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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Netw Blexica
® il Eonservation Commission

STATE GHEIOLOG: 7
A, L. PORTIER, JR,
SECRETARY - DIREC TOR

LAND COMMISSIONER
E. $. JOHNNY WALKER

MEMBER
. 0. 30X 871
SANTA FE
July 18, 1961
o Re: CASE NO. 2332 .
Nr. Robart E. Fox ORDER No._ R-2024 |
Kellahin & Fox
Box 1713 APPLICANT:
Dear Sir;
Enclosed herewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.
Very truly yours,
j_% y, S' ‘
A, L, PORTER, Jr.
Secretary-Director
ix/
Carbon ccpy of order also sent to:
Hobbs OCC___x
hrtesia OCC__
Aztec QCC__
OTHER _____ _
§
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BEFORE THE OIL CONBERVATION COMMISSION
OF THR STATE OF XEW MEXICO

IR THE MATTER OF THR HEARING
CALLED BY THE OIL CONBERVAYION
. COMMISSION OF NEW NMEXICO FOR

4 ; THE PURPOSE OF CONSIDERRING:

T S

CABR No. 2332
Oxrder No. R~2024

e s i YN

- APPLICATION OF WOLFS8ON OIL COMPANY
- FOR A NOM~STANDARD GAS UNIT, LEA
- COUNTY, NEW MRXICO.

. ORDER OF THE SI0N

’ BY_THE COMMISSION:

: This cause came on for hearing at ¢ o'clock a.m. on )

«-mly 6, 1961, at Santa Fe, New Mexico, before Daniel S. NMutter, _
| Examinex duly appointed by the 0il Conservation Commission of New

| Mexigc, hereinafter referxed to as the "Commission, " in accordance:
“with Rule 1214 of the Commission Rules and Regulations.

ROW, on this_13th day of July, 1961, the Cosmission, &
quom being present, having considared the application, the
| eviGanoe addused, and the rscommendatjions of the Examiner,
m!.al 8. Nutter, and bcinq fully advised in the premises,

¥IHD8:

{1) That due public notieo having been given as rsquired by |
lw, the Cosmission has jurisdiction of this cause and the subject
. matter thereof, ':

: {(2) That the applicant, Wolfson Oil Compamy, seaeks tue
' establishment of a 160-acre non-standerd gas unit adjacant to the |
| Korth Sxaggs-Drinkard 3as Pool, consisting of the 5/2 SW/4 of Sec-.
tion 5 and the ¥N/2 ¥W/4 of Section 8, all in Township 20 South, !
mqo 38 Rast, MMPM, lea County, New Mexico.

g (3) That the proposed non-standard gas unit is presumed to
b‘ productive of gas from the North fkaggs-Drinkard Gas pPool.

: (¢) That approval of the subject application will neither
cmc wvaste nox impair correlative xights.

IT 1S THNREFORE ORDENED:

(1) That a 160-acre non-standard gas unit adjacent to the
lerth Skaggs~-Drinkazd Gas Pool is heredy established, consisting
"of tha 8/2 Sw/4 of Section 5 and the K/2 M/4 of Section 8, all ‘
in Tosmship 20 S8outh, Range 38 EBast, MDiFM, Lea County, New Mexico.

% (2) That jurisdiction of this cause is retained for the _
‘muvoznuchmmnummu.on-ydunmsml
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' CASE No. 2332
. Oxdexr No. R-2024

y DONE at Santa Fe, New Mexico, on the day and year herxein-
- above designated.

STATE OF NMEW MEXICO
OIL CONBERVATION COMMISSION

b X et s oa

A. L. PORTER, Jr., Momber & Secretary
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e OIL CONSERVATION COr:i1s510N
: SANTA FE, MEW 1EXICO
! / /
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CASE 233 2 Hearing Date ?4““-' 7 ‘/‘ /
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[ \_“ | No. 19-61

DOCKET: EXAMINER HEARING - THURSDAY, JULY 6, 1961

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

s ———————

The following cases will bhe heard before Daniel S. Nutter, Examiner, or
Elvis A, Utz. as alternate Examiner:

CASE 2328: Application of Texas Pacific Coal & Oil Company for two non-
standard gas proration units, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
ment of a 240-acre non-standard gas proration unit in the
Jalmat Gas Pool consisting of the S/2 NE/4 and the SE/4 of
Section 14, Township 24 South, Range 36 East, Lea County,
New Mexico, to be dedicated to the Cooper Well No. 5 located
1980 feet from the North line and 660 feet from the East
line of said Section 14. Applicant further seeks the
establishment of a 320-acre non-standard gas proration unit
in said pool consisting of the SW/4 of Section 4 and the
NW/4 of Section 9, all in Township 23 South, Range 36 East,
Lea County, New Mexico, to be dedicated to the State A
Account No. 1 Well No. 18 located 660 feet from the South
and West lines of said Section 4.

CASE 2329: Application of Texaco Inc. for an unorthodox gas well
location, for a noun-standerd yas proration unit and for a
gas-gas dual completion, San Juan County, New Mexico.
Applicant, in the above-styled cause, scseks permission to
locate its L. M., Barton Well No. 1 at an unorthodox location
in the Blanco-Mesaverde Gas Pool, 1850 feet from the North
line and 1650 feet from the West line of Sectiun 12, Township
30 North, Range 12 West, San Juan County, New Mexico, and
to complete said well as a dual completion (tubingless) with
gas production from the Blanco-Mesaverde Gas Pool and the
Basin-Dakota Gas Pool through 2 7/8-inch and 4%-inch casing,
respectively, cemented in a common well bore. Anplicant
further seeks the establishment of a 160-acre non-standard
gas proration unit in said pools consisting of the W/2 NW/4,

_the SE/4 NW/4 and the NE/4 SW/4 of said Section 12, to be
dedicated to said well,

CASE 2330: Application of Southwest Production Company for an unorthodox
0il well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval o5f an unorthodox
0il well location in the Cha Cha-Gallup 0Oil Pool at a point
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CASE 2331:

) CASE 2332:

S

CASE 2333:

CASE 2334:

CASE 2330:(Cont.)

1912 feet from the South line and 2310 feet from the East
line of Section 16, Township 29 North, Range 14 West, San
Juan County, New Mexico.

Application of Southwest Production Company for an unorthodox
0il well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox
0oil well location in the Cha Cha-Gallup Oil Pool at a point
990 feet from the North line and 330 feet from the West line
of Section 16, Township 29 North, Range 14 West, San Juan
County, New Mexico.

——

- gas

Application of Wolfson Oil Company for a non-standard e+l |
proration unit, Lea County, New Mexico. Applicant, in the |
above-styled cause, seeks the establishment of a 160-acre
non-standard gas proration unit adjacent to the North Skagds—
Drinkard Gas Pool consisting of the S/2 SW/4 of Section 5
and the N/2 NW/4 of Secti>n 8, all in Township 20 South, -
Range 38 East, Lea County, New Mexico. ///’(/wa”
Application of Nash, Windfohr & Brown for the 6}9ation of a
new oil pool and for special rules therein, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the
establishinent of a new o0il pool for Abo production to be
designated the Jackson-Abo Pool consisting of the E/2 of
Section 23 and all of Section 24, Township 17 South, Range

30 East, Eddy County, New Mexico. Applicant further seeks

the estabiishment of special rules governing said pool in-
cluding a provision for a limiting gas-oil ratio of 10,000 :1.

Application of General American Oil Company of Texas for an
amendment of Order No. R-1970. Applicant, in the above-styled
cause, seeks an amendment of Order No. R-1970 to add the
following-described acreage in Eddy County, New Mexico, to

the buffer zone establiched in paragraph (2) of said order:

SECTION 31, TOWNSHIP 17 SOUTH, RANGE 30 EAST
N/2 SW/4 SW/4

N/2 SW/a

W/2 SW/4 NE/a

NE/4 SW/4 NE/a

NW/4 SE/4 NE/4
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CASE_2335:

CASE 2336:

ig/ '

Application of Ambassador Oil Corporation for an amendment
of Order No. R-1971. Applicant, in the above-styled cause,
seeks an amendment of Order No. R-1971 to add the following-
described acreage in Eddy County, New Mexico, to the buffer
zone established in paragraph (2) of said order:

SECTION 31, TOWNSHIP 17 SOUTH, RANGE 30 EAST
NW/4 NW/4 SE/a
S/2 NW/q

Application of Fair 0il Company for an amendment of Order
No. R-1972. Applicant, in the above-styled cause, seeks an
amendment of Order No. R-1972 to add the following-described
acreage in Eddy County, New Mexico, to the buffer zone
established in paragraph (2) of said order:

SECTION 36, TOWNSHIP 17 SOUTH, RANGE 29 EAST

N/2 N/2 SE/4
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WoLFsoN OiL COMPANY

0il Conservation Commission
P, 0. Box 2045
Hobbs, New Mexico

Gentlemen:

Q1L PRODUCGERS
1222 DAVIS BUILDING

DALLAS 2, TEXAS
June 7, 1961

-~ -
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AR 0cl

yones 0t
. A8
'{ z
won 2

e /2
L

Re: Request for Hearing

.

- > .
ElepS

Wolfson 0il Company respectfully requests a hearing %o permit us to consoli-
date our McCallister Lease of 160 acres, more or less, into a normal 160 acre

gas unit,

Our McCallister Lease contains 80 acres in the S/2 SW/L of Section 5, and 80
acres in the N/2 NW/L of Section 8, T-20-5, R-38-Z, Lea County, New Mexico.

With our Fred lurner No. 1 gas well offsetting the McCallister acreage we
found it necessary to have a similar hearing which granted approval for a
160 acre gas unit across section lines. '

The Turner No. 1 gas well was in an Undesignated gas pool tut has been re-
designated by the Commission as the North Skaggs-Drinkard Gas Pool,

Your early consideration of our request would be appreciated.

Vv

WOLFSON OIL COMP,

! s 2
g 1 et to1d

Office Manager

Very truly yours,

A

AT R v AR MR S
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BEFORE TEHE
CIL CONSERVATION COMMISSION ‘
Santa Fe, New Mexico
July 6, 1961

EXAMINER HEARING

Case 2332

TRANSCRIPT OF HEARING
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pAGE 1

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexlco
July 6, 1961

EXAMINER HEARING

IN THE MATTER OF:

PHONE CH 3.6691

Application of Wolfson 011l Company for a
non-standard oil proration unit, Lea
County, New Mexico. Applicant, in the
above=-styled cause, seeks the establish-
ment of a l167-acre non-standard gas prora-
tion unit adjacent to the North Skaggs-
Drinkard Gas Pool consisting of the S/2
SW/4 of Section 5 and the N/2 NW/4 of
Section 8, all in Township 20 South,
Range 38 East, Lea County, New Mexico.

Case
2332

Nt Tt N Vv Nt S Nt Nl “a? Vet Nt Vgt

Danliel S. Nutter, Examiner.

TRANSCRIPT OF HEARING

MR, NUTTER: We will call Case Number 2332.
MR. MORRIS: Application of Wolfson 0il Company for a
non-standard oil proration unit, Lea County, New Mexico.

MR, FOX: Robert Fox, Kellahin and Fox, Santa Fe. I

DEARNLEY-MEIER REPORTING SERVICE, Inc.

have one witness, Mr, Hal Freedman,

(Witness sworn.)

ALBUQUERQVE, NEW MEXICO

HAL FREEDMAN, called as a witness, having been first
duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. FOX: i
Q State your name, please.
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PAGE 2

A Hal Freedman. k
Q You are employed by Wolfscn 0Oil Company.
A Yes, sir.

§ Q In what capaclty?

; A As a Petroleum Engineer.

§ Q Have you appeared before the New Mexico 011 Conserva-

tion Commission previously, Mr. Freedman?

A No, sir, I have not had the pleasure,

Q Would you state your educational background briefly and
your training in the o0il buslness?

A I have a B, S. degree in Engineering from Texas A. &
M. granted in 1947. I worked for Continental 01l in various

capacities until 1959 when I joined Wolfson 011 Cowpany.

Q Your capacity with Wolfson 1s a petroleum engineer?
A That'!s correct.

MR. FOX: Are the witness'! qualifications acceptable?

dend B el

MR. NUI'TER: Yes, sir. Please proceed,

brabid

Q (By Mr. Fox) Are you familiar with the application in

Case Number 2332 of Wolfson Oil Company?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

A Yes, sir.

Q What does thls application propose?

A It 18 a request for a non-standard proration 160 acre
gas unit utilizing the south half of the southwest quarter of

Section 5 and the north half of the northwest guarter of Sectlon

‘ 8 offsetting a similar non-standard proration gas unit

@ |
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PAGE 2

Q Have you prepared an Exhibit showing the acreage in

guestion here?

A Yes, sir. %
s Q With reference to Exhibit Number 1, does this show the
E acreage, Mr, Freedman? |
S § A Yes, sir. The acreage is outlined in red that we are 1
d% requesting.
=
Ee Q The acreage which 1s shown immediately to the west of
EE é the red delineated acreage, what is that?
%’ﬂ) ] A The Turner unit. We purchased these properties from
ég § Signal 011 and Gas and previous to our'purchase, they requested
SZ | and received a non-standard proration gas unit.
é§ Q Now, will you tell the Examiner why iV 15 wov practical
= to form a standard proration unit?
gé A 160 -- we own the lease and it's offset by a similar ]
Eg non-standard proration gas unit.
)
ES ‘ Q Is the ownership in this unlt fhe same?
5 g A Yes, sir. (
;5 g Q Ard what about the royalty ownership, 1s it the same? |
< : ,é A Fee royalty,rall’the same. |
g % Q Hav: you wmade a studﬁ of the structures wlth respect
? E to this acreage involved here?
é A Yes, sir.
; Q Would you say that the acreage in question might reasons
| ably be presumed to be productive?
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DEARNLEY-MEIF

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE U4

A Yes, I belleve 1t 1s all productive of gas,

Q Now, the Exhibit 1n question shows a2 dry hole. I be-
lieve it 1s southwest of Section 57

A Yes, sir.

Q Explain that, please,

A It 1is a dry hole producing in the Skaggs -- the North

Skaggs-Drinkard Gas Pool at the approximate depth of 7000 feet.

This well did not penetrate it.

Q Do you feel a well in the prOpbsed non-standard unit

'
i

18 necessary to offset the production in the Turner well referred
to by YOu previously?
A Yes, sir.
Q Have you made any effort to -- in regard to the forma-
tion of a standard unit in regard to this acreage?a
A We have attempted to form‘320 acre gas unit and we have
not been successful as yet. This would include the north 320
acres, but 1t would still constitute a non-standard unit because
of the north half of the southwcst quarter.
Q This 1s fee land, is 1t not?
A Yes, sir.
MR. FOX: That's all I have.
MR. NUTTER: Are there any questions of Mr. Freedman?

MR, MORRIS: Yes, sir.




SR

£ AN

el b

= S

-1 .3 EEd

X

DEARNLEY-MEIER REPORTING SERVICE, Inc.

AL‘IUQUIRQUI, NEW MEXICO

PHOME CN 3-649)

PAGE 5

CROSS EXAMINATION

BY MR, MORRIS:

Q Mr. Freedman, 160 unit is standard, would be standard
for this pool, would it not?

A There is only one producing well in the pool and the
Commission has granted 160. In the event there are more, we hope
to request a 320. |

Q A 320 proration unit which you stated you had attempted
to form ~-- that would»be premature, before the Commission estab-
lished that size unit 1In 1its po&l, would it not?

A We have a 320 acre unit formed east of there. However,
the Commission granted 160 pending further drilling.

Q Mr. Freedman, has any attempt been made to join the
north half of the southwest quarter of Seétion 5 with the south
half of that quarter section?

A Yes, sir.

Q To form a standard 160 acre unit?

A Yes. We have contacted the royalty ownefs and also we
are negotiating with Hannagan, and it 1svposs1b1e. However, it
does not appear likely that we can. ‘We have been unsuccessful
over the last year.

8} Do you feel that the north half of Section 5 is pro-
ductive in fhis pool?

A Well, there isn't really special information to the

north to determine that, but 1t is my belief that it is.

v,
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

L4 L4 e

PHONE CH 3-649)

PAGE 6

Q In Section 8, has any attempt been made to Join the
south half of the northwest quarter of Section 8 with the north
half of that quarter section to form a standard 160 acre unit?

A We have not attempted to do that. We have attempted
to purchase the property, but have also been unsuccessful.

Q Is that acreage in Section 8 as being the south half
of the northwest quarter, is that dedicated to any well in the
Skaggs Pool at this time?

A The south half of the northWest quarter?

Q Right.

A No, sir. I don't belileve sé. There 1s the McKee Well |
2 3 and the DeKalb., I am not familiar if they have dedicated to'
that or not. |

MR. NUTTER: 1 G is in the south half of the northwest
quarter. |

Q (By Mr. Morris) Were you referring to Number 1 G?
A No, sir, 2 G. 1 G is a Grayburg well and has 40 acres
dedicated to 1t.

MR, MORRIS: That's all; thank you.
CROSS EXAMINATION

BY MR, NUTTER:

Q Mr. Preedman, at the present time there is only one
well in the Skaggs-Drinkard Pool, is that correct?
A No, the North Skaggs.

Q Your Turner unit?




PAGE |

A In the North Skaggs-Drinkard unit.

Q Has your well there in the southwest of Section 5 been

1

completed in the pool?

5 = A Mo, sir. We hope to deepen in it,
3 g Q Is the cwnership of the south half of the southwest
‘ £ § quarter of Section 5 identical with the ownership of the north
3 half of the northwest quarter of Section 8¢
= A Yes, sir,
4
Q No communitization 1is necessary?

A No, sir.

MR. NUITER: Are there any further questions of Mr.

£33 L

Freedman?

MR. PORTER: Yes.

CROSS EXAMINATION

BY MR, PORTER:

Q Does the well in this pool produdé any 1liquid?

Some. distillate, yes, sir.

A
I Q Do you know about what the gravity is?
A

About forty-~four.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

MR. PORTER: Thank you.

MR, NUITER: Are there any further questions of the

witness?'

The witness may be excused.

i (Witness excused. )

MR. FOX: T would like t

.

&
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MR, NUTTER: Exhibit 1 will be entered into evidence,
Are there any other questions in Case 23327
The case will be taken under advisewent.

s We will take a fifteen minute recess,

3

; (Recess taken.)
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STATE OF NEW MEXICO

— Y
[]
1]

COUNTY CF BERNALILLO

I, THOMAS F. HORNE, Notary Public in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the

furegoing and attached Transcript of Proceedings before the New
Mexico 011l Conservation Commission was reported by me in Steno-~
type and reduced to typewritten transcript under my personal

supervision, and that the same is a true and correct record to

the best of my knowledge, skill and ability.

WITNESS my Hand and Seal, this, the és s of July,
1961, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

My commission expires:
May 4, 1965

I do hereby certify that the foregoing 1s
a cowp.eve racered of the proceedipngs in

heaving gf Case ,‘7233Z'
pL .
,7A' ls.
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