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1 A : BEFORE THE OIL COMSERVATION COMMISSION
; | OF THE STATE OF MEW MEXICO
¥ IN THRE NATTER OF THRE EEARING
% CALIED BY THS OIL CONSERVATION
COMMISSION OF MEW MEXICO FOR
- THE PURFOSE OF COMBIDERING:
R CASE No. 2340
o f: A Opderxr No. R~-2039
| APPLICASION OF PAN AMERICAX
& . PETROLEUN COMPORATION FOR AN
< UNORTEODOX GRS WERLL LOCATION,
% t ORDER OF YHE COMMISSION
| This cause ceme on for heaxing at 9 o'clock a.m. oa ;
July 19, 1961, at Santa Fe, New Mexico, before Rlvis A. Uts,
|| Bxaminer awm‘d Dy the 0l1l1 Consexvatiom Commission of
| ow Mexico, inaftexr referred to as the “Commissiom, " in
¢ ; sogordance with Rule 1214 of the Commission Rules and Regula
* tioms.
: ! WOV, om this_26th  4ay of July, 1961, the Cummission, a
5 ’-m being present, bhaving comsidered the application, the

Inma.m mmmmumm

FIEDS:
(1) mmmmmmmmnmuww
luv. the Commiscion has jurisdiction of this cause and the sﬂjoet

mm thereof.

{2) That the applicant, Fan Amsrican Petrolewm Cot'ponuou.-
m.wotmmmnnmmmxwmm
| Bl Iake~Penncyivanian Gas Pool for its Malao “"M* Well No. 1, to
;umudnmmmmmmmxmmmm

Bast line of Sectiom 4, Towaship 18 South, Range 27 Bast, NMPN,
lddy County, New Maxico.

i (3) That the proposed location is scught in order to main- |
mmammnmumwmzummm i
tubjoet wall i= um’cmuuu pool.

{4) That approval of the subject application will meither
,mmm impair coxrelative rights.
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' CASR Wo. 2340
ozau' No, R~-2039
| £X 18 THERBFORE ORDENED:
(1) That the applicant, Pan Amsxican Petroleum eorpnuen. }
suwwmtoxmuxunm-nunun.xun ‘
' wmowthodox gas well location adjacent to the Red ub—mlmnu

‘foum;nxommmmmmxmmmmmt
;n—«u«u;g rovaship 18 South, Range 27 Bast, PN, Bddy |
;cmty.mmm :
:1
‘ {2) That jurisdiotiom of this cawse is yetained for the |
mtyotnwhmmromnumcm-muyaum:m

DONE at Santa Fe, Eew Maxico, om the dxy and ‘year herein-
| above designated.

| STATR OF EEW MEXICO ?

OIL CONMSERVATION COMNISSION '

EDWIN L. MECHEX, Chairmen

E. 5. WALKER, Mesber, :
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No. 21-0l

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 19, 1961

9 A.M, - 0Oil Conservation Commission Conference Room
State Land Office Building, Santa Fe, New Mexico

The following cases will be heard before Elvis A, Utz, Examiner, or Daniel
S. Nutter, as Alternate Examiner:

CONTINUED CASE

CASE 2298: Application of Chambers & Kennedy for a gas-oil dual
completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order authorizing the dual
completion of its Monument State Well No. 1, located in
Unit J, Section 34, Township 19 South, Range 37 East,

Lea County, New Mexico, in such a manner as to permit the
production of gas from the Eumont Gas Pool and the production
of oil from the Eunice-Monument Pool! through the 5%-inch by
2%-inch casing-tubing annulus and through 2%-inch tubing
respectively,

NEW CASES

o
o)
@

CASE 235 Application of Continental 0Oil Company for two non-standard

“““““ 1 PR + Ruxla AN0O £ A\
[T v INS Nars,

|

Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of two nan-standard oil pro-
ration units in the Empire Abo Pool, consisting of the
following-described acreage in Section 30, Township 17 South,
Range 29 East, Eddy County, New Mexico:

(1) Lots 1 and 2 comprising 55.65 acres.
(2) Lots 3 and 4 comprising 56.61 acres,

Applicant further proposes to commingle the Empire-Ako Pool

. production from the portions of its State S and State P
leases located in said Section 30 and ‘o allocate production
on the basis of periodic well tests.

CASE 2339: Application of J. Gregory Merrion & Associates, for a gas-oil
dual completion, Rio Arriba County, Ne:r Mexico. Applicant,
in the above-styled cause, seeks permission tc complete its
Edna Well No. 2, located in Unit O, Section 7, Township 24
North, Range 6 West. Rio Arriba County., New Mexico. as a




P, P,
/"/
 CASE 2340:

CASE 2341:

CASE 2842:

- CASE 2343:

gas-0il dual completion with production of Piclured Cliifs
gas through 2 7/8 inch casing and produciiou ol Gallup oil
through 2 3/8 inch tubing installed withiin a string of 4%
inch casing, with the casing strings cemented in a comznon
well bore,

Application of Pan American Petroleum Corporation for an
unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval of an
unorthodox gas well location in the Red Lake-Pennsylvanian
Ggs Pool for its Malco "M" Weil No, 1, located 2310 fect from
the North line and 1650 feet from the East line ol Section

4, Township 18 South, Range 27 East, Eddy County, New Mexico,.

Application of Pan American Peiroleum Corporstion for an
exception to Rule 303 (a) and 309 (a), Lea County, New Mexdico.
Applicant, in the sbove-styled causc, sesks permission to
commingle the production from ths fobbs, Bowers, and lioubs-
Drinkard Pools from a number of leases in Sections 3, 4, 5,

9, and 10, in Township 19 South, Range 38 East, and Sections
33 and 34 in Township 18 South, Range 38 East, Lea County,
New Mexico, after separately m ring the production from

S
I . [ IR TR T I R 1
eacn 19836 ana 1roim ©&Cn poos p

&~
v
rior (o commingiiig.
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Application of Western Natural Gas Company for a non-standard
gas proration unit and for an unorthodox gas well location,
Lea County, New Mexico, Applicant, in the above-styled
cause, soeeks the establishment of & 320-scre non-standard
gas proration unit in the Jalmat Gas Pool comprising the

SW/4 of Section 14 and the SE/4 of Section 15, all in Town-
ship 23 South, Range 36 East, Lea County, Naw Mexico. Said
unit is to be dedicated to the Matkins Well No. 1 at an
unorthodox location 660 feet from the South and East lines

of sald Section 15,

Application of Southwest Production Company for an order
force pooling a 300~acre non-standard gas proration unit,

San Juan County, ®ew Mexico, Applicant, in the above-styled
cause, seoks an order force pooling all mineral interests

in a 300-acre gas proration unit in tiie Basin-Dakota Gas Pool,
consisting of the E/2 of Section 7, Township 30 North, Range
11 West, excepting the S/2 SW/4 SE/. thereof, San Juan County,
New Mexico. Interested parties include John J. (Juau J)

Moya and Helen Moya. -

LN

/



Application of The Ohio Oil Company for an order force-pooling
a 317-acre gas proration unit, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order force-

pooling all mineral interests in a 317-acre gas proration 1
unit comprising the S/2 of Section 30, Township 18 South,
Range 26 East, Atoka-Pennsylvanian Gas Pool, Eddy County,
New Mexico.
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FORM 470 2.37 -

PAN AMERICAN PETROLEUM CORPORATION V”

Lubbock, Texas
June 22, 1961

File: JET-4208-986.510.1

Subject: Unorthodox Well lLocation ;
Red Lake Pennsylvanian Field : )
Eddy County, New Maxico

Mrx. A. L. Porter (3)

New Mexico 0il Conservation Commission
Box 871

Santa Pe, New Mexico

Dear Sir:

Pan American Petroleuwa Corporation recpectfully requests that a hearing bes
docketed on its application for approval of an unorthodox locatiom for its
Malco "M~ No. 1 located on Pan American’s Malco "M™ Lease. This well is
to be a dual completion in the Empire Abo Oil Pool and the Red Lake
Pemmgylvanian Gas Pool. It is located 330' FSL and 330' FEL of the SW/4
of the NE/4 of Section 4, T-18-8, R-27-E, Eddy County, New Mexico., Such a
location is orthodox for the Ewpire Abo 0il Pocl, but is unorthodox with
vespect to the Red Lake Penmnsylvanian Gas Pool which is governmed by Rule

1 ° i
Yours very truly, _ :
6e11’s. Whitmore
BJS/bj
~ % 'ﬂ 1 "j) 1O
4—# ’bbD,,, ¢
N - —_— i
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EXHIBIT
PAR AMERICAN PETROLEUM CORPORATION
APPLICATION FOR AN UNORTHODOX GAS
WELL LOCATION IN THE RED 1AKE
PENNSYLVANIAN GAS POOL FOR ITS
MALCO '"M'"" NO. 1, 330 FEETY FROM
SOUTH AND EAST LINES OF SW/4 NE/4
SEC. &4, T-18-5, R-27-E,
EDDY COUNTY, NEW MEXICO
EXAMINER HEARING CASE NO. 2340 -
JULY 19, 1961
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DI1SCUSSION

Pan Americam Petreleum Corporation respectfully requests that the New
Mexice 011 Censervatien Commission appreve drilling its Malee "M" Ne. 1,
a Red Lake Pemnsylvamisn well at an unorthedox gas well lecatiom 330!
frem the sowth and east lines of the southwest quarter, ef the oortheast
quarter of Section 4, Township 18 South, Range 27 Rast, Eddy County, New
Mexico.

Pan American desires to drill Malco "M" Ne. 1 as a Red Lale Pennsylvanian
(Gas) well, The location is urerthedex for gas development in that it con-
flicts with Statewide Rule No. 104 {(d) (1) which im part states that each well
drilled in a defined gas peel shall not be drilled closer tban 680 feet to
the outer bowndary line of the drilling tract vhich shall ecemsist of &
goverumental quarter sectiom, S$Simce the preposed location is emly 330 feet
from the seuthline of the northeast quarter of Section & it is unorthedox for
a gas well drilled under this Statewide Emle,

Pan American is new negetiating with varisus parties in order to commmmitize

the three tracts of land which comprise the east half of Sectiem 4, T-18-8,
R-27-B. Upen completion of these negotiations the east hal€ sf Szetian 4 will
be assigned to Maleo "M No, 1 and all owners therein will share im Pennsylvanian
productisn from the well, Altheugh these negotiatioms are presomtly incomplete,
Pen American desires te proceed with drilling of this well as soom as possible.

Attachment 1 is a plat of the area szhowing the proposed lecatiom, the presemt
limits of the Red Lake Peunsylvanian ¥ield ss defined by Commission Order Ne.
R-98¢ and smemded by Order No. R-1340 and Order No. R-1532, and nearby Red
Lake Pennsylvanian and Empire Abo Wells,

Attachment 11 15 a list showing owmership im the three tracts cemprising the
east half of Sectiem 4 as indicsted by Pan Americam's records. This location
is desired since the working Interest Owners wish to cousidar the pessibilicy

‘of dually cempletimg the well as an Empire Abo (0{l) - Red Lake Feunsylvaniam

(Gas) well after review of legs. The leecation is considered the mest faverable
location em Unit G of Sectiocam 4, T-18-8, R-27-E for Abo davelepment amd ip
oxtheodox feor Abo development,

Cempletion of Maleo "M" No. 1 as a dual Peansylvanian (gas)-Abe (eil) well will
cost am estimated $153,000, The estimated coet of a2 singly campleted Abo well
is $69,000 and the estimated cost of & singly completed Pemnsylvaniam well is
$131,000, Thus, granting of this applicatien will permit savimgs ef $47,000
as cempared te the cest of two single wells lecated at arthedox locatieus,




EXHIBIT
PAN AMERICAN PETROLEUM CORPORATION
APPLICATION FOR AN UNORTHODOX GAS
WELL LOCATION IN THE RED LAKE
PENNSYLVANIAN GAS POOL POR ITS ;
MALCO 'M" WO. 1, 330 FEET FROM
SOUTH AND EAST LINES OF SW/4 NE/4 i
SEC. &4, T-18-5, R-27-E,
BDDY COUNTY, NEW MEXICO
EXAMINER HEARING CASR NO. 2340 - :
JULY 19, 1961 . :
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ATTACHMENT 11

Owmrs of interest ia East Half of Section &, T-18-8, R-27-E, Eddy County,
New Maxico, ss indicated by Pan Ameri:an's records:

Traet No. 1:

Working Interest:

ORRT:

Trect No. 2;

Pan American Petrolsum Corporation

Bondo 0il and Gas Company

A total of 5% (BRI is owned as follows:

Battie D, Menn
F. GC. Keyes and wife
Amy J. Xeyes, J. D,
Atwood whose wife is
Olga M, Atwood
Harry Thorns and wife, Myrtle
Thorne; Carl MeNally and
wife, Rosamary MeNally; Jaffa
Miller and wife, Marie H.
Miller; and Lawrs G. Ballard,
a widow
Hondo 0il & Gas Company

Working Interest:

ORR1g

Pan American Petrslaus Corporation

Hondo 0il & Gas Company

A total of 7 1/2%7 RRI is owned as follows:

Hattie D. Mann

Carl McNally

Laura G. Ballard, a vidow

Sert Ballexd

Laura B. Lodewick, whose husband
is Stanley W. Lodewick

Harvey E. Yates

Martin Yates, IIl

S. P. Yates

Jobn A. Yates

F. G. Keyes

J. D, Atwood

Myrtle Irena Thorne, a widow

Esther Russel, a widow

Dora Mildred Russel

Chaster Russell

Jaffa Miller

———s, g

SE/4 NE/& Section &, T-18-S, R-27-E

M - : N - - ] e R el Rt B b et
A N L e Sy T R : e TGN Sy I BT Wi P B R i G
ZRHRNRSCe L I ST e S S AR R S R *

N/2 NE/4 and 8W/4 NR/4 Section &, T-18-8, R-27-E

1/2 of 82 1/2%
1/2 of 82 1/2%

22.5/100

7.5/100

30/100
40/100

1/2 x 80%
1/2 x 80%

1/8
1/8
5/64
3/128

3/128
1/32
1/32
1/32
1/32
1/16
1/16
V)
5/64
3/128
3/128
1/8

T e e e e

A B




ATTAC NT 11 Page Two

Tract No. 3: 8W/4 Sectfon &, T-18-S, R-27-E

Working Interest:

Pan American Petroleum Corporation 1/2 x 80%
R. P, Windfohr 1/4 x 80%
Robert R, Ziegler, 8r. 1/8 x 80%

Anne Vallfant Burnett Windfohr Trust 1/8 x 80%

ORRI: A total of 7 1/2% GRRI {s owned as follovs:

Hattie D, Mamn 1/8
Carl McRally 1/8 .
Laura G. Ballard, s widow 5/64
Bert Rallard 3/128 5
Laura B. Lodewick, whose husband 2
is Stanley W. Lodewick '3/128
Haxvey E. Ystes 1/32
Martin Yates, III 1/32
$. P. Yates 1/32
Jobn A, Yates 1/32 3
F. G. Keyes 1/16 -
J. D. Atwood 1/16 i
Myrtle Irene Thorns, a widow 1/8 :
Esther Russell, a widow 5/64 p
Dora Mildred Russell 3/128
Chester Russell 3/128
I. P. Rosbuek 1/8

&ii oi the above described leases are United States of Awerics Leases
snd have no pooling provision, : The overriding royalty interest owners
under said lesases, except Hondo 0il & Gas Company who hss executed the
Communitization Agreemsnt, will ratify the Communitization Agreement so
as to commit swuch overriding royelty intervst to the communitized area, :
insofar as it covars dry gas in the Pennsylvanian Pormation in the
comaunitized srea. :
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SO PAGE 2
- BEFORE THE
: OIl. CONSERVATION COMMISSION
- Santa Fe, New Mexico
- July 19, 1961
e i EXAMINER HEARING
—1 §
L P8 . _
N . £ IN THE MATTER OF: _ _ _ _ __~~~~ =77 )
- g : )
= ~ Application of Pan American Petroleum )
i =) Corporation for an unorthodox gas well )
& location, Eddy County, New Mexico. )
~ '§ Applicant, in the above-styled cause ) :
- ~ seeks approval of an unorthodox gas well ) Case
= location in the Red Lake-Pennsylvanian ) 2340
= W Gas Pool for its Malco "M" Well No. 1, )
- . located 3510 feet from the North line )
- = and 1650 feet from the East line of )
§ — Section 4, Township 18 South, Range 27 )
- : East, Eddy County, New Mexico. )
108 [ eeeee e ’
TR BEFORE:
= <
! e Elvis A. Utz, Examiner.
7 E' TRANSCRIPT OF HEARING
- = MR. UTZ: Case 2340.
= E MR. MORRIS: Application of Pan American Petroleum
- ~
- § 8 Corporation for an unorthodox gas well location, Eddy County,
: »
I E z New Mexico.
4 By
- ¥ MR. NEWMAN: Kirk Newman of Roswell, New Mexico, repre-
o
§ senting the Applicant. We have one witness.
= E
- (Witness sworn.)
e MR. UTZ¢: Are there okbher Appearances in this case?
- Are they all the same Exhibit?
- MR, NEWMAN: They are.

N




R REPORTING SERVICE, Inc.

1
v

DEARNLEY-MEIE

PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO

PAGE 3

W. J. SANDIDGE, JR.,
called as a witness herein, having been first duly sworn on oath,
was examined and testified as follows:

DIRECT EXAMINATION
BY MR. NEWMAN:

Q Will you state your name and employment, please?

A W. J. Sandidge, Jr. I am a Petroleum Engineer, Senior
Grade, for Pan American Petroleum Corporatioﬂ; and I'm stationed
in Lubbock, Texas.

Q Have you previously testified before this Commission?

A Yes, I have. |

MR. NRWMiX: Arc the Witness' qualifications accept=-
able?
MR. UTZ: Yes, sir; they are.

Q (By Mr. Newman) Now, I refer you to what we will offer
as an Exhibit, and will you explain the layout of this Exhibit.

A Exhibit 1 is a brochure we have prepared regarding this
case. On the left we have a brief discussion which goes into the
merits of the case. On the right we have a plat showing the
location where we propose to drill on an unorthodox location. We
also have a list of mineral owners as an attachment to it.

Q The items on the right will be referred to as attach-

ments. Will you state, briefly, what your purpose of this appli-
cation is?

A Pan American desires to -
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DEARNLEY-MEIFE

PHONE CH 3.669)

ALBUCUERQUE, NEW MEXICO

i

- 2
PAGE 4,

Gas Well. We would like to drill it at a location on Unit G in
Section 4, Township 18 South, Range 27 East, which we consider
the best location for Empire Abo development in order that we can
consider the possibility of a dual Red Lake Empire Abo Well after
we review the logs,

Q Will you refer to your Attachment 1, and state what is
shown on this attachment, please, sir?

A This is a plat which shows the present limits of the
Red Lake~Pennsylvanian Gas Pcol. They are outlined in red. It
shows by red stars the three wells which are presently producing
from the Red Lake~Pennsylvanian Pocl; and the scuthernmost well
of the three is a dual Red-Lake Pennsylvanian Empire Abo Well.
The red arrow shows a location where we request an approval of
This location is 330 from the

an unorthodox gas well location.

south and east lines of the Southwest Quarter of the Northeast

Quarter of Section 4, Township 18 South, Range 27 East. It's an
orthodox location for Empire Abo development.

Q What is shown by the green dots?

A The green dots show Empire Abo Uil Wells.

Q Do you consider the entire Quarter Section or the east

half of this Section 4, the Area where you are drilling the
Pennsylvanian Well, to be productive in the Pennsylvanian?

A We do.

Q And, what is your primary purpose, or sole purpose in

requesting the unorthodox Pennsylvanian location?
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PHONE. CH 3-669)

ALBUQUERQUE, NEW MEXICO
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PAGE §

A In order that we can consider the possibility of an
Empire Abo dual Red Lake-~Pennsylvanian if it's indicatad by
samples and logs after the well is drilled. We consider this the
best location on a3 Quarter Quarter Section for Empire Abo develop-
ment.

Q Well, is this location for your Empire Abo, is that in
accord with the spacing part eastern that is, in existence around
this well? |

A It's an orthodox location for Empire Abo development,
and it is in accordance with the spacing pattern set by number
of the offsetting Empire Abo Wells which have been drilled 330
out of the Quarter Quarter corner, |

Q Of the Scuthwest Quarter Quarter corner?

A Yes, sir; that is correct.

Q Would you refer to your Attachment 2 and state what
that attachment shows?

A Attachment 2 shows the ownership as indicated by Pan
American's records of the Area's mineral interests undervthe
east half of Section 4. Humble is presently negotiating to com=

munitize this entire sast ha of Section 4, and upon completion

o
P —— A A s NreAW A A A AR asA A d v

of these negotiations, assuming a successful Pennsylvanian Well,
why, we will assign the entire east half of the section to this
particular well for Pennsylvanian Gas.

Q I notice that this well location, which is considered

an unorthodox location, was closer to the northern boundary of
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the Southwest Quarter of Section 4. How much closer is that to
that boundary line than an orthodox location for the Red Lake-

Pennsylvanian Gas?
A Orthodox location should be 660 feet from the south

boundary of the Quarter Section. We are 330 feet from it, sc we

PHONE CH 3-6691

are 330 feet closer tharn an brthodox location for Pennsylvanian
Gas.

Q T note that Windfohr and Associates are the owners of
the lease on the Southwest Quarter of Section L. Have you had
any expression from that group relative to the communitization
for the units?

A The communitization agreement has been executed by both
of the parties of interest. Mr. Robert F. Windfohr who, along

with his associates owns an interest in this Southeast Quarter,

R REPORTING SERVICE, Inc.

\l
4

EE has given Pan American a letter dated June 8 whereby he expresses
E? his intent to communitize his interest with the remainder of the
g% half section.
Eé 8 Q Mr. Sandidge, I believe you spoke of the Southwest
;5 g Quarter.
< ; MR. NEWMAN: I meant t*s Southeast Quarter. I asked
g the question the west, the Southeast Quarter, and it was intended
3

to the Southeast Quarter.
Q {By Mr. Newman) In this view, would correlative

rights in any way be adversely affected by the granting of this

Application?
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PAGE 7
A Noe
Q Would waste in any way be caused or effected by the

granting of this Application?

-

A We do not think so in that by drilling a well and dually

completing, we can save a considerable amount of money. As indi-

cated on our discussion, we estimate the cost of a dual Pennsylva
nian Gas Empire 0il Well at approximately $153,000.00. A single
Abo completion at an orthodox location -- Well, I don't guess the
location matters. A single Abo completicn is estimated at
$69,000.00, and a single Pennsylvanian Gas completion is estimateq
at $131,000.00. Therefore, we feel that a dual completion saves
us $47,000.00. |

Q And, is it your opinion that for the production of a

r 4

Red:iake-Pennsylvanian Gas Well, that any location in that Quarte]
Quarter Sec.ion is aé good as any other lccation in that Quarter
Quarter Section?

A I do.

Q And, it is your opinion that for the purposes of Abo
production the better location would be the location requested,
330 out of the south and east of the Southwest of the Northeast?

A I feel that the location 330 out of the Southeast
Quarter is the most favorable location on the Quarter Quarter
Section for Abo production.

Q Now, was this Exhibit prepared by you or under your

direction?

L%
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It was.
MR. NEWMAN: We would like to offer the Exhibit.
Do you have any more statements to make in connection
with this case?
THE WITHESS: I have no further statements.
MR, NEWMAN: That is all.
MR. UTZ: Without objection, Exhibit 1 with its attach=-
ments will be entered intc the record in this case.
(Whereupon Petitioner's Exhibit 1
with attachments, received in evi=
dence,)
Q (By Mr. Utz) Mr. Sandidge, is this Pool operating
under Rule 107, General Rule?

A There are no field rules established for the Pennsylvany

ian Gas Pool.

Q Therefore, it is cperating under the statewide Rule
1077 |

A Yes, sir.

Q The standard location, I believe you stated, would be

660 out of the corner of 150-acre unit?

A It would. As I understand the Rule, it would have to
be 660 from the boundary of the Quarter Section.

Q The Quarter Section, or Quarter Quarter?

A The Quarter Section. -

Q Now, at the present time then, you will only be able

to dedicate 160 acres tc this well?
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A Well, the company would like to proceed with the drill

ing of the well as soon as possible irregardless of the status o

the communitization agreement. We anticipate that everyone who

hasn't signed == I think only the Windfohr people have not signe
--— will sign the agreementf Hondo, who owns an interest in the
Southeast Quarter of the Northeast Quarter, has already executed
the agreement; and in the event something should go wrong on the
Windfohr interest, why, we feel that we could still dedicate the
entire Northeast Quarter of the Section.

MR. NEWMAN: But, you do have a letter from Windfohr
expressing approvél of the drilling of the unit?

THE WITNESS: Yes.

MR, MORRIS: May I object to this. I think Mr. Utz!
question is directed to the point that only 160 acres is the siz
of the proration units established in this Pool, that you won't
be able to dedicate 320 to it anyway. |

THE WITNESS: In the absence of the Pool Rules, I was
under the impression that we could.

MR. UTZ: No. I think you had possibly better relay
the information back that you have to follcow Rule 107.

THE WITNESS: I thought Rule 104 was the one we were
under.

Q (By Mr. Utz) Therefore, the attachments as to the
ownership, as té acreage that could legally be dedicated for the

well at this time would be somewh:t different; would it not?

f

A
“

e
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A Under your interpretation, Mr. Utz, that is correct.
MR. UTZ: I believe the second page of the Attachment
would not apply under those conditions. That says the Southwest
Quarter. It doesn't say Southeast. If you will correct your
Exhibit, I will appreciate it.
Are there other questions of the Witness?
MR. MORRIS: Yes, sir.

Q (By Mr. Morris) Mr. Sandidge, inasmuch as you are only
going to be able to dedicate 160 acres to this well in the absencd
of the special Pool Rules, do you feel that the unorthodox loca-
tion, producing as it is, the Southeast Quarter of Section 4 will
preclude development in that Quarter Section in the Red Lake-
Pennsylvanian?

A Well, that is a difficult question to answer until we

see what kind of a well we get at this location on this Northeast

Quarter. If we get a well that is sufficiently good on the North4

east Quarter, and if we are not able to work out something on the
acreage, I think the company will very certainly consider developd

ment on the Southeast Quarter.

Q I see.

)3 If we get a poor well, why, we may conclude it's not
econcmical.

Q Do you know of any other development in the Pennsvlvane-

ian that is going on in this area at the presen%t time either in,

.

say, Section 3, 9, or 107
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A As indicated by the the Sackett acreage, we operate
tie great bulk of that acreage, and we certainly have nc plans
for development at this time in the Red Lake-Pennsylvanian on
those sections, so far as I know. We are a member of the Chalk
Bluff Draw Unit with Humble who owns the Northwest Quarter of

nine. Wa h
A N +

P2 ¢ SN o]
19 Ce ve'l A Wi &

v’ eceived no proposal
on that. I can't speak for Carper, but I have heard nothing to
that effecte.
MR. MORRIS: Thank you, sir.
Q (By Mr. Utz) Has this well received administrative
approval?

A No, sir. We plan to review our logs and samples and

so forth, and then request an approval.

Q Do you know whether it is eligible for administrative
approval?
A So far as I know, it would be.

MR. UTZ: Are there other questions? This witness may

be excused. Are there other statements in this case? The case

will be taken under advisement.
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