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P.O. BOX 871
SANTA FE. NEW MEXICO

OlL CONSERVATION COMMISSION

Jualy 10, 1963

it o b
1 & R E i {3
y mnum-~ “u < 40ed e ts

el gl

“__mmu IHE 1

. w mumm_u_ m M i i “ is Sa
b ng .m_,m :
“ ” : m..‘mw.wm _~* m w
ik i ma i)
i ﬂ_, l 4 4 o
i TR




Oll. CONSERVATION COMMISSION
P.O. BOX 871

} | > SANTA FE. NEW MEXICO July 10, 136

2pintistrative Onder Plo=S

. gate "A" Tgect 7 5/3 W%N/4 of sectics 10, Towa~
.. (hohbhe reold) shiy 19 scuth, Range 38 Zast
“’m) aRkip 19 somth, Range IO Rast

2/2 Wi/4 of ;ectice A6, T~
ship 19 South,; Rsage 38 iast

a.n.t:::n/&’r R/2 BR/4 of sestiom 186, Towm~
(Robbs ) ship 19 soukdh, Kamge 358 Rset

/2 ER/G of sectiem 10, Towm~
ship 19 Sowth, Rsage 38 Rat

D
;
1]
>

— )
I
s

3

;
i
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et .

/e /4 of sectien 34, Town~
x\g ship 13 south, Range 38 Tast
3. B. Tanwax A% A" /4 BW4 of 3setian 4, Youm
t(hchihe Peol) ohip 18 doukh, Rapges 3§ ==
5. B. Tunner Toaet 2 /4 eof sevtica 34, Towmshipy
P ke and Dowess Pools) A8 South, Rraee 318 zaxt
tceeh &/A *A- /e Pw/é of Ssobien 15, Towm~
(s Yoel) ship i9 south, namge 38 Xmet
“VA"D' /e /4 of estion 18, Tovm~-
(e Yol ship 19 sowth, I:age 39 Bat
ate *A° Tsest & 8/2 sm/i4 of dsckive A8, W2
Oobisa voul) /4 sad aNn/4 WN/4 of sSastion




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

June 6, 1963

Pan American Petroleum Corporation
P. 0. box 6
Hokbs, Hew Mexico

Attemtion: Mr. V. B. Jtaley
Am&auw orderx. P1C~2

Mua'l'mcmhwvt&utam
this oxder, PIiC~2, will smthorigs the overall of all
poals under 31l leases in Censolifated Battery Fo. 2, this
sherity will supesseds that conkained An Ozdex ¥Wo. R~206).

Pussemt to the awthority grssted we under the peovisioms of
Conmission Mule 303 () amd Male 3093, Pen American Fetrolewm
Copporstion is hesehy awthorized to commingle profuction s Zollows:

oo LENaE_NNE LENSE DNSCIIFRION

ekl state "A" Tract 16 sSB/4 sR/4, Seatiom 33,
TYownship 18 sSouth, Range
38 Iast

owess Stats "A" Trast 10 8R/4 3R/4, Bectiom 133,
Townshiy 18 south, Ranga
38 Rast

. M. “p* 4, 3ecticn 4, Towmship
Bohiks 5. N. Byers n/ o
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OlIL CONSERVATION COMMISSION
P. O. BOX 879

SANTA FE. NEW MEXICO
PR Juns 6, 1983

Mainistrative Onder PiC-2

ahbs atate "A" Trect 1 /4, sectioa 4, Towmshipy
19 sowth, Range 33 Rast
Mebkbe~Brinkasd State "A" Teeect 1 my/4, section 4, Youmship
19 sowth, Range 38 Bast
Bohhe R. D. MeEinlsy /4, Sectiem S, Towmedip
19 sowih, l.'l’nlut
Bowvess R. b. NoKinley /4, section §, Youmshiyp
19 south, Range 38 Rast
Bekhe state "A" Tract 2 W‘. section 4, Toumshipy
19 Sowkh, Range 36 Bast
Bodbs state “A" Tract 3 R/D #i/4, Secktiom 4, Tovwe
ship 19 Sowth, 2augs 38
East
Bolibe state “"A* Tract 4 su/4, Sectics 5, Towmship
18 sSomuth, Range 33 Bast
Neobhs tats "A" Tract S KE/4, sectics 3, Tovmahip
19 south, Ramge 38 Enat
Mokbs stata “A" Tract & B/2 W/4, sectiom 9, Towm~
ship 19 sowth, Range 38
East
Rehbe O. B. PuxEy m/¢ MN/4, Sectiom 9,
Mplsm Reage
38 Bt
Nehbe W. 2. Toxzy Tract /4 WBi/4, Secticm 9,
No. 3 Tounslily 19 sowth, Range
38 Eaat
Nobbs %, K. Taxxy “A" R/ sR/&, sectiom 9,
Tract Wo. 1 M"mpnmw
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OlL CONSERVATION COMMISSION
P. ©. BOX 871

SANTA FE. NEW MEXICO

¢

Juns 6, 190

om Amsxiean Petrolewm Corpoxation
p. ©. box @8
“oum

nhbe w. B. Terzy °B* 3/2 su/4, sectiom 9,
Tract Ne. 1 mpumw
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OIL CONSERVATION COMMISSION
P.O. BOX 871

SANTA FE. NEW MEXICO

March 15, 1963
Pan American Petroleum Corporation
P. O. Dox 68
Hobbs, Wew Mexico
Att“uoa‘ ko v. 'o 'ﬂl‘y
Gentlemen:

Reference ia made to your letter of Janurry 25, 1963,
vherein you request that the meter proving frequemcy

for several of your meters in the Nobbs Pool be extended.

It appears from the tabulated meter factors as well as
the graphs that the performance of these meters has been
satisfactory and justifies extension of proving frequency.

Pan American Petroleum Corperation, therefore, is hereby
authorined to prove the following meters every three months

rather than monthly as at present.

leaae Ny Netezr Mo, Jesation
B. N. Turner Tr. 2 98360 Mbs. Cons. Btty.
W. 8. Capps 99033 Hbs. Cons. Btty.
st. AT, 7 98515 Ebs. Cons. Btty.
O. B. Texry No. 8 98663 Hbs. Cons. Btty.
Thorpe R/A "A" 98506 Hbs. Cons. Btty.
Thorpe R/A “B* 98978 Hbs. Coms. Btty.
Thorpe R/A “C* 98562 Hbs. Cous. Btty.
Turoer Tr. 1 98512 Ebs. Cons. Btty.
Lesch R/A "B" 159887 F-15~198-388
Leech W/15 166467 P-15-198-38k

HHHHgHHH




- OIL CONSERVATION COMMISSION
. P. O. BOX 871
SANTA FE. NEW MEXICO

S If at any time any of the above meters requires repeir
- . or replacement, the proving frequency for the repaired
meter or the replacement meter will be monthly until an
adeguats hictory of reliable performance has been cb-
tained which justifies extemnsion.

Very truly yours,

A. L. PORTER, Jr.,

Secretary-Dixesctor
ALP/DSR/0g
ces Oil Conservation Commission
Box 2045

Bokbs, Nev Nexico
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;’»,‘ RS OIL CONSERVATION COMMISSION
- P. O. BOX 871

SANTA FE. NEW MEXICO

September 18, 1961

Nr. V. B. Staley

Pan American Petroleum Corporation
P. O, Box 68

Hobbs, New Mexioco

Re: Relocation of Hobhs
Consoclidated Battery
No. 2 - Hobbs Fisld,
Lea County, N. Mex.

Dear Nr. Btaisy:

In reply to your letter of September 135, 1961, permission
is heredy granted for the Pan American Petroleum Corpo-
ration to change the location of its Consolidated Battexy
Bo. 2 as authorized by Commission Oxrder Mo. W2041, to
the W/4 WN/4 ME/4 Bection 9, Township 19 south, Range

—= Tu & G 2

" Vexry truly yours,

A. L., PORTER, Jrx.
Secretary-Director

‘* S ALR/ix

&




E SR
FORM 470 2.57
PAN AMERICAN PETROLEUM CORPORATION
Post Office Box 63
Hobbs, New Mexico
,\ September 15, 1961
\ | BN File:  VES-464~5K1.113
‘( - A Subject: Relocation of Hobbs
Q' Consolidated Battery No. 2,
|/ Hobbs Field, Lea County,

New Mexico

Mr, A, L. Portear
Secretary~Director
N.M.0.C.C,

Santa Fe, New Mexico

Dear Sir:

This has reference to the above subject ending with Order R-2041, wherein
Pan American Petroleum Corporatlion was granted pemission for off-lease storage
of production fyom several leases to be commingled at the Hobbs Consolidated
Battery llo. 2 vhich was to be constructed on the State g4 Tract 3 Lease located
in the E/2, SW/k, Section k, T-19-§, R-36-E.

Pan American Petroleum Corporation now respectfully request that off-
lease storage of production at the Hobbs Consolidated Battery No, 2 be permitted
on the State A Tract 5 lLease instead of the State A Tract 2 Lease, The State A
Tract 5 Lease is located in the NE/4 of Section 9, ™19-S, R~38~E. The new
battery site will be located in the NwW/h, NW/L, NE/4, Section 9, T-19-5, R-38-E,
approximately 1/2 mile southeast of the original battery site, We desire to
change location of this battery site since Pan pmerican Petroleum Corporation
already owns the surface acreage at the new site, The relocation of this battery

to the State A Tract 5 Lease will eliminate the need for purchase of additional
land,

Yours very truly,
V., E. Staley
BAK:bw

cc: Shell Pipeline Company
Midland, Texas

N.M,0.C.C.
Hobbs, New Mexico

. o e . A~ . i
PO L T T _—‘M




BEFORE THE OIL CONBERVATION COMMISSION
OF THE STATE OF MEW MEXICO

CASE No. 2341
Oxder No. R-2041

‘mxwmumz&mm
E,303 (a) ARD 309 (a), LEA COUNYY, NEW

;em.
ORDER OF THE COMMISSION

This cause cams on for hearing at 9 o'clock a.m. om i
[ July 19, 1961, at Santa Fe, New Mexico, before Rlvis A. Utx, !
Examiner appointed by the 0il Comservation Commissiom of

New Mamico, inafter referred to as tha “Commission, " in

| accordance with Rule 1214 of the Commission Rules and Regula-
-‘:uﬂﬂl.

MW, on this_26th day of July, 196i, the Commission, a -
| quorum being present, havimg considered the application, the |
‘gvidence adduced, and the recommsadations of the Examiner,
Rlvis A. Utx, and being fully advised in the premises,

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject’
mttear thersof. i

{(2) Yhat the applicant, Pan Amarican Petroleum cecportuen.,
:Mpmmmmnmmx@m&-m Bowers,
mmmamumnMozmmmumz.4,;
5, 9, and 10 in Township 19 South, Range 38 Rast, and Sectioms 33 |
‘and 34 in Township 18 South, Range 318 BEast, MMPN, Isa Couaty, New |
Meaxico, in two separats commingling imstailations, afterxr npm.l.;
—mmcu;rmmummmmmmmmxwm ;

{3) That inasswch as an industry committee has been :
amwamaumotmmmwm
minisen standards to prevent abuses therecf, it may be that these |
mmmm at a latsx datse, wtuhntohuundtomﬁu
ftolmwuth-Mamnymm

6 B

i

I
i
|
{
H
l

i

{(4) That approval of the subject application will meither
eam waste nor impsir correlative rights.
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. CASE No, 2341
| Oxdex No. B-2041

(1) That the applicaat, Pan Amsrican Fetrolewm Cowmuu.

. s hexedy authorised to commingls ths production from the Hobde
. and Bowers Pools from the following-described

: solidated Battery Wo. 1, located in the WNW/4 W/4 of Sectiom 10,
* Township 19 South, Range 38 Rast:

lsases im it3 Con~

E. BE. Dyexs "A" mi/4 of Section 3, Towaship

19 South, Rangs 38 Bast

%, 8. Capps 8/2 of Sectiom 3, Township
19 South, Range 38 Zast

W/2 WM/4 of Sectiom 10, Towm -
ship 19 South, Ramge 38 Rast :

/2 8%/4 of Section 10, Towm~
ship 19 Somth, Rangs 38 Bast

E/2 M/4 of Sactiom 10, Towm~ !
ship 19 South, Range 38 Rast =

=/3 WR/4 of Section 10, Town-
ship 19 South, Range 38 Rast

8/2 ER/4 of Sectiom 10, Towa-~ !
ship 19 South, Range 38 East ;

State "A" Tract 7

W. N. Texry Trect 2
B. L. Thoxp R/A "A"
5. L. Thorp R/A “B"
B. L. Thoxp R/A "C"

B. H. Turner R/A "A" SW/4 IM/4 of Sectioa 34, Towm~

ship 18 Sowth, Range 38 Eact

B. H. Turner R/A “B" Wi/4 WH/4 of Bectiom 34, Towm~ |
ship 168 Bouth, Range 38 Bast
B. H. Turner Tract 2 sW/4 of Sectiom 34, Townahip

18 Sowth, Ranges 38 Bast
(1) That the applicant, Pan American Pstrolewm Corporatiom,

! s hereby avthorized to commimgle the production from the Bokbe,

Prinkaxd, and Bowars Pools from the following-dsscribed
mnsumwmmn.z.mumﬂﬂoz i
Section 4, Towmmship 19 South, Range 38 East, ,

B. E. Byess "B* NR/4 of SBection 4, Yowmship
19 South, Rmmge 38 Rast

H. b. MoKinley /4 of Bectiom $, Towmship
19 south, Range 38 East

/4 of Becticm 4, Towmship
19 south, Rangs 38 Rast

Stats "A" Trxact 1




. ) ] , J,
7y | ;
!’ B i} «Fe :
|  CASE No. 1341 | | |
. ! ' Opder No. R-2041

=
state "A" Tract 2 SB/4 of Section 4, Towm-
g ship 19 South, Ramge 38 Bast :
State "A" Tract 3 R/2 8%M/4 of Secticm 4, ToOwa-
i ship 19 South, Range 38 East :
3 o
i state "A" Treck 4 /4 of Sectiom 3, Towmship :
! 19 south, Range 38 Rast ‘
; state "A" Tract S ER/4 of BSectiom 9, Towmship
; 19 South, Range 38 Bast
State "A" Tract 6 E/2 W/4 of Sectiom 9, Towm-
ship 19 sSouth, Range 38 Nast
| State "A" Tract 10 SN/4 BR/4 of Section 33, Towm- |

i o ship 18 South, Range 38 Bast

0. B. Texxy /4 /4 of Zectiom 9, ToOwn-
ship 19 Soxth, Range 38 Bast !

W. K. Texxy Tract 1 /2 SR/4 of Bectiom 9, Town-
ship 19 South, Ramge 38 East

W. B. Texxy Tract 3 SW/4 W/4 of Seaction 9, Towm~
, ship 19 South, Range 38 Rast

{3} That the production fyom each lease and sagh pool :hnq
be separately metered prior to commingling. 3

| {(4) That all matars shull be egquipped with noa~reset
iwum‘o

(5) That the testing of wells in each pool on sach lease
shall be aeeconplished prior o metaring.

{6) That it may be that these installisticas, at a later
| dnte, will have te e alizred to conform to such standards as
. the Commission may yweserike.

i
| (7) That juris@iction of this cause is retsimed for the

i
s

gmammm:om:nmm-mmmma
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GOVERNOR
EDWIN ¢, MECH=EM
CHAIRMAN

State of HNets Wexico
il @onzerhation Commigsion

/('\\\, =ra
K. s, JOMNNY WALKER
MEMBER

STATE GEOLOG!ST
AL, PORTER. JR.
SECRETARV-—DIRECTOR

P. 0. aox g7
SANTA FE

July 26, 1961

Re: casg o, 2341
Nr., xirx Newman ORDER NO, R-2041
Atwood ¢ Malong
Box ggy
Rosweij

/
Ao L - PORTER ¥ Jr -
Secre tary-pji rector

ir/

Carbon Copy of order algq se

Hobbg x
Artesja oce
Aztec oce

OTHER

nt to.

XX. Guy Bug1)

i

I

- —— e -

Bow e o ,,,-i\,mv-u—.-- Cr




Coeczsar
 Heand

7196/
7= (-6
A et e,
(o) Dzﬁz
ot e bl

P — L B Qe U sSuf¢ vid o wee 3 v; (3T Lioonn
L e B SufY eec.zy (BS- BEE) T4

54" WY e, B WS %5/
- P e UM B Ry
. % o BY wvla 0E&Y _—eee.so,) BL.Q.&%.

&l slz n ,/,M‘._ wrog BL

R RN A lw‘a’

5W/5/,A/€4/0M -&«pl?3~3ffo

B Afc/;//_a/v-—c N7 /?5 ~3E€5"°
. Z /._A/»Mi_,ﬂq—f-bi-/;, Ly 4

e / ”/2- 51’/‘/ SN 7 S, , A

~AE ij/y’ ey vy @___ kS

.._6,7/ __-__,A/_!H[S(mm — ¥ A L4




) ﬁm‘-n.z.u 1 ‘// & ¢ ;/_);C/ //
PAN AMERICAN PETROLEUM CORPORATION
. AN P. 0. Box 268
i - Lubbock, Texas
June 22, 1961
File: CDF=5574-986,.510.1 x 400

Subjuct; Exception to State-Wils Rule
No. 309, Various Leases
Hobbs, Bowers and Hobbs-Drinkard
Pools, Les County, New Mexico

Mr. A. L. Porter, Jr,
Secrstary-Director

New Mexico 0il Conservation Commission
P, 0, Box 871

Santa Fs, New Mexico

Dear Sir:

Pan American Petroleum Corporation respectfully requests that you schedule
for an early docket a hearing to consider its application for exception to
State~wide Rule No. 309 for varinus leases in the Hobbs, Bowers and Hobbs-
Drinkard Pools, Lea County, New Hexico, Pan American proposes to consolidate
a number of leases into two centrsl batteries in these pools and install
sutomatic custody transfer equipment thereon.

As showm by attachment hereto, consolidated Battery No. 1 will serve 10 leases

and/or royalty accounts which contain2 Hobbs Pool wells and one Bowers Pool
well.

As also shown by attachment, consolidated Battery No. 2 will serve 12 leases
and/or royalty accounts which contain & total of 38 welle. There are 33

Hobbs Pool wells, 4 Bowers Pool weils and 1 Hebbs-Drinkaerd Pool well on these
leases.

Production from each lease and/ow royalty sccount and from each pool will be
metered separately prior to commingling.

Yours very truly,

a Sl

. lnderrieden
District Engineer




MR AMERICAN LEASES PROPOSED FOR CONSOLIDATION
AND AUT C_CUSTADY TRANS UIPMENT

Consolidated Battery No. 1

Lesse No, of Wells Pool Desgription of Acreage

E. B. Byers "A" 4 Hobbs MW /4 Sec. 3, T=19-3, %
R=3G-E

W. S Capps 8 Hobba §/z sec, 3, T-15-8, "
R~38-8

State "A" Tract 7 2 Hobbs W/2 Wi/4 Sec. 10, 10
T-19-S, R-38-E

W. N. Terry Tract 2 2 Hobbs N/2 SW/&4 Sec. 10, 19
T=19-S, R=38-E

B. L. Thorp R/A "A: 2 Hobbs E/2 Wi/4 Sec. 10, 10
T~19-S, R=38-E .

B. L. Thorp R/A "B" 1 Hobbs N/2 NB/4 Sec, 10, 14
Te19-3, R-38-E

B. L. Thorp R/A “C" 1 Hobbs $/2 NB/4 Sec. 10, 10
T=19~5, R-38-E :

B. H. Turner R/A "A" 1 Hobbs SW/4 W/4 Sec. 34, 34
T-18«8, R-38=8 :

B. H. Turner R/A."B" 1 Hobbs MW/4 /4 Sec, 34, By
T-18-S, R-38-E :

B. H. Turner Tract 2 4 Hobba SW/4 Sec. 34, T-18-S, 34 |
R-38-E : i

B. H., Turner Tract 2 1 Bowers SW/4 Sec. 34, T-18-S, Y
R=38=E

Tctal Wells 27 (26 Hobbs Pool Wells and 1 Bowers Pool Well)

Consolidated Battery No, 2

Leasge No. Of Wells Pool Description of Acreage
E. H. Byers ''B" 4 Hobbs NE/4 Sec. 4, T=19-8, 1(
R=38-E . ‘
H. D. McKinley 4 Hobbs MW/4 Sec. 5, T-19-§, )’ ‘
R~38-B ‘
H. D. McKinley 3 Bowers NW/4& Sec. 5, T=19-8,
R=38-E )
State "AY Tract 1 4 Hobbs M/4 Sec. &4, T=19-8,
R=38<E
State "A" Tract 1 1 Hobbs=Drinkard WNW/4 Sec. 4, T~19-S,
R~38-E ‘
State A" Tract 2 4 Hobbs SE/4 Sec., 4, T=19=-S, ‘
R=38-E ;
State "A' Traect 3 2 Hobbs B/2 SW/4 Sec, 4,
T=19-8, R-38-E
State "A" Tmct & 4 Hobbs SW/4 Sec. 5, T~19-5,
Re38«E '

Yoy
0




.zg
Consolidated Battery No, 2 (Cont.)
Lease No, of Wells Pool Description of Acreage
State "A" Tract 5 A Hobbs NE/4 Sec. 9, T-19-S, 9
R~-33-E
State "A" Trsct 6 b ] Hobbs E/2 W /4 Sec, 9,
T~19-8, R=38<E
State A" Tract 10 1 Hobbs SE/4 SB/4 Sec. 33, )5
T-18-5, R=-38-E
State A" Tract 10 1 Bowers SE/4 SE/4 Sec, 33,
T-18-5, R-38-B
0. B. Terry 1 Hobbs W/4 Wi/4 Sec, 9,
T=19-S, R=38=E
W. K. Terry Tract 1 2 Hobbs N/2 SE/4 Sec. 9,
¥~19-8, R=38=E :
W. N, Terry Tract 3 1 Hobbs SW/4 NY/4 Sec. 9,
. TP19-5, R-38-E
Total Wells 38 (33 Hobbs Pool Wells; '4 Bowers Pool Wells; !

and °1 Hobbs-Drinkard Pool Well)

o




No. 21-61

o .»-un“"" Mm*i"’"-"-’“ £

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 19, 1901

9 A.M. - 0il Conservation Commission Conference Room
State Land Office Building, Santa Fe, New Mexico

The following cases will be heard before Elvis A, Utz, Examiner, or Daniel
S. Nutter, as Altecrnate Examiner:

CONTINUED CASE

CASE 2298: Application of Chambers & Kennedy for a gas-oil dual
completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order authorizing the dual
completion of its Monument State Well No. 1, located in
Unit J, Section 34, Township 19 South, Kange 37 East,

Lea County, New Mexico, in such a manner as to permit the
production of gas from tiie Eumont Gas Pool and the production
of oil from the Eunice-Monument Pool through the 5%-inch by
2%-inch casing-tubing annulus and through 2%-inch tubing
respectively,

NEW CASES

CASE 23538: Application of Contiunental Oil Company for two non-standard
cil proration units and for an exception to Rule 309 (a),
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of two non-standard oil pro-
ration units in the Empire Abo Pool, consisting of the
following-described acreage in Section 30, Township 17 South,
Range 29 East, Eddy County, New Mexico:

(1) Lots 1 and 2 comprising 55.65 acres.
(2) Lots 3 and 4 comprising 56.61 acres,

Applicant further proposes to commingle ithe Empire-Abo Pool
production from the portions of its State S and State P
leases located in said Section 30 and to allocate production
on the basis of periodic well tests.

CASE 2339: Application of J. Gregory Merrion & Associates, for a gas-oil
dual completion, Rio Arriba County, Ne:/ Mexico. Applicant,
in the above-styled cause., seeks permission to complete its
Edna Well No. 2, located in Unit O, Sectiion 7, Township 24
North. Range & West . Rio Arriba County, New Mexico. as a

| e




RSN
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i CASE 2840:
3
h CASE 2341:

4
W
i

CASE 2843:

CASE 2342:

Jas-oil dual completion with production oI Piciasced Cliifs
gss through 2 7/8 inch casing and productiou ol Gillup oil
through 2 3/8 inch tubing installed .ithin a string ol 44
inch casing, with the casing strings cementced in a comuon
well bore,

fﬁbplication of Pan American Petroloum Corporatien for an
“unorthodox gas well location, Eddy County, New Maxico,

Applicant, in the above-styled cause, seecks approval of an
unorithodox gas well location in the Red Lake-Penusylvanian
Gss Pool for its Malco "M" Well No., 1,located 2310 feci from
the North line and 1650 feet from the East line of Sectiion
4, Township 18 South, Range 27 East, Eddy County, New Mexico.

Application of Pan American Petroleum Corporsiion for an” ~.
exception to Rule 303 (a) and 309 (a), Lea County, New Mexice,
Applicant, in the above-styled causec, seeks permission to e
commingle the production from the tlobbs, Bowers, and Hobbs-
Drinkard Pools from a number of leases in Sections 3, 4, 5,

9, and 10, in Township 19 South, Range 38 East, and Sections

33 and 34 in Township 18 South, Range 38 East, Lea County,

Now WoxiGo, aresi acparately mevering the production from

each lease and from each pool prior to commingling. ff/

Application of Western Natural Gas Company for & non-standard
gas proration unit and for an unorthodox gas well location,
Lea County, New Mexico., Applicant, in the above-styled
cause, seeks the establishment of a 320-acre non-standard

gas proration unit in the Jelmat Gas Pool comprising ths

SW/4 of Section 14 and the SE/4 of Section 15, all in Town-
ship 23 South, Range 36 East, Lea County, New Mexico. Said
unit is to be dedicated to the Matkins Well No. 1 at an
unorthodox location 660 feet from the South and East lines

of said Section 15.

Application of Southwest Production Company for an order

force pooling a 300-acre non-standard gas proration unit,

San Juan County, New Mexico, Applicant, in the shove-styled
cause, seoks an order force pooling all mineral interests

in a 300-scre gas proration unit in the Basin-Dekota Gas Pool,
consisting of the E/2 of Section 7, Townohip 30 North, Range
11 West, excepting the S/2 SW/4 SE/f thereof, San Juan County,
New Mexico, Interested parties include John J, (Juan J)

Moya and Helen Moya,
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CASE 2344:

Application of The Ohio 0il Company for an order force-pooling
a 317-acre gas proration unit, Eddy County, New Mexico.
Applicant, in the above-styled cise, seeks an order force-
pooling all mineral interests in a 317-acre gas proration
unit comprising the S/2 of Section 30, Township 18 South,
Range 26 East, Atoka-Pennsylvanian Gas Pool, Eddy County,

New Mexico.
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 19, 1961

EXAMINER HEARING

IN THE MATTER OF:

Application of Pan American Petroleum Corporation
for an exception to Rule 303 (a) and 309 (a),

Lea County, New Mexico. Applicant, in the above=-
8tyled cause, seeks permission to commingle the
production from the Hobbs, Bowers, and Hobbs-
Drinkard Pools from a number of leases in
Sections 3, 4, 5, 9 and 10, in Township 19 South,
Range 38 East, and Sections 33 and 34 in Town-
ship 18 South, Range 38 East, Lea County, New
Mexico, after separately metering the production
from each lease and from each pool prior to com-
mingling.

Case
2341
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e G R eE M B Mm mE S S M e AR W) GAE GER A WA A S e NS GED e Gmmems e e

Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

MR. UTZ: Case 2341.

MR. MORRIS: Application of Pan American Petroleum
Corporation for an exception to Rule 303 (a) and 309 {(a), Lea
County, New Mexico.

MR. NEWMAN: Kirk Newman of Roswell, New Mexico repre-
senting the Applicant; one witness, the same witness we had in
the preceding casé.

MR. MORRIS: ILet the record show thgt the witness was

sworn in a previous case, please.

\,
Ne
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MR. UTZ: Are there other Appearances in this case?
W. J. SANDIDGE, JR.,
recalled as a witness herein, having been previously duly sworn
on oath, was examined and testified further as follows:

DIRECT EXAMINATION
BY MR. NEWMAN:

Q Are you the same Mr. Sandidge who testified in the pre-

ceding case?

A I am.

Q Would you state briefly the purpose.of this Application
in this case? |

A Pan Aﬁerican has a number of tank batteries in and ad-
jacent to the southern site of Hobbs, New Mexico. It is our de-
8ire to consolidate these tank batteries.into two central sites
which will be served by automatic custody transfer facilities.

These batteries presently serve a number of Hobbs pools, Rowers

Pool and Hobbs Drinkard Well.

Q Is there residential development in the area of these
wells?
A The residential development is encroaching on a number

of these tank batteries.

Q Would you refer to what will be offered as our Exhibit 1
and explain the layout of that exhibit, please, sir.

A Exhibit 1l is a brochure which we have prepared. On the

left side it contains the discussion which we feel represents the
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merits of our case. On the right side, there are four attachments
consisting of a map, a list of leases affected, and two schematic
drawings showing the manner in which the consolidation will be
effected.

Q Will you refer to your Attachment 1 and state what is
shown on that Attachment, please, sir?

A Attachment 1 is a plat of the portion of the Hobbs Field
It has outlined in blue the two groups of leases which we propose
to serve by these two consolidated tank batteries. There is a
railroad track running north and south paralleling the west edge
of Section 34, Section 3, and Section 10. We plin to consolidate
everything to the east of that railroad into one battery which is
LACT Unit 1. It's in the Nérthwest Quarter of the Northwest
Quarter of Section 10,

Q Is the approximate location of that represented by the
doudle blue line, there?

A It'é my impression that the railroad is several hundred
feet to the east Qf the double blue line. For practical purposes,
the double blue line in the break between the two consolidated
projects.

Q And, there are two groups of wells ocutlined in blue on
the west part of the plat. And, the center on the group, that
will be served by your LACT Unit 2?

A That is correct. We have indicated flow lines from the

| _present battery locations to the proposed consolidated battery

)
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sites. Along that line, I might add that we heve previously ob~
tained permission, authorization for off-lease storage for our

B. H. Turner Royalty Tract B starting up at the very north of the
map, our B. H. Turner Royalty Tract A to the south of it, on B. H.
Turner 2, our E. H, Byers Tract 2, and W. S. Xapps. Now, we have
used the same symbol to show the previous battery sites there.
However, all of those leases I have just mentioned to the north
of the Section are in line Section 34 and Section 3 -~ are presentp

ly produced and tested at a site at the proposed location of LACT

Unit 2.
Q | No. 1.
A No. 1., I beg your pardon. I can recite those orders,

if you would like, or they are written over here in the discussion#

Q What was indicated by your red and your green and your
orange dots on this plats

A The wellsdescribed by the red dots, or covered by the
red dots, are Hobbs Pocol Wells, and the green dots indicate
Bowers Pool Wells. The cne orange dot indicates our one Hobbs
Drinkard Pool Well.

Q And, except for the wells which you have previously
obtained off-lease Storage approval by order of the Commission,
that caps the Byers and the three Turner Wells. What is indicatedr
by the rectangle shown?

A In general, the rectangles show the location of existinJ

tank batteries which serve the appropriate leases or pools. As
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I previously mentioned, the rectangles in Sections 34 and 3 up
in the upper right portion of the plat, show only where the bat-
teries were originally. There is nothing there more now than a
manifold for test purposes.

Q And so, these other indicated tank batteries would be
removed and replaced by the common battery off-lease?

A By the two common battéries; that is correct.

Q You testified that the lines Showed flow lines from the
wells to both LACT Unit 1 and LACT Unit 2. What is shown by the
dotted lines connected to LACT Unit 17

A Well, as I previocusly testified, we are storing crude
off-lease at the LACT Unit 1 Site. We also have test facilities
for the multiple well leases down there, and the dotted line

indicates test lines from the manifold to these existing test

facilities.

Q Do you have any further remarks in connection with this
Exhibit?

A I think we have covered it pretty well.

Q Would you read over your Attachment 2, and state,
briefly, what that is? I don't believe we need to testify as toc
the acreage.

A Attachment 2 is a tabulation which shows the leases
which will be consolidated into'consolidatéd battery 1 and into

battery 2. The primary purpose of this is to furnish a list to

aid in reviewing the plat which we have classified as Attachment 1]
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Q Would you now refer to Attachment 3, and state what it
is and what it shows?
A Attachment 3 is a schematic diagram indicating the mannef

in which the various leases, royalty accounts, and pools will be
consolidated into Consolidating Battery l. That is the one on

the eastern portion of the plat. Each lease royalty account and
pool will be served by separate meter. There will be no comming-
ling until}after the production is metered. Testing of these
leases will be accomplished in one of three ways as indicated at
the upper portion of the plat: Wells on the Turner Tract 2 Lease,
the E. H. Byers Lease, and the W. S. Kapps Lease, all of which
are multiple well lecases, have separate test faciliﬁies and, as

I previously testified, by manipulating the manifold on the lease
production, can be diverted from the proper well through these
facilities, and then on leaving these facilities it will be di-
verted into the proper lease or royalty account. For example,
after a well is tested for Turner Tract 2 Lease 1 of those wells,
the oil will come through the line down to the lower portion of
the plat and be diverted through the treating facilities for the
Turner Tract 2 Lease. Now then, the other two ways in which wellﬁ
can be tested here: The single well leases or royalty accounts

or pool will be on continuous test at all times, of course.‘ There
are three multiple well leases or tracts in the southern portion

of this project where we propose to use portable test facilities

which will be moved to the appropriate manifold on the lease for

&)
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testing. After the fluid is passed through the test facilities
it will be combined with the other lease fluid and passed up to
the consolidated battery site where it will pass through its treatj
ing facilities and the appropirate lease meter. So far as we can
determine, there is no way whereby a person could accidently cor
otherwise divert production through test facilities into the wrong
lease meter.

Q I notice on here that you have indicated the LACT Unit.
Does this Application cover that, or are you going to request
that «-

A We have not included the LACT Unit in this Application.
We plan to submit an application throush administrative channels
for the LACT Unit. That applies for both of the consolidated
batteries.

Q Do you have any other remarks in connection with this
Attachment?

A It might be well to say a word regarcing the check
valves which we propose to install. We have a little syﬁbol. I
can best describe it: There is a check valve below each lease
ow through that meter. We might
also point out that the lines downstream of the meters are mani-
folded to permit proying cf the meter into one of the 1,000-~barrel
storage stations. So production, after passing through the iease

meter and being recorded, can be diverted to prove the meter, or

it can pass directly to the storage tank and thereby into the

o
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automatic custody transfer facilities.

Q Would you state what the allowable for these wells will
be in relation to the storage that is available for these wells?

A The allowable, the total allowable for wells served by
this battery is approximately 825 barrels per day.

Q And, you have how much storage facilities?

A 3,000 barrels.

Q Will this lease be attended, and with what frequency?

A The lease will be attended off and on for an 8-hour
period daily. It will be unattended for approximately 16 hours
during the night. |

Q Would you now refer to your Attachment 4, and state what
that Attachment shows, and explain it; please, sir?

A Attachment 4 is a schematic diagram of the facilities
we propose for Consolidated Battery Site 2. We probose to use
separators for each individual lease, royalty account, and pool.
Downstream of the separators we will install a temperature compen-
sated positive displacement meter and a sampling device. After
passing through these separators, the metering, and sampling
equipment, production from the various leases, pools, royalty
accounts, will be commingled and will pass to common treating
facilities. After passing through the treater, the production
will go to a 1,000-barrel storage tank and thence through the

automatic custody transfer equipment.

Q What is your arrangement for testing the wells connected

L.
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to this battery?

A There will be no testing of wells at the consolidated
battery site. Here again, we will provide portable test facili-
ties, and all testing will be provided at the lease manifold to
the appropriate lease. After passing through the test facilities,
the production will be joined with the production from the wells
that are not on test, and passed through a comhon flow line for
that lease, royalty account, or pocl, into the common battery site
And, I want to emphasize that we have a separate flow line setup
for each lease, or royalty account, or pool on this side. For
example, if you will refer to the one on the plaﬁ.. The H. D.
McKinley Lease has both Bowers Pool and Hobbs Pool oil. Well,
we have two separate flow lines coming into the consolidated
battery sites. And, if you will refer, now, to Attachment 4, a
schematic diagram, we also have a separate separator for each
pool for the H. D. McKinley Lease.

Q What is your relationsliip of allowable productidn to
storage here?

A Here again, it's rather favorable. The combined allow-
ables of all of the wells that will be served by this battery is
1,077 barrels. We will have three one thousand-barrel tanks, or
somewhat under three times the allowahble. These leases, again,
will be attended 8 hours daily.

Q Will the granting of this Application and the use of the

tank batteries in any way affect correlative rights?

oo
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! A We feel that with the facilities just discussed in great

detail, that correlative rights will be adequately protected.

3 . . Q Will the granting of this Application in any way effect

waste?

A It will greatly enhance our position in that regard and

PHONE CH 3-6691

in a couple of respects in that with Hobbs Crude, the Hobbs Pool
Crude will be upgfaded by commingling with the Hobbs Drinkard and
the Bowers Pool Crude. According to the best information we can
find, the Hobbs Crude has a gravity of 35.8 degrees API. The
Bowers Pool has a gravity of 42.5, and the Hobbs Drinkard Pool hes
37.0; and by commingling that, the commingled crﬁde,_according to
our calculations, will fall just over the dividing line to 36
gravity crude, and therefore, the price received for the Hobbs

Crude will be increased. We estimate that the additional income

R REPORTING SERVICE, Inc.

IE

to both Pan American and its royalty owners will be on the order
of $8,850.00 per year due to this commingling. Also, there are
some low-capacity leases involved here where the pipeline runs
are rather infrequent and there is quite a loss of gravity, I

understand, due to weathering. We feel that a great deal of this

DEARNLEY-ME

ALBUQUERQUE, NEW MEXICO

weathering will be eliminated, or certainly all of it will be
eliminated through use of the automatic custcdy transfer equipment
In addition to the savings there, we anticipate $10,400.00 per
year savings in labor, and as a wild guess, something like $5,000.$0

savings in maintenance expense, giving us a total savings of

$24,250.00.
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Q

economic life of the leases in this area?

A

Q
case?

A

Q

tion? .

A

that is all of the direct.

ments will be entered into the record in this case.

Q

each lease will be of its individwal test facilities.
A

pool, and each royalty account on the lease will.

Q

The tests will be made before metering?

A

the appropriate meters; that is correct.

Q

A

And, resulting operational savings, that will extend the

We feel it will.,

Do you have any more remarks in connection with this

I have nothing further.

Were these Exhibits prepared by you or under your direc-

They were.

MR. NEWMAN: We would like to offer Exhibit 1. 1 believ¢

MR. UTZ: Without objection, Exhibit 1, with its attach-

{Whereupon Petitioner's
Exhibit 1 and its attach-

,,,,,

(By Mr. Utz) Mr. Sandidge, as I understand this systen,

Well, it's more than that, Mr. Utz. Each lease, each

Yes, sir. And, that will be tested before metering.

All testing will be done before the crude passes through

There will be no testing after metering, in other words?

There will be no testing after metering.
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Q low, that is true for each pool on each lease, also?
A That is correct; yes, sir.
Q And, on your recycling that has been recycled, any oil

R REPORTING SERVICE, Inc.
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that you have to reéycle will be recycled out of your non-storage
and back into your common storage. You do not use any lease

facilities for treating?

A No lease facilities will be used for recycling.

Q What type meters do you propose to install?

A They are A. O. Smith temperature compensating meters.
Q These are a re-set recording device?

A It's my understanding that they will have a non-re-set

counter, and that the counter will be sealible.
MR. UTZ: Are there other questions of the witness?
MR, PORTER: Yes, sirj; I have one.
Q (By Mr. Porter) You only have one Drinkard Well pro-
ducing?
A That is correct, yes.
(] That is the Hobbs Drinkard?
A I believe that is a Hobbs Drinkard Pool in its entirety.
Q What is that well production? About 11 barrels a day?
A I have a fairly recent test taken here within the past
three to six months, if I can find it. 1I'1ll have to figure it's
on the order of 10 barrels, Mr. Porter. If you want it =

Q That's all right. The thing I was getting at here, is

that the bulk of the o0il here that we are talking about comes from
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the Hobbs paddock. Your Bowers Leases are very, very marginal,
too.

A I have that test. The Hobbs Drinkard makes 1.4 barrels
per day. The Bowers makes 39 on the west side and 10 on the east

side, a total of 49.

Q That is for several wells?

A Yes, sir. Yes, sir; that is combined.

Q Or a number of wells in the Bowers?

A I believe that is for five wells.

Q And, that is Seven Rivers production?

A Yes, sir; I believe that is correct;

Q You say the gravity, there, is on the ordér of 38?2

A It's 42.5.

Q How many tank batteries does this eliminate?

A I'1l have to count them. It will eliminate 14 on the

west side, and it will eliminate 6 on the east side. It will
eliminate 12 on the.west side, bearing in mind that 6 of them

have already been moved down there but they will be taken out.

We would like one point == I forgot to mention -- We would like

to emphasize the safety aspect of this. As I previously testified
residential development is encroaching on a number of these batter
ies. In at least one case children have been caught on top of
these tanks which, of course, is a very dangerous practice; and
it will consolidate our operations where we can watch them better

and prevent such a practi ce in the future.
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Q You probably have the support of the Hobbs City Council

on that?
A We have not discussed it with the Council, but I do not
see as how they would object.

MR, NEWMAN: Probably just one jump ahead of them.

Q (By Mr. Utz) Mr. Sandidge, would Pan American be will-
ing to incorporate any changes that a subsequent order of the
Commission might want in this system?

A Well of course, we are very aware of your Committee on

Commingling. In fact, we have members on it.

So far as we can
determine, this will comply with what we anticipate the order will
embrace with one or two exceptions. We might ask for an exception

but we will comply with the Commission's orders.

MR. UTZ: Are there any other guestions?
MR. MORRIS: No.
MR. UTZ: The Witness may be excused. Are there other

statements in this case? The case will be taken under advisement,

and the Hearing will be adjourned until 1:3C P.M,

4
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DISCUSS ION

Pan American Petroleum Corporation respectfully requests that the New
Mexico 011 Conservation Commission grant exceptions to Statewide Rules
303(2) and 309(a) to permit commingling of production and offlease
storage of crude from various Pan American leases in the Hobbs, Bowers,
and Hobbs-Drinkard Pools of Lea County, New Mexico.

Attachment ! is a plat showing all leases and wells which will be
involved in this project. Consolidated Battery No. I will sarve 26
Hobbs pool wells and one Bowers pool well. Congolidated Battery No. II
will serve 33 Hobbs pool wells, & Bowers pocl wells, and ome Robbs-
Drinkard pool well., The leases involved, the number of wells thereon,
and a description oi the lease acreage are shown as Attachment II.

Off lease atorage of crude from the W, §. Capps Lasase at a battery on

the State A Tract 7 Lesase was previously asuthorized by the Commission's
Order No. R-047 in Casa No, 901. By Order No. R-838, Case No. 1089,

the Commission authorized vfflease storage of crude from the B. H. Turner
Tract 2 Laase (Bowers Pool} and by Order No. 837, Case NRo. 1090 authoriszed
offlease storage of crude from the B. H. Turner Tract 1, R/A "A' and "B"
and Tract 2, R/A "C" Hobbs Pool at the same site on tha State "A"™ Tract

7 Lease. Crude from all of these leases is now produced into separate
storage facilities on the State "A' Tract 7 Lease, Consolidated

Battery Wo. I will be constructed at this site and will utflize the

flow lines and test facilities of the aforementionad leases.

Attachment III {s a2 diagrammatic sketch showing the treating, sapavating,
metering, sampling, storage and custody transfer equipment which will be
utilized at Consolidated Battery No. I. Treaters will serve all leases
which do not produce pipeline oil while separators will serve those leasas
which produce pipaline oil. After passing through the trester or
separator, crude from each lease will ba metered with 2 temperature
compensated meter and then pass into a 1000 barrel storage tank where

it will be commingled with erude from other leases, etz. Custody
transfer from this tank to the pipeline will be through automatic
equipment similar to that now in service at other Pan American LACT
installations. A manifold is provided to perait proving each meter

into & 1000 barrel tank which will be strapped in accordance with
applicable API standaxrds. Chack valves are provided to prevent accidantal
diversion of crude froe one lease to another and with this installatfon

it will ba physically impossible to divert crude from one lease into

the flow stream from another lease ahead of that lease's meter.

Well testing will be accomwplished in one of three ways at this battery:
(1) Single well leases, royalty accounts, and tha Bowars pool well will
be om continuous tast at all times; (2Z) Existing test facilities will be
used to teat the Turnmar Tract 2 wells, E. H. Byers "A" wells and W. 8.
Capps wells. 01l will be diverted at the lease manifold through a test
line, thence through a separator, wmeter and sampler and then be recowbined
in the appropriate flow stream ahsad of the lease meter; (3) Wells on the
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State "A" Tract 7, W. N. Terry Tract 2, and B. L. Thorp R/A "A" leases will
be tested with portable test equipment which will bLe moved to the
appropriste manifold on the lease for testing. After passing through the
tesl aquipment tlie well fluid will be combined with other lease production
and pass through the lesse flowline to the consolidated battery site.

Attachment IV is a diagrammatic sketch showing tbe installation proposed
for Consolidated Battery WNo. I1II, Individual separators, meters and
sasplers will be provided for each individual lease, royalty account and
pool therein., After passing through a separator, production from each
lease will be metered with a positive displacement meter, sampled and then
comringled with other crude from other ieases. The commingled crude will
then be treated to remove water and then pass into a 1000 barrel storage
tank from which custody will be transferred to the pipeline with automatic
equipment.

A manifoid is provided to perwit proving of the individual lease meters
into a 1000 barrel tank. Check valves 1in thig manifold will preveat

transfer of crude through this manifold from facilities of one lease to
those of another lease.

-

leases, etc. will be on continuous test at all times. Testing of the
wultiple well leases will be accomplished with portable testing equipment
which will be moved to & manifold on the appropriate lease. After passing
through the test equipment the well fluid will be combfned with other
lease production and then pass through the lease flowline to the
congolidated battery sirte.

No well testing equipement will be used at this site. The single wall

Applicatiouns for perwission to install automatic cuatody transfer
squipment at both consolidated battery sites will be submitted to the Hew
Mexico 0il Conservation Commiseion through administrative channels.

The purchaser, Shell Pipeline, has verbally indicated his approval of this
proposal,

js/b}
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