & lauzgnlin Supply Division - ¥ & S

Zeacon Supply Company - Valve Sealant

Ioutihvestern Bell Telephone Co. - Telephone Bill
to Mr, Sanchez - Santa Fe

2.00

August

$530.00

$

2.00

$22,48k4 .00

K

Sept.

$5,001.00
.1,826.00
1,337.00
1,062.00
18.00
7.00
68.00
20.00
573.00

15.00

$15,522.00

Cctober Totel ifctuel

43,001.00
1,2256.00
1,337.00
1,062.00

18.¢0
7.00
£5.00
20.00
678.C0

15.C0

74,00 Th,oC
563.00 £ER.C0
9.00 9.00
53.C0 33.CC

2.00 2.¢0

3803.00 539,35



OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

May 5, 1961

Mr. Jose Maria Martinez
Park View, New Mexico

Daar Mr, Martinez:

By Commission Order No. R-1960, a copy of which is
enclosed, all of the mineral interests in the 5#/4 of Sec-
tion 2, Township 25 North, Range 3 West, NMPM, Rio Arriba
County, New Mexico, were force-pooled to form a 160-acre
gas proration unit. This unit includes the S/2 8W/4 of
Section 2 in which you own a 17/30 undivided interest.

This order was issued pursuant to Section 65-3-14 (¢)
of the New Maxico Statutes Annotated, 1953 Compilation,
and its effect is to place the mineral interest in your
acreage into a common pool with the mineral interests of
all other persons in the l60-acre unit in order that a well
can be economically drilled and assigned a full allowable.
This order in no way affects your ownership in the surface
of the lands; it only affects your interest in the Tapacito-
Pictured Cliffs Gas Pool.

The effect of this force-pooling order upon you is
to recognize you as a royalty owner tc the extent of 1/8
of your proportionate interest in the 160-acre tract and
to recognize you as the owner of what is termed a working
interest in the remaining 7/8 of your proportionate
interest in the unit. This means that you will recsive
payment, without charge of operating costs, for your
royalty interest beginning as soon as a well is drilled
and is producing on this unit. You will also receive
payment for your working interest, but rather than
receiving any money immediately, this payment will be
delayed until 110 per cent of your proportionate share
of the well costs have been paid out of money from the
production of gag., It is possible, and even probable,
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

-2 May 5, 1961

Mr. Jose Maria Martinez
Park View, New Mexico

that in several years the well will be paid for and you
will then begin receiving payments for your working
interest.

The force-pooling order does not, in any way, deprive
you from receiving payment for the gas that will be pro-
duced from under your land. 1In fact, were it not for this
ordex, it is quite probable that you would never derive
any benefit from your mineral interest ownership in this
laand.

I am hoping that this explanation of the effect of
force-pooling will help you understand what has been done
by this oxder. If there are additional questions you
would like to ask about this matter, please feel free
to call upon us.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ALP/RSM/asr
Bnclosure




MANUEL A. SANCHEZ

ATTORNEY AT LAW
POST OFFICE BOX 666 BATTS BUILDING TELEFRONE YUCCA 3-4631

SANTA FE.NEwW MEXICO

June 1, 1261

0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

Enclosea is pnotostat copy of Exhibit 3 in Cause No.224C
0il Censarvation Comnission of New llexico.

At the hearing vwe requested withdrawsl of the orisinal

exnhiblt and filing a photostat copy o the same.

Yours very truly, )

%‘4"‘}1—0“{(’ ﬁ /»/624.‘ 4[‘?




GONERNUFA
EOWIN L. MECHEM
CHAIRMAN

State of Netw Wexiro
@il €onservation Commigsion

LAND COMMISSIONER STATE GEOLOGIST
E. 9. JOMNNY WALKER A. L. PORTER, JA.

MEMBER SECRETARY - DIRECTOR °

P. O, S0X 87

» SANTA FE
8 May 5, 1961
. Nr. Manuel Sanchesx . 2249
Attorney at Law Re: Case Nb"*j;{g;u—“
». 0. Box 666 e e
_ pplicant:
Santa Pe, Hew Mexico Southern Union Production
—Gempany—
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

S ) pJZZ«// F a4
= : A. L. PORTER, Jr.
: . Secretary-Director

ir/A

‘ Carbon copy of order also sent to:

Hobbs OCC x

aArtesia OCO

Aztec OCC — %
OTHER Joage Maria Martinez

Printed copies sent to all interested parties.
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BEFORE THE OTL CONS:RVATION CONTAISSLIOK, SANTA vy, W MEXICO

In the Matter of tne application of

Southern Union Production Compaiyy

for an crder force pooling interests

for tne formation of a standard 4rilling
] and proration unit in the Tapacito
' Pictured Cliff Pool consisting of the
SWiz Section 2, T. 25 ., R« 3 Vi

N
1\\00

e N N e S e e
[
o
]
[¢)

Comes now Southern Union Production Company, a corporation authorized

to transact business in New Nexico, and apblies to the 0il Conservation Commis—
sion of the State of New lexico for an order force pooling all of the interests
in and under the S%SWz Secti'n 2, T. 25 Ney R. 3 W., N.2.P.M., Rio Arriba
County, New Mexico, in the formation of standard drilling and proration unit

2s provided by the pool rules for the Tapacito Picturea Cliff Pool, under the

vrovisions of Order No. R-1670, ané in support thereof states:

1. That applicant is the owher of Federal oil and gas lease

c ) NM 014856 covering the NiSW: Secs 2, T. 25 Nuy R. 3 W., Rio Arriba County,

New Mexico; that said lease will expire on August 31, 1961, unless applicant
- " drills a well thereon prior to said date.

2. Applicant is informed that there are no royalty interests and

tnat all interests in the minerals underlying said S%SW; are working interests;

that a majority of said working interests do not agree to pooling and unitiza-
tion of their interests in said unit, althougn apovlicant has made an effort to

obtain such agreement.

3. That said S%SE%, joined with said NESWy, will make a standard
drilling and proration unit of 160 acres as reouired by the rules for said
pool hersinbe’ore mentioned, with the unit well to be located in the SV.Suy
of said Section 2,

4o That unless said interests are force pooled, avplicant will be
denrived of its rignt to ¢érill the Jands covered by its lease and of its
right to recover its just and equitable share of the »il and gas underlying

said lands covered by avplicant's lease.

~ - . P -, o
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5.

That the names and addresses of the workine interest owners,

together with their interests therein, as applicant is informed and bhelicves,

P R T I ———
ST aAd LULLUND e

AY

Noma | AdUIess Amount of Interest
Thomas . ucKennal/Q Santa Fe, New Mexico \ 1/6 -
Joseph 4. Sommer s Santa Fe, Wew Mexico ! 1/6 &
Luis Martinez 170 ¥est Rushton, Ogden, Utah 1/40 V7
Porfiria Martinez 2935 Grant Avenue, Ogden, Utah 1/40
Josie M. Callegos 2315 E. 23rd St. Oakland, Calif. 1/40
Faximo Valdez Mlce, New Yexico 1/160
Amadito Valdez 722 . Sheridan Road, Chicago, Ill. 3/1280
Maximo Valdez dJr. 2737 d. 18th St., CGhicago, Ill. 3/1280
Mae Valdez 2737 ¥, 18th St., Chicago, I1l. 371280
Madalena Valdez 2737 VWi, 18th St., Chicago, 111. 3/1280
Eleberta V. Johnson 2737 W. 18th St., Chicago, Ill. 3/1280
anita V. Montoya 504 Auburn, Farmington, New Mexico 3/1280
Levi Valdez 504 Auburn, Farmington, New Mexico 3/1280
Lucia V. Jacquez 504 Auburn, Farmington, New Mexico 3/1280
Jose Maria Mertinez Park View, New Mexico 17/30

That all of said owners are

over 21 years of age

Valdez who is avproximately 19 years of age.

6.

except iladalena

That apvlicant is informed that the interest owners Thomas ¥.

Y¥cXenna and Joseph 4. Sommer are not onposed to said force pooling.

T

That applicant is ready and willing to undertake the drilling

of a well in the SﬁiSﬁ? Section 2 to an approximate deoth of 380C feet com~

pleted in the Pictured Cliff Formation and to arrange for or advance the

expense in connection with the drilling of said well, and, in the event of

production of oil and gas, to vropverly account for and distribute the oro-

ceeds derived from said production,

WHEREFORE, apolicent orays tnat this aoplication be set for hearing




by law, the Commissinan ¢

event of mroduction.

at as early a date as possible, ana that after notice and hearing as required
* ils oraer force pooling the interests in said

Si8ui, and enter an order providing for the distribution of proceeds in the

Respectfully submitted,

SOUTHERN UNION PROUUCTION CUMPANY

by arvuw.l 4. Ssuote,

L

Attorney
Santa Fe, New Mexico
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i i oo ARG AT AT N S AN S (T

Aprili 18, 1861

4429 Ho. Nnipple
Chiscazo 25, Ills

State of lew YNexioco
OilConservation Comxmission
P.0. Box 871

Santa Fe, N:w llexico 1oe 2249

Dear Sirs;

The ¥Aetter sent each and everyone conserning the Southren Union Production

Company Forse Poo}, for Tapasita Cliff Pool for April 19 was mistakenly
sent dack.

It was address Lo me at 2737 W, 18th Chiecago 5,Illinios, It should have
read; 4429 No. Whippie, Chicago 25, Ilin’ os.

If it is not to late I wouBd appriciate it if you in return mail it
back to me this time to the right address,

Thank you for your troubaw,

Sinc:rly your

Elivarta Johnson
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EXAMINER UEARING - WEDNESDAY, APRIL 19, 196!

~ OIL CONSERVATI10Xx (OMMISSION CONFERENCE ROOM

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or A. L,
Porter, Secretary-Director, as alternstc cxaiiuei.

CASE_2246

e

-
©

Application of Sinclair Oil & Gas Company for an exception

to Rule 303 (a) and Rule 309 (a). Applicant, in the above-
styled cause. seeks permicsion to commingle, wiihoui separate
measurement, the oil production from the Tubb Gas Pool, the
oil production from the Blinebry Gas Pool and the oil pro-
duction from the Drinkard Pool from all wells presently
completed on its J. R, Cone "A"™ lease, comprising Lhe W/2
SW/4 of Section 26, Township 21 South., Range 37 East, Lea
County, New Mexico, and on its J. R, Cone "B" lease compris-
ing the SE/4 SW/4 and the SW/4 SE/A of said Section 26.

Application of Sinclair Oil & Gas Company for an excepcrion
to Rule 303 (a). Applicant, in the above-styled cause,
seeks permission to commingle, without separate measurement,
the distillate production from the Tubb Gas Pool. the
distillate prodiction from the Blinebry Gas Pool, the oil
production from the Drinkard Pool and the vil production
from the Wantz Abo Poel from all wells presently completed
on the S, J. Sarkeys lease, comprising the the SE/4 of
Section 23, Township 21 South, Range 37 East, Lea County,
New Mexico.

Application of Sinclaie Oil & Gas Company for an exception

to Rule 303 (a). Applicant, in the above-styled cause, seeks
permission to commingle, without separate measurement the
oil production from the Drinkard Pool with the o0il production
from the Tubb Gas Pool from all weils preseontly completed

on its A, M, York "B" lease, comprising the NE/4 NE/4 of
Section 20. Township 21 South, Raunge 37 East, Lea County,

New Mexico.

CASE 2249:

\

\,

Application of Svuthern Union Pruduction Company four an
order 5000 $ooling a siandard 160-acre proration unit in 1
the Tapacito-Pictured Cliffs Gas Pvol. Applicant, in the .
above-styled cause, seeks an order force pouvling all mineral%
interests in the Tapacito-Pictured Clifts Gas Pooul in the
SW/4 of Section 2, Township 25 North, Bange 3 West. NMPM,

Rio Arriba County, New Mexico. tuv form a standard 160-acve

gas proration unit,.
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April 10, 1961

State of New Mexico

OII, CENSERVATI®ON C@VMISSIEéN
P. 0. Bex 871

Santa Fe.

Gentlemen:

This is to acknowledge receipt of your notice relative to
case #2219, in the matter of the Application of Southern
Union Production Company for an order force pooling interests
for the formation of a standard drilling and proration unit
in the Tapacito Pictured Cliff Pool consisting of the SW3
Section 2, T. 25 N., R, 3W, set for examiner hearing April 19,
1961 at Santa Fe, New Mexico.

I wish to inform you that I do not agres to force pooling and
unitization of the interests in said unit,

Thank you for your consideration.

Very truly yours,

722 West Sheridan Road
Chicago 13, Illinois

AV/m} | o
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April 15, 1961

0il Gonsarvation Commission
P.O. Box 871
Santa Fe, New Mexico

Gentlemen:

This letter is in reply to the application of Southsrn
Union Production Company concerning an order force pooling
interests for the formation of a standard drilling and pro-
ration unit in the Tapacito Pictured Cliff Pool consisting of
the SW% Section 2, T. 25 N., Re 3 W.

I have no objectinon to the drilling of a well on my
property as long as:

1. I am not obligated in any way to produce or
contribute funds that will be used in the
drilling of this well.

2. That I receive a distribution »f profits in
the event of preduction.

I have made no other provision for use of the vproverty.

Yours truly,

Luis Martinez

gep S,
- \ Pt
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9 A.M, - OIL CONSERVATIO- ¢OMMISSION CONFERENCE ROOM
__STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis

A, Utz, Examiner, or A, L,
Port«er: Secretary-Directnr‘ ¢ aliannnts eyaming

w e
.

<§E§E Qggg: Application of Sinclair 0il & Gas Company for an exception

- to Rule 302 (a) aund Rule 309 (a). Applicant. in the above-
styled cause, seeks permission to commingle, without separate
l measurement, the oil production from the Tubb Gas Pool, the
& oil production from the Blinebry Gas Pool and the oil pro-
duction from the Drinkard Pool from all wells presently

lduu completed on its J. R, Cone "A" lease, comprising the W/2
i SW/4 of Section 26, Township 21 South, Range 37 East, Lea
County, New Mexico, and on its J. R, Cone "B" lease compris-
ing the SE/4 SW/4 and the SW/4 SE/4 of said Section 26.
CASE 2247: Application of Sinclair Oil & Gas Company for an exception

to Rule 303 (a). Applicant, in the above-styled cause.
secks permission to rommingle, without separate measurement,
the distillate productiorn from the Tubb Gas Pool. the
éldﬁajlv// distillate production from the Blinebry Gas Pool, the oil
production from the Driunkard Pool and the oil production
from the Wantz Abo Pool from all wells presently completed
on the S, J. Sarkeys lease, comprising the the SE/4 of

Section 23, Township 21 South, Range 37 East, Lea County,
New Mexico.

¢ CASE 2248: Application of Sinclair Oil & Gas Company for an exception

to Rule 303 (a). Applicant, in the above-styled cpuse. seeks
; permission to commingle, without separate measurement , the

} oil production from the Drinkard Pool with the 0il production
; from the Tubb Gas Pool from all wells presently completed

on its A, M. York "B" lease, comprising the NE/4 NE/4 of
Section 20, Township 21 South, Range 37 East, Lea County,

New Mexico.

e ————

CASE 2249: Application ot Svuthern Union Prouduction Company for an
erder foroec pooling a sisudard 160-acre proration unit in
the Tapacito -Pictured Cliffs Gas Puol. Applicant, in the
above-styled cause. seeks an order force pooting all mineral
interests in the Tapacito-Pictured Cliffs Gas Poo) in the
SW/4 of Scetion 2. Township 25 North, Range 3 West. NMPM,
Rio Arriba County, New Mexico tu form a standard 160-acre

gas proration unit,




DRAPFT

@X RSM/esr
\ April 28, 1961

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2249

Order No. R-_A:2§£§7

* , APPLICATION OF SOUTHERN UNION

o PRODUCTION COMPANY FOR AN ORDER

o ) FORCE-POOLING A STANDARD 160-.
ACRE GAS PRORATION UNIT IN THE
TAPACITO-PICTURED CLIFFS GAS
POOL, RIO ARRIBA COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 19 , 1961, at Santa Fe, New Mexico, before A. L. Porter, Jr.

Examiner duly appointed by the 0Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules ar... Regulations.

NOW, or this day of _ May , 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
A. L. Porter. Jr. , and being fully advised in the premises,

FINDS:

(1) That due public rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Southern Union Production Company,
is the owner and operator of #dm Federal Lease No. NM 014856,
comprising the N/2 SW/4 of Section 2, Township 25 North, Range
3 West, NMPM, Rio Arriba County, New Mexiro.

(3) That the applicant seeks an order forcze-pooling all
mineral interests in the Tapacito-Pictured Cliffs Gas Pool in
the SW/4 of said Section 2, in order to form a 160-acre gas
proration unit.

(4) That inasmuch as denial of the subject application

. would deprive, or tend to deprive, the mineral interest owners

in the above-described l60-acre tract of the opportunity to

recover their just and equitable share of the hydrocarbons in




Ei;E No. 2249
the Tapacito-Pictured Cliffs Gas Pool, all mineral interests there-
in should be force-pooled.
(5) That the applicant should furnish the Commission with
an itemized schedule of well costs upon completion of a well on
the subject gas proration unit.

. IT IS THEREFORE ORDERED:

That the interests of all persons having the right to drill é
for, produce, or share in the production of hydrocarbons from the ;
‘Tapacito-Pictured Cliffs Gas Pool underlying the SW/4 of Section
2, Township 25 North, Range 3 West, NMPM, Rio Arriba County, New !
Mexico, are hereby force-pocled to form a standard l1l60-acre gas ‘
proration unit comprising all of said acreage. Said unit is to
-be dedicated to a well to be located at an orthodox location
" thereon.

PROVIDED HOWEVER, That the proportionate share of the costs

;of development and operation of the pooled unit shall be borne by
each consenting working interest owner in the same proportion to
the total coststhat his acreage bears to the total acreage in the
pooled unit.

PROVIDED FURTHER, That the proportionate share of the costs

of cdovelopment amdeoperation Of the pooled unit, including a

reasonable charge for supervision, shall be paid out of productionﬁ

o e e v o A e e -

cach non-Cconsenting woiking linteresti uwueg,and shall be, 110 ‘
A gy | ! Coeaafl?e ,4!'1;’/ fie ‘V‘v"//
rer cent of Lhe sawe proportion to the total costﬁAthat his acre-

age bears to the total acreage in the pooled unit.

PROVIDED FURTHER, That the share of the costs for develop-

ment end-eperseatieon of the pooled unit, as determined above, which
is to be paid by the mineral interest owners shall be withheld
only from the working interests' share (7/8) of the revenues
derived from the sale of the hydrocarbons produced from the well
on the pooled unit. Royalty payments are not to be affected by
the withholding of any funds for the purpose of paying out a
proporticnate share of the costs of development and operation

of the pooled unit.

PROVIDED FURTHER, Thalt the applicant shall furnish the
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CASE No. 2249

Commission with an itemized schedule of well costs upon completion

‘'of a well on the subject gas proration unit.

IT IS FURTHER ORDERED:

That jurisdiction of this cause is retained for the entry

of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
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MICROCOPY RESOLUTION TEST CHART ;

NATIONAL BUREAU GF STANDARDS 3

STANDARD REFERENCE MATERIAL 1010a
{ANSY and 1SO TEST CHART No. 2)
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All microphotgraphics images of documenis following this certificate are
of authorized dccuments in the possession of this Agency. These documents
are routinely microfilmedr as a necessary operation in the generation of

an inviolate document file.

STATE OF NEW MEXICO )
) Ss.
COUNTY OF VALENCIA )

Sworn and Subscribed to me, A Notary Public,

This V> = day of Lleceomse ,19 PJ

Lyt Cooe g

FNOTARY PUBLIC

MY COMMISSION EXPIRES:_ _ /s0-2- ¥%

CERTIFICATE OF AUTHENICITY

THIS IS TO CERTIFY that the microphotographs appearing on this Roll of
Film are accurate and complete reproductions of the records of the,

NWM DIL- fObkﬁj&J{{H) DIV. as delivered in the regular course of

business for Micro Filming.

)
CAMERA OifR




STATEMENT OF DOCUMENT CERTIFICATION

All microphotgraphics images of documents following this certificate are
of authorized documents in the possession of this Agency. These documents
are routinely microfilmeds as a necessary operation in the generation of

an inviolate document file.

R Daurcd Ot

SUPERVISOR )/

STATE OF NEW MEXICO )
) Ss.
COUNTY OF VALENCIA )

Sworn and Subscribed to me, A Notary Public,

| This > = day of Lleceomde ,19 P35

NOTARY PUBLIC

MY COMMISSION EXPIRES: /0-2- F¢

CERTIFICATE OF AUTHENICITY

THIS IS TO CERTIFY that the microphotograpiis appearing on this Roll of
; Film are accurate and c:fplete reproductions of the records of the,

N M Olb’(%hJSEﬂJkﬂD OPJ~ as delivered in the regular course of

; business for Micro Filming.

Ulte (L L) M2

CAMERA OHERATOR
i
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MICROCOPY RESOLUTION TEST CHART
NATIONAL BUREAU OF STANDARDS
STANDARD REFERENCE MATERIAL 1010a
(ANS! and 1ISO TEST CHART No. 2)
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