240 ,;..,. oo oy s,
|for' axceptions to RULES 303 & 309
. ——{to permit commingling (Argo-Argo
_ (2) Lease.) N
" . - |
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE. NEW MEXICO

Tugust 17, 1365

hell 011 Company
P. O. Don 1058
Neowell, New Nexico

artemtion: M, S. B. Desl

Aneriiment
Aduinistritive Order C-18)
Gantlomen?

Referentt 13 made to your letter of July 19, 195, harein you advise
thet your Azga A ¥all No. 9 was pecently completed 28 2 o7 allowsble
HRema-Als SreuTEr s FMEEARLFLVSEAVE UTORT FOelBU autherised tThe Come
w.‘ muwma&mxmu
ulmm the Argo-ivrgo A Lysse after sepamstely
natering e Rinsbry production 2nd the combined Drinkasd vWants-ilo
navrginel preduwotion.

mmm-mnwmummmm

of Rinsbey, Drishevrd, snd ¥entu=ilo prroduction in ageordemce with the
sohapatie dfagren wiish you andmitted walmdm’n.
separately and continuously setering sach

mam

ALP: DE¥10C

ec: 04l Conservation Commission (with enclosars) -« Hobde
041 § Gas Bagimeering Committes - Hobbs

LS -
= U




OIL CONSERVATION COMMISSION

P. O. BOX 871
SANTA FE. NEW MEXICO

Jansary 17, 1964
. T. K. Dwysx

i _
: [N \ ‘
A T AW .8
-,
DO .
).m ..\....‘\n/.l o
\nl. ™ .
Lo Y-
P .\ﬂqlu r.IJ
st
P

Miuinistrative Order FC-100

” m.wmmwm_mm, i
380343

. “
Mn m i mM _u s
“

~

me_m w* I
1 m.
I mmmmum

‘s commiagling installations om the Turner and

is sads to your lettexr of December 20, 1943,

n_r“__

3




OlL. CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

e Jamuary 17, 1964

Shall Oil Cowmpany
Aoswell, New Maxico

Administrative order pPo~180

(3) Our lattax of mrch i3, 1963, being AMdministra-

tive Opdas IC-130, authoriced the 1ing of
top allewable Blinedxy production with the exist-
! maygiaal Driakard and Wents-Abo on

eparntaly
setaring the Blimebry productionand the combined
Drinkazd - Wantas~hho mawcinal mroduction

- e e @

\ It is eowr wndswstandiag fyom your letter of December 20, 1963,
. shet you mow wish te segragite the Turner Loass productiom Seo
tho Apge ~ Ago A lease production and that eacn lsase will have
Swo hetteries, one el for the sweet and scur crude production.
I8 is owr fuxther wndeswtanding that the Blimebwy Feol undarliying
the Twener lasee 1is now capgeble of top allewadle prodwctioa and
that you pepcse to meter said Alimebry productior pwiox to aitexr-
;’m&mu&mu&m:o&tmamw.m-
' wining the Drinkard perodestion mstns of the subtraction method
Conmission Onder NWe. B~30% is herewith put ia abeyamce amd
our letter of Jammaxy 8, 1963, is deredy superseded; Administra-
tive Gxder FC-130, dnted Maxoh 13, 1963, is hezedby cancelled;
and puseusnt $o the authority vested in me under the provisions
of Mule 303(h) of the Cammission 3uiss awd Regaistions, Shell
Gil Company is ssmtihorised to commiagls as followse:
an 25 ASSS <= ANgC A Ianass



OIL CONSERVATION COMMISSION
P. O. BOX B71

SANTA FE, NEW MEXICO

3= Jaauary 17, 1964

Shall 041 Company
Roswell, New Nexice

Administrative Oxrder PC-180

F
)
| mmm and sepasately
| metexiag the vants-Ako - Drimkard pxo-
o aliocating the production to each of
N the two latter pools on the desies of periedic

wall tests.

'1|1 Shall {s amthorieed to Commingls the Brumecn and
1 the Iare prodaction on the basis of pswiodiec well
\\\\‘J/ m.

) . shell is authorised to commingle the Drinkard smd

i M production after separataly metesring the
s Blinehey production and dstesminiag the Drimkerd
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

March 13, 1963

Shell Oi)l Company
P. O. Doz 1858
Reswell, New Nexice

Atteation: Mr. R. L. Rmmkin

AMainistrative Order ¥C-~130
Somtlemen:

Commission Oxders No. R~2097 and ocur letter of Januaxy 8,
1963, autherised shell 01l Caompany to commingle Drinkarxd and
Wanka-Abe production oa its Axgo-Azgo A Lease and to commingle
Beinkard and Blinehry yroduction on its Turner lease and to
commingle the commingled production from doth lsases
Axgo-Atgp A Loase prior to tresting, and to
duction from each peocl om sach of the lsases on the

)

is of

- mouthly well tests.

Your letter of Jammry 34, 1963, advises that you have now
conplated your Asgo A Well No. 10 a3 a top allowable well .. the
Blinehey Pocl, and reguests adninistrative appsoval to commingle




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

-2~ March 13, 1963

Shell 011 m
hoswell, New

Muinistrative Order rC-103

ummmmmmuc-umm Pacilities, "
incleding the reguiremsat for non—reset counters on ths meters.

In all otherxr respects, Oxder No. R-2097 will remain in

effent.
Vexy truly yours,
A. L. PONTRE, Jx.,
secretary-Director
ALP/DSN/enx

ea: Oi) Conservation Commission (with enclosuwe) - Nobbs
Gil & Gas SiGinsering Committes ~ Nobbe
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BEFCRE TEE OIL CONBERVATION COMMIBBSION
OF THR STATE OF MEW MIXICO

CASE ¥o. 23%)
Order No. R-20%7

chuse came on for hearing at 9 o'clock a.m. on
1341, at Santa Fe, New Maxico, before Rlvis A. Utx,
amummmmw»mzmotm
seferred to 88 the "Commission," in accordance

a Tmais__igdth _day of Octobar, 1961, the Commission,
considered the application, the

evidance addwoed, ummamm
Eivis A. Uts, and being fully advised in the premises,

IEe

1)

law, the Commission e jurisdiction cf this caunse and the

That due public notice having beea given as required by

£
3

mum&mumz:

[ 9 .
lesse, a»d to comainglis the commingled production from both
loases on the said Turner Iease prior to traating.

)

™hat the aApplicant further sesks pesrmission to com-
from the Brumnsoun and Nare Poelson both
mmmmwmum.::u

casmingle the commingled production from both leases om
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CASE No. 2363
Ordar Mo. R-2097

(S) That the applicant further proposes to allocate the
jon from each pool on each of the leases on the basis of
monthly well tests, and to allocate the production to e¢ach lease
on the hasis of comtinuous metering and sampling.

(6) That all the oil walls on the subject leases are marginal
in all pools from which they are producing at the present time.

(7) That the subject application should be approved; pro- |
vided however, that in the event any well in any pool should
become capable of producing top allowable, the Secrctarxy-Director
of the Commission may require that meters bo mullod on all

sonan né 0-!- lanea o u\.a.-\. 'S N s..i.' ..11..._. A- Py ;. .3‘““‘

(8) That the subject installations should be operated in
accordance with the Commission Manmal for the Installation and

Opsration of Commingling Facilities.
AY 15 TEEERFONR ORDERRD:
(1) That the applicant, mu oil cw, is

Uant=-ARs POSAS Su thE AZGUigo (h) isese, CGOmprising the SW/eé
ozmummuﬂummzz. all in Towmship 21 South,
Range 37 Rast, NMOPN, Isea County, New Maxico, to commingle the pro-
duction from the Drinkard and Blinabry Pools on ¢the Turner lsase,
comprising the 8/1 of said Section 22, ==d &= zcazingle the com-
mmmmmxmmm-mmm
prior 2o treating. That the applicant is hexedy farther authorx-
ised to commingle the prodwm:tion from the Brumson and Hare Pools
on both the said Argo-Argo {A) Isase om' the said Turner leaase
and to commingle the comeingled production from both leases on
the said Turner lLease prior to treating.

PROVIDED BOWEVER, That the commingled production fiom each
pool underly. each of the laases shall be allocated on the basis
of momthly well tests, the rosults of such tasts to be submitted
to the Commission, and tbhe commingled production from each lsase
-mlhulmudenmbuh of continuous metering amnd

sampling .

| ERCTIvar rulapmm, iam. oG LD Vet agy weil ia any pool

!Mld“aﬁhthoth, thoopntor

shall notify the Commission of such fact and the
mwmumuxumaumu

Mummmmunnuumm

That the subject imstallations shall be
in with the Commission Manual for the Instal-




=
CASE No. 2363
Order No. R-2097

(2) That jurisdiction of this csuse is retained for the
satry of such furthar orders &8 the Commission may deem Necessary.

DONE at Santa Pe, New Naxico, on the day and year herein-
above designated.

STATE OF EEW MEXICO
0I5 CONSRRVATION COMMISSION

esx/




GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Nefw Hlexica
il Eonszrhatipn Commigsion

ERTAT

STATE GEOLOGIST
A. L. FORTER, JR.
SECRETARY -~ DIRECTOR

LAND COMMISSIONER
E. 8. JOHNNY WALKER
MEMBER

P. 0. BOX 871
SANTA FE

October 19, 1961

———
2363
2361

Re: Case No. 4362
Order No. M=2097, R=-209% & R-2100

Applicant:

Nx. Oliver Seth

Seth, Montgomery, Federici & Andrews
P. O. Box 828 Shell 04l Company
Santa Ye, NMew Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case-

Very truly vyours,

AR,

y 'd
A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC x
Artesia OCC
Aztec OCC

OTHER




OIL CONSERVATION COMMISSION
P. C. ROX 871
SANTA FE. NEW MEXICO

Januaxy 8, 1963

Shell Oil Company
Post Sffice Box 1848

osvell, New Mexioco
atmm‘ nr. R. L. mn
Gentlemen:

Reference is made to your letter of December 21, 1962, wherein
you state that for maximum efficiency and to minimize operating
costs, you desire to change the shipping points for the com-
mingling installations authorised by Order ¥o. R-2097 from the
Turnex Leass to the Argo~-Argo A Leass. It is our understand-
ing that with the axception of the actual location of these
facilities, the installations will in all ways conform to those
propossd at the hearing of Case No. 2363.

Shell 0il Company is herxedy authorized to commingle and ship
the commingled production frem the Argo-Argc A lLeass and the
Turner Lease, as proposed in Case Wo. 2353, on the Axgo-Argo A

Lease.
Very truly yocurs,
A. L. PORTER, Jr.
Secretary~Director
ALP/ix

cct 01l Conservation Commission
Bobbe, New Mexico

Casec FPile 2363 \/




SHELL OIL COMPANY
P. 0. Box 1858
Roswell, New Mexico

December 21, 1962

Subject: Transfer of Crude 0il Shippirng Points
Argo-Argo A-Turner Consolidation

N.M.0.C.C. Order No. R-2097

New Mexico 0il Conservaticn Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

Reference is made to New Mexico 0il Conservation Commission Case
No. 2363, Order No. R-2097 which authorizes Shell 0il Company to:

1. Commingle the Drlngard and Wantz_Abo. Pools on the
Argo-Argo A lease, to commingle the Drinkard and

‘Fﬂ inahr 'Dccln cn the Turncer TA nv\ﬂ

the commingled production from both leases on the
Turner lease prior to treating.

+ o~ n,\m-.mn-'ln
il \J—N—uu\,, [ R O R S0 R TOE R

2. Commingle the Hare and Brunson Pools on the Argo-
%%59 A Lease and on the Turner lease, and to commingle
e commlngled production from both leases on the
Turner Lease prior to treating.
asammna

This is a request for Administrative Approval to change the location
of the shipping points. In order to insure maximum efficiency and minimum
operating costs, we now propose to commingle the commingled productiorn from
both leases (for each of the systems above) on the Argo-Argo A Lease rather
than on the Turner Lease. The two systems will otherwise be installed and
operated in accordance with said Order No. R-2097.

We are attaching for yowr consideration schematlc diagrams of the
two revised commringling systems and two copies of Shell Pipe Line Corporationts
acceptance of the subject revisions. If additional information is desired,
niease contact this office.

Very truly yours,

5N o

R. L. Rankin
Division Production Manager

Attachments
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SHELL PIPE LINE CORPORATION
WILCO BUN.DING
P. 0. BOX ®W

MOL AND, TEXAS
Decesber 18, 1962

Subject: Transfer of Crude Oil Shipping
Points Axgo - Avge "A" - Twrmer
Comselidation, Lea Commty, Wew Maxioe

Shell 0Ll Company
P. O, Box 18358

isswell, Wow Mexice
Attemtion Mr. R. L. Ramkin
Centlenen:

With referemce to your letter of Decesber 4, 1962, we wish to

SEPYess our agresmsnt te yeur preposed change of shippimg points for
beth the sweet and seur crude on the captionsd leases, Since this change

will net affect eur pumping facilities, we still roquest tha retary

charging pump on the sweet LACT mnit snd ceatrifugal chaxgiasg pump on
the seur 1LACT wnit as stated im our origimal acceptance letter of
September 8, 1961. Also, pisase mete oux istisxr dated Hay is, 1962,
in which we netified you of changes ia eur LACT specificatiens.

Thank you fer the schematic diagrams of ths propesed cemminglimg
systems. If we may be of smy further service, please centact this effice.

Yours very truly,

YFfedese [ SHELL

N. 7. Schreimer, Supervisor RECE,E.Y.@‘
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ARGO & ARGO
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2 Phase test
Separstor

Volume Meter

tree Water]

o

Z Phase
Prod. Sep.
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Meter mp:f
S.W.D. thru-Put - 200 80PD
Connection
|.'. 3 Phase
IO r TN W
8 Brunson j[
Wtr Le?

Mer Yo Pipe Line

TURNER REMOTE

|

Gas Sales

2 Phase
Test Sep.

—|=

4 Hare

—

Volume Meter

{ran:fer fine
(4z00"
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no
{ Brunson 2 Phase Prod_Sep
5YMBOLS
.t 8lock Valve
g Check Valve
—_ Dump Counter
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Meter Sam g!er‘ & Transfer
Pumg thru uf=45 BOPD

ARGO, ARGO "A"™, & TURNER CONSOLIDATION NO. 2
Commingle ilare and Brunson’
Secs. 15 & 22, T-21-3, R-37-E
11-12-62
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OIL CONSERVATION COMMISSION

SR S

P. O. BOX 871
SANTA FE. NEW MEXICO

1962

Junse 26,

Rr. R. L. Rankin
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No. 24-61

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 30, 1961

9:00 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, as alternate examiner:

Cases 2368 through 2372 will not be heard befors 1:00 P.M,

CASE_2359: Application of Shell 0il Company for a pilot water flood
project in the Townsend-Wolfcamp Pool, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks permis-
sion to institute a pilot water flood project in the Town-
send-Wolfcamp- Pool with water injection initially to be
through the Texas Pacific Coal & 0il Company State "J" Well
No. 2, located in the NE/4 SW/4 of Section 10, Township 16
South, Range 35 East, Lea County, New Mexico.

CASE 2360: Application of Shell 0il Company for a pressure maintenance
project, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks permission to institute a Pressure
Maintenance Project in the Bisti-Lower Gallup Oil Pool in
the Carson Unit Area and also in Sections 10, 15 and 22,
Township 25 North, Range 12 West, San Juan County, New Mexico.

CASE 2361: - Application of Shell Oil Company for an exception to Rule 303,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an exception to Rule 303 to permit commingling of the
production from the Terry-Blinebry, Drinkard, and Hare Pools
on its Taylor Glenn Lease, located in Sections 3 and 4, Town-
ship 21 South, Range 37 East, Lea County, New Mexico, and .
to allocate production to each pool on the basis of monthly
well tests.

CASE 2362: Application of Shell 0Oil Company for an exception to Ruie
303, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Rule 503 to permit commingling
of the production from the Brunson and Hare Pools on its
State (Section 2) Lease located in Section 2, Tewnsaip 21
South, Range 37 East, Lea County, New Mexico. Applicant
further proposes to commingle the production from the Terry-

T Blinebry, Drinkard, Tubb and Waniz-Abo Poois on its said

State (Section 2) Lease. Applican: proposes to allocate
production to each pool on tue basis of monthly .;.ell tests.

oy
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Docket No.

CASE 2363:

N
\
\
A
«

_ CASE 2364:

CASE 2365:

CASE 2366:

24-61

Application of Shell Oil Company for exceptions to Rules 303
and 309, Lea County, New Mexico:. Applicant, in the above- f
styled cause, seeks exceptions to Rules 303 and 309 to perm17
commingling of the production from the Drinkard, Blinebry, |
aed Wantz-Abo Pools and from the Brunson and Hare Pools on ;
its Argo-Argo (A) Lease in Sections 15 and 22, Township 21 |
South, Range 37 East, and to commingle the production from /
the aforesaid pools on its Turner Leass in said Section 22,;
allocating the production from each pool. on each of the afgre-
said leases on the basis of morthly well tests, Applicant’
further proposes to commingle the commingled preduction frpm
each lease, prior to .treating, allccating the production tb
each lease on the basis of continuous metering and sampllnq.

Application of Texaco Inc. for a triple completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its A, H, Blinebry NCT-1 Well

No. 14, located in Unit M, Section 28, Township 22 South,
Range 38 East, Lea County, New Mexico, as a triple completion
(conventional), in the South Paddock, Tubb and Drinkard Pools,
the' production oq oil from each pool .to be through parallel
strings of 2 3/8 inch "tubing.

Appllcatlon of Texaco Inc. for a triple completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its G. L. Erwin (b) NCT-2 Welil
No. 1, located in-Unit P, Section 35, Township 24 South,
Range 37 East, Lea County, New Mexico, as a triple completion
(conventional) in undesignated Fusselmsn, McKee and Ellen-

‘burger pools, the production of oil from each pool to be

through parallel strings of 2 3/8 inch tubing.

Application of Texaco Inc. for a non-standard gas proration
unit, Lea County, New Mexico. Applﬁcant, in the above-styled
cause, seeks the establishment of a 198.64-acre pon-standard
gas proration unit in the Jalmat Gas Pool, consisting of the
SW/4 NW/4 of Section 4, and the NE/4 of Section 5, all in
Township 24 South, Range 37 Easi, Lea County, New Mexico;
said unit is to be dedicated to applicant's E. D, Fanning
Well No. 7, located 1980 feet from the North and East lines
of said Section 5.

ot
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Docket No. 24-61

CASE 2367:

Application of Skelly Oil Company for an unorthodox gas
proration unit in the Jalmat Gas- Pool, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks the
establishment of a8 320-acre non-standard gas proration unit
in the Jalmat Gas Pool, consisting of the NE/4, NW/4 SE/4,
N/2 SW/4 and SW/4 SW/4 of Section 17, Township 23 South,
Range 37 East, Lea County, New Mexico; said unit is to bhe
dedicated to the E. L, Steeler Well No. 7, located 1980 feet
from the South line and 660 feet from the West line of said
Section 1i7.

The following cases will not be heard before 1:00 P.M,

CASE 2368:

CASE 2369:

CASE 2370:

Application of Sinclair Oil & Gas Company for an exception

to Rule 309, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks permission to commingle the
Devonian o0il production from its C, S, Stone lease, compris-
ing the N/2 of Section 22, from its Reed Estate Lease,
comprising the SE/4:0f Se¢tion 22, and from its B, D. Buckiey
Lease, comprising the SW/4 of Section 22, all in Township

15 South, Range 38 East, Lea County, New Mexico, after
separately metering the production from each lease,

Application of Sunray ‘Mid-Continent 0il Company for a dually
completed oil- produ01ng salt water disposal well, Eddy County,
New Mexico. App11cant in the above-styled cause, seeks
permission to dually complete its State "O" Well No. 3,
located in Unit O, Section 12, Township 19 South, Range 28
East, Eddy County, New Mexico, in such a manner as to permit
the production of o0il through tubing from perforations at
1763 teet to 2178 feet and to dispose of produced salt water
through the casing-tubing annulus into the Rustler Anhydrite
and Yates formation through perforations at 386 feet to 884
feet.

Application of Newmont Oil Company for special rules governing
its Square Lake Pool Watorflood Project, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the
establishment of special rules governing its Square Lake Pool
Waterflood Project in Eddy €County, New Mexico, to include
provisions for the immediate conversion to water injection of
certain wells in said project and the conversion of additional
wells to water injection at later stages in the life of said
waterflood project.
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Docket No.

CASE 2371:

CASE 2372:

ig/

24-61

Application of Hudson & Hudson for an unorthodox oil well
location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks permission to locate its Puckett "B"
Well No. 19, at an unorthodox o0il well location in the

Mgl jamar (Grayburg-San Andres) Pool, 2615 feet from the
South and West lines of Section 25, Township 17 South, Range
31 East, Eddy County, New Mexico.

Application of Aztec Oil & Gas Company.for an unorthodox oil

well location and for a non-standard oil proration unit in
the Cha Cha-Gallup 0il Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment
of an 86.02-acre non-standard oil proration unit in the Cha
Cha-Galiup Oil Pool, consisting of Lot 4 and the NE/4 SE/4
and SW/4 SE/4 of Section 30, Township 29 North, Range 13
West, San Juan County, New Mexico, to be dedicated to the
Hagood Well No. 29-G to be located at an unorthodox locaiion
450 feet from the South line and 3600 feet from the East

line of said Section 30..°
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J. O.SETH SETH, MONTGOMERY, FEDERICI & ANDREWS

A. K. MONTGOMERY ATTORNEYS AND COUNSELORS AT LAW

OLIVER SETH . .

ww. FEDERICI 3C) DON GASPAR AVENUE e

FRANK ANDREWS SANTA FE,NEW MEXICO o _ ..+ POST OFFICE BOX 828
FRED C. HANNAHS . TELEPHONE YU 3-731S
GEORGE A.GRAHAM, JR. August 10, 1961

New Mexico 0ll Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
~ Secretary-Director

Re: Appllcation by Shell 01l Company For Exception
to 0CC Rules 303 and 309{a) --

Shell Argo-Argo(A) Lease

SWi Sec. 15

NW% Sec. 22

T. 22 S., R. 37 E. and
Shell Turner lease

Si Sec. 22

T. 21 S., R. 37

Lea County

E.

Gentlemen:

Application is hereby made by Shell 011l Company for an exception
to Rule 303 and Rule 309(a) of the Commission to permit the com-
mingling of production from separate leases and fields and to
permit the transportation of production from leases prior to its
having peen received and measured in tanks located thereon, and
for approval of the commingling program hereinafter described.

Applicant proposes to commingle production from the Drinkard,
Blinebry and Wantz Abo Flelds on the basis oif monthly well tests
for each lease. The Drinkard and Wantz Abo production from the
Argo-Argo(A) Lease will be commingled on this lease which consists
of SWi of Section 15 and NWi of Section 22, T. 21 South, R. 37 E.

The Drinkard and Blinebry production from the Turner lLease will
te commingled on the Turner Lease which cousists of the 33 of
Section 22, T. 21 S., R. 37 E.

This commingled production will be continuously metered and s led
from both leases and commingled as™"wet" crude INto a central %ﬁﬁk

s
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battery for treatment and will thereafter be run through automatic
cuastody transfer facilities to the pipeline.

Applicant further proposes to commingle the production from the
Brunson and Hare Fields on both the Argo-Argo(A) and the Turner
Ieases described above on the basis of monthly well tests on

each lease, It is proposed initially that the production from

elight Brunson wells and seven Hare wells on the Argo-Argo(A) Lease
be there commingled and that the production from four Hare wells

and one Brunson well located on the Turner lease be commingled on
such lease. Thereafter the production so ccrmingled on each lease
will be continuously metered and sampled and such commingled produc-
tion from each lease will be commingled as "wet" crude into a central
tank battery for treatment and will then be run through an automatic
custody transfer unit to the pipeline.

It would be appreciated if this matter could be set down for a
hearing.

Very truly yours,
SHELL OIL COMPANy
By &

cc: Mr. R. L. Ranidn
Division Production Manager
Shell 0il Comgany
P. O. Box 185
Roswell, New Mexico
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DEARNLEY-MEIFE

PHONE CH 3-669)

ALBUQUERQUE, NEW MEXICO

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
AUGUST 30, 1961

IN THE MATTER OF:

Application to Shell 0il Company for
exceptions to Rules 303 and 309, Lea
County, New Mexico. Applicant, in the
above-styled cause, seeks exceptions to
Rules 303 and 309 to permit commingling
of the production from the Drinkard,
Blinebry, and Wantz-Abo Pools and from
the Brunson and Hare Pools on its Argo-
Argo (A) Lease in Sections 15 and 22,
Township 21 South, Range 37 East, and

to commingle the production from the
aforesaid pools on its Turner Lease in
said Section 22, allocating the production
from each pool on each of the aforesaid
leases on the basis of monthly well tests.
Applicant further proposes to commingle
the commingled production from each lease,
prior to treating, allocating the pro-
duction to each lease on the basis of
continuous metering and sampling.
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BEFORE:

Elvis A. Utz, Examiner

EXAMINER HEARING

MR. UTZ: Case 2363.

MR. MORRIS: Application of Shell 0il Company for
exceptions to Rules 303 and 309.

MR. SETH: Same appearances and the same witness.

MR. MORRIS: Let the record show that the witness was

Case 2363
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sworn in Case 2361.
JOSEPH G. YOPE,
recalled as a witness herein, having been previously duly sworn
on oath, was examined and testified further as foliows:
DIRECT EXAMINATION

BY MR. SETH:

| Argo-Argo {A) Lease on the basis of monthly well tests, meter the

Q Will you proceed.

A Exhibit 1, I have a plat of the general area.

Q What does that show?

A The Argo-Argo (A) Lease and the Turner Lease are desig-
nated with an arrow, on Exhibit 1, in the lower portion.

Q Tell us what the general purpose of the Application
is?

A In this‘case, Shell proposes to commingle the Drinkard
and Wantz-Abo on the Argo-Argo (A) Lease on the basis of monthly
well tests, meter this commingled product and transfer it to
the Turner Lease, at which poinu, it will be commingled with a
metered commingled product from the Turner Lease, the commingled
product from the Turner Lease being produced from the Drinkard
Pool and the Blinebry 0il Pool. These two zones will be comminglea

on the Turner Lease on the basis of monthly well tests and metered

“

combined with Argo Production, and treated through a central
battery and sold to the pipeline through ACT. Also, we are

proposing to commingle the Hare and Brunson production from the
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commingled product, transfer it to the Turner Lease, commingle
it with a metered commingled product from the Turner Lgase. The
commingled product from the Turner Lease will be production from
the Hare 0il and Brunson commingled on the basis of monthly well
tests. The two metered products will then be treated in a central
battery and sold to the pipelinef

Q Do you héve a diagram of all of that?

MR. UTZ: You have two separate systems, here, then?

THE WITNESS: That is correct, sir.

MR. UTZ: ‘And you are commingling, there, two pools of
each lease?

THE WITNESS: Right.

MR. UTZ: This is a total of how many pools, four?

THE WITNESS: Five. I would like to offer Exhibit 2,
which is a diagramatic sketch of the commingling setup for the
Drinkard and Blinebry on the Turner Lease, and the Drinkard and
Wantz-Abo from the Argo-Argo (A) Lease.

Q (By Mr. Seth) Trace that just briefly, if you would,
please.

A Let's start on the Argo-Argo (A) Lease.

Q That is the bottom portion?

A The bottom half of Exhibit 2. Seven Drinkard wells and
one Wantz-Abo well produce into a common header. Also connected

to this header is a test separator which will be used for monthly

well tests. All zones will pass through the production separator
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into a surge tank. The untreated oil will then be transferred
with a transfer pump through a positive displacement meter and a
continuous sampler into a 2-inch line which carries the oil to

the Tunﬁg;ntral Battery. It enters the central battery downstream
of the metered Drinkard and Blinebry production from the Turner

Lease. The combined commingled product will then go through the

‘treating system, consisting of a heater and a wash tank, into a

surge tank, and sold to the ACT system. The Turner production,
coming from eight Drinkard wells and one Blinebry well will enter
a common header into a common separator, and downstream from the
separator will pass through a meter and actually pass through a
flow rate controller, first, and then a meter and sampler device
before it commingles with the product from the Argo-Argo (A) Lease
Again, a test separator is set up for the Turner production to
obtain monthly well tests.

| Q Now, are any of these wells capable of producing in
amounts greater than the unit allowable?

A From the information we have available, we believe it
is not possible for any of the wells involved on the two leases
to produce top allowable for the particular pool involved.

Q Do you have a tabulation of those?

A Yes, sir. Starting on the Argo—Argo‘(A) Lease, the
Wantz-Abo well is No. 5, Argo No. 5. 24-hour test, is pumping,
produced 18 barrels of oil and no water. The Drinkard wells,

Argo No. 2, 24-hour test, gas lifting, produced 21 barrels of

)
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of o0il and no water. Arge No. 3, 24-hour test, flowing on inter-
mitter, 15 minute flowing time, 45 minute shut-in through a
twenty sixty-fourths inch choke, maximum shut-in tubing pressure
550 PSI. It produced 20 barrels of oil and no water. Argo No. &,

2L-hour test, flowing, 15 minutes on, 45 minutes off through &

PHONE CH 3-6691

64 inch choke, maximum shut-in pressure of 330 PSI. It produced

9 barrels of oil and no water. Argo (A) No. 1, 24-hour test,

flowing, 7 minutes on, 23 minutes shut-in thfough a sixty-fourths
inch choke, shut-in tubing pressure 875 PSI, flowed 6 barrels of
0il and no water, a very high GOR well, 80,000 on that test.

Argo No. 2, 24~hour test, gas lifting, 12 barrels of oil and no
water. Argo (4) No. 3; 24-hour test, flowing, 15 minutes on,

45 minutes off through a twenty sixty-fourths inch choke, maximum

shut-in tubing pressure of 350, produced 22 barrels of oil, a

R REPORTING SERVICE, Inc.

1
4

»tenths per cent water. Argo (A) No. 5, flowing, 24-<hour test,
flowing 30 minutes on, shut-in 23 1/2 hours, maximum shut-in
tubing pressure 440 PSI through a thirty-two sixty-fourths inch
choke, flowed 4 barrels of oil.

On our Turner Lease, the Drinkard wells, our Turner

DEARNLEY-MEIE

No. 1, 24=hour test, flowed 15 minutes on, 3/4~hours shut-in,

maximum shut-in tubing pressure of 285 PSI through a forty-eighth

ALBUQUERQUE, MEW MEXICO

sixty fourths inch choke, flowed 10 barrels of oil. The Turner
No. 2, 24-hour test, flowing, 30 minutes on, 1 1/2-hours off,

maximum shut-in tubing pressure 315 pounds PSI, flowed 12 barrels

‘ ~ of 0il. Turner No. 3, 24-hour test, flowing 1 hour and 10 minutes}
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every 6 hours, and a maximum shut-in tubing pressure of 600,
flowing tubing pressure of 185, produced 14 barrels of oil.

Turner No. 5, 24-hour test, flowing 4 hours 45 minutes per day,
maximum shut-in is 1200 PSI, flowed 4 barrels of oil. Turner No.
6, 24~hour test, 15 minutes on, 45 minutes off, 325 pounds maximum
shut-in tubing pressure through a twenty sixty-fourths inch choke,
flowed 11 barrels of oil, minimum flowing pressure on that was

95 pounds. Turner No. 12, 24-hour test, flowing 20 minutes on,

1 hour and 5 minutes off, maximum flowing shut-in tubing pressure

of 635 through a twenty sixty-fourths inch choke, fiowed 17 barrels
of oil. Turner No. 13, 24-hour test, flowing 25 minutes every
2 hours, 770 maximum shut-in tubing pressure through a twenty
sixty-fourths inch choke, flowed 20 barrels of oil. Turner No. 15,
24~-hour test, flowing 1 hour every 12 hours, 880 pounds maximum
shut-in pressure, flowed 3 barrels of oil. And our one Blinebry
well is Turner No. 16. In 24 hours it pumped 15 barrels of oil
and 2 barrels of water.
We believe it is highly doubtful that any of these

wells are capable of producing top allowable.

| Q Now, do you have a parallel system?

A I offer Exhibit 3, which is a diagramatic sketch of

a parallel system, and handling the Hare and Brunson crudes for
ﬁhe two leases.

Q Now. Exhibit 3. Is this similar to the physical setup

on Exhibit 22
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A Yes. It is similar except for the free water knockout.
You notice in the lower part of Exhibit 3, just before the run
tank, we had a free water knockout installed. This is due to the

fact that the Brunson Field on our Argo Lease is producing water,

and we have a salt water disposal connection point at that spot.
Q Is this the only significant difference?
A Yes, sir; it is.
Q Now, would you cover the production on the Hare and

the Brunscn wells?

MR. UTZ: Mr. Seth, the more I think of it, the more I
think I would rather have copies of his tests or tabulations,
either one.

MR. SETH: All right.

MR. UTZ: And also save time and recard, here.

THE WITNESS: Right.

Q (By Mr. Seth) Then, you will provide a tabulation on

the production data on the Hare and Brunson wells on both these

lists?
A Yes, sir; I will.
Q From the data that is available to you, do you have an

opinion as to whether or not any of these wells are capable of
producing the top unit allowable?
A From the data we have available, it appears that neither

the Brunson nor the Hare wells are capable of producing top

| allowable on either the Argo-Argo (A) Lease or the Turmer. All
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of the Brunson wells are on pump or artificial lift, and all but
two of the Hare wells on the two leases are being artificially
lifted.

Q Is there anything further on the production data that yoq
would like to mention?

A No, sir.

MR. SETH: I believe that is all in this case.
Q (By Mr. Utz) Mr. Yope, is this Argo-Argo (A)‘Léase

actually one lease or two leases?

A It is one lease, New Mexico Lease No. 1195, I believe it
is.

Q All of the Argo and Argo (A)?

A It originally started out being called the Argo-Argo (A)
because of the two circuits that it is covering. You know, it is
part of the N15 and part of the N Section 22. We are operating
it and have been for several years as a single lease.

| MR. UTZ: Are there other questions? Tﬁe witness may
be excused. Are there other statements in this case? The case

will be taken under advisement.

(Whereupon the Hearing of Case
2363 was concluded.)
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STATE OF NEW MEXICO )
} ss.
COUNTY OF BERNALILLO )
g I, MICHAEL P. HALL, Court Reporter, do hereby certify that
g the foregoing and attached transcript of proceedings before the
S g New Mexico 0il Conservation Commission at Santa Fe, New Mexico,
=
- .
. is a true and correct record to the best of my knowledge, skill,
=
& and ability.
—~
[~ IN WITNESS WHEREOF, I have affixed my hand and notary seal
= ,
w this 30th day of August 1961.
W :
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Lﬂ </) 11;/ ,v/lf /1’( 7/‘%5(
< Court Reporter - Notary Public
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E My Commission expires:
E June 20, 1965.
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