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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE. NEW MEXICO 87501

December 2, 1968

P. O. Box 633
Midland, Texas 797C1

Attsation: Mr. Ira B, Stitt
Gentlewmen:

! Reference is made to your letter dated September i2, 1968,

| | ' wherein you advise that your E. O. Carson Well No. 20, located
in Unit N of Section 28. Township 21 Bouth, Range 37 East, lea
County, New Mexico, is no longer capalle of top allowable produc-
tion and that you therefore request authority to eliminate

D continvous metering on this well. This well is commingled with
other zroduction on the subject lsase pursuant to the authority
contained in Commission Order No. R-2079 which permitted com-
mingling on the basis of gquarterly well tests with the provision
that if any well became capable of top allowable production
the Secretary-Director could require that meters be installed
on all sones. It is ocur understanding that January 19, 1962,
the sudhject Well No. 20 and also Welil No. 23 became capable of
top allowable production and were consequently metered.

The a2lizminstics o8 SSatiinucus wmetering on the subject Well

No. 20 is hereby authorized.

Very truly yours,

A. L., PORTER, Jr.
Socut.ry-bi_rcctor

ALP/DSN/esx

cc: 04l Conservation Commission - Hobbs
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Mobil Oil Corporation 0. BOx 82

MIDLAND, TEXAS 79701

September 12, 1968
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New Mexico 0il Conservation Commission (3) ;:;Z -~

* Post Office Box 2088 ; = :
Santa Fe, New Mexico 87501 &_q(v ? - {

Attention: Mr. A, L., Porter, Jr.

AUTHOR1TY TO ELIMINATE
CONTINUOUS METERING

E. O. CARSON WELL #20
PADDOCK POOL

LEA COUNTY, NEW MEXLICO

s ¥

Gentlemen: :

New Mexico 0il Conservation Order R-2079 granted permission to commingle
all zones on the E. O. Carson lease based on quarterly well tests. This
order was amended on January 19, 1962, requiring well #20 and #23 to be
continuously metered due to capacity in excess of their allowables., Well
#20 (N, 28-21-37) no longer has capacity in excess of its allowable and
Mobil respectfully requests Commission approval to eliminate continuous
metering on this well and account for production by quarterly well tests.

Your consideration of this matter will be appreciated. Should additional
information be required please advise,

i

Yours vevry truly,

ra B. Stitt

Division Operations Engineer
ADBond ;mw

cc: District Supervisor - Dist. 1

e
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P. O. BOX 871

i ~
} a OIL CONSERVATION COMMISSION
? SANTA FE. NEW MEXICO

January 19, 1962

Mobil 041 Company
P. O, Do 2406
Hobbs, New Maxico

Attention: MNr. C. H. Samples
Gentlemen:

Reference is made t0O recent correspondence concerning comming-
ling of production on your E. O. Carson Lease lccatcdtnloc-
tions 28 and 33, Township 21 South, Range 37 Bast, lLea Coun
New Mexioct. Production from several pools was permitted to

commingled, without separate messurement, in four tank batteries
on said lease.

It i’ now our undarstanding that at least two wells, No. 20,
completed in the Paddock, and No. 23, cowpleted in the San Andres,
are now capable of yroducing &t a rate in excess of the daily
top allowebls for their respective pools. Further, that the
producing characteristics of the No. 23 are such that you wish
umummtmmmnsmtmxytom
limitation of Emle 202 X, %5 ais0 wodsrstand that you wish to
consolidate the production from Battery No. 4 and Battexy Ko. S

in a common storage facility.

You are hexreby authorised to produce E. O. Carsor Well No. 23

at a8 zate not to excesd 200 percent of its dalily allowable and

to commingle its production with that from othexr wells on the

B. O. Carson lease, yrovided however, that the production from

the said ¥o. 23 well shall be continuocusly metereé prior to swch
commingling. Further, you are authorized to commingle the Paddock

production from wells on said lease with that from other pools

—= O D C D




OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEX:ICO

January 19, 1962

oci¥. Oll Comsezvation Commiszsion -

Case File Mo. 2349




GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Nefr Wexico
© il Eonsgeryia ton Commissgion

STAT,

LAND COMMISSIONER

STATE GEOLOGIST
E. S. JOHNNY WALKER

MEMBER SEC!;:;:::—E:;;:;OR
P. 0. BOX 871
SANTA FE
October 9, 1961 -
! 23?’
50
2351
2382
Re: Case No.
Mx. Burns Exrrebe ord =2079
P. 0. Box 466 rder No.
Simms Buildaing Applicant: 2081
« New Maxico 2082
Socony Mobil 0il Cempany
Dear Sir:

Enclosed herewith are two copies of

he above-referenced
Commission order recently sntered in the sub

t
ject case.

Very truly yours,

/.)/OZ:&;/

Y L
A. L. PORTER, Jr.

Secretary-Director

ir/
Carbon éopy of order also sent to:

Hobbs oOcCC x
Artesia OcC
Aztec OCC

OTHER
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Mobil Oil Company

A Division of Socony Mobil O1l Company, Inc.

P. O. Box 2406
Hobbs, New Mexico

November 7, 1961

New Mexico 0il Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

P P
velll temen:

In accordance with Case No. 2349, Order No. R~2079, we are hereby

aotifying you of a top allowable well on our E. 0. Carson Lease, located

in the W/2 SW/4 and the SE/4 SW/4 of Section 28, and the NW/4 and the SW/4
NE/4 of Section 33, T21S, R37E, N. M. P. M., Lea County, New Mexico. E.

0. Carson Well No. 20, which is completed in the Paddock Pool and located
in Unit N of Séction 28, T21S, R37E, has recently had a pumping unit in-
stalled and has been repotentialled as a top allowable well. We have
installed at this time a meter downstream of the Paddock heater treater

in battery number 4. We can and will continue to operate this meter and
produce all Paddock fluid in Battery No. &4 through this meter in accordance
with the Manual for the Installation and Operation of Commingling Facilities
as published by your office until this well again bezomes marginal in status.

Socony Mobil 0il Company, Incorporated, would also request that the
Commission grant its permission to commingle production from Battery No, 4
and Battery No. 5 into a common storage facility on testimony presented in
Case No, 2349, Testimony in Case No. 2349 is completely applicable to the
above request. We do not feel that additional testimony would "shed light"
on the proposal. . Commingling of fluid production from Battery No. 4 and
Battery No. 5 would greatly enhance our economic picture on this lease and

allow us to produce it to a lower economic limit thereby preventing waste
of oil and gas.

Thenk you for your consideration in this matter.

Yours very truly,

JMMcGee/vh C. H. Samples
Producing Superintendent

-
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Mobil Oil Company

A Civision of Socony Mobil Oil Company, Inc.

P. 0. Box 2406
Hobbs, New Mexico

November 9, 1961

Secretary and Director
New Mexico 011l Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Gent lemen:

Socony Mobil 0il Company, Inc., respectfully requests an exception to
Rule 502, Section I, Paragraph (a), as provided for under Paragraph (b).

Socony Mobil's E. O. Carson No. 23, located in Unit's F and G of Section
33, T21S, R37E, Lea County, New Mexico, will not produce at a rate of
125% of top unit allowable for the Eunice-San Andres Pool. The well
produces excessive salt water and if flowed on less than a 20/64* choke :
the well will die and must be swabbed to start the well flowing again.
Qur tests on the well indicate the following:

Choke Size 20/64"
Barrels 0Oil Production per day 53 :
Barrels Water Production per day 300 i
MCF Gas Produced per day 318 :
Gas - 0il Ratio 6,000: i
Tubing Pressure 550 psi

A

The above o0il production is 155% of the daily top unit allowable for the
Eunice-San Andres Pool and we request a daily tolerance in excess of 155%
to allow us some flexibility in producing the well in the future.

=

Attached are NMOCC Form C-128, showing the location of the subject well,
and a statemant that all offset operators have beem notified.

FRET L RS HPTC L LSRN

Yours very truly,

7/

JMMcGee/vh C. H. Samples
Producing Superintendent

RESE TP

e

Attachments: 2

cc: NMOCC (2)
Anerada
Gulf
Pan American




STATEMENT

The following operators, who offset Socony Mobil 0il Company,
Incorporated's E. 0. Carson No. 23, located in Unit's F and G
of Section 33, T21S, R37E, have been furnished a copy of our

application for exception to Rule 502, Section I, Paragraph
{(2) in the Eunice-San Andres Pool:

Gulf 0il Corporation, P. 0. Box 2167, Hobbs, New Mexico
Amerada Petroleum Corporation, Drawer D, Monument, New Mexico

Momoa Aammoad i Do 01 oo 7
4 Q@ mcr-l.\.d.ll Ireceivicun U

orpuration, ¥. O. Box 68, Hobbs, New
Mexico

Yours very truly,

) G Bleempl

C. H. Samples
Producing Superintendent

C A
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: CASE No. 2349

EEFORE THE OIL COMBERVATION COMMISSION

Order No. R~2079

- APPLICATION OF 30CONY MOBIL
1 Ok COMPANY, INC., FOR AN
| KECRPTION TO RULE 303, LEA

m. NEW MEXICO.

B OF ¥ S8 I0N
Wt
This cause came on for hearing at 9 o‘clock a.m. on
r«Amt. 9, 1961, at Santi Fe, Bevw Maxico, before Daniel 5. Nutter,
' xaniner daly appointed by the 0il Comservation Commission of Hew .

' mexico, hereinafter referred to as the “Commissiom,* in accordlnco
; with Rule 1214 of the Cosmission Rules and Regulations,.

' %N, om this day of October, 1961, the Commission, '
,a quorum Deing ptmm considered the applicatiom, the :
:,w adduced, and the recomsendacions of the Examiner,

r»mux 8. Nuttar, and being fully advisad ia the premises,

!

: M'

i (1) That due pubuc notice haviag besn given as required by

i law, the Commission has jurisdiction of this cause and the aubject

“mm thereof, :
i (2) That the applicant, Socany Mobil Oil Compaay, Imc., is
‘thmrudomtorotﬂu:. 0. Carson Lease, co-yzutagm ;
m/z Su/4 and the SE/4 SW/4 of Section 28 and the WW/4 and the S¥W/4!
ME/4 of Secticm 33. all in Towmehi= 23 3outh, Aange 37 Bast, MMPN, |
| Lok County, New Mexico, :
*.; (3) That the applicant proposes to commingle, without sep-
 arate maasurement, the production of ligquid hydrocarbons from the |
“mioupoohmmeatul.o. Carson lsase into two Bweet |
mm- and two four Batteries, as follows:

:-3 Battery No. 1 (Sweet): Brunsaon, Drinkard, Wantz-
§ Abo, Bare, Blinebry Gas,
and Tudb Gas Pools.

Battery No. 2 (Sweet): Brumson, Drinkard, Wantz-
Abo, Hare, Blinedbry Gas,
and Tubb Gas Pocls.
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"CABE No. 2349

Battery ¥Mo. 4 (Sour): Penrxose-Skslly, Bunice-
g San Andres, and Paddock
‘ mu.

Rattery No. 5 (Sour): Penrose-sSkelly, Paddock,
and NcCormack Pools.

N {(4) That it is further proposed to commingle the production
i t:o- Batteries Nos. 1 and 2,

1‘ (5) That the applicant proposes to allocate tise commingled .
p:oduets.on in sach battery on the basis of quarterly well tests. |

“ (§) That sll o0il wells on the subject loase avre marginal in
,au pools from which they are producing at the present time.

; {7) Zhat the subject application sheuld be approved; pro-
'ﬂvidcd,m that in the event any well in any pool should ;
dboeou capable of producing top allowable, the Secretary-Director
jof the Cammission may require that meters be installed on all i
“m.
X |
' (8) That the subject installation should be operated in g
Emmuumm-'—m.go:mxuuwoam ‘
Operation of Commingling Facilities.

L
i
I

{1) That the applicant, Socony Mobil Oil Company, Inc., is .
i herely authorized to commingles, without separate messuremsat, the
| production of ligquid hydrocarbons from the various pools producing
lon its B, O. Carson Lease, comprising the W/2 sSW/4 and the SE/4

I SN/4 of Sectiom 28 and the NW/4 and the S¥W/4 MR/4 of Sectioa 33,
;8ll in Township 21 South, Range 37 East. NMPN, Lsa County, New
1,mni.:zc.o. as follows:

Bartary Mo. 1 (Bwaet): Brunsom, Drinkard, Wantx~

Abo, Hare, Blinedry Gas,
and Tubd Gas Pools.

Battery No. 2 (Sweet): Brumsocn, Drinkard, Waatxz-
Abo, Hare, Blinebry Gas,
and Tubb Gas Pools.

i Battery Fo. 4 (Bour):s Pemrocse-Skelly, Eunice-
' San Andres, and Paddock
POOlSs.

Battery Wo. 5 (Sour)s Penrose-8kelly, Faddock,
and MeCoxrmack PooOls.

Commingling of Batteries Bos. 1 and 2 also is
avthorized.
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. CABR No. 2349
Oxder No., R~-2079

s W’ That the cosmingled production in each
‘battery shall be allocated on the basis of guartexly wsll tests,
- and the rxesults of such tests shall be filed with the Commission. :

] W;mtmmmtwmuumpol
" should capable of producing top allowabls, the operator
' shall notify the Commission of such fact and the Secretary-
. directoz mky require that meters be installed on all zomes.

That the subject installations shall be

»fcp-.::.‘.:sd in actoxdance with the Commission Manual for the Imstal-
| lation and Operation of Commingling Facilities.
IT 15 YURYEER oRpERED: |
'Ei That jurisdiction of this cause is retained for the emtry |
of such further orders as the Commission may deem necessary. r_
; DONE at Santa Fe, New Maxico, on the daxy and year herein-
i above designated. 3
STATE OF MEW MEXICO
l OIL COIBMIO! COMMISSION
A.I..Pom Jr..m&muury

. asx/
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BEFORE THE
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AUGUST 9, 1961
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r - PAGE 1
od
- : BEFORE THE
_ a 3 OIL CONSERVATION COMMISSION
. SANTA FE, NEW MZXICO
SR |- August 9, 1961
- 3 IN THE MATTER OF: :
- 5 Applicatior. of Socony Mobil 0il Co., Ine. for :
f £ an exception to Rule 303 (a), Lea County, New :
- S . Mexico. Applicant, in the above-styled cause, :
- - seeks an exception to Rule 303 (a) to permit :
o= hi commingling of the prceduction from the Blinebry : Cassa -
: Q Gas, Tubb Gas, Brunson, Drinkard, Hare, Wantz : 234
L - — Abo, Paddock, Penrose-Skelly, McCormick and. :
Do -~ undesignated San Adres Pocls on its E. 0. Carson :
: ] Eg lease in Township 21 South, Range 37 East, Lea :
! = vy County, New Mexico. Avpplicant proposes to :
;o . allccate production on the hasis of quarterly :
I ;2 well tests and to meter teop allowable wells :
—
- B |
e S Applicaticn of Socony Mobil 0il Co., Inc. for :
o SE an exception to Rule 303 (a), Lea County, New :
= Mexico. Applicant, in the above-styled cause :
™~ e seeks an exception to Rule 303 (a) to permit : Case
~ commingling of the production from the Terry- : 2250
. FE Blinebry and Wantz Abo Pools, and from other :
: Eﬁ zenes which may become productive on its :
- Ei Stephens Estate lease, comprising the SW/4 of :
C o - Section 24, Township 21 South, Range 37 East, :
- . Lea County, New Mexico. Applicant proposes to
= allocate production on the basis of quarterly :
- ~ well tasts and to meter top allowable wells. :
- < o ‘ :
<
= E z Application of Socony Mobil 0il Co., Inc. for :
- = ; an exception to Rule 302 (a), Lea County, New :
. o Mexico. Applicant, in the above-styled cause, :
: - seeks an exception to Rule 302 (a) to permit : Case
- 3 commingling of the croduction from the Blinebry : 2351
;o 2 Gas, Tubb Gas and Drinkard Pools on its S. E. :
L Long lease comprising the SE/L of Section 11, :
: Township 22 South, Rangze 237 East, Lea Ccunty, :
New Mexico. Applicant proposed to allocate :
- producticn on the basis of ouarterly well tests. :
T o
. N @
N~
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. PAGE 2
. -

D Application of Socony Mobil Cil Co., Inc.

for an excepticn to Rule 203 {aj), Lea County,
New Mexice. Applicant, in the above-styled

: cause, seeks an exception to Rule 303 (a)

. - to permit commingling of the production from
B the Blinebry Gas, Tubb Gas, Drinkard, Paddock Case
and Penrose-Skelly Pools on its Cordelia-Hardy : 2352
lease, comprising the NW/4 of Section 29, :
Township 21 South, Range 37 East, Lea County, :

New Mexico. Applicant proposes to allocate :
production on the basis of guarterly well tests
and to meter top allowable wells.

e as 9e % s

PHONE CH 3-66%1

¢ o0 e

Application of Soceny Mobil 0il Co., Inc. for
an exception to Rule 303 (a), Lea County, New
Mexico. Applicant, in the above-styled cause :
seeks an exception to Rule 303 (a) to permit
commingling of the production from the Bline- : Case
bry Gas, Tubb Gas, Brunson, Drinkard, Penrose- : 2353
Skelly and Paddock Pools on its Brunson-Argo
lease comprising the NE/L of Section 9 and

the NW/4 of Section 10, all in Township 22

South, Range 37 East, Lea County, New Mexico. :
Applicant proposes to allccate production on :
the basis of quarterly well tests and to meter
top allowable wells.

oe o

oe

. 0o

BEFORE:
Daniel S. Nutter, Examiner

EXAMINER HEARING

]
DEARNLEY-MEIER REPORTING SERVICE, Inc.

MR. NUTTER: The Hearing will come to order, please.

ALBUQUERQUE, NEVW MEXICO

The first case on the docket for this afternoor will be Case No.
-2 2349.
- .
. ; Mh. MORRIS: Application of Socony Mobil 0il Co., Inc.
- for an exception to Rule 303 (a).
P4
- MR. ERREBO:  If it please the Examiner, I am Burns
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DEARNLEYJVIE.IER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 3

-

Erreio, = of Modrall, Seymnour, Sperling, Rcehl & Harris of Albu-
gueroue, apprearing on behaif of the Applicant. We have in
addition to this case number, four following case numbers which

involve, all of which involve five leases within a five-mile

U]

radius in the Eunice Area. They all seek permissicn tc commingle
the preducticn without the necessity of metering from various
zones under these leases. Certain of the leases are presently
operating. In fact, most of them are under commingling orders,
either granted as Notice of Hearing Order of the Commission, or
through administrative approval. There a2re certain zones which
are the subject of thesc cases, here today, which are 2349 through
2353, inclusive, which cover zones which are not presently in-
cluded in any authority now existing to commingle.' To that extent
they all have a common purpese; and if the Examiner desires, we
would be glad to combine all five of these cases for purposes of
Hearing.

MR. NUTTER: I think that might be well, Mr. Errebro.
We will also,at this time, call Case 2350, 2351, and 2353, and

L)

sl a4 ..CON Macaen 2 o0
S WALU,y il e miOYT 250

3 ———

MR. MORRIS: The style of these cases is the same as
the case already called, Case 2349.
MR. NUTTER: Very good. Will vou proceed.

MR. ERREBO:: We will have one witness: -Mr. Gordon.

called as a witness herein, having been first duly sworn on oath,

e

. N . . — 4{*
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

SR
.
-~ *
PAGE [
was examined and testified as fellows:
DIRECT EXALIINATION
BY MR. ERREBO:.
s 5 Will you stahce your name, please, by whom you are
4
2
g emploved, and what capacity, and whers you are located.
§ A Joseph C. Gordon, Jr., employved as a Senior Production
Engineer by Mobil 0il Company at Hobbs, New iexico.
Q Have you cever previously testified before this Commissi
as an Bngineer?
A Yes, I have.
Q I wonder if you would state to the Examiner the approxi-

mate location of these leases with regard to each other that are
covered by these five cases, which I believe we will be talking
about collectively, initially, and then we will take up as
individual cases later.

A All of these leases are located in the immediate
vicinity of Eunice, New Mexico. The E. 0. Carson is now inside
the expanding City Limics of Bunice., The Cordelia Hardy Lease

is adjacent to E. 0. Carson. The Steven Estate Lease is approxi-

3

b

mately four miles northeast of the Carson. The S. E. Long is
approximateiy four miles east of the Carson, and the Brunson-Argo
is approxiﬁately four miles south of the Carson lease. They are
all producing from, in some cases, identical pays, and they are
all of the same type of production.

Q What is the purpose cf your Applications here today?




B T

i

JERPPPTT T

B TN

i wne L .

A e bnpo et

o it a5

e ) e o i

A e e et essw e e

-y

- Al =

N |

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUIERQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 5

A On four of these leases, we are now permitted by order
of tre Commission tc commingle through meters into commen tankage.
At the present time, we are commingling through meters, and we
seek to reduce our operating costs further by eliminating the
need for monthly meter checks, monthly meter reports to the
Commissiocn, énd also in this way reducing our paper work load,
and tc some light extent, the Commission's paper work load, and
also to reduce our maintenance costs which are incurred of a
necessity of keeping the meter at 100 per cent operating condition
30 days every month. At the present time, our maintenance costs
are still excessive on some cf cur metering installations. We
have not been able to achieve 10C per cent satisfactibn to our
own satisfaction with the particular meters that we have installed
We would propose to eliminate the reporting and the necessary
calibrations of these meters, but leave the meters installed
since we have installed the meters. The meters, themselves,
are of a type that act as a portion of the mechanical dumping
system of our separators andkheat treaters. We would like to just
get rid of the necessity for the reportirg on these things in the
monthly manner, but leave the equipment installed. We plan, as
we possibiy have the need for this equipment somewhere else since
it is rathér expensive, we would like to utilize it, remove it
from these leases, and-install it where meters are needed. But,
we would like to do away with the necessity for the reporting on

these meters.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

-~
PAGE 6
0 tnd for the uvse of them, alsce, on a regular basis.
A Well, the reguired use of them on a regular basis.
Q Now, do you also have any proposal to make to the

Commission for an administrative procedure whereby those wells
which achieve top allowable through the workover, or for other
reasons, could be required tc¢ meter, or their production could

be required to metering converts to those wells which decline in
production and are no longer top allowable? Would you propose an
adrinistrative procedure whefeby metering could be eliminated?

A I hesitate to recommend any administrative proéedure
that would entail quite a bit of additional reporting to the
Commission. In the past, in one case here on one of these leases,
we do have a provision already written in one of the orders that
we shall meter when tﬁe wells are top allowable in the zone, and
we shall not meter when they are not top allowable. I believe,
there, we are going on good faith.

It seems ‘that an administrative procedure whereby we
would report monthly the status of zones, and indicate that no
zones are top allowable, therefore, no metering has been done,
might be satisfactory; but I believe we would leave this matter
in the hands of the Commission to do as thev see fit.

Q So Iar as you know, there are certain instances where
this changiﬁg from one status to another is permitted by the

Commission under existing orders, and vou are not proposing any
g s vy 5

)
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CM 3-€691

ALBUQUERQUE, NEV/ MEXICO

PAGE 7

xr

A Tes.,

Q -- special way of revorting or doing that. You would
more or less suggest that it be done in the wavy it is now being
taken care of; is that right?

A True. We hate to file any additional reports. I assume
the Commission, in a way, hates to receive additional reports. If
we can work together —- '

MR. ERREBO:- Mr. Examiner, that is all, I believe, we
have as to the general overall aspects of these five Applications.
Do you have any questions at this time?

Mk. NUTTER: ©No, sir, not until after we hear the
individual cases.

Q (By Mr. Errebo ') Will you refer to Case No. 2349, then,
Mr. Gordon. Thét refers to what lease?

A Case 2349 refers to our E. Q. Carson Lease situated in
the West half of the Southwest Quarter, and the Southeast Quarter
of the Southwest Quarter of Section 28, and the Northwestc Quarter
and the Southwest Quarter of the Northeast Quarter of Section 33,
all in Township 21 South, Range 37 East. ‘

Q I would like to state for the record that under Order
No. R-1528, Case No. 1799, dated November 17, 1959, the Commission
authorized éommingling after metering of the Brunson, Drinkard,
Hare and Wantz Abo Pools. This Order was currently amended by
Order No. R-1528-A, dated April 18, 1961, which eliminated meter-

ing for the Wantz Abc and the Drinkard formations. By adminis~-
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trative Order No. PC-13, dated July 28, 1960, the Commissicn Jk
authorized commingling of the Paddock, Penrose Skelly, and McCormi

zones.

Now, this Application, as was shown by the recoerd, coverg
all of those zones at this time, with the exception of what we
have labeled or designated, undesignated San Andres 0il Pool.

Mr. Gordon, has the undesignated San Andres Pcol referred
to in the Application, since the filing of the Application been
designated with a particular name?

A Yes, sir; it has. It is’now designated as Eunice San
Ahdre#.

Q So then, it would be Mobil's object as to this particulaz
case to secure authority to commingle the Eunice San Andres Pool
and, in addition, to secure authority to commingle without the
necessity of metering all ¢f the pools which are named in the
Application?

A Yes, with the understanding, here, that we are comminglif
at so-called sweet production and separately commingling all so-
production.

Q Would it be your intent, also, to any 2one having a
well whicﬁ is a top allowable, toc mingle the production from
that zone?

A Yes. We feel that is a necessity to meter your top

allowable zone, or a zone which has a top allowable well should

be metered as a separate zone.
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Q Are there any zones which are the subject of this case
which have a top allowable well?
A At the present time, the only top allowable well we

have noted, and this is of the August proration schedule, is the
Eunice San Andres zone. Our one well there does have a top
allowable classification.

Q All other wells do not make top allowable?

A All other wells are marginal. It is my understanding,
I don't have any definite word on this, that we will soon file
a C-116 on our Eunice San Andres well which will, in effect, make
us have nc top allowable well. At this time, we, of course, look
forward to resteoring to the top allowable any wellsthat can make

it or are working over in the new zones and receiving top allow-

ables?

Q Will you refer to vour Exhibit Ne. 1, and just state
briefly what that shows.

A Exhibit No. 1 is a lease plat showing the aforementioned

acreage and showing the well locations and the completion zone of

each of our wells.

Q What is Exhibit No. 2

~)

A Exhibit No. 2 is a roughly schematic diagram of our
present insﬁallations on the E. O. Carson Lease indicating the
meters which we now have installed. We would like to use the
meters as we see fit without the necessity of repcrting on them

if wells are not top allowable. This is essentially the same.

=)
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diagram which we submitted on four Order Jo. R=1528 in that it
shows all of the zcnes. Subsequent to that time, we had added
the Eunice San Andres as a zone of production, and we had comminglld
without separate metering in the Wantz Abo and the Drinkard
formations. This was done as the result of Orders 1528 and 1528-A
and the other Order, I believe, PC-10, which referred to our sour
batteries.

Q In other words, as I understand it, you do ncw have
meters set which have been required, and you propose to leave
them there_and perhaps use them from time to time, but in tne
event vou should want to transfer equipment to some other lease
to avoid the purchase of other new meters you would want to be
free to do that?

A Yes, sir. We are also involved nere on the sweet
batteries, noted on the left hand side of the diagram, and further

commingling between a north side and a south side in order to

arrive into one set of common tanks, rather than two sets cf

common tanks. We are looking forward te the installation of
scraper recovery and LCT equipment.

Q Will you refer to Exhibit No. 3, and identify it.

A -Exhibit No.>3, entitled "Commingled Fluid Productiocn,
Socony Mobil 0il Co., Inc., E. 0. Carson Lease."”

Q That Exhibit, with the exception where it shows the
Funice San Aﬁdres, was presented, was it not, at the previous

Hearing2
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L ) A Yes. Perhaps in the same form, perhaps not the same,
! L
' o
by for since, this has been brought up to date to reflect our latest
B T . .
. allowable. It shows here a division by zones inte their segregate%ﬂ
P B {
. z batteries, the well numbers,and the allcwables those wells now
ol $
¢
L | - . ; . :
: z have in their respective zones, our best receording of the APIL
: | - 3
S iy S g gravity presently being produced in those zones, the price per
: [
: -~ . . . . . .
- i ‘": barrel which is the field-qucted price, and the income resulting
? - &_‘J from the allowable production and the stated price per barrel.
£ S
' - e We have shown here the tctals of income from the separate zones,
- =
. . s,,_ ”2 and have alsc shown below each battery, here, a calculated com-
L = E mingled total, which is a calculation of the result in volume and
[ Yoy
. . ; e &
_ - x the result in API gravity and a new price for this combined crude,
- % and have furnished here a comparison of this calculated comminglink
-
: [l . .
L - value versus the allowable zoned production total price. In a
<
F <3 way, this Exhibit may be taken as a demonstration of what is now
- = .
- E being achieved, with the exception cof the Eunice San Andres which
Wl f
b E is the third zone under Battery No. 4. This Eunice San Andres
- — . .
_ Z, is now segregated by itself, and the results shown here would bhe
[-]
g ¢
Bl A § what we would achieve with commingling.
. R s
i Q z Q Mr. Gordon, have you prepared a similar Exhibit to your
oy 5
| I 4 .
oy ; . £ Exhibit No. 3, here, for the other cases and the other leases
i < . '
¥y < which are covered here tcday?
+ -
% 21 A YeS.
. . . . - i
Q Is it your intent not to offer this Exhibit, to avoid
R E
) - BT .
F“ .. burdening the reccrd, where you have no zones which you need
[ [

. | @
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commingling authorization cn?

A We do not intend to furnish Exhibit No. 3 in these
following cases where we have no top allowable wells nor where we
have previously submitted this information, or this type of
information to the Commission.

Q But if the Commission wants it, we will be glad to offer

it as to those leases; is that correct?

A Right.
Q Do you have anything further as to Case No. 23,97
A No, sir.

MR. ERREBO:  Dces the Examiner have anything at this
time?
MR. NUTTER: Not right now.
Q (By Mr. Errebo.) Will you refer to Case No. 2350, and
state what that leasé covers,
A 2350 covers the Stevens Estate Lease, located in the
Southwest Quarter of Section 24, Township 21 South, Range 37 East.
Q T would like to state for the record,here) that comming-
ling as to the Terry-Blinebry and Wantz Abo was approved by
Order No. R-1266 in Case No. 1518 dated October 25, 1958. The
Applicatibn also covers all other zones, all other zones which
might be fdund in the lease were not covered by the previous
order. To that extend, this Application is original as to comming

ling on those other zones.

Q (By Mr. Nutter) Mr. Gordon, this Exhibit, in this case,

)
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dcesn't have the legend down here colored in.
A No, sir. It dcesn't. It should be colored out as the
Terry-Blinebry, being red, and the Wantz Abo, being blue.
MR. NUTTZR: Thank vou.
Q (By Mr. Errebo ) Would you have anything further to'

say about your Exhibit No. 1, NMr. Gordon?

A No, sir.
Q That does show the lease; does it not?
A Yes, Exhibit No. 2 is a schematic of our present instal-

lation on the subject lease.
Q That is similar in the method of its preparation and

what it shows on Exhibit No. 2 of your previous case; is that

right?
A Yes, it corresponds.
Q Is there anything, there, that you care to comment on?
A No, sir. Again, we want to make the same remarks, of

course, regarding the doing away with the meter reporting and
the use of meters as a standard production procedure.

Q Exhibit No. ——

A That is it.

Q Is that all? How about the other zones :that you are
covering iﬁ vour Application?

A In our Application, I believe we asked for such future
zones that may become productive.‘ Now here, we have, at the

present time, no concrete plans for any future prcduction, but

)
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if possible, we wculd like Lo secure from the Commission permission

to commingle such zones at such future time as they do prove pro-

ductive.
Q Without the necessity of metering?
A If it comes in under as a marginal, well then, we will

be glad to abide by the top allowable, the matering top allowable
types of preducticn. |

Q Do you have anything further with regard to this case?

A No, sir.

Q Will you then refer to Case No. 2351, and state what
lease that covers, and what acreage the lease covers?

A This covers ourMS. E. Long Lease, located in the Southeas
Guarter of Section 11, Township 22 South, Range 37 East.

MR. ERREBQ2: I would like to state for the record that

there is nro previcus order tc this lease, so this Application is
original as to commingling and as to the elimination of metering,

which the Commission scmetimes requires.

Q (By Mr. Errebo -) Will you state what zones are covered
by this Apnlicatinon?
A Our Application, here, we are asking for the commingling

of the Blinebry, Tubb, and Drinxard into common tanks without

metering.

Q Two of those zones are gas, are they not, so the comming~

t

ling would refer to liquids.

A Yes. The Blinebry and Tubb are presently completed as
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gas wells, and it is merelv their liguid which we are seeking to

commingle with the oil produced from the Drinkard formatioen.
Q Are there anv top allowable wells?

A No, sir. This lease has no top allowable wells on the

Blineory, Tubb, and Drinkard zones.

Q Will vou refer, then, te Exhibit No. 2, and state what
that shows.
A BExhibit No. 2 is cur proposed installation-of the separa-

ting and metering equipment necessary to produce and test these

zones adequately to allocate our zore production without constant

metering.

W Is this arrangement similar toc the arrangement in the
previous cases that vyou have testified concerning?

A Yes, it is similar in general, but it does offer a -- Thi
is how we would do it if we were starting all over again on our

leases. The one meter is shcwn here as serving the test separator,

and we do not have meters cn the other zones, and this is a more

slightly, more streamlined version than what we have shown on our

N o Asacrs v~
> 1691

vrhhomsa~ v
—aaa v s

s Rifa)
AN LIS N LA R e s v

commingling installations.
Q Will you refer to vour Exhibit Ho. 3, and state what
it shows?

A Exhibit No. 3, entitled, "Commingled Fluid Production of
Gur S. E. Long Lease™, shows the zbnes, the well numbers, and

allowables for wells in those zones, and the API gravity, the price

pord
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ver barrel, and the income resulting from beth cour nreduction as

it exists new and from onr caleulaticn of the commingling oroductio
resulting from this. We do shew, here, a slicht increase in valve
of our resultant production from the lease.

Q Now, the second column from the left on this Exhibit,
would you state what that refers to particularly?

A The second cclumn from the left, entitled, "Well HNumbers
and Allowables", éhows cur No. & well in the Drinkard zone with
the three barrels allowable, and in our No. 7 well with a three
barrels allowable. The No. 5 well at vresent is off~schedule, and
is undergoing remedial work.

Q This means showing this information has been used on the

other Exhibits which you have proposed, which you have presented,

and will be presented subsequently; is that correct?

A Yes. This is identical in form.
Q Do vou have anthing further with regard to Lhis lease?
A No, sir; except that we would like to obtain the same

provisions as we have previously asked for with regard to the top
allowable wells requiring metering.
Q Will vou, then, refer to Casc No. 2352. State whai lease
it involvés, and the acreage covered by the lease.
A This Application covers our Cordelia Hardy Lease, located
in the Northwest Quarter of Section 29, Township 21 South, Range

37 East.

YR. ERREBQO:: I would like to state for the record, here,




Q Now, not only as to this lease, but as to other cases

-~
’
-
R PAGE
P -:~‘r‘:’jﬂ.~‘! -
5 ~o
;: D that commingling »f all of the zones covered hv this Application
: : 3
! "
! PN SO [N A iniastrative Ordor Fi=10 Togl el Jrivme 5 Vi hon
| - was auvthorized by Adminilistrative Ordors PO=-10, dated June &, 1250,
5 g - Q (Br Mr. Errebo ) Do any of these zores have Lop allowabl]
] t ; s
s : [ 4 .11 0
] = wells?
1 §
PR L) . . - ~ s
Hs z A No, sir; none of these zones have top allowable wells.
-
- z - A s P
'f; G £ Q Will you refer to veur Exhibit Ne. 1, and state what is
g a B .
- E 2
Iy ,
- shown there.
[ -
-4 €3]
1, A Ixhibit Ho. 1 is a lease plat of the afore-described
n X
{ : o : . .
b4 (< Quarter Section showing the well location and by colors de51gnat1ng
Do w the zone from which the well is producing.
" O
e =z Q And your Exhibit No. 22
A ]
. | g
£ ts cys . . .
o S; A Exhibit No. 2 is another schematic diagram of cur
in S
S ™ A presently-installed batterv hookup, showing the zones and the
e =
i % ﬁ x wells. There are hookups to test sevaraters and the mebters, and
[~
R . : : L N .
£ = showing the commingled production going con in the tanks. Here
. v Py :
- | . . |
* gg again, we would like to do awar with the report and the constant
- - |
s ES reporting using these meters and using the meters to secure our
~7 . ‘ o "
Z, quarterly well tests as are prescribed by the Commission for
) - allocation of production.
i
2
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: which are invelved here this afternoon. You have previously hit
i on this point, but I want to be sure that you make yourself clear
B |

= on 1it.

% Do you feel that the maintenance and the constant repair
2 E and adjustmeni of these neters is a matter of substantial expense
5

&
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to vour cempany?

A It is a matter of ouite noticeable expense, especially
on leases such as these that have no top allowable wells, that
are truly marsinal, both as to their allowable and as to their
economic aspects. Vhile we have achieved certain econcomic gains
on these leases by the use of meters through the reduction cf
tankage and repairs on tankage and elimination of new construction
of tankage in some cases, these leases have now declined and are

declining to a point where a dellar, in this case, is going to be

‘too much to spend for very simple jobs. And every elimination

that we can achieve of work and work expense will permit us to
produce these leases a little bit longer and extend their gconomic
life and the result of total producticn.

Q Do you have anything further on this lease that you care
to bring to the Commission's attention?

A No, sir.

Q Will you refer to Case No. 2353. State the name of the
lease involved and what acreage it covers.

A Here. we are talking about the RBrunson-Argo Lease,
located in the Northeast Quarter of Section 9, and the Northwest
Quarter of Section lo,rTownship 22 South, Range 37 East.

Q Are there anv top allowable wells on this lease?

A At the present time, we have one top allowable well on
this lease.

0 What zone is that in?
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| i r A This 15 in the Hare zone,
% [.; MR. ERREB0: I would like to state, at this time, for
% l-! the record, that commingling was authorized for the zones covered
= by this Application by Order No. R-1616 in Case No. 1890, dated
£ ; § March 3, 19560. That order authorized the commingling of the six
: E S é zones which are the subject of this Application, and in addition,
‘ ? ; '51 ordered commingling of other zones which are designated by geologigd
| i EJ name.
i ' Q (By Mr. Errebo: Mr. Gordon, which of the zones given
iR geologic names include the Hare formation?
; ﬁ % A We named in our previous Application and in the Order,
% " % the Simpscn and Montoya fcmations whichout specifically referring
% M % to any pool. The Hare Pool, which we are now producing from, and
% : : it is the top allowable well on the subject lease, is 1in the
: :"Ei Simpson formation. As such, it has not been previously named as
E‘: a pool, but it was included as 2 member of the Simpson rormation.
E : MR. ERREBO: Off the record, please,
1 E 5 3 (Discussion off the record.)
%: E g MR, ERREBO: Back on the record, again.
: § [ § Q (By Mr. Errebo) Do you have anything further, at thiL
v o
? E g time, to offer with regard to this case?
: % E < A We would like to furnish Exhibit No. 1, which is a
. g. i lease plat of the before-mentioned lease, showing the well locatiof
:’i and by color code showing the productive formation in which each
w é; well is completed.
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0 Yomr Bxhibhit Ne, 2 i a schematle diarram similar to
the other exhibits which vou heratefore offered in other cases;
is that right?

4 Yes,

Q2 Does this contain anvthing different from those others
that you want to call my attention to?

A No, sir. There are no distinctive features here.

Q You prepared Exhibit 3, which is similar, almost, to
Exhibit 3 cf your other -- That shows the commingled fluid produc-
tion values, and we will not offer that unless the Commission wants
to hear it. It's probably not material. Well, let's sece, though.

However, it does show the Hare zone. Perhaps vou should offer

that.

(Whereupon Socony Mobil's
Exhibit No. 3 marked for
identification.)
Q (By Mr. Erreb®-~) Is there énything further which you
have to offer, Mr. Gordon?
A No, sir; no further Exhibits or testimony.

MR. ERREBRO: Mr. Examiner, thkis concludes the five
commingling cases. That is through Case No. 2353. 2354 is still
for disposal. That is all we have 'at this time, only these five
cases.

MR. WUTTER: Are there any guestions of Mr. Jordon?

MR. MORRIS: Yes, sir.

MR. NUTTER: Mr. Morris.
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Q (By ¥r. Morris) Mr. Gordon, as yvou know, the Commission
has a case docketed for the 16th of this month to consider a
commingling manual, and at the vresent time has a tentative, or
rather has a repcrt of the Commingling Committee that was appointed|,
whicn may Serve as a CuS1iiness
Commission. Have ycu made a study of that report?
A Yes, sir, in brief, I have.

Q Will your proposals here today meet the requirements as

set forth in the report as it is set up now?

A No, sir; they will not.
Q In what respect, Mr. Gordon?
A I hesitate to quote offhand any specific points. I

believe, in general here, we are relying entirely upon manual
devices. We are relying on our perscnnel to insure proper testing
procedures, and we have no plans, have not tried to consider the
installation of automatic types of interlocking vaives in order to
eliminate the possibility of commingled production and possible

errors arrising in testing procedures.

Q@ Do the meters that you plan to use meet the specification

I

for meters as set forth in that manual? Are they golng to have

some reset totalizers?

A I believe we have reset counters on all of our meters.
I do not know if they meet the standard in regard to salability.
They are not plastic coated.

I know of no other discrepancy of

our meters and the recommended standards.
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F * Q In each applicatiin on ~ach lcase, 1s the ownership
!: common at all dervartments? In other words, on vour BE. C. Carson
i - lease, is your ownership common vertically?
%
PR Y
g _ A Yes, sir.
o i :
- 34 " 0 Is that true on all of vour leases?
B v
§F S § A Yes, all leases have commcn royalty.
: 1 a
, &
: : - ~ Q And common working interests, also?
N i re % A Yes.
k. —
..
£ e é Q Now, you have referred to the wells as being marginal
¢
¥
‘ ' rc.}]) in some cases, all wells on a given lease being marginal. Are any
W - ; re '
b ol - % of these wells marginal in the sense that they make less than top
i~
¢ b &~ allowable because they are penalized due to a higher gas-cil ratic?
c g > y f g g
: % E E A I cannot say definitely. I believe, however, that scme
g_ » X ol them are, say, penalized or reduced allowable as the result of
-k ' g gas-0il ratio. Some, I don't have any tabulation.
m = - ~ |
- E Q Whereas, without a gas~o0il ratioc restriction, they would
—
E ;>:. be capable of making top allowable from this particular zone?
b =]
: %E El A Yes, possibly.
- Ae S
- é ":: % Q You don't have the information on which wells that might
-2 ” Eﬂ b 3
LR 3z N
? = ) :z-‘ Le, do you
gz ;‘.' A No, sir; I do not.
i 4 > .
a .
§ :’3 MR. ERREBO%: Furnish that to me, could you.
4 | :
3 THE WITNESS: We could furnish za tabulation of that
%
i"’i E showing the reascn for the reducticn from top allowable for each
& i well.
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MR. MORRIS: I wish rou would furnish us that, ¥r.

Gorden, if vou would, nlease.

R
. &
-
e g ¥ o W

ﬂwmmmmnnu-mrannn:1;1mnmﬂm*ﬂ

THE WITNESS: All right.

W

MR. MORRIS: That is all I have. Thank you.

Q (By Mr. Nutter) Mr. Gordon, T would like fo summarize

PHONE CH 3-6691

these one at a time, here, taking the E. O. Carson and your Exhibit

No. 2, coming down the side, over here.

A Yes, sir.

Q You have a meter on the Brunson and a meter on the
Blinebry. You would propose to remove those when the time was
right; is that correct, those two meters?

A Yes, sir; and possibly use -- Here again, we are coming
back into the geographical location of nur ecuipment, and possibly
we will plan to use the test separator shown here as our testing
facility.‘ In some cases, here, where we indicate test separator,

we do have test separators . with meter facilities included.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Q This must have, I presume, because it doesn't show the
line going to a test tank. It must be a dump separator with a
(-] N .
z
2 |counter.
z
= A Yes, sir.
§ : |
s Q So, vou would remove the two meters marked M?
>
=2
< A At some future time, possibly, yes, sir.
Q Coming down here to the Drinkard. You are presently

commingling the Drinkard and Wantz Abo without separate measurements

(L%

A Yes, sir.

AR S T st A
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Q But von would remove the meter down stream {rom that
- |
Ie commingled production?
r A Yes, sir.
¢
> = Q How about the Hare? Now, that is a marginal well. Here,
r‘ g vou would remove that meter?
a S 2 A Yes, sir. low, in certain cases, here, possibly we would
E . leave the meter in as our testing facilities for these periodic
] =g
: E well tests.
. (' Q But, you want the authority to remove these meters?
=) .
; : @ A Yes, sir.
. = ' U - -
i £ "~ E Q And down to the Brunson. You have got twc wells going
§ o into a meter. You would remove that meter?
é E = A Yes, sir.
S TR~ . . \ ~
» E E ~~ Q Again, the Blinebry, Tubb, has a meter. You would remove
4 o
. =3 that, possibly?
: ;a Y E '
F Y A Yes, sir.
- _
c r:‘ Q You are commingling the meter and Wantz Abo without
E é Separate measurement, and you would want authority to remove that
& 9
x
H E $ [peter?
i 3z
.- Q z A Yes, sir.
5
o .
E - Q And again, on the Hare, another meter which you would
© ) ‘g.
£ E < rvant to remove?
. & A Right.
{:
) i Q Over on the south side, yocu are commingling Penrose Skellq
* E nit, San Andres, and Paddock. You would remove the meters on the

R S

R
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Penrose Skelly and the Paddock, and leave the one on the Bunice

San Andres as long as it was top allowable?

A Yes, sir.

Q And Patterv 5, vou would remove all three of those
batteries?

A Correct.

Q On the Stevens Estate F, vou have two meters shown, one

on the Terry-Blinebry and one on the Wantz Blinebry. Those are
both marginal, so you would remove those, too?

A Yes, sir.

Q And you have nc concrete plans, you state, for drilling
any additional wells on this lease at any time?

A No. We have no plans for additional wells or work overs.

‘ Again, we are trying to try to get everything possible at this

time, rather than have to come back and ask for these small dribble

Q On the Long Lease, does the Blinebry top prroduction run
their two-~-stage preparaticn prior to the time it is commingled
with the Drinkard?

A Yes, sir. It is separately metered as to its gas stream,
and commingled to fluid separation. This is the common procedure
in the Blinebry Tubb, I believe, for quite a few years.

Q And as I understand it, the production frem the Blinebry
Tubb and the two Drinkard wells would be commingled withocut

separate measurement, but you would put a meter downstream from

the tub for test purposes?
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A Yes, sir.
Q Over here on the Hardy Lease. In the sour battery vou

%ave a meter shown for the Paddeck, for the Penrcose Skelly, and one
test meter. Now, what would wvou remcve there?

A I would plan there on removing the first two meters,
leaving the meter on the testing separator, and making that a
common test sevarator for both zones. At present, the test sepa-
rator serves as a tester for the Penrcse Skelly.

Q How would you get the Paddock into that separator?

A It is not shown here, sir. It would run your production
line into the test separator just as the three Penrose separatofs.
Q ‘So, you would have to have another line here that is

not shown?

A Yes, sir. I believe, here, our intent is more in our
words than in our drawings. Our drawings show the existing
installations. Our intent is to make these existing installations

conform to the orders as we receive them to commingle without

, we will need a record., MMr. Gordon, in the Commissio
files of what this installation is actually like after you have
made these modifications. I believe, if you install any additional
lines or anvything, we are going to have to have that depicted on
some type of a chart or schematic drawing.

A We will furnish installed drawings with yeour District

Office in regard to all of these as they are mads,

(=)
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b A : , .
! ﬁ Q And any chanees that yon need, vou submit a plan of
- C C s . .
Ya that tc the Commission, and you would do this in this case if
i .- you installed this line for testinc the Paddock, here, through
< ’.. . “
' = the Penrose Skelly test separator?
i s
R -
oo i z 8 A Now, would vou want these as they are done? Should
| - :
- z . . — . . c s .
3 i S 2 they alsc be filed in Santa Fe with the Commission's Office?
3 =
;- Q I don't know. That point is going to be covered in
H -~
et (€3]
&e that manual if and when it is adopted. How these things are to
—
: —~ . . L .
- (o' be submitted -- This very point is covered in that manual.
, » MR. MORRIS: I think it only fair to state at this
- S
- < point that the decision in this case and the order reflccting the
S ,h'ﬂ
— .- A . . . .
& decision would prebably be delayed until the commingling case
. -
- A at the regular hearing this month is heard, and may be subject
- . . . - -
; 04 to such limitaticns as would be imposed at that time. I can't
- ) say for sure, but I think that note of warning should be sounded.
N N
— x - Y
= MR. ERREBO:: May I ask how long we may foresee that the
= : ~
- P
— L order would be held up pending a decision on your state wide
=
- = case?
- e 8 _
- < § MK. MORRIS: Probably not too long.
P =
I — Z YRe NUDTER: MNow, hack tn the sweet battery on the
1 - -
f - & Hardy lLease. Mr. Gordcn, you had a meter on the Blinebry Tubb.
(-4
i 3 i
« B - -
§ bt < You have a meter on the Drinkard, and a test meter on the Drinkard.
i
I3
L What would you remove there?
3
Yo
. Pm THE WITHESS: Again, as in the sour case, I think we
¥
i2
o could -- I beg your pardcon. In this case, wWe would probably remove
- €
D ke >
-
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| ’ | s ' . . - N ST
? 1in the nea> fnture, the Drinkard producticn meter, not tLnoe test

!
i
' - i
1 “ . \ i
X seraratcr, and rcssihle leave on the meter on the Blinebry Tudbb ;
1;

4 —
‘ . for the near future. It would just bo the omission, tnerc, of the |

{
gmiddle meter. i

Q And then, con the Brunson-firgo. You hzve one top allowabl

=49

PHOME CH 3-6691

e i

well in the Hare Pool, correct?
A Yes, sir. The No. @ Hare Well, shown in the sweet

battery west, 1s the top allowable well.

Q Up here on thec sour bhattery west, the Penrcse Skelly,
B3

land possible future Paddock and McCormick; is that correct?

A Yes, sir.

Q But, for the time bveing --

For the time being, we only had Penrose.

Q You ran Penrose Skelly into tanks by itself?
{
a Yes, sir. There is a possibility that we will be i

performing work overs intc the Paddock and McCormick zones or

that side of the lszase. At that time, we would be installing
separating facilities for that zone. Ve have not indicated any ;

mAatAane Ad AT
e W h W AW ddzw

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Q Well, in this case, vcu haven't requested zny future

lzones, either, have you?

te

ALBUQUERQUE, NEW MEXICO

A No, sir. I believe our Paddock and XcCormick, oh, it

F

is covered here, it is shown in the diagram on the scur battery

east, and we have asked for the zone specifically in the Paddock

'by name.
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Q How about the McCormick. I don't helieve it is
mentioned.

A No, sir; it is not.

Q Now, on the sweet battery west, you have Blinebry with
a meter. I presume yon would take that out?

A Yes, sir.

Q You have Hare with a meter. I presume you would leave
that in.

A Tﬁat would be left in since it is a top allowable well.

Q You have Drinkard with a meter, which, I precume, would
come out.

A The Drinkard production meter would be scheduled to

come out. The Drinkard test meter shown would probably be left
in for testing purposes on pericdic well tests.
Q _And then, what would you do for testing the Hare and
the Blinebry? The Hare is routed through the --
A Yes, sir. The Hare comes on down through ocur present -—-
It's the Drinkard, but the Blinebry could be simply connected.

Q I see. On the sour battery east, you have Penrose Skelly

shown with no meter.
A Yes, sir.

Q Paddock with no preduction meter, but a test meter. Is

that the way you would set the thing up?

A Yes. Here, we are bringing all zones through a common

kest. It 1is not designated test, but that is intended as a test

A
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facility

Q
A

Q

-

Now this lower sgprarator is a test separator?

Yes, sir.

And in the sweet battery east, vycu have Blinebry, Brunson
. y J J ]

and Drinkard, no meters on them except

meter.

A

common testing lines

Q

I had one question abcut. On the Long

A

Q

Yes, sir. The Blinebry and the DBrunson should show

Now, there was one back here

Yes, sir.

The Paddock isn't included.

the others are sweet?

A

Q
A

Gordon?

state wide order, which you are contemplating adopting as a result

of the Hearing this month, you mentioned these orders might be

Yes, sir.

the test separator and the

£

into the designated test separator.

on one of these others that

Lease.

Is that a sour crude, and

Sc it will continue to be measured and sold?

Correct.

MR. NUTTER: Are there any further cuestions of Mr.

MR. ERREBO:: I wanted to ask ¥r. Morris a question.
MR. NUTTER: Mr. Gordon may be excused, then.

MR. BERREBQ: - Mr. Morris, the possible administrative

held up until that could be disposed of.

MR. MORRIS: Right.
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MR. ERREBO: Do youcontemplate imposing all of the
standards of the state wide quarter upon each of these installationT,
say, or only part of them? As I understand 1t, the state wilde
order would be an administrative procedure, and therefore, you

might contemplate applying standards applicable to administrative

PHONE CH 3.6691

procedures to the situation, here, where we have had a Hearing.
And I am wondering if you would need as high a standard applicable
to that situation as you would where the Commission has not had a

chance to have a Hearling on it. !

MR. MORRIS: Mr. Errebo, of course, I can't say what

the Commission is going to do, but you are quite right in the
purpose of establishing the manual and changing these rules, which
is what we are going to do at the regular Hearing. It would seem

to me that the Commission would take a pretty close look at any

R REPORTING SERVICE, Inc.

IR W R SN, e W

] Eg commingling installations that woulddeviate too far from the
:? standards seﬁ forth in this manual, and whether or not they would
;é change anything from the proposals that you have set up, here
§§ g today, I don't know, but I think they would hold it up-until the
;5 g_ decision in this case, up until after this commingling case coming
= ; up on the 16th. And that was the only point that I wanted to
<

MR. ERREBO: Thank you.
MR. NUTTER: Do you have anything further, Mr., Errebo?

MR. ERREBO: Nothing further. I would like to oifer
a1l the Exhibits that have been oiffered, into evidence.
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MR. NUTTER: Socony lebil's Exhibits in their entirety
will be entered intc evidence.
{Whereupon Petitioner's

Exhibits 1, 2 and 3 received
in evidence.)

MR.NUTTER: Donrs anyone have anvthing they wish to

PMONE CH 3-6691

offer in Case 2349, 2350, 2351, 2352, 2353% We will take the

cases under advisement,

(Whereupon the Hearing of the
above cases was concluded.)

[ .3
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STATE OF HNEW MsXICO

—— —
[0}
by
»

COUNTY CF BERNALILLO

I, MICHAEL P. HALL, Court Reporter, do hereby certify that
the foregoing and attached transcript of Proceedings before the
New Mexico 0il Conservaticn Commission at Santa Fe, Hew Mexico,
is a true and correct record to the best of my knowledge, skill,
and ability.

IN WITNESS WHEREOF, I have affixed my hand and notary seal

this 9th day of August 1961.

4

P . /;‘,’-;,_» / A P P // P e
~ R Y DD el 4 / R A (/

Court Reporter - Notary Public

My Commission expires:

June 20, 1965

f do hereb
Y certis
8 comple.e rag. .. th?gf fﬁ° foregoing 1s
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heard 5y :

............. v Examiner
tion CommlbsiOu
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No, 22-61

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 9, 1961

9:00 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or
Elvis A, Utz, as Alternate Examiner:

CASE 2345: Application of Continental Oil Company for the establishment
' of Special Rules anrnd Regulaticns for the Rattlesnake-Pennsyl-
vanian Pool, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of special Rules
and Regulations for the Rattlesnake-Pennsylvanian Pool in
San Juan County, New Mexico, including a provision establish-
ing 80-acre proration units for said pool.

CASE 2346: Application of Pan American Petroleum Corporation for an
order pooling all mineral interests in the Basin-Dakota Gas
Pool in the S/2 of Section 24, Township 29 North, Range 12
West, San Juan County, iNew Mexico.

CASE 2347: Application of Pan American Petroleum Corporation for two
non-standard oil proration units, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment
of two non-standard oil proration units in the Totah-Gallup -
0il Pool, San Juan County, New Mexico, one unit consisting
of the East 82.56 acres and one unit consisting of the West
82.56 acres of that porticn of the N/2 of Section 14, Town-
ship 29 North, Range 14 West, lying South of the mid-channel
of the San Juan River, to be dedicated to applicant's Navajo
Tribal "H" Well No. 11, located 2090' from the North line
and 1840' from the East line of said Section 14, and to
applicant's Navajo Tribal "H" Well No. 12, located 1830' from
the North line and 810' from the West line of said Sectien
14, respectively.

B 1%

shegesd. W

B

o T

CASE 2348: Application of The British-American 0Oil Producing Company for
an amendment of Order No. R-1638. Applicant, in the above-
styled cause, seeks an amendment of Order No. R-1638, which
order established special rules and regulations for the
operation of the West Bisti Pressure Maintenance Project, in =
the Bisti-Lower Gallup Oil Pool, San Juan County, New Mexico,
to grant top unit allowables to injection wells in said
pressure maintenance project.
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ASE 2349: Application of Socony Mobil Oil Co., Inc, for an exception -]
to Rule 303 (a), Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 303 (a) to

permit commingling of the production from the Blinebry Gas,

Tubb Gas, Brunson, Drinkard, Hare, Wantz Abo, Paddock,
Penrose-Skelly, McCormick and undesignated San Andres Pools /
on its E, O. Carson lease in Township 21 South, Range 37 /
East, Lea County, New Mexico. Applicant proposes to allocate ;
production on the basis of quarterly well tests and to meter i
top allowable wells, /

JR—

S Ty

s .
CASE 2350: Application of Socony Mobil 0il Co., Inc., for an exception

to Rule 303 (a), Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 303 \a) to
permit commingling of the production from the Terry-Blinebry
and Wantz Abo Pools, and from other zones which may become
productive on its Stephens Estate lease, comprising the SW/a
of Section 24, Township 21 South, Range 37 East, Lea County,
New Mexico. Applicant proposes to allocate production on
the basic of quarterly well tests and to meter top allowable
wells,

CASE 2351: Application of Socony Mobil Oil Co., Inc. for an exception
to Rule 303 (a), Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 303 (a) to
permit commingling of the production from the Blinebry Gas,
Tubb Gas and Drinkard Pools on its S. E, Long lezse comprising
the SE/4 of Section 11, Township 22 South, Range 37 East,
Lea County, New Mexico. Applicant proposes to allocate
production on the basis of quarterly well tests,

CASE 2352: Application of Socony Mobil Oil Co., Inc. for an exception
" to Rule 303 (a), &ea County, New Mexico. Applicant, in the .

above-styled cause, seeks an exception to Rule 303 (a) to :
permit commingling of the production from the Blinebry Gas,
Tubb Gas, Drinkard, Paddock and Penrose-Skelly Pools on its
Cordelia-Hardy lease, comprising the NW/4 of Section 29,
Township 21 South, Range 37 East, Lea County, New Mexico,
Applicant proposes to allocate production on the basis of
quarterly well tests and to meter top allowable wells,

CASBf2353: Application of Socony Mobil Oil Co., Inc. for an exception
to Rule 303 (8), Lea County, New Mexico. Applicant, in the

o PR AR R e

g
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Docket No. 22-061

CASE 2353: (Cont.)
above-styled cause, seeks an exception to Rule 303 (a) to
permit commingling of the production from the Blinebry Gas,
Tubb Gas, Brunson, Drinkard, Penrose-Skelly and Paddock Pools
on its Brunson-Argo lease, comprising the NE/4 of Section 9
and the NW/4 of Section 10, all in Township 22 South, Range
37 East, Lea County, New Mexico, Applicant proposes to
allocate production on the basis of quarterly well tests and
1o meter top allowable wells..

CASE 2354: Application of Socony Mobil 0il Co., Inc. for permission to
dispose of produced formation water, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
dispose of produced formation water into the Pennsylvanian
Bough "C" formation through its Santa Fe "B" Well No. 1,
located in the SW/4 of Section 28, end through its Santa Fe
"E"™ Well No. 1, located in the NE/4 of Section 29, all in
Township 9 South, Range 36 East, Lea County, New Mexico.

CASE 2355: Application of H, L., Brown, Jr. and Ciem E. George for
establishment of special rules and regulations in the Bluitt-
Wolfcamp Gas Pool, Roosevelt County, New Mexico. Applicants.
in the above-styled cause, seek the establishment of ‘special
rules and regulations in the Bluitt-Wolfcamp Gas Pool,
Roosevelt County, New Mexico, including a provision for 320-
acre units in said pool.

it ek T LR R SN
PR AR RN G




J.R.MODRALL
AUCUSTUS T.SEYMOUR
JAMES L. SPERLING
JOSEPK £ ROEML
GEQRGE T. HARKRIS
OANIEL A 318K

LELAND S. SEDBERRY

BURNS H. ERREBO
ALLEN C.DEWEY
FRANK H. ALLEN

LAW OFFICES OF -
MobraLL, SEYMOUR, SPERLING, ROEHL & HARRIS
SIMMS BUILDING
P. Q. BOX 486
AIBUQUEROQUE, NEw MEXICO

TeLEPHONE CHAPEL 2-451i JOHN F, 8iMMS (188x-1954)

July 14, 1961

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: Applications of Socony Mobil 0il Company, Inc. ~
) E. 0. Carson lease - commingling
2 Stephens Bstate Lease - commingling
A S. B. long lease - commingling
¢ Cordelis-Hardy Lease -~ commingling
$" Brunson~-Argo lease - commingling
Santa Fe "B" No. 1 and
{Santa Fe "B" No. 1 - salt water disposal

Gentlemen:

Enclosed herewith are applications, in triplicate, of Socony Mobil 0il
Co., Inc. covering the above matters which we would appreciate your
setting for hearing on the same date at your early convenience.

You will note that the application for salt water disposal covers

two wells and in the event you feel that this should be handled in
separate hearings, we would appreciate your treating this application
as an application for separate hearing for each of these two wells.
Very truly yours,

MODRALL, SEYMOUR, SPERLING, ROEHL & HARRIS

& 4
By (‘;)—WW—_—'
! BURTS H. ERREBO
BHE/1p
Encls.

cc: Socony Mobil 0il Co., Inc.
P. 0. Box 2406

Attention: Mr. C. F. Underriner, Jr.

Hobbs, New Mexico (Encl: copies of Applications)

Socony Mobil 0il Co., Inec.
Attention: Mr. J. H. Vickrey
Midland, Texas

/ (Bncl: Copies of Applications)
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BEFCRE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF SOCONY MOBIL OIL COMPANY, INC.

FOR AN EXCEPTION TO STATEWIDE RULE

303 {a) TO PERMIT COMMINGLING OF =N c:,:/'
PRODUCTION FROM THE BLINEBRY GAS, No. -~ =< —= °
TUBB GAS, BRUNSON, DRINKARD, HARE,

WANTZ~ABO, PADDOCK, PENROSE-SKELLY,

MCCORMACK, AND UNDESIGNATED SAN

ANDRES OIL POOLS ON ITS E. O. CARSON

LEASE, LEA COUNTY, NEW MEXICO.

APPLICATION

Applicant states:

1. Tbat Applicant is the owner and operator of its E. O.

Carson Lease, described as follows:

W3 SWL end SEL SW: of Section 28 and
the NWi and the SW: NBL of Section 33,
in Township 21 South, Range 37 East,
KMPM, Lea County, New Mexico.

2. Thet the aforesaid lease and lands ar= now productive of
0il and gas from the Blinebry Gas, Tubb Gas, Bruason, Drinkard, Hare,
Wantz-Abo, Paddock, Penrcse-Skelly, McCormack and Undesignated San

—
Andres oil pools through wells presently completed thereon and that

one or more of said formations may be productive in the future from

other wells which may be completed on said lease and lands.

installations for the handling, storage, and measurement of the

production from such formations, Applicant proposes to segregate pro-
duction from the Blinebry Gas, Tubb Gas, Brunson, Drinkard, Hare, and

Wantz-Abo pools, which is "sweet" production and commingle said pro-

duction; and to segregate production from tne Paddock, Penrose-Skelly,

p

e

B 1
(9

3. That in order to eliminate the necessity for multiple surface




¢
%; ‘<‘~3{ McCormack and Undesignated San Andres oil pools, waich is "sour” pro-
;‘ fa duction, and commingle said production; and that Applicant proposes
m such procedure as to both present and fulure well completions, if any.
4. That allocation of production to individual wells will be
made on a basis of quarterly well tests, except that those zones which

have top allowable wells now or in the future will be metered.

5. That rule 303{a) of the rules and regulations of this
commission prohibits tbe commingling of production from separate pools
prior to marketing.

6. That the granting of the Application will not cause
waste nor impair correlative rignts.

WHEREFORE,, Applicant prays that this matter be set for hearing,
that notice thereof be given a&s required by law, and that upon the
evidence adduced at such hearing this commission issue an Order per-
mitting Applicant to commingle the production from said lease as here-
in =gt forih, and for such other and further relief as this commission

may deem necessary and proper.

7%
Dated this _ / 7 —aay of July, 196L.

SOCONY MOBIL OIL COMPANY, INC.

By MODRALL SEYMOUR SPERLING ROEHL & HARRIS

ByMﬁm

BURNS He ‘BREEBO
Attorneys for Applicant
1200 Simms Building
Post Office Box L66
Albuquergue, New Mexico

A
A
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ble

\mhno (80)

_ Want2-Abo (80)
zgnw-.ncg (Gas)
4 7/

Battery #2 - Sweet
 Drinkar¢ (61)

\uncn-ou (80)
- Hare (80)
\ Wantz-Ato (80)
Blinebry-Tubb (Gas)
/

Batiery #4 - Sour
\w-mnoow (46)

Penrose Skelly (34)
\\cn»no San Andres (34)

EXHIBIT 111

NMOCC CASE NO, Nu#o

API Gravi
#1 w/7, #3 w/11, #12 w/11 39.2°
#17 w/11, #18 w/11 39.8°
#21 w/16 41.8°
#20 w/15, #22 w/15 39.1°
#19 w/3 64.0°

Calculated Commingled Total
100 Barrels, 40.4° API @ $3.01

#2 w/l, #6 w/7, #7 w/8 39.2°

#10 w/32, #13 w/4 39.8°

#15 w/45, #9 w/27, #2/81 £3,2°

$#14 w/2 39.1°

#8 w/3 64.0°
Calculated Comminrled Total
129 Barrels, 41,59 AP @ §2.01

$20 w/14, #22 w/l4 37.¢

#4 w/2 33.5°

#23 w/34 * 45.,60°
Calculated Commingled Total

64 Barrels, 41.8° API @ $2.95

e T G N AR YL

R SRR o

$2.99
2.99
3.01
2,99
2.79

$2.99
2.99
3.01
2,99
2.79

Ll iS kA

g i ottps P e £ T SRR

Income

$ 86.71
65.78
89.70

8.37

§298.72

$301.00

$ 47.84
107.64
216.72

5.98
8,37

$386.55

$388.29

$ 80.08
5.48
99.62
$185.18

$188.80
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Page 2 .
Exhibit IXI
E. 0, Carson Lease

Zone

(u/top allowsbles)
Battery #3 - Sour

_ Paddock (46)
"~ Penrose Skelly (34)

\Snon__nor (80)

* Top Allawrble wells

All Allowables as of 8-2-61

#11 w/42
#5 w/9
#16 w/24

API CGravity

37.9°
33.5°
39.1°

Calculated C(omminglec Total
75 Barrels, 37.8° API @ §2.86

Pri bl

$2.8¢
2.7%
2,92

. A

Income

$120,12

24.66
°,
214,

$214.50
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