CASE 22523 Application of CITIES
SERVICE for an automatic custody
transfer system (State B "J" lease).
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APPLICATTON

Comes now Cities Service Petrolieum Company and applies to
the 0il Conservation Commission of New rexico for approval of a
Lease Automatic Custody Transfer System to be used on its State
B "g" Jell Xo. I located 990 feet from the Zast line and 2310
feet frum the South line of Section 35, Township 17 South, Range
35 Bast, N.i.P.r., Lea County, llew iexico.

Said well is completed for Abo production in the Vacuum—~Abo

T

Pool and is located on a lease composec of the South iHalf of

T

said Section 35.

e sk

Applicant proposes to install a LACT Unit in conformity

e

with units heretofore approved by the Commission and production
will be measured through accurate meters prior to delivery to

the pipe line.

notice and hearing, as reduired by law, the Commission approve
the proposed installation.
Nespectiully submiltted,

STNISS SEAVICT PELMROLEULL CONPANY
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GOVEANDA
EDWIN L. MECHEM

CHAIRMAN
State of Netw ¥exico
A 4 s & 13 i e e f&mm-’- « . e
& il Lonserbation Coiiitiisnon
LAND COMMISSIONER S ' o STATE GEOLOGISY
E. $. JOHNNY WALKER F S TIUR SA A. L. PORTER, JR.
MEMBER N “*‘J—ﬁj .r‘, SECRETARY - DIRECTOR
N
SANTA FE
April 28, 1961
Re: Case Nb.h?vﬁwzzsz ]
Mr. Jason Kellahin Order ©#o. R=1550
Kellahin & Fox Applicant:
Bex 1713 Cities Service Petroleum Co.
Santa Fe, New MNexico T

Dear S8ir:

Enciosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A e A

A. L. PORTER, Jr.
Secretary-~Direcctor

ir/

L el

Carbon copy of order also sent to:

Hobbs OCC X
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

"IN Tab MATESR UF THE HBARLING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2252
Order No. R-1950

APPLICATION OF CITIES SERVICE
PETROLEUM COMPANY FOR APPROVAL
OF AN AUTOMATIC CUSTODY TRANSFER
'SYSTEM IN THE VACUUM-ABO POOL,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 19, 1961, at Santa Fe, Hew Mexico, before A. L. Porter, Jr.,
‘Bxaminer duly appointed by the Oil Conservation Commission of New
Maxico, hereinafter referred to as the “Commigsion, " in accordance
with Rule 1214 of the Commission Rules and Regulations. :

NOW, on this_ 28th  gJay of April, 1961, the Commission,
a quorum being presant, having considered the application, the
evidence adduced, and the recommendations of the Ezaminer,
-A. L. Porter, Jr., and being fully advised ir the premises,

FINDS:

(1) That due public notice having been given as required byf
law, the Commission has jurisdiction of this cause and the subject.
matter thereof,

{(2) ‘That the applicant, Cities Service Petroleum Company,
is the owner and operator of the State B "J" Lease, comprising
the 5/2 of Section 35, Township 17 South, Range 35 East, NMPM.
Lea County, New Mexico,

{3) That the appl«cant proposes to install am automatic
custody transfer system to handle the Vacuum-Abo Pool production
from all wells presently completed or hereafter drilled on the
above-Jdezcribed State B “J" Lease.

(4) That the installation should conform to BExhibit Nos.
3 and 4 in this case, except that a set-stop counter equipped
with a non-reset totalizer should be installed to automatically
stop the £low of oil through the automatic custody transfer
system at or prior to thce time the allowable has bsen run.

(5) That the previous use of automatic custody transfer
equipment, similar to that proposed by the applicant, has shown
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that such equipment is a reliable and economic means of trans-
ferring the custody of oil, and that the use of such equipmant
should be permitted, provided adequate safety features ars
incorporated therein.

IZ IS THRREFORE ORDERED:

That the applicant, Cities Service Petroleum Company, 1is
hereby authorized to install an automatic custody transfax systsa
15 hamndie the Vacuum-Abo Pool production from all wells presently
completed or hareafter drilled on the State B “J" Lease, compris-
ing the S/2 of Section 35, Township 17 South, Range 35 Ra=%,6 NMPR,
Lsa County, New Mexico,

PROVIDED HOWEVER, That the installation shall conform to
Exhibit Nos. 3 and 4 in this case, except that at set-stop counter
equipped with a non-reset totalizer shall be installed to auto-

matically stop the flow of olil through the automatic custody
transfer system at or prior tc the time the allowable has been
run.

PROVIDED FURTHER, That the applicant shall install adequate
facilities to permit the testing of all wells located on thc abcves
describad State B "J" Lease at least once each month to determine .
the individual production from each well.

PROVIDED FURTHER, That in order to prevent the overflow and
waste of oil in the event he automatic custody transfer system
fails to transfer oil t¢ the pipeline, the applicant shalil so
equip the existing facilities as to automatically shut-in the
lease production at the wall-head in the event the storage
facilities hecome full,

PROVIDED FURTHER, That all meters used in the above-described
‘ automatic custody transfer system shall be operated and maintained
ol in such a4 manner as to ensure an acomwate meacurcmant of the ligudd

hydrocarbon production at all timas,

That meters shail be ciwcked for accuracy at least once esach
month until further direction by the Secretary-Director.
. That smadbare onntd o Jxlilicilued ayasnsit @ master meter ox
against a test tank of measured volume and the results of such
calibration £iled with the Commission on the Commigsion form
entitled "Meter Test Report.®

IT IS FURTHER ORDERED:

That jurisdiction of this cause is retained for the entry
of such further orxders as the Commission may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATICN COMMISSION

A. L. PORTER, Jr., Member & Secretary

esr/
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STATE BJ LEASE

Cities Service Petroleum Company — Operator

Vacuum Abo Poo/ Lea County, New Mexico

PROPOSED AC T INSTALLAT

/046“&

far A~ ‘!
v

¢
QL» :

TREATER

FROM WELLS

e \,4

. L ,}:V;‘,\"

Q

BAD OIL
S0V




Cavisinana

Cities Service

LA ¥IS 4

Vacuum Abo Pool

PROPOSED ACT

Lea County, New Mexico

INSTALLATION

COMPONENTS
A PumP F
B B8saw MONITOR G
C 3 WAY 2 POSITION VALVE H
D FILTER /
E DEAERATOR

?p . * o
PD METER e e €-S o

PROVER CONNECTION

BACK PRESSURE VALVE

SAMPLER
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. Proposed AU Instaltlaticen
CIL1ss aerviee L eoroleun Lo
State "BRIT lease
Vacuum Aboe Fool
lea Jounty, New tMexlice

Cities Service Petrclcum Cnmpany
P. 0. Box 47
Hebbs, Mew Mexico

. - » ™ (%}
Attention: Mr. &. F. Motter
e < > ™a .. -~ PRETS ~
Assistant Division Engineer

Gentlemen:

This 1is in reply to vour letbter dated April 7,
1961, concerning yosur ATT unii that you proposs to install
on your 3tate "BJ" Lease lncated in the Vacuum Abo Pool,
Lea County, Hew ™Mexico.

o

We have oxamined vour proncsal In some Jdetall
and think that !: shoul? prove satisfacltory from both of
our viewpcints. 2 weould be pleased to recetlve flulad

througzh thls ins.alla‘icon foliowing a mintmum testing
period.

Yours vepry ruiz,

' ¢t

FBW jr-bthk

P BOX 1210
1o Lo MIDLAND TEXAS
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OIL COMiEE V’TIU“ LLHJI“*IL"
SAME Wy, T ICO
hleL 12, lfs
ERAVTER HBARIG
f e e e e e e m e e e e o —m o
< § II7 THE MATTER OF : |
s = . = ;
- CASE 2252: Application of Cities Service Petroleum Com=-:
7 € | vany for an automatic custody transfer sys- : f
B - E£ : tem. Apvplicant, iIn the above-gstyled cause, : ﬁ
' ~ seeks pormission to install 2n automatic : i
- = custody transfer system to handle the pro- g
53 duction from the Vacuum-Abo Pool from all : |
‘ wells presently completed or hereafter dril-: i
- o led on its State B "J" lease, 3/2 of Section: |
= 33, Township 17 South, Ranze 39 Hast, Les :
~ County. New Mexico. : #
. = :
- - - _— - - e e e e e e e e e e e e e Em e = -
~ :.« - - - - - - -
k - =
g -
- > BEF(RE
-~ X 4. L. Porter, Examiner.
=
Sy
[
= TRAYSCRIPT OF (RPIOCEEDINGS
p
(<] ;
— MR, PORTER: We'll call the hearing to order again. Be-
: =
0 - = cause of transportation commitments, we will talke up Case 2232.
EE IR. MORRIS: Case 2252. Avpplication of Cities Service
—

ALBUQUERQUE, NEW MEXICO

" the

" Petroleunm

applicant.

Company for an automatic custody transfer system.

M. RELLAHIYM: Jasgon ¥Xellshin, Tellzhin & Fox, represent%

“etll have one witness, lr., E.

- P
L. P, HMOTTER,
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DINGCT EXALITATIOM

SAr TS AT AITTY
BY . [CaLLANTM:

~
c

" 7111 vou state vonr nama; nloagaes

A E. F. Motter.
G By whom are you employed and in what position?
A Cities Service Petroleum Company as Pivision Engineer,

N lir., lotter, are you familisr with the apolication of
Cities Service in Case 22352% i

A Yes, I am.

Q Would you gtate briefly what!s provosed in this applica-
tion?
A Yez. e propose to deliver crude from production on our

State BJ lease through ACT gsystem, using a positive digplacement

meter.

2 How many wells are located on the lease at the present
time?

A Only one, at present.

Q Have you prepared a vlat chowing the location of the

lease involved?

i
i
A Yes. This firet BDxhidit, which 1s entitled "Vacuum ibo
i
Area, Lea County, euw lexico," indicetes the south half of Section!

L] EIR ~r e

~ . P - —~ - . - . . - - : _5
33, Tounaghin 17 Sonth, Remea 97 Tlaod o0 01 0 TIP3 Ddevice Suvate 34
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lenae,.  SJe hove doilled the Ya, D8l to the Sho Tormation In the

northeast of the gomthesst aua»ter of that vartlicular gsection., I

mient naloo add that this ooeticulasw »iat showz 211 “ho well

s drilled to date in this varticulan oren, i
: o
£ iR. MORRIS: Coull uwe have that marked as Ixhibit Yo. 1,
:
< £ | please?
o~ 1
= ! |
. . i (-mereupon, Cities Service Exhibitis -
£ = 1 1 through  were marked for iden- |
E tificdation) |
— : |
F: X Q (By kMr. Xellahin) “ow, referring to what has been marked ;
- &2 B P
X : B
v as Exhibit Wo. 2, will you discuss the information that was shown | .
~ on that Zxhibit? P
- .
= o
& A This 1¢ a plat or an enlargement of the subarea showing|
> ‘ | L
—~ the Vo. 1 ‘ell, which has been drilled, the vroposed LACT loca- :
= |
=~ i tion, and the proposed well locations in the future. Those are
- X | |
fen | simply one well to a LC. vle anticipate there will be adcditional
S
.',.1!
- = | development. Only time will tell how far this will go.
1 i
EE ; Q Tow, referring to what has been marked as Exhibit *To. 3, |
= %
- E: would you discuss the type of installation that you propose to make?
= o g
2 x s s . . . . .
3 = % A This 1s a propoged ACT installation and schematic diagra:
~ z indicating production from the variouz wells, which will enter |
5 either a trester or in the future a test separator. The productior
2 :
2
<

4
L4

tle

i = from the treater,after removal of water, soes to the ACT unit Pese}-
voir. The nexht Exhibit will ghow that in more detail, but it w E

|

monitor the crude, and if it is oood, 1Tt will be stored iIn 2 =20d |

oil tank, and if bad, stored in 2 bad oil tank. Delivery of crude
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fros the ~ont ol fanl 13 ande to the nineline throush the nesti-

“tive dlaplrocemont meter Joented on the ACW unit., 1 mishi a

Che
v

that

gince we have only the one wcll, we do not nronose to install the

{
test separator,ns shown, as yet, but it will be installed upon the .

aamnlatiAan AFf a aasand well . :

''ne two tanig shown, Will be sti~barvel capaciiy. Tuae vad oll

| tank will also provide emergency storage, and will be equinped witﬁ

a high level shut-off, which will operate the valve at the header,

~and, in turn, ilie welle Will be shut-1ln with valves on each partl- .

i
cular well by pressuring uwp on the flow lines. '
< Will the type of installation that you propose enable you

to make the test”which may be réquired from time to time by this
Commigsion of the individual wells?
5 L Yes, eir, I am auite sure we can accomplish all tests
|
i that are required as of this date.
! o 1/111 adequate storage facilities be available for the
i
! maximum unattended time on the lease?

A tJell, as Itve =aid, these are two 50C-barrel tanks. 1
will assume that we will probably carry, due to requirements of the
pipeline, a twenty-four hour storage in the good oil tank. Any-
thing above that will be used 2s storage, and also the capacity of
the bad oll tank will be used as storzpge. Our current allowable

for this present month ig 10U barrels a day, so we have adequate |

gstorage for any unattencded time on the lease. 1In the future, when

i

-~ a - PR A

v PACAS s N e sl ot v ela-e esn w11 s AN T
Lita§ vy LWaly ! h b M

SN e miiiew ey T,




SERVICE, Inc.
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. and reading from right tc left, first is a pump designated as "A."

- the meter after 2 certsin time delay. In other words, when 2 pump

ti1n a certain length of time, the contrcls shut down the delivery of

the pumpard the crude through the meter. "6" is the prover connec-

‘delivery of crude with the pump, crude will be taken back Thrensh

orovide one more cnercency storare taniy.

tMhat will be the mexipuwm wmwmitended time on the leone

mr, Motter:

A This ‘enge will probably cuitch with 2 regident switcher,

.53

nd T yould thinh tict lwo days will be the maximim nnattanded,
+
o Referrins to what has becn mavked as Exhibit Yo. 4, would
: - - |
you discuss that Exhibit: !

A This is in cdetall the componente of the ACT installation,!

;
?
|

"B" is the BS&Y monitor. "C" is a three-way two-position valve. |

"D" 1e the filter. "E" is the deaerator. """ fs a PD meter, wvhich

j

will be equipped with ticket ovrinter and will also have 8 timin%

device to stop delivery of oil should there be any melfunction of
starts delivering throurh the meter, 2 timing device is started,

and if the counter on the PD meter does not stop this counter with-

tiong;we vropose to use master meter» for vroving. "H" is a baclk
pressure valve, and "I" is the sampler. I might add that on Figure

"C" the three-way two-position valve, that will also be timed into

the good oll tank for some short period of time, say, about five

minates, to bring the temperature of the oil up to what 1t normally

1s at tank. Ve have found. esvecially in thao igberiing




R REPORTINCG. SERVICE, Inc.

T
rs

ARNLEY-MELL

DE

ALBUQUERQUE, NEW MEIXICO

PHONE (M 3-6697

SR meter, e

I you or under your direction or supervision?

PAGE H

Serude 5%5;55 iﬁ‘tﬁﬂéé facilitloe ~nd st€¥¥5.fwﬁééi5;eiy tﬁrnnnh the
hove gome fluctuestion of our temnerature corrmensator.
e feel we cet more nceurate resulls by doings this other method.

o ‘o e the vlpeline transporter?
A Toves-Mey: NCXICO Tipeline vompany, and 1 have a copy of

~

-a letter nere which I believe is designated Wo. 5, dated April
;11, 1961, adviging us that this proposed setup 1is acceptableito
:them. This did no: print very good, but this is Mr. Whitaker, the
- general superintendent in Texas.

MR. PORTER: Mr. Whitaker sioned tha latteno

A Yes, sir, he did. F. B. Vhitaker, I see his name at the

Q (By Mr. Kellahin) Were Exhibits 1 through l} prepared by

and in your files?

A Yes. I have the original with me.
MR. KELLAHIM: At this time I woulcd like to offer the !

Exhibits in evidence.
M., PORTER: They will be admitted in evidence without
;objection. {
{(Vhereupon, Applicantts Exnibits

1 throush < were received in
evidence)

" D7 .. feiisznin)  uncer tae system that Cities Service )

A Yes. 5
Q Bxhibit = is a copy of a letter from the Pipeline Corpany




nroposes, will there be ony comsinesiin~ of flaldey

e do not thin there 1111 he i "wesent, 1f you uill

notlce on H<hibit 1, we hove 2 ljG-acre tract northenst of there.

YWe may cormmincle that at a later date.

= i
3 :
; ° Would thnt Le [row the dvo 1owmmation? i
. :
.y !
5 : ;
. . W11 it c¢all for the »nroduction of o011? D
=
& A Yot at this time. i
S . _ 3
& ; Q Is thig type of installation similar to those which heve:
‘ L‘: i ‘
“ heretofore been approved by this Commission? ;
> -
P A Yes. Ve have three installations almost identical to
~ :
=~ . . %
5: this in operation in the Drickey-Queen zand¢ unit, which has bheen |
Q i
=S spproved by the Commission at various tiues.
= :
o - . s . . s . . .
=~ o) In your opinicn, is this installation in the interest of
x
~

conservation and vreventlion of waste?

A It

(e

g

Y-MEII

MR, KELLAHIM: Thattg all the quesgtions I have of the

f‘j
=
P it
i e wltness.

’ x h o) hY »
= MR. FPORTER: Do you have any Questions, Mr. ™utter?
=
~ MR, YWTTER: Yes, sir.

CROSS-EXaMIMATION

ALBUQUERQUE, NEW MFEXICO

BY MR. XNUTTER:

i o

Q What are the normal working levels of the oil in the

| good oll tank, i, Motter? 1

i rir. rusuelr, wWe normaily operate ort of one control. It
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PAGE

ston, and, a2g I stated vreviouszly,

“
1

will operate both 2 start and

~the plveline in this ‘ngtance normally reauires twenty-four hour

gtorape for uweatherine time, with o minimam of twelve hours. 1 {
E
= .wWould ascsuwme that in this case we would seat the float sbout half |
$ ‘
g Dway up Lhe taak, or probably sbout cicht fect.
y | 1
S 5 a Tow, that would be the low level, or the hirh level? '
o
S |
. i } L The low level would possibly be six feet; the hich level.
: - & about eight feet. f
AN ‘ :
e Q You would have a range there of two feet? @
- = |
v A Thatts right. or delivery. |
- 2 | ?
2 What amount of capacity 3is available above cicht feet? |
o |
< . . i
bt e A That would be the remainder tank, or slightly over 20C i
.:: ‘ ]
! . H
3 =~ - barrels for a 50C-barrel tank. |
i o ~J
3 -~ : . .
= ; 2 And normally the bad oil tank won't have any oil in it
wwed r{' *
‘ S | unless the monitor has detected that oil, is that correct?
3 N 1
— |
\ L] - .
- =~ E A Thatts right. Ye will carry a very low level in there.
- - I would assume nosgibly not over two and a half to three feet, per-
S |
, z haps 50 barrels.
. ~
=< g Does ‘treating of the bad oil in the bad oil tank have to
=z
~ z be done manually?
5
e g . . . s
= A It can be egquipped either way. Since thig is only a2 one
' (=4
2
i [~
i : < or two well lease, to start with, we will, and since we are producH
ing no water, we will set our facilities wo for manual treating.

that our proposged system of ACT hag o red light indicanq
|

I might add

tor. A% any time that thewve has been bad oil stored in the bad oil




PAGE ©

tank, 2ny time the sultcerer comes wp and gees the liesht on, he

“nows there hos been had oll prgeed zince be hag been there, and rd-

sets the eouiprent.

SO ¢+ SO

z Q You are not relyinc on additional storoce to prevent the |
- )
¢ ;
hy .
z weste of 0il,in the event or maifunction you have automatic shut-
;' 2} s 20
o 2 doun facilitiesa?
&
s
N ; A Yes, we propose automatic shut-down on 81l the wells on |
€3 f ] :
ES the header. ;
E . < o On, coes this PD meter incorporate a set stop counter:
: €
v for the =zllouable? *
- > :
el A ije have not been recuired by the transporter of thig }
w o b . L] 4 |
- 2 crude to put o¢n get sLop counters. They're handling crudes in
>
~ “other installations similar to this for us in “ew lexico. e have
5 et s
3 ' - - per=zuvnally one feeling about a set stop counter for an allowable
\ vt A i
&2 I in that if the allouwable is set for some firure, say, 10,000 bar-
I
o = | rels per month, that is egross oil, and net oil ig not figured un-
S
A | t11 the sample 1s run at the end of the montk. We feel that on
, =
. : = ourr top allowable lease that you would continuously »uvn less than
2 &
= . N ) .Y .
% your allouwable if a set stop counter were uvsed. Since this is =2
=z
b -~ lease thatis wmattended, as I statecd before, not over two dayd, we
5 feel that we could manuelly shut this lease in upon production of
o . & =
f- :
3 i < its allowable,
Q If a2 set stop counter were incorporated, and if the set

stoo counter were set at the allowszdble, plus the last known BS&Y

content, you wouldn'®t 1osze any zllowable?
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Tant 1g¢ correct., If we were 2)lowed to do thnrt, that

entirely saticlactory, or gay, some one percent --

hotever lagt nmoathts fimure uagt

Itts all right.

A Fe .

3? - ?TI'VTTTTZ‘? M I o e da s Y A [EPURS T ORI E.L;L:-L Y ;l‘lla nlf _Y’OU .
pit., PORTER: Anyone else have 2 guestion? The wiltness

may be excused.

2252, wetll take it under adviserment and adjourn the hearing until

1: 30.

(Wwitness excused)

MR. PORTEX: If nothing further to be offered in Case
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I, “biy »wiiemsY, Court Reporter, in and for the County of !
+ Bernalillo, State of Yew lexico, do hereby certify that the forae-
| going and esttached Tranacript of Proceedings before the Yew lMex xico;

0il Conservation Cormicssion wag reported by me in machine short- |
L

rgonal supern

1

hand and reduced to typewritten transcript under my pe

v by

viaion, and that the same 1g a true and correct record to the besti
of my knowledge, &«ill and shility. | 3
WITNESS my Hand and Seal this, the 19th day of _ April K

1961, in the City of Albuquerque, County of Bernalillo, State of }

Wew Hexico-

J/(’ /(/ &/4,< n (e
NCTARY PUBLIC /

My Commigsion expires:

June 19, 19543

I do hereby certify that the foregosng is
a co"*p1e+:w reguid of ‘he proceedings if
the }I:A a ) L.ase Ro. 2. )'\12/

neuf); O {,l/! / / P B I A .
L/ / [ *-’b 4 .., BExaminer

4

Yow Mool oo Ull uon,vuuti n Comniasion
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DRAFT

RSM/esr
April 20, 1961

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
/

e COMMISOION OF WEW MEXICC FOR
ﬂ THE PURPOSE OF CONSIDERING:
CASE No. 2232

Oorder No. R- ,/??5 <

APPLICATION OF CITIES SERVICE

- DETROLEY CCOMPANY FOR APPROVAL
OF AN AUTOMATIC CUSTODY TRANSFER
SYSTEM IN THE VACUUM-ABO POOL,

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSICN

BY THE COMMISSION:

5 This cause came on for hearing at 9 o'clock a.m. on

: April 19 | 1961, at Santa Fe, New Mexico, before A. L. Porter, Jr.
: Examiner duly appointed by the Oil Conservation Commission of New

g ; ~ Mexico, hereinafter referred to as the "Commission, " in accordance
o ) : with Rule 1214 of the Cowmission Rules and Regulations.

AN NOW, or this day of _April , 1961, the Commission,
- ; a quorum being present, having considered the application, the
.. : evidence adduced, and the recommendations of the Examiner,

- : A. L. Porter, Jr. , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the“subject
matter thereof.

(2) That the applicant, Cities Service Petroleum Company,
1s the owner and operator of the State B "J" Lease, comprising
the s/2 of Section 35, Township 17 South, Range 35 East, NMPM, Iea
County, New Mexico.

(3) That the applicant proposes to install an automatic
custody transfer system to handle the Vacuum-2Abo Pool production
from all wells presently completed or hereafter drilled on the
above~described State B “J" Lease.

(4) That the installation should conform to Exhibit Nos.

3 and 4 in th: <case, except that a set-stop counter equipped
with a non-reset totalizer should be installed to automatically
stop the flow of oil through the automatic custody transfer

system at or prior to the time the allowable has been run.
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(5) That the previous use of automatic custody transfer

equipment, similar to that proposed by the applicant, has shown

that such equipment is a reliable and economic

he custody ©i ©il, and that the use of such equipment
- should be permitted, provided adequate safety features are
incorporated therein.

IT IS THEREFORE ORDERED:

That the applicant, Cities Service Petroleum Company, is %
hereby authorized to install an automatic'custody transfer system i
.to handle the Vacuum~Abo Pool production from all wells presently
completed or hereafter drilled on the State B "J" lLease, c¢ompris-
ing the S/2 of Section 35, Township 17 South, Range 35 East, NMPM,?
Lea County, New Mexico.

PROVIDED HOWEVER, That the installation shall conform to

Exhibit Nos. 3 and 4 in this case, except that a set~stop counter
~equipped with a non-reset totalizer shall be installed to auto-
‘matically stop the flow of 0il through the automatic custody
transfer system at or prior to the time the allowable has been
run.

PROVIDED FURTHER, That the applicant shall install adequate

facilities to permit the testing of all wells located on the above-
‘described State B “"J" Lease at least once each month to determine °
‘the individual production from each well.

PROVIDED FURTHER, That in order to prevent the overflow and

waste of oil in the event the automatic custody transfer s- tem
fails to transfer oil to the pipeline, the applicant strall . »
equip the existing facilitzfs as to automatically shu:~in the

lease production at thq;giaéef in the event the storage facilities

become full.

PROVIDED FURTHER, That all meters used in the above-Jdescribed

‘automatic custody transfer system shall be operated and maintained
in such a manmuer as to ensure an accurate measurement of the liquid
hydrocarbon production at all times,

That meters shall be checked for accuracy at least once each

month until further direction by the Secretary-Director.
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That meters shall bes calibrated against a master meter or
against a test tank of measured volume and the results of such

B T T L PR
1S CULIIHLAD D L UL LOULIR

IT IS FURTHER ORDERED:

That jurisdiction of this cause is retained for the entry

of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

;
i
%
;




