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Dear Sir:
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BRFORE THE OIL CONBERVATION COMMISSION
OF THE STATE OF NEW MEXICO

g CASE NO. 2366
| Order No. R-2056
i

' NYX_SER QOMNISSION:

‘ This canse came on for hearing at 9 o'clock a.m. on

! august 30, 1961, at Santa Pe, MNew Nexico, before Elvis 2. Uts,
Bxamiwer duly appointed by the 0il Conservation Commission of
| New Namico, hereinafte:r referred to as the "Commission,” in

i accordance with Rule 1214 of the Jowmission Bules amd m‘lationt.{

WOW, eon this__7th day of September, 1961, the Commission,
| a2 quorum Deing present, having considered the applicatien, the
, evidence adduced, and the recommendations of the Examiner, Rlvis
| A, Utn, and baing fully advised in the premises,

IXERS:

! (1) That due public motice having bean given as required
| by law, the Commission has jurisdiction of this cause and the
i subject mattsr therveof.

(2) Yhat the applicant, Texazo XInc., seeks the estadlishmen
| of a 198.64~saxre non~standard gas proration unit ia the Jalmat Ga
Pool, consisting of the SW/4 NN/4 of Section 4 and the NR/4 of i
Bection S, all in Township 24 Bouth, Rangs 37 East, NN, Lea

| County, New Maxice. Applicant propeses to dedicate said unit teo
. its R. D. Panning Well No. 7, located 198G feet from the North |
line and 1960 feet from the BEast line of said Section 5. E

(3) That the acreage comntained in the proposed non-standard
I proxatieon ualt can reasonably be presumed to be productive of gas
i from the Jalmat Gas Pool. !
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(4) That spproval of the subject applicatior will mithcr
v . cause waste nor impair correlative rights.

| 3 s oo om

i (1) That a 198.84-acre non-standard gas proration unit
fin the Jalmat Gas Pool is hexveby established, consisting of the
! 8W/4 WN/4 of Bection 4 and the EE/4 of Section 5, all in Town-

i ship 24 South, Range 37 Baat, ¥MMPN, Lea County, Eaw Mexico. Said
unit shall be deldicated to the K. D. Fanring Well No. 7, located
11980 feet from the Norxrth line and 1980 feet from the East line

;1 of said Ssction 5.

{(2) That the acreage factor £or allowsble purposes assigned |
to the ahove-described 198.64-acre non-standard gas proration unit|
shall be the ratio of the acreage in the sudbject preration unit to

!
%
i
|
f (3) That jurisdiction of this cause is retained fox the

t cnu'y of such further orders as the Commissior may deem necessary.

l

i Matluuh.mmm.onmdcymmmn-
{abov- designated.
:.

STATE OF NMEW MEXICO
OIL CONSERVATION COMMIBSION

S

NECHEN, Chairman
% E. 8. Membez .
NP

A. L. PORTER, Jrx., * & Secretary

| the acreage in a standard gas proratiom unit in the Jalmat Gas Pool.

é
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BErORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
TEXACO INC. FOR THE ESTABLISHMENT OF
A NON-STANDARD GAS PRORALION UNIT
FOR ITS E. D. FANNING WELL NO. 7
LOCATED 1980 FEET FROM THE MORTH AND
EAST LINES OF SECTION 5, TOWNSHIP 2it
SOUTH, RANGE 37 EAST, LEA COUNTY,
NEW MEXICO.

Case No. /i—j,)gé‘é

Wt N N St N N o Sy o

APPLICATION

Comes now Texaco Inc. and mekes application for the establishment of a
non-standard gas proration unit for its E. D. Fenning Well No. T located 1980
feet from the North and East lines of Section 5, Township 24 South, Range 37
East, Lea County, New Mexico, and respectively states:

1. Said well is completed as a single gas producer in the Jalmat (Ges)

Pool.

2. Appliceant proposes, for the purpose of the Jalmat (Gas) Pool unit,
to asgign 198.6L acres to the subject well consisting of, viz:

NEL of Section 5, Township 7% South, Renge 37 East, lea
County, New Mexico. :

SWLl of the WL of Section k4, Township 24 South, Range 37
East, ILea County, New Mexico.

that the MW and the NEX of the NEL of Section 5 are corrected gquarter-quarter|
sections and consist 'ofv39.3i+ and 539.30 acres respectively.
3. That the proposed unit will be non-standard in that:
The unit will comprise less than 640 &acres;

The unit will not be contained in a single governmental
section;

The wéll is located less than 1980 feet from two of the
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ATTORNEYS AT LAW
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unit boundaries.
L. Attached herewith and made a part hereof is an ownership plat of the
subject lease outlined in yellow under the proposed proration unit outlined

in red together with the names and addresses of the offset operators.

WHEREFORE, the Appliicant prays the above application be set down for
hearing before an emminer, that notice be giwem in accordance with law end
that the application be granted upon such terms and conditions &s may be just

apd reasonable in the premises.

TEXACO INC.

By GILBERT, WHITE AND GILBERT

. By ~

e of Its Attorneys

-
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PLAT OF TEXAC

'LEGEND

L - Langlie Mattix Pool
J - Jalmat Gas .Pool

R-37-E

C Inc. E, D. FANNING LEASE AND OFFSET LEASES

Lea County, New Mexico
Scale: 1" = 2000
LMF PTTIITIITTTS July 27,1267

OFFSET OPERATORS

Amerada Petroleum Corp., P. O. Box 312,

Midland, Texas

W. K. Byrom, 1000 North Dal Paso, Hobbs,

New Mexico

Shell : Amerada W.K. Byrom } ride water olsen Oils |
( 3 gyl l
f t ! e { 0' 3 i
v | .'L A.. [ N “ R ! L ‘Davis” T
I dp LMAT L oavied s Derer 3 Ia
Texaco }i o! . K.By ‘:{ Incl.w‘ Johaaon § French | l 5
ll L s ! | 7 2 ] 2 |
I.‘ ’ dan‘: I ‘!’_ - l z,‘ . “z ‘:“ . ; '
. bole Divis Davis Bh:eivy | e
Pan Amev. Texaco Carier Found. |
s 6 2 2 !
° " @ P .
/ L L [ [ ’
Y?/’ .f ~ A} I
( ;*:9 .3 ) o' z' ] :
N % . “Fanning*' L ]
o = = — S R ettt e e e — - e 3——- T
Olsen Otls. | Texaco o Pan American , ' 4
gy ; o? 47 J(B“ d e3 ~ ¥ 24
Jceuctland” .I L. e re " L i 5 :
"Meyers- Feg; \ M ’-4 7 2 TG |
4 } ) t i ! '</ o ! 6“1( l I
bual 2 o3 _'35\_3 u | ‘
L= - de ] D, °l ,;t_z "o " . - ” ] P
—ELanning 1 'Young” ¢ |7 //neg rs | mattin- Fed. {
8 9 10

Sinclair 0il and Gas Company, P. 0. Box 1470

Midland, Texas

Johnson and French 0il Company, 608 Sout

6th Street, Jal New Mexico

Olsen 0ils, Inz., Liberty Bank Building,

Oklahoma City 2, Oklahoma

Carter Foundation Production Co., P. O.

Box 1035, Fort VWorth, Texas
Gulf Oil Corp., Box. I?as Roswell, N. Mex.
Pan American Petroleum Corpcration, P. O.

Box 268, Lubbock, Texas

U R
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' BEFORE THE

- OIL CONSERVATION COMMISSION

T o Santa Fe, New Mexico
‘ . August 30, 1961

EXAMINER HEARING

- ewm e e ey W W W e Ea ER Ema W M e G WP W W W W Em s en W W e W

IN THE MATTER OF:

I3

PHONE CH 1-6691

Application of Texaco Inc., for a non-standard
gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks

the establishment of a 188,64-acre non-standard
gas proration unit in the Jalmat Gas Pool, con-
3isting of the SW/4 NW/4 of Section 4, and the
NE/4 of Section 5, all in Township 24 South,
Range 37 East, Lea County, New Mexico; said unilt
is to be dedicated to applicant's E. D. Fanning
Well No. 7, located 1980 feet from the North and
East lines of said Section 5. '

- e e e mm e e e e e mm e em mm  mm ee e mm e wm emm mr e e e mm e e

Case
2366

e e’ "’ e’ "’ e’ Ve Vo e S ~

BEFORE:
Elvis A. Utz, Examiner

R REPORTING SERVICE, Inc.

TRANSCRIPT OF HEARING

= MR. UTZ: Case 2366.
E; MORRIS: Application of Texaco, Inc., féf a non-standard
§§ gas proration unlt.
Eé 8 MR. WHITE: ’Let the record -show the samg witnesses and
:5 S the same appearance as the previous case.
< ; MR, UTZ: The record will so sinow.

§ CHARLES ROBERT BLACK,

<

recalled as a witness herein, having been previously duly sworn on
cath, was examined and testified further as follows:

DIRECT EXAMINATION

B MR WILITE:
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R REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

Q What does Texaco intend to do in this instance?

A This 18 the application of Texaco, Inc., for the crea-~
tion of a non-standard gas proration unit consisting of the North-
east Quarter of Section 5 and the Southwest Quarter of the North-
west Quarter of Section 4, Township 24 South, Range 37 East. The
proposed unlit will contain 198.46 acres. The Northwest and Northﬂ
east quarter-quarter sections of the Northeast Quarter of Section
5 are corrected quarter-quarter sections, and contain 39.4 and
39.30 acres, respectively.

Q Will you explain thg ownership plat marked Exhibit 17

A Exhibit 1 is an ownership plat showing the immediate
area surrounding the Texaco E. D. Fanning Lease. The Fanning
Lease 18 bordered in yellow, and the proposed gas proration unit
is bordered in red. The Texaco E. D. Fanning Well No. 7 18
circled in green. The Exhibit also shows 211 offsst cperators and
their wells 1n the area. The figld deslignation of each well is
designated immedlately below the well and can be Qetermined by thl
use of the legemat the base of the Exhibit. Also‘shoun at the
bottom of the Exhibit are the iists of all direct offset operatoré
and thelr mailing addresses.

Q Will you briefly give the detalls of the cpm,letien cf
this well?

A The E. D. Fanning Well No. 7 is located 1,980 feet from

the north and east lines of Section 5, Township 24 South, Range

37 East, This well was drilled to a total depth of 3,687 feet,

@g;gj




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALEUQUERQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 3

|_average approximate depth of 2,500 feet. It has been found that

and § 1/2-inch casing was set at 3,087 feet and cemented with
500 sacks of cement. It was originally proposed that this well be
a dual Langley Paddock Jalmat gas producer. Unsuccessful attempts
were made :o complete this well in the Langley Paddock or the
Formation, and the well was plugged back to a total
depth of 3,139 feet. The Yates Formation was perforated and frac-
tured with 20,000 gallons of refined oil, carrying 1/2 pound of
sand per gallon. |

Q wWwhat tests have been taken on this well?

A On July the 21st, 1961, a multi-pound back pressure was
completed on the subject well. The subject well flowed .2 million
cubic feet of gas per day, with the tubing pressure ranging from
555 PSI to 732 PSI.

Q  Will you refer to Exhibit 2 and explain the log.

A Exhibit No. 2 is a Lanewell's accoustic log which was rup
on the subject well. The plug back total depth, ﬁhe Yates perfor-
ationeg, and the top of the Yates are marked in red on the log.

Q Now, will you refer to your structural map, Exhibit 3.

A Exhibit 3 is a structufe map contoured on top of the
Yates Formation.. The proposed gas proration unit is shown outlinefl
or bordered in yellow, and the offsetting gas proratipn units are
outlined in green. Tﬁe Texaco E. D, Fanning Well No. 7 i8 circled
in red. The Jalmat gas production in this area is from sand strink-

ers in the Yates Formation, located,‘which is encountered at an

>
)
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R REPORTING SERVICE, Inc.

DEARNLEY-MEIE

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

[ I TRIB area a8 you move up depth 1n the vates rormation, the san

PAGE 4

stringers are displaced or re-placed by anhydrite.

Q Has sand development been found in all of the welils
drilled on Texaco's E. D. Fanning Lease?

A Sand development to some extent has been found on all of
the wells drilled on the E. D. Fanning Lease.

Q At one time, was all the acreage in this particular
place dedicated to the second well, No. 6%

A Yes, 1t was, Texaco originally planned to duly completq
the E. D. Fanning Well No. 6 in Jalmat Gas Pool and the Paddock
Gas Pool, and by Order No. R-1665, dated May 9, 1960, the entire
Fanning Lease, containing 476 acreé, was dedicated to this well
for the purpose of Jalmat gas proration unit. Unsuccessful at-
tempts were made to complete Well No. 6 in the Yates, and the Yatgs
was perforated, fractured, and only slight shows of gas were ob-
tained. The sand stringers were poorly developed-in this well.

Q Was sand uncovered in Texaco's Well No. 47

A Yes, it was. Well No. 4 is in 19 feet low structural
to Well No. 6, and a good sand development was ;ndicated on the
sampl2s log. There were no tests taken in the Yates Formation
while this well was drilling, however.

Q  Are there any Jalmat gas wells completed in this area
higher structurally than the Texaco No. 4?

A Yes, they are. Well No. 4 is8 5 feet low structurally

to the S W :

)
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PHONE CH 1-6691

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE., NEW MEXICO

.

PAGE §

—south, ThHis well wae completed as a Jalmat gas well on September
the 10th, 1938, and as of January the 18t, 1961, had accumulated
2,135,350 MCF of gas.

Q Was sand encountered in Texam Well No, 37 -

A Yes. A good sand development was encountered in Well
No. 3, and production tests were taken when this well was drilled,
and the tests indicated that the zone at this location was capable
of producing approximately 2,000,000 cubic feet of gas per day.

Q What is the highest point structurally on the proposed
dedicated acreage?

A The highest point on the proposed acreage to be dedicate
to the E. D. Fanning Well No. 7 is plus 595,

Q What is the highest structural point dedicated to Pan-
American's B Well No, 2?

A The hlghest polint dedicated 1s a plus 590,

Q - And that particular well 1s also shown 5n the plat?

A Yes. It is iocated 330 feet from the south and west
lines of Section 4, approximately a half mile south of the Texaco
Well No. h.‘

Q What 18 the highest structural point dedicated to
Sinclair's M. A, Well No. 42

A The highest point on this 1s a plug 598.

2 Mr. Black, are there other wells in the area that have

acreage dedicated that is much higher structurally than the subjec

—fr——

T

_acreage under consideration?
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PAGE 5]

R Yes, there are. The Gulf State A, Holt Well No. 2,
which is located in Section 16, Township 24 South, Range 37 East.
This is approximately 2 1/2 miles south of the subject well, and the
Rustler and Sheldon Stellar Well No. 1, which 1is located in Sectioh
20, Township 23, Range 37 East. This 1s located approximately
2 1/2 miles north of the subject well, have acreages assigned to
them for proration purposes, with a structural elevation of a plusj
750 feet.

Q In your opinion, is it reasonable to presume that a;l of
the appropriated acreage 1s productive of gas in the Jalmat?

A | Yes, 1t is.

MR, WHITE: That concludes our Direct. At this time,
we offer Exhibits 1 through 3.
MR, UTZ: Without objection, Exhibits 1 through 3 will
be entered into the record of this case.
(Whereupon, Appliéant's Exhibits
Nos. 1 through 3 received in evi-
dence.)

Q (By Mr, Utz) Mr. Black, is the structure, alone, the
controlling factor of productivity in Jalmat?

A In this area, as T mentioned. as you move upstructure,
the sand is replaced by anhydrite.

Q As you move to the northeast?

A As you move up structurally, which would be to the
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PAGE 7

and permeabllity and had communication with lower structural por-
tions that were productive of gas, that it would be gas productive

Q Do you have any Jalmat sand or Yates sand in the Ng, 5
Well?

A Yes, we do. We encountered a reasonably good sand sec-
tion. There were no tests taken in the Yates formation when we
drilled this well, though.

Q But, there are no gas wells immédiately’to the north or
east of this unit?

A No, there are not at the preéent time,

MR. UTZ: Are there other questions of the witness?
MR. MORRIS: Yes, sir. | |
MR. UTZ: Mr. Morris.

Q (By Mr. Morris) Mr. Black, I think that your applicatio
in this case 1is broad ehough to cover it, but arekjou not also
seeking an unorthodox locatlion for your Well No; 7 because of its
proximity‘to the unlt line?

_A Yeé. I believe we were. I beiieve when ﬁhe applicaiion
wag nade; it was pointed out that thils well wWwas an exception in
that the well was located nearér than 1,980 feet from the unit 1in
that the proposed unit was less than 640 acres; and that the pro-
posed unit was not contained entirely in one governmental section.

e Because of the size of the unit, it would be impossible

1

-

-

to obtain a standard location; is that right?

IR WVUR L
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ALBUQUIRQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 8

A That 1s correct.

There is no point in this unit that

would be 1,980 feet from any one unit line.

MR. MORRIS: Thank you, sir.

MR, UTZ: Are there any other questions? The witness

may be excused. Are there other statements in this case? The

case will be taken under advisement.

(Whereupon, the heariﬁg of Case No. 2366, was concluded.$
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STATE OF NEW MEXICO )

a3
COUNTY OF BERNALILLO )

I, Michael P. Hall, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
011 Conegervation Commission was reported by me in machine short-
hand and reduced to typewritten transcript under my bersonal
supervision, and that the same is a true and correct record to

the best of my knowledge, skill and ability.

My commission expires:

June 20, 1965

I do hqreby certify that the foregoing is
a2 complete rec.id of the pro:eadings in
the Examiner hzaring of Case Ho.2o5 0 b.
heard by Lie:
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Amerada Petroleum Corp., P. C. Box 312, :
Midland, ‘“exas 1

W. K. Byrcm, 1000 North Dal rFzsc, Hobbs, :
Yaw Mexico', :
Sirclair Qil and Gas Company, P. C. Box 1470, i
Iidland, Texas :
Johns son and French 0il Comnany, 5C8 Southr :
Oth Streetv, Jal New lexico :

Clsen Oils, Inc., Libverty Zarnlz 3uilding, :
Cliiahoma City 2, Clkiahoma :
Cerier PFoundation Prccduction Co., P. O. 5
Zox 1035, Fort Worth, Texas ;
Gulf Cil Corp., 2=z J/YZZ Reswell, N. llax.
Pan American Petroleum Corncration, P. O. :
' Box 238, Lubbock, Texas :
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